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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
PUBLIC UTILITIES COMMISSION

IN RE: RHODE ISLAND OFFICE OF ENERGY

RESOURCES’ PROPOSED DISTRIBUTED DOCKET NO. 4288
GENERATION STANDARD CONTRACT,

CLASSES AND CEILING PRICES

Report on behalf of the Distributed Generation
Standard Contract Working Group
February 1, 2012

Introduction

The purpose of this report is to present the results of the discussions among
representatives of the Office of Energy Resources (“OER”), the Distributed Generation Contract
Working Group (“Working Group™), and other interested individuals following the decision of
the Public Utilities Commission (“PUC” or “the Commission”) in this docket at its November
30, 2011 open meeting. The Working Group was created pursuant to R.I. Gen. Laws § 39-26.2-
7(1) and appointments to the Working Group were made by OER pursuant to the statute. At its
open meeting, the Commission determined that the Working Group should develop separate
standard contracts for small and large distributed generation (“DG”) projects by February 1,
2012.

Revised Contract and Working Group Deliberations

In early January, National Grid was asked to prepare a draft of a contract for small DG
projects. On January 13, a draft of the contract and a revised form of the contract for large DG
projects was circulated among the Working Group and other interested individuals. On January
18, a meeting was convened among the members of the Working Group and other interested
individuals'. The Working Group and other attendees discussed a number of issues at the
meeting on January 18 including National Grid’s proposal of 150 kW as the cut off between
small and large DG projects 2,

! Attached to this report is a listing of the individuals who were invited to the meetings of the Working Group with
their respective affiliations, and identification of those that were either members of the Working Group or
supporting to a Working Group member.

2 The Distributed Generation Standard Contracts Act (“the Act”) defines “Small Distributed Generation Project” as
“a Distributed Generation project that has a nameplate capacity no larger than the following: solar: 500 kilowatts
(500 kW); wind: 1.5 megawatts (1.5 MW).” R.I1 Gen. Laws § 39-26.2-3(12). The definition also provides that the
board may lower the nameplate capacity from year to year for any of these categories...” Section 39-26.2-3(3)
provides that “until such time as the board [the Distributed Generation Standard Contract Board] is duly constituted,
the Office of Energy Resources shall serve as the board with the same powers and duties pursuant to this chapter.”
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Following the January 18 meeting, National Grid made further revisions to the proposed contract
for small DG projects and another draft was circulated among the invitees to the meeting. The
Working Group and others convened again on January 25 for further discussions of the contract.
Following these further discussions and negotiations, National Grid agreed to make additional
changes to the proposed contract for small DG projects and to increase the limit of small DG
projects to 500 kW for all technologies. With National Grid’s agreement to increase the limit to
500 kW, all of the individuals at the January 25 meeting agreed to support the revised form of
contract for small DG projects.

Analysis

The form of contract for small DG projects which has been approved by the Working Group and
agreed to by all participants is filed herewith both in clean and in redlined versions, showing the
changes from the contract which was approved by the Commission for 2011 on November 30,
2011. Also attached is a revised form of the contract for large DG projects and a redlined
version showing changes from the 2011 approved contract. These changes are necessary (i) to
reflect the distinction between large and small projects, (ii) to provide certain clarifications that
everyone found helpful, and (iii) to incorporate refinements based on National Grid’s experience
during the first enrollment period.

In seeking to determine a reasonable limit between small and large DG projects, the Working
Group and OER reviewed information that suggested that a 500 kW solar project would have a
capital cost of approximately $2 million and generate annual revenue in excess of $200,000°.
Thus it is clear that even at the low end of this scale, DG projects are expensive undertakings.
While OER, National Grid, and the other members of the Working Group have endeavored to
simplify the standard contract for small projects, we believe that it is necessary to recognize that
these are complex transactions involving a complicated regulatory framework (including ISO
regulations), and there is a limit to the amount of “simplification” that is prudent under the
circumstances. Based on the information provided above and the agreement of the participants
during the January 25 meeting, the Working Group and OER believe that the 500 kW limit is a
reasonable separation between small and large DG projects, without regard to the technology, for
the purposes of the standard contract.

Conclusion

For the reasons expressed above, the Working Group respectfully requests that the attached
forms of standard contract for small and large distributed generation projects be approved.

? The same information suggested that a 150 kW facility would have a capital cost in excess of $600,000 and
generate annual revenues in excess of $60,000.
[2]



Respectfully submitted,

Rhode Island Distributed Generation Contract
Working Group

By its attorneys,
Robinson & Cole LLP
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Peter V. Lacouture, RI # 1188

One Financial Plaza, Suite 1430
Providence, Rhode Island 02903-2485
Tel: 401-709-3314

Fax: 401-709-3377
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CERTIFICATE OF SERVICE

I hereby certify that a true copy of the within Report of the Distributed Generation
Standard Contract Working Group was sent by e-mail to the Docket 4288-4277 service list
(listed below) this the L day of February, 2012.

Service List:

John A. Langlois, Esq.
Dept. of Administration

Thomas R. Teehan, Esq.
National Grid

280 Melrose St.
Providence, RI 02907

Leo Wold, Esq.

Dept. of Attorney General
150 South Main St.
Providence, RI 02903

Jon Hagopian, Esq.

Dept. of Attorney General
150 South Main St.
Providence, RI 02903

Jerry Elmer, Esq.
Conservation Law Foundation
55 Dorrance Street
Providence, RI 02903

Richard Hahn

Lacapra Associates

1 Washington Mall, 9th floor
Boston, MA 02108

H

John.Langlois@doa.rl.gov

Thomas.techan@us.ngrid.com

Joanne.scanlon@us.ngrid.com

Lwold@riag.ri.gov
Sscialabba@ripuc.state.ri.us

Dstearns@ripuc.state.ri.us

Acontente@ripuc.state.ri.us

jhagopian(@riag.ri.gov

mecorey(@riag.ri.goyv

dmacrae(@riag.ri.gov

jelmer@clf.org

akullenberg@clf.org

rhahn@lacapra.com

apereira(@lacapra.com
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Service List (Continued)
Interested Public/Parties

Laurence W. Ehrhardt

Chris Kearns

Kristie Caltabiano, Tecta Solar
Alan Shoer, Esq.

Julian Dash, RIEDC

Karina Lutz

Stephan Wollenberg

Seth Handy, Esq.

Paul Raducha

Kevin Stacom

Fred Unger, Hartwood Group
Robert J. Tomey, Conanicut Energy LLC

LARRY4REP@aol.com
Christopher.Kearns@governor.ri,gov

kcaltabiano(@tectaamerica.com
AShoer(@apslaw.com
jdash@riedc.com

karina@ripower.org
stephan@ripower.org
seth@handylawllc.com
paulraducha@gmail.com
Kevin.stacom@gmail.com
unger(@hrtwd.com
conanicutenergy(@cox.net
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