Eﬂ' John (DPUC)

Donna MacRae <dmacrae@riag.ri.gov>

From:

Sent; Monday, June 25, 2018 2:31 PM

To: Gary.Prettyman@suez-na.com; Eida.gil@suez-na.com; Debra.visconti@suez-na.com;
Christopher jacobs@suez-na.com; bfitzgerald@cullenanddykman.com;
ssaha@CullenandDykman.com

Ca Christy Hetherington; Joel munoz; Donna MacRae; Bell, John (BPUC); Mancini, Al
(DPUC); Smith, Pat (DPUC); Spirito, John (DPUC); rsmithla@aol.com;
mkahal@exeterassociates.com; jmierzwa@exeterassociates.com;
roxiemccullar@consultant.com; mikeursillo@utrlaw.com; mdavis@mdalegal.com;
marybali@aol.com; Massaro, Luly (PUC); George, Linda (PUQ); ColbyCamara, Sharon
{PUC)

Subject: [EXTERNAL] : Docket No, 4800 — Suez Water Rhode Island — Rate Filing

Attachments: Division Response 1o Suez Water First set of DRs to Division.docx; Division Data

Responses 1 Attachments.zip

Attached please find the Division of Public Utilities and Carriers Responses to Suez Water Rhode Island, Ine.’s
First Set of Data Requests. Any problems with viewing said attachments, please let me know.,

Thank you and have a great day!

Donna MacRae-Daigle | Legal Secretary

PUC Unit, Civil Division

The State of Rhode Island | Office of the Attorney General
150 South Main Street | Providence, RI - 02903

Office: +1 (401) 274-4400 ) Ext: 2394
dmacrae(@riag.ri,gov| www.riag.ri.gov [3m.com] |

Aftachments

CONFIDENTIALITY NOTE:

This email and any documents accompanying this transmission may contain legally privileged/confidential information.
The information is intended only for the inspection and use of the recipient (s) named above. If you are not an intended
recipient, you are hereby notified that any inspection, use, disclosure, copying, distribution, or exploitation of, or taking
any action in reliance on the contents of this transmission is unauthorized and prohibited. If you have received this
transmission in error, please notify us immediately by telephone to arrange for return of the original documents to us at

Our expense.




FIRST SET OF DATA REQUESTS TO DIVISION
DOCKET 4800

Request No.: SWRI-001
Requesting Party: SUEZ Water Rhode Island Inc.

Information Requested of: Rhode Island Division of Public Utilities and Carriers Staff
Date of Request: 6/11/2018

Response Due Date: 6/25/2018

Subject: Excel workpapers

Response Provided By: Ralph C. Smith, Matt Kahal, Roxie McCullar, Jerome Mierzwa
Date of Reply: 6/25/2018

Question:

Please provide all Division of Public Utilities and Carriers Staff workpapers, materials, and excel

files (in live electronic format with formulae intact) associated with Docket No. 4800: SUEZ
Water Rhode Island - Application to Change Rate Schedules.

)
£z
Response: o —e =xy
s g ™
The following files have been provided as e-mail attachments oM r[‘?:,‘
=
| | Tz
Witness Ralph Smith 53; 2 m
z £ U
RS-SWRI-001 7 S
w
= -
Witness Roxie McCullar |

RM-SWRI-001 Filel
RM-SWRI-001 File 2
RM-SWRI-001 File 3

Witness Jerome Mierzwa

JM-SWRI-001

Witness Mathew Kahal

MK-SWRI-001 File 1
MK-SWRI-001 File 2



MK-SWRI-001 File 3
MK-SWRI-001 File 4
MK-SWRI-001 File 5
MK-SWRI-001 File 6
MK-SWRI-001 File 7
MK-SWRI-001 File 8
MK-SWRI-001 File 9
MK-SWRI-001 File 10a
MK-SWRI-001 File 10b
MK-SWRI-001 File 11
MK-SWRI-001 File 12
MK-SWRI-001 File 13
MK-SWRI-001 File 14
MK-SWRI-001 File 15

Files provided by: Ralph Smith, Roxie McCullar, Jerome Mierzwa and Mathew Kahal.
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RS-SWRI-001
Excel File

Provided by E-mail Only




RM-SWRI-001 Filel
Excel File

Provided by E-mail Only




RM-SWRI-001 File 2
Excel File

Provided by E-mail Only




RM-SWRI-001 File 3
Excel File

Provided by E-mail Only




JM-SWRI-001
Excel File

Provided by E-mail Only
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80 Days Ago

EPS Revisions
Up Last 7 Bays
Up Last 30 Days
Down Last 7 Days

Down Last 30 Days

Growth Estimates
Crrent Qtr.

Next Qtr.

Curment Year

Next Year

Next § Years (per
annum)

Past 5 Years (per
annum)

0.38

Curent Gir. {Mar 2018)
WA
WA
NIA

NA

AWVR
N/A
2.10%
1.10%

6.16%

4.00%

4.58%

AWR 53.22 0.53 1.01% : American States Water Company- Yahoo Finance

0.47

Next Otr, {fun 2018)

N/A

NA

NIA

NIA

ndustry

N/A

NIA

NIA

MIA

NfA

NiA

hitps:#finance.yahoo.comfguote/AWR/analysis 7p=AWR

1.79

Current Year (2018)

NA

NA

N/A

MA

Sector

NfA

NA

NA

N/A

WA

N/A

1.9

Nexd Year {2019)

NA

- NIA

NIA

S&P 500

.42

0.38

0.20

0.18

0.12

NIA

i 2 3 4 5
Strong Buy Hold Under- Sell
Buy parform
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Awerage 47.25
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Current 53.22
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Initisted UBS: to Se¥f 31812018
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1 Upgrade Jenney Capital: o Neutral  8/52016
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90 bays Ago

EP'S Revisions
Up Last 7 Days
Up Last 30 Days
Dowa Last 7 Days

Down Last 30 Days

Growth Eslimates
Cument Qtr.

MNext Qir

Current Year

Mext Year

Next 5 Years fper
annum}

Past b Years (per
annum)

0.23

Current Qtr, (Mar 2018)
NA
NIA
NIA

MfA

s
5.60%
-15.68%
2.40%

7.80%

14.00%

31.04%

SJW 53.55 0.86 1.63% : SJW Group (DE) - Yahoo Firance

0.75

Mext Q. {Jun 2018)

MNFA

N/A

N/A

N/A

industry

NIA

NIA

NIA

NIA

NiA

NiA

N

hitpe:/finance.yahoo.corfquote/SIVWanalysis tp=S.W

2.52

Cusceanl Year (2018}
A
NIA
WA

NFA

Sextor
NA
N/A
NA

A

WA

N/A

+

273

Mext Year {2018)

NA

N/A

. NA

NIA

S&P 500

0.42

0.38

0.20

0.10

0.12

NIA

i 2 3 4 5
Strong Buy Holet Under- Salt
Buy perform
Analyst Price Targets (1) »
Average 63.00
U S U P 1|
Low 63,00 High 63.00
Curent 53.55
Upgrades & Downgrades »
1 Upgrade Janney Capital: Neutral to ...
Buy
}.
T Upgrade  Balrd: to Outperform 272212016
4 Downgrade Baird: to Neutral 312512015
T Upgrade  Baird: to Oufperform THEM014
1 Downgrade Janney Capitak to Neulra!  8/6/2013
1 Downgrage Brean Capital: fo Hold 8122013
Mare bpgrades & Downgrades

Low Fares to 1060 places
Yoo by einess,
s FrafnBrmensy?

Yahoo Small Business,,
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4152018

60 Days Ago

80 Days Ago

EFS Ravisions
Up Last 7 Days
Up Last 30 Days
Down Last 7 Days

Down Last 30 Days

Growth Estimates
Curent Q.

Naxt Qir

Cumrent Year

Next Year

Next 8 Years {per
annum}

Past B Years {per
anntimy}

0.07

0.07

Current Oir. (Mar 2018)

NfA

N/A

N/A

CNT

150.00%

-5.10%

1.40%

5.60%

9.80%

2.50%

CIWT 37.65 0.55 1.48% : California Water Senvce Group - Yahoo Finance

0.37

0.37

Maxt Qir. (Jun 20t8)

NiA

2

NiA

NIA

tndustry

NIA

NIA

NA

N/A

NFA

NIA

hitps:#finance.yahoo.comvq uote/CWT fanalysis ?p=CWT

1.42

1.42

Cusrent Year (2018)

N/A

N/A

N/A

N/A

Sector

NA

WA

N/A

N/A

WA

A

15 1 2 3 4 5
: Strong Buy Hold Under Sell
- Buy perform
15
Analyst Price Targets (5) >
Next Year (2018} ) Awerage 36.60
- SR & S trie e s
NA tow 33.00 High 41.00
Current 37.65
NA
Upgrades & Downgrades »
NA

Weills Fargo: Underperform —

MIA T Upgrade to Markel Pe ]_fm? 4/312018
Hilltard Lyons:
T Upgrade Underpearform to Neutral 3262018
S&P 500
.42 Inftiated UBS: to Sell YB/20%8
0.38 Virells Fargo: 1o
3 Downgrade Underperform 212412047
0.20
Initiated Macquarie: to Neutral 1H8IZMT
.10
012 4 Downgrade Barclays: to Underweight 10/28(2016
NIA I More Upgrades & Downgrades l
ANY APP
ANYWHERE
alniie HYPERFLEX
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4152018

60 Days Agt

80 Bays Ago

EP3S Revisions
Up Last 7 Days
Up East 30 Days
Down Last 7 Days

Down Last 30 Days

Growth Estimates
Current Qtr.

