n at i O n a | g rid Raquel J. Webster
Senior Counsel
February 27, 2019
BY HAND DELIVERY AND ELECTRONIC MAIL
Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket 4809 - 2019 Renewable Energy Standard (RES) Charge and Reconciliation

Dear Ms. Massaro:

On behalf of National Grid,! I have enclosed ten copies of the Company’s proposed 2019
RES Charge and RES reconciliation pursuant to R.l. Gen. Laws 8§ 39-26-1 et seq. and the Rhode
Island Public Utilities Commission’s (PUC) Rules and Regulations Governing the
Implementation of a Renewable Energy Standard, 810-RICR-40-05-2. This filing includes three
attachments, which provide the calculation of the proposed RES Charge for 2019, the RES
reconciliation for the compliance period ending December 31, 2018, and the typical bill impacts
of the proposed RES Charge. Each attachment is described in more detail below. The Company
is proposing to implement a RES Charge of $0.00063 per kWh for usage on and after April 1,
2019. If the PUC approves the RES Charge, the bill impact for a residential customer who
receives Standard Offer Service and uses 500 kWh a month is an increase of $0.31, or 0.3
percent. A summary of the enclosed filing is included below. Pursuant to the PUC’s written
Order No. 23252 in Docket Nos. 4805 and 4692, the Company will submit the underlying
workpapers that support this filing to the PUC and Rhode Island Division of Public Utilities and
Carriers under separate cover.

Attachment 1:

Attachment 1 shows the calculation of the proposed RES Charge for 2019. The
Company proposes that the charge take effect for the period April 1, 2019 through March 31,
2020. The RES Charge is designed: (1) to recover from customers the estimated costs associated
with the 2019 RES compliance year; (2) to credit to customers the estimated over-recovery of
costs for the 2018 RES compliance year; and (3) to credit to customers the remaining estimated
over-recovery of costs for prior RES compliance years through 2017. The estimated over-
recovery of costs for the 2018 RES compliance year is based on a reconciliation of actual RES
revenue and expense for 2018, an estimate of remaining RES expense to satisfy the 2018
compliance year, and an estimate of remaining revenue to be billed through the current RES
Charge, which is effective through March 31, 2019. The expected cost of Renewable Energy
Certificates (RECs) that will be procured for the 2018 and 2019 obligation years is based on the
most recently available environmental broker quotes. The remaining revenue is based on the
Company’s forecast of Standard Offer Service kWh and the RES Charge that is currently in
effect.

! The Narragansett Electric Company d/b/a National Grid (National Grid or the Company).
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Attachment 1, Page 2 shows the calculation of the RES Adder for the over-recovery of
costs related to the 2018 and prior compliance years. This amount is carried forward to Page 1
of Attachment 1 and included in the proposed RES Charge of $0.00063 per kWh.

Attachment 2:

Attachment 2, Page 1 shows the reconciliation of the 2018 RES compliance year. The
reconciliation reflects actual RES revenue and expense through January 2019. The Company
will continue to incur costs for the 2018 compliance year through June 15, 2019 since the trading
period for the 2018 compliance year does not end until this date. The Company estimates that
the remaining 2018 compliance year expense is approximately $1 million. The Company has
included this cost in the reconciliation. In a change from previous filings, the Company has also
forecasted RES revenue for the remainder of the recovery period for the current RES Charge,
which results in an estimated over-recovery of approximately $4.6 million (including interest)
for the 2018 RES compliance year.

Attachment 2, Page 2 shows the reconciliation of the cumulative prior period over-
recovery balance ending with the 2017 RES compliance year. The January 2018 beginning
balance of the reconciliation in Attachment 2, Page 2, is an over-recovery of $9.2 million and
represents the reconciliation balance as of December 31, 2017, as reported in the Company’s
2018 RES Charge and Reconciliation filing submitted on February 27, 2018. Based on actual
revenue billed for the period January 2018 through January 2019, actual expense incurred
during 2018 for the 2017 RES compliance year, and forecasted revenue through March 31, 2019,
the estimated ending balance as of March 31, 2019 is an over-recovery of approximately $0.1
million (including interest).

The reconciliations in Attachment 2 include the value of RECs associated with long-term
contracts between the Company and renewable generators pursuant to the Long-Term
Contracting Standards for Renewable Energy, R.l. Gen. Laws 8§ 39-26.1-1 et seq and the
Distributed Generation Standard Contracts Act, R.l. Gen. Laws 8§ 39-26.2-1 et seq. The
reconciliations also include expense associated with RECs obtained from renewable generators
through the Renewable Energy Growth (RE Growth) Program. These expenses are shown on
Pages 1 and 2 of Attachment 2 in column (d).

Page 3 of Attachment 2 provides the segregation of billed RES revenue for the current
reconciliation period of April 2018 through March 2019, including a forecast of revenue from
January 2019 through March 2019. The revenue is split between the revenue associated with the
credit to customers of the over-recovery of prior period costs and base revenue applicable to the
recovery of RES cost associated with 2018 RES compliance.

Attachment 3:

Attachment 3 contains the typical bill impacts for each of the Company’s rate classes.
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Thank you for your attention to this filing. If you have any questions regarding this filing,
please contact me at 781-907-2121.

Very truly yours,

Raquel J. Webster

Enclosures

CcC: Docket 4809 Service List
John Bell, Division



Certificate of Service

I hereby certify that a copy of the cover letter and any materials accompanying this certificate was
electronically transmitted to the individuals listed below.

The paper copies of this filing are being hand delivered to the Rhode Island Public Utilities Commission
and to the Rhode Island Division of Public Utilities and Carriers.

Joanne M. Scanlon

February 27, 2019

Date

Docket No. 4809 - National Grid - 2018 Standard Offer Service (SOS) and
Renewable Energy Standard (RES) Procurement Plans

Service List updated 2/4/2019
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Narragansett Electric Company
Renewable Energy Standard Charge

Section 1: Calculation of New Renewable Enerqy Resour ce Charge

Average Compliance Y ear 2019 New Renewable Energy Resource REC Cost
2019 RES New Renewable Energy Resource Obligation
Incremental Cost - $MWh

Section 2: Calculation of Existing Renewable Enerqy Resour ce Charge

Average Compliance Y ear 2019 Existing Renewable Energy Resource REC Cost
2019 RES Existing Renewable Energy Resource Obligation
Incremental Cost - $MWh

Section 3: Calculation of Renewable Energy Standard Charge

New and Existing Incremental Charge for 2019 Compliance Y ear, $¥MWh
RES Adder for 2019 Compliance Y ear - $’kWh
RES Adder for Estimated Over Recovery through 2018 Compliance Y ear

Proposed RES Charge Effective April 1, 2019

The Narragansett Electric Company
d/b/aNational Grid

RIPUC Docket No. 4809
Attachment 1

Page 1 of 2

$13.35
12.5%

$1.67

$1.50
2.0%

$0.03

$1.70
$0.00183
($0.00120)

$0.00063

Estimated Cost of New Renewable Energy Resource RECs based on market information

Section 4.2 of the RES Regulations
Line (1) timesLine (2)

Estimated Cost of Existing Renewable Energy Resource RECs based on market information

Section 4.2 of the RES Regulations
Line (4) timesLine (5)
Line (3) plusLine (6)

Line (7) times 1.0777 (average RI loss factor for 12 months ending November 2018) divided by 1000 to

convert from $/MWh to $/kWh, truncated to 5 decimal places.

from Page 2
Line (8) + Line(9)
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RENEWABLE ENERGY STANDARD RECONCILIATION
For the Compliance Period through December 31, 2018

(1) Over Recovery of Expense incurred for Compliance Y ear 2018 $4,580,937
(2) Over Recovery of Expense through Compliance Y ear 2017 $93,917
(3) Total Estimated Over Recovery through Compliance Y ear 2018 $4,674,854
(4) forecasted SOS kWhs for the period April 1, 2019 through March 31, 2020 3,879,874,322
(5) RES Adder for Estimated Over Recovery through 2018 Compliance Y ear ($0.00120)

(1) Attachment 2, Page 1, Line (19)

(2) Attachment 2, Page 2, Line (19)

(3) Line (1) + Line(2)

(4) per company forecast

(5) Line (4) + Line (5), truncated to five decimal places
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Compliance Period:
Recovery Period:
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(13)
(14)
(15)
(16)

17)
(18)
(19)

@
(b)
©
(d)
C)
®

)
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(16)(c)& (d)
(17
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(19)

RENEWABLE ENERGY STANDARD RECONCILIATION
For the Compliance Period January 1, 2018 through December 31, 2018

Over(Under)
Beginning
Month Balance
@
Actual Jan-18 $0
Actual Feb-18 $0
Actual Mar-18 $0
Actual Apr-18 $0
Actual May-18 $299,528
Actual Jun-18 $844,022
Actual Jul-18 $1,399,742
Actual Aug-18 $1,029,116
Actual Sep-18 $1,794,601
Actual Oct-18 $2,641,975
Actual Nov-18 $2,774,307
Actual Dec-18 $3,317,374
Actua Jan-19 $3,945,417
Estimate Feb-19 $3,942,301
Estimate Mar-19 $4,573,116
Estimate Apr-19 $5,173,852
Totals $0
Interest

Ending Balance with Interest

Column (f) from previous month

Page (3), Column (€)
invoices

January 1, 2018 through December 31, 2018
April 1, 2018 through March 31, 2019

The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4809

Market Value of
RES RES Long-Term Monthly
Revenue Expense Contract/RE Growth RECs Over(Under)
®) © @ ®
$0 $0 $0 $0
$0 $0 $0 $0
$0 $0 $0 $0
$299,528 $0 $0 $299,528
$544,493 $0 $0 $544,493
$555,720 $0 $0 $555,720
$761,915 $77,500 $1,055,041 ($370,626)
$827,535 $62,050 $0 $765,485
$847,375 $0 $0 $847,375
$580,310 $0 $447,979 $132,331
$543,067 $0 $0 $543,067
$628,043 $0 $0 $628,043
$682,695 $0 $685,811 ($3,116)
$630,815 $0 $0 $630,815
$600,736 $0 $0 $600,736
$325,022 $209,998 $761,774 ($646,750)
$7,827,255 $349,548 $2,950,605 $4,527,102

Transfer of RECs per Long-term Contracting for Renewable Energy Recovery Provision and RI RE Growth Program

Column (b) - Column (c) -

Column (&) + Column (e)

Column (d)

prorated for kWh delivered after to March 31, 2018
prorated for kWh delivered prior to April 1, 2019

Estimated remaining cost for compliance year 2018, may be delivered any time through June 15, 2019
Sum of Lines (1) through (16)
[(Beginning Balance + Ending Balance) + 2] x [(2.33% x 11/12 + (2.91% x 1/12]

Line (17) + line (18)

Attachment 2
Page 1 of 4

Over(Under)
Ending
Monthly
Balance

)

$0

$0

$0
$299,528
$844,022
$1,399,742
$1,029,116
$1,794,601
$2,641,975
$2,774,307
$3,317,374
$3,945,417
$3,942,301
$4,573,116
$5,173,852
$4,527,102

$4,527,102
$53,835

$4,580,937



The Narragansett Electric Company
d/b/aNational Grid
RIPUC Docket No. 4809

Attachment 2
Page 2 of 4
RENEWABLE ENERGY STANDARD RECONCILIATION
For the Compliance Period through December 31, 2017
Compliance Period: through December 31, 2017
Recovery Period: through March 31, 2019
Over(Under)
Over(Under) Market VValue of Ending
Beginning RES RES Long-Term Contract / Monthly Monthly
Month Balance Revenue Expenses RE Growth RECs Over(Under) Balance
@ (b) © (d) C ®
2 Actua Jan-18 $9,155,164 $76,187 $62,040 $1,253,265 ($1,239,118) $7,916,046
2 Actua Feb-18 $7,916,046  $131,832 $131,832  $8,047,878
3) Actua Mar-18 $8,047,878  $119,677 $119,677  $8,167,555
(4) Actua Apr-18 $8,167,555  ($222,986) $527,352 ($750,338) $7,417,218
(5) Actua May-18 $7,417,218  ($530,756) $61,759 ($592,516) $6,824,702
(6) Actual Jun-18 $6,824,702  ($542,847) ($542,847)  $6,281,855
@) Actua Jul-18 $6,281,855  ($746,016) ($746,016) $5,535,839
(8) Actua Aug-18 $5,535,839  ($815,396) ($815,396) $4,720,443
(9) Actua Sep-18 $4,720,443  ($825,867) ($825,867) $3,894,576
(10) Actual Oct-18 $3,894,576  ($567,423) ($567,423)  $3,327,153
(12) Actua Nov-18 $3,327,153  ($531,256) ($531,256) $2,795,897
(12 Actua Dec-18 $2,795,897  ($615,069) ($615,069) $2,180,828
(13) Actua Jan-19 $2,180,828  ($668,413) ($668,413) $1,512,415
(14)  Estimated Feb-19 $1,512,415  ($617,535) ($617,535)  $894,880
(15) Estimated Mar-19 $894,880  ($588,089) ($588,089) $306,791
(16) Estimated Apr-19 $306,791  ($318,179) ($318,179) ($11,389)
(17)  Totds $9,155,164 ($7,262,137)  $123,799 $1,780,617 ($9,166,553) ($11,389)
(18)  Interest $105,306
(19)  Ending Balance with Interest $93,917

@ Beginning Balance: Per Attachment 2, Page 1, RIPUC Docket No. 4692 filed February 2018
Column (f) from previous month
(b) Lines (1) through (3): per Company revenue reports
Lines (4) through (16): Page (3), Column (d)
(o) invoices
(d) Transfer of RECs per Long-term Contracting for Renewable Energy Recovery Provision and RI RE Growth Program
(e Column (b) - Column (c) - Column (d)
) Column (@) + Column (€)

(1)(b) prorated for KWh delivered on or after January 1, 2018

(16)(b) prorated for kWh delivered prior to April 1, 2019
(17)  Sumof Lines (1) through (16)
(18)  [(Beginning Balance + Ending Balance) + 2] x [(1.84% x 2/15) + (2.33% x 12/15 + (2.91% x 1/15]
(19) Line(17) +line(18)
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The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. 4809

RENEWABLE ENERGY STANDARD RECONCILIATION
For the Recovery Period Apri 1, 2018 through March 31, 2019

Total RES RES
Month Revenue KWh
@ (b)

Apr-18 $76,543 119,884,778
May-18 $13,737 285,352,949
Jun-18 $12,874 291,853,089
Jul-18 $15,899 401,084,091
Aug-18 $12,139 438,384,906
Sep-18 $21,508 444,014,531
Oct-18 $12,887 305,065,882
Nov-18 $11,811 285,621,717
Dec-18 $12,973 330,682,411
Jan-19 $14,282 359,361,872
Feb-19 $13,280 332,008,052
Mar-19 $12,647 316,176,898
Apr-19 $6,843 171,064,013

Attachment 2
Page 3 of 4
RES PY RES RES
Reconciliation Prior Year Base
Factor Revenue Revenue
(c) (d) (e)
($0.00186)  ($222,986) $299,528
($0.00186)  ($530,756) $544,493
($0.00186)  ($542,847) $555,720
($0.00186)  ($746,016) $761,915
($0.00186) ($815,396) $827,535
($0.00186) ($825,867) $847,375
($0.00186)  ($567,423) $580,310
($0.00186)  ($531,256) $543,067
($0.00186)  ($615,069) $628,043
($0.00186) ($668,413) $682,695
($0.00186) ($617,535) $630,815
($0.00186)  ($588,089) $600,736
($0.00186)  ($318,179) $325,022

Prorated for kWh delivered on or after April 1, 2018

Prorated for kWh delivered prior to April 1, 2019
Actuals from Company revenue reports, forecast from forecasted kWh x current rate
Actuals from Company revenue reports, remaining from Company forecast
Per Docket 4692, Attachment 1, Line (9)
Column (b) x Column (c)
Column (a) - Column (d)
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The Narragansett Electric Company

d/b/a National Grid
RIPUC Docket No. 4809
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The Narragansett Electric Company

d/b/a National Grid
RIPUC Docket No. 4809
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The Narragansett Electric Company

d/b/a National Grid
RIPUC Docket No. 4809
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The Narragansett Electric Company

d/b/a National Grid
RIPUC Docket No. 4809
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