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Category Company Incremental $

1 401K Match KeySpan Service Co. 6,201.38         

2 Other 780.13            

3 401K Match Total 6,981.51         

4 Contractor Services Narragansett Gas Company 184,800.00    

5 Group Life Insurance Other 263.05            

6 Health & Hospitalization KeySpan Service Co. 79,045.19      

7 Other 2,106.19         

8 Health & Hospitalization Total 81,151.38      

9 Incentive Comp KeySpan Service Co. 1,000.00         

10 Other 1,013.37         

11 Incentive Comp Total 2,013.37         

12 Labor - Management KeySpan Service Co. 9,370.01         

13 Labor - Management OT KeySpan Service Co. 30,535.21      

14 Labor - OT Union KeySpan Service Co. 388,115.83    

15 Narragansett Gas Company 281,505.06    

16 Other 16,680.31      

17 Labor - OT Union Total 686,301.20    

18 Labor - Union KeySpan Service Co. 118,769.26    

19 Other 8,074.20         

20 Labor - Union Total 126,843.46    

21 Vacation KeySpan Service Co. 60,021.34      

22 Other 3,705.53         

23 Vacation Total 63,726.87      

24 OPEB's KeySpan Service Co. 113,482.44    

25 Other 7,435.26         

26 OPEB's Total 120,917.70    

27 Other Narragansett Gas Company 754,600.00    

28 Other Employee Related Expenses & Benefits KeySpan Service Co. 3,527.11         

29 KeySpan Service Co. 14,867.51      

30 KeySpan Service Co. 5,996.01         

31 KeySpan Service Co. Total 24,390.63      

32 Narragansett Gas Company 9,515.00         

33 Other 180.38            

34 Other 6,641.50         

35 Other 747.65            

36 Other Total 7,569.53         

37 Other Employee Related Expenses & Benefits Total 41,475.16      

38 Payroll Taxes KeySpan Service Co. 42,963.23      

39 Pensions KeySpan Service Co. 114,282.02    

40 Other 4,836.61         

41 Pensions Total 119,118.63    

42 Transportation Narragansett Gas Company 23,173.14      

43 Other 5,749.16         

44 Transportation Total 28,922.30      

45 Total O & M 2,299,983.08 

46

47 Payroll Tax Non O&M Other 2,572.93         

48

49 Grand Total 2,302,556.01 

Line Notes

From Company books

The Narragansett Electric Company d/b/a National Grid 

Test Year Ended December 31, 2011

Incremental Charges for the Westerly Event

THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

Docket No. R.I.P.U.C. ____
Workpaper MDL-2

Page 1 of 1
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The Narragansett Electric Company (Electric & Gas Divisions)
d/b/a National Grid
General Wage Increases - Company Direct
January 1, 2012 - January 31, 2014

(a) (b) (c) (d) (e) (f)
Annual Total

Percentage Number Percentage
Line # Effective Date Expiration Date Increase of Months Increase

Company Direct

1 Management 07/01/2012 06/30/2012 3.37% 12.00 3.37%
2 07/01/2013 01/31/2014 3.00% 7.00 1.75%
3 5.12%

4 Local 310 05/12/2012 05/11/2013 2.50% 12.00 2.50%
5 05/12/2013 01/31/2014 2.50% 8.65 1.80%
6 4.30%

7 Local 310C 04/01/2012 03/31/2013 2.50% 12.00 2.50%
8 04/01/2013 01/31/2014 2.50% 10.00 2.08%
9 4.58%

10 Local 12431-01 05/19/2012 05/18/2013 2.50% 12.00 2.50%
11 05/19/2013 01/31/2014 2.50% 8.42 1.75%
12 4.25%

Column Notes
(f) Column (d) / 12 x Column (e)

THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

Docket No. R.I.P.U.C. ____
Workpaper MDL-3

Page 2 of 10
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The Narragansett Electric Company (Electric & Gas Divisions)
d/b/a National Grid
General Wage Increases - KeySpan Corporate Services LLC
January 1, 2012 - January 31, 2014

(a) (b) (c) (d) (e) (f)
Annual Total

Percentage Number Percentage
Line # Effective Date Expiration Date Increase of Months Increase

KeySpan Corporate Services LLC

1 Management 07/01/2012 06/30/2012 3.37% 12.00 3.37%
2 07/01/2013 01/31/2014 3.00% 7.00 1.75%
3 5.12%

4 Local 3 10/16/2012 10/15/2013 2.50% 12.00 2.500%
5 10/16/2013 01/31/2014 2.50% 3.52 0.733%
6 3.233%

7 Local 101 10/16/2012 10/15/2013 2.50% 12.00 2.500%
8 10/16/2013 01/31/2014 2.50% 3.52 0.733%
9 3.233%

10 Local 318 05/09/2012 05/08/2013 2.50% 12.00 2.500%
11 05/09/2013 01/31/2014 2.50% 8.74 1.821%
12 4.321%

13 Local 1049 02/14/2012 02/13/2013 2.50% 12.00 2.500%
14 02/14/2013 01/31/2014 2.50% 11.61 2.419%
15 4.919%

16 Local 1381 02/14/2012 02/13/2013 2.50% 12.00 2.500%
17 02/14/2013 01/31/2014 2.50% 11.61 2.419%
18 4.919%

19 Local 12003 03/07/2012 03/06/2013 2.50% 12.00 2.500%
20 03/07/2013 01/31/2014 2.50% 10.81 2.252%
21 4.752%

22 Local 13507 02/16/2012 02/13/2013 2.50% 11.99 2.498%
23 02/13/2013 01/31/2014 2.50% 11.61 2.419%
24 4.917%

25 Local 12012-03 04/15/2012 04/14/2013 2.50% 12.00 2.500%
26 04/15/2013 01/31/2014 2.50% 9.55 1.990%
27 4.490%

28 Local 12012-04 03/21/2012 03/20/2013 0.00% 12.00 0.000%
29 03/25/2013 01/31/2014 1.00% 10.23 0.853%
30 0.853%

Column Notes
(f) Column (d) / 12 x Column (e)
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The Narragansett Electric Company (Electric & Gas Divisions)
d/b/a National Grid
General Wage Increases - KeySpan Utility Services LLC
January 1, 2012 - January 31, 2014

(a) (b) (c) (d) (e) (f)
Annual Total

Percentage Number Percentage
Line # Effective Date Expiration Date Increase of Months Increase

KeySpan Utility Services LLC

1 Management 07/01/2012 06/30/2012 3.37% 12.00 3.37%
2 07/01/2013 01/31/2014 3.00% 7.00 1.75%
3 5.12%

4 Local 101 10/16/2012 10/15/2013 2.50% 12.00 2.500%
5 10/16/2013 01/31/2014 2.50% 3.52 0.733%
6 3.233%

7 Local 1049 02/14/2012 02/13/2013 2.50% 12.00 2.500%
8 02/14/2013 01/31/2014 2.50% 11.61 2.419%
9 4.919%

10 Local 1381 02/14/2012 02/13/2013 2.50% 12.00 2.500%
11 02/14/2013 01/31/2014 2.50% 11.61 2.419%
12 4.919%

Column Notes
(f) Column (d) / 12 x Column (e)
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The Narragansett Electric Company (Electric & Gas Divisions)
d/b/a National Grid
General Wage Increases - National Grid USA Service Co.
January 1, 2012 - January 31, 2014

(a) (b) (c) (d) (e) (f)
Annual Total

Percentage Number Percentage
Line # Effective Date Expiration Date Increase of Months Increase

National Grid USA Service Co.

1 Management 07/01/2012 06/30/2012 3.37% 12.00 3.37%
2 07/01/2013 01/31/2014 3.00% 7.00 1.75%
3 5.12%

4 Local 310 05/12/2012 05/11/2013 2.50% 12.00 2.500%
5 05/12/2013 01/31/2014 2.50% 8.65 1.802%
6 4.302%

7 Local 326 05/12/2012 05/11/2013 2.50% 12.00 2.500%
8 05/12/2013 01/31/2014 2.50% 8.65 1.802%
9 4.302%

10 Local 329 05/12/2012 05/11/2013 2.50% 12.00 2.500%
11 05/12/2013 01/31/2014 2.50% 8.65 1.802%
12 4.302%

13 Local 330 05/12/2012 05/11/2013 2.50% 12.00 2.500%
14 05/12/2013 01/31/2014 2.50% 8.65 1.802%
15 4.302%

16 Local 369 05/12/2012 05/11/2013 2.50% 12.00 2.500%
17 05/12/2013 01/31/2014 2.50% 8.65 1.802%
18 4.302%

19 Local 12431-01 05/19/2012 05/18/2013 2.50% 12.00 2.500%
20 05/19/2013 01/31/2014 2.50% 8.42 1.754%
21 4.254%

22 Local 369 NCC 05/12/2012 05/11/2013 2.50% 12.00 2.500%
23 05/12/2013 01/31/2014 2.50% 8.65 1.802%
24 4.302%

25 Local 486A 05/12/2012 05/11/2013 2.50% 12.00 2.500%
26 05/12/2013 01/31/2014 2.50% 8.65 1.802%
27 4.302%

28 Local 486D 05/12/2012 05/11/2013 2.50% 12.00 2.500%
29 05/12/2013 01/31/2014 2.50% 8.65 1.802%
30 4.302%

31 Local 486F 05/12/2012 05/11/2013 2.50% 12.00 2.500%
32 05/12/2013 01/31/2014 2.50% 8.65 1.802%
33 4.302%

34 Local 486G 05/12/2012 05/11/2013 2.50% 12.00 2.500%
35 05/12/2013 01/31/2014 2.50% 8.65 1.802%
36 4.302%

Column Notes
(f) Column (d) / 12 x Column (e)
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(a)+(b)+(c) (d)/3 (f)+(g)

(a) (b) (c) (d) (e) (f) (g) (h)

Company

New Hires 

2008

New Hires 

2009

New Hires 

2010

Total New Hires 

2008-2010

Average by 

company

New Hires Jan 

2012-Jan 2013

New Hires Rate 

Year

Total New 

Hires

1 Narragansett Electric 4                   1                   -                5                            2                  2                           1                            3                    

2 National Grid USA 96                 194               104               394                        131              142                       66                          208                

3 Key Span Service Company 149               102               74                 325                        108              117                       54                          171                

4 Key Span Utility Services 7                   2                   -                9                            3                  3                           2                            5                    

5

6 Grand Total 256               299               178               733                        244              264                       123                        387                

Line Notes

1(a)-4(c) New Hires per company records

1(f)-4(f) Column (e) divided by 12 months times 13 months

1(g)-4(g) Column (e) divided by 2

6 Sum of Lines 1-5

The Narragansett Electric Company d/b/a National Grid 
Adjustments to Operating Expenses
Test Year Ended December 31, 2011

401K Pension Replacement Plan
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(a)+(b)+(c) (d)/3 (f)+(g)

(a) (b) (c) (d) (e) (f) (g) (h)

Company

New Hires 

2008

New Hires 

2009

New Hires 

2010

Total New Hires 

2008-2010

Average by 

company

New Hires Jan 

2012-Jan 2013

New Hires Rate 

Year

Total New 

Hires

1 Narragansett Gas -                2                   1                   3                            1                  1                           1                            2                    

2 National Grid USA 96                 194               104               394                        131              142                       66                          208                

3 Key Span Service Company 149               102               74                 325                        108              117                       54                          171                

4 Key Span Utility Services 7                   2                   -                9                            3                  3                           2                            5                    

5

6 Grand Total 252               300               179               731                        243              263                       123                        386                

Line Notes

1(a)-4(c) New Hires per company records

1(f)-4(f) Column (e) divided by 12 months times 13 months

1(g)-4(g) Column (e) divided by 2

6 Sum of Lines 1-5

The Narragansett Electric Company d/b/a National Grid 
Adjustments to Operating Expenses
Test Year Ended December 31, 2011

401K Pension Replacement Plan
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Narragansett Electric
Calendar Year 2011
Donations