Next Qir

Current Year

Next Year

Next 5 Years {per
BT

Past 5 Years (per
annwm)

0.29

0.29

Current Qir- (Mar 2018)
N/A
NA
A

NIA

3.60%
5.90%
3.70%

6.40%

5.00%

6.82%

WTR 33.41 0.09 0.27% : Aqua America, Inc. - Yahoo Finance

0,38

0,38

Mext Qir, (Jun 2018)

NIA

N/A

N/A

NIA

Industry

NIA

NIA

NiA

NIA

WA

NiA

hitps://finance.yahoo.comiquole/WTR/aralysis Pp=WIR

1.44

144

Current Yoar (2048)

N/A

N/A

N/A

N/A

Secter

N/A

NFA

NA

NIA

N/A

NA

1.54

- 1.54

Next Year (2018)
MNfA
A
N/A

NfA
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0.42
0.38
0.20

0.10

0.12

NiA

1
Strong
Buy

2 3 4 13
Buy Hold Undes- Sell
perform

Analyst Price Targets (8) >
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S <. WV
Low 30.00 High 43.00

Current 33,41
Upgrades & Downgrades >
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£
Wells Fargo: Outperiorm
4 Downgrade to Market Perform 22602018
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T Upgrade Underperform to Neutral 1202172017
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TUpgmde  ooomto Outperform T 20N
4 Upgrade  Barclays: to Overweight  37zmz
Initiated Baird: to Neutral 10r4/2016
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e
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4{16/2018

490 Days Ago

EPS Revisions
Up Last 7 Days
Up Last 30 Days
Down Last 7 Days

Down Last 30 Days

Growth Estimates
Curent Qtr

Next Gir.

Current Year

Next Year

Next & Years (per
annumy

Past § Years (per
annum}

0.3

Current Qlr, {tar 2018}

WA

NA

NIA

NfA

MSEX

A

16.20%

13.00%

2.60%

2,70%

T.72%

MSEX 39,01 -0.50 -1.27% : Middlesex Water Company- Yahoo Finance

0.4

Mexi (i, {Run 2018)

N/A

N/A

NA

NfA

Industry

NA

NiA

N/A

N/A

NIA

NiA

https:/finance.yahoo.com/quote/M SEX/analysis7p=MSEX

1.71

Current Year (2018}

N/A

NA

A

Sector

NA

NIA
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NiA

NiA

NIA

1.78

NextYear (2018}

NA

NIA

- NA

N/A

S4P 500
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0.38

0.20

0.10

0.12

A

1 2 3 4 5
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Buy perform
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4152018

80 Days Ago

EPS Revisions
Up Last 7 Days
Up Last 30 Days
Drown East 7 Days

Down East 30 Days

Growth Estimates
Gurrent Qitr.

Next Qtr.

Current Year

Next Year

Next § Years {per
annumy}

Past & Years (per
annum)

Current Q. {Mar 2018)
WA
N/A
NfA

A

CHWS
5.680%
5.50%

«4,00%

6.00%

6.00%

8.60%

CTWS 8338 0.30 0.48% : Cormecticut Water Service, Inc. - Yahoo Finance

Next Cir. {Jun 2018}
N/A
N/A
/A

NA

" Industry
NFA
NFA
N/A

NIA

NA

NA

Y

https:/ffinance.yahoo.comdg ucte/CTWS/analysis?7p=CTWS

2.2
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N/A
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NA

NA
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NA

NA

NA

2.32

y

Next Year {2018}

NA

NIA
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SAPE00

0.42

0.38
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0.12
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1 2 3 4 5
Strong Buy Hold Under- Sell
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Analyst Price Targets (2} >
Awerage 47.00
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4415/2018

60 Days Ago

90 Days Ago

EFS Revisions
Up Last 7 Days
Up Last 30 Bays
Down Last T Days

Down Last 30 Days

Growth Estimates
Current Qfr.

MNext Qir.

Cusrent Year

Next Year

Next 5 Years {per
annum)

Past 5 Years {per
Aannum}

Current Qir, (Mar 2618)

NA

N/A

N/A

NIA

YORW

10.00%

4,30%

-1,00%

10.00%

4.80%

B.00%

YORW 31,50 -0.20 -0.63% : The YorkWater Company- Yahoo Finance

1]

1]

Next Qtr. (Jun 2018)

NfA

NIA

MIA

NFA

ndustry

NIA

NIA

N/A

NIA

NIA

NfA

hitps:ffinance.yahoo.comig uote/YORWanalysis 7p=YORW

1

Current Year (2018)
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N/A
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N/A
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NA

/A
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N/A
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NfA

N
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NIA

SEP 500
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0.38
0.20

0,10

0.12

NIA

1 2 3 4 5
Strong Buy Hold Under- Sell
Buy perform

Analyst Price Targets (1) »
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Low 27.00
Upgrades & Downgrades »
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411672018 AWK 80.86 0.21 0.26% : Ameriean Water Works Compary, | - Yahoo Finance

1 2 3 4 5
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. h Buy perform
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Aqua America, Inc. - WIR - Stock Price Today - Zacks
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WP £33.00

Corporaie headguarlers SanJose, California

Paid Content Recommendad by |

hitp:/fraoney.cnn.comfguoteljucte. itml 2symb=CWT
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I Money Companies  Markets

AquaAmericalnc gws=wm

33.41 4 +0.09 / +0.27%

Delayed Dala Ch
fs of Apr 13 Today's Chenge
Quole Pratila News Charls

; Sdays ¥ i .} vs. Utiities. l il NewsE
P

WTR ~ Agua America Inc Stock quofe - CNNMoneycom

Tech Meadia
TODAY
31.48 { 1 3955 -14.84%
52-Week Range Year-io-Date
Foreoasls Financiaks Shargholdars Compelitors

Add ticker

3380
3260
PREVICUSTLOSE 2352”3340
- 330
5 DAY CHANGE -0.83%.
[y ma-ra = I T Faatd N
140,12 | +0.35% 9,43 ]-0.38% 0,07 | 0.21%% 0,29 § 0,66% +0.0% | +0.24%
Latest WTR News | Press Releases
Asmerican Water's Unit Buys City of Farmington
Water System
Apr 0% f Zacks.com~ Pald Pariaer Content
See AlWTR News
Today's Trading CGrowth & Valuation
Previous close 3332 Eamings growth {lastyear) +2.27%
Today's cpen 23,43 Eamings growth (this year) +2.50%
Day's range 33,25-3358 Eamings growth (next 5 yeats) +5.00% .
Volume 457,512 Rewenue growlh (lastyear) -1.28%
Awerage velume {3 monthg) 2726 PlErato 247
Market cap $6.0B  Price/Sales 863
Dats aspf4:02pm ET, 04/13/12018  Price/Book " 408
Competitors Financials
° . r
- Today's Today's )
change % change Nex reporting date May 9, 2018
$BS Companhia de Saneame... 0.60 0.00% EPSfarecast (this quarter) 5028
AWR American States Wate... +0.53  +1.07% Annualrevenue (fastyear) $809.51
CWT California Water Ser.. +0.55  +1.48% Annualprofit{lastyear) $239.7M
- Taliworks Corporatio.. 4061 #0.87% Netpmofitmasgin 20.61%
Diata nsaf 4.02pm ET, B413/2018 P
Profile Forecasts »
Seclor Utiltles HISTORICAL FORECAST -
Industry Water Utiliies ~ #4% »
Ghaiman, President & Christopher H. Franklin =~ 45
Chief Execufive Officer $35.41 o
Chief Operating Officer & RickFox %9 carmer
EVP-Regulated Operations
Corporale headguarters Bryn Mawr, Pennsylvania <Ez8t12 Months  Next 12 Months s
Paid Content Recomueaded by ;

hitpimoneycnn.comvquote/quote.html 2symb=WTR

UG w

by Qutbrain

Ex-Playmate sold Zuckerberg's mentor

Trump affair story to Crisis could destroy
tabloid Facebook

1
§
t
I3
i
]
i

i
[
!\

Faed akad 2 8 PSR ey L

Apple takes on Google
, it schools with new
rad

Forget jobs, are robots
coming for US?

[RERE
)

Quiz: Is Your IQ Higher
Than the Average

American?
How StulfWorks

Charlottesville,
Virginia: This Brilllant
" Company Is...

