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April 17, 2019

BY HAND DELIVERY AND ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket 4809 - Standard Offer Service Procurement Plan

Proposed Standard Offer Service Rates for the Industrial Group for the
Months of July 2019 through September 2019

Results of Competitive Procurement for the Months of October 2019 through
September 2020 for the Residential Group, October 2019 through
September 2020 for the Commercial Group, and July 2019 through
September 2019 for the Industrial Group, and Request for Confidential
Treatment

Dear Ms. Massaro:

Pursuant to Rule 810-RICR-00-00-1-1.3(H) (Rule 1.3(H)) of the Rhode Island Public
Utilities Commission’s (PUC) Rules of Practice and Procedure, | have enclosed ten (10) copies
of a redacted Procurement Summary, two redacted amendments to Master Power Agreements,
and four redacted Transaction Confirmations executed by The Narragansett Electric Company
d/b/a National Grid (National Grid or the Company) pursuant to its Standard Offer Service
(SOS) Procurement Plan (Plan), which the PUC approved in Docket No. 4809.

As part of the Plan, National Grid is required to file with the PUC a summary of the
initial and final bids it receives and the final executed power supply contracts. In the initial
Request for Proposal (RFP), issued on March 8, 2019, the Company solicited:

o Residential Group - 20% of the SOS supply for the period October 2019 through
September 2020;

e Commercial Group - 20% of the SOS supply for the period October 2019 through
September 2020; and

e Industrial Group - 100% of the SOS supply for the period from July 2019 through
September 2019.
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This filing includes the proposed base Industrial SOS retail rates for July 2019 through
September 2019 and a typical bill analysis showing the bill impact of the proposed SOS rates
compared to the SOS rates currently in effect. The total Industrial SOS retail rates presented in
this filing reflect the SOS Administrative Cost Factor, the Standard Offer Adjustment Factor, and
the Renewable Energy Standard Charge currently in effect.

National Grid respectfully requests confidential and privileged treatment of the
unredacted version of Attachments 5 and 6 described below. These attachments contain
commercially sensitive market information, the disclosure of which could affect the balance of
wholesale markets, as well as National Grid’s ability to negotiate competitive terms with its
wholesale electric suppliers. This information is also the type of information that the PUC has
historically recognized as proprietary information. Therefore, the Company requests that this
letter serve as the Company’s request for confidential treatment pursuant to (Rule 1.3(H)(3), and
that the PUC grant protection from public disclosure of Attachments 5 and 6. National Grid also
requests that, pending entry of that finding, the PUC preliminarily grant National Grid’s request
for confidential treatment pursuant to (Rule 1.3(H)(2). In compliance with Rule 1.3(H)(3),
National Grid has provided one complete, unredacted copy of the confidential documents in a
sealed envelope marked “Contains Privileged and Confidential Materials — Do Not Release.”
Copies of the confidential, unredacted documents have also been provided to John Bell of the
Division of Public Utilities and Carriers.

National Grid has enclosed the following attachments for the PUC’s information:

Attachment 1 - A schedule showing the calculation of the retail SOS rates for the
Industrial Group for the applicable service period.

Attachment 2 - The Summary of Rates tariff reflecting the proposed Industrial Group
SOS rates for the period July 2019 through September 2019.

Attachment 3 - A typical bill analysis for the Industrial Group.

Attachment 4 - A copy of the RFP issued by the Company on March 8, 2019 to
solicit SOS supply for the Residential Group for the period October 2019
through September 2020, for the Commercial Group for the period October 2019
through September 2020, and for the Industrial Group for the period July 2019
through September 2019.

Attachment 5 - A redacted summary of the procurement process identifying the key
actions taken by National Grid to procure SOS for its customers.

The Standard Offer Service Procurement Summary includes 17pages of exhibits
entitled:
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Exhibit 1 — Load Block Descriptions (1 page)

Exhibit 2 — Indicative Bid Ranking at Wholesale (2 pages)
Exhibit 3 — Indicative Bid Ranking at Retail (2 pages)
Exhibit 4 — Estimated Indicative Prices (1 page)

Exhibit 5 — Final Bid Ranking at Wholesale (2 pages)
Exhibit 6 — Final Bid Ranking at Retail (2 pages)

Exhibit 7 — Estimated Final Prices (1 page)

Exhibit 8 — Summary of Load Block Awards (1 page)
Exhibit 9 — Bidder Key (1 page)

Exhibit 10 — Bid Premium Estimates (2 pages)

Exhibit 11 — Estimated Retail Rates Based on Final Bid Prices (2 pages)

Attachment 6 - Redacted versions of the amendments to the Master Power Agreements
and redacted versions of the executed confidential Transaction Confirmations for the
period October 1, 2019 through September 30, 2020 for the Residential Group,

October 1, 2019 through September 30, 2020 for the Commercial Group, and July 1,
2019 through September 30, 2019 for the Industrial Group.

As described above, National Grid has provided unredacted versions of the Procurement
Summary, amendments to the Master Power Agreements, and Transaction Confirmations under
separate cover.

Thank you for your attention to this filing. If you have any questions concerning this
matter, please contact me at 781-907-2121.

Very truly yours,

Raquel Webster
Enclosures

cc: Docket 4809 Service List
John Bell (w/confidential attachments)
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The Narragansett Electric Company

d/b/a National Grid

Industrial Group Standard Offer Service Charge
(Rates B-32, G-32, and X-01)
July 2019 through September 2019

Industrial Group Standard Offer Service Charge

The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4809

Attachment 1

Industrial Group Standard Offer Service Price per kWh
Standard Offer Service Administrative Cost Factor

Standard Offer Adjustment Factor

Renewable Energy Standard Charge

Total Industrial Group Standard Offer Service Price per kWh

Page 1 of 1
Proposed Rates

July 2019 August 2019 September 2019
$0.06808 $0.06299 $0.07013
$0.00233 $0.00233 $0.00233
$0.00138 $0.00138 $0.00138
$0.00063 $0.00063 $0.00063
$0.07242 $0.06733 $0.07447

Monthly prices in a confidential submission under separate cover

per Summary of Rates, Standard Offer Service, RIPUC No. 2096, effective 4/1/19)
per Summary of Rates, Standard Offer Service, RIPUC No. 2096, effective 4/1/19)
per Summary of Rates, Standard Offer Service, RIPUC No. 2096, effective 4/1/19)

sum of Lines (1) through (4)
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The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4809
Attachment 2

Page 1 of 1

RIPUC Tariff No. 2096

Sheet 1 of 1
THE NARRAGANSETT ELECTRIC COMPANY
Summary of Rates
Standard Offer Service
Standard Standard Standard Offer Renewable Total
Offer Offer Service Admin. |Energy Standard| Commodity
Base Charge Adjustment Cost Factor Charge Charges

A B C D E=A+B+C+D
Residential Group  A-16, A-60
April 1,2019 $0.09167 (80.00223) $0.00233 $0.00063 $0.09240
May 1, 2019 $0.09167 ($0.00223) $0.00233 $0.00063 $0.09240
June 1, 2019 $0.09167 ($0.00223) $0.00233 $0.00063 $0.09240
July 1, 2019 $0.09167 (80.00223) $0.00233 $0.00063 $0.09240
August 1,2019 $0.09167 (80.00223) $0.00233 $0.00063 $0.09240
September 1, 2019 $0.09167 ($0.00223) $0.00233 $0.00063 $0.09240
Effective Date of Last Rate Change: 04/01/19 04/01/19 04/01/19 04/01/19 04/01/19
Commercial Group C-06, G-02, S-05, S-06, S-10, S-14
Variable Price Option:
April 1,2019 $0.10323 $0.00154 $0.00217 $0.00063 $0.10757
May 1, 2019 $0.09451 $0.00154 $0.00217 $0.00063 $0.09885
June 1, 2019 $0.06876 $0.00154 $0.00217 $0.00063 $0.07310
July 1, 2019 $0.07111 $0.00154 $0.00217 $0.00063 $0.07545
August 1,2019 $0.06908 $0.00154 $0.00217 $0.00063 $0.07342
September 1, 2019 $0.06959 $0.00154 $0.00217 $0.00063 $0.07393
Effective Date of Last Rate Change: 04/01/19 04/01/19 04/01/19 04/01/19 04/01/19
Fixed Price Option: C-06 Only
April 1,2019 $0.08679 $0.00154 $0.00217 $0.00063 $0.09113
May 1, 2019 $0.08679 $0.00154 $0.00217 $0.00063 $0.09113
June 1,2019 $0.08679 $0.00154 $0.00217 $0.00063 $0.09113
July 1, 2019 $0.08679 $0.00154 $0.00217 $0.00063 $0.09113
August 1,2019 $0.08679 $0.00154 $0.00217 $0.00063 $0.09113
September 1, 2019 $0.08679 $0.00154 $0.00217 $0.00063 $0.09113
Effective Date of Last Rate Change: 04/01/19 04/01/19 04/01/19 04/01/19 04/01/19
Fixed Price Option: G-02, S-05, S-06, S-10, S-14
April 1,2019 $0.07856 $0.00154 $0.00217 $0.00063 $0.08290
May 1, 2019 $0.07856 $0.00154 $0.00217 $0.00063 $0.08290
June 1, 2019 $0.07856 $0.00154 $0.00217 $0.00063 $0.08290
July 1,2019 $0.07856 $0.00154 $0.00217 $0.00063 $0.08290
August 1, 2019 $0.07856 $0.00154 $0.00217 $0.00063 $0.08290
September 1, 2019 $0.07856 $0.00154 $0.00217 $0.00063 $0.08290
Effective Date of Last Rate Change: 04/01/19 04/01/19 04/01/19 04/01/19 04/01/19
Industrial Group B-32, G-32, X-01
July 1,2019 $0.06808 $0.00138 $0.00233 $0.00063 $0.07242
August 1, 2019 $0.06299 $0.00138 $0.00233 $0.00063 $0.06733
September 1, 2019 $0.07013 $0.00138 $0.00233 $0.00063 $0.07447
Effective Date of Last Rate Change: 07/01/19 04/01/19 04/01/19 04/01/19 07/01/19

Taxes and other rate clauses apply as usual and will appear on customer bills as applicable.