Organization Official Name Payment Amount Payment Date
FAMILY SERVICE OF RHODE ISLAND INC $12,500.00 12/08/2011
AMERICAN NATIONAL RED CROSS $5,000.00 11/03/2011
UNITED WAY OF RHODE ISLAND INC $2,500.00 12/08/2011
FAMILY SERVICE OF RHODE ISLAND INC $2,500.00 10/06/2011
RHODE ISLAND COMMODORES $350.00 09/29/2011
PAWTUCKET FOUNDATION $3,000.00 08/25/2011
GREATER WESTERLY CHAMBER FOUNDATION INC $270.00 11/03/2011
RHODE ISLAND COMMODORES $350.00 09/29/2011
PROVIDENCE FOUNDATION $5,000.00 09/15/2011
GRANTMAKERS COUNCIL OF RHODE ISLAND INC $1,270.00 12/22/2011
BLACKSTONE VALLEY TOURISM COUNCIL INC $1,500.00 09/29/2011
CENTRAL RHODE ISLAND CHAMBER OF COMMERCE INC $500.00 09/15/2011
WOMEN & INFANTS HOSPITAL OF RHODE ISLAND $1,000.00 12/08/2011
CHAMBER EDUCATION FOUNDATION $1,500.00 09/29/2011
EDUCATION IN ACTION $1,200.00 09/29/2011
CROSSROADS RHODE ISLAND $1,600.00 10/06/2011
WOMEN & INFANTS HOSPITAL OF RHODE ISLAND $2,500.00 10/06/2011
CROSSROADS RHODE ISLAND $6,000.00 10/06/2011
URBAN COLLABORATIVE ACCELERATED PROGRAM $25,000.00 07/05/2011
UNITED WAY OF RHODE ISLAND INC $165,000.00 10/27/2011
BRYANT UNIVERSITY $5,000.00 02/24/2011
FAMILY SERVICE OF RHODE ISLAND INC $12,500.00 02/24/2011
UNITED WAY OF RHODE ISLAND INC $2,500.00 01/20/2011
HISPANIC AMERICAN CHAMBER OF COMMERCE $1,500.00 02/24/2011
NORTHERN RHODE ISLAND CHAMBER OF COMMERCE $7,500.00 02/24/2011
RHODE ISLAND KIDS COUNT INC $2,500.00 02/24/2011
BACK TO SCHOOL CELEBRATION $1,500.00 02/17/2011
DAVISVILLE MIDDLE SCHOOL $2,700.00 02/24/2011
FRIENDS OF BALLARD PARK $1,500.00 01/20/2011
NORTH KINGSTOWN CHAMBER OF COMMERCE INC $625.00 03/17/2011
GRANTMAKERS COUNCIL OF RHODE ISLAND INC $1,270.00 02/17/2011
NEWPORT COUNTY CHAMBER OF COMMERCE $6,300.00 03/10/2011
NEWPORT COUNTY CHAMBER OF COMMERCE $1,000.00 03/10/2011
SISTERS OF MERCY CONFRENCE OF REGIONAL TREASURERS $5,000.00 12/27/2011
SPECIAL OLYMPICS RHODE ISLAND INC $10,000.00 12/22/2011
DIOCESE OF RHODE ISLAND $2,000.00 12/22/2011
JUNIOR ACHIEVEMENT OF RHODE ISLAND $6,000.00 10/06/2011
PROVIDENCE PERFORMING ARTS CENTER $3,500.00 08/25/2011
GREATER PROVIDENCE CHAMBER OF COMMERCE $1,400.00 10/06/2011
RHODE ISLAND PUBLIC EXPENDITURE COUNCIL $2,500.00 12/22/2011
LITTLE COMPTON COMMUNITY CENTER CORP $1,500.00 10/06/2011
HERITAGE HARBOR CORPORATION $500.00 11/17/2011
FATHER FLANAGANS BOYS HOME $7,500.00 10/06/2011
GREATER PROVIDENCE CHAMBER OF COMMERCE $1,250.00 12/22/2011
THE SALVATION ARMY $180,000.00 11/09/2011
ADOPTION RHODE ISLAND $25.00 07/26/2011
AMERICAN CANCER SOCIETY INC $1,375.00 07/26/2011
AMERICAN CANCER SOCIETY INC $145.00 07/26/2011
AMERICAN DIABETES ASSOCIATION INC $375.00 07/26/2011
BOYS AND GIRLS CLUBS OF PROVIDENCE $250.00 07/26/2011
BROWN UNIVERSITY OF PROVIDENCE STATE OF RI AND PROV PLANTA $575.00 07/26/2011
FAMILY SERVICE OF RHODE ISLAND INC $50.00 07/26/2011
MARCH OF DIMES FOUNDATION $150.00 07/26/2011
MT ST CHARLES ACADEMY INC $1,000.00 07/26/2011
NATIONAL MULTIPLE SCLEROSIS SOCIETY $412.50 07/26/2011
PROVIDENCE GAY MENS CHORUS $125.00 07/26/2011
SAN MIGUEL EDUCATION CENTER $50.00 07/26/2011
SAVE THE BAY INC $75.00 07/26/2011
SPECIAL OLYMPICS RHODE ISLAND INC $25.00 07/26/2011
ST FRANCIS WEYBOSSET STREET CHAPEL INC $100.00 07/26/2011
ST RAPHAEL ACADEMY $100.00 07/26/2011
THE AUTISM PROJECT $30.00 07/26/2011
LEUKEMIA & LYMPHOMA SOCIETY INC $50.00 07/26/2011
UNIVERSITY OF RHODE ISLAND FOUNDATION $100.00 07/26/2011
MEETING STREET $350.00 08/25/2011
GLORIA GEMMA BREAST CANCER RESOURCE FOUNDATION $1,825.00 10/27/2011
2ND STORY THEATER $250.00 11/08/2011
AMERICAN CANCER SOCIETY INC $85.00 11/08/2011
AMERICAN CANCER SOCIETY INC $320.00 11/08/2011
AMERICAN DIABETES ASSOCIATION INC $150.00 11/08/2011
AMYOTROPHIC LATERAL SCLEROSIS ASSOCIATION $500.00 11/08/2011
FATHER FLANAGANS BOYS HOME $500.00 11/08/2011
STATE BALLET OF RHODE ISLAND $150.00 11/08/2011
HABITAT FOR HUMANITY INTERNATIONAL INC $15,000.00 11/08/2011
THE SALVATION ARMY $1,000.00 11/09/2011
SALVE REGINA UNIVERSITY $5,000.00 10/06/2011
UNITED WAY OF RHODE ISLAND INC $100,000.00 08/25/2011

$636,227.50

$636,227.50

$235,086 36.95% Narragansett Gas

$401,142 63.05% Narragansett Electric
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 Consolidated Service Company Return
at the Narragansett Electric Company's Proposed ROE

(a) (b) (c) (d) (e)

Line
Capital 

Structure
Cost 
Rate

Weighted 
Return Tax

Pre-tax 
Weighted 

Return
1 Long-Term Debt 50.0000% 3.2838% 1.6419% 1.6419%
2 Common Equity 50.0000% 10.7500% 5.3750% 2.8942% 8.2692%
3 Total 100.0000% 7.0169% 2.8942% 9.9111%

Col (a) - (c) Per the testimony of Company Witness Michael D. Laflamme
Col (d) ( Line 2(c) / (1 - 35% tax rate) ) - Line 2(c)
Col (e) Column (c) + Column (d)
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1 Assessment due September 15, 2011 $1,900,000

2 Assessment due January 15, 2012 $2,200,654

3

4 Total Assessments FY2012 Line 1 + Line 2 $4,100,654

5

6 IFA Adjustment Line 4 x 2.64% $108,257.26

7

8 Total Assessments FY2012 net of IFA adjustment Line 4 - Line 6 $3,992,396.68

9

10 Total Assessments recorded CY2011 net of IFA adjustment $2,915,331

11

12 Proforma Adjustment Line 8 - Line 10 $1,077,066

The Narragansett Electric Company d/b/a National Grid 

Regulatory Assessments

Fiscal Year 2012
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1 Assessment due September 15, 2011 $500,000
2 Assessment due January 15, 2012 $880,750
3
4 Total Assessments FY2012 Line 1 + Line 2 $1,380,750
5
6 Total Assessments recorded CY2011 $1,468,122
7
8 Proforma Adjustment Line 4 - Line 6 ($87,372)

The Narragansett Gas Company d/b/a National Grid 

Regulatory Assessments

Fiscal Year 2012
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Blue Chip Consensus

Mnemonic: FPDPGDP.US FCPIU.US

Concept: FPDPGDP FCPIU

Description: NIPA: Chain-Type Price Index - GDP, (Index, 2005=100, SA)CPI: Urban Consumer - All Items, (Index, 1982-84=100, SA)

Transformation: None None

Geography: United States United States

GeoCode: US US

Begin Date: 03/31/1947 03/31/1947

Last Updated: 01/12/2010 01/12/2010

Historical End Date: 09/30/09 09/30/09

1999Q1 86.25 164.73

1999Q2 86.61 165.97

1999Q3 86.92 167.20

1999Q4 87.28 168.43

2000Q1 87.94 170.10

2000Q2 88.39 171.43

2000Q3 88.91 173.00

2000Q4 89.36 174.23

2001Q1 89.98 175.90

2001Q2 90.60 177.13

2001Q3 90.89 177.63

2001Q4 91.14 177.50

2002Q1 91.47 178.07

2002Q2 91.87 179.47

2002Q3 92.28 180.43

2002Q4 92.83 181.50

2003Q1 93.50 183.37

2003Q2 93.78 183.07

2003Q3 94.30 184.43

2003Q4 94.81 185.13

2004Q1 95.62 186.70

2004Q2 96.44 188.17

2004Q3 97.15 189.37

2004Q4 97.86 191.40

2005Q1 98.77 192.43

2005Q2 99.45 193.63

2005Q3 100.47 196.47

2005Q4 101.31 198.63

2006Q1 102.07 199.57

2006Q2 102.98 201.23

2006Q3 103.76 203.03

2006Q4 104.24 202.50

2007Q1 105.33 204.43

2007Q2 106.03 206.54

2007Q3 106.46 207.75

2007Q4 107.07 210.68

2008Q1 107.58 213.01

2008Q2 108.06 215.36

2008Q3 109.13 218.62

2008Q4 109.16 213.91

2009Q1 109.66 212.63

2009Q2 109.66 213.34

2009Q3 109.76 215.23

2009Q4 110.61 216.30

2010Q1 110.54 217.27

2010Q2 110.67 217.69

2010Q3 110.73 218.46

2010Q4 110.87 219.23

2011Q1 111.29 220.23

2011Q2 111.73 221.26

2011Q3 112.20 222.55

2011Q4 112.64 223.75

2012Q1 113.12 225.07

2012Q2 113.58 226.15

2012Q3 114.05 227.31

2012Q4 114.55 228.43

2013Q1 115.02 229.59

2013Q2 115.49 230.75

2013Q3 115.94 231.91

2013Q4 116.37 233.05

2014Q1 116.84 234.21

2014Q2 117.28 235.39

2014Q3 117.75 236.60

2014Q4 118.21 237.85
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postal bulletin 22306 (3-10-11)Cover Story 3

Cover Story

Field Information Kit: April 17, 2011, Domestic and International Mailing Services Price 
Changes

On January 13, 2011, the Postal Service™ announced 
new prices and product features for the following domestic 
and international Mailing Services:

First-Class Mail®.

First-Class Mail International®.

Periodicals.

Standard Mail®.

Package Services.

Bound Printed Matter.

Library Mail/Media Mail.

Single-Piece Parcel Post.

Extra Services and Fees.

The new prices take effect April 17, 2011, almost 2 years 
after the Postal Service last raised prices for Mailing Ser-
vices products. According to the Postal Accountability and 
Enhancement Act of 2006, Mailing Services prices can 
increase no more than the rate of inflation as measured by 
the Consumer Price Index (CPI).

Mailing Services prices will increase by an average of 
1.741 percent across each class of mail. Because the price 
cap applies to each class of mail, rather than to each prod-
uct within a class, some products within a mail class have 
an increase that is higher or lower than 1.741 percent.

Highlights of Changes
Single-piece, 1-ounce First-Class Mail letters will remain 

$0.44, with additional ounces increased to $0.20. The price 
for mailing a First-Class Mail postcard will increase 1 cent 
to $0.29. New price categories also will be added for First-
Class Mail commercial parcels. Qualifying customers can 
receive commercial base and commercial plus pricing for 
First-Class Mail parcels.

New mailing standards consisting of classification 
changes to support the price changes also will be imple-
mented. Prices for other mailing services will also change, 
with business mailers seeing price increases in a variety of 
categories.

Percentage Changes by Product Category

Additional Information
Appropriate changes to the Mailing Standards of the 

United States Postal Service, Domestic Mail Manual 
(DMM®) and Mailing Standards of the United States Postal 
Service, International Mail Manual (IMM®) will be updated 
April 17, 2011. These updates can be found on the Postal 
Explorer® website at http://pe.usps.com and in this issue 
of the Postal Bulletin on pages 8–12 and 13–14.

Frequently Asked Questions

General

Q. When are Postal Service Mailing Services prices 
changing?

A. April 17, 2011. This includes new prices for First-
Class Mail, Standard Mail, Periodicals, Package Ser-
vices (Single-Piece Parcel Post®, Bound Printed 
Matter, and Media Mail/Library Mail), First-Class Mail 
International, and Special Services — a broad cate-
gory including many products such as money orders 
and Return Receipt and services such as insurance 
and Collect on Delivery (COD). 