EverQuole

£ The Next Trillion-Dollar

Industry?
§ Tha Crux

If You Stili Have Any

¢ Of These 20 Toys, You
Just Made A Ton...
Bafiniticn .
Paid ).inks

Stocks to Buy Best

Jim Cramér 5 Best Stocks

Top Dividend Best Stock

‘ Best Stocks to Top Shares to
Best Bank “ Top 5 Stocks

You Can Siill Buy This "Milllonaire Maker”
Stock

Bitcoin Up 30,000X — Here's Your
Backdoor In

Q

113




4115/2018 MSEX - MiddlesexWater Co Stockguote - CNNMoney.com
Money Companies Markets Tech Media -
-
Viddlesex Water CO pusoaamsex) [ I ]
Paid Links
39.01 Rl P
" ¥ -0.507-1.27% 8223 | [ 4674 -2.26% Top 3 Stocks 2018 Best
Delayed Data 52.\Week R e
25 of Apr 43 Today's Change leek Range Yearda-Dale
Hot Stocks to Top Stocks o
Quola Frofile MNews Charts Forecaslis Finantials Shareholders Compelitors
Dividend Best Stock
P - T -
i Seays ¥ [ vs, Unikes [ rows ] How to Detox Best Stocke}to
4860 7% Interest Top 10 Stocks
39450
: ihe Blotey Fo *
: 30.00
3330 You Can Still Buy This "Millionaire Maker"
- Stock
; 5 BAY CHANGE 2.88% P00
Fun 3 ‘ 1.13¢ r;E{; Elam 26 “fz: 1;4 78 E“:agf 32 13 :I;im 1.28% Bitcoin Up 30,000X -- Here's Your
£0.43 | #1.13% +0. .26 +1.4 % 86 { -2.13% 54 ] 1.29%
’ ° ' * ¢ 14-23% Backdoor In
Latest MSEX News | Press Releases .
I Motley Foo! Issues Rare Triple-Buy Alert
Mo recent news for Middlesex Water Co.
This Stock Could Be Like Buying Amazon
Today's Trading Growth & Valuation for §3.19
Previous close 39.51 Eamings growlh {lastyear) 0.00%
Today's apen 3867 Eamings growth ¢this year) -
Day's range 3887 -38.71 Eamings growth {next 5 years) +5.00%
Volume 41,746 Revenie growih (fastyean -1.60%
Average volune {3 months) 61,923 P/Eratio 283
Market cap $598.6M Price/Sales -
Datz acof 4:00pm ET, 0413RB1E  Price/Book - R
Competitors Financials -
rd
Tod:
G:;ﬁ: %:‘;:i’;: Nexd reporting date May 4, 2018
CTWS Conneclicut Water Se... 030  +0.48% EPSTomcast{hisquarter} $030 -
YORW York Water Go 0.20 0.55% Aonusl revenue (astyear) $130.8M f
WAAS AnuaVenture Holdings... +0.04  +D30% Aonual profit{fastyear) $z2.8M .
ARTNA Aresian Resources C... .56 -1.52% Wetproktmargiy 17.44% :
Data 5s of 4-02pm ET, 541132018 ) '
Profie Foregasts P . .
s 4
Seclor Utiities HISTORICAL FOREGAST *
Industy Wator Utiliies 550 + . v -
Chalrman, President & Deanis W.Dolf %5 $39.01 FORECAST u
Chief Execulive Officer % N URAVAILABLE
Chief Operating Officer & Righard M. Risoldl g
VW-Operations
Corputale headguarters Iselin, New Jersey aiast 12 Momths  Mexd 12 Months r

frmp s
wr Gffzra

hitp:/fmeney.cnn.comiquote/guote.himi Zsymb=MSEX
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AlA5/2018 CTWS - Connecticut Water Serdee Ing Stock quote -
@N}q‘j Money Companies Markets Tech Media
B o
Connecticut Water Service NG qusmacns) o I|
63.36 -
" £ +0.30/ +0.48% 4888 | | 65.04 +10.36%
K:i:af’:sr?igm Today's Change 52-Week Rangs Year-to-Date
Quote Profile Maws Charls Forecasis Financials Shareholdars  Competitors
; Bdays Tow E T ws.Lufties || L News mdﬁcker
i : .
£ 5359
PREVIGUS CLOSE 63034
' [ a308
62 50
620

5 DAY CHAMGE 1.47%-

Tue atl T 412 TERE] !

1R 4% ‘ k.?‘..fnhd A1
1049 ] 0.78% +038[+045%  +1.26]+202% D43 |-6.68% 10,28 | 40.44%
Lafest CTWS News | Press Releases

American Water's Unit Buys City of Farmington Water
Systemn
Apr 0%t Zacks.com - Fad Parlner Cantent

American Water to Expand Homeowner Servizes
Via Acquisitlon
Apr 12 [ Zachs.com- Pald Pariner Content

See AHCTWS News

Today's Trading Growth & Valuation
Pravious close 63.06 Eamings growth {fast year) +1.96%
Today's open 63.01 Eamings growth {this year) +4.92%
Day's range 61,95 -63.54 Earnings growih (next 5 years) +6.00% ,
\blume 81,865 Rewenue growlh {lastyear) 42.73%
Average wlume (3 menths}) 68,575 P/E ratio 29.7
Market cap $617.6M Price/Sales 6.36
Data asof 4:00pm £T, 04/13/2018  Price/Book 7 pa4a4
Compstitors Financials
N B r
- Today's Today's . =
change Shchange Nexreporing date -
MSEX Mddiesex Waler Co 950 A27% EPSbrecast(ihis quarer) -
YORW York Waler Co 020 -p63% Annualrevenue (fastyosr) $9B.7M
2 .
WAAS Aguaventure Holdings... 10,04  +0.30% Annual profit (lastyear) 523.4M
ARTNA Atesian Resources €... 056  -1.52%, Netpsofitmargin 23.70%
Data 5 of 4:62pm EF, B4/1312018 ,
’ £
Profiie Forecasts
+ .
. HISTORICAL FORECAST »
Seclor Utilittes " 6336
Industy Water Utiltles %65 -
President, Chief Executive Officer & 52 FOREGAST
Director 55 UNAVAILABLE
David Charles Benoit
50
ChiefFinancial Oficer, Treasurer &  Robert J. Doffek
Controliar
wlazst 2 Months  Newt 12 Montis»
Corporate headguarters Clintos, Connecticut
Paid Content Recammendod by |

hitpe/froney.cnn.convguote/q uotehirmd 7symb=CTWS
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4/15/2018 YORW - York Water Co Stockquote ~ CNNMoneycom
Y Money Companies Markets Tech Media VS - Q =
hi
T i Most Popular Videos by Outbrzin
York Water Co (uspacyorm [ e
31.50 o — .
. % -0.20/-0.63% 2145 | | 3988 -7.08%
Delayed Rata R = The
As ot Apr 13 Today's Change 52-Week Range Yeardo-Date |
& .
Quote Frofite News Charts Forecasts Financials Sharcholders  Competilors s)r?_g;y;oge‘gzzzﬁ?s tz:::::;rbge?lai‘ra‘?egg:k
e . R L vour ¢loset started in his dorm
[ osdays v | Llvs.Uites]] 7 Hews] Add icker |

Wied
40,50 [ +1.69%

' T-UI. "‘.i.‘.
0,05]0.16%

Latest YORW News | Press Releases

No recent news for York Water Co.

Today's Tradng
Previous close 31.70
Today's opan 3170
Day’s range 31.35-3176
Volume 1,791
Average volume (3 months) 35,836
Marketcap 5393.7M
Data agof 4:00pm ET, 04743/2098
Competitors
Today’s ‘Today's
changa % changs
WAAS AguaVenfure Holdings... +0.04 +0.30%
ARTNA Artesian Resources C.. £0.56 ~1.52%
CDZi Cadizine 0,15 -1.10%
MSEX Middlesex Water Co .50 A427%
Data 85 of 4-02pm £T, 04113/2018
/!
Profie
Sector Hilities
Industry Water Utilities
President, Chief Executive Officer &  Jeffrey R_Hines
Direstor
Chief Operating Officer 8 Joseph Thomas Hand
Secretary
Corporate headguarters Yerk, Pennsylvania
Paid Content

hitp:/imoney.cnn.com/guote/quote. himl 7symb="YORW

3235
3280
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3 H175
3156
S DAY CHANGE 0.32% 18 Paid Content
e P TFats B ' ;
2 B 0
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WorksNonay
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Growth & Valuation i Bank Announces
i 1.55% APY Savings...
Earmings grovith (laskyear) +9.78% " SrartAssel
Eamings growih (this year) 0.95%
Eamings growth (next5 years) +6.00% i Charlottesville,
Revenue growih (lastyear) +2.11% Virginia: This Brilliant
PIE ratio 312 . Company Is...
EverQuote
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American Wafer Works CompanyIne eweeawg Lo oL s
80.86 i 5
. 4 +0.21/ +0.26% 7483 | | w237 =11.62%
Delayed Data 524 -
As oFApr13 Today's Change Wagek Range Yeardo-Date
Quots- Profile News Charls Forecasts Financiaks Shareholders  Conmpelitors
; Sdays ¥ 1 vs. Lxilides H d Newﬂ Add ficker E
B250
8200
81.50
PREVIOUS CLOSE 60 65 | 8120
5HAY CHANGE -1.20% 030
(W ag Tl atd £ T -
L40.22{+027%  D.341-0.41% +0.01 #0613 116 ]-1.42% +0.21 | 4D.26%
Latest AWK News | Press Releases

Ameriean Water to Expanit Hommeswner Services
Via Acquisition
Apr 121 Zacks ‘coin- Paid Pariner Content