Column Descriptions:

A. Residential and Rate Class C-06 Commercial Fixed Charge base charges pursuant to RIPUC Decision on February 28, 2019; all other base
charges in compliance with the Standard Offer Service/Renewable Energy Standard 2019 Procurement Plans

B. per RIPUC No. 2157, Standard Offer Service Adjustment Provision

C. per RIPUC No. 2157, Standard Offer Service Adjustment Provision

D. The Renewable Standard Energy Charge is collected from SOS customers for the purpose of acquiring a portion of Rhode

Island's energy supply from renewable energy resources, as required by R.I. General Laws section 39-26-1.

E. Column (A) + Column (B) + Column (C) + Column (D)

(1) The Fixed Price Option will be the customary option for customers served under rate C-06. The Variable Price Option will be the customary
option for customers served under rates G-02 , S-05, S-06, S-10 and S-14.
Effective: 7/01/2019
(Replacing RIPUC No. 2096 effective 4/01/19)
Issued: 4/17/19
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d/b/a National Gri
RIPUC Docket No. 4809

The Narragansett Electric Company
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The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. 4809

nationalgrid

Request for
Power Supply
Proposals to Provide

the Following Services:

Standard Offer Service
for the Industrial Group
in Rhode Island for the Period:

July 1, 2019 — September 30, 2019

Standard Offer Service
for the Commercial Group
in Rhode Island for the Period:

October 1, 2019 — September 30, 2020

Standard Offer Service
for the Residential Group
in Rhode Island for the Period:

October 1, 2019 — September 30, 2020

MARCH 8, 2019
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REQUEST FOR
POWER SUPPLY PROPOSALS

1. Overview
1.1  Background

Legislation in Rhode Island® provides for competition in the electric utility industry by
extending competition in the wholesale power supply marketsto retail customers through
the provision of retail accessto al customers.

The URA provides access to the competitive retail electricity market for all retail
customers of National Grid' s distribution company in Rhode Island (The Narragansett
Electric Company or “NECQ”) as of January 1, 1998. In 2006 the Rhode Island
legislature extended Standard Offer Service (“SOS’) from the original termination date
of December 31, 2009 until December 31, 2020. The Act requires National Grid to
provide Standard Offer Service to those customers who are not receiving generation
service from a non-regul ated power producer.

1.2 Standard Offer Service

Beginning on the retail access date, National Grid’sretail customersin Rhode Island had
received generation service from either their choice of competitive suppliers or from
National Grid through Standard Offer Service or Last Resort Service. Beginning on
January 1, 2010, all National Grid customers not taking service from a competitive
supplier began taking Standard Offer Service?. Standard Offer Service dso included any
Last Resort Service customers beginning on January 1, 2010. Thus, in a change from the
former Standard Offer Service, customers who chose to take service from a competitive
supplier after January 1, 2010 would be permitted to return to Standard Offer Service if
they were no longer receiving service from a competitive supplier.

Customers taking Standard Offer Service will be in one of three separate groups:
Residential, Commercial, and Industrial. This RFP isto procure service for the following
groups:

o Residential Group (as defined below) for 20% of the load for the period October
1, 2019 through September 30, 2020;

1The Rhode Island Utility Restructuring Act of 1996 (“URA”) and Rhode Island General Law 39-1-27.3,
as amended in June 2002 and The Comprehensive Energy Conservation, Efficiency and Affordability Act of 2006

(“The Act”) and Rhode Island General Law 39-1-27.3, as amended in 2006.

2 0On September 30, 2009, the Rhode Idand Public Utility Commission (*PUC”) approved Nationa Grid's
filing of April 29, 2009 (and revised July 10, 2009) to replace the previous Standard Offer Service with anew
Standard Offer Service.
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o Commercia Group (as defined below) for 20% of the load for the period October
1, 2019 through September 30, 2020;

o Industrial Group (as defined below) for 100% of the load for the period July 1,
2019 through September 30, 2019.

National Grid is hereby seeking proposals from qualified power suppliersto supply firm,
load-following power to meet these Standard Offer Service requirements. It isthe intent
of National Grid and supplier(s) that the resulting transactions shall meet the Commodity
Futures Trading Commission's criteriafor the forward contract exclusion, including that
the partiesintend to physically settle the transactions, and are therefore not subject to
swap regulation.

National Grid, in consultation with or at the request of the PUC or Division of
Public Utilitiesand Carriers, reservestheright to issue additional instructions or
requestsfor additional information, to extend the due date, to modify any provision
in thisRFP or any appendix thereto and to withdraw this RFP.

Rhode Island Customer Groups

For the purposes of this solicitation, the Rhode Island Residential, Commercial, and
Industrial Groups are defined as:

Customer Group Rate Class
Residentia A-16 and A-60
Commercial G-02, C-06, S-06, S-10, S-14
Industrial G-32, B-32, X-01

Description of Services
Description

Appendix A contains an overview of the services covered by this Request for Proposal
(“RFP"). The Appendix provides:

e A brief description of Standard Offer Service;
e Thedigibility requirements for a customer to obtain or leave Standard
Offer Service.

Expected Loads

National Grid isunable to predict the amount of load that will be required to meet the
needs of any customer group. National Grid's customers are free to leave Standard Offer
Service at any time to take service from competitive suppliers. The ability of customers
to enroll or return to Standard Offer Service is described in Appendix A.

Request for Power Supply Proposals
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To assist Respondents in determining the potential load requirements, National Grid is
able to provide the following information on its Power Procurement Website:

e Aggregate reconciled historical wholesale hourly loads for the Standard Offer
Service customer groups (since January 1, 2007).

e Aggregate historical wholesale hourly load data for previous Last Resort Service.
e Aggregate historical wholesale hourly load data for previous Standard Offer

Service.

e Class average load shapes at the retail meter point.

e Historical customer counts, as of the last billing day in each month, by each
National Grid company, SMD Load Zone (since March 1, 2003) and rate class.
These counts represent the number of active accounts in each rate class as of the
last billing day in each month.

e Historical customer counts for customers taking service from a competitive

supplier, as of the last billing day in each month, by rate class.
o |ICAPtagsasof the last day of the month for each load asset.

e Average winning load block prices from previous RFPs.

Please use the following link to access the site:

http://www.national gridus.com/energysuppl y/

Click on “Data’ at the upper right of the screen to access Load data, Customer Count
data, Class Average Load Shapes and ICAP Tags. This site is open to anyone with the
abovelink. No user id or password is required to access the data on the site.

2.3 Load Blocks
National Grid stotal Standard Offer Service requirements covered by this RFP are
broken down into the following six load blocks:
Iéloglj( glrj(s)tuo;ner SMZI:lrl;eoad IS_hOSrde Type of Service Period
Al Industrial RI 50% Standard Offer Service | 07/01/2019 — 09/30/2019
A2 Industrial RI 50% Standard Offer Service | 07/01/2019 — 09/30/2019
B Residential RI 20% Standard Offer Service | 10/01/2019 — 03/31/2020
C Residential RI 20% Standard Offer Service | 04/01/2020 — 09/30/2020
D Commercial RI 20% Standard Offer Service | 10/01/2019 — 03/31/2020
E Commercial RI 20% Standard Offer Service | 04/01/2020 — 09/30/2020

A Respondent may bid on any number of load blocksthat it wishesto serve. A
Respondent wishing to serve the entire load for a particular customer group should
submit abid for each load block of that customer group. Respondents may not limit the
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amount of service that may be purchased for agiven load block. Proposals that contain
limits on the amount of service provided will be rejected®.

The amount of load for each load block to be supplied by the winning Supplier(s) will be
determined in accordance with the procedure contained in Article 6 of the Master Power
Agreement, a copy of which is provided in Appendix B.

24 Rhode Island Retail Customer Rates

During the term of service covered by this RFP, National Grid intends to establish retail
rates for generation service for Standard Offer Service customersin Rhode Island. The
Standard Offer Service rates will reflect Nationa Grid’ s purchase costs for such service
due to commitments made as a result of this and previous RFPs.

3. General Provisions
3.1 Terms and Conditions

The winning Supplier(s) will be selected to provide Standard Offer Service to the
applicable customer groups/load blocks during the term covered by this RFP. Standard
Offer Service will be provided by such Supplier(s) to National Grid in accordance with
the terms and conditions of the Master Power Agreement. A copy of the Master Power
Agreement for Rhode Island is provided in Appendix B. All Respondents must have an
updated executed Master Power Agreement(s) prior to the indicative bid date.

The winning Supplier(s) will be required to execute the applicable confirmation(s) within
two (2) business days of being notified that it has been selected as the winning Supplier.

Under Article 7 of the Master Power Agreement, failure of the winning supplier to
deliver Requirements would constitute an event of default under the agreement, allowing
National Grid to terminate and recover liquidated damages from the supplier.

3.2  Proposa Process and Submission Dates

The following table outlines the key dates associated with this procurement process.

Process Step Date

Company |ssues Request for Proposal March 8, 2019

Submit Respondent Proposal Information March 22, 2019 — 5pm EPT
Submit Indicative Pricing April 3, 2019 — 10am EPT

3 For example, a Respondent offering to supply Block A load must agree to supply 100% of the needs of
that load block during every month of the Period. The Respondent may not offer to serve Block A provided that the
amount of service purchased does not exceed [specified value] MW in any hour.
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Company files Indicative Pricing Summar .

with the PUC ° Y| Apil 4, 2019

Submit Final Pricing April 10, 2019 — 10am EPT

Company Notifies Winning Bidders April 10, 2019 — 1pm

fr:](;rg%agy files Fina Pricing Summary with April 11, 2019

Winning Bidders and Company execute No later than two business days after Final
Confirmations Pricing

Service Begins July 1, 2019 or October 1, 2019

One (1) copy of a Respondent’s Proposal Information and proposed agreement
modifications must be submitted by e-mail or facsimile or mailed to the following
address:

James Calandra

Whol esale Electric Supply

National Grid

100 East Old Country Road

Hicksville, NY 11801

(516) 545-5433

(516) 545-2464 (fax)

e-mail: ElectricSupply@nationagrid.com

Nationa Grid is conducting the procurement process in three steps. Thefirst step isfor
Respondents to provide Nationa Grid with their background and financia information by
5:00 p.m. EPT on March 22, 2019. Upon receipt, National Grid will evaluate each
Respondent’ s qualifications and will notify any Respondent that does not qualify by at
least one business day before Indicative Pricing is due.

Nationa Grid will not evaluate any indicative or fina pricing if the Respondent does not
have an executed Master Power Agreement. The Master Power Agreement must be
executed prior to submitting indicative pricing.

The second step in this process is for Respondents to provide indicative pricing
information by 10:00 am. EPT on April 3, 2019 at the above address. National Grid will
evaluate the indicative pricing as described above, and if required, National Grid may
seek clarifications from Respondents. National Grid will file an indicative pricing
summary with the PUC.

Thethird step isasfollows. Respondents to provide final pricing information by 10:00
am. EPT on April 10, 2019 at the above address. Nationa Grid requests fina pricing be
valid until 1:00 p.m. Nationa Grid intends to evaluate the final pricing and select a
Supplier(s) that day by that time. Final pricing shall be binding until execution of a
confirmation. Respondents should specify the manner in which they will accept a
binding acceptance of their offer by National Grid prior to receipt of an executed
agreement (letter of intent or e-mail) or they will be deemed to be bound by National
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Grid's acceptance communicated in any of the preceding manners. National Grid will
fileafina pricing summary with the PUC.

At any time, National Grid, at its sole discretion, reserves the right to issue additional
instructions or requests for additional information, to extend the due date, to modify any
provision in this RFP or any appendix thereto and to withdraw this RFP.

Contact Person/Questions

All questions regarding this Request for Proposal should be directed to James Calandra at
the address provided above.

Service Features
Commencement Date of Supply

Service from the winning Supplier(s) to National Grid shall begin as of HE 0100 EPT on
the date specified in the table found in Section 2.3 — Load Blocks.

Service from National Grid to individual customers who are currently taking Standard
Offer Service in each customer group as of the Commencement Date, if any, will
continue with the winning Supplier(s) providing such service to Nationa Grid as of the
Commencement Date.

Service from National Grid to individual customerstaking Standard Offer Service as of
the Commencement Date shall begin on the customer’s meter reading date following
notification/determination that a customer will be commencing Standard Offer Service or
such other date designated by National Grid consistent with National Grid’s Tariff for
Off Cycle Meter Read for Switch of Supplier R.1.P.U.C. No. 2204 in Rhode Island.

Nationa Grid's procedures provide for customers to be switched from one service option
to another (e.g., from Standard Offer Service to a competitive supplier, from one
competitive supplier to another competitive supplier, from a competitive supplier to
Standard Offer Service) on their normal cycle meter reading dates. However, there may
be circumstances (e.g., default of a competitive supplier) that might require a customer to
be switched to Standard Offer Service “off-cycle”. In such case, the customer will be
switched to Standard Offer Service on a date designated by National Grid consistent with
National Grid's Tariff for Off Cycle Meter Read for Switch of Supplier R.1.P.U.C. No.
2204 in Rhode Island.

Termination Date of Supply

Service from the winning Supplier(s) to National Grid shall terminate at HE 2400 EPT on
the dates specified in the table found in Section 2.3 — Load Blocks.
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Individual customers taking Standard Offer Service from National Grid may terminate
the service at any time. Terminations may include, but not be limited to, (i) acustomer’s
taking competitive service from a competitive supplier, (ii) disconnection of service by
National Grid in accordance with regulations and procedures approved by the PUC, or
(iii) closing of acustomer’s account. National Grid’s procedures provide for customers
electing to terminate such service to be switched to their successor service on their
normal cycle meter reading date following the date that National Grid receives
notification of such switch. However, there may be circumstances which might require a
customer to be terminated “off-cycle”. In such a case, the customer will be terminated
from Standard Offer Service on adate to be determined by Nationa Grid.

4.3  Ddivery Points
The Supplier(s) of Standard Offer Service will be responsible for delivering power to the
nodes/zones representing the actual locations of the Standard Offer Service loads. The
Supplier(s) of each of the services will be responsible for any PTF losses alocated by the
ISO related to the services. The locations of the applicable Standard Offer Service load
assets are as follows:
SMD
L oad L oad L oad
Company | Zone Asset L oad Asset Name Block
NECo RI 37765 | NECO INDUSTRIAL SO LOAD_4005 Al A2
NECo RI 37763 | NECO RESIDENTIAL SO LOAD_4005 B&C
NECo RI 37764 | NECO COMMERCIAL SOLOAD 4005 | D&E
44  Form of Service

The Supplier(s) of each load block shall be responsible for meeting the specified service
requirements for all of National Grid’'s customers in a specific load block. These service
reguirements include the generation and/or market procurement and delivery to the
delivery point(s) of the portion of the electric capacity, energy and ancillary services
reguired to meet the needs of Nationa Grid’s ultimate customers taking such service.
Nationa Grid will implement the transfer of these responsibilities to the Supplier(s) by
updating the asset registration for each of the above Load Assets. National Grid will
assign to the Supplier(s) the applicable Ownership Share for each Load Asset. Once a
Supplier’s obligation terminates, National Grid will terminate the Supplier’s Ownership
Share of a Load Asset.

The Supplier(s) shall be responsible for all obligations, requirements, and costs
associated with the Supplier(s) having the Load Asset Ownership Share which shall
include but not be limited to the day-ahead load obligations and real-time load
obligations at the nodes/zones of each Load Asset. A more complete description of a
Supplier(s)’s responsibilities can be found in the Master Power Agreement in Appendix
B of this RFP.
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The Supplier(s) shall be responsible for al decisions and data submissions associated
with any bidsinto the market system to manage these obligations. The Supplier(s) shall
be responsible for all components of any Locational Marginal Prices the Supplier must
pay in delivery of the services. These components include, but are not limited to, the
day-ahead and real-time energy, marginal losses, and congestion charges. Asthe supplier
of such services, the Supplier(s) will be responsible for al present or future requirements
and associated costs (to the extent such charges are not imposed on Nationa Grid asa
transmission charge by NEPOOL or the I SO) associated with the services and any other
reguirements, market products, expenses or charges imposed by NEPOOL or the ISO, as
they may bein effect from timeto time.

The Supplier(s) will also be responsible for al transmission and distribution losses
associated with delivery of the el ectricity from the delivery point to the Standard Offer
Service customer’s meter. A description of the estimation process for determining
supplier hourly load can be found in Appendix A of the Master Power Agreement, found
in Appendix B of this RFP.

National Grid will make arrangements with the SO for transmission service over the
PTF and non-PTF, from and after the Delivery Point to the Customers' meters. National
Grid will be billed by the SO and the applicable Participating Transmission Owner(s) for
these services. National Grid will pay these bills and collect the costs, along with
Nationa Grid’ s distribution costs, from itsretail customers through itsretail delivery
service tariffs. Any other transmission or distribution costs will be the Supplier(s)’
responsibility.

Proposal Requirements
Format of Proposal

The information required by National Grid to evaluate each proposal isidentified in
Appendix C. Respondents may simply complete the forms provided in Appendix C in
any legible fashion and return them to James Calandra as provided in Section 3.2. In
addition, proposals should contain explanatory, descriptive and/or supporting materials as
necessary.

Proposed Pricing

Respondents must specify the price at which they will provide Standard Offer Service for
each load block on which they are bidding to serve. Purchases will be made on an “as-
delivered” energy basis with prices stated on a fixed $¥MWh basis. Such prices shall
exclude any 1SO capacity charges and credits. Such prices may vary by calendar month
and by load block, but must be uniform for the entire calendar month or period, as
specified, and cover the entire term of this Request for Proposals.

Prices which contain demand components, minimum purchase requirements or which
vary by time-of-use within a calendar month will be rgjected. Other than capacity market
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charges and credits, prices which exclude one or more market costs (e.g. uplift costs, etc.)
will be rejected.

National Grid intendsto pay a Supplier(s) based on the billing determinants as defined in
the Master Power Agreement. These billing determinants are the loads as reported to and
settled by the 1SO, which include transmission and distribution losses, and exclude any
PTF losses allocated to the Supplier by the SO during the settlement. National Grid
intends to pay a Supplier(s) the net of the actual 1SO capacity charges and credits
associated with the Supplier(s) having the Load Asset Ownership Share.

National Grid is seeking the following pricing:

e All-InclusiveBids: For each load block (A1 through E), a price which includes all
costs except capacity market charges and credits. Should National Grid select this
option, (1) Suppliers would be responsible for al costs except capacity market
charges and credits, (2) National Grid would pay Suppliers for the net of the actual
I SO capacity charges and credits, and (3) Suppliers would not be responsible for
complying with the Renewable Energy Standard component.

Terms and Conditions
Service will be provided pursuant to the terms of the Master Power Agreement.
New England Market Participation

Each Respondent must indicate whether it has an executed and accepted Market
Participant Service Agreement with 1ISO New England or if it plans to execute an
agreement and, if so, at what point it isin the application process and the time frame for
completing the process. Respondents must also provide evidence of agreements with a
Market Participant if Respondent will have another Market Participant be responsible for
its market settlement obligations.

Competitive Supplier Registration

The service provided by the Supplier(s) of Standard Offer Service to National Gridisa
whol esal e transaction between the Supplier(s) and Nationa Grid; therefore, the
Supplier(s) do not have to be licensed or registered suppliers with any state regulatory
commission.

Regulatory Approvals

The Supplier(s) of the services covered by this Request for Proposal must obtain and
maintain all necessary regulatory approvals required to enable it to provide the applicable
service. Such approvals must be obtained prior to July 1, 2019, October 1, 2019 or April
1, 2020, as applicable.
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Retail Customer Relationships
Customer Billing

All customers taking Standard Offer Service covered by this RFP will be retail customers
of National Grid. Asthe retail provider of such service, National Grid will bill customers
for the Standard Offer Service provided.

Notification of Enrollments and Terminations

National Grid will provide electronic notification to the Supplier(s) of Standard Offer
Service customer enrollments and terminations within a customer group. Enrollment
information will include account number, rate class and commencement date of service.
Termination information will include account number, rate class and termination date of
service. Such notifications shall only be provided when a Supplier establishes a
Windows or Unix file server with capability of sending and receiving File Transfer
Protocol (“FTP”), fileswith Pretty Good Privacy (“PGP’), Encryption/Decryption, and
(i) verifiesits ability to transfer files to and receive files from National Grid at least
fourteen (14) days prior to the day on which a Supplier desires to commence electronic
receipt.

Customer Service

National Grid, asthe retail provider of Standard Offer Service, will provide customer
serviceto all customers receiving Standard Offer Service.

Sdlection Process

The criteriato be used in evaluating proposals will be the lowest evaluated bid price by
load block. If there are identical lowest final bid prices, the winning bidder will be
determined by selecting the bidder with the lowest final bid price for the estimated
highest volume month.

Credit Requirements

In order to protect National Grid's Standard Offer Service customers from the risk of
Supplier(s) default, awinning Supplier(s) must be able to demonstrate it has the financial
resources to perform during the term of the agreement. Asreflected in the attached
Master Power Agreement (Appendix B to this RFP), National Grid will require
Supplier(s) to provide some form of security when entering into a Confirmation. The
security arrangement will be based on the expected volume of load for the load block and
amark-to-market margining clause. Asforward market prices change, the Supplier(s)
will be required to post security for those incremental changes. Additionally, Suppliers
that are rated at or below BBB-/Baa3 will be required to post an Independent Amount
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equal to 10% of the notional value of each load block awarded. The Supplier(s) shall
provide security in one of the following forms:

e Unsecured line of credit for arated counterparty

e Parental Guaranty

o Letter of Credit

e Cash deposit with National Grid

Respondents that are rated by a major credit rating agency must provide the ratings
assigned by such agencies. Respondents that are not rated by a major credit rating
agency must provide the following information to enable National Grid to evaluate a
Respondent’ s financial strength:

Respondent’ s organizational history

Date of establishment

Initial (if founded within the last ten years) and current capitalization

Certified financial statements, including balance sheets and statements of

income and cash flow with respect to the two previous fiscal years and the

most recent interim period

e Forms10-K and 10-Q, submitted to the United States Securities and
Exchange Commission for the two previous fiscal years, if applicable;

e Short-term and long-term debt ratings from Moody’ s Investor Service or
Standard & Poor’s Corporation

e Corporate affiliates or joint venture partners including any details

regarding financial limitations between partners or affiliates.

If a Respondent has provided this information to National Grid or an affiliatein a
response to a previous RFP, then the Respondent needs only to identify the date and to
whom the information was submitted and update the previously provided information.

National Grid agreesthat it will treat the information it receives from Respondentsin a
confidential manner and will not, except as required by law or regulatory authority,
disclose such information to any third party or use such information for any purpose other
than in connection with this RFP.

9. General Requirements

National Grid may withdraw and terminate this RFP at any time without any liability. National
Grid reserves the right to accept or reject, in whole or in part, any and all proposals. National
Grid will not be responsible to any Respondent or any other party for failure to execute a Master
Power Agreement or Confirmation.

National Grid shall reject proposals submitted in response to this RFP that are incompl ete, or do
not conform to the requirements of the RFP, or are submitted beyond the deadline for
submission. All proposals submitted by Respondents in response to the RFP will become the
exclusive property of National Grid.

Request for Power Supply Proposals
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National Grid will post the average winning bid price of each load block on its website within 90
days of final pricing.

Each Respondent certifies, by is submission of abid, that it is bidding independently and that it
has no knowledge of any proposal being submitted by another Respondent in response to this
RFP. Each Respondent further certifies that, by its submission of abid, it has not disclosed and
will not disclose prior to any award hereunder any information relating to its proposal which
could have an effect on whether another party submits a proposal to this RFP or on the contents
of such proposal that another bidder would be willing to submit in response to this RFP. Such
information includes, but is not limited to: the fact that the bidder is submitting a proposal in
response to this RFP, the bidder’ s bids, the bidder’ s quantities of each product bid, the bidder’s
estimation of the value of a product, the bidder’ s estimation of the risks associated with
supplying a product, and the bidder’ s preference for bidding on one or several products.

If any information provided by the Respondent changes or fails to remain valid, it isthe sole
responsibility of the Respondent to notify National Grid of such change. Failing to do so may
result in disqualification of the Respondent and its proposal for the solicitation.

Respondents shall, at their own cost and expense, defend, indemnify and hold harmless National
Grid, its parent, subsidiaries and affiliates and their officers, directors, trustees, employees,
shareholders, executors, administrators, successors and assigns against any and all manner of
past, present, or future claims, demands, disputes, controversies, complaints, suits, actions
proceeding or alegations of any kind which in any manner relate to arise out of, or result from
any false statements or misrepresentations, intentional or unintentional, in its proposal, or breach
of any covenant by the Respondent set forth herein.
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The Narragansett Electric Company

Standard Offer Service

Description Electric Service provided to retail customers who are not taking service
from a competitive supplier.

Eligibility Service to customers can beinitiated by:

Requirements a) A customer notifying National Grid that it wishes to terminate service
from its competitive supplier and commence Standard Offer Service.
b) A competitive supplier notifying National Grid that it is terminating
service to a customer.
c) A competitive supplier ceasing to provide service to a customer without
notifying National Grid.
d) A customer movesinto National Grid's service territory and does not
affirmatively choose a competitive supplier.

Qgﬁzsgft ; Note: Historic customer count data and historical hourly load profiles are

Customers available at Nationa Grid's procurement web site:

Taking Service ) , .

and Historical http://www.national gridus.com/energysupply/

Load Profiles
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RESPONDENT:

1. General Information

Name of Respondent

Principal contact person

< Name

< Title

< Company

< Mailing address

< Telephone number (office)
< Telephone number (cell)

< Fax number

< E-mail address

Secondary contact person (if any)
< Name

< Title

< Company

< Mailing address

< Telephone number (office)

< Telephone number (cell)

< Fax number

< E-mail address

Legal form of business organization of
Respondent (e.g., sole proprietorship,
partnership, limited partnership, joint
venture, or corporation)

State(s) of incorporation, residency and
organization

Indicate whether Respondent isin good
standing in al states in which Respondent is
authorized to do business and, if not, which
states and the reason it is not.

If Respondent is a partnership, the names of
al genera and limited partners.

If Respondent is alimited liability company,
the names of dl direct owners.

Description of Respondent and all affiliated
entities and joint ventures transacting
business in the energy sector

Request for Power Supply Proposals
March 8, 2019
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RESPONDENT:

2. Financial Information

Current debt rating for Respondent (include
ratings and names of rating agencies).

Date Respondent’ slast fiscal year ended.

Tota revenue for Respondent for the most
recent fiscal year.

Totd net income for Respondent for the most
recent fiscal year.

Tota assets for Respondent as of the close of
the previousfiscal year.

Copy of the Respondent’s most recent
balance sheet, income statement and cash
flow statement.

Copy of the Respondent’s most recent audited
balance sheet, income statement and cash
flow statement.

3. Defaults and Adver se Situations

Describe, in detail, any situation in which
Respondent (either individually or as part of a
consortium, joint venture or other group), or
an affiliate of Respondent, defaulted or was
deemed to bein noncompliance of its
contractual obligations to transact businessin
the energy sector within the past five years
including, without limitation, to purchase or
deliver energy, capacity or other market
products at retail or wholesale, or for the
purchase or sale of electricity or natural gas,
and including any financing agreements or
financing provisions of any agreement.

Explain the situation, its outcome and all
other relevant facts associated with the event.

If there was litigation, provide the case
caption, index number and court.

Identify the name, title and telephone number
of the principal manager of the
customer/client who asserted the event of
default or noncompliance.

Request for Power Supply Proposals
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RESPONDENT:

Has Respondent, or any affiliate of
Respondent, in the last five years, (a)
consented to the appointment of, or was taken
in possession by, areceiver, trustee, custodian
or liquidator of a substantial part of its assets,
(b) filed a bankruptcy petition in any
bankruptcy court proceeding, (c) answered,
consented or sought relief under any
bankruptcy or similar law or failed to obtain a
dismissal of an involuntary petition, (d)
admitted in writing of itsinability to pay its
debts when due, () made a general
assignment for the benefit of creditors, (f) was
the subject of an involuntary proceeding
seeking to adjudicate that Party bankrupt or
insolvent, (g) sought reorganization,
arrangement, adjustment, or composition of it
or its debt under any law relating to
bankruptcy, insolvency or reorganization or
relief of debtors.

Describe any facts presently known to
Respondent that might adversely affect its
ability to provide the service(s) bid herein as
provided for in the RFP

4. NEPOOL AND POWER SUPPLY EXPERIENCE
Is Respondent a member of NEPOOL ?

Does Respondent have an executed and
accepted Market Participant Service
Agreement with 1SO New England?

Name of Market Participant if Respondent
will have another Market Participant be
responsible for its market settlement

obligations .

Describe Respondent’ s experience and record
of performancein the areas of power
marketing, brokering, sales, and/or
contracting, for the last five years within
NEPOOL and/or the New England region.

Provide three references (name, title and
contact information) who have contracted
with the Respondent for similar load
following services within the last 2 years.
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RESPONDENT:

5. CONFLICTSOF INTEREST

Briefly describe any known conflicts of
interest between bidder or an affiliate of
bidder and Buyer, National Grid USA or any
affiliates of the foregoing.

Enumerate any litigation, claims or
complaints asserted by bidder or an affiliate
of bidder, against Buyer, National Grid or an
affiliate of any of the foregoing.

Enumerate any litigation, claims or
complaints asserted against bidder or an
affiliate of bidder by Buyer, National Grid or
an affiliate of any of the foregoing.

6. SCOPE OF BID AND TERMSOF SALE

Will Respondent execute a contract
substantialy similar to the Master Power
Agreement contained in Appendix B?

Explain any proposed modifications.

List al regulatory approvals required before
Sservice can commence.

Request for Power Supply Proposals
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(Respondent required to submit bidding spreadsheet included on procur ement website)

Standard Offer Service

Bid SMD Customer Period Monthly Pricing - $MWh (all inclusive w/o RES Compliance)
Block| ZONE Group Percent From To Jul-19 Aug-19 Sep-19
Al RI Industrial 50% 1-Jul-19 | 30-Sep-19
Jul-19 Aug-19 Sep-19
A2 RI Industrial 50% 1-Jul-19 | 30-Sep-19
Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20
B RI Residential 20% 1-Oct-19 | 31-Mar-20
Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20
C RI Residential 20% 1-Apr-20 | 30-Sep-20
Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20
D RI Commercial | 20% 1-Oct-19 | 31-Mar-20
Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20
E RI Commercial | 20% 1-Apr-20 | 30-Sep-20

Note: All bids rounded to 2 decimal places.
If not bidding in a block, enter zero or leave blank.

Please specify any bid limitations in the following section:

Request for Power Supply Proposals

March 8, 2019
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NATIONAL GRID

STANDARD OFFER SERVICE PROCUREMENT SUMMARY

FOR THE NARRAGANSETT ELECTRIC COMPANY

FOR THE PERIOD
JULY 2019 — SEPTEMBER 2020

1. RFPIssued

National Grid issued its Request for Power Supply Proposals (“RFP’) on March 8, 2019 directly
to approximately 25 suppliers for the service period July 2019 through September 2020.

The RFP was a so distributed to al members of the NEPOOL Markets Committee and posted on
National Grid's energy supply website. Asaresult, the RFP had wide distribution throughout the New
England energy supply marketplace.

This procurement was conducted in accordance with the Standard Offer Service (SOS)
Procurement Plan approved by the Rhode Island Public Utilities Commission in Docket 4809 (approved
September 6, 2018) and is consistent with prior procurements conducted by National Grid.

National Grid’'s RFP requested all-inclusive pricing for the following:

= 100% of the Rhode Island Industria Group Standard Offer Service requirements for the period
July 2019 through September 2019;

= 20% of the Rhode Island Commercial Group Standard Offer Service requirements for the period
October 2019 through September 2020;

= 20% of the Rhode Island Residential Group Standard Offer Service requirements for the period
October 2019 through September 2020.

Thisisthe second RFP issued in accordance with Docket 4809. In Docket 4809 the PUC
approved National Grid’s proposal to remove capacity from the SOS transactions. That is, for each load
block, the supplier (or bidder) shall no longer include capacity in the fixed ¥MWh price bids. The
winning supplier(s) are responsible for all costs for afixed price except 1SO capacity charges, which
will be passed through to National Grid without any markup for margin or risk.

These requirements were divided into six distinct load blocks. A description of each load block
isprovided in Exhibit 1.

2. Key RFP Dates

The RFP was issued on March 8, 2019.

Supplier information was received on March 22, 2019.
Indicative bids were received on April 3, 2019.

Final bids were received on April 10, 2019.
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3. Contract Submissions

All bidders had executed Master Power Agreements with National Grid before final bids and no
contract revisions were necessary with the winning bidders. Nationa Grid was able to resolve all
outstanding issues with the bidders prior to receipt of bids and executed agreements that did not shift
risks or obligationsto its customers from those contained in its proposed agreements.

4. Indicative Bids
Indicative bids were received on April 3, 2019 from i bidders.

The indicative bids were evaluated and ranked (see Exhibits 2 and 3). Indicative pricing was
used only to determine current market prices, to prepare an initial ranking of bids and to identify any
bidding anomalies. The Rhode Island retail pricesin Exhibit 3 were calculated by adjusting the
wholesale contract prices in Exhibit 2 by the ratio of wholesale purchasesto retail deliveries as
caculated in Exhibit 3.

The lowest indicative bids for each load block were compared to National Grid’s estimate of
expected indicative bids. Our methodology cal cul ates the expected bid prices from the historical
relationship of the bid pricesto all market components that comprise the bid price (see Exhibit 4). This
method utilizes a detailed on-peak & off-peak calculation and incorporates the energy and ancillary
services bid components.

The results of the Rhode Island indicative bids were filed with the Rhode Island Public Utilities
Commission on April 4, 2019.
5. Award of Final Bids

Final bids were received on April 10, 2019 from [l bidders.

The final bids were evaluated and ranked (see Exhibits 5 and 6). Theretail pricesfor Rhode
Island in Exhibit 6 were calculated by adjusting the wholesale prices in Exhibit 5 by the ratio of

wholesale purchases to retail deliveries as calculated in Exhibit 6.

A summary of the number of conforming bids per block is provided in the following table:

Block # of Bids
Al
A2

moi0O|w
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The lowest final bids for each load block were compared to National Grid’ s estimate of expected
bids based on the methodol ogy described above (see Indicative Bids). The calculations of these
expected prices can be found in Exhibit 7.

The RFP' s competitive bidding process identified the winning bids for the six blocks as shownin
Exhibit 8. Exhibit 8 also provides the basis for the award. Exhibit 9 provides a bidder key to help
identify bidders.

Exhibit 10 provides a bid premium estimate for all winning bids. The bid premium estimate is
the difference between the Winning Bid Costs and the Market Component Costs. This difference
includes:

= basisdifferentia (the difference between the RI zonal price and hub price)

= volumerisk premium - a premium associated with Est. MWh, On Peak % (loadshape), etc.

= migration risk premium

= pricerisk premium - premium associated with Ancillary Services costs, unexpected uplift

costs, & electricity costs

= |oad shaping premium

= credit costs

= supplier margin

The results of thefina bids were filed with the Rhode Island Public Utilities Commission on
April 11, 2019.

6. Description of Wholesale Markets Conditions

The expected retail rates for the Industrial Group are based on the wholesal e bids that were
awarded supply in this RFP for July to September 2019. NYMEX electric futures provide an estimate of
the power component of the Standard Offer Service winning bid prices. NYMEX €lectric futures are
provided daily as monthly on-peak and off-peak prices.

Below isacomparison of the “round the clock” (*RTC”) NYMEX electric futures prices for the
Industrial Group for April to June 2019 rate period (procured on January 9, 2019) and the July to
September 2019 rate period:

RTC Price RTC Price
Month ($MWNh) Month ($MWh)
Apr-19 3842 Ju-19  38.18
May-19  29.09 Augl19 36.13
Jun19 3112 Sep-19  33.02

Straight Average:  32.88 Straight Average:  35.78

The RTC prices above are calculated for each month by utilizing the published on-peak and off-
peak futures prices as of each RFP date and an estimate of the on-peak and off-peak usage for the
Industrial Group.
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For the Industrial Group the table above demonstrates that futures prices increased for the July to
September 2019 rate period compared to the previous period. A straight average of the Industrial RTC
prices shows a price change from $32.88 to $35.78, an 8.8% increase.

Additionally, the NYMEX electric futures prices increased from the indicative bid date of April
3, 2019 to the final bid date of April 10, 2019 for the July to September 2019 period. The average on
peak price increased from $41.28 to $41.42, a 0.3% increase, and the average off peak price increased
from $28.05 to $28.08, a 0.1% increase.

The Standard Offer Service bids no longer include a component for estimated capacity costs, but
thefinal SOS ratesdo. The final capacity costs are determined using the Net Regional Clearing Price
which is calculated after amonth has occurred. Among other factors, the Net Regional Clearing Price
includes the capacity clearing price and payment rate determined in the Forward Capacity Auction for
new and existing resources. The capacity clearing prices and payment rates have increased for the
recent capacity commitment periods compared to the June 2016 to May 2017 capacity commitment
period (FCA 7).

($/kW-month)

Capacity Commitment Period New Resource Existing
Resour ce

June 1, 2016 to May 31, 2017 (FCA 7) 3.150 2.744

June 1, 2017 to May 31, 2018 (FCA 8) 15.000 7.025

June 1, 2018 to May 31, 2019 (FCA 9) 17.728 11.080

June 1, 2019 to May 31, 2020 (FCA10) 7.030 7.030

June 1, 2020 to May 31, 2021 (FCA11) 5.300 5.300

7. Retail Rate

The expected retail rates for the Industrial Group, excluding administrative cost adders and the
Renewable Energy Standard Charge, were based on the wholesal e bids that were awarded supply and
capacity cost estimates.

For the Residential and Commercial Groups, thisis the fourth of five RFPs to procure power to
serve SOS customers for the October 2019 to March 2020 time period. SOS rates for October 2019
through March 2020 period will be created after the July RFP for the Residential and Commercial
Groups. These costs will be weighted with future RFPs, capacity cost estimates, and an estimate for the
10% spot market purchases to determine the final retail rates.

The Rhode Island retail rates were cal culated by adjusting the wholesale contract prices using the
ratio of wholesale kWh purchases to retail kWh deliveries as calculated in Exhibit 6.

A summary of the estimated retail rates for blocks A through E is provided in Exhibit 11.
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EXHIBIT 1
L OAD BLOCK DESCRIPTIONS
Ié:);i Group SMZDorI;gad IS_hO:rde Type of Service Period
Al Industrial RI 100% Standard Offer Service | 07/01/2019 — 09/30/2019
A2 Industrial RI 100% Standard Offer Service | 07/01/2019 — 09/30/2019
B Residential RI 20% Standard Offer Service | 10/01/2019 — 03/31/2020
C Residential RI 20% Standard Offer Service | 04/01/2020 — 09/30/2020
D Commercid RI 20% Standard Offer Service | 10/01/2019 — 03/31/2020
E Commercial RI 20% Standard Offer Service | 04/01/2020 — 09/30/2020
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This Confirmation shall confirm the Transaction agreed to on, and effective as of April 10, 2019
between THE NARRAGANSETT ELECTRIC COMPANY, aRhode Island corporation

(u % I a.”)
regarding the sale/purchase of Standard Offer Service specified herein under the terms and

(“Buyer”) and

conditions under the Master Power Agreement, dated April 1, 2016 (the “Master Power

Agreement”) between Buyer and Seller, as specified and modified herein. It isthe intent of
Buyer and Seller that the Transaction shall meet the Commodity Futures Trading Commission's
criteriafor the forward contract exclusion, including that the Parties intend to physically settle
the Transaction, and is therefore not subject to swap regulation. Terms used but not defined
herein shall have the meanings ascribed to them in the Master Power Agreement.

1. Standard Offer Service Requirements Matrix

Award | Customer L oad L oad Commencement | Conclusion
Block Group Zone | Responsibility Date Date
Al Industrial RI 50% 07/01/19 09/30/19

B

3. Load Asset Designation within the I SO Settlement Market System

Award Customer L oad L oad Asset
Block Group Zone Number | Load Asset Name
Al Industrial RI 37765 NECO INDUSTRIAL SO LOAD_4005

4. RES Requirement

RES Requirement shall mean, for each calendar month during the term of this
Transaction, zero.

Page 1
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5. Amount Payable
The amount payable by the Buyer to Seller in amonth shall be:
(i) Theproduct of (a) the Delivered Energy for Standard Offer Service to the Industrial

Customer Group in amonth and (b) the Industrial Contract Rate in the month plus,
(i) The Capacity Charges for the Residential Customer Group in the month.

6. Modificationstothe Master Power Agreement

None.

¥

W H e ¥
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8. Dédlivery of Collateral

Within five (5) Business Days after the execution of this Confirmation, Seller shall
provide Collateral in accordance with Paragraph 3(a) of the Credit Support Annex of the Master
Power Agreement, and in any of the forms specified in Paragraph 6 of the Credit Support Annex
of the Master Power Agreement.

9. Confidentiality

Articles 2 and 7 of this Confirmation are Confidential Terms within the meaning of
Article 23 of the Master Power Agreement.
10. Ratification of the Termsand Conditions of the Agreement

@ Except as expressly amended or waived by this Confirmation, the terms,
conditions, covenants, agreements, warranties and representations contained in the Master Power
Agreement arein all respects ratified, confirmed and remade as of the date hereof and, except as
amended or waived hereby, shall continuein full force and effect.

(b) Nothing in this Confirmation shall, or shall be construed to, alter or amend any
other Confirmation.

11. Counterparts

This Confirmation may be executed in counterparts, al of which together shall constitute
one and the same instrument.

This Confirmation constitutes part of and is subject to the terms and provisions of such
Master Power Agreement.

Remainder of Page I ntentionally Left Blank
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IN WITNESS WHEREOF, the Parties have caused their duly authorized representativespage 4 of2s
to execute this Confirmation on their behalf as of the date first above written

THE NARRAGANSETT ELECTRIC COMPANY

Name: Stephen McCauley

Title: Authorized Signatory
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FIRST AMENDMENT TO THE RHODE ISLAND MASTER POWER
AGREEMENT

This First Amendment to the Rhode Island Master Power Agreement dated as of
December 13, 2018 (the “First Amendment”) is made and entered into by and between
THE NARRAGANSETT ELECTRIC COMPANY, aRhode Island corporation
(“Buyer”) and
(“Seller™).

WHEREAS, Buyer and Seller entered into that certain Rhode Island Master
Power Agreement dated as of April 1, 2016 (the “Master Power Agreement”);

WHEREAS, the parties hereto desire to further amend the Master Power
Agreement as provided herein;

NOW THEREFORE, for good and valuable consideration of the agreements
herein made and other good and val uable consideration, the parties hereto agree as
follows:

l. AMENDMENT

The Master Power Agreement is hereby amended as follows:
1. Add thefollowing definition to Article 2:
“ Capacity Charges means any 1SO capacity costs associated with providing

Requirements as set forth in the Confirmation for the applicable Transaction as applicable
to amonth or period in the Delivery Term.”

2. Section 5.2(a) isdeleted inits entirety and replaced with the following:

“(@  Onor before the tenth (10th) day of each month during the Term, Seller
shall calculate the amount due and payable to Seller pursuant to Section 5.1 with respect
to the preceding month (the "Calculation"). Seller shall provide the Calculation to the
Buyer and such Calculation shall include sufficient detail for the Buyer to verify its
formulation and computation. Seller shall also include copies of 1SO settlement reports
associated with Capacity Charges. Calculations under this paragraph shall be subject to
recal culation in accordance with Article 6 and shall be subject to adjustment (positive or
negative) based upon such recal culation (a"Reconciliation Adjustment™). Seller shall
promptly cal culate the Reconciliation Adjustment upon receiving data described in
Section 6.3 and shall include the adjustment, if any, in the next month's Invoice. A
Reconciliation Adjustment based upon a change in the quantity for an earlier month shall
be calculated using the applicable Contract Rate for the month in which the Delivered
Energy was received.”

Attachment 6
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3. Appendix B, Master Power Agreement Form of Confirmation, isrevised as Page 6 of 25
follows:

Section 5isdeleted in its entirety and replaced with the following:
“The amount payable by the Buyer to Seller in a month shall be:

(i) Theproduct of (a) the Delivered Energy for Standard Offer Service to the
Residential Customer Group in amonth and (b) the Residential Contract Rate in
the month plus,

(i) The Capacity Charges for the Residential Customer Group in the month plus,

(il1)  The product of (a) the Delivered Energy for Standard Offer Service to the
Commercial Customer Group in amonth and (b) the Commercia Contract Rate
in the month plus,

(iv) The Capacity Charges for the Commercial Customer Group in the month plus,

(v) Theproduct of (c) the Delivered Energy for Standard Offer Serviceto the
Industrial Customer Group in amonth and (d) Industrial Contract Rate in the
month plus,

(vi) The Capacity Chargesfor the Industrial Customer Group in the month plus,
(vii)  Theproduct of (a) the number of New Renewable Energy Resource NEPOOL -
GIS Certificates and Existing Renewable Energy Resource NEPOOL-GIS
Certificates delivered in the month, not to exceed the Aggregate RES
Requirement and (b) the applicable Alternative Compliance Payment Rate |ess,
(viii)  Theproduct of (a) the RES Requirement and (b)_the applicable Alternative
Compliance Payment Rate.”

. MISCELLANEOUS

This First Amendment may be executed in multiple counterparts, each of which
when executed and delivered shall be deemed to be an original and all of which together
shall constitute but one and the same instrument.

Any and all references to the Master Power Agreement shall hereafter refer to the
Master Power Agreement as amended by the First Amendment to the Master Power
Agreement, and as they each may be amended, supplemented or modified from time to
time. The provisions of this First Amendment shall apply to any and all Transactions
entered into after the execution of this First Amendment. Unless otherwise defined
herein, capitalized terms not defined shall have the same meanings assigned to such terms
in the Master Power Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this First Amendment
effective as of the date first written above.
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THE NARRAGANSETT ELECTRIC COMPANY

By:

Name:
Title:
Date:
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MASTER POWER AGREEMENT
FORM OF CONFIRMATION

This Confirmation shall confirm the Transaction agreed to on, and effective as of April 10, 2019
between THE NARRAGANSETT ELECTRIC COMPANY, aRhode Island corporation

(Buyer”), and |

B (¢ scle), regarding the sale/purchase of Standard Offer Service specified
herein under the terms and conditions under the Master Power Agreement, dated September 9,
2009 (the “Master Power Agreement”) between Buyer and Seller, as specified and modified
herein. Itistheintent of Buyer and Seller that the Transaction shall meet the Commaodity
Futures Trading Commission's criteria for the forward contract exclusion, including that the

Parties intend to physically settle the Transaction, and is therefore not subject to swap regulation.

Terms used but not defined herein shall have the meanings ascribed to them in the Master Power
Aqgreement.

1. Standard Offer Service Requirements Matrix

Award | Customer L oad L oad Commencement | Conclusion
Block Group Zone | Responsibility Date Date
Al Industrial RI 50% 07/01/19 09/30/19

B B J8 BN BR db @

3. Load Asset Designation within the I SO Settlement Market System

Award Customer L oad L oad Asset
Block Group Zone Number | Load Asset Name
Al Industrial RI 37765 NECO INDUSTRIAL SO LOAD_4005

4. RES Requirement

Aggregate RES Requirement shall mean, for each calendar month during the term of this
Transaction, zero.

—Pagel—-



5. Amount Payable

The amount payable by the Buyer to Seller in amonth shall be:

(i) Theproduct of (a) the Delivered Energy for Standard Offer Service to the Industrial
Customer Group in amonth and (b) the Industrial Contract Rate in the month plus,

REDACTED DOCUMENT
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(i) The Capacity Charges for the Industrial Customer Group in the month.

6. Modificationstothe Master Power Agreement

None.

7. Security

A. Calculation of Exposure

d/b/a National Grid
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Exposure shall be calculated in accordance with Paragraph 3 of the CSA, subject to the
conditions and definitions below.

Sdler Independent Amount means zero.

Expected Daily L oad means the average daily load based upon one year of available

actual loads for a given month, as specified in the following table:

Award Customer L oad August | September
Block Group Zone | July 2019 2019 2019
Al Industrial RI 445 500 425

Adjustment Factor is0.95.

Reference New England Internal Hub Price means the prices as specified in the

following table:

ISO New England July August September
Internal Hub Price 2019 2019 2019
Off-Peak 29.23 28.35 26.65
Peak 44.60 41.60 38.05
Reference New England
Internal Hub Price** 36.50 34.62 31.72

**The Reference New England Internal Hub price shall be calculated as ((Peak Price x

Peak Hours in the Month) + (Off-Peak Price x Off-Peak Hours in the Month))/(Total
Hours in the Month)), as applicable.

—Page 2 —



The Narragansett Electric Company

REDACTED DOCUMENT d/b/a National Grid

RIPUC Docket No. 4809
Attachment 6
Page 10 of 25

8. Dédlivery of Collateral

Within five (5) Business Days after the execution of this Confirmation, the Parties shall
provide any additional Eligible Collateral required as aresult of entering into this Transaction in
accordance with Paragraphs 3(a) and 3(b) of the Credit Support Annex of the Master Power
Aqgreement.

9. Confidentiality

Article 2 of this Confirmation is Confidential Terms within the meaning of Article 23 of
the Master Power Agreement.

10. Ratification of the Terms and Conditions of the Agreement
@ Except as expressly amended or waived by this Confirmation, the terms,
conditions, covenants, agreements, warranties and representations contained in the Master Power

Agreement arein all respects ratified, confirmed and remade as of the date hereof and, except as
amended or waived hereby, shall continuein full force and effect.

(b) Nothing in this Confirmation shall, or shall be construed to, alter or amend any
other Confirmation.
11. Counterparts

This Confirmation may be executed in counterparts, al of which together shall constitute
one and the same instrument.

This Confirmation constitutes part of and is subject to the terms and provisions of such
Master Power Agreement.

Remainder of Page I ntentionally Left Blank
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IN WITNESS WHEREOF, the Parties have caused their duly authorized representativesie 11 of2s
to execute this Confirmation on their behalf as of the date first above written

THE NARRAGANSETT ELECTRIC COMPANY

Name: Stephen McCauley

Title: Authorized Signatory

—Page4 —
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SECOND AMENDMENT TO THE RHODE ISLAND MASTER POWER

AGREEMENT

This Second Amendment to the Rhode Island Master Power Agreement dated as

of December 21, 2018 (the “ Second Amendment”) is made and entered into by and
between THE NARRAGANSETT ELECTRIC COMPANY/, aRhode Island
corporation (“Buyer”) and

(“Seller™).

WHEREAS, Buyer and Seller entered into that certain Rhode Island Master
Power Agreement dated as of September 9, 2009 (the “Master Power Agreement”);

WHEREAS, Buyer and Seller entered into a First Amendment to the Master
Power Agreement dated as of January 15, 2013; and

WHEREAS, the parties hereto desire to further amend the Master Power
Agreement as provided herein.

NOW THEREFORE, for good and val uable consideration of the agreements
herein made and other good and valuable consideration, the parties hereto agree as
follows:

l. AMENDMENT

The Master Power Agreement is hereby amended as follows:
1. Add thefollowing definitionsto Article 2:
“ Capacity Charges means any current or future 1SO capacity charges or credits

associated with providing Requirements as set forth in the Confirmation for the
applicable Transaction as applicable to amonth or period in the Delivery Term.

Commercial Contract Rate means the value as set forth in the Confirmation for the

applicable Transaction as applicable to amonth or period in the Delivery Term.

Commercial Customer Group means Narragansett’s customersin the General C& |

Rate G-02, Small C&| Rate C-06, Decorative Street and Area Lighting Rate S-06,
Limited Private Lighting Rate S-10, and Genera Streetlighting Rate S-14 retail rate
classes, or such other rate classes as may be added from time to time.

Industrial Contract Rate means the value as set forth in the Confirmation for the

applicable Transaction as applicable to amonth in the Delivery Term.

Industrial Customer Group means Narragansett’ s customersin the 200 kW

Demand Rate G-32, 3,000 kW Demand Rate G-62, Backup Service Rates B-32 and B62,
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and Electric Propulsion Rate X-01 retail rate classes, or such other rate classes as may be
added from timeto time.

Residential Contract Rate means the value as set forth in the Confirmation for the
applicable Transaction as applicable to amonth or period in the Delivery Term.

Residential Customer Group means Narragansett’s customers in the Basic
Residential Rate A-16 and Low Income Discount Rate A-60 retail rate classes, or such
other rate classes as may be added from time to time.”

2. Thedefinition “Customer Group” is deleted and replaced by:

“Customer_Group means Buyer’s customers who receive Standard Offer Service in
the Industrial Customer Group, the Commercial Customer Group, and/or the Residential
Customer Group corresponding to each of the foregoing customer groups as specified on
the Confirmation for the applicable Transaction.”

3. Deletethe following definitionsin Article 2:

“ Small Commercial and Residential Contract Rate has the meaning set forth in the
Confirmation for the applicable Transaction for the applicable month in the Delivery
Term.

Small Commercial and Residential Customer Group means Narragansett’'s
customersin theA-16, A-60, C-06, S-10 and S-14 retail rate classes, or such other rate
classes as may be added from time to time; provided, however, that any such new rate
classis solely comprised of customers previously in one of the Small Commercia and
Residential Customer Group rate classes as of the Effective Date or would have qualified
to bein one of the Small Commercial and Residential Customer Group rate classes as of
the Effective Date.

L arge Commercial and Industrial Contract Rate has the meaning set forth in the
Confirmation for the applicable Transaction for the applicable month in the Delivery
Term.

L arge Commercial and Industrial Customer Group means Narragansett’s
customersin the G-02, B-32, B-62, G-32, G-62, and X-01 retail rate classes, or such
other rate classes as may be added from time to time.”

4. Section 5.2(a) isdeleted in its entirety and replaced with the following:

“(@  Seler shall calculate the amount due and payable to Seller pursuant to
Section 5.1 of the Master Power Agreement and Section 5 of a Confirmation with respect
to the preceding month (the "Calculation™). Seller shall submit the Calculation to the
Buyer on or before the tenth (10th) day of each month during the Term; provided,
however, that with respect to the Capacity Charges, Seller shall calculate and submit that
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portion of the Calculation on or before the later of (i) the tenth (101) day of each month
during the Term, and (ii) two (2) Business Days after Seller’s receipt from the 1SO of the
applicable settlement reports related to Capacity Charges (“1 SO Capacity Settlement
Report(s)”) for such month. Seller shall provide the Calculation to the Buyer and such
Cdculation shall include sufficient detail for the Buyer to verify its formulation and
computation. Seller shall also include copies of certain portion(s) of the settlement
reports the Seller receives from the 1SO that specifically relate to Buyer’s Capacity
Charges. Calculations under this paragraph shall be subject to recalculation in
accordance with Article 6 and this Section 5.2(a) and shall be subject to adjustment
(positive or negative) based upon such recal culation (a"Reconciliation Adjustment”).
Seller shall promptly calcul ate the Reconciliation Adjustment upon receiving data
described in Section 6.3 and any updated 1SO Capacity Settlement Report(s) for such
month and shall include the adjustment, if any, in the next month's Invoice. A
Reconciliation Adjustment based upon a change in the quantity for an earlier month shall
be calculated using the applicable Contract Rate for the month in which the Delivered
Energy was received.”

5. Section 5.2(b) isdeleted in its entirety and replaced with the following:

“(b) Seller shall submit to Buyer concurrently with Seller’s submission of the
Calculation as set forth in paragraph (@) of this Section, an invoice reflective of such
Calculation and the respective amounts due under this Master Power Agreement (the
"Invoice") for such month during the Term. Buyer shall pay Seller the amount of the
Invoice (including the Reconciliation Adjustment, if any, as adebit or credit) less any
amounts disputed in accordance with Section 5.3, on or before the later of the twentieth
(20th) day of the month or ten (10) Business Days after receiving the Invoice (the "Due
Date"). Except for amounts disputed in accordance with Section 5.3, if al or any part of
the Invoice remains unpaid after the Due Date, interest shall accrue after but not
including the Due Date and be payable to Seller on such unpaid amount at the Interest
Rate in effect on the Due Date. The Due Date for a Reconciliation Adjustment shall be
the Due Date of the Invoice in which it isincluded.”

6. Appendix B, Master Power Agreement Form of Confirmation, isrevised as
follows:

Section 5 isdeleted in its entirety and replaced with the following:
“The amount payable by the Buyer to Seller in a month shall be:

(i) Theproduct of () the Delivered Energy for Standard Offer Service to the
Residential Customer Group in amonth and (b) the Residential Contract Rate in
the month plus,

(i)  The Capacity Charges for the Residential Customer Group in the month plus,

(iii)  The product of () the Delivered Energy for Standard Offer Service to the
Commercia Customer Group in a month and (b) the Commercial Contract Rate
in the month plus,

(iv) The Capacity Charges for the Commercial Customer Group in the month plus,

Attachment 6
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(v) Theproduct of (c) the Delivered Energy for Standard Offer Serviceto the
Industrial Customer Group in amonth and (d) Industrial Contract Rate in the
month plus,

(vi) The Capacity Charges for the Industrial Customer Group in the month plus,
(vii)  Theproduct of (a) the number of New Renewable Energy Resource NEPOOL -
GIS Certificates and Existing Renewable Energy Resource NEPOOL-GIS
Certificates delivered in the month, not to exceed the Aggregate RES
Requirement and (b) the applicable Alternative Compliance Payment Rate less,
(viii)  The product of (a) the RES Requirement and (b) the applicable Alternative
Compliance Payment Rate.”

. MISCELLANEQUS

This Second Amendment may be executed in multiple counterparts, each of
which when executed and delivered shall be deemed to be an original and all of which
together shall constitute but one and the same instrument.

Any and all references to the Master Power Agreement shall hereafter refer to the
Master Power Agreement as amended by the First Amendment and Second Amendment
to the Master Power Agreement, and as they each may be amended, supplemented or
modified from time to time. The provisions of this Second Amendment shall apply to
any and all Transactions entered into after the execution of this Second Amendment.
Unless otherwise defined herein, capitalized terms not defined shall have the same
meanings assigned to such termsin the Master Power Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this First Amendment
effective as of the date first written above.
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THE NARRAGANSETT ELECTRIC COMPANY
By:

Name:
Title:
Date:
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EXECUTION COPY
MASTER POWER AGREEMENT
FORM OF CONFIRMATION

This Confirmation shall confirm the Transaction agreed to on, and effective as of April 10, 2019
between THE NARRAGANSETT ELECTRIC COMPANY, aRhode Island corporation
(“Buyer”) and

]
I sc o) regarding the sale/purchase of Standard Offer

Service specified herein under the terms and conditions under the Master Power Agreement,
dated June 16, 2009 (the “Master Power Agreement”) between Buyer and Seller, as specified and
modified herein. It istheintent of Buyer and Seller that the Transaction shall meet the
Commodity Futures Trading Commission's criteriafor the forward contract exclusion, including
that the Parties intend to physically settle the Transaction, and is therefore not subject to swap
regulation. Terms used but not defined herein shall have the meanings ascribed to them in the
Master Power Agreement.

1. Standard Offer Service Requirements Matrix

Award | Customer L oad Load Commencement | Conclusion
Block Group Zone | Responsihility Date Date
B Residential RI 20% 10/01/19 03/31/20
D Commercial RI 20% 10/01/19 03/31/20
E Commercial RI 20% 04/01/20 09/30/20

3. Load Asset Designation within thel SO Settlement Market System

Award Customer L oad L oad Asset
Block Group Zone Number L oad Asset Name
B Residential RI 37763 NECO RESIDENTIAL SO LOAD_4005
D,E Commercial RI 37764 NECO COMMERCIAL SO LOAD_4005

Page 1
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4. RESRequirement

RES Requirement shall mean, for each calendar month during the term of this
Transaction, zero.

5. Amount Payable
The amount payable by the Buyer to Seller in a month shall be:

(1) Theproduct of (a) the Delivered Energy for Standard Offer Service to the Residential
Customer Group in amonth and (b) the Residential Contract Rate in the month plus,

(i)  The Capacity Charges for the Residential Customer Group in the month plus,

(iii)  The product of () the Delivered Energy for Standard Offer Service to the Commercial
Customer Group in amonth and (b) the Commercial Contract Rate in the month plus,

(iv) The Capacity Charges for the Commercial Customer Group in the month.

6. Modificationsto the Master Power Agreement

None.

7. Security
A. Calculation of Exposure

Exposure shall be calculated in accordance with Paragraph 3 of the CSA, subject to the
conditions and definitions below.

Sdler | ndependent Amount means zero.

Expected Daily L oad means the average daily load based upon two years of available actual
loads for a given month for the Residential and Commercial Customer Groups as specified in the
following tables:

Award | Customer Load | October | November | December | January | February | March
Block Group Zone 2019 2019 2019 2020 2020 2020
B Residential RI 1298 1422 1660 1736 1554 1420
D Commercial RI 534 544 584 606 592 564
Award Customer L oad April May June July August September
Block Group Zone 2020 2020 2020 2020 2020 2020
E Commercial RI 518 532 606 686 712 606

Adjustment Factor is0.95.

Page 2




REDACTED DOCUMENT

The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4809

Attachment 6
Page 19 of 25

Reference New England I nternal Hub Price means the prices as specified in the following

table:
SO New England October November December January February March
Internal Hub Price 2019 2019 2019 2020 2020 2020
Off-Peak 27.90 38.35 57.30 68.98 67.52 44.25
Peak 36.55 46.08 66.58 81.86 78.54 53.20
Reference New England
Internal Hub Price** 32.18 41.78 61.49 75.07 72.59 48.49
SO New England Internal Hub April May June July August September
Price 2020 2020 2020 2020 2020 2020
Off-Peak 29.00 24.15 24.40 27.58 27.12 22.65
Peak 38.65 31.40 33.85 42.65 41.85 34.60
Reference New England Internal
Hub Price** 33.72 27.27 29.02 35.03 33.77 28.23

**The Reference New England Internal Hub price shall be calculated as ((Peak Price x number
of Peak Hours in the Month) + (Off-Peak Price x number of Off-Peak Hoursin the
Month))/(Total Hoursin the Month)), as applicable.

B. Delivery of Collateral

Within five (5) Business Days after the execution of this Confirmation, Seller shall
provide Collatera in accordance with Paragraph 3(a) of the Credit Support Annex of the Master
Power Agreement, and in any of the forms specified in Paragraph 6 of the Credit Support Annex
of the Master Power Agreement.

8. Confidentiality

Article 2 of this Confirmation is Confidential Terms within the meaning of Article 23 of
the Master Power Agreement.

9. Ratification of the Termsand Conditions of the Agreement

@ Except as expressly amended or waived by this Confirmation, the terms,
conditions, covenants, agreements, warranties and representations contained in the Master Power
Agreement arein all respects ratified, confirmed and remade as of the date hereof and, except as

amended or waived hereby, shal continuein full force and effect.

(b) Nothing in this Confirmation shall, or shall be construed to, alter or amend any
other Confirmation.

Page 3
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10. Counterparts

This Confirmation may be executed in counterparts, all of which together shall constitute
one and the same instrument.

This Confirmation constitutes part of and is subject to the terms and provisions of such
Master Power Agreement.

Remainder of Page I ntentionally Left Blank
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IN WITNESS WHEREOF, the Parties have caused their duly authorized representatives
to execute this Confirmation on their behalf as of the date first above written

THE NARRAGANSETT ELECTRIC COMPANY

Name: Stephen McCauley

Title: Authorized Signatory

Page 5



REDACTED DOCUMENT

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4809
Attachment 6

Page 22 of 25

EXECUTION COPY

MASTER POWER AGREEMENT
FORM OF CONFIRMATION

This Confirmation shall confirm the Transaction agreed to on, and effective as of April 10, 2019
between THE NARRAGANSETT ELECTRIC COMPANY, aRhode Island corporation

(“Buyer™)

and

B scller) regarding the sale/purchase of Standard Offer Service specified herein under
the terms and conditions under the Master Power Agreement, dated June 17, 2009 (the “Master
Power Agreement”) between Buyer and Seller, as specified and modified herein. It isthe intent
of Buyer and Seller that the Transaction shall meet the Commodity Futures Trading
Commission's criteriafor the forward contract exclusion, including that the Parties intend to
physically settle the Transaction, and is therefore not subject to swap regulation. Terms used but
not defined herein shall have the meanings ascribed to them in the Master Power Agreement.

1. Standard Offer Service Requirements Matrix

Award Customer L oad L oad Commencement Conclusion
Block Group Zone Responsibility Date Date
C Residential RI 20% 04/01/20 09/30/20

w

T

3. Load Asset Designation within thel SO Settlement Market System

Award Customer L oad L oad Asset
Block Group Zone Number L oad Asset Name
C Residential RI 37763 NECO RESIDENTIAL SO LOAD_4005

4. RESRequirement

RES Requirement shall mean, for each calendar month during the term of this

Transactio

n, Zero.

_Pagel_



5. Amount Payable

The amount payable by the Buyer to Seller in a month shall be:
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(i) Theproduct of (a) the Delivered Energy for Standard Offer Service to the Residentia
Customer Group in amonth and (b) the Residential Contract Rate in the month plus,

(i) The Capacity Charges for the Residential Customer Group in the month.

6. Modificationsto the Master Power Agreement

None.

7. Security

a. Calculation of Exposure

Exposure shall be calculated in accordance with Paragraph 3 of the CSA, subject to the
conditions and definitions below.

Sdler | ndependent Amount means zero.

Expected Daily L oad means the average daily |oad based upon 2 years of available actual loads
for a given month, as specified in the following table:

Award Customer Load | April | May | June | July | August | September
Block Group Zone | 2020 | 2020 | 2020 | 2020 2020 2020
C Residential RI 1286 1266 1566 2130 2110 1608

Adjustment Factor is0.95.

Refer ence New England I nternal Hub Price means the prices as specified in the following

table:
ISO New England April May June July August | September
Internal Hub Price 2020 2020 2020 2020 2020 2020
Off-Peak 29.00 24.15 24.40 27.58 27.12 22.65
Peak 38.65 31.40 33.85 42.65 41.85 34.60
Reference New

England Internal Hub

Price** 33.72 27.27 29.02 35.03 33.77 28.23

**The Reference New England Internal Hub price shall be calculated as ((Peak Price x number

of Peak Hours in the Month) + (Off-Peak Price x number of Off-Peak Hours in the
Month))/(Total Hours in the Month)), as applicable.

_Pagez_



The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4809
Attachment 6

Page 24 of 25

REDACTED DOCUMENT
b. Delivery of Collateral

Within five (5) Business Days after the execution of this Confirmation, Seller shall
provide Collatera in accordance with Paragraph 3(a) of the Credit Support Annex of the Master
Power Agreement, and in any of the forms specified in Paragraph 6 of the Credit Support Annex
of the Master Power Agreement.

8. Confidentiality

Article 2 of this Confirmation is Confidential Terms within the meaning of Article 23 of
the Master Power Agreement.
9. Ratification of the Terms and Conditions of the Agreement

@ Except as expressly amended or waived by this Confirmation, the terms,
conditions, covenants, agreements, warranties and representations contained in the Master Power
Agreement arein all respects ratified, confirmed and remade as of the date hereof and, except as
amended or waived hereby, shal continuein full force and effect.

(b) Nothing in this Confirmation shall, or shall be construed to, alter or amend any
other Confirmation.

10. Counterparts

This Confirmation may be executed in counterparts, all of which together shall constitute
one and the same instrument.

This Confirmation constitutes part of and is subject to the terms and provisions of such
Master Power Agreement.

Remainder of Page I ntentionally Left Blank
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IN WITNESS WHEREOF, the Parties have caused their duly authorized representatives
to execute this Confirmation on their behalf as of the date first above written

THE NARRAGANSETT ELECTRIC COMPANY

Name: Stephen McCauley

Title: Authorized Signatory
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