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 Q1.  Please provide an update of the status of the Pascoag’s fuel reconciliation for the 

period ending December 31, 2019. 

A1.   As of this filing dated (November 7, 2019), this submittal contains actual expenses and 

revenues through September 2019.  The fourth quarter (October through December) is 

based on estimates provided by Energy New England (‘ENE”).  The projected reconciliation 

at December 31, 2019 is estimated to be an over collection of $346,815. 

 Q2.   Before you get into the details of the over collection, could you please provide an 

update on Pascoag’s Purchase Power Restricted Fund and Restricted Fund for Capital and 

Debt Services, as well as a status on the Districts Cash flow position. 

A2.    The District’s cash flow was more than adequate to meet all the purchase power 

obligations this year.  As a result, the District did not have to use money from the Purchase 

Power Restricted Fund (“PPRF”).  We continue to transfer a monthly amount to the 

Purchase Power Restricted Fund equal to the base rate revenue (customer charge and 

demand charge) from Daniele Prosciutto International (DPI) and we withdraw the Purchase 

Power Restricted Fund Credit (PPRFC).  The monthly transfer of base rate revenue is 

required from Pascoag’s Cost of Service Filing in 2013 (RIPUC Docket #4341) and the 

withdrawals were approved in RIPUC Docket 4895 which was $161,079.00 reimbursement 

of the PPRFC that is being issued back to the customers through a credit on their electric 

bills.  The balance in this account is now at $570,750.35 as of the November transfer.  A 

summary of the PPRF for 2019 can be seen below in Table #1.  

  Table # 1                           PURCHASE POWER RESTRICTED FUND 

MONTH/YEAR DEPOSIT WITHDRAWAL INTEREST Net increase/ 
(decrease) 

BALANCE 

START 
BALANCE 

     $569,628.91 

JAN 2019 
True-up of 
2018 

$2,576.69  
 

 $2,676.09  $572,205.60 

Jan 2019 $13,007.25 ($13,423.25)  ($416.00)  $571,789.60 

Feb 2019 $13,007.25 ($13,423.25)  ($416.00)  $571,373.60 

March 2019 $13,007.25 ($13,423.25)  ($416.00)  $570,957.60 

April 2019 $13,007.25 ($13,423.25) $10,094.03 $9,678.03  $580,635.63 

May 2019 $13,007.25 ($13,423.25)  ($416.00)  $580,219.63 

June 2019 $13,007.25 ($13,423.25)  ($416.00)  $579,803.63 

July 2019 $11,726.41 ($13,423.25)  ($1,696.84)  $578,106.79 

Aug 2019 $11,571.43 ($13,423.25)  ($1,851.82)  $576,254.97 

Sept 2019 $11,591.11 ($13,423.25)  ($1,832.14)  $574,422.83 

Oct 2019 $11,591.11 ($13,423.25)  ($1,832.14)  $572,590.69 

Nov, 2019 $11,582.91 ($13423.25)  ($1840.34)  $570,750.35 
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The kW Demand charges for DPI have decreased on their combined electric 

accounts. The District compared the data from November of 2018 through October of 2019. 

Please see Testimony Exhibit HJR-1.1 through HJR-1.6.  All three accounts remain active 

and only one product line is currently being run at Davis Drive. They have recently installed 

some expensive equipment into their buildings in Pascoag and according to NRI Now, 

Daniele Inc. has partnered with Entrepreneurial Equity Partners (e2p).  We are hopeful they 

will continue operations in the District’s Territory indefinitely.    Please see Testimony 

Exhibit HJR-1.1 through 1.7.                                                                                                                                                                                                                                                                           

The District received permission to increase the PPRF funding level to $550,000 in RIPUC 

Docket No. 4584 which gives us a safety net equal to one month of the District’s highest 

month of power bills on average.  The District expects to have a balance of $568,910.01 by 

year end. If we back out the PPRF approved level of $550,000 this would leave a balance of 

$18,910.01.  As of October, 31 2019, the District has flowed back $134,232.50 through a 

billing credit.  The District would like to decrease the flow back to customers to $153,185.42 

in 2019 through the Purchase Power Restricted Fund Credit and re-evaluate the excess 

balance with next year’s rate filing based on sales to DPI at that time.     The credit would 

result in a 2.78 mill ($0.00278) per kilowatt hour in the proposed rates for 2020, please see 

Testimony Exhibit HJR 2.1 – through 2.5.  The proposed reduction in the PPRF is also 

outlined in Testimony Exhibit HJR-3.1 – 3.3. 

 

 The Restricted for Capital and Debt Services balance is on deposit with Freedom 

National Bank as a repurchase agreement that allows Pascoag to make deposits and 

withdrawals as needed for capital purchases and debt services. As of November, the District 

has fully funded the account to the $306,000 level for 2019 with $295,425.30 in deposits 

and $10,574.70 in interest.  The balance in this account is $882,799.95 as of this filing.  The 

District uses this money to fund all capital projects and capital purchases, including vehicles. 

The District ordered a $200,000 Bucket Truck in 2009 which should be delivered in January 

of 2020.  The District has plans to purchase a $50,000 vehicle for the General Manager and 

use $134,430 to finance a new substation in 2020, along with several smaller capital 

purchases.  The 2019 activity of deposits and capital expenses for this account is listed in 

Testimony Exhibit HJR-4. 

The Storm Fund was created as a result of the Cost of Service Study and rate filing 

approved for 2013 and allows for funding of $20,000 per year up to $100,000.  The District has 

funded the $20,000 annual requirement to 100% as of this filing. Please see Table #3 for the 

activity.   



 

PREFILED TESTIMONY OF HARLE J. ROUND NOV. 2019 

 

4 of 10| P a g e  
 

Table #3 Storm Fund Goal for 2019 is $20,000 ($5,000 per quarter) 

Start 
Balance 
(Dec 2018) 

$55,909   

Date Deposit Withdrawal Balance 

3-2019 $5,000  $60,909 

6-2019 $5,000  $65,909 

9-2019 $5,000  $70,909 

11-2019 $5,000  $75,909 

 

As of this filing, Pascoag has met all of our financial obligations. The Cash Flow 

Summaries for fiscal year 2019 are attached as Testimony Exhibit HJR 5.1 through 5.9.  The 

Accounts Payable balances are all within the thirty-day window and Standard and Poor 

upgraded Pascoag to an A Rating, in 2019. A Summary of the Accounts Payable/Accounts 

Receivable balances is attached as Testimony Exhibit HJR 6.1 & 6.2. 

 Q3.  Please provide the details of the cumulative over-collection and then break it out by 

factor.  

A3.   The cumulative over-collection of the combined Standard Offer, Transition Charge and 

Transmission charge is expected to be $364,815 as shown in Table #4 and Table #5.   Actual 

revenue exceeded expenses in February, April, June, August and September which increased 

the cumulative over-collection.  Using Energy New England’s forecast plus the final 2019 

Surplus funds, the 2019 Regional Network Services (RNS) credit, and the ISM Solar credits 

the expenses will exceed revenue in October, November and December.    The over-

collection is estimated to be $364,815.   Please see Testimony Exhibit HJR-10.1- 10.9 for 

ENE’s projections for October – December 2019. 

 
TABLE #4 Combined Standard Offer, Transition Charge, and Transmission Charge 

                     Expense       Monthly     Cumulative 

 Start Bal Revenue Expense  Monthly Cumulative 

Jan-19 ($40,245)  $493,947  $541,624   ($ 47,678) ($87,923)  

Feb-19 ($87,923) $539,328  $523,660  $ 15,668 ($72,255)  

Mar-19 ($72,255) $492,572 $506,936  ($ 14,364) ($86,619) 

Apr-19 ($86,619) $463,111 $459,585  $    3,525 ($83,093) 

May-19 ($83,093) $427,091 $453,012  ($  25,921) ($109,015) 

Jun-19 ($109,015) $455,150 $431,792  $  23,359 ($85,565) 

Jul-19 ($85,656) $514,865 $521,363  ($   6,498) ($92,154) 

Aug-19 ($92,154) $637,533 $478,955  $158,579) $66,425 

Sep-19 $66,425 $551,023 $460420  $  90,602 $157,027 

Oct-18 EST $157,027 $477,572 $430,124  $  47,447 $204,474         
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Nov-18 EST $204,474  $432,168 $279,872  $152,296 $356,771 

Dec-18 EST $356,771 $519,681 $511,636  $     8,045 $364,815 

 Period Cumulative Over/(Under) collection    

Forecast Cumulative Over/(Under) Collection at 12/31/19    $364,815 

    
 

 
        

Table #5 Summary of Year-End Cumulative Over/ 
(Under) Collection as of 12/31/20191 

Standard Offer $ 262,881 

Transition ($    5,719) 

Transmission $ 107,653 

Total $364,815 

  

 Q4.   Please provide reasons for the over-collection in 2019.  

A4.    The District started the year with a cumulative under-collection for the combined 

Standard Offer, Transition Charge, and Transmission Charge of (40,245) from 2018.     The 

balance in this account is $157,027 which is reconciled to the September Schedule C-1, 

please see HJR Testimony Exhibit 7.1. The District had over-collections for five of the nine 

months, February, April, June, August, and September which helped to bring down the 

cumulative under-collection. In September of 2018, we received our surplus fund check for 

$30,656.52 this credit was applied over an 11 month period, a credit is $2,786.95 per month 

was applied January – July 2019 for a total of $19,508.65.  The final Surplus funds for 2019 

will be $167,328.23 and the Regional Network funds (RNS) will issue us a check for 

$16,148.12.  Since the MMWEC’s existing PSA bonds related to Project 6 are paid off in full, 

there will be no future Surplus Funds assessment.  The forecast for 2020 has no surplus 

funds so the District will apply the entire check for the Surplus funds in November when it is 

received to offset the Standard Offer charge.  The check for the RNS will also be applied to 

the Transmission charge in November. The District received Other Credits to the Project 6 

Seabrook portion of our power supply totaling $87,107.01. The District received the 

following REC sales credits for 2019:  Spruce Mountain $19,218.44, Canton Mountain 

$15,862.77, and Brown Bear $1,405.88, which help to reduce the Purchase power expenses. 

The District started receiving its monthly check for the ISM Solar Development agreement 

which is $3,300 per the proposed settlement in RIPUC Docket 4636 starting in September of 

2019 which will continue for 20 years. The total ISM Credit that will be received in 2019 will 

be a total of $13,200 which will reduce the Standard offer expenses.   In 2020, the District 

will receive a total of $39,600 from ISM Solar agreement and this amount has been added to 

the Schedule F forecast for 2020. The District deposits any over-collection money to a Year-

                                                           
1 Based on actual expenses and revenue through September; estimates were used for October through December. 
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End over Collection (“YEOC”) account which is an account on deposit with Freedom National 

Bank. The money in this account was used to make up the gap in revenue when the rate 

reduction began flowing the over-collection back to the District’s customers in 2020. 

Copies of the Surplus checks and the Other Credits, along with the a copy of Schedule A-1 

showing the REC sales and the 2019 ISM Solar Credit agreement can be seen under HJR 

Testimony Exhibit # 8.1 – 8.5. When Reconciling the ENE Forecast to the Actual cost 

through September, the forecast was under budget by $338,582 and the MWH purchased 

were under budget by 2,261 MWH.  Please see Testimony Exhibit HJR 7.2.   

Using ENE’s 2019 Power Assumptions for October, November and December, we 

estimate the cumulative over-collection will be $364,815 at the end of 2019 which is the net 

of $262,881 Standard Offer Service, ($5,719) Transition, and $107,653 Transmission. The 

estimated sales to customers for 2019 are 55,131 MWH which is calculated using an actual 

three-year average for January – September and an actual two-year average for 2018 and 

2017, with this year’s consumption estimated for October, November and December  We 

have factored in a no growth factor of (.0%) for 2020.  Please see Testimony Exhibit HJR-7.3 

o   The forecasted Transition cost for 2020 is $0.00 plus the estimated under-

collection of ($5,719) divided by 55,131 MWH equals $0.10 per MWH or $0.00010 

per kWh.  This will result in a decrease of (0.00151) in the Transition Rate.    

o The forecasted 2020 Transmission cost is $1,841,306 minus the estimated over 

collection of $107,653 divided by 55,131 MWH equals $31.45 per MWH or $0.03145 

per kWh, a decrease of ($0.00041) to the Transmission rate. 

o The forecasted Standard offer cost for 2020 is $3,917,298 minus the estimated over-

collection of $262,881 divided by 55,131 MWH equals $66.29 per MWH or $0.06629 

per kWh a decrease of ($0.01164) to the Standard Offer rate. 

o The District is also proposing to decrease the Purchase Power Restricted Fund Credit 

(PPRFC) from $161,079 to $153,185.42 this would decrease the flow back of PPRFC 

to ($0.00278) which would result in an increase of $0.00013. 

o The net result of the Transmission, Transition, Standard Offer, and PPRFC will be a 

decrease of ($0.01343) per kWh or a decrease of -8.3%.  A 500-Kilowatt Hour per 

month Residential Customer will see their bill decrease from $81.01 to s $74.29, or a 

decrease of $6.72.  Please see Testimony Exhibit HJR-7.4 through 7.5. 

 

Other factors that contributed to the over-collection to the standard offer component 

was the fact that Pascoag received 2,838,214 interruptible kilowatt-hours (kWh) from the 

two New York Power Authority (NYPA) entitlements for the previous three quarters ending 

in September 2019, this was an increase of  687,414 kwh compared to the same time period 

last year.   
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The District estimate in the addendum filing last year showed that we would have 

42,200 MW in sales through the month of September 2019.  The actual sales through 

September are only 41,408 MW, an under collection of (792) MW.  The District is feeling the 

effects of energy conservation measures being implemented by the Demand Side 

Management Program that is directly affecting consumption.  Please see Testimony Exhibit 

HJR 11.1 

The Transition Charge is estimated to have under-collection of ($5,719.00).  The revenue 

is expected to be less than the expense in all twelve month.  The cost of Transition will 

decrease from $132,000 in 2019 to $0.00 in 2020.  The required payments under the PSAs 

and PPAs for the debt service portion of the Seabrook rates to MMWEC have ended. The 

District will only need to collect the under-collection portion. 

The Transmission Charge is estimated to have an over-collection of $107,653 at the end 

of 2019.  Revenue exceeded expenses in seven of the nine months and expenses exceeded 

revenue in 2 of the nine months.  ENE estimates for 2019 were used to calculate October, 

November, and December.  ENE forecasted a cost of $1,395,890 through September and the 

actual bills through September are $1,247,478 a difference of $148,412 less than the 

forecasted budget.    Please see Testimony Exhibit HJR-12 

 

 Q5.   You stated that the forecast in this filing contained actual expenses and revenue 

through September and that estimates were used for October, November and December.  

Will you be able to provide an update on the actual expenses at or prior to the hearing? 

 

A5.   Yes, all the October power invoices should be received by November 30, 2019.  The 

District will be able to provide actual expenses and revenue for October shortly after that 

date.  The District will provide an Addendum to this filing incorporating that information. 

 

 When the November and December invoices are received and recorded, Pascoag will 

provide the Division with this information though the monthly updates. 

 

 Q6.    What is the forecast for purchase power cost for 2019 

 

A6.    The District, working with it consultants at Energy New England (“ENE”), has submitted 

the 2020 forecast total of $5,798,203 which is a decrease of $336,436 from the 2019 Budget 

of $6,134,639.   
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Table #6:  ENE 
Forecast 
2020 

ISM Solar Credit 
12months x $3,300 

Forecast restated with 
ISM Solar Credit 

Energy/ Transition $3,956,898 ($39,600) $3,917,298 

Transmission $1,841,306  $1,841,306 

Total $5,798,204  $5,758,604 

  

 ENE has provided a summary sheet of the 2020 Bulk Power Cost Projections for Pascoag 

Utility District which is included as Testimony Exhibit HJR-9.1 through 9.15.  

 

 The major adjustments used by ENE are listed below and broken out in more detail in 

Testimony Exhibit HJR-13.   

 

1.  The Seabrook projections include a fixed cost reduction to $16.36/kw based on the 

3/27/19 Budget will result in a $30,113 reduction. The energy will be reduced to 

$4.96/MWH for a reduction of ($7,025) and Transmission will increase by $2.  The 

estimated net decrease was ($37,136); 

2. The NYPA projections are based on Historical deliveries and cost.  The entitlement in 

the fixed cost will be reduced to 82.34% of the Rhode Island Allotment (1600 Base, 

100 Peaking).  This will result in a decrease of ($14,663). The Energy capacity factor 

set a 75% will result in lower purchases due to the entitlement reduction of cost of 

($14,568).  The transmission based on a 3 year historical actuals with a 5% increase 

and allocated with the 82.34% for Pascoag will reduce the cost by ($42,848)    The 

net decrease for NYPA is ($72,078); 

3. ENE updated the Capacity projections to reflect the auction pricing, bilateral, and 

payments by the Lead Participants.  The FMC payments by Lead Participants will 

increase by 165,406. The ISO FCM cost will decrease by ($651,755). The Capacity 

Charge for Constant Energy will increase by $114,817. The net adjustments to the  

capacity cost is ($371,532); 

4. ENE Updated NextEra Rise Call Options which increased the fixed cost by $1,440 and 

they updated the Energy to include the price lock of 6/30/16 with an increase of 

$6,388.  The net increase was $7,828; 

5. The Bilateral Transactions includes a contract extension for Miller Hydro (now 

Brown Bear Hydro) will increase $2,464, a place holder for REC sales on Spruce 

Mountain of $10/REC for sale at an decrease by ($2,464) and a contract with Canton 

Wind which includes placeholders for $10/REC for sale and an decrease of ($12.548) 

and an increase of $206,609 to the NextEra Bilateral.  ENE projected a decrease of 

($212,851) Energy costs for PSEG due to a lower contracted price of $45.75/MWH.  

The net decrease to the Bilateral Transactions is ($18,748);  
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6. A change from resales to purchases with ISO –NE resulting in an increase of 

$127,034; 

7. The ENE charges  to the regular and Short supply increased by $5,118; 

8. The Adjustments to estimated ISO expense saw an $83 change to the annual fee, a 

decrease of ($18,323) to the load base charges to account for reduced expenses for 

winter reliability.  The scheduled charges increase by $2,962 and the transmission 

charges increased by $40,433.   The net increase to Adjustments for estimated ISO 

Expenses was $25,156; 

9.  National Grid’s Network Transmission Charges were decreased based on historical 

data  was a decrease of ($6,000) 

10. ENE adjustments to the DAF Sub-transmission charges by ($4,500); 

11.  For the Hydro Quebec Transmission Charges, the Use Right Values were increased 

by $3,392 and the FCM Credit was increased $5,031.  The net adjustment was 

$8,423. 

 

The total adjustments for all categories resulted in decrease of $336,436 to the 

20120 budget.  The estimated Forecasted Budget from ENE is $5,798,204 for 2020 

and that will be decreased by ($39,600) for the ISM Solar Agreement Credits we will 

receive in 2020, for a restated budget of $5,758.604. 

 

 Q7.  What are the proposed factors, and what impact will they have on a residential 

customer using 500 kilowatt-hours of electricity. 

 

A7.  A residential customer using 500 Kilowatt-hours of electricity currently pays $81.01 

under the proposed rates, that customer would see his monthly bill decreased to $74.29, a 

decrease of ($6.72).  A detailed summary of current rates and requested rates is included in 

this filing as Testimony Exhibit HJR-7.5  The Factors proposed are listed in Table #8 which 

also includes a Purchase Power Restricted Fund Credit(“PPRFC”) which was created to 

refund $153,185.42 of the estimated over collection that was mentioned earlier in this 

testimony. 

 

Table 7:  
Factor 

  
Current (2019) 

 
Proposed 
(2020) 

 
Difference 

Standard Offer  $0.07793 $0.06629 (0.01164) 

Transition  $0.00161 $0.00010 (0.00151) 

Transmission  $0.03186 $0.03145 (0.00041) 

PPRFC  ($0.00291) ($0.00278) 0.00013 
 

Total  $.10849 $0.09506 ($0.01343) 
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 Q8.  Is Pascoag using any growth factors in its calculations for 2020? 

 

A8. No, The District is not using a growth factor this year.  Growth is very slow and the 

energy efficiency measure be implemented are reducing consumption.  

 

 Q9.   Are there any other issues that impact Pascoag’ financial position? 

 

A9.  We continue to see high annual write offs.  This year the uncollectable accounts is at 

$33,975. The District continues to have problems collecting money from its protected class 

and financial hardship classified customers.  These problems are outlined more fully in the 

District’s monthly RIPUC 1725 filing.  Table #9 is a history of the District’s uncollectable 

account. 

 

 

TABLE #8:       History of the District’s Write Offs 

Year: Write Off Amount: 

2011 $31,355 

2012 $36,083 

2013 $31,777 

2014 $28,875 

2015  $39,195 

2016 $53,514 

2017  $33,323 

2018 $32,418 

2019 $36,393 Estimate 

 

Q10.  Does this conclude your testimony? 

 

Q10A.  Yes, it does. 














































































































































