Southern Company fo Divest Pivatal Home Solulions

for S365M System
Apr 12/ Zacks.com - Pald Partner Conlent Apr 09} Zacks.com - Pakt Pariner Content
Sae All AWK News
Today's Trading Growth & Valuation
Prevous ¢lose 80,65 Esmings growth (fastyean B.97%
Today's spen 8104 Eamings growth (ihis year) +8.19%
Day's range 80.65.8158 Eamings growth (nex 5 years}) +8.08%
Voleme 934,656 Revenug growlh {lastyear) +1.67%
Average volume (3 months) 1,096,056 P/E ratis 340
Market cap $14.58B Price/Sales 4.38
Dalaas of4:02pm ET, 04/1312018  Price/Book 270
. s -
Competitors Financials
Toi d . L
E:Ia?‘g: o, :: a?;: Nex reparing date , May 3,2016
$85 Companhia de Ssneame... 2.00 0.00% EPSiorecast{this quarter) $0.54
WTR Aqua America Inc 4000 +0.27% " Annualrevenua (st year) $3.48
AWR American States Wats... 40,53 +1.01% Awnual proft{tastyear) ! §426.0M
CWT Califomia Water Ser... +D.55  +148% Netprofitmargin 12.69%
Dala as of 4:02pm ET, D4/12/2018 ¥ .
.
Profie Forecasts A
Seclor Utilities HISTORICAL FORECAST b
511600
Indusky Water Utliities 5110 +36.0%
President, Chief Execulive Offcar & Susan N.Story 1% —
Director o $50.95 = SUR.0D
M’L BB
Chief Cperaling Cfficer & Walter J. Lynch 8 g : .
Executive Vice President 580,00
ERt
Corparale headquarlers Voorhees, New Jersey «alast 12 Months Next 12 Memhs = *

hitp://monayenn.com/queie/duote.hitml Zsymb=AWK
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AWK - American Water Worle Company Ine Steck gquate -« CNNMoneycom
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. 40152018 Acgua America Inc (WTR.N) Analysts | Reuters.com

Year Ending Dec-18 8 91796  980.70 860.71 95220 o 17028 ¥
Earnings {per share) a Qi17028 ¥
Quarter Ending Jun-18 8 0.36 0.38 0.34 037  Futurs Esimafes
Quarter Ending Sap-18 ) 044 045 042 046  02180.345

Yoar Ending Dec-18 10 tat 144 138 144 Q318042

Year Ending Dec-19 9 150 158 145 154 = Moare Financials
LT Growth Rata (%) 2 7.00 9.00 500 6.83 ‘

A N HEWDS

AN A

L
e i

BRIEF-Aqua America Files For Poti_fntlal

HISTORICAL SURPRISES Mixad Shelf
‘:i:Lﬁ;;li:;“g;giﬁ:ﬂ;:’;ﬁ’:'bﬂé %’f& ws) BRIEF-Aqua America Inc Q4 Earnings Per
Estimates vs Acfuat Estimate Actual Difference Surprise % Share $0.3¢

SALES (in mittions) :eRll_Esi:' ;iu:nigenca reports Q3 earnings
Quarter Ending Dec-17 208,28 203.31 4.97 238 Hore WTRN Hews

Quarter Ending Sep-17 23440 215.01 19.40 8.27

Quarter Ending Jun-17 208.28 203.42 4,86 2.33

Quarter Ending Mar17 195.00 187.79 7.22 3.70 1. Bost Shares To Buy Online @
Guarter Ending Dec-16 208.27 196.80 11.47 5.51

Earnings (per share) 2. Long Term Investment Strategles @
Quarter Ending Dec-17 0.31 0.32 0.01 3.26 3. Gurrent Annuity Rafes @
Quarter Ending Sep-17 0.43 0.43 0.00 0.78

Quarter Ending Jun-17 0.34 0.34 0.00 003 4 How To Buy Bitcoin Stock @
Quarter Ending Mar-17 . 0.30 0.28 0.02 544 5. Best Stocks To Buy Now @
Quarter Ending Pec-16 0.29 0.28 0.0 3.95

CONSENSUS ESTIMATES TREND

Salesand Profit Figuresin US Dolier (USD}
Eamingsand Dividend Figuresin US Dollar (USD)

4 Week 1 Month 2 Month 1 Year
Current Ago Ago Ago Age
SALES (in millions) ,
Quarter Endirg Jen-18 294,11 214.71 214.71 21948 27659 - -
Quarter Ending Sep-18 237896 237.95 23798 23596 248,62
Year Ending Dec-18 866.28 86628 85358 . 88046 897.17
Year Ending Dec-19 917.16 91716 NMT.16 925.60 95220 ’
Earnings {per share) i . ? .
i
(warier Ending Jun-18 0.36 0.36 0.38 038 037
Quarler Ending Sep-18 044 ! 044 044 045 046
Year Ending Dec-13 141 141 140 4a 45, ’
Year Ending Dec-12 1.50 150 150 +{54 ., 1547 .
- 1, '
ESTIMATES REVISIONS SUMMARY i ’
Last Week Last4 Weeks
Number Of Ravisicns: Up Down Up Down
Revenue
Quarier Fading Jun-18 a 0 13 o
Quarier Ending Sep-18 4] 0 0 o

hitpsziwswirelters.comifinancefstocksfanalystWTR.N 23




4/15/2018 Amearican Water Works Company Inc {(AWK.N) Analysts § Reuters.com

Year Endirg Dec-18 15 3.28 340 320 328  Deal Termination At $25.1 Min

Yaar Ending Dec-19 13 3.54 3.70 344 « 352 BRIEF-American Water Announces
Common Stock Offering Of 2,320,800

LT Growth Rale (%) 2 10.60 13.00 820 852  Shares

3 More AWKNNows

HISTORICAL SURPRISES
Sales end Profit Flgeses in US Dollar (155D)
T d Dividend F in US Dallar{USD}
Estimates vs Actual Estimats Actual Difference Surprise %"

SALES {in millions)

Quarter Ending Dec-17 843.35 821,00 22,36 265
Quarter Ending Sep-17 984.66 936.00 48.66 484
Quarter Ending Jun-17 867.31 844.00 23.31 269
Quarler Ending Mar-17 759.48 756.60 3.48 0.46
CGuarier Ending Dec-16 820,46 802,00 18.48 225
Eamnings {par share}
Quarter Ending Dec-17 0.66 0.69 0.03 .40
Quarter Ending Sep-17 1.08 1.08 0.00 0.14 1solate your Facebook
Quarter Ending Jon-17 0.79 0.75 0.04 51 aoﬁvity from thi rd_party
Quarler Ending Mar17 .52 0.52 0.00 ves  trackers with the Faceboo...
Quarter Ending Dec-16 0.57 Q.57 0.00 0.42 BY Firefox
’ Facebook Container Extension for Firefox :
Take controf of how you're being tracked
CONSENSUS ESTIMATES TREND online
e s o o seEMoRe
' 1 Week 1 Month 2 Month 1 Year
Gurrent Ago Ago Ago Ago

SALES {in mildons)

Quarfer Ending Jun-18 B54.51 850,80 853.11 B77.67 89185 .
Quarter Ending Sep-18 1,006.11 1,007.05 1,004.49 1,000,089 1,027.31 I
“ear Ending Dec-18 344697 3,433.81 3.434.03 3,565.56 367038
Year Ending Dec-19 363807 361578 3,650.51 3.784.39 3,87029 T
Earpings (per share) - -
Quarter Ending Jun-18 6.83 0.83 0.83 084 0.85 -
Quarter Ending Sep-18 118 . 118 , M8 1.16 105 .
Year Ending Dec-i3 ’ 3.28 3.28 azr ) 3.28 328 .
Year Ending Dec-19 354 352 35 353 3.52 .
, '
ESTIMATES REVISICNS SUMMARY /7 ]
Last Week Last 4 Weeks £ ) .
.-
Humber Of Revisions: Up Dawn up gpwn i " . -
Revenua 4 )
Quarter Ending Jun-18 4 1 -‘ 4 4
Quarter Ending Sep-18 4 1 ' 4 H
Year Ending Dec-18 5 1 4 1
Year Ending Dec-19 5 2 4 3
Earnings
Quarter Ending Jun-18 Y‘l 1 2 1
GQuaiter Ending Sep-18 2 [} 3 0

https:iiwmwreuiers.comfinance/stocks/analys FAWKN 273




4115/2018

Yoar Ending Dec-19

LT Growih Rate {%)

HISTORICAL SURPRISES

Salesand Profit Figunisin US Dollar (SD}
Eamingsand Dividend Figuresin US Dollar fASD)

Estimates v Actual
SALES {in millions)
Quarter Ending Dec-17
Quaiter Ending Sep-17
Quarter Ending Jun-17
Quarter Ending Mar-17
Quarter Ending Deg-16
Earnings {per share)
CQuuarter Ending Dec-17
Quarter Ending Sep-17
Quarter Ending Jun-17
GQuarler Ending Mar-17
Quarter Ending Dec-16

.

CONSENEUS ESTIMATES TREND

Salesand Profit Figurésin bS Doller (USD)
Eami & Dividend F in US Dollar {US0)

SALES {in nillions)
Quarter Ending Jun-18
Quatter Ending Sep-18
Year Ending Dec-18
Year Ending Des-19
Earnings {per share)
Quarier Eading Jun-i8
Quarer Ending Sep-18
VYear Ending Dec-48

Yeur Ending Dec-19

ESTIMATES REVISIONS SUMMARY

Number OF Revisions!
Revenue

Quarter Ending Jun-48
Quarter Ending Sep-18
Year Ending Dec-18
Year Ending Dec-18
Earmings

Quarler Ending Jun-18

Quader Ending Sep-18

American Stales Water Co (AWRLN) Analysts | Reuters.com

1.96 182

4.00 4.00

hittps:/Avacredters.comffinancelstocks/analystAWRN

5 180
1 4,00
Estimate Actual
121.02 104.18
145,78 124.42
118,23 113,19
92,10 03.81
126,19 106,80
036 .38
0:59 0.57
0.45 0.48
032 0.34
0.30 0.30
1 Week
Current Ago
118,05 11885
134.60 134.60
44479 444,79
462.51 462,51
0.49 048
.57 0.57
1,79 1.19
1.90 1.80
I‘ -
Last Week
Up Down

Difference

1 Month
Age

11819
13475
24527

463.00

058
1.81

1,91

16.84
21.36

6.03
6.74

18.39

0.62
.02
0.03
0.02
0.00

2 Month
Ago

120.13
136.12
47213

495.67

047
056
t 179

150

tast4 Weeks

Up

Down
<

Surprise %

13,92
14.65
5.66
.20
14,69

4.20
298
6.19
7.1¢
0.46

1 Year
Ago

He24
13409
466,70

49334

047
0.59

1.81
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99‘33.1
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A . Ann't Total i oo T N 24
High P5"3e (‘3335";/ l?’eég;n I“[ii I|lll iu.l ] }l (LY IOk TSR ICHTHI I -...,'I u”-llll"ll“” T 20
fr 58 % e — e 16
Insider Decisions AL e v - o 12
JJASONB JF e T N N .
By 1111141111 o R B S T
Cptibcns Q0 0 0 Q O %1 000D -6
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Institutional Decisions f | THIS VLARII;(H.'
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by 20.2%1; SQQIIEI(; mzu?n SP,?;?SQ‘ Et I f - - ' 50 . o7
o Sell 77 7 70 | traded gl 3y 631 243 [
Hids(op)) 38422 38931 33803 Byr. 1128 68.8
2002 | 2003 12004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 [2012 |2013 |2014 |2015 | 2016 [ 2017 {2018 [2019 [ SVALUELINEPUB. LLC|Z21-23
357| 818] 8s0| &72) 40| 8e8| 9001 fos2| 1105 | s200| 1334 | 1223 | 1250 | 1229 1200 | 1389 1490 | 1440 |Revenues persh 15.20
192|261 42| 152! 138l 1s8| ss| 43| 193 | 207| 232 221| 247 222| 23| 300 290| 300 |“CashFlow” persh 330
sl sl sl ! sl as| 95| ssl .t|  se) 02| 02| 1481 4| 109| 140| 85| 1.65 :Eamings persh A 1.90
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ST P8 187 21| 20| 18| 2A1| 266| 27| 283 | 304 | 258 276 64| 477| 540 435) 3.05Cap'lSpending persh 355
65| 1oz 7mal 7ol aor| a2si sy2| 1043 | 1045 | 1076 | 1128 | 1254 | 1341 | 1341 | 1375 | 444 | 1475 | 1500 |Rook Value persh© 16.70
T35 6| 36731 36781 4137| 4133 T 4945 | 4153 | 4167 | 4182 | 4108 | 4704 | 4781 | 4788 | 4707 | 4501 | 48.50 | 48.00 |Common Shs Oulstg 7 | S0.00
e WA| G041 8| B3| 2641 98| 197| 20| 23| 19| 203 | 197 28| 298| 269 soidfiglresare [Avg Anntl PIE Ratio 710
1081 496| 1081 133 s8] 1381 gse| 1| 129 34| 14| 43| 106] 125 155( 134| Valslite  Relative PIE Ratio 125
aste b 40w | 3ol zam| 20%m | S0 34% | 3A% | 3% | 4% | 35% | 34% | 28% | 28% | 25% | 18% estimates | avg Ann'l Div'd Yield 2.4%
CAPITAL STRUCTURE as of 12/31H7 403 | 4404 | 4604 | 5018 5600 | 5344 | 597.5 | 8884 | 6004 | 6668 | 685 705 |Revenues (§mill)E 760
Total Debt $806.6 mill. Due in 5 Yrs $291.0 mil. 3081 206! 377} 34| 426 473} 567 | 450 487| 672 7501 60.0 |NetProfit mill 5.0
LT Debt §515.8 mill. LT '“‘ef(js;qfs?-g"‘!}’- T | 20a% | 5% | 05% | 5T5% | 0.3% | B0 | %60% | 5% | 20.1% | 20.0% | 21.0% |income Tex Rate 700%
of Cap) o6 | 76% | 4o | 7ot | s0% § 4% § 27% | 48% | 64% | 35% | 50% 1 50% |AFUDC%toNetProfit | 5.0%
Penslon Assets-12M7 $460.9 mil. Foh | 271% | 524% | B1.7% | AT.8% | 416% | 40.1% | 444% | 446% | 427% | 42.5% | 42.5% |Long-Term Deb!Ratio | 420%
Obtig. $671.3 mill. 5849 | 52.0% | 476% | 463% | 52.2% | 58.4% | 59.9% | 556% | 55.4% | 57.3% | 57.5% | 57.5% |Common EquityRatie | §8.0%
Pfd Stack None 5004 | 7040 | D147 | 9515 | 0082 | 10240 | 10458 | 17544 | 11912 | 12093 ] 1240 | 1280 [Total Capitat {§mill 1435
Common Stock 48,012,000 shs 14124 | 1198.1 | 12043 | 15844 | 44571 115158 | 15004 [1701.8 | 18503 [ 204801 2075 | 2100 [Net Plant ($mill) 2200
e ’ 7% | 65% | 55% | 55% | 63% | 60% | 63% | 52% | 55% | 7% 7.0%| 7.5% |Return on Tofal Cap'l 7.5%
0.0% 1 06% | 86% | 80% | 9.0% | 78% | 94% | 7O0% | 74% | 97% 10.5% | 11.0% [Retunon Shr. Equity | 11.5%
0g% 1 06% | 86% | 80% | 9.0% | 79% | 94% | 70% | 74% 1 07% | 10.5% | 11.0% |Returnon Com Equity | 11.5%
MARKET CAP: $1.8 billion (Mid Cap) 33% 1 38% | 30% | 25% | 34% | 34% | 41% | 20% | 24% ] 47% | 55% | 6.0% |Retatned o ComEq 5.5%
CURRENTFOSTON 2015 206 FAS0AT| 6% | e | ook | v | oo | ook | sk | | o Si% | 49% | 47% AUDIvids toNetProf | 54%

quired Rio Grande Corp; West Hawaii Utiities (9/08), Revenue

88 265 94,8 | BUSBESS: Califoria Water Service Group provides regufated and

Other 1188 1166 1331 | nonreguialed waler service to 464,900 customers in 100 com-  breakdown, “17: residential, 72%; business, 19%; Indusirial, 4%;

Current Assets 1376 1421 “227.9 ] munities in the siate of California. Accounts for over 94% of total  public autharities, 4%; other 1%, Off. and dir. own 1% of common
Sc%lsgayable ggg 155% 23‘1‘8 cuslomers. Also operates In Washington, New Mexico, and Hawaii.  stock (4/17 proxy). Has 1,183 employees, Pres. and CEOQ; Martin

thér ue 4139 191 1060 Mailn service areas: San Ffancisco Bay area, Secramento Valley, A. Kropelnicki Inc.: DE. Addr.; 1720 Nerth First 81, San Jose, CA

Current Liab. —TZE5 HEDZ 4910 Salinas Valley, San Joaquin Valisy & paris of Los Angeles. Ac.  95112-4508. Tel.: 408-337-8200, Infernet: www.calwatergroup.com.

Shares of California Water Service pales in comparison to 2017's notable ex-

ANNUAL RATES Past Past Estd'15717 | Group have struggled to maintain pansion, thus it isn't likely to be a catalyst

oichonge persh)  10Y¥rs.  BYis. 10233 | their elevated price point. Indeed, in- for near-term stock price growth,

Revenues ggﬁ' %gpf fgrf/f vestors bid up CWT sfock over the past The proposed decision on the recent

Earnings W4 0% 5% | two years, seemingly applauding the com- Cost of Capital filing is also a concern.

Dividends 20% 25% 65% | pany's financial progress. The equity ap- California Water anticipates a high rate of

Book Value 48% 50% 30% | hroached its all-time high in January of spending to persist, and in current market

Cal- | GUARTERLYREVENUES{mELE | rul | this year (just about $46 per share), but conditions, investments to upgrade water
endar |Mar31 Jund0 Sep30 Decd| Year | has Subsequently lost steam, slipping al- infrastructure are critical fo its operations.

9015 11220 1444 1835 1385 ] 568.4 | most 15% in value since our last review. A There is some ambiguity on the CaHfarnia

2016 | 217 1524 1843 1510 | 6094 | combination of general selling pressure Public Utilities Commission’s decision, and

017 1224 1714 2017 1620 | 8889 | from broader market indices, plus a rela- this could ultimately impact the utility’s

2018 |10 175 25 165 | 685 | tively stretched valuation (forward-looking ability to recover costs or pass along asso-

2019 {135 180 220 170 | 705 | p/E “ratio jumped above 30.0x over the ciated rate hikes to customers.

Cal- EARNINGS PER SHARE A Fuil | March interim), likely fueled the pullback. On a positive note, the company

ondar [Mar31 Jun3l Sepd0 Dec3d| Year | This issue no longer stands out for the hoosted its quarterly dividend payout

15 | 03 21 S5 a8 9| year ahead. CWT shares have been by 4%, to $0.1875 per share. At present,

2016 | do2 24 48 31| 101} lowered two notches for Timeliness, to 4 the annual yield is about even with that of

7 | 02 39 70 28| 140} (Below Average). all the dividend-paying stocks in The

018 | 08 42 72 8| 18] Tup and bottom-line growth is ex- Value Line Investment Survey.

18 | 1 A5 74 36| 185 pected to moderate in 2018. No doubt, We recommend turning the page, for

cal- | QUARTERLYDIVIENDSPAD®w | Full | rate increases stemming from the recent mow. The abovementioned risks In regard

erdar |Mar3] Jun30 Sepd Deedt| Year | rate case decision ought to support reve- to the Cost of Capital filing are rather dis-

2094 | 1675 1675 1625 4625| 65| nues; however, increasing administrative, suading. Too, even with the recent price

205 | 4676 1675 1675 1675 87| water production, and interest costs could decline, California Water stock offers sub-

M6 | 4725 4725 A% 475| 89| be a drag on the bottom line. We are par capital appreciation potential over the

047 | 18 18 8 8 12| reiterating our $685 million revenue call pull to 2021-2023,

018 | 1875 and $1.55 sharenet forecast. Still, this Nicholas P. Patrikis April 13, 2018
{A) Basic EPS, Excl. nonrecursing gain {loss). | May, Aug., and Nov. ¥ Divd relnvestment plan fD) In milions, adjusied for splits. Company’s Financlak Strength B+
02, 4¢; 11, 4¢. Nexd earnings repor! due lae  ; avaitable. E) Excludes non-reg. rev. Stock's Price Stability 80
May. {C) Incl. intangible assets. In '17 : $24.8 mil., Price Growth Persistence 35
(B Dividends historically paid in late Feb., $0.524sh, Earnings Predictability 65
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THE PUBLISHER 35 NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HERE®, Thi;fuhiicaﬁon is strictly for subscriner's own, non-commerdal, intemal use.
of il may he reproduced, resold, siored of ransriilled in any printed, eleciionic o other form, of us

for generaling of rarketiag any prnted of electonic publicatian, service of product,

kind,
o part

To subscribe call 1-800-VALUELINE




MK-SWRI-001 File 8




RECENT PE Tralling: 24.3 Y| RELATIVE DIVD WA VALUE :
AQUA AMERICA NYSE-WTR PRICE 33.63 RATIO 24.2 (Median: 22.0) PIERATIO 1-31 YLD 2-6 0
LSS % wivars | [l 2L3) 1781 721 64| 1000 03| Ra| BA) Ha| Ro| B4 =4 Targat Price Range
A Rezised 412012 LEGENDS
TECHNICAL 3 Lowsdsout | doiet by s e 8
«»+_Relative Price Strenglh 50
BETA 70 {1.00=Market} o3 splt 12005 AT . &
2021-23 PROJECTIONS Bomoses . i T - 1
Prce  Gain Anaem?rl‘a haded area Iecfs.sron..‘ ] | - o'l il e 30
fap 50 (o0 12% i : IFRTIO OPNYE TTETTRR 2
low 40 (+20%) 7% [t T e e 0
fnsider Becisions e PG B 111 15
JIASOND JF| "l e .
By 00 O0D000G0D etttk f tae = 10
Gpons 170180076 R M S D RO
Sl 200101000 . % TOT.RETURN 318 |
Institutional Beclsions | THS VL ARTIH:
20017 7 dn? : STACK  INDEX
oy T g et 18 - ' | LS S
'Hoxd':imnct;ggf 105708 g5agt | 0 S | sy, 530  e8B
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2611 12012 [2013 12014 [2015 |2016 |2017 [ 2018 [2019 | SVALUELINEPUB.LLC} 21-23
28| 298] 278| 308] 323] %61 a71| 83| 421 40| d432| 432] 437 | 481 | 462| 456| 478| 500 |Revenuespersh 8.35
76 a7 87 | 1o1| 40| 44| 129 142 145| 51| 182 189 87| 207 212( 220| 240 |“CashFlow” persh 290
A3 46 51 St 56 57 .58 82 72 83 871 46| 120 444| 132] 135 140 1.50 |Esraings persh A 1,95
28 28 2 32 35 38 41 A4 A A 5 58 63 69 L 79 .85 91 iDiv'd Decl'd per sh Bx 125
96| 1081 123 47| 1647 143| 150] 186| 185 i80| 188] 1A 18| 207| 216] 270; 2697 205 Cap't Spending per sh 210
340 | 427] 471 504 557] 585) 626, 6500 681 72| 790{ 863 | 997 | 078 1043 1102 1100 1200 [BookValue per sh 14.50
4149 [ T5437 | 15897 | 16721 | 16547 | 166.75 | 16021 | 17061 | 172.45 | 773.60 | 17543 | 177.93 | 178.59 | 176.54 | 177.38 | 177.711 176.25 | 176.75 | Common Shs Ouisty © | 180.00
M8 ME| BA| HB8i 47| 20| 49| 281F #A[ 213 218 21Z| D8] 235| BY| 247 Doid ighres are | Avg Ann'l P/ Ratio 2.0
1290 40| 1331 188 187 170] k0| 154 34| 134] 38| 149f 109 18} 125| 120 Valug, Line Relative P{E Ratic 125
25% | 28| 23% 1 18% 1 18% | 2% | 28% | 34% ] 34% | 28% | 28% | 24% | 25% | 26% | 23% | 24% Avg Ann'l Div'd Yieid 28%
CAPETAL STRUCTURE as of 123117 627.0 | 6705 | 7261 | 7120 | 7578 | 76AE | V798 | 8142 | 8199 | 8095 850 890 | Revenues {$méll) 1145
Total Debt $2125.2 mill. Due in 5 Yrs $368.4 mill. 97.9 | 044 | 1240 | 1448 | 15341 | 2050 | 2039 | 2018 | 2342 2307 250 270 |Net Profit {Smilly 350
LT Debt 320078 mil. LT [“};‘szﬁﬂg-ﬂ,ﬂﬁ”- 307% | 04% | 0.2% | 320% | 39.0% | 10.0% | 105% | 65% | 8% | 6.5% | 9.0% | 150% |Income Tax Rafe 0.0%
& )l e et | 24% | 34% | 38% | 63% | 65%| 6.5% AFUDC%toNetProfit | 3.5%
Pension Assets-12H6 $270.4 mil. 54.1% | 55.6% | 50.0% | 52.7% | 52.7% | 48.9% | 48.5% | 50.3% | 48.4% | 506% | 51.0% | 53.5% |Long-Term DebtRatio | 52.5%
Obllg, $321.0 mill. | 45.9% | 44.4% | 43.4% | 47.3% | 47.3% | 51.1% | 51.6% | 49.9% | §1.6% | 494% 49.0% | 46.5% |Common Equity Ratio 46.5%
Pfd Stock None 2066 | 24055 | 27062 | 26468 | 20207 | 3003.6 | 3216.0 | 3460.5 | 35677 | 38654 | 4250 | 4600 |Tofal Capital ($mill} 5800
g;*&*gmﬁg“°k”7-75°-5°5 shares 20074 | 32073 | 14603 | 36120 | 39362 | 4167.3 | 44020 | 4668.9 | 50016 | 53080 | 5775 6070 |Net Plant {$milf) 6800
5.7% | 56% | 59% | 69% | 6.6% : 80% | 78% | 69% | 76% | T1% | 7.0%| 7.0% [ReturonTotel Cap'l 7.5%
03% | 04% | 106% | 11.6% | 11.0% | 134% | 12.9% | 11.7% | 127% | 122% | 125% | 13.0% @ﬂ on Shr. Equity 12.5%
MARKET GAP: $6.0 hillion (Large Cap) 03% | 4% | 106% | 11.6% | 11.0% | 134% | 128% | 11.7% | 127% | 122% | 125% | 13.0% |Refurn on Com Equity 12.5%
CURRENT POSITION 2045 2018 12/31)t7 | 28% | 27% | 37% | 48% | 4.3% [ 67% | 6.1% 47% | 56% | 50% | 50% | 5.0% [Retainedto ComEq 4.5%
ca éﬁMALsLéLts a2 37 g | TOB| 2| BS% | GO% | 61% | S0% | 2% 60% | 5% | 8% | #8% | 61% [AN Div'ds fo Net Prof 62%
Receivables 999 474  98.6 | BUSINESS: Aqua America, Inc. is the holding company for water  16%; indusirial, waslewater & other, 24%. Off. & dir. own less than
E‘%E’BTGW {AvgCet) 1%47 ‘1‘38 113 and wastewater ulifiies that serve approximately threa million resi- 1% of the commen stock; Vangurad Group, 10.0%; Blackrock, Ing,
Current Assets 128: 1 “Tm7 131:2 dents in Pepnsylvapia, Ohio, North Carolina, llinois, Texas, New  8.8%; _Siate Street Ca_pitai, 50% (3!1_8 Proxy). President & Chief
Accts Payable 56.4 50.9 5G.2 Jersey, Floiida, Indiana, and five other slalt?s. Has 1,530 smploy-  Executive Officer: Chijstopher Franklin. Incorporated: Pennsyiva-
Debt Due 523 1572 11741 ees. Acquired AquaSource, 7/13; Norih Maine Utilifes, 7115; and  nfa. Address: 762 Wast Lancaster Avenue, Bryn Mawr, Pennsylva-
Gither 84.4 844  107.9 | ohers. Waler supply revenues '2017: residential, 60%; commercial,  nia 18010. Tel.: 610-525-1400. Inlernet: wwav.aquaamerica.con.
Current Lisb. 1932 SHE 2845 aqua America is being more aggres- in Pennsylvania.
ANNUAL RATES  Past Past Estd14°16| sive on the acquisition front. Each We expect earnings fo gain some trac-
ofchango fpersh) 10 ¥ss., S, 10 5210';3 vear, the largest members of the highly tion in 2019. We think Aqua's returns on
“Cash Flow" 755 Gox  &o% | fragmented water industry typically pur- equity will no longer exceed the permitted
Earmings 8.5¥: 11.0% 7.0% chase dozens of the small, Iocal water dis- rate, and that all costs associated with ex-
g'o‘gf(e\?glie 33n,§ ;g.{,': g:g% tricts located throughout the U.S. Since iting nonutility operations will be
. ' there are such a high number of overlap- eliminated. All told, we estimate that
cal- | QUARTERLYREVENUES(§mil) | Fui | ping costs involved in operating a water share earnings could rise a healthy 7%.
endar |Mar31 Jun30 Sepdd Decdt: Year! gystem, savings resulting from synergies The capital budget is substantial.
205 11003 2058 2210 1971 | 8142 | can be quite meaningful. In 2017, Aqua About $480 million was used to upgrade
26 (1626 238 2368 1968 | 8198 | oply made four small purchases, which is old pipelines and other facilities in 2017.
2017 (1878 2034 2150 2033 | 8095 why customer growth was only 1.1%, com- Through 2020, another $1.4 billion is
gg;‘g ;gg g;g ggg gg ggg pared to 1.6% and 1.9% in the previous scheduled to be spent.
twoe years. Net proceeds used for these Finances are sound. Of the eight mem-
Gal- EARNINGS PER SHARE A Ful | purchases totaled only $5 million (net of bers of this indusiry, only Aqua and one
endar [Mar3t Jun30 Sep3b Dec.di| Year | divestitures). This number may well spike other member merit an A Financial
2% | 2 32 8@ 47 | 14| o $150 million this year as six deals are Strength rating. This provides the compa-
e | 2B/ 3 4 2| 132 currently well along in the pipeline. Acqui- ny with plenty of options because external
2‘"; -23 gg ﬁ ,Z;O 122 sitions ought to remain part of the compa- funds will be required to finance the con-
ggig g ¥ I38 & '3; 150 ny's growth strategy, and continue to pro- struction program, Barely any new equity
. : - . 1 vide a boost to earnings. has heen issued in five years. Se, this
Cal- | QUARTERLYDMDENDSPAD®= | Full | The bottom line probably will noi source can be tapped to raise funds. Or
endar {Mar31 Jund0 Sepdd Becdi| Year| ghaw much progress this year. Man- Aqua can take on more debt without bec-
014 | 452 452 .65 165 | 63| agement’s guidance for 2018 was less than oming overleveraged.
2015 | 465 165 978 478 | 89| we anticipated as share earnings were These shares are timely Also, total re-
016 | 178 478 1513 4913 | 74| targeted at the $1.40 midpoint. One head- turn  prospects out to 2021-2023 are
%g]; ggg A3 2047 2047 79| wind is that the company’s profitability worthwhile on a risk-adjusted basis.
. level is higher than allowed by authorities James A. Flood April 13, 2018
{A} Dituted egs. Excl. nonrec, gains: '02, 4¢; | May. {C} In millicns, adjusted for stock splils, Company’s Financiat Strength A
03, 3¢, *12, 18¢. Excl. gain from disc. opera- SB} Dividands historically paid in early March, Stock's Price Stability 95
fions: 12, 7¢; 13, 9¢; '14, 11¢. May not sum ure, Sepl. & Dec. w Divd. relnvestment plan Price Growth Perslstence B5
due to reunding. Next eamings report dus mid- | available (5% discount). Earnings Predictability 90
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REGENT PE Tratiing: 18.3 Y| RELATIVE DD 0/ :
R PRICE 52.41 RATIO 17.4 Mediai: 210 /| P RATIO 0.94 YLD 2.1 1]
SIW :
: High:i 430 351] 30.4] 282] 26.8] 269| 30| 337] 357| 569! 683} 648 i
THELINESS 3 massgsent | PO 570| S00| 83| 21| 08| 26| 2A5| 255| 275| 286| 454 513 Targot Price Renge
SAFETY 3 ew 220 LEGENDS o
TECHNICAL 3 towerdatos | e P R 100
ctred 33010 ... Relatve Picesvengn | .1 V4 4 1 41 L mErreRrAs 30
BEFA .70 (1.00=Marke) 2001 sgil 305 64
202423 PROJECTAIQ%E'ESTM&E nggzd ;rea indicales recession L | I;p I:I:ﬂ-- [ D e 0
Hich Prica Gal'l R“‘E"‘ r|| mxullll : A s l'lill; 32
i 38 (79 8% [w a4 RO O ISP T L L n
- - [ ..“ LA llll'"ll LALEEa Y
Insider Decislons e 20
JJASORD JE[ . i 18
By 000000000 bt L T PPN i i 12
Cploos 0 000010986 w [T T SN
RSl 0C100D004Q o TOLRETURN 312 L_a
Institutional Decisions THIS VL ARITH®
2007 3017 40207 STOCK INDEX
108 67 74 59 aeent 1 . ty. 112 a7
toSell 73 56 87 1 traded 5 Syr. 816 243
Higs(d0h) 10868 2346 11290 Syr. 1233 688
3002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 {2012 [2013 |2014 [2015 | 2016 | 2017 [ 2018 2019 | OVALUELINEPUB, LLG|21-23
7a7| sa0| 14| oass| 1035 1125| 1242| 1168| 1162 1285 1401 | 1373 | 1576 | 14.97 | 1661 1897 1905 18.85 |Revenues per sk 2.0
155 175 189 224 2387 230) 244( 24 236 280 297 280 442) 388 4,76 5.4 525 5.25 |"Cash Flow” per sh 5.65
18 Rl 87 112 1.19 1.04 1.08 A1 B4 111 1.18 142 25| 185 257| 2881 285] 200 |Eamings pershA 345
A6 A48 51 5 57 B 65 66 Eili) .69 Nl 73 75 78 B 1.04 112 120 |Div'd Decl'd per sh Bn 145
2061 341 2.4 83| 387 662| 379| a47| 585 3ib| 567 4681 b02| oM 605 1.26| G550 5.25 [Cap'ISpending persh 5.00
840t o4t 1049) 02| 1248| 1290 13.99| 1366| 1375| 1420 | 1471 | 1592 1775 | 18.83 | 2061 | 2257 23.35| 23.40 |Book Value per sh 24.58
1927 837| 18.37| 8271 1828| 1636| 13.48| 1850 | 18.55| 1859 | 1867 [ 2017 | 2029 | 20.38 | 2046 | 20.52 Z1.60 | 22.00 |Coramon Shs Oufst'g© | 23.00
173 154 19.6 07| 235 334 262 B1|] A1 2| 204 243 112 16.6 15.7 18.8 | Bold fighres are |Avg Ann’l PIE Ratio 220
94 .88 1.04 1.05 127 177 1.58 194 1851 133 130 137 59 B4 82 93 Vatue Line Relative P/E Ratio 1.20
a4 | a5 | 30% | 24% | 20% | 7% | 23% | 28% ) 28% | 29% | 30% | 27% | 26% | 25% | 20% 1.9% Avg Anl Div'd Yield 1.8%
CAPITAL STRUCTURE as of 1213117 22031 2164 | 256 ¢ 239.0 1 2615 | 2769 | 3197 | 3051 | 330.7| 380.2 460 415 Revenues ($mi) 485
Total Dabt $431.1 mik. Due in 5 Yrs $14.3 mill. 02! 152] 158 2081 23| 235 58| 378 528| 502| 600 660 NetProfit (Smill 80.0
{-J;g:gé:fg-c}v;g'-e_sg()'"‘e’m 3200 mill. 5% | A04% | B8 | 1% | H11% | J6.0% | 32.5% | 38.1% | 3B8% | 36.% | 21.0% | 21.0% {ncome Tex Rafe 21.0%
405 (46% of Capty |23 | 20% | 20% | --i - || 20% | 20%| 10% | 1.5% | 1.5% |AFUDGY%toNetProfit | 1.5%
I6.0% | 40.4% | B3.7% | 58.6% | 550% | 51.1% | 51.6% | 49.8% | 50.7% | 48.2% | 48.0% | 48.6% {Long-Term Delt Ratio 48.0%
Leases, Uncapitalized: Annual rentals $6.7 mill. 54.0% | 50.6% | 46.3% | 43.4% | 45.0% | 48.9% | 48.4% | 50.2% | 40.3% | 51.9% | 52.6% ; 52.0% |Common Fquity Ratio 520%
4700 | 43046 | 5507 | 6079 | 6102 | 6562 | 7445 | 7646 | 855.0 | 8943 940 996 | Total Capitak {Smill} 1090
Penalon Assats-12(17 §133.4 "gi”éﬁm ges2 | 7185 | 7855 | 7962 | 8316 | 5087 | 9630 | 10368 | 11464 | 12393 1 1275 1300 Net Pland (Smilf 1350
Péd Stock None. G R4 sach | 44% | A3% | 49% | 50% | 50% | 83% | 63% | 74% | 70% | 7.8% 8.0% [RetumonTofaifapl | 85%
Cosnmon Stock 20,521,000 shs. a0% | 6.0% | 6.2% | 70% | 81% | 73% | 14.4% | 9.9% | 12.5% | 12.8% | 12.0% | 13.0% |Return on Shr. Equity 14.0%
. _ a0% | g0 | 62% ) 7w | 81% | 7a% | 144% | 9.9% 1§ 12.8% | 12.8% { 12.0% [ 13.0% |Return on Com Equity 14.0%
MARKET GAP: $1.1 Lillion (Mid Cap} 23% | 1% | 1.2% | 3.1% | 35% | 28% |103% | 5.7% | 8.6% | 82% | 7.5%| 7.5% |Retainedto ComEq 8.0%
cun&%‘bﬂwomﬂw 7015 2016 123147 | sooh | 80% | 80% | ed% | 59% | 2% | 20% | 42% | % | 3% | 39% | 40% |AIDivds to Net Frof 42%

affers nonreguiated water-related services and owns and operates

Cash Assats 5, 253 7.8 | BUSINESS: SJW Group engages In the production, purchase,
Accts Receivable 164 i84 17.3 | storage, purification, distribution, and retail sala of water. It provides  commercial real estale investments. Has about 411 employees. Of-
iher 518 578 M8 | e sanvice to approximately 233,000 connections with a tatal ficers and directers (including Nancy O. Moss) own 22.9% of out-
g”rie’g Assbelts zgg ?gg ggg population of roughly one milion people in the San Jose area and  standing shares (3118 proxy). Chairman & C.E.O.: Richard Roth.
Dg%fmfga e w7 143 .0 | 14,000 cormestions hat reaches abeut 42,000 residents in the re-  Inc.: Galifomia, Address: 110 West Taylor Sireet, San Jose, CA
Cther 253 305 2.1 | gion between San Antonio and Austin, Texas. The company alsa 95110, Telephane: {408) 279-7800. Infernel; www.sjwalar.com.
Current Liab. 795 8356 BT gJW Group ammounced a definitive should be immediately accretive to earn-
ANNUAL RATES  Past Past Estd5/17) merger agreement (all-stock transac- ings. Moreover, greater scalability and in-
ofchange (persh)  10¥es. ~ §¥is, 0208 | tion) with Comnecticut Water Service vestment spending on infrastructure up-
Revenues ?'% RO g'g.y/: Inc. As per terms of the deal, which holds grades are likely to drive efficlency, espe-
Earnings 80% 185%  6.0% an enterprise value of about $2.6 billion, cially on the expense front. Meanwhile, no
Dividends 45% 50%  83% | Connecticut Water sharehoiders will re- further rate increases are expected in the
Book Valua 55% B8O%  30% | cejye 1,1375 shares of SJW Group common near term (SJW has benefited from
cal- | QUARTERLY REVENUES (§ mil) Full | stock for each share of CTWS held. The cumulative rate hikes of late). Lastly, Erlc
endar |Mar31 Jun. 30 Sep.30 Dec.31| Year | ownership brealcdown would be a 60%-40% W. Thornburg, current chalrman, presi-
3015 | 621 724 830 876 | 3064 split in favor of STW Group. All in all, the dent, and CEO of CTWS, will spearhead
16 | 614 888 123 784 | 3307 deal, already unanimously approved by the newly combined company.
207 | 690 1021 1246 935 | 3892 both companies’ boards of directors, is ex- SJW Group has substantially boosted
018 | 750 105 125 958 | 400 | pected to close by the end of 2018 (still its quarterly dividend payout. The util-
2019 | 780 10130 970 | 415 subfect to customary regukatory and share- ity raised ifs per-share distribution from
Cak EARMINGS PER SHARE A Full | holder approvals}. $0.2175, to $0.28, almost a 30% jump (this
endar {Mar3t Jun. 30 Sep. 30 Dec.31| Year | Upon completion, the combined entity excludes the special dividend paid last No-
W51 23 36 46 8 | 18| would be the third-largest publicly vember). Assuming the merger goes off
2016 1 16 82 92 8 | 257 owned water and wasie water utility without a hitch, the newly formed compa-
047 | 48 80 94 B4 | 288| in the United States. Indeed, its opera- ny's annual dividend payment is likely to
018 | .27 90 100 88 | 2851 yional footprint across select domestic re- be equivalent to SJW Group's recently
019 | 3085 105 .70 | 3.00 gions (Connecticut, California, Texas, and ramped figure.
Cal- | QUARTERLYDIVDENDSPADP® | Fui | Maine) ought to be significantly bolstered. This issue is ranked to mirror the
endar |Mardl Jund0 Sepad Decdf| Year| This includes all subsidiaries, such as year-ahead broader market averages.
a4 | 4875 1875 4875 1875| 75| Heritage Village, Maine Water Company, SJW shares have slid more than 15% in
3015 | 1950 1950 1950 .1950 | 78| Avon Water, San Jose Water, and SJWTX price over the past three months. Thus, in-
3016 | 2025 2025 2025 2025| 81| Inc, to name a few, On balance, the vestors with a long-term holding period
017 | 2175 2175 2175 3875 | 1.04| merged entity is expected to generate an- may find the current entry point enticing.
018 | .28 nual sales of nearly $500 million, and Nicholas P Patrikis April 13, 2018
{A) Dilusted earnings. Excludes nonrecurring | May. Quarlerly earnings may not add due 1o { vestment plan available. Company's Financial Strength B+
Josses: ‘03, $1.97; 04, §3.78; '05, $1.09; '06, | rounding. _ L (C} Ir millions, adjusled for slock splits. Stock's Price Stabifity B5
§16.35; '08, §1.22; 10, §0.46. GAAP account- (B} Dividends historically paid in early March, %D Paid special dividand of $0.17 per share on | Price Growth Persistence 30
ing as of 2013, Next eamings reparl due fate | June, September, and Dacember. = Div'd rein- | 11117 Earnings Predictability 45
@ 2018 Value tine, Inc, Al r(ig,thls reserved. Faclual matesial is obtaingd from sowces befieved to be refiable and is provided withouwt waranties of amy kind. Tosubscnhe ca“']_agﬂ,‘mLu ELlNE
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RECENT PE Traikng; 264 Y| RELATIVE VD o/ 'VALUE
AMERICAN WATER NYSE-AWK PRICE 8116 RATIO 25.3(Medlan:NMF PIE RATIO 137 L) 23 il LINE -
: Gigh:| 937| 230| 258| 328 294 451] s62] 612 852| 924 915
TIMELBIESS 2 Rased 1007 low | 165| 162| 154| 262| 31| 370| 41.1| 484 | 588 | 76| 760 Target Price Range
SAFETY 3 henloshs LEGENDS
wmume 1.0 x Dividends p sh 128
TECHNICAL 3 Lowered 32618 dided by memsiae 11 1 11 1 | 1 1 | | |
+ Relative Price Strength 96
BETA .65 {1.00=Market) Ogtiuns Yes i Pr el 80
m— faded area mdfcale.s”n.acesstm:’ //\ : v (1471 Lidadelt b S I il sl by
5 Ann'l Total ] A N o I 18
Piice  Gain  Refum i N 16
High 115 (+4n%; 1% L P
Law 75 {(-10% 1% T
Insider Decisions T e 2
FJASOND JF m I e " -
wBy 0 ODO QOO0 GO — et = 16
Opioss 00 10020 713 E i Ll | 12
WS 001003000 % 'TOT. RETURN 3118
Institutional Decisions THIS  VLARITHS
01T ATy 40217 STOCK IHDEX
or m m m\iE W R . gt
lﬁd‘ieaaonsaess 160782153130 fraded T I [ 5. 2.5 688 |
5002 | 2003 12004 | 2005 | 20086 | 2007 [2008E | 2009 | 2010 | 2011 2012 [2013 (2014 |2015 | 2016 ;2017 | 2018 [2019 | ©VALUELNEPUB.LLC| 21-23
-l - 1 13081 1384 | 1467 | 1308 15491 1516 1625 | 1628 | 1678 | 1772 | 1854 1881 | 10.05| 19.85 |Revenves persh 22,95
- - b g5l d47| 287 289 asel a7T3i 427| 48| 4750 543 | 526 580) 4575|630 |“Cash Flow” persh 770
B B | ogor| dz14| 1o 12| 153] A72i 21| 208| 239 284 262 303 325| 2.50|Eamings persh A 450
- - -- - -- A s 8s) Lo 42| s 1241 133) 147| 182 178} 185 |DivdDecldpersh Bx 1 260
- - T AAT] 44| 691 3501 43| 527| 525 550| 5337 651 | 7.36| 805( 860| 9.55 |CapTSpending per sh 920
.- - - .| 2386 | 2830| 2584 | 2201 2359 2441 2541| 2652 | 2738 2825 | 2024 | 3048| 3175 | 33.90 |Book Value persh P 42.00
- I (G0 | 16000 | 160.00] 17463 | T75.00 | 175.66 | 1760 | 178.45 | 17346 | 178.20 | 1/6.10 | 17844 | 179.00 | 180.00 [Common Shs Outst'y © | 787.50
- - - T 18871 561 346 | 68| 167| 198| 260 2051 27| 265 | Bodnghresare |Avg At PIE Rafio 75
- - - - -l 1141 104 ea| os| tos{ 14z| t08| 103] 145| 128| |Vekaihe  IRelative PIE Ratio 1.20
- -- ‘- -- - ol oaem ] e asn | aiwm | ae% | 2om | 25% | 25% | 20% | 20%| P |Avg Ann'tDivd Yield 27%
CARITAL STRUCTURE as of 1213117 93368 | 24407 | 27407 | 2666.2 | 2576.9 | 29018 | 30113 | 3150.0 | 33020 | 3357.0 | 2410 | 3575 |Revenues (§mil) 4300
Total Debt §7747.0 mil Due in5Yrs $21920 mil. | 1872 | 2000 | 2678 | 3049 | 3743 | 3603 | 4208 | 4760 | 4880 ) 5424 | 580 630 |Net Profit {$milf 848
LT Debt §6490.0 mé. '(-;5';,“3;35;[?320-0 Wi 3740 (3% | 404% | 305% | 40.7% | 304% | 30.4% | 30.1% | 30.0% | 40.0% | 21.0% | 21.0% [Income Tax Rate H.0%
. -- -- - - | 82% | 5.1% .- | 5A% | 40%| 50% | 5.0% [AFUDC%foNetProfit | