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August 3, 2020
VIA HAND DELIVERY & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket 5040 - 2020 Distribution Adjustment Charge (DAC)
Dear Ms. Massaro:

In accordance with the provisions of the Distribution Adjustment Clause of National
Grid’s! gas tariff, RIPUC NG-GAS No. 101, at Section 3, Schedule A, enclosed please find 10
copies of National Grid’s annual Distribution Adjustment Charge (DAC) filing. The DAC was
established in Docket No. 3401 to provide for the recovery and reconciliation of the costs of
identifiable special programs. Thus, the DAC is comprised of several factors relative to those
specific programs.?

The 2020 DAC includes rate-specific Infrastructure, Safety, and Reliability (ISR)
reconciliation factors based on the reconciliation of the fiscal year (FY) 2020 revenue
requirement contained in National Grid’s FY 2020 Gas ISR Plan Reconciliation filing submitted
today under separate cover in Docket No. 4916, and revenue billed through the ISR Plan factors
during the same period. Additionally, the proposed 2020 DAC includes a Revenue Decoupling
Adjustment (RDA) factor to reconcile actual revenue-per-customer by rate class with the target
revenue-per-customer as set forth in National Grid’s annual Revenue Decoupling Mechanism
filing that National Grid submitted on July 1, 2020, pursuant to the RDA factor approved by the
Public Utilities Commission (PUC) in Docket No. 4206.

! The Narragansett Electric Company d/b/a National Grid (National Grid or the Company).

2 The DAC includes a System Pressure factor; an Advanced Gas Technology factor; an Environmental Response
Cost factor; a Pension Adjustment Factor; an Arrearage Management Adjustment Factor, a Service Quality
Performance factor; a Revenue Decoupling Adjustment factor; rate-class specific Infrastructure, Safety, and
Reliability factors; an Earnings Sharing Mechanism factor; a Low Income Discount Recovery Factor; two
Reconciliation factors for last year’s DAC factors; and a Storm Net Revenue Factor.

280 Melrose Street, Providence, Rl 02907
T: 781-907-2121 ®m raquel.webster@nationalgrid.com ™  www.nationalgrid.com
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Thank you for your attention to this filing. If you have any questions, please contact me
at 781-907-2121 or Jennifer Brooks Hutchinson at 401-784-7288.

Sincerely,

Raquel J. Webster

L ( =y S :“:\ ‘_“wv“;_i

Jennifer Brooks Hutchinson

cc: Docket 5040 Service List
Leo Wold Esq.
John Bell, Division
Al Mancini, Division
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Introduction and Qualifications of Ryan M. Scheib

Please state your name and business address.
My name is Ryan M. Scheib. My business address is 40 Sylvan Road, Waltham,

Massachusetts 02451.

What is your position at National Grid and responsibilities within that position?

I am an Analyst in the New England Gas Pricing group employed by National Grid USA
Service Company, Inc (“Service Company™). In this position, I am responsible for
preparing and submitting various regulatory filings with the Rhode Island Public Utilities
Commission (“PUC”) on behalf of The Narragansett Electric Company d/b/a National

Grid (the “Company” or “National Grid”).

Please provide your educational background.

| received a Bachelor of Science in Finance from University of Delaware in 2016.

Please provide your professional background.
In 2016, | joined National Grid as an Associate Analyst in the New England Gas Pricing

group. In 2018, | was promoted to Analyst.
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Have you previously testified before the PUC?
Yes. | have testified before the PUC regarding the Company’s Distribution Adjustment
Charge filing in Docket No. 4955 and the Company’s FY 2021 Gas Infrastructure,

Safety, and Reliability Plan filing in Docket No. 4996.

Introduction and Qualifications of Michael J. Pini

Please state your name and business address.
My name is Michael J. Pini and my business address is 40 Sylvan Road, Waltham,

Massachusetts 02451.

What is your position at National Grid and responsibilities within that position?

I am a Lead Program Manager in the New England Pricing department for the Service
Company. My responsibilities include the design, implementation, and administration of
rates and tariffs for the gas division of the Company and its Massachusetts affiliate,

Boston Gas Company, d/b/a National Grid.

Please provide your educational background.
I earned a Bachelor of Science in Economics and Finance from Bentley University in

2010.
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Please provide your professional background.

In 2009, | joined National Grid USA as an intern in the Support Services function within
Gas Operations department. In 2010, | became an Associate Analyst in the Regulatory
Compliance department. In 2011, I joined the New England Electric Pricing group and
was promoted to Analyst in 2012. In 2013, my responsibilities changed to supporting
Boston Gas Company and the former Colonial Gas Company and, in 2014, | was
promoted to Senior Analyst in the same capacity. In 2017, | was promoted to Lead

Program Manager, supporting the New England electric and gas operating companies.

Have you previously testified before the PUC?

Yes. | have testified before the PUC in support of the Company’s FY 2020
Infrastructure, Safety and Reliability Plan filing in Docket No. 4916, its Excess
Accumulated Deferred Income Tax True-Up filing in Docket No. 4770, and the
Company’s 2019 Gas Cost Recovery filing in Docket No. 4963. Additionally, | have
testified before the Massachusetts Department of Public Utilities on several occasions in
support of the Gas System Enhancement Plans for Boston Gas Company and the former

Colonial Gas Company.
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Purpose of Testimony

What is the purpose of your joint testimony?

The purpose of our testimony is to describe the reconciliation of the various components

of the Distribution Adjustment Clause (“DAC”) and to propose new factors to become

effective November 1, 2020. This filing is submitted pursuant to the Company’s

currently effective tariff, R.I.P.U.C. NG-GAS No. 101, at Section 3, Schedule A

(“*DAC Provision”).

Are you sponsoring any schedules with your testimony?

Yes. We are sponsoring the following schedules with our testimony:

Schedule RMS/MJP-1

Schedule RMS/MJP-2

Schedule RMS/MJP-3

Schedule RMS/MJP-4

Schedule RMS/MJP-5

Schedule RMS/MJP-6

Schedule RMS/MJP-7

Schedule RMS/MJP-8

Schedule RMS/MJP-9

Schedule RMS/MJP-10

Summary of DAC Factors

System Pressure Factor

Advanced Gas Technology Factor
Environmental Response Cost Factor

Pensions and Postretirement Benefits Other than
Pension Adjustment Factor

Arrearage Management Adjustment Factor
Revenue Decoupling Adjustment Factor

Infrastructure, Safety, and Reliability Reconciliation
Factors

Service Quality Performance Factor

Reconciliation Factors
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. Schedule RMS/MJP-11 Reconciliations for FY 20
. Schedule RMS/MJP-12 Earnings Sharing Mechanism Factor
. Schedule RMS/MJP-13 Low Income Discount Recovery Factor

° Schedule RMS/MJP-14 Storm Net Revenue Factor

DAC Summary

Please provide an overview of the DAC and its components.

The DAC was established in Docket No. 3401 to provide for the recovery and
reconciliation of the costs of special programs. As described in the Company’s DAC
Provision, the DAC includes the following components: an annual System Pressure
factor; an Advanced Gas Technology (“AGT?”) factor; an Environmental Response Cost
factor; a Pension Adjustment Factor; an Arrearage Management Adjustment Factor; a
Service Quality Performance factor; a Revenue Decoupling Adjustment (“RDA”) factor;
rate class specific Infrastructure, Safety, and Reliability (“ISR”) factors; an Earnings
Sharing Mechanism factor; a Low Income Discount Recovery Factor; two Reconciliation

factors for last year’s DAC factors, and a Storm Net Revenue factor.

What is the Company proposing for its DAC factors?
As in prior years, the proposed DAC factors are not final at the time of the initial filing

because certain underlying data for the development of all of the component factors is not
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yet available. Based upon the data that is available, the preliminary rates (including ISR
rates that became effective on April 1, 2020) are shown in Schedule RMS/MJP-1.

As discussed later in our testimony, the Company will supplement this filing with
updated information in a supplemental DAC filing on or around September 1, 2020. The
supplemental DAC filing will incorporate all proposed DAC factors and include a bill
impact analysis to reflect the final proposed DAC factors. Consistent with the
Company’s DAC Provision, the proposed DAC factors will become effective with

consumption beginning November 1, 2020.

DAC Component Details

1. System Pressure

What is the System Pressure component of the DAC?

Maintaining proper operating pressure of the Company’s distribution system requires the
occasional use of various Company facilities. Historically, the Company relied on the
use of its liquefied natural gas (“LNG”) facilities to maintain system pressure. Pursuant
to Docket No. 4846, the Company will determine on an annual basis whether any LNG-

related costs should be recovered through the System Pressure factor.
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Has the Company made any changes to the costs that will be reallocated and
recovered through the System Pressure factor?

The Company has discussed some changes to the System Pressure factor with the Rhode
Island Division of Public Utilities and Carriers and will provide more detail in its

Supplemental DAC filing.

Will the Company provide a System Pressure factor in this filing?

No. The Company will file its System Pressure cost and proposed factor as part of its
September 1 Supplemental DAC filing concurrent with the Company’s Gas Cost
Recovery (“GCR?) filing when hourly peaking asset costs are known. Therefore,
Schedule RMS/MJP-2 in this filing is a placeholder for the System Pressure factor to be

proposed on September 1.

2. AGT Program

What is the AGT Program?

The AGT Program was established in Docket No. 2025 to promote the development of
energy-efficient natural gas technologies that increase utilization of natural gas during
periods of low demand. Increased off-peak usage reduces the unit cost of the gas
delivery system for all customers by generating distribution revenue to support fixed
costs associated with resources needed during peak periods. The AGT Program provides

rebates for technologies such as combined heat and power (“CHP”) systems, natural gas-
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powered fleet vehicles, chilling systems, electrical generators, process heating, desiccant

dehumidifiers, and residential high efficiency space heating equipment.

Please provide an update with respect to the AGT Program’s rebate activity over
the past year.
The Company has not paid any additional rebates to customers in Fiscal Year (“FY™)

2020 (the year ending March 2020).

What level of funds is available for new AGT Program projects in 2020-217?

As shown on Schedule RMS/MJP-3, Page 2, at the end of March 2020, the AGT Program
had a balance of $713,040. In addition, consistent with the DAC Settlement in Docket
No. 4339, the balance does not include interest earned of $21,498 calculated for the 12-
month period April 2019 through March 2020 because interest on the balance is credited
to customers through the DAC’s reconciliation factor. See Schedule RMS/MJP-3, Page
2, for the calculation of interest and Schedule RMS/MJP-10, Page 1, Line (16), for the

crediting of this amount to customers.

What is the Company proposing for recovery for the AGT Program this year?
For 2020-21, the Company is not proposing additional funding through the DAC and is
therefore not proposing an AGT factor in the DAC, as shown on Schedule RMS/MJP-3,

Page 1.



10

11

12

13

14

15

16

17

18

19

20

21

THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

RIPUC DOCKET NO. 5040

DISTRIBUTION ADJUSTMENT CHARGE FILING
WITNESS: RYAN M. SCHEIB & MICHAEL J. PINI
AUGUST 3, 2020

PAGE 9 OF 28

3. Environmental Response Costs

What is the purpose of the Environmental Response Cost factor?

The Environmental Response Cost factor is designed to provide the Company with
recovery of its reasonable and prudently incurred costs for evaluation, remediation, and
clean-up of sites associated with the Company’s ownership and/or operation of
manufactured gas plants (“MGP”), manufactured gas storage facilities, and MGP-related
off-site waste disposal locations. In addition, the Environmental Response Costs factor
includes recovery of environmental costs for removing and replacing mercury regulators

and addressing meter disposal issues, among other work.

Please describe the proposed Environmental Response Costs factor.

Consistent with the Company’s DAC Provision at Item 3.4, the Environmental Response
Costs factor reflects recovery of the 10-year amortization of annual environmental
response costs in excess of the annual amount recovered in base distribution rates. As
shown on Schedule RMS/MJP-4, Page 1, the proposed Environmental Response Costs
factor reflects annual amortization of $2,271,315 for the period April 2020 through
March 2021 that would be recovered over the 12 months beginning November 2020. A
yearly breakdown of this amortization is provided on Pages 2 and 3 of Schedule
RMS/MJP-4. Environmental project-specific expenses for the 12 months ending

March 31, 2020 are provided on Page 4 of Schedule RMS/MJP-4. In-depth descriptions

of the environmental projects and FY 2020 activities are included in the annual
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Environmental Report filed with the PUC on July 24, 2020. The Company currently
recovers $1,310,000 annually for environmental costs in base distribution rates. Netting
the annual base rate allowance of $1,310,000 against the amortization expenses of
$2,271,315 results in environmental costs of $961,315 to be recovered from customers
over the period November 2020 through October 2021 through the DAC. This amount is
divided by forecasted throughput of 39,648,231 dekatherms for the 12-month period and

divided by 10 to derive a factor of $0.0024 per therm.

4. Pension and PBOP Costs

What do the Pension and Postretirement Benefits Other than Pensions (“PBOP”)
reconciliation entail?

In accordance with the Company’s DAC Provision at Item 3.5, the Pension Adjustment
Factor is designed to recover from or credit to customers the prior year’s reconciliation
balance that results from the comparison of the Company’s actual Pension and PBOP
expenses to the Company’s Pension and PBOP allowances included in base distribution

rates, plus carrying charges. The adjustment factor is based on this difference.

Is the Company providing Pension and PBOP costs in this filing?
Yes. The schedules that present the reconciliation of the Company’s actual Pension and
PBOP expenses and the base rate allowances for the 12-month period ending March 31,

2020 are included in the direct pre-filed testimony and schedules of Company witnesses

10
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Jeffrey D. Oliveira and James H. Allen included in this filing. Mr. Oliveira and Mr.
Allen support the derivation of such amounts. Based on the amounts determined by Mr.
Oliveira and Mr. Allen, the Pension Adjustment Factor is a surcharge of $0.0022 per
therm and is calculated by dividing the net under-recovery of actual Pension and PBOP
expenses by the forecasted throughput of 39,648,231 dekatherms for the 12 months
beginning November 1, 2020. This result is then divided by 10 to derive a per-therm

factor, as shown on Schedule RMS/MJP-5, Page 1.

5. Arrearage Management Program Costs

What is the purpose of the Arrearage Management Adjustment Factor (“AMAF”)?
The proposed AMAF is designed to recover the forgiven arrears associated with the
Arrearage Management Program (“*AMP?”) participants who have not satisfied the
conditions of R.I. Gen. Laws § 39-2-1(d)(2) in the calendar year. The AMAF also
recovers arrears for customers who have successfully satisfied the conditions of R.I. Gen.
Laws § 39-2-1(d)(2), which is subject to the bad debt test prescribed in the AMP
Provision in the Company’s tariff, R.1.P.U.C. NG-GAS No. 101, Section 7, Schedule C,

Sheets 6-11 (the “AMP Provision”).

11
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Please describe the Company’s calculation of the amount of recoverable arrearage
forgiveness.

Pursuant to Section XII of the AMP Provision, at the end of each calendar year ending
December 31, the Company is required to perform the calculation of the amount of
arrearage forgiveness eligible for recovery for that year. The arrearage amounts eligible
for recovery consists of the following two components: (1) amounts forgiven for AMP
participants who did not successfully complete the AMP; and (2) amounts forgiven for
AMP participants who successfully completed the AMP, which is subject to a bad debt

test (discussed in more detail later in our testimony).

Has the Company prepared such a calculation for calendar year 2019?
Yes, the calendar year (“CY”) 2019 calculation of recoverable arrearage forgiveness is

presented in Schedule RMS/MJP-6.

What does the Company mean when it refers to a customer who has not successfully
completed the AMP, or an “unsuccessful participant”?
The AMP Provision sets forth several reasons why an AMP participant may be deemed
unsuccessful, such as:

a. An AMP participant who misses more than two payments of the 12-month

payment plan.

12
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b. An AMP participant who does not pay the entire amount due under the 12-month
payment by the conclusion of the 12 months.

c. An AMP participant who opts out of the payment plan prior to its conclusion.

d. An AMP participant who moves out of the Company’s service territory prior to

the conclusion of the payment plan.

What is the ratemaking treatment for amounts forgiven for unsuccessful AMP
participants?

Section XI (Cost Recovery), subsection i., of the AMP Provision provides as follows: “If
a customer does not satisfy the conditions of R.I. Gen. Laws § 39-2-1(d)(2), the amount
of arrearage forgiven by the Company to that point shall remain forgiven and be written
off by the Company. However, the amount of arrearage forgiven by the Company is

recoverable in full.”

How much arrearage did the Company forgive for unsuccessful AMP participants
in CY 20197

As shown on Schedule RMS/MJP-6, Page 2, Lines (11) and (12), the Company forgave a
total of $382,691 in arrearages during CY 2019 for unsuccessful participants. Of that
amount, $331,198 was due to participants who defaulted from the AMP, and an
additional $51,494 was due to customers who voluntarily opted out of the AMP prior to

successful completion.

13



10

11

12

13

14

15

16

17

18

19

20

21

THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

RIPUC DOCKET NO. 5040

DISTRIBUTION ADJUSTMENT CHARGE FILING
WITNESS: RYAN M. SCHEIB & MICHAEL J. PINI
AUGUST 3, 2020

PAGE 14 OF 28

What constitutes a successful participant under the AMP?
A successful AMP participant is a participating customer who pays the full balance of his
or her payment plan within the 12-month period, or whose payment plan has been

extended beyond the initial 12-month period.

What is the ratemaking treatment for amounts of arrearage forgiven for successful
AMP participants?

Section XI (Cost Recovery), subsection ii., of the AMP Provision currently provides as
follows: “If a customer does satisfy the conditions of R.I. Gen. Laws § 39-2-1(d)(2), all
arrearage amounts forgiven will be treated as bad debt. At the end of each calendar year,
the Company will perform a test to determine if the amount of bad debt for the year
exceeds the adjusted allowable bad debt from the Company’s most recent general rate
case. This adjusted allowable bad debt will be calculated using the distribution
uncollectible amount determined in the last general rate case, updated for the current
calendar year GCR, DAC, and energy efficiency-related bad debt. Should the actual
amount of bad debt incurred by the Company for the year exceed this adjusted allowable
bad debt amount, the Company will be entitled to recover, in the following year, all
amounts of arrearage forgiven under R.I. Gen. Laws 8 39-2-1(d)(2)(xiv) in the prior year
in excess of the allowable bad debt. If, however, the amount of the arrearage forgiven
under 8 39-2-1(d)(2)(xiv) in excess of the adjusted allowable bad debt for a given year is

not significant enough to calculate an annual reconciling factor for that year, the

14
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Company may reflect such amount in its next Revenue Decoupling Mechanism

reconciliation filing.”

How much arrearage was forgiven in CY 2019 for successful AMP participants?
Schedule RMS/MJP-6 at Page 2, Line (9) shows that a total of $217,744 of arrears was

forgiven for successful participants in CY 20109.

How much of the arrearage forgiven for successful AMP participants is for
allowable recovery after performing the bad debt test?

Schedule RMS/MJP-6 at Page 2, Line (8) demonstrates that the Company experienced
$954,095 more bad debt in CY 2019 than the adjusted allowable bad debt of $7,457,214!
shown on Line (6). Therefore, all of the arrears forgiven for successful participants is

recoverable.

How was the CY 2019 AMAF calculated?

As demonstrated in Schedule RMS/MJP-6 at Page 1, the Company divided the total
amount of recoverable arrearage forgiveness for CY 2019 of $600,436 by the forecasted
dekatherms for November 2020 through October 2021, and then divided that total by 10,

resulting in the proposed AMAF of $0.0015 per therm.

! The Company determined that the CY 2018 Net Write-offs provided in Docket No. 4955 were incorrect and should
have been $7,350,264 and not $4,984,020. However, this revision would not change the amount of CY 18
Recoverable Arrearage Forgiveness Amount included in the DAC effective November 1, 2019.
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6. Service Quality Plan

Q. Please provide a brief description of the relationship between the Service Quality
Plan and the DAC.

A. Pursuant to the Company’s Service Quality Plan, Docket No. 3476, the Company reports
the results of the service quality metrics on a quarterly basis and credits any resulting
penalty to customers through the DAC. The Company’s FY 2020 second quarter report
filed on March 11, 20202 indicates that the Company incurred penalties of $75,000 for its
performance for Meter Testing during calendar year 2019,% and $92,383 for its second
quarter performance for Leak-Call Responsiveness-During Normal Business Hours, for a
total Service Quality Penalty amount of $167,383. Therefore, the Company has proposed
a Service Quality Performance credit factor of $0.0004 per therm to be credited to

customers effective November 1, 2020 as seen in Schedule RMS/MJP-9.

Has the Company incurred any other Service Quality Penalties in FY 20207

Yes. The Company’s FY 2020 second quarter report filed on March 11, 2020 indicates
the Company incurred a penalty for its performance for Leak-Call Responsiveness-After
Business Hours during FY 2020. However, on July 17, 2020, the Company filed with the
PUC a request for relief from its first quarter penalty due to issues related to the Gas

Business Enablement rollout. The Company also requested partial relief from its second

2 The fiscal year for the Gas Service Quality Plan in Docket No. 3476 runs from July 1 through June 30.

3 The fiscal year 2020 second quarter report also serves as the calendar year annual report for the Meter Testing metric.

16
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quarter penalty as a result of an exogenous and/or force majeure event in Docket No.
3476. At the time of this initial DAC filing, the PUC has not ruled on the Company’s
request for relief from these penalties. Therefore, the Company has not included these
penalties in its calculation of the proposed Service Quality Performance factor. The
Company plans to update the Service Quality Performance factor in the supplemental
DAC filing the Company will file with the PUC on or around September 1, 2020 should

the PUC rule on the Company’s request before September 1.

7. Revenue Decoupling Adjustment

What is the RDA component of the DAC?

Pursuant to its DAC Provision, the Company operates under a Revenue Decoupling
Mechanism (“RDM”). The RDM provides for an annual reconciliation of actual base
revenue-per-customer by rate class against a benchmark revenue-per-customer. The
Company filed the FY 2020 RDM reconciliation with the PUC on July 1, 2020. As
shown on Schedule RMS/MJP-7, Page 1, the RDA identifies an under-recovery of
$2,009,962 and a surcharge RDA factor of $0.0069 per therm, calculated by dividing the
under-recovery by the throughput associated with the Residential and Small and Medium
Commercial and Industrial (“C&I”) rate classes of 28,848,000 dekatherms and then

dividing the result by 10.
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8. Earnings Sharing Mechanism

Is the Company reflecting an amount in the proposed DAC factors associated with
the Earnings Sharing Mechanism?

Yes, the Company is proposing an ESM credit factor of $0.0011 per therm, as shown in
Schedule RMS/MJP-12. As described in direct pre-filed testimony and schedules of
Company witness Melissa A. Little’s testimony, the Company’s Revised Gas Earnings
Report for the 12 months ending December 31, 2019, which the Company is submitting
with this filing, reflects a return on equity below the earnings sharing threshold.
However, the Company is also filing a Revised Earnings Sharing Report for the 12
months ending December 31, 2018, which replaces the earnings sharing calculation
originally submitted to the PUC in Docket No. 4955, which reflects a return on equity
above the earnings sharing threshold of $357,976, plus the application of a tax true-up of

$103,355, for a total of $461,331 to be credited back to customers.

9. ISR Plan Reconciliation

What is the ISR Plan reconciliation?

The reconciliation associated with the ISR Plan factors is designed to reconcile the actual
FY 2020 revenue requirement on actual cumulative capital investment and actual
operation and maintenance (O&M) expense covered by the ISR Plan with the revenue
billed through the ISR Plan factors. The Company submitted its FY 2020 ISR Plan

reconciliation filing for the Company’s gas business in Docket No. 4916 on August 3,
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2020. In that filing, Company witness Melissa A. Little presented the actual FY 2020
revenue requirement on actual cumulative capital investment. In addition, the ISR Plan
reconciliation includes a final balance of the recovery of FY 2019 reconciliation balance

to capture any over- or under-billing of that amount.

How is the ISR Plan reconciliation reflected in this filing?

The ISR Plan reconciliation set forth in Schedule RMS/MJP-8 results in a net over-
recovery of $6,953. To derive the ISR reconciliation factor per rate class, the Company
allocated the FY 2020 revenue requirement on actual cumulative capital investment and
O&M to rate classes based on the rate base allocation from the Company’s 2017 rate
case. This was then compared to billed revenue from the billing of the ISR Plan factors
by rate class to arrive at the over- or under-recovery of ISR Plan capital investment and
O&M expense by rate class in accordance with the Company’s DAC Provision. The
Company then netted this amount against the balance at October 31, 2020 of the
reconciliation balance currently being recovered from customers through the ISR
reconciliation factors. The Company then divided the net amount for each rate class by
the forecasted throughput for each rate class. Schedule RMS/MJP-8 shows the ISR

reconciliation factors per rate class.
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10. Low Income Discount Recovery Factor

Is the Company reflecting an amount in the proposed DAC factors associated with
the Low Income Discount Recovery Factor?

No. To estimate the 25% total bill discounts eligible to low income customers, the
Company multiplies forecasted volumes for low income customers by base distribution
rates, DAC factors, and GCR factors proposed to be in effect. However, the annual GCR
factors will not be proposed until September 1, 2020 for effect on November 1, 2020.
Therefore, the Low Income Discount Recovery Factor will be calculated and proposed in
the supplemental DAC filing to be submitted on or around September 1, 2020. Schedule
RMS/MJP-13 in this filing is a placeholder for the Low Income Discount Recovery

Factor calculation, if applicable, on or around September 1.

11. Storm Net Revenue Credit

What is the purpose of the Storm Net Revenue Factor?

The Storm Net Revenue Factor is designed to credit back to customers the value of
services performed by the Company’s employees in other jurisdictions, including those
outside of National Grid USA operating companies’ service territories, in accordance
with the provisions of Compliance Attachment 23 of the Amended Settlement Agreement

in Docket No. 4770.
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Please describe the Company’s calculation of the Storm Fund Net Revenue amount
on Schedule RMS/MJP-14, Line (3).

Pursuant to the Amended Settlement Agreement (“ASA”), Storm Net Revenue is defined
as the proceeds received or cost reductions achieved for base labor and non-incremental
labor overhead costs on all labor (i.e., not just base labor) charged for storm restoration
services provided to other utilities, whether affiliated or non-affiliated, less an amount
equal to 55.18 percent, which is the labor capitalization rate set in the Company’s general
rate case. In accordance with the ASA, the Company will credit customers 75 percent of

the Storm Net Revenue received by the Company.

Does the Company have any adjustments to the prior year credit?

Yes. Last year was the first time the Company included a Storm Net Revenue Factor in
its DAC filing. That filing reflected mutual aid events covering the period February 2017
to March 2019. In that filing, the Company based the Storm Net Revenue Factor on total
labor overheads received, including a small amount of labor overheads. Specifically, this
included amounts received for payroll taxes and the 401K match were an incremental
cost to the Company and, therefore, should not have been credited to customers. As a
result, the Company is correcting the Storm Net Revenue Factor for the February 2017 to
March 2019 storm events that were included in last year’s factor to exclude these
amounts when calculating the amount subject to Storm Net Revenue. In addition, the

Company is including an additional event associated with the mutual aid assistance it
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provided to Columbia Gas Company of Massachusetts during the Merrimack Valley gas
explosion incident. Although this was not the typical type of mutual aid that the
Company normally provides because it was not a storm-related event, the Company
believes that mutual aid services of this nature are consistent with the spirit of the
Company’s settlement in Docket No. 4686. Therefore, the Company is including 75
percent of the non-incremental labor and non-incremental labor overheads that it received
for the mutual aid services provided in connection with the Merrimack Valley incident.
The correct amount of Storm Net Revenue the Company received for performing services
in other jurisdictions for February 2017 to March 2019 mutual aid events, considering
these adjustments, should have been $611,480, not $754,809, which is a reduction of

$143,329.

Please describe the Company’s calculation of the Storm Net Revenue amount on
Schedule RMS/MJP-14, Line (3).

As seen on Line (1) in Schedule RMS/MJP-14, the Net Revenue the Company received
for performing storm response services in other jurisdictions is $17,735 ($161,062 for the
period of February 2017 through April 2020, less the downward adjustment of $143,329
for the period ending March 2019) of which 75%, or $13,302, is proposed to be credited
to customers. Since this amount is too small to derive a factor, the Company will include
the credit amount in next year’s DAC filing to be included with any additional Storm Net

Revenue that the Company may realize during the upcoming year.
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VI.

DAC Reconciliation

What is the reconciliation component of the DAC?

The reconciliation component of the DAC allows for the reconciliation of the actual
amounts approved to be reflected in the DAC factors from the prior year and revenue
billed through the DAC, along with a true-up for those items requiring a forecast of their
balances at October 31 in order to calculate the DAC factors for November 1. In this
filing, the individual items that are being reconciled fall into one of the following three
general groupings, which are rate class specific: (1) those associated with the
reconciliation of factors that are related to all rate classes; (2) those associated with the
reconciliation of factors that are specific to the Residential and Small and Medium C&l
rate classes; and (3) those associated with the reconciliation of factors related solely to

the Large and Extra Large rate classes.

A summary of the various items being reconciled is shown on Schedule RMS/MJP-10,

Page 1, Sections 1, 2, and 3.

What reconciliation components are applicable to all rate classes?

The items applicable to all rate classes include those that are being reconciled on the
basis of the gas year, from November 2019 through October 2020. They include the
following components: (1) System Pressure reconciliation, (2) AGT reconciliation, (3)

Environmental Response Cost reconciliation, (4) Arrearage Management Program
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reconciliation, (5) Pension reconciliation, (6) PBOP reconciliation, (7) Low Income
Discount Recovery reconciliation, (8) Service Quality Penalty reconciliation, (9) Tax
Credit reconciliation, (10) Storm Net Revenue reconciliation, (11) Low Income
Assistance Program Base Rate Fund reconciliation, and (12) prior reconciliation factors.
Each component reconciles the amounts approved for recovery or refund and actual
revenue billed through June 2020 and forecasted revenue through October 2020.# In
addition, a true-up amount representing the difference between the forecasted balance and
the actual balance as of October 31, 2019 is reflected in the Reconciliation factor, as well
as the interest on the AGT fund balance and revenue credit as described earlier in this

testimony.

The Company derives the Reconciliation factor applicable to all rate classes by adding up
the 12-month balance ending October 2020 of these components, which represents a net
amount to be credited to customers of $356,768, plus the net 2019 true up surcharge of
$358,829, and the AGT interest credit of $21,498, for a total credit of $19,438 to
customers, an amount too small to derive a factor. A summary of the various items being
reconciled that are applicable to all rate classes is shown on Schedule RMS/MJP-10, Page
1, Section 1, while the details are set forth on Pages 2, 3, and 8. The Reconciliation

factor applicable to all rate classes will be added to the factor applicable to the Large and

4 Factors reconciled based on the gas year can also include the Earnings Sharing Mechanism factor and Service
Quality factor, when applicable.
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Extra-Large rate class customers’ reconciliation to derive at two distinct Reconciliation

factors among the two groups of customers.

What is the reconciliation component applicable only to the Residential and Small
and Medium C&l rate classes?

The reconciliation of the RDA balance through the RDA factors that are only applicable
to Residential and Small and Medium C&lI customers results in a separate Reconciliation
factor for this group of customers. This factor was derived by taking the RDM
reconciliation ending balance as of October 31, 2020, which represents an over-recovery
of the amount to be refunded through the RDA factor, and RDA reconciliation factor of
$964,029, as shown on Schedule RMS/MJP-10, Page 1, Line (23), and dividing that total
by the forecasted throughput of 28,848,000 dekatherms for the Residential and Small and
Medium C&lI rate classes. This factor is then divided by 10 to derive a per-therm credit.

The summary of this derivation is shown on Schedule RMS/MJP-10, Page 1, Section 2.

What reconciliation components are applicable to the Large and Extra-Large Rate
classes?

The Large and Extra-Large Reconciliation factor includes the following components: (1)
the prior reconciliation factor applicable to the Large and Extra-Large rate classes; and
(2) the reconciliation of the base rate allowances for the AGT Program, Environmental

Response Costs, and low income programs for the April 2019 through March 2020
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period, which are subject to reconciliation in the DAC. For Residential and Small and
Medium C&I customers, the reconciliation of these base rate allowances to billed
revenue is completed as part of the RDM reconciliation, where actual revenue is
reconciled to targets that include these base rate allowances. Therefore, the recoveries
for the base rate components for these DAC components must be separately reconciled
only for the Large and Extra-Large rate classes, which are excluded from the Company’s

RDM.

The base rate reconciliation factors for these programs are calculated by dividing the total
annual base rate allowances approved by the PUC for each program by the total annual
forecasted firm throughput from the Company’s 2017 rate case for the months April
through March. The Company then multiplies the base rate reconciliation factors by the
forecasted throughput for Large and Extra-Large rate classes from the Company’s
respective rate cases, to obtain the forecasted monthly revenues. The forecasted monthly
revenues are then compared to the actual revenues to derive the annual over- or under-

recoveries for the 12 months ending March 31, 2020 for each component.

The ending balances of the base rate allowances at the end of March 2020 is a surcharge
balance of $24,253. The balance of the Reconciliation factor associated with the previous
reconciliation for these rate classes is an over-recovery of $284,051 resulting in a net

amount due to Large and Extra-Large customers of $259,798. The credit amount due
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back to Large and Extra-Large customers is then divided by the forecasted throughput of
10,800,231 dekatherms associated with the Large and Extra Large customers, and again
divided by 10, to derive a credit factor of $0.0024 per therm. Finally, this credit factor
was added to the Reconciliation factor applicable to all rate classes, as described earlier
in our testimony, to derive a net credit Reconciliation factor applicable to the Large and
Extra Large rate classes of $0.0024 per therm for the 12-month period beginning
November 1, 2020. A summary of these items is shown in Schedule RMS/MJP-10, Page
1, Section 3, while the details are set forth on Schedule RMS/MJP-10, Page 3, Line (42)

and Page 5.

The Company will be updating the ending balances with one additional month of actual
revenue for each of these reconciliation items in its supplemental DAC filing to be

submitted on or around September 1.

Did the Company provide DAC reconciliations over the historical fiscal year as it
did last year?

Yes. In Schedule RMS/MJP-11, the Non-Base Rate components, the RDM, and the ISR
Plan reconciliations are provided for the fiscal year ending March 31, 2020. Although
such rates are not designed over the period of the fiscal year, Schedule RMS/MJP-11 is

provided for informational purposes.
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VII.

Q.

A.

What is the basis of the forecast utilized in the preliminary DAC?

The preliminary DAC factors are based on the current projected throughput of
39,648,231 dekatherms for the period November 1, 2020 to October 31, 2021. This
forecast will also be used in the Company’s GCR filing to be submitted on or around

September 1 and will be supported in that filing.

Bill Impacts

Is the Company providing bill impacts in this filing?

No, the Company is not presenting bill impacts at this time. Since the Low Income
Discount Recovery Factor and System Pressure factor are not reflected in this filing, a
bill impact analysis at this time would provide limited information regarding the overall
impact of the change in the DAC factors. The Company will submit bill impacts for the
cumulative impact of all of its proposed DAC factors with the supplemental DAC filing

the Company will submit on or before September 1, 2020.

Does this conclude your testimony?

Yes.
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National Grid - RI Gas
Summary of DAC Factors
Effective November 1, 2020

The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 5040

Section 1: DAC factor (not including annual ISR component) November 1, 2020 - October 31, 2021

Schedule RMS/MJP-1

Page 1 of 1

Description Reference Amount Factor
Residential/ Small/ Residential Low
Medium C&I Large/ X-Large Income
(a) (®) ()
(1) System Pressure (SP) RMS/MIP-2 $0 $0.0000 $0.0000 $0.0000
(2) Advanced Gas Technology Program (AGT) RMS/MIP-3 $0 $0.0000 $0.0000 $0.0000
(3) Environmental Response Cost Factor (ERCF) RMS/MIJP-4 $961,315 $0.0024 $0.0024 $0.0024
(4) Pension Adjustment Factor (PAF) RMS/MJP-5 $924,808 $0.0022 $0.0022 $0.0022
(5) Arrearage Management Adjustment Factor (AMAF) RMS/MIJP-6 $600,436 $0.0015 $0.0015 $0.0015
(6) Service Quality Factor (SQP) RMS/MIP-9 ($167,383) ($0.0004) ($0.0004) ($0.0004)
(7) Reconciliation Factor (R) RMS/MJP-10 ($279,236) $0.0000 ($0.0024) $0.0000
(8) Earnings Sharing Mechanism (ESM) RMS/MJP-12 ($461,331) ($0.0011) ($0.0011) ($0.0011)
(9) Low Income Discount Recovery Factor (LIDRF) RMS/MJP-13 n/a n/a n/a n/a
(10) Storm Net Revenue Factor RMS/MJP-14 (813.302) $0.0000 $0.0000 $0.0000
(11) Subtotal Sum [(1):(10)] $1,565,307 $0.0046 $0.0022 $0.0046
(12) Uncollectible Percentage Dkt 4770 1.91% 1.91% 1.91% 1.91%
(13) DAC factors grossed up for uncollectible (11) = [1-(12)] $1,595,786 $0.0046 $0.0022 $0.0046
(14) Revenue Decoupling Adjustment (RDA) RMS/MIP-7 $2,009,962 $0.0069 $0.0000 $0.0069
(15) Revenue Decoupling Adjustment Reconciliation RMS/MJP-10 (8964.029) (80.0033) $0.0000 (80.0033)
(16) DAC factor (13)+(14)+(15) $2,641,719 $0.0082 $0.0022 $0.0082
Section 2: DAC factors including annual ISR component
ISR Reconciliation w/o Base DAC DAC Component November 1, 2020
uncollectible Uncollectible ISR Reconciliation* Component* Subtotal Rates* ISR Component DAC Rates*
(therms) Percentage (therms) (therms) (therms) (therms)* (therms)
(a) (b) () =(a) x [1+(b)] (d (©=(c)+(d) ® (8
(17) Res-NH $0.0008 1.91% $0.0008 $0.0082 $0.0090 $0.1663 $0.1753
(18) Res-NH-LI $0.0008 1.91% $0.0008 $0.0082 $0.0090 $0.1663 $0.1753
(19) Res-H $0.0006 1.91% $0.0006 $0.0082 $0.0088 $0.0742 $0.0830
(20) Res-H-LI $0.0006 1.91% $0.0006 $0.0082 $0.0088 $0.0742 $0.0830
(21) Small $0.0016 1.91% $0.0016 $0.0082 $0.0098 $0.0718 $0.0816
(22) Medium ($0.0002) 1.91% ($0.0002) $0.0082 $0.0080 $0.0460 $0.0540
(23) Large LL ($0.0015) 1.91% ($0.0015) $0.0022 $0.0007 $0.0440 $0.0447
(24) Large HL ($0.0045) 1.91% ($0.0046) $0.0022 ($0.0024) $0.0333 $0.0309
(25) XL-LL ($0.0006) 1.91% ($0.0006) $0.0022 $0.0016 $0.0160 $0.0176
(26) XL-HL ($0.0011) 1.91% ($0.0011) $0.0022 $0.0011 $0.0149 $0.0160
*Factors Include Uncollectible Allowance
(a) RMS/MJP-8
(b) Per Docket 4770
(d) Section 1, Line (16)
(f) FY21 ISR component per Docket 4996, Revised Section 4, Attachment 1R, Page 1
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National Grid - RI Gas
AGT Factor
Effective November 1, 2020

AGT collected through DAC
Firm Throughput
AGT Factor per dekatherm

AGT Factor per therm

Company Forecast
Line (1) + Line (2)
Line (3) = 10, truncated to 4 decimal places
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$0
39,648,231 dths
$0.0000 per dth

$0.0000 per therm
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

RIPUC DOCKET NO. 5040

DISTRIBUTION ADJUSTMENT CHARGE FILING
WITNESS: RYAN M. SCHEIB & MICHAEL J. PINI

Schedule RMS/MJP-4
Environmental Response Cost Factor
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(12)

(13)

14

(15)

(16)

an

(12)
(13)
14
1s)
(16)
an

Amortization of Pre-FY2011 expenses

Amortization of FY2011 expenses - year 9 of 10
Amortization of FY2012 expenses - year 8 of 10
Amortization of FY2013 expenses - year 7 of 10
Amortization of FY2014 expenses - year 6 of 10
Amortization of FY2015 expenses - year 5 of 10
Amortization of FY2016 expenses - year 4 of 10
Amortization of FY2017 expenses - year 3 of 10
Amortization of FY2018 expenses - year 2 of 10
Amortization of FY2019 expenses - year 1 of 10
Amortization of FY2020 expenses - year 1 of 10

Base Rate Environmental Cost Allowance

Description

Cost in excess of Allowance

Firm Throughput

National Grid - RI Gas

Environmental Response Cost Factor per dekatherm

Environmental Response Cost Factor per therm

Sum of Lines (1) to (11)

Docket 4770

Line (12) - Line (13)
Company Forecast
Line (14) + Line (15)

Line (16) + 10, truncated to 4 decimal places

Environmental Response Cost (ERC) Factor
Effective November 1, 2020

Reference

Page 3, Col K, Ln (2)
Page 3, Col K, Ln (4)
Page 3, Col K, Ln (6)
Page 3, Col K, Ln (8)
Page 3, Col K, Ln (10)
Page 3, Col K, Ln (12)
Page 3, Col K, Ln (14)
Page 3, Col K, Ln (16)
Page 3, Col K, Ln (18)
Page 3, Col K, Ln (20)
Page 3, Col K, Ln (22)
Subtotal

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5040

Schedule RMS/MJP-4

Page 1 of 4

Amount

$0
$452,292
$558,394
$136,852
$300,824
$112,908
$111,792
$303,756
$114,380
$95,024
$85.093
$2,271,315

$1,310,000

$961,315

39,648,231 dths

$0.0240 per dth

$0.0024 per therm
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d/b/a National Gri

RIPUC Docket No. 5040
Schedule RMS/MJP-4

The Narragansett Electric Company
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The Narragansett Electric Company
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(1
2
)
4)
)
(6)
(N
®)
)
(10)
)
(12)
(13)
(14)
(15)
(16)
(amn

(18)
19)

(20)

Environmental Response Cost (ERC) Factor

Environmental Expenses

907 & 908 Allens Avenue

307
379
700
161
178
144
171
781
782
783

PCB Reg Pipe Abandon.
Petroleum Site

18 & 21 Holders COR
Canal Street, Westerly

Site Inv Connell Hwy Newp
Westerly Soil Investigation
Contaminated Regulators
Mendon Road

Tidewater

Hamlet

Thames & Wellington
Misc MGP (NEG)
Insurance Recovery

East Providence (First Ave) Holder

560 Thames Street Newp
Sub-Total

Insurance Recovery/Settlement
Environmental Insurance Recovery Settlement

910

Net FY 2018 Environmental Response Costs

National Grid - RI Gas

ERC FY 2020 Detail

Total Costs at

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5040

Schedule RMS/MJP-4

Page 4 of 4

Total Costs at

3/31/2019 FY 2020 Costs 3/31/2020

(a) (b) (¢)=(a)+(b)
$23,236,393 $72,983 $23,309,376
$2,334,140 $376,853 $2,710,993
$8,279,580 $68,407 $8,347,988
$2,776,743 $0 $2,776,743
$29,133 $0 $29,133
$44,092 $0 $44,092
$82,184 $0 $82,184
$3,111,494 $52,844 $3,164,338
$121,355 $0 $121,355
$1,891,723 $156,070 $2,047,793
$203,818 $9,698 $213,516
$6,242,608 $44,421 $6,287,029
$513,476 $60,579 $574,055
$1,370,812 $1,402 $1,372,214
$372,959 $6,468 $379,427
$164.201 $1,202 $165.403
$50,774,713 $850,927 $51,625,640

$0
$850,927

(1)-(16) Col (a): Docket 4955, RMS/AEL-4, Page 4, Col (¢)
(1)-(16) Col (b): Annual Environmental Report for Gas Service, Period of April 1, 2019 - March 31, 2020
(20) Line (17), Col (b) + Line (19)
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

RIPUC DOCKET NO. 5040

DISTRIBUTION ADJUSTMENT CHARGE FILING
WITNESS: RYAN M. SCHEIB & MICHAEL J. PINI

Schedule RMS/MJP-5
Pensions and Postretirement Benefits Other than Pensions Factor
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2
(€))
“
6))
(6)

O]
®)
®
(10)
(11
(12)

(13)

(14)

Pension Factor
Pension Reconciliation

Carrying Charges
Total Pension Cost
Firm Throughput
Pension Factor per dth
Pension Factor per therm
PBOP Factor

PBOP Reconciliation
Carrying Charges
Total PBOP Cost
Firm Throughput
PBOP Factor per dth

PBOP Factor per therm

The Narragansett Electric Company

National Grid - RI Gas
Pension Adjustment Factors
Effective November 1, 2020
$35,485
$0
$35,485
39,648,231 dths
$0.0000 per dth

$0.0000 per therm

$889,323
$0
$889,323
39,648,231 dths
$0.0220 per dth

$0.0022 per therm

Pension & PBOP Factor Combined

Pension & PBOP Factor per dth $0.0220 per dth

Pension & PBOP Factor per therm $0.0022 per therm

(1) JDO/JHA-1, Page 1, Col (a), Line (10)

(2) JIDO/JHA-1, Page 1, Line (11)

(3) Line (1) + Line (2)

(4) Company Forecast

(5) Line (3) +~ Line (4)

(6) Line (5) + 10, truncated to 4 decimal places

(7) JIDO/JHA-1, Page 1, Col (b), Line (10)

(8) Included in Line (2)

(9) Line (7) + Line (8)
(10) Company Forecast
(11) Line (9) = Line (10)
(12) Line (11) + 10, truncated to 4 decimal places
(13) Line (5) + Line (11)
(14) Line (6) + Line (12)

d/b/a National Grid
RIPUC Docket No. 5040
Schedule RMS/MIJP-5
Page 1 of 1
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

RIPUC DOCKET NO. 5040

DISTRIBUTION ADJUSTMENT CHARGE FILING
WITNESS: RYAN M. SCHEIB & MICHAEL J. PINI

Schedule RMS/MJP-6
Arrearage Management Adjustment Factor

44



(M
2
3)
“

M
2
3)
“)

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5040

Schedule RMS/MJP-6

National Grid - RI Gas
Arrearage Management Adjustment Factor Calculation

Total Recoverable Arrearage Forgiveness Amount $600,436

Firm Throughput 39,648,231 dths
Arrearage Management Adjustment Factor per dekatherm $0.0151 per dth
Arrearage Management Adjustment Factor per therm $0.0015 per therm
Page 2, Line (13)

Company forecast
Line (1) = Line (2)
Line (3) + 10, truncated to 4 decimal places

Page 1 of 5
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The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5040

Schedule RMS/MJP-6

Page 2 of 5
National Grid - RI Gas
Calculation of Recoverable Arrearagement Foregiveness Amount
Calendar Year 2019
Uncollectible Recovery from:
(1) Rate Year Base Distribution Rates (Docket 4770, Rate Year 1 - 8 Months) $2,333,191
(2) Rate Year Base Distribution Rates (Docket 4770, Rate Year 2 - 4 Months) $1,202,823
(3) Calendar Year Commodity Rates $3,558,683
(4) Calendar Year DAC ($93,317)
(5) Calendar Year Energy Efficiency (EE) $455.833
(6) Total Allowable Bad Debt $7,457,214
(7) Total Actual Net Charge Offs $8.411,309
(8) Actual Above / (Below) Allowable Bad Debt $954,095
(9) Amount of AMP Successful Participants Arrearage Foregiveness $217,744
(10) Recoverable Arrearage Foregiveness Due to AMP Successful Participants $217,744
(11) Recoverable Arrearage Foregiveness Due to AMP Unsuccessful Participants (Cancelled) $51,494
(12) Recoverable Arrearage Foregiveness Due to AMP Unsuccessful Participants (Default) $331,198
(13) Total Recoverable Arrearage Foregiveness Amount $600,436

(1) RIPUC Docket No. 4770, March 1, 2019 Excess Deferred Income Tax True-Up Filing,
Supplemental Compliance Attachment 2, Schedule 3, Page 4, Line (11), Column (c) of $3,499,787 +12x 8
(2) RIPUC Docket No. 4770, March 1, 2019 Excess Deferred Income Tax True-Up Filing,
Supplemental Compliance Attachment 2, Schedule 3, Page 4, Line (11), Column (e) of $3,608,469 ~ 12 x 8
(3) Page 3, Section 1, Line (3)
(4) Page 3, Section 2, Line (3)
(5) Page 3, Section 3, Line (3)
(6) Sum of Lines (1) to (5)
(7) Page 4, Column (d), Line (1)
(8) Line (7) - Line (6)
(9) Page 5, Line (6)
(10) If Line (8) > 0 then Min of Line (8) or Line (9), Else 0
(11) Page 5, Line (4)
(12) Page 5, Line (2)
(13) Sum of Lines (10) to (12)
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National Grid - RI Gas
Calculation of Recoverable Arrearagement Foregiveness Amount
Calerndar Year 2019

Section 1: Gas Cost Recovery

(1) Gas Cost Recovery Billings

(2) Uncollectible Percentage

(3) Commodity Rate Allowable Bad Debt

(1) Per Company Revenue Reports for calendar year 2019

(2) Uncollectible percentage approved in RIPUC Docket 4770
(3) Line (1) x Line (2)

The Narragansett Electric Company

d/b/a National Grid
RIPUC Docket No. 5040
Schedule RMS/MJP-6
Page 3 of 5

Jan - Dec

(a)
$186,318,498
1.91%

$3,558,683

Section 2: Distribution Adjustment Clause

(1) Distribution Adjustment Clause Billings

($4,885,717)

(2) Uncollectible Percentage 1.91%
(3) DAC Rate Allowable Bad Debt ($93,317)
(1) Per Company Revenue Reports for calendar year 2019

(2) Uncollectible percentage approved in RIPUC Docket 4770

(3) Line (1) x Line (2)
Section 3: Energy Efficiency

(1) Enery Efficiency Billings $23,865,619
(2) Uncollectible Percentage 1.91%
(3) Energy Efficiency Allowable Bad Debt $455,833

(1) Per Company Revenue Reports for calendar year 2019
(2) Uncollectible percentage approved in RIPUC Docket 4770
(3) Line (1) x Line (2)

47



(M

(a)
(b)
(c)
(d)

National Grid - RI Gas
Calculation of Recoverable Arrearagement Foregiveness Amount
Calendar Year 2019 Net Charge - Offs

Beginning Adjustments
Balance to Reserve
FERC 144 FERC 904
(a) (b)
$12,044,010 $8,817,225

Per Company's Financial Statements
Per Company's Financial Statements
Per Company's Financial Statements
Column (a) + Column (b) - Column (c)

Ending
Balance
FERC 144

(©)

$12,449,926

The Narragansett Electric Company

RIPU

d/b/a National Grid
C Docket No. 5040

Schedule RMS/MJP-6

Net

Charge Offs
(d)

$8,411,309

Page 4 of 5

48



(M
2

3)
“)

)
(6)

(7
®)

©
(10)

(M
2
3)
“)
)
(6)
(7
®)
©)
(10)

National Grid - RI Gas

Calculation of Recoverable Arrearagement Foregiveness Amount

Arrearage Forgiveness Amounts

Unsuccessful Accounts (Default)
Number of accounts not successful as of 12/31/2019

Amount forgiven prior to defaulting

Unsuccessful Accounts (Cancelled)
Number of accounts not successful as of 12/31/2019

Amount forgiven prior to defaulting

Successful Accounts
Number of accounts successfully completing the first year of the program
Amount forgiven during 2019

Enrolled Accounts
Number of accounts enrolled as of 12/31/2019
Amount forgiven during 2019

Total Enrolled Accounts
Number of accounts enrolled as of 12/31/2019
Amount forgiven during 2019

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5040

Schedule RMS/MJP-6
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1,197
$331,198

198
$51,494

341
$217,744

1,005
$465,916

2,741
$1,066,352

Per Docket No. 4290 - Arrearage Management Program Monthly Report - December 2019

Per Company Records

Per Docket No. 4290 - Arrearage Management Program Monthly Report - December 2019

Per Company Records

Per Docket No. 4290 - Arrearage Management Program Monthly Report - December 2019

Per Company Records

Per Docket No. 4290 - Arrearage Management Program Monthly Report - December 2019

Per Company Records
Sum of Lines (1), (3), (5), and (7)
Sum of Lines (2), (4), (6), and (8)

49



Schedule
RMS/MJP-7



THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

RIPUC DOCKET NO. 5040

DISTRIBUTION ADJUSTMENT CHARGE FILING
WITNESS: RYAN M. SCHEIB & MICHAEL J. PINI

Schedule RMS/MJP-7
Revenue Decoupling Adjustment Factor

50



(1
2
3)
“4)
)

(6)
(7

@®)
©)
(10)

(1
2
3)
“4)
)
(6)
(7

The Narragansett Electric Company
Annual Gas RDM Reconciliation Balance
Under (Over) Recovery of Target Revenue

Residential Non-Heat (incl Low Income)
Residential Heat (incl Low Income)

Small C&l

Medium C&l

FY 2020 Net Under Recovery of Target Revenue

FY 2019 RDM True-Up
Net Under Recovery of Target Revenue

Firm Therm Throughput Forecast for RDM Rate Classes (Nov 2020-Oct 2021)
Proposed RDA Factor per dth

Proposed RDA Factor per therm

Schedule RMS/MJP-2, Page 1, Column (1), Line (40)
Schedule RMS/MJP-2, Page 2, Column (1), Line (80)
Schedule RMS/MJP-2, Page 3, Column (1), Line (94)
Schedule RMS/MJP-2, Page 3, Column (1), Line (108)
Sum [Lines (1):(4)]

Schedule RMS/MJP-6, Page 1, Line (7)

Sum [Lines (5):(6)]
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($89,275)
$3,088,003
$514,083

($809,310)

$2,703,501

($693,539)

$2,009,962
28,848,000 dths
$0.0697 per dth

$0.0069 per therm
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LETICIA C. PIMENTEL

One Financial Plaza, Suite 1430
Providence, RI 02903-2485
Main (401) 709-3300

Fax (401) 709-3378
Ipimentel@rc.com

Direct (401) 709-3337

July 1, 2020
VIA FIRST CLASS MAIL & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: National Grid’s Gas Revenue Decoupling Mechanism Reconciliation Filing
For April 1, 2019 to March 31, 2020
Docket No.

Dear Ms. Massaro:

On behalf of National Grid,* enclosed please find the Company’s annual Revenue
Decoupling Mechanism (RDM) reconciliation filing for the period April 1, 2019 to March 31,
2020. National Grid submits this filing pursuant to the provisions of the Distribution Adjustment
Clause of National Grid’s gas tariff, RIPUC NG-Gas No. 101, at Section 3, Schedule A, which
allows an annual reconciliation of the target revenue-per-customer and the actual revenue-per-
customer through a Revenue Decoupling Adjustment (RDA) factor to be included in National
Grid’s annual Distribution Adjustment Charge (DAC) filing.

This filing consists of the joint pre-filed direct testimony and schedules of Ryan M.
Scheib, and Michael J. Pini and the pre-filed direct testimony and schedule of Melissa A. Little.
In their joint testimony, Mr. Scheib and Mr. Pini provide an overview of National Grid’s RDM
reconciliation and describe the actual RDM results for the period April 1, 2019 to March 31,
2020. Ms. Little’s testimony presents the Company’s proposed revenue requirements for the
Rate Years ending August 31, 2019, August 31, 2020 and August 31, 2021 on actual cumulative
growth capital invested during the period from the end of the test year in the 2017 Rate Case
(July 1, 2017) through the end of the first Rate Year (August 31, 2019) pursuant to the Amended

! The Narragansett Electric Company d/b/a National Grid (National Grid or the Company).

Page 2 of 34
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Luly E. Massaro, Commission Clerk
July 1, 2020
Page 2 of 2

Settlement Agreement in the 2017 Rate Case. She also describes how the Rate Years revenue
requirements on actual growth capital investment was allocated among customer classes and

factored into the target revenue-per-customer included in the Company’s RDM reconciliation.
Schedule MAL-1 to Ms. Little’s testimony shows the calculation of this revenue requirement.

As a result of National Grid’s RDM reconciliation, National Grid under-recovered
revenue of $2,009,962 under its RDM during the period April 1, 2019 to March 31, 2020.
National Grid is not presenting a proposed RDA factor at this time because the RDA factor is
just one of several factors included in the DAC. Rather, National Grid will submit the RDA
factor in its August 1, 2020 annual DAC filing.

Thank you for your attention to this matter. If you have any questions, please contact me
at 401-709-3337.

Sincerely,

\7261_;(‘ -C-l_{.f'\__rP. rrLugr Lt{‘
Leticia C. Pimentel
Enclosures

cc: Leo Wold, Esq.
John Bell, Division

Page 3 of 34
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID
RIPUC DOCKET
GAS REVENUE DECOUPLING MECHANISM RECONCILIATION

WITNESS: RYAN M. SCHEIB and MICHAEL J. PINI
JULY 1, 2020

JOINT PRE-FILED DIRECT TESTIMONY
OF
RYAN M. SCHEIB
AND

MICHAEL J. PINI

Page 4 of 34
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Introduction and Qualifications of Ryan M. Scheib

Please state your name and business address.
My name is Ryan M. Scheib. My business address is 40 Sylvan Road, Waltham,

Massachusetts 02451.

What is your position at National Grid USA and responsibilities within that
position?

I am an Analyst in the New England Gas Pricing group of the Strategy and Regulation
department of National Grid USA Service Company, Inc. (Service Company). In this
position, | am responsible for preparing and submitting various regulatory filings with the
Rhode Island Public Utilities Commission (PUC) on behalf of The Narragansett Electric

Company d/b/a National Grid (the Company).

Please provide your educational background.

I received a Bachelor of Science in Finance from University of Delaware in 2016.

Please provide your professional background.

In 2016, | joined National Grid as an Associate Analyst in the New England Gas Pricing

group. In 2018, | was promoted to Analyst supporting the Company.

Have you previously testified before the PUC?
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Yes. | have testified before the PUC in the Company’s Distribution Adjustment Charge
filing in October 2019 in Docket No. 4955, and in the Company’s Gas FY 2021

Infrastructure, Safety, and Reliability Plan filing in February 2020 in Docket No. 4996.

Introduction and Qualifications of Michael J. Pini

Please state your name and business address.
My name is Michael J. Pini. My business address is 40 Sylvan Road, Waltham,

Massachusetts 02451.

What is your position at National Grid USA and responsibilities within that
position?

| am a Lead Program Manager in the New England Pricing group of the Strategy and
Regulation department of the Service Company. My primary responsibilities include the
design, implementation, and administration of rates and tariffs for the gas division of the

Company and its Massachusetts affiliate, Boston Gas Company, d/b/a National Grid.

Please provide your educational background.

| earned a Bachelor of Science in Economics and Finance from Bentley University in

2010.

Please provide your professional background.
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In 2009, | joined National Grid USA as an intern in the Support Services function within
Gas Operations department. In 2010, | became an Associate Analyst in the Regulatory
Compliance department. In 2011, I joined the New England Electric Pricing group and
was promoted to Analyst in 2012. In 2013, my responsibilities changed to supporting
Boston Gas and Colonial Gas and, in 2014, | was promoted to Senior Analyst in the same
capacity. In 2017, 1 was promoted to Lead Program Manager, supporting the New

England electric and gas operating companies.

Have you previously testified before the PUC?

Yes. | have testified before the PUC in support of the Company’s FY 2020
Infrastructure, Safety and Reliability Plan filing in Docket No. 4916, its Excess
Accumulated Deferred Income Tax True-Up filing in Docket No. 4770, and the
Company’s 2019 Gas Cost Recovery filing in Docket No. 4963. Additionally, | have
testified before the Massachusetts Department of Public Utilities (DPU) on several
occasions in support of the Gas System Enhancement Plan for Boston Gas and Colonial

Gas.

Purpose of Testimony

What is the purpose of your joint testimony?
The purpose of our testimony is to present the Company’s March 31, 2020 Revenue

Decoupling Mechanism (RDM) reconciliation balance, which will be used to compute
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the proposed Revenue Decoupling Adjustment (RDA) factor to be incorporated in the
Company’s upcoming August 1, 2020 annual Distribution Adjustment Charge (DAC)
filing. Specifically, we provide an overview of the Company’s gas RDM reconciliation
and explain the RDM results for the reconciliation period April 1, 2019 through March

31, 2020.

Pursuant to the terms of the Amended Settlement Agreement in the Company’s last
general rate case in Docket No. 4770,! the Company is required to true-up the revenue
requirement associated with forecasted growth-related capital investment as well as the
number of customers during Rate Year 1 of the Multi-Year Rate Plan (MRP) and reflect
the impact of both in its benchmark RDM values and RDM results beginning with Rate
Year 1 of the MRP as provided for in the Amended Settlement Agreement, which began
September 1, 2018. This filing also presents the calculation of the revenue requirement
impact for each Rate Year of actual growth-related capital investment in Rate Year 1,
which is contained in the accompanying testimony and schedules of Company witness

Melissa A. Little.

This filing is submitted pursuant to the Company’s Distribution Adjustment Clause
provision contained in its tariff, RIPUC NG-GAS No. 101, at Section 3, Schedule A,

Sheet 7, subpart 3.7 (Revenue Decoupling Adjustment Factor).

! Amended Settlement Agreement, Article 11, Section C.22.c.
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Are you sponsoring any schedules with your testimony?
Yes, we are sponsoring the following schedules that accompany our testimony:

Schedule RMS/MJP-1 Annual Gas RDM Reconciliation Balance

Schedule RMS/MJP-2 Monthly RDM Reconciliation by Rate Class for the
Period April 1, 2019 through March 31, 2020

Schedule RMS/MJP-3 Actual vs. Normal Billing Heating Degree Day
Comparison for April 2019 through March 2020

Schedule RMS/MJP-4 Target Revenue-Per-Customer by Rate Class for
Rate Year 1,2 and 3

Schedule RMS/MJP-5 Calculation of the Credit to Customers Associated
with the Excess Accumulated Deferred Income Tax
(ADIT) True-up

Schedule RMS/MJP-6 Calculation of the Updated Fiscal Year 2019 RDM

RDM Reconciliation

Please provide an overview of the Company’s RDM reconciliation.

In Docket No. 4206, the PUC approved a Revenue-Per-Customer RDM that provides for
an annual reconciliation, by rate class, between a target level of base distribution revenue
and actual base distribution revenue billed during the reconciliation period. The
reconciliation is driven by the comparison of the Actual Revenue-Per-Customer during
the reconciliation period and the Target Revenue-Per-Customer. The reconciliation is
performed on a monthly basis and covers the Company’s fiscal year (the period April 1

through March 31 of the following year) for all Residential and Small and Medium
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Commercial and Industrial (C&I) firm rate classes. Under the RDM, customers subject
to the RDM are credited any net over-recovery of target revenue and are surcharged for
any net under-recovery of target revenue through the RDA factor, which is one of several

components of the DAC, effective November 1 each year.

What are the Target Revenue-Per-Customer and the Actual Revenue-Per-
Customer?

The Target Revenue-Per-Customer is the Revenue-Per-Customer the Company is
allowed to earn for each customer in each rate class included in the RDM. The Actual
Revenue-Per-Customer is the actual average Revenue-Per-Customer associated with the
customers in each rate class included in the RDM based upon the base distribution

revenue billed by the Company divided by the actual number of customers billed.

What is the result of the RDM reconciliation presented in this filing?
The RDM reconciliation results in a net under-recovery balance of approximately $2.0
million for the period April 2019 through March 2020, as shown in Schedule RMS/MJP-

1.

How did the Company determine the RDM reconciliation balance at the end of

March 20207?
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On a monthly basis and for each rate class, the Company calculated the difference
between the Target Revenue-Per-Customer and the Actual Revenue-Per-Customer. If the
Actual Revenue-Per-Customer exceeds the Target Revenue-Per-Customer, the Company
has over-recovered its RDM target revenue and must credit customers the excess amount.
If the Actual Revenue-Per-Customer is less than the Target Revenue-Per-Customer, the
Company has under-recovered its RDM target revenue and must surcharge customers the
deficiency. Each month’s difference between the Actual and Target Revenue-Per-
Customers is multiplied by the number of customers billed in the respective month to
derive the amount of revenue the Company has either over-recovered or under-recovered
for the month. For each month, the monthly revenue over-recovered or under-recovered
accumulates and the balance accrues interest, which is also reflected in the final monthly

balance.? The Company presents this annual reconciliation in Schedule RMS/MJP-2.

Has the Target Revenue-Per-Customer changed from last year’s filing?

Yes. The Company has updated both the rate class revenue requirement for Rate Years

1, 2, and 3 and the number of customers to be actual number of customers billed in Rate
Year 1 in order to calculate the Target Revenue-Per-Customer for Rate Years 1, 2, and 3
as stipulated in the Amended Settlement Agreement in Docket No. 4770 (Article 11,

Section C.22.c).

Z Interest on the average monthly balance is calculated at the same interest rate used to calculate interest on the
Company’s other DAC balances, which is the Bank of America Prime Rate less 200 basis points.
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How did the Company determine the Target Revenue-Per-Customer for Rate Years
1,2, and 3?

Pursuant to Article I1. Section C.22.c. of the Amended Settlement Agreement, the
Company revised its Revenue-Per-Customers targets for Rate Years 1, 2, and 3 by
adjusting for the difference between the revenue requirement on Rate Year 1’s forecasted
and actual growth-related capital investment and actual number of customers for the
period September 1, 2018 through August 31, 2019. As seen on Schedule MAL-1, Page
1, the total RDM class revenue requirements for Rate Years 1, 2, and 3 established in the
Company’s Second Compliance Filing in Docket No. 4770 have been adjusted to reflect
the difference between the forecasted and actual gas growth capital investment in Rate
Year 1. The Company then allocated the adjusted RDM rate class revenue requirements
to each of the months in Rate Years 1, 2, and 3 based on the monthly Rate Year revenues
also established in the Company’s Second Compliance Filing in Docket 4770, as seen on
Schedule RMS/MJP-4, Pages 2-4. Finally, the Company calculated the revised Target
Revenue-Per-Customer for each month of Rate Years 1, 2, and 3 by dividing the revised
revenue requirement for the RDM rate classes by the actual number of customers for the
period September 2018 through August 2019, which is presented on Schedule RMS/MJP-

4, Page 1.
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In addition to updating the Target Revenue-Per-Customer for Rate Years 1, 2, and
3, has the Company made any other adjustments to the FY 2020 RDM
reconciliation?

Yes. The Company is including (1) an adjustment to its actual FY 2020 revenue for the
months of April through August to reflect the revenue which would have been billed to
customers had the base distribution rates for Rate Year 1 included in the Company’s May
30, 2019 Second Compliance Filing in Docket No. 4770 been implemented and (2) a

credit adjustment associated with its FY 2019 RDM reconciliation discussed below.

Please explain the revenue adjustment to the FY 2020 RDM reconciliation as a
result of the PUC’s approval of the Company’s May 30, 2019 Second Compliance
Filing in Docket No. 4770?

As explained in the Company’s 2019 RDM Filing filed on June 28, 2019 in Docket No.
4955, the PUC approved the updated base distribution rates for Rate Years 2 and 3 the
Company proposed in its May 30, 2019 Second Compliance Filing in Docket No. 4770.
Since this filing was approved during Rate Year 1, the Company did not change its Rate
Year 1 base distribution rates billed to its customers. Instead, the Company agreed to
flow back the reduction in the Rate Year 1 revenue requirement by crediting customers

through the DAC.2 However, as part of the May 30, 2019 Second Compliance Filing, the

2 The reduction of the Rate Year 1 revenue requirement was credited to customers as part of the Tax Credit Factor in
the Company’s 2019 DAC Filing in Docket No. 4955.
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Company did reduce the Target Revenue-Per-Customer for the RDM rate classes to

reflect the reduction in the revenue requirement for all three Rate Years.

The Company credited the difference in base distribution rates for the period September
1, 2018 through August 30, 2019 through its DAC. The Company did not utilize the
RDM to pass back this reduction to customers because the RDM excludes the Large and
Extra-Large C&I rate classes. Since the Company credited this reduction through its
DAC, it needed to make a corresponding adjustment to the actual revenue reflected in its
RDM reconciliation to avoid crediting this difference to its customers twice (once in the
DAC and again in the RDM for RDM rate classes). As a result, the Company reduced
the actual billed revenue in the FY 2020 RDM reconciliation for the period April 2019
through August 2019 to reflect the revenue it would have billed customers had the Rate
Year 1 base distribution rates been reduced.® This revenue adjustment is the same as the
revenue adjustment included in the FY 2019 RDM reconciliation for the months of

September 2018 through March 2019.

Please explain how the Company calculated the reduction to revenue for the

Residential and C&I rate classifications.

3 The illustrative Rate Year 1 base distribution rates are included in the Second Compliance Filing, Revised
Supplemental Compliance Attachment 16, Page 11.
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The Company calculated the reduction by multiplying the actual volumes used by the
various rate classes for the period of April 2019 through August 2019 by the difference
between the approved distribution rates and the illustrative rates for Rate Year 1 as shown
in the Company’s Second Compliance Filing in Docket No. 4770, Attachment 16, Page

11. The calculation by month and rate class is provided in Schedule RMS/MJP-5.

Why is the Company including an adjustment in its FY 2020 RDM associated with
its FY 2019 RDM reconciliation filed in Docket 49557

The period covered by the true-up to the revenue requirement on growth-related capital
investment and number of customers for Rate Year 1 (September 2018 through August
2019) and the period covered by the FY 2019 RDM reconciliation (April 2018 through
March 2019) overlap. Since the Company is revising monthly Target Revenue-Per-
Customer values for Rate Year 1, it is appropriate to revise the FY 2019 RDM
reconciliation to reflect this change. The revised FY 2019 RDM reconciliation is
presented in Schedule RMS/MJP-6. The Company has recalculated the RDM
reconciliation balance for FY 2019 by applying the revised Target Revenue-Per-
Customer values for the months of September 2018 through March 2019 of Rate Year 1

as calculated on Schedule RMS/MJP-4, Page 1.

Please explain the calculation of the adjustment to the FY 2019 RDM reconciliation

balance.
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As seen on Schedule RMS/MJP-6, Pages 2-4, the Company recalculated the monthly
RDM reconciliation balances for FY 2019. The recalculated FY 2019 RDM
reconciliation balance is summarized on Page 1 on Schedule RMS/MJP-6 and results in a
net over-recovery balance of $10,965,021 for the period April 2018 through March 2019
as shown on Schedule RMS/MJP-6, Page 1, Line (5). The revised net over-recovery
balance for FY 2019 is compared to the net over-recovery balance of $10,271,482 filed in
Docket No. 4955, resulting in a credit to customers of $693,539 as shown on Schedule
RMS/MJP-6, Page 1, Line (7). The FY 2019 RDM credit adjustment is included on Line
(6) on Schedule RMS/MJP-1 to be applied to the net under-recovery reconciliation

balance for FY 2020.

Please explain why the net over-recovery of the FY 2019 Reconciliation balance has
increased by $693,539 despite the Company experiencing an increase in revenue
requirement associated with growth-related capital investment shown in Schedule
MAL-1.

The revised Target Revenue-Per-Customer values presented in Schedule RMS/MJP-4
reflect updates to both the revenue requirement associated with actual growth-related
capital investment as well as the actual number of customers in Rate Year 1. The higher-
than-forecasted revenue requirement associated with growth-related capital investment
would cause an increase in the Target Revenue-Per-Customer. However, there were

more customers during Rate Year 1 than what had been forecasted, resulting in lower
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Target Revenue-Per-Customer values. In fact, the increase in the number of customers
the Target Revenue-Per-Customer calculation was of a greater impact than the increase in
the revenue requirement associated with the growth-related capital investment, resulting
in a net decrease in the Target Revenue-Per-Customer values for RDM rate classes
except the Small C&I rate class. This decrease in the Target Revenue-Per-Customer
values resulted an increase in the net over-recovery in the FY 2019 RDM reconciliation

balance.

Does the Company anticipate updating the Target Revenue-Per-Customer based on
actual growth capital investment in Rate Years 2 and 3 in future filings?

No. The adjusted Target Revenue-Per-Customer for Rate Years 1, 2, and 3 calculated in

Schedule RMS/MJP-4 will be used in the calculation of RDM adjustments until new base

distribution rates are established for gas service.

Results of the RDM Reconciliation

What are the results of the RDM reconciliation for the year ending March 31, 2020?
For the reconciliation period April 2019 through March 2020, the Company has
calculated a net under-recovery of target revenue of approximately $2.0 million as
summarized in Schedule RMS/MJP-1. This under-recovery will be recovered from
customers through the RDA factor, which the Company would propose to go into effect

November 1, 2020 when it submits its DAC filing.
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What are the drivers for the net under-recovery?

As shown in Schedule RMS/MJP-1, the Company’s net under-recovery of $2.0 million
was driven by a $3.0 million combined under-recovery for the Residential RDM groups,
a $0.3 million combined over-recovery for the Small and Medium C&l RDM groups, and
a $0.7 million increase in the net over-recovery resulting from the revised FY 2019 RDM
reconciliation calculated in Schedule RMS/MJP-6. The total under-recovery for the
RDM rate classes was driven by a decrease in actual revenue due to warmer than normal
weather.* Schedule RMS/MJP-3 shows the billing heating degree day comparison for

this reconciliation period.

VI.  Bill Impacts

Q. Did the Company include bill impacts resulting from the RDM reconciliation in this
filing?

A. No, the Company is not presenting bill impact information at this time. Because the

RDA factor will be proposed in the DAC filing along with several other factors, the bill
impact of an RDA factor on a stand-alone basis provides limited information as to the

cumulative impact of the change in the overall DAC. Rather, the Company will submit
bill impacts for the cumulative impact of all of its proposed DAC factors, including the

RDA factor, with its August 1, 2020 DAC filing.

4 Overall, FY 2020 weather was approximately 6 percent warmer than normal and 10 percent warmer than FY 2019.

69



The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5040

Schedule RMS/MJP-7

Page 20 of 34

THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID
RIPUC DOCKET
GAS REVENUE DECOUPLING MECHANISM RECONCILIATION
WITNESS: RYAN M. SCHEIB and MICHAEL J. PINI
JULY 1, 2020
PAGE 15 OF 15

Q.

Does this conclude your testimony?

Yes.
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4
)

(6)
(7

(1)
)
3)
4)
)
(6)
(7

The Narragansett Electric Company
Annual Gas RDM Reconciliation Balance
Under (Over) Recovery of Target Revenue

Residential Non-Heat (incl Low Income)
Residential Heat (incl Low Income)

Small C&I

Medium C&lI

FY 2020 Net Under Recovery of Target Revenue

FY 2019 RDM True-Up
Net Under Recovery of Target Revenue

Schedule RMS/MIJP-2, Page 1, Column (1), Line (40)
Schedule RMS/MIJP-2, Page 2, Column (1), Line (80)
Schedule RMS/MIJP-2, Page 3, Column (1), Line (94)
Schedule RMS/MIJP-2, Page 3, Column (1), Line (108)
Sum [Lines (1):(4)]

Schedule RMS/MJP-6, Page 1, Line (7)

Sum [Lines (5):(6)]
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($89,275)
$3,088,003
$514,083

($809,310)
$2,703,501

($693,539)
$2,009,962
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