Q. Are the First-Class Mail prices changing in April 2011?

A. Yes, but the single-piece, 1-ounce, First-Class Mail 
stamp will remain unchanged on April 17, 2011.

Q. What will be the new price for a First-Class Mail 
stamp for letters?

Product Percent Change
First-Class Mail — overall 1.7

Single-piece letters and cards 0.5
Flats 5.3
Parcels 3.8
Presort letters and cards 1.8
International (outbound and inbound) 4.0

Standard Mail — overall 1.7
Letters 1.8
Flats 0.8
Carrier route letters, flats, and parcels 1.4
High density/saturation letters 0.6
High density/saturation flats and 

parcels
0.4

Parcels (NFMs/parcels) 11.3
Periodicals — overall 1.7

Outside county 1.8
Inside county 1.1

Package Services — overall 1.7
Single-piece Parcel Post 1.8
Bound Printed Matter (BPM) flats 0.7
BPM Parcels 2.0
Media Mail/Library Mail 2.0

Extra Services and Fees — overall 1.7
PO Boxes 2.2
Certified Mail 1.8
Return receipt 0.7
Money orders 0.3
Fees 3.0
Other 1.7

Product Percent Change
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For Internal Use Only

BACKGROUND:

Prices for most Postal Service mailing services will change on January 22, 2012. Mailing services 
includes First-Class Mail, Standard Mail, Periodicals, Package Services and Extra Services. 
Prices for shipping services will also change on January 22.  We will provide customers the new 
shipping services prices later this fall.

While actual percentage price increases for various products and services varies, the overall 
average price increase across all mailing services is capped by law at 2.1 percent, the rate of 
inflation as measured by the Consumer Price Index. 

FIRST-CLASS MAIL HIGHLIGHTS:

■■ Letters (1 oz.) – 1-cent increase to 45 cents. This is the first increase in the price of a 
First-Class Mail stamp since May 2009.

■■ Single-piece letters additional ounce rate – unchanged at 20 cents. 

■■ Postcards – 3-cent increase to 32 cents

■■ Letters to Canada or Mexico (1 oz.) – 5-cent increase to 85 cents

■■ Letters to other international destinations – 7-cent increase to $1.05

■■ The second ounce will be free for First-Class Mail Presort pieces weighing between one 
and two ounces.

ADDITIONAL PRICE ADJUSTMENT HIGHLIGHTS:

■■ The price increase for Standard Mail Letters is slightly below the overall average at less 
than 1.9 percent

■■ A new 3-month pricing option will be available to rent PO Boxes for people on the move 
and others that need a PO Box for a shorter time period.

■■ Delivery Confirmation will be free for several parcel products as the Postal Service 
continues to make tracking an integral component of parcels mailed at commercial rates. 

PERCENTAGE OF PRICE CHANGE BY CLASS OF MAIL:

Class Percent Change

First-Class Mail 2.133

Standard Mail 2.124

Periodicals 2.133

Package Services 2.133

Extra Services -0.663*

*With the exception of Delivery Confirmation and Confirm, most Extra Services prices increase at about 2.1 %.  
Adding Delivery Confirmation and Confirm services as included services for some parcels results in the overall  
price reduction for Extra Services.  

ROLE OF THE POSTAL REGULATORY COMMISSION:

The new prices were filed with the Postal Regulatory Commission on Oct. 18, 2011. The 
Commission has 45 days to review the prices to verify they comply with the overall 2.1 percent 
price cap for each class of mail. The new prices will go into effect on Jan. 22, 2012.

LEANER, FASTER, SMARTER
JANUARY 22, 2012 MAILING SERVICES PRICE CHANGE
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

Docket No. R.I.P.U.C.____
Workpaper MDL-12

Page 1 of 1
Support for Schedule MDL-2-ELEC, Page 39

((a)+(b)+(c))/3
(a) (b) (c) (d)

Distribution 3 Year
FY09 FY10 FY11 Total/Avg

1 Distribution Capex 55,547,489      58,268,472      46,576,450      160,392,412    
2 Cancelled Work Order Adj to open Work Orders 2,735,735        (87,041)            2,648,694        
3 Correction of RI DOT Payments 660,004           660,004           
4 Other (356,609)          (356,609)          
5 Dist Capex - Adjusted 55,547,489      61,004,207      46,792,804      163,344,500    
6
7 Dist Associated Opex 6,586,554        8,705,933        4,801,921        20,094,407      
8 Cancelled Work Order Adj to open WO (2,586,868)       71,358             (2,515,510)       
9 Other (76,696)            (76,696)            

10 Dist Associated Opex - Adjusted 6,586,554        6,119,065        4,796,583        17,502,201      
11
12 3 Year Historic % 11.86% 10.03% 10.25% 10.71%

Line Notes
1(a) - 4(c) From Company books

5 Sum of Line 1 thru Line 4
7(a) - 9(c) From Company books

10 Sum of Line 7 thru Line 9
12 Line 10 / Line 5

The Narragansett Electric Company d/b/a National Grid 
OPEX Associated With CAPEX

3 Year Historical %'s
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1 Message/Topic Channel Baseline Budget Incremental Budget Budget Comments

2
Safety Radio $0 $28,024 $28,024

Mandated communications to promote gas and carbon monoxide 
safety, both inside and outside the home;

3
Outdoor

 (Billboards/Bus Shelters) $0 $23,079 $23,079

The Narragansett Electric Company d/b/a National Grid 
Pro Forma of Advertising Expenses  

Rhode Island ELEC: Planned Customer Outreach & Education Expenditures 

4
Newspaper $0 $23,079 $23,079

5
Digital (Online Advertising
Email Blasts, Social Media) $0 $23,079 $23,079

6
Direct Mail/Bill Inserts $46,157 $0 $46,157

7
Brochures and Other

Print Collateral $0 $0 $0

8 Total $143,417

9
Storm Readiness Radio $35,000 $42,500 $77,500

Communications to educate customers year-round
about readiness for seasonal weather-related events

Outdoor $0 $35 000 $35 000
10  (Billboards/Bus Shelters) $0 $35,000 $35,000

11
Newspaper $35,000 $32,500 $67,500

12
Digital (Online Advertising
Email Blasts, Social Media) $35,000 $32,500 $67,500

13
Direct Mail/Bill Inserts $0 $0 $0

14
Brochures and Other

Print Collateral $0 $0 $0

15 Total $247,500

16
Customer Education Radio $0 $28,024 $28,024

Mandated communications to educate customers on rate codes and 
rate changes, options for low-income and other special needs16 rate changes, options for low income and other special needs 

17
Outdoor

 (Billboards/Bus Shelters) $0 $23,079 $23,079

18
Newspaper $0 $23,079 $23,079

19
Digital (Online Advertising
Email Blasts, Social Media) $32,970 $23,079 $56,048

20
Direct Mail/Bill Inserts $80,365 $0 $80,365

21
Brochures and Other

Print Collateral $0 $0 $0

22 Total $210,594

23
Benefits of Natural Gas Radio $0 $0 $0

Communications to educate customers about the environmental 
and efficiency benefits of natural gas

24
Outdoor

 (Billboards/Bus Shelters) $0 $0 $0

25
Newspaper $0 $0 $0

26
Digital (Online Advertising
Email Blasts, Social Media) $0 $0 $0

27
Direct Mail/Bill Inserts $0 $0 $0

28
Brochures and Other

Print Collateral $0 $0 $0

29 Total $0

30 Grand Total $263,254 $337,020 $601,512

31
32 $65,919 Adjusted Test Year Advertising expense

33 $535,593 Proforma Ajustment

34 2.64% Less IFA related expenses
35 14,139.65                   
36 521,453.00$               Proforma Ajustment Net of IFA
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Message/Topic Channel Baseline Budget Incremental Budget Budget Comments

1 Safety Radio $0 $14,476 $14,476

2
Outdoor

 (Billboards/Bus Shelters)
$0 $11,921 $11,921

3 Newspaper $0 $11,921 $11,921

4
Digital (Online Advertising
Email Blasts, Social Media)

$0 $11,921 $11,921

5 Direct Mail/Bill Inserts $23,842 $0 $23,842

6
Brochures and Other

Print Collateral
$0 $0 $0

7 Total $74,081

8 Storm Readiness Radio $0 $0 $0

9
Outdoor

 (Billboards/Bus Shelters)
$0 $0 $0

10 Newspaper $0 $0 $0

11
Digital (Online Advertising
Email Blasts, Social Media)

$0 $0 $0

12 Direct Mail/Bill Inserts $0 $0 $0

13
Brochures and Other

Print Collateral
$0 $0 $0

14 Total $0

15 Customer Education Radio $0 $14,476 $14,476

16
Outdoor

 (Billboards/Bus Shelters)
$0 $11,921 $11,921

17 Newspaper $0 $11,921 $11,921

18
Digital (Online Advertising
Email Blasts, Social Media)

$17,030 $11,921 $28,951

19 Direct Mail/Bill Inserts $40,639 $0 $40,639

20
Brochures and Other

Print Collateral
$0 $0 $0

21 Total $107,908

22 Benefits of Natural Gas Radio $0 $0 $0

23
Outdoor

 (Billboards/Bus Shelters)
$0 $0 $0

24 Newspaper $0 $0 $0

25
Digital (Online Advertising
Email Blasts, Social Media)

$10,000 $0 $10,000

26 Direct Mail/Bill Inserts $235,000 $0 $235,000

27
Brochures and Other

Print Collateral
$0 $0 $0

28 Total $245,000

29 Grand Total $326,511 $100,477 $426,988

30
31 $73,177 Adjusted Test Year Advertising expense
32 $353,811 Proforma Ajustment

The Narragansett Electric Company d/b/a National Grid 
Pro Forma of Advertising Expenses  

Rhode Island GAS: Planned Customer Outreach & Education Expenditures -- Rate Case FY13

Mandated to communications promote gas and carbon 
monoxide safety, both inside and outside the home;

how to maintian customer owned equipment to prevent 
hazardous conditions; how to recognize emergencies

and report emergency situations 

Communications to educate customers year-round
about readiness for seasonal weather-related events
such as heavy rains/flooding, hurricanes, ice/snow
storms, etc. Messaging includes how to prepare the

home for these types of situations as well as personal sa

Mandated communications to educate customers on rate 
codes and rate changes, options for low-income and other 

special needs customers as well as information about 
understanding gas bills

Communications to educate customers about the 
environmental and efficiency benefits of natural gas

as well as the abundance of supply
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National Grid 
US Restructuring 
Non-Labor Savings Initiatives : Summary of Allocation by Business Unit

TOTAL 46,982,824$               22,321,236$                      69,304,061$            

Company Rate Year 
Adjustment

Allocation % Aggregate Fiscal Rate 
through CY11

Aggregate Run 
Rate Through FY 
13

Boston Gas Company 3,280,372$                6.98% 1,379,868$                        4,660,239$             
Colonial Gas 698,713$                   1.49% 288,190$                           986,903$                
Energy North 370,522$                   0.79% 137,820$                           508,342$                
EUA Energy Investment -$                              0.00% -$                                      -$                           
Granite State Electric Company 267,328$                   0.57% 140,301$                           407,629$                
GridAmerica Holdings -$                              0.00% -$                                      -$                           
KEDLI 3,260,001$                6.94% 1,255,616$                        4,515,617$             
KEDNY 4,582,322$                9.75% 1,720,952$                        6,303,274$             
Keyspan Corporate Services -$                              0.00% -$                                      -$                           
Keyspan Electric Services 4,682,821$                9.97% 1,752,587$                        6,435,408$             
Keyspan Energy Corp (283)$                        0.00% (57)$                                   (339)$                     
Keyspan Energy Develop 59,178$                     0.13% 21,200$                             80,378$                  
Keyspan Engineering Services -$                              0.00% -$                                      -$                           
Keyspan Services Inc 25,906$                     0.06% 9,281$                               35,187$                  
KS Energy Corp - West Hold -$                              0.00% -$                                      -$                           
KS Energy Management -$                              0.00% -$                                      -$                           
KS Energy Trading Services 371$                          0.00% 74$                                    445$                       
KS Generation 2,115,112$                4.50% 724,965$                           2,840,077$             
KS Glenwood Energy 74,196$                     0.16% 26,396$                             100,592$                
KS Holding Company West -$                              0.00% -$                                      -$                           
KS LNG Regulated -$                              0.00% -$                                      -$                           
KS New England -$                              0.00% -$                                      -$                           
KS Port Jefferson Energy 75,788$                     0.16% 26,963$                             102,751$                
KS Technologies Inc -$                              0.00% -$                                      -$                           
Massachusetts Electric 7,816,876$                16.64% 4,356,916$                        12,173,792$           
Metrowest Realty -$                              0.00% -$                                      -$                           
Nantucket Electric 111,175$                   0.24% 61,112$                             172,287$                
Narragansett DIST 2,627,184$                5.59% 1,353,241$                        3,980,425$             
Narragansett TRAN 101,875$                   0.22% 69,219$                             171,094$                
Narragansett Gas 1,134,002$                2.41% 544,590$                           1,678,592$             
National Grid Billing Entity -$                              0.00% -$                                      -$                           
National Grid Service Company USA -$                              0.00% -$                                      -$                           
National Grid Trans Services -$                              0.00% -$                                      -$                           
National Grid USA 1,174$                       0.00% 235$                                  1,409$                    
NE Hydro - Finance Co -$                              0.00% -$                                      -$                           
NE Hydro - Trans Corp 89,799$                     0.19% 32,278$                             122,077$                
NE Hydro - Trans Electric Co 91,878$                     0.20% 33,025$                             124,903$                
NEES Energy -$                              0.00% -$                                      -$                           
New England Electric Trans Co 23,949$                     0.05% 31,294$                             55,243$                  
New England Power Company 1,725,968$                3.67% 821,285$                           2,547,253$             
Newport America Corporation -$                              0.00% -$                                      -$                           
Niagara Mohawk Holdings -$                              0.00% -$                                      -$                           
Niagara Mohawk Power Corporation-ELEC 11,467,120$              24.41% 6,471,081$                        17,938,201$           
Niagara Mohawk Power Corporation-GAS 2,263,509$                4.82% 1,049,905$                        3,313,414$             
Opinac NA -$                              0.00% -$                                      -$                           
Prudence Corporation -$                              0.00% -$                                      -$                           
Seneca-Upshur Petroleum 28,789$                     0.06% 10,313$                             39,102$                  
Valley Appliance & Merchandise -$                              0.00% -$                                      -$                           
Wayfinder Group 7,178$                       0.02% 2,584$                               9,763$                    
TOTAL 46,982,824$              100.00% 22,321,236$                      69,304,061$           
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National Grid 
US Restructuring 
Non-Labor Savings Initiatives : Allocation by Department

Sum of Rate Year 
Adjustment

Sum of Aggregate 
Fiscal Rate through 

Dec 11 - Actual

Sum of Aggregate 
Run Rate Through 

Mar 13 (Act and 
Targets)

Audit  $           (694,809) $                                   -  $                 (694,809)
Challenge the Limits Now  $          1,059,794 $                                   -  $               1,059,794 
Corporate Affairs  $               91,667 $                           8,333  $                  100,000 
Finance  $          4,935,679 $                       133,333  $               5,069,012 
Global Procurement  $          3,236,687 $                    3,531,515  $               6,768,202 
HR  $          3,470,467 $                         20,333  $               3,490,800 
Information Systems  $          3,716,667 $                    3,383,333  $               7,100,000 
Legal  $          2,127,784 $                       296,012  $               2,423,797 
Network  $             870,667 $                    1,229,833  $               2,100,500 
Operations  $        23,986,842 $                    7,114,572  $             31,101,414 
Regulatory  $             235,880 $                       216,940  $                  452,820 
Shared Services  $          3,939,250 $                    6,378,280  $             10,317,530 
SHE's  $                 6,250 $                           8,750  $                    15,000 
Grand Total  $        46,982,824 $                  22,321,236  $             69,304,061 

THE NARRAGANSETT ELECTRIC COMPANY 
d/b/a NATIONAL GRID 
Docket No. R.I.P.U.C.____ 
Workpaper MDL-15 
Page 7 of 28 
Support for Schedule MDL-3-ELEC, Page 47  
and Schedule MDL-3-GAS, Page 46 
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National Grid 
US Restructuring 
Labor Savings Initiatives : Summary of Allocation by Business Unit

TOTAL LABOR SAVINGS 54,211,239$             48,206,179$             102,417,419$           

Company Rate Year 
Embedded Savings 

Based on End of 
Year Employee 

Complement

Aggregate Fiscal 
Rate through CY11

Aggregate Run Rate 
Through FY 13

Boston Gas Company 4,379,984$              3,952,768$              8,332,752$              
Colonial Gas 852,461$                 777,856$                 1,630,317$              
Energy North 459,983$                 418,140$                 878,124$                 
EUA Energy Investment -$                             -$                              -$                             
Granite State Electric Company 231,722$                 217,781$                 449,502$                 
GridAmerica Holdings -$                             -$                              -$                             
KEDLI 3,509,088$              3,056,644$              6,565,732$              
KEDNY 7,370,137$              5,840,275$              13,210,412$            
Keyspan Corporate Services -$                             -$                              -$                             
Keyspan Electric Services 4,816,414$              4,413,251$              9,229,665$              
Keyspan Energy Corp (875)$                       (982)$                        (1,857)$                    
Keyspan Energy Develop (21,385)$                  (114,356)$                (135,741)$                
Keyspan Engineering Services -$                             -$                              -$                             
Keyspan Services Inc 12,277$                   13,617$                    25,894$                   
KS Energy Corp - West Hold -$                             -$                              -$                             
KS Energy Management -$                             -$                              -$                             
KS Energy Trading Services 20,571$                   16,914$                    37,485$                   
KS Generation 2,513,755$              1,803,714$              4,317,469$              
KS Glenwood Energy 33,261$                   36,314$                    69,575$                   
KS Holding Company West -$                             -$                              -$                             
KS LNG Regulated -$                             -$                              -$                             
KS New England -$                             -$                              -$                             
KS Port Jefferson Energy 34,139$                   37,332$                    71,471$                   
KS Technologies Inc -$                             -$                              -$                             
Massachusetts Electric 6,833,882$              6,459,820$              13,293,702$            
Metrowest Realty -$                             -$                              -$                             
Nantucket Electric 87,429$                   84,124$                    171,553$                 
Narragansett DIST 2,506,945$              2,341,670$              4,848,615$              
Narragansett TRAN 27,776$                   40,025$                    67,801$                   
Narragansett Gas 1,530,381$              1,358,113$              2,888,494$              
National Grid Billing Entity -$                             -$                              -$                             
National Grid Service Company USA -$                             -$                              -$                             
National Grid Trans Services -$                             -$                              -$                             
National Grid USA 3,635$                     4,078$                      7,713$                     
NE Hydro - Finance Co -$                             -$                              -$                             
NE Hydro - Trans Corp 38,232$                   41,251$                    79,483$                   
NE Hydro - Trans Electric Co 39,118$                   42,206$                    81,324$                   
NEES Energy -$                             -$                              -$                             
New England Electric Trans Co 6,539$                     7,055$                      13,593$                   
New England Power Company 784,806$                 888,058$                 1,672,864$              
Newport America Corporation -$                             -$                              -$                             
Niagara Mohawk Holdings -$                             -$                              -$                             
Niagara Mohawk Power Corporation-ELEC 14,971,917$            13,604,620$            28,576,537$            
Niagara Mohawk Power Corporation-GAS 3,153,816$              2,849,467$              6,003,282$              
Opinac NA -$                             -$                              -$                             
Prudence Corporation -$                             -$                              -$                             
Seneca-Upshur Petroleum 12,363$                   13,339$                    25,701$                   
Valley Appliance & Merchandise -$                             -$                              -$                             
Wayfinder Group 2,871$                     3,087$                      5,958$                     
TOTAL 54,211,239$            48,206,179$            102,417,419$           
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National Grid 
US Restructuring 
Labor Savings Initiatives : Allocation by Department

Department

Sum of Rate Year 
Embedded 

Savings Based on 
End of Year 

Employee 
Complement

Sum of Aggregate 
Fiscal Rate through 

Dec 11 - Actual

Sum of 
Aggregate Run 
Rate Through 
Mar 13 (Act 
and Targets)

Audit 417,711$              544,342$                   962,052$           
Corporate Affairs 229,880$              518,876$                   748,756$           
Customer 3,442,794$           2,996,079$                6,438,872$        
Finance 4,038,319$           1,218,354$                5,256,673$        
Human Resources 4,366,390$           2,549,086$                6,915,476$        
Information Systems 1,500,000$           900,000$                   2,400,000$        
Jurisdictions 5,669,806$           5,741,185$                11,410,990$      
Legal 784,035$              1,154,279$                1,938,314$        
Network 255,042$              273,458$                   528,500$           
Operations 25,527,551$         21,989,021$              47,516,572$      
Regulatory 1,114,580$           1,073,195$                2,187,775$        
Shared Services 4,626,549$           7,286,137$                11,912,686$      
SHE 2,041,612$           1,896,511$                3,938,123$        
Strategy 196,972$              65,657$                     262,630$           
Grand Total 54,211,239$        48,206,179$             102,417,419$    
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        January 9, 2012 
 
VIA HAND DELIVERY & ELECTRONIC MAIL 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI   02888 
 
Re: Customer Deposits Filing 
 
Dear Ms. Massaro: 
 
 Pursuant to Paragraph 16 of The Narragansett Electric Company’s1 Terms and Conditions, 
Narragansett is required to pay interest on customer deposits based on the average rate over the 
prior calendar year for 10-year Constant Maturity Treasury Bonds as reported by the Federal 
Reserve Board.  The rate of interest is adjusted on March 1, annually. 
 
 Effective March 1, 2012, the interest rate on customer deposits will be 2.78 percent.  
Enclosed is the Federal Reserve statistical release used in support of this interest rate. 
 
 
        Very truly yours, 
 

 
 
        Thomas R. Teehan 
  
 
cc: S. Scialabba 
  
 
 
 
 

                                                 
1 The Narragansett Electric Company d/b/a National Grid (“Narragansett”) 

Thomas R. Teehan 

Senior Counsel 
 

280 Melrose Street, Providence, RI  02907 
T: 401-784-7667F: 401-784-4321thomas.teehan@us.ngrid.com www.nationalgrid.com 
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Series Description Market yield on U.S. Treasury securities at 10-year   constant maturity, quoted on investment basis

Unit: Percent:_Per_Year

Multiplier: 1

Currency: NA

Unique Identifier: H15/H15/RIFLGFCY10_N.A

Time Period RIFLGFCY10_N.A

1972 6.21

1973 6.85

1974 7.56

1975 7.99

1976 7.61

1977 7.42

1978 8.41

1979 9.43

1980 11.43

1981 13.92

1982 13.01

1983 11.1

1984 12.46

1985 10.62

1986 7.67

1987 8.39

1988 8.85

1989 8.49

1990 8.55

1991 7.86

1992 7.01

1993 5.87

1994 7.09

1995 6.57

1996 6.44

1997 6.35

1998 5.26

1999 5.65

2000 6.03

2001 5.02

2002 4.61

2003 4.01

2004 4.27

2005 4.29

2006 4.8

2007 4.63

2008 3.66

2009 3.26

2010 3.22

2011 2.78
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Amortization

1 February 2013 (35,420)                             
2 March 2013 (35,420)                             
3 April 2013 (35,420)                             
4 May 2013 (35,420)                             
5 June 2013 (35,420)                             
6 July 2013 (35,420)                             
7 August 2013 (35,420)                             
8 September 2013 (35,420)                             
9 October 2013 (35,420)                             

10 November 2013 (23,883)                             
11 December 2013 (18,898)                             
12 January 2014 (18,952)                             
13
14    Total (380,513)                           

Line Notes
1-12 From Company Books
14 Sum of Line 1 thru Line 12

The Narragansett Electric Company d/b/a National Grid 
Adjustments to Operating Expenses
Test Year Ended December 31, 2011

Amortization of Investment Tax Credit

167



 
 

 
W

orkpaper M
D

L-19 ELEC
 

 



THE NARRAGANSETT ELECTRIC COMPANY 
d/b/a NATIONAL GRID 

Docket No. R.I.P.U.C. _____ 

Witness: Michael D. Laflamme 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Workpaper MDL-19-ELEC 
Depreciation Expense – Electric 

168



(a
)

(b
)

(c
)

(d
)

(e
)

(f
)

(g
)

(h
)

L
in

e 
A

cc
t 

A
cc

ou
nt

 1
01

A
cc

ou
nt

 1
06

T
ot

al
D

ep
re

ci
ab

le
N

on
-D

ep
re

ci
ab

le
T

ot
al

N
o

N
o.

A
cc

ou
nt

 T
itl

e 
 

at
 1

2/
31

/1
1

at
 1

2/
31

/1
1

U
til

ity
 P

la
nt

IF
A

D
is

tr
ib

ut
io

n
D

is
tr

ib
ut

io
n

D
is

tr
ib

ut
io

n
D

is
tr

ib
ut

io
n

1
33

0
L

an
d 

an
d 

L
an

d 
R

ig
ht

s  
6,

98
9

$ 
   

   
   

   
   

   
   

   
  

 
6,

98
9

$ 
   

   
   

   
  

6,
98

9
$ 

   
   

   
   

   
   

 
-

$ 
   

   
   

   
   

   
   

   
  

6,
98

9
$ 

   
   

   
   

  
 

6,
98

9
$ 

   
   

   
   

   
   

   
   

   
   

 
2

33
1

St
ru

ct
ur

es
 &

 Im
pr

ov
em

en
ts

1,
99

3,
75

7
   

   
   

   
   

   
   

  
1,

99
3,

75
7

   
   

   
 

1,
99

3,
75

7
   

   
   

   
   

-
   

   
   

   
   

   
   

   
   

  
1,

99
3,

75
7

   
   

   
  

1,
99

3,
75

7
   

   
   

   
   

   
   

   
  

 
3

33
2

R
es

er
vo

irs
 D

am
s &

 W
at

er
w

ay
s

1,
12

5,
68

9
   

   
   

   
   

   
   

  
1,

12
5,

68
9

   
   

   
 

1,
12

5,
68

9
   

   
   

   
   

-
   

   
   

   
   

   
   

   
   

  
1,

12
5,

68
9

   
   

   
  

1,
12

5,
68

9
   

   
   

   
   

   
   

   
  

 
4

   
  T

ot
al

 H
yd

ro
3,

12
6,

43
4

$ 
   

   
   

   
   

   
  

3,
12

6,
43

4
$ 

   
   

 
3,

12
6,

43
4

$ 
   

   
   

   
-

$ 
   

   
   

   
   

   
   

   
  

3,
12

6,
43

4
$ 

   
   

   
3,

12
6,

43
4

$ 
   

   
   

   
   

   
   

  
 

5 6
35

0
L

an
d 

an
d 

L
an

d 
R

ig
ht

s  
8,

73
1,

63
2

$ 
   

   
   

   
   

   
  

8,
73

1,
63

2
$ 

   
   

 
(8

,7
31

,6
32

)
$ 

   
   

   
   

-
$ 

   
   

   
   

   
   

   
   

  
 

-
$ 

   
   

   
   

   
   

   
   

  
-

$ 
   

   
   

   
   

   
   

  
-

$ 
   

   
   

   
   

   
   

   
   

   
   

   
  

 
7

35
2

St
ru

ct
ur

es
 &

 Im
pr

ov
em

en
ts

3,
59

8,
79

8
   

   
   

   
   

   
   

  
17

,7
96

,0
31

   
   

   
   

21
,3

94
,8

29
   

   
  

(2
1,

39
4,

82
9)

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
   

   
   

   
  

 
8

35
3

St
at

io
n 

Eq
ui

pm
en

t
10

0,
86

1,
92

7
   

   
   

   
   

   
 

49
,0

10
,5

17
   

   
   

   
14

9,
87

2,
44

5
   

   
(1

49
,8

72
,4

45
)

   
   

   
  

-
   

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

   
   

   
   

  
 

9
35

4
To

w
er

s &
 F

ix
tu

re
s

1,
54

6,
94

0
   

   
   

   
   

   
   

  
15

,4
75

   
   

   
   

   
   

 
1,

56
2,

41
4

   
   

   
 

(1
,5

62
,4

14
)

   
   

   
   

   
-

   
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
   

   
   

   
  

 
10

35
5

Po
le

s a
nd

 F
ix

tu
re

s
61

,4
76

,3
94

   
   

   
   

   
   

  
 

3,
23

7,
26

9
   

   
   

   
  

64
,7

13
,6

63
   

   
  

(6
4,

71
3,

66
3)

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
   

   
   

   
  

 
11

35
6

O
ve

rh
ea

d 
C

on
du

ct
or

s &
 D

ev
ic

es
41

,3
43

,4
00

   
   

   
   

   
   

  
 

1,
04

7,
31

1
   

   
   

   
  

42
,3

90
,7

11
   

   
  

(4
2,

39
0,

71
1)

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
   

   
   

   
  

 
12

35
7

U
nd

er
gr

ou
nd

 C
on

du
it 

&
 H

an
dh

ol
es

4,
83

0,
08

6
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
 

4,
83

0,
08

6
   

   
   

 
(4

,8
30

,0
86

)
   

   
   

   
   

-
   

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

   
   

   
   

  
 

13
35

8
U

nd
er

gr
ou

nd
 C

on
du

ct
or

s &
 D

ev
ic

es
27

,1
92

,0
96

   
   

   
   

   
   

  
 

-
   

   
   

   
   

   
   

   
   

 
27

,1
92

,0
96

   
   

  
(2

7,
19

2,
09

6)
   

   
   

   
 

-
   

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

   
   

   
   

  
 

14
35

9
R

oa
ds

 a
nd

 T
ra

ils
49

2,
18

2
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

 
49

2,
18

2
   

   
   

   
 

(4
92

,1
82

)
   

   
   

   
   

  
 

-
   

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

   
   

   
   

  
 

15
   

  T
ot

al
 T

ra
ns

m
is

si
on

25
0,

07
3,

45
5

$ 
   

   
   

   
   

 
71

,1
06

,6
03

$ 
   

   
   

32
1,

18
0,

05
8

$ 
   

(3
21

,1
80

,0
58

)
$ 

   
   

  
-

$ 
   

   
   

   
   

   
   

   
  

 
-

$ 
   

   
   

   
   

   
   

   
  

-
$ 

   
   

   
   

   
   

   
  

-
$ 

   
   

   
   

   
   

   
   

   
   

   
   

  
 

16 17
36

1
St

ru
ct

ur
es

 a
nd

 Im
pr

ov
em

en
ts

7,
76

9,
44

8
$ 

   
   

   
   

   
   

  
29

0,
32

4
$ 

   
   

   
   

  
8,

05
9,

77
2

$ 
   

   
 

-
$ 

   
   

   
   

   
   

   
   

  
 

8,
05

9,
77

2
$ 

   
   

   
   

8,
05

9,
77

2
$ 

   
   

   
   

-
$ 

   
   

   
   

   
   

   
  

8,
05

9,
77

2
$ 

   
   

   
   

   
   

   
  

 
18

36
2

St
at

io
n 

Eq
ui

pm
en

t
16

9,
72

9,
51

8
   

   
   

   
   

   
 

5,
17

3,
50

0
   

   
   

   
  

17
4,

90
3,

01
8

   
   

-
   

   
   

   
   

   
   

   
   

  
 

17
4,

90
3,

01
8

   
   

   
  

17
4,

90
3,

01
8

   
   

   
  

-
   

   
   

   
   

   
   

   
  

17
4,

90
3,

01
8

   
   

   
   

   
   

   
  

 
19

   
  T

ot
al

 S
ub

st
at

io
n

17
7,

49
8,

96
5

$ 
   

   
   

   
   

 
5,

46
3,

82
5

$ 
   

   
   

  
18

2,
96

2,
79

0
$ 

   
-

$ 
   

   
   

   
   

   
   

   
  

 
18

2,
96

2,
79

0
$ 

   
   

   
18

2,
96

2,
79

0
$ 

   
   

  
-

$ 
   

   
   

   
   

   
 

18
2,

96
2,

79
0

$ 
   

   
   

   
   

   
  

 
20 21

36
0

La
nd

 a
nd

 L
an

d 
R

ig
ht

s  
10

,0
65

,0
86

$ 
   

   
   

   
   

  
 

10
,0

65
,0

86
$ 

   
  

-
$ 

   
   

   
   

   
   

   
   

  
 

10
,0

65
,0

86
$ 

   
   

   
 

-
$ 

   
   

   
   

   
   

   
   

  
10

,0
65

,0
86

$ 
   

   
 

10
,0

65
,0

86
$ 

   
   

   
   

   
   

   
  

22
36

4
Po

le
s, 

To
w

er
s a

nd
 F

ix
tu

re
s

17
8,

95
9,

64
8

   
   

   
   

   
   

 
14

,8
28

,3
06

   
   

   
   

19
3,

78
7,

95
3

   
   

-
   

   
   

   
   

   
   

   
   

  
 

19
3,

78
7,

95
3

   
   

   
  

19
3,

78
7,

95
3

   
   

   
  

-
   

   
   

   
   

   
   

   
  

19
3,

78
7,

95
3

   
   

   
   

   
   

   
  

 
23

36
5

O
ve

rh
ea

d 
C

on
du

ct
or

s a
nd

 D
ev

ic
es

25
4,

02
1,

43
9

   
   

   
   

   
   

 
10

,2
68

,2
59

   
   

   
   

26
4,

28
9,

69
8

   
   

-
   

   
   

   
   

   
   

   
   

  
 

26
4,

28
9,

69
8

   
   

   
  

26
4,

28
9,

69
8

   
   

   
  

-
   

   
   

   
   

   
   

   
  

26
4,

28
9,

69
8

   
   

   
   

   
   

   
  

 
24

36
6

U
nd

er
gr

ou
nd

 C
on

du
it

62
,7

88
,1

91
   

   
   

   
   

   
  

 
1,

85
6,

62
4

   
   

   
   

  
64

,6
44

,8
16

   
   

  
-

   
   

   
   

   
   

   
   

   
  

 
64

,6
44

,8
16

   
   

   
   

 
64

,6
44

,8
16

   
   

   
   

 
-

   
   

   
   

   
   

   
   

  
64

,6
44

,8
16

   
   

   
   

   
   

   
   

 
25

36
7

U
nd

er
gr

ou
nd

 C
on

du
ct

or
s &

 D
ev

ic
es

13
9,

31
0,

04
1

   
   

   
   

   
   

 
4,

20
3,

78
6

   
   

   
   

  
14

3,
51

3,
82

6
   

   
-

   
   

   
   

   
   

   
   

   
  

 
14

3,
51

3,
82

6
   

   
   

  
14

3,
51

3,
82

6
   

   
   

  
-

   
   

   
   

   
   

   
   

  
14

3,
51

3,
82

6
   

   
   

   
   

   
   

  
 

26
36

8
Li

ne
 T

ra
ns

fo
rm

er
s

16
2,

54
2,

53
7

   
   

   
   

   
   

 
1,

40
1,

42
8

   
   

   
   

  
16

3,
94

3,
96

5
   

   
-

   
   

   
   

   
   

   
   

   
  

 
16

3,
94

3,
96

5
   

   
   

  
16

3,
94

3,
96

5
   

   
   

  
-

   
   

   
   

   
   

   
   

  
16

3,
94

3,
96

5
   

   
   

   
   

   
   

  
 

27
36

9
Se

rv
ic

es
77

,9
63

,3
58

   
   

   
   

   
   

  
 

1,
27

5,
78

0
   

   
   

   
  

79
,2

39
,1

38
   

   
  

-
   

   
   

   
   

   
   

   
   

  
 

79
,2

39
,1

38
   

   
   

   
 

79
,2

39
,1

38
   

   
   

   
 

-
   

   
   

   
   

   
   

   
  

79
,2

39
,1

38
   

   
   

   
   

   
   

   
 

28
37

0
M

et
er

s
51

,1
44

,4
00

   
   

   
   

   
   

  
 

39
,8

21
   

   
   

   
   

   
 

51
,1

84
,2

22
   

   
  

-
   

   
   

   
   

   
   

   
   

  
 

51
,1

84
,2

22
   

   
   

   
 

51
,1

84
,2

22
   

   
   

   
 

-
   

   
   

   
   

   
   

   
  

51
,1

84
,2

22
   

   
   

   
   

   
   

   
 

29
37

1
In

st
al

la
tio

ns
 o

n 
C

us
to

m
er

 P
re

m
is

es
-

   
   

   
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

  
 

-
   

   
   

   
   

   
   

   
   

  
 

-
   

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

   
   

   
   

  
 

30
37

3
St

re
et

 L
ig

ht
in

g 
&

 S
ig

na
l S

ys
te

m
s

52
,1

03
,9

25
   

   
   

   
   

   
  

 
1,

15
6,

68
4

   
   

   
   

  
53

,2
60

,6
10

   
   

  
-

   
   

   
   

   
   

   
   

   
  

 
53

,2
60

,6
10

   
   

   
   

 
53

,2
60

,6
10

   
   

   
   

 
-

   
   

   
   

   
   

   
   

  
53

,2
60

,6
10

   
   

   
   

   
   

   
   

 
31

37
4

A
ss

et
 R

et
ire

 C
os

ts
 fo

r D
is

t P
la

nt
-

   
   

   
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

  
 

-
   

   
   

   
   

   
   

   
   

  
 

-
   

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

   
   

   
   

  
 

32
   

  T
ot

al
 D

is
tri

bu
tio

n
98

8,
89

8,
62

5
$ 

   
   

   
   

   
 

35
,0

30
,6

88
$ 

   
   

   
1,

02
3,

92
9,

31
3

$ 
-

$ 
   

   
   

   
   

   
   

   
  

 
1,

02
3,

92
9,

31
3

$ 
   

   
1,

01
3,

86
4,

22
8

$ 
   

  
10

,0
65

,0
86

$ 
   

   
 

1,
02

3,
92

9,
31

3
$ 

   
   

   
   

   
  

 
33 34

   
   

To
ta

l S
ub

st
at

io
n 

an
d 

D
is

tri
bu

tio
n

1,
16

6,
39

7,
59

1
$ 

   
   

   
   

 
40

,4
94

,5
12

$ 
   

   
   

1,
20

6,
89

2,
10

3
$ 

-
$ 

   
   

   
   

   
   

   
  

 
1,

20
6,

89
2,

10
3

$ 
   

   
   

1,
19

6,
82

7,
01

7
$ 

   
   

  
10

,0
65

,0
86

$ 
   

   
 

1,
20

6,
89

2,
10

3
$ 

   
   

   
   

   
  

 
35 36

38
9

La
nd

 a
nd

 L
an

d 
R

ig
ht

s
97

5,
63

8
$ 

   
   

   
   

   
   

   
  

-
$ 

   
   

   
   

   
   

   
   

 
97

5,
63

8
$ 

   
   

   
 

(5
6,

68
5)

$ 
   

   
   

   
   

  
91

8,
95

2
$ 

   
   

   
   

  
 

-
$ 

   
   

   
   

   
   

   
   

  
91

8,
95

2
$ 

   
   

   
  

91
8,

95
2

$ 
   

   
   

   
   

   
   

   
  

 
37

39
0

St
ru

ct
ur

es
 a

nd
 Im

pr
ov

em
en

ts
23

,5
89

,2
59

   
   

   
   

   
   

  
 

2,
22

8,
56

4
   

   
   

   
  

25
,8

17
,8

23
   

   
  

(1
,5

00
,0

34
)

   
   

   
   

   
24

,3
17

,7
89

   
   

   
   

 
24

,3
17

,7
89

   
   

   
   

 
-

   
   

   
   

   
   

   
   

  
24

,3
17

,7
89

   
   

   
   

   
   

   
   

 
38

39
1

O
ff

ic
e 

Fu
rn

itu
re

 a
nd

 E
qu

ip
m

en
t

35
,4

91
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
 

35
,4

91
   

   
   

   
   

(2
,0

62
)

   
   

   
   

   
   

   
 

33
,4

29
   

   
   

   
   

   
  

33
,4

29
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
  

33
,4

29
   

   
   

   
   

   
   

   
   

   
  

39
39

2
Pa

ss
en

ge
r C

ar
s -

 T
ra

ns
p 

Eq
ui

pm
en

t
66

2,
12

7
   

   
   

   
   

   
   

   
  

60
1,

15
7

   
   

   
   

   
  

1,
26

3,
28

5
   

   
   

 
(7

3,
39

8)
   

   
   

   
   

   
  

1,
18

9,
88

7
   

   
   

   
   

1,
18

9,
88

7
   

   
   

   
   

-
   

   
   

   
   

   
   

   
  

1,
18

9,
88

7
   

   
   

   
   

   
   

   
  

 
40

39
3

St
or

es
 E

qu
ip

m
en

t
10

8,
18

5
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

 
10

8,
18

5
   

   
   

   
 

(6
,2

86
)

   
   

   
   

   
   

   
 

10
1,

89
9

   
   

   
   

   
  

 
10

1,
89

9
   

   
   

   
   

  
 

-
   

   
   

   
   

   
   

   
  

10
1,

89
9

   
   

   
   

   
   

   
   

   
  

 
41

39
4

To
ol

s, 
Sh

op
 &

 G
ar

ag
e 

Eq
ui

pm
en

t
1,

50
8,

72
3

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

 
1,

50
8,

72
3

   
   

   
 

(8
7,

65
8)

   
   

   
   

   
   

  
1,

42
1,

06
6

   
   

   
   

   
1,

42
1,

06
6

   
   

   
   

   
-

   
   

   
   

   
   

   
   

  
1,

42
1,

06
6

   
   

   
   

   
   

   
   

  
 

42
39

5
La

bo
ra

to
ry

 E
qu

ip
m

en
t

1,
49

8,
52

8
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
 

1,
49

8,
52

8
   

   
   

 
(8

7,
06

6)
   

   
   

   
   

   
  

1,
41

1,
46

3
   

   
   

   
   

1,
41

1,
46

3
   

   
   

   
   

-
   

   
   

   
   

   
   

   
  

1,
41

1,
46

3
   

   
   

   
   

   
   

   
  

 
43

39
7

C
om

m
un

ic
at

io
ns

 E
qu

ip
m

en
t

26
,4

65
,6

36
   

   
   

   
   

   
  

 
-

   
   

   
   

   
   

   
   

   
 

26
,4

65
,6

36
   

   
  

(1
,5

37
,6

72
)

   
   

   
   

   
24

,9
27

,9
64

   
   

   
   

 
24

,9
27

,9
64

   
   

   
   

 
-

   
   

   
   

   
   

   
   

  
24

,9
27

,9
64

   
   

   
   

   
   

   
   

 
44

39
8

M
is

ce
lla

ne
ou

s E
qu

ip
m

en
t

34
,7

90
   

   
   

   
   

   
   

   
   

 
34

,7
90

   
   

   
   

   
(2

,0
21

)
   

   
   

   
   

   
   

 
32

,7
69

   
   

   
   

   
   

  
32

,7
69

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

  
32

,7
69

   
   

   
   

   
   

   
   

   
   

  
45

39
9

O
th

er
 T

an
gi

bl
e 

Pr
op

er
ty

12
,1

43
   

   
   

   
   

   
   

   
   

 
12

,1
43

   
   

   
   

   
(7

06
)

   
   

   
   

   
   

   
   

 
11

,4
37

   
   

   
   

   
   

  
11

,4
37

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

  
11

,4
37

   
   

   
   

   
   

   
   

   
   

  
46

39
9.

1
A

ss
et

 R
et

ire
 C

os
t f

or
 G

en
'l 

Pl
an

t
-

   
   

   
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
  

 
-

   
   

   
   

   
   

   
   

   
  

 
-

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
   

   
   

   
  

 
47

   
  T

ot
al

 G
en

er
al

 P
la

nt
54

,8
90

,5
21

$ 
   

   
   

   
   

  
 

2,
82

9,
72

1
$ 

   
   

   
  

57
,7

20
,2

42
$ 

   
  

(3
,3

53
,5

87
)

$ 
   

   
   

   
54

,3
66

,6
55

$ 
   

   
   

 
53

,4
47

,7
03

$ 
   

   
   

 
91

8,
95

2
$ 

   
   

   
  

54
,3

66
,6

55
$ 

   
   

   
   

   
   

   
  

48 49
G

ra
nd

 T
ot

al
 P

la
nt

 - 
A

ll 
C

at
eg

or
ie

s
1,

47
4,

48
8,

00
1

$ 
   

   
   

   
 

11
4,

43
0,

83
6

$ 
   

   
 

1,
58

8,
91

8,
83

7
$ 

(3
24

,5
33

,6
45

)
$ 

   
   

  
1,

26
4,

38
5,

19
2

$ 
   

   
1,

25
0,

27
4,

72
0

$ 
   

  
14

,1
10

,4
72

$ 
   

   
 

1,
26

4,
38

5,
19

2
$ 

   
   

   
   

   
  

 

L
in

e 
N

ot
es

1-
49

Fr
om

 C
om

pa
ny

 b
oo

ks

T
he

 N
ar

ra
ga

ns
et

t E
le

ct
ri

c 
C

om
pa

ny
 d

/b
/a

 N
at

io
na

l G
ri

d 
T

es
t Y

ea
r 

E
nd

ed
 D

ec
em

be
r 

31
, 2

01
1

D
et

ai
l P

la
nt

 1
01

 &
 1

06

THE NARRAGANSETT ELECTRIC COMPANY 
d/b/a NATIONAL GRID 
Docket No. R.I.P.U.C.____ 
Workpaper MDL-19-ELEC  
Page 1 of 3                                                                     
Support for Schedule MDL-3-ELEC, Page 52 

169



Ja
nu

ar
y 

-M
ar

ch
 2

01
2

A
pr

il 
-D

ec
em

be
r 

20
12

C
Y

 2
01

2
 J

an
ua

ry
 2

01
3

R
at

e 
Y

ea
r 

Fe
br

ua
r y

 1
, 2

01
3 

-
Ja

nu
ar

y 
31

, 2
01

4
Li

ne
(a

)
(b

)
(c

)
(d

)
(e

)
N

o.
D

is
tr

ib
ut

io
n

1
FY

 2
01

2 
A

pp
ro

ve
d 

IS
R

1,
85

2,
23

2
1,

85
2,

23
2

   
   

   
   

   
2

FY
 2

01
3 

A
pp

ro
ve

d 
IS

R
5,

30
6,

25
0

   
   

   
   

   
  

5,
30

6,
25

0
   

   
   

   
   

58
9,

58
3

   
   

   
   

   
 

1,
17

9,
16

7
   

   
   

   
 

3
FY

 2
01

4 
A

ss
um

ed
 F

Y
 2

01
3 

IS
R

 L
ev

el
5,

89
5,

83
3

   
   

   
   

 
4

  T
ot

al
 D

is
tri

bu
tio

n
1,

85
2,

23
2

   
   

   
   

   
   

 
5,

30
6,

25
0

   
   

   
   

   
  

7,
15

8,
48

2
   

   
   

   
   

58
9,

58
3

   
   

   
   

   
 

7,
07

5,
00

0
   

   
   

   
 

5 6
G

en
er

al
 

7
  G

en
er

al
 A

pp
lic

ab
le

 to
 D

is
tri

bu
tio

n
0

0
0

0
0

8 9
D

is
tib

ut
io

n 
an

d 
G

en
er

al
 

1,
85

2,
23

2
$ 

   
   

   
   

   
 

5,
30

6,
25

0
$ 

   
   

   
   

  
7,

15
8,

48
2

$ 
   

   
   

   
58

9,
58

3
$ 

   
   

   
   

 
7,

07
5,

00
0

$ 
   

   
   

 

Li
ne

 N
ot

es

1(
a)

FY
 2

01
2 

A
pp

ro
ve

d 
IS

R
 p

er
 R

.I.
P.

U
.C

 D
oc

ke
t 4

21
8

6,
57

9,
00

0
   

   
   

   
   

   
 

Le
ss

 Y
TD

 A
ct

ua
ls

 th
ru

 D
ec

em
be

r 2
01

1
(4

,7
26

,7
68

)
   

   
   

   
   

   
R

em
ai

ni
ng

 F
Y

 2
01

2 
IS

R
1,

85
2,

23
2

   
   

   
   

   
   

 

2(
b)

 
FY

 2
01

3 
A

pp
ro

ve
d 

IS
R

 p
er

 R
.I.

P.
U

.C
 D

oc
ke

t 4
30

7
7,

07
5,

00
0

   
   

   
   

   
   

 
A

pr
il 

- D
ec

em
be

r 2
01

2
75

%
5,

30
6,

25
0

   
   

   
   

   
   

 

2(
d)

FY
 2

01
3 

A
pp

ro
ve

d 
IS

R
 p

er
 R

.I.
P.

U
.C

 D
oc

ke
t 4

30
7

7,
07

5,
00

0
   

   
   

   
   

   
 

Ja
nu

ry
 2

01
3

8.
33

%
58

9,
58

3
   

   
   

   
   

   
   

 

3(
d)

FY
 2

01
3 

A
pp

ro
ve

d 
IS

R
 p

er
 R

.I.
P.

U
.C

 D
oc

ke
t 4

30
7

7,
07

5,
00

0
   

   
   

   
   

   
 

Fe
br

ua
ry

 - 
M

ar
ch

 2
01

3
16

.6
7%

1,
17

9,
16

7
   

   
   

   
   

   
 

3(
e)

FY
 2

01
4 

A
ss

um
ed

 F
Y

 2
01

3 
ap

pr
ov

ed
 IS

R
 L

ev
el

7,
07

5,
00

0
   

   
   

   
   

   
 

A
pr

il 
20

13
 - 

Fe
br

au
ry

 2
01

4
83

.3
3%

5,
89

5,
83

3
   

   
   

   
   

   
 

T
he

 N
ar

ra
ga

ns
et

t E
le

ct
ri

c 
C

om
pa

ny
 d

/b
/a

 N
at

io
na

l G
ri

d 
T

es
t Y

ea
r 

E
nd

ed
 D

ec
em

be
r 

31
, 2

01
1

A
na

ly
si

s o
f T

es
t Y

ea
r 

T
hr

ou
gh

 R
at

e 
Y

ea
r 

C
os

t o
f R

em
ov

al

THE NARRAGANSETT ELECTRIC COMPANY 
d/b/a NATIONAL GRID 
Docket No. R.I.P.U.C.____ 
Workpaper MDL-19-ELEC  
Page 2 of 3                                                                     
Support for Schedule MDL-3-ELEC, Page 52 

170



Pe
rc

en
ta

ge
 o

f
Le

ss
 A

llo
ca

tio
n

G
en

er
al

 A
llo

ca
bl

e
of

 G
en

er
al

 to
To

ta
l

%
 o

f
C

at
eg

or
y

C
al

en
da

r Y
ea

r
D

is
tri

bu
tio

n
G

en
er

al
To

ta
l

to
 T

ra
ns

m
is

si
on

 
Tr

an
m

is
si

on
D

is
tri

bu
tio

n
A

dd
iti

on
s

(a
)

(b
)

(c
)

(d
)

(e
)

(f
)

(g
)

1
A

dd
iti

on
s

20
11

38
,6

00
,4

04
   

   
   

   
   

   
  

42
6,

30
5

   
   

   
   

 
39

,0
26

,7
09

   
   

   
2.

64
%

11
,2

58
   

   
   

   
  

39
,0

15
,4

51
   

   
   

2
R

et
ire

m
en

ts
20

11
6,

80
2,

59
0

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

6,
80

2,
59

0
   

   
   

  
2.

64
%

-
   

   
   

   
   

   
  

6,
80

2,
59

0
   

   
   

  
17

.4
4%

Li
ne

 N
ot

es

C
ol

um
n 

(a
)-

(b
)

Pe
r C

om
pa

ny
 b

oo
ks

C
ol

um
n 

(d
)

 P
er

ce
nt

ag
e 

ca
lc

ul
at

ed
 b

as
ed

 o
n 

av
er

ag
e 

sa
la

ry
 a

llo
ca

to
r u

se
d 

fo
r c

al
en

da
r y

ea
r 2

01
1 

IF
A

 
C

ol
um

n(
g)

Li
ne

 2
(f

)/L
in

e 
1(

f)

T
he

 N
ar

ra
ga

ns
et

t E
le

ct
ri

c 
C

om
pa

ny
 d

/b
/a

 N
at

io
na

l G
ri

d 
T

es
t Y

ea
r 

E
nd

ed
 D

ec
em

be
r 

31
, 2

01
1

A
dd

iti
on

s a
nd

 R
et

ir
em

en
ts

E
xc

lu
di

ng
 L

an
d 

an
d 

L
an

d 
R

ig
ht

s

THE NARRAGANSETT ELECTRIC COMPANY 
d/b/a NATIONAL GRID 
Docket No. R.I.P.U.C.____ 
Workpaper MDL-19-ELEC  
Page 3 of 3                                                                     
Support for Schedule MDL-3-ELEC, Page 52 

171



 
 

 
 

W
orkpaper M

D
L-19 G

A
S 

 



THE NARRAGANSETT ELECTRIC COMPANY 
d/b/a NATIONAL GRID 

Docket No. R.I.P.U.C. _____ 

Witness: Michael D. Laflamme 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Workpaper MDL-19-GAS 
Depreciation Expense – Gas 

172



Total
Line Acct Total Non-Depreciable Depreciable
No. No. Account Title  Utility Plant Distribution Distribution

(a) (b) (c)

Plant in Service
Test Year Ended December 31, 2011

The Narragansett Electric Company d/b/a National Grid 

1 40200 Gas Franchises & Consents 213,499$                    213,499                  213,499$               
2 40300 Misc. Intangible Plant 24,084                        24,084                    24,084                   
3 40301 Misc. Intangible Plant - SL 28,649,542                 28,649,542            
4
5 Production Plant
6 40400 Prod. - Land & Land Rights 208,196$                    208,196$                -$                          
7 40500 Prod. - Structures & Improv 1,446,351                   1,446,351              
8 40700 Prod. - Other Power Equip. 45,873                        45,873                   
9 41100 Prod. - LPG Equipment 1,057,412                   1,057,412              

10 42000 Prod. - Other Equipment 313,197                      313,197                 
11 Total Production Plant 3,071,029$                 208,196$                2,862,833$            
12
13 Storage Plant
14 46000 Stor. - Land & Land Rights 249,472$                    249,472$                -$                          
15 46100 Stor. - Structures & Improv 3,200,312                   3,200,312              
16 46200 Stor.-Gas Holdrs. & LNG Eq 5,486,864                   5,486,864              
17 46300 Stor. Purification Equip. 9,543,177                   9,543,177              
18 Total Storage Plant 18,479,825$               249,472$                18,230,353$          
19
20 Distribution Plant
21 47400 Dist.- Land & Land Rights 768,799$                    768,799                  -$                          
22 47500 Gas Dist Stations Structures 8,463,024                   8,463,024              
23 47600 Distribution Mains 45,833,109                 45,833,109            
24 47603 Dist. River Crossing Mains 680,259                      680,259                 
25 47604 Dist. Steel Mains - SL 4,190                          4,190                     
26 47606 Dist. District Regulators 9,584,163                   9,584,163              
27 47611 Gas Mains - Steel 53,146,731                 53,146,731            
28 47612 Gas Mains - Plastic 153,680,433               153,680,433          
29 47613 Gas Mains - Cast Iron 7,841,511                   7,841,511              
30 47615 Propane Lines -                             -                        
31 47616 Dist. Cathodic Protection 326,472                      326,472                 
32 47617 Dist. Joint Seals 22,788,570                 22,788,570            
33 47700 Dist. Comp. Stat. Equip. 248,656                      248,656                 
34 47810 Gas Measur & Reg Sta Equip 4,443,945                   4,443,945              
35 47900 Dist. Measur. Reg. GS Equip 5,911,573                   5,911,573              
36 47901 Dist. Meas. Reg. GS Eq - SL 1,399,586                   1,399,586              
37 48000 Gas Services - Plastic 190,324,535               190,324,535          
38 48110 Sml Meter & Reg Bare Cost - Gas 24,635,909                 24,635,909            
39 48130 Lrg Meter & Reg Bare Cost - Gas 9,633,120                   9,633,120              
40 48140 Dist. ERT's 16,323,677                 16,323,677            
41 48200 Dist. ERT's Installation 3,163,330                   3,163,330              
42 48220 Sml Meter & Reg Instl Cost - Gas 46,630,686                 46,630,686            
43 48300 Dist. House Regulators 469,616                      469,616                 
44 48400 Regultrs Instal Cost Domestic 614,691                      614,691                 
45 48500 Ind Measr & Reg Sta Equip     61,634                        61,634                   
46 48501 Ind Measr & Reg Sta Eq - SL 255,921                      255,921                 
47 48600 Dist. Oth. Prop on Cust. Prem 271,765                      271,765                 
48 48601 Dist. Consumer Prem Eq. - SL -                             -                        
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Total
Line Acct Total Non-Depreciable Depreciable
No. No. Account Title  Utility Plant Distribution Distribution

(a) (b) (c)

Plant in Service
Test Year Ended December 31, 2011

The Narragansett Electric Company d/b/a National Grid 

49 48602 Dist. Consumer Prem Eq. - SL 110,131                      110,131                 
50 48700 Dist. Other Equipment 534,429                      534,429                 
51 Total Distribution Plant 608,150,465$             768,799$                607,381,666$        
52
53 General Plant
54 48900 General Land & Land Rights 285,357$                    285,357                  -$                          
55 49000 Gas Facility Struct & Improve 2,649,837                   2,649,837              
56 49100 Gas Offices Furn & Fixtures 3,181,663                   3,181,663              
57 49101 Gas Offices Furn & Fix - SL 4,907,638                   4,907,638              
58 49200 Transportation Equip 21,187                        21,187                   
59 49201 Transportation Equip - SL -                             -                        
60 49202 Transportation Vehicles Banker 2,085,793                   2,085,793              
61 49300 Gas Stores Equipment 56,255                        56,255                   
62 49400 Gas Shop Equipment 2,635,609                   2,635,609              
63 49500 Gas Laboratory Equipment 338,874                      338,874                 
64 49600 Gas Power Operated Equipment -                             -                        
65 49730 Commun Radio Site Spe Gas 2,247,403                   2,247,403              
66 49741 Commun Equip Tel Site - SL -                             -                        
67 49742 Commun Equip Tel Site - SL 635,746                      635,746                 
68 49810 Power and Supervision Control 2,931,941                   2,931,941              
69 49900 Intangible Leased Property -                             -                        
70 49901 Intangible Leased Prop Vehic -                             -                        
71 Total General Plant 21,977,302$               285,357$                21,691,945$          
72
73 Grand Total Plant - All Categories 680,565,745$             1,749,407$             679,053,921$        

Line Notes
1-73 From Company books
73 Line 71 + Line51 +Line 18+Line 11 + Line 3 +Line 2 + Line 1
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Line
No. Description Amount

1 Test Year Loss Reacquired Debt 583,758$                     
2 Less IFA Related Expenses (117,627)
3 Test Year Loss Reacquired Debt - Distribution only 466,131
4
5 Rate Year Adjusted Loss Reacquired Debt 386,109
6
7 Rate Year Adjustment for Loss Reacquired Debt (80,022)$                     

Line Notes
1 Company books
2 From Workpaper MDL-1 ELEC Page 3 Line 33
5 Page 2 Line 33
7 Line 3 - Line 5

The Narragansett Electric Company, d/b/a National Grid
Test Year Ended December 31, 2011

Adjustment for Rate Year - Loss on Reacquired Debt Amortization
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

Docket No. R.I.P.U.C. ____
Workpaper MDL-21-ELEC

Page 1 of 1
Support for Schedule MDL-3-ELEC, Page 69 

Twelve Months Ended December 31, CIAC Materials and Supplies Prepayments Customer Deposits

1 2008 102,772$           6,704,270$                     2,769$                3,062,973$                   
2 2009 102,772             5,220,370                       3,208                  3,172,663                     
3 2010 102,772             4,996,291                       -                      3,409,639                     
4 2011 102,772             6,755,001                       2,050,327           5,784,669                     
5
6 Average Change  $                    (0)  $                          16,910  $            682,519  $                      907,232 
7
8
9 Annual Change for Items Using an Average Calculation 16,910 907,232

10
11 Percentage Applicable to IFA 0.00% 20.16% 20.16% 0.00%
12
13 Less: Amount Applicable to IFA -                        (3,409) -                          -                                    
14
15 Total 2011 Distribution Only Increase -                    13,501 -                      907,232                     
16
17 Monthly -$                  1,125$                            -$                    75,603$                        

Line Notes

1 - 4 From Company books
6 (Line 4 - Line 1)/3

11 From Workpaper MDL-1 Page 3 Line 3
13 Line 9 * Line 11
15 Line 9 - Line 13
17 Line 15/12

The Narragansett Electric Company d/b/a National Grid
Test Year Ended December 31, 2011

Other Rate Base Adjustments
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID 

Docket No. R.P.U.C.______
Workpaper MDL-21 GAS

Page 1 of  2
Support for Schedule MDL-3 - GAS, Page 62 

Twelve Months Ended December 31, Materials and Supplies Y2K
(a) (b)

1 2008 2,303,050$                      1,500,000$                          
2 2009 1,604,578                        1,260,000                            
3 2010 2,308,393                        1,020,000                            
4 2011 3,087,476                        780,000 
5
6 Average Change  $                         261,475  $                           (240,000)
7
8 Annual Change for Items Using an Average Calculation 261,475 (240,000)
9
10 Monthly 21,790$                           (20,000)$                              

Line Notes

1 - 4 (a) From Company books
1(b) From Page 2 Line 33
2(b) From Page 2 Line 37
3(b) From Page 2 Line 41
4(b) From Page 2 Line 45

6 (Line 4 - Line 1)/3
8 Line 6

The Narragansett Electric Company, d/b/a National Grid
Test Year Ended December 31, 2011

Other Rate Base Adjsutments

8 Line 6
10 Line 8/12
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID 

Docket No. R.P.U.C.______
Workpaper MDL-21 GAS

Page 2 of  2
Support for Schedule MDL-3 - GAS, Page 62 

1 Y2K Amort - Mth 20,000           
4
5 Total Y2K
6
7 Balance 09/30/2007 2,804,843    1,800,000        
8 Amortization (373,979)      (240,000)          
9 Balance 09/30/2008 2,430,864    1,560,000        
10 Amortization (373,979)      (240,000)          
11 Balance 09/30/2009 2,056,885    1,320,000        
12 Amortization (373,979)      (240,000)          
13 Balance 09/30/2010 1,682,906    1,080,000        
14 Amortization (373,979)      (240,000)          
15 Balance 09/30/2011 1,308,927    840,000           
16 Amortization (373,979)      (240,000)          
17 Balance 09/30/2012 934,948       600,000           
18 Amortization (373,979)      (240,000)          
19 Balance 09/30/2013 560,969       360,000           
20 Amortization (373,979)      (240,000)          
21 Balance 09/30/2014 186,990       120,000           
22 Amortization (186,990)      (120,000)          
23 Balance 03/31/2015 0                  -                   
24
25 Total Y2K
26
27 June 2007 2,898,338    1,860,000        
28 September 2007 2,804,843    1,800,000        
29 December 2007 2,711,349    1,740,000        
30 March 2008 2,617,854    1,680,000        
31 June 2008 2,524,359    1,620,000        
32 September 2008 2,430,864    1,560,000        
33 December 2008 2,337,370    1,500,000        
34 March 2009 2,243,875    1,440,000        
35 June 2009 2,150,380    1,380,000        
36 September 2009 2,056,885    1,320,000        
37 December 2009 1,963,391    1,260,000        
38 March 2010 1,869,896    1,200,000        
39 June 2010 1,776,401    1,140,000        
40 September 2010 1,682,906    1,080,000        
41 December 2010 1,589,412    1,020,000        
42 March 2011 1,495,917    960,000           
43 June 2011 1,402,422    900,000           
44 September 2011 1,308,927    840,000           
45 December 2011 1,215,433    780,000           
46 March 2012 1,121,938    720,000           
47 June 2012 1,028,443    660,000           
48 September 2012 934,948       600,000           
49 December 2012 841,454       540,000           
50 March 2013 747,959       480,000           
51 June 2013 654,464       420,000           
52 September 2013 560,969       360,000           
53 December 2013 467,474       300,000           
54 March 2014 373,980       240,000           
55 June 2014 280,485       180,000           
56 September 2014 186,990       120,000           
57 December 2014 93,495         60,000             
58 March 2015 1                  -                   

The Narragansett Electric Company, d/b/a National Grid
Test Year Ended December 31, 2011

Other Rate Base Adjsutments
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Line
No. Description Amount Percent

(a) (b)

1 Transmission 30,968,296 38.27%
2 Distribution and General 50,065,120 61.88%
3
4 Total $81,033,416
5
6 Less Fully Depreciated Transportation (120,231)
7 Total $80,913,184 100.00%

Column Notes
(a) Page 8, Depreciation Column
(b) Line 1 = Column (a), Line 1 / Column (a), Line 7; Line 2 = Column (a), Line 2 / Column (a), Line 7

Line Notes
4 Sum of Lines 1 through 3
7 Line 4 + Line 6

PowerTax Depreciation Summary
Tax Year 2011

The Narragansett Electric Company d/b/a National Grid 
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Narragansett Electric Company

d/b/a National Grid

Projected Storm Fund Deficiency Recovery Proposal

Estimated

Beginning Base Rate SRA Factor Monthly Ending Reserve Amount

Line Month Balance Contribution Contribution Interest Balance Subject to Interest Interest Rate

(a) (b) (c) (d) (e) (f) (g)

1 January-12 ($11,500,000) $0 $0 ($30,858) ($11,530,858) ($11,500,000) 3.220%

2 February ($11,530,858) $0 $0 ($30,941) ($11,561,799) ($11,530,858) 3.220%

3 March ($11,561,799) $0 $0 ($26,785) ($11,588,584) ($11,561,799) 2.780%

4 April ($11,588,584) $0 $0 ($26,847) ($11,615,431) ($11,588,584) 2.780%

5 May ($11,615,431) $0 $0 ($26,909) ($11,642,340) ($11,615,431) 2.780%

6 June ($11,642,340) $0 $0 ($26,971) ($11,669,311) ($11,642,340) 2.780%

7 July ($11,669,311) $0 $0 ($27,034) ($11,696,345) ($11,669,311) 2.780%

8 August ($11,696,345) $0 $0 ($27,097) ($11,723,442) ($11,696,345) 2.780%

9 September ($11,723,442) $0 $0 ($27,159) ($11,750,601) ($11,723,442) 2.780%

10 October ($11,750,601) $0 $0 ($27,222) ($11,777,823) ($11,750,601) 2.780%

11 November ($11,777,823) $0 $0 ($27,285) ($11,805,108) ($11,777,823) 2.780%

12 December ($11,805,108) $0 $0 ($27,349) ($11,832,457) ($11,805,108) 2.780%

13 Year Ended 12/31/12 ($11,500,000) $0 $0 ($332,457) ($11,832,457)

14 January-13 ($11,832,457) $0 $0 ($27,412) ($11,859,869) ($11,832,457) 2.780%

15 February ($11,859,869) $0 $200,000 ($27,244) ($11,687,113) ($11,759,869) 2.780%

16 March ($11,687,113) $0 $200,000 ($26,843) ($11,513,956) ($11,587,113) 2.780%

17 April ($11,513,956) $0 $200,000 ($26,442) ($11,340,398) ($11,413,956) 2.780%

18 May ($11,340,398) $0 $200,000 ($26,040) ($11,166,438) ($11,240,398) 2.780%

19 June ($11,166,438) $0 $200,000 ($25,637) ($10,992,075) ($11,066,438) 2.780%

20 July ($10,992,075) $0 $200,000 ($25,233) ($10,817,308) ($10,892,075) 2.780%

21 August ($10,817,308) $0 $200,000 ($24,828) ($10,642,136) ($10,717,308) 2.780%

22 September ($10,642,136) $0 $200,000 ($24,423) ($10,466,559) ($10,542,136) 2.780%

23 October ($10,466,559) $0 $200,000 ($24,016) ($10,290,575) ($10,366,559) 2.780%

24 November ($10,290,575) $0 $200,000 ($23,608) ($10,114,183) ($10,190,575) 2.780%

25 December ($10,114,183) $0 $200,000 ($23,200) ($9,937,383) ($10,014,183) 2.780%

26 Year Ended 12/31/13 ($11,832,457) $0 $2,200,000 ($304,926) ($9,937,383)

27 January 2014 ($9,937,383) $208,333 $200,000 ($22,549) ($9,551,599) ($9,733,216) 2.780%

28 12 Months ended February 2015 ($9,551,599) $2,500,000 $2,400,000 ($197,424) ($4,849,023) ($7,101,599) 2.780%

29 12 Months ended February 2016 ($4,849,023) $2,500,000 $2,400,000 ($66,693) ($15,716) ($2,399,023) 2.780%

30 12 Months ended February 2017 ($15,716) $2,500,000 $0 $34,313 $2,518,597 $1,234,284 2.780%

31 12 Months ended February 2018 $2,518,597 $2,500,000 $0 $104,767 $5,123,364 $3,768,597 2.780%

32 12 Months ended February 2019 $5,123,364 $2,500,000 $0 $177,180 $7,800,544 $6,373,364 2.780%

Column Notes:

(a) Prior month ending balance

(b) Proposed permanent base rate Storm Fund contribution associated with expiration of VERO amortization

(c) Proposed temporary Storm Recovery Adjustment ("SRA") allowance in this proceeding. Designed to fully recover deficit balance in three years. Rounded.

(d) Monthly interest = average monthly ending balance x the customer deposit rate as filed with the Commission

(e) Sum column (a) - column (d)

(f) Average monthly balance subject to interest =  beginning balance column (a) + (column (b) + column (c))/2

(g) Current Narragansett Electric Company customer deposit rates as filed with the Commission
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(a) (b) (c) (d)
Three-Year Test

Line Average Year
No. Description Amount Increase Increase Difference

1 Property Tax Expense for the Calendar Year 2011 30,090,801$      
2 Less: IFA Related Expenses 5,549,384          
3 Less: Amortization of Providence Rhode Island Tax Settlement 883,333              
4 Adjusted Property Tax Expense for the Calendar Year 2011 23,658,084$      
5
6 Percentage Increase in Property Tax 11.6% 18.5%
7
8 Property Tax Expense for Calendar Year 2012 26,399,618$      28,037,582$      
9 Property Tax Expense for Calendar Year 2013 29,458,846        33,227,798        

10 Property Tax Expense for Calendar Year 2014 32,872,581        39,378,808        
11
12 Property Tax Expense for Rate Year 29,743,324$      33,740,382$      
13
14 Difference from Rate Year Request in this Proceeding 29,743,324$      33,740,382$      (3,997,059)$       
15
16 Difference from Calendar Year 2014 29,743,324$      39,378,808$      (9,635,484)$       
17

18 Three Year Average Property Tax Expense Growth Rate:  Calendar Year Property Taxes
 Percentage  
Inc/(Dec) 

19
20 2011 23,658,084$      18.5%
21 2010 19,962,667        7.2%
22 2009 18,625,667        9.1%
23 2008 17,076,089        

Line Notes:
1-4(a) Per Schedule MDL-3-ELEC, Page 59
6(b) Sum of Lines 20(c) through 22(c) / 3 10(c) Line 9(c) * (1 + Line 6(c))
8(b) Line 4 * (1 + Line 6(b)) 12(c) (Line 9(c) / 12 * 11) + (Line 10(c) / 12) 
9(b) Line 8(b) * (1 + Line 6(b)) 14(c) Equals Line 12(c)
10(b) Line 9(b) * (1 + Line 6(b)) 16(c) Equals Line 10(c)
12(b) (Line 9(b) / 12 * 11) + (Line 10(b) / 12) 20(b)-23(b) Per Company books

14(b) & 16(b) Equal Line 12(b) 20(c) (Col (b) Line 20 - Col (b) Line 21) / Col (b) Line 21
6(c) Equals Line 20(c) 21(c) (Col (b) Line 21 - Col (b) Line 22) / Col (b) Line 22
8(c) Line 4 * (1 + Line 6(c)) 22(c) (Col (b) Line 22 - Col (b) Line 23) / Col (b) Line 23
9(c) Line 8(c) * (1 + Line 6(c)) Col (d) Column (b) - Column (c)

The Narragansett Electric Company d/b/a National Grid 
Electric Property Tax Analysis

Test Year Ended December 31, 2011
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The Narragansett Electric Company d/b/a National Grid 
Gas Property Tax Analysis

Test Year Ended December 31, 2011

(a) (b) (c) (d)
Three-Year Test

Line Average Year
No. Description Amount Increase Increase Difference

1 Property Tax Expense for the Calendar Year 2011 11,658,209$      
2
3 Three Year Average Percentage Increase in Property Tax 9.1% 18.0%
4
5 Property Tax Expense for Calendar Year 2012 12,724,709$      13,759,000$      
6 Property Tax Expense for Calendar Year 2013 13,888,773        16,238,350        
7 Property Tax Expense for Calendar Year 2014 15,159,326        19,164,475        
8
9 Property Tax Expense for Rate Year 13,994,652$      16,482,194$      

10
11 Difference from Rate Year request in this proceeding 13,994,652$      16,482,194$      (2,487,542)$       
12
13 Difference from Calendar Year 2014 13,994,652$      19,164,475$      (5,169,823)$       
14

15 Three Year Average Property Tax Expense Growth Rate:  Calendar Year Property Taxes
 Percentage  
Inc/(Dec) 

16
17 2011 11,658,000$      18.0%
18 2010 9,878,000          4.9%
19 2009 9,414,000          4.5%
20 2008 9,009,000          

Line Notes:
1(a) Per Schedule MDL-3-GAS, Page 54
3(b) Sum of Lines 17(c) through 20(c) / 3 7(c) Line 6(c) * (1 + Line 3(c))
5(b) Line 1 * (1 + Line 3(b)) 9(c) (Line 6(c) / 12 * 11) + (Line 7(c) / 12) 
6(b) Line 5(b) * (1 + Line 3(b)) 11(c) Equals Line 9(c)
7(b) Line 6(b) * (1 + Line 3(b)) 13(c) Equals Line 7(c)
9(b) (Line 6(b) / 12 * 11) + (Line 7(b) / 12) 17(b)-20(b) Per Company books

11(b) & 13(b) Equal Line 9(b) 17(c) (Col (b) Line 17 - Col (b) Line 18) / Col (b) Line 18
3(c) Equals Line 17(c) 18(c) (Col (b) Line 18 - Col (b) Line 19) / Col (b) Line 19
5(c) Line 1 * (1 + Line 3(c)) 19(c) (Col (b) Line 19 - Col (b) Line 20) / Col (b) Line 20
6(c) Line 5(b) * (1 + Line 3(b)) Col (d) Column (b) - Column (c)
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Southern National Southern ADIT
As of Union Grid Union Merger

31-Dec ADIT ADIT Difference ADITC Adjustment

1 2006 34,845 214 34,631 1,133 35,764
2 2007 33,908 1,238 32,670 928 33,598
3 2008 32,170 2,073 30,097 724 30,821
4 2009 30,086 1,859 28,227 519 28,746
5 2010 29,473 2,238 27,235 315 27,549
6 2011 29,632 3,184 26,448 110 26,558
7 2012 29,583 3,760 25,823 25,823
8 2013 29,515 4,286 25,229 25,229
9 2014 29,199 4,628 24,572 24,572
10 2015 29,095 5,530 23,566 23,566
11 2016 28,823 6,531 22,292 22,292
12 2017 28,342 7,568 20,774 20,774
13 2018 27,627 8,606 19,020 19,020
14 2019 26,847 9,842 17,005 17,005
15 2020 25,922 11,305 14,617 14,617
16 2021 24,732 12,797 11,934 11,934
17 2022 23,374 14,311 9,064 9,064

The Narragansett Electric Company d/b/a National Grid 
Merger Adjustment to ADIT

($000)
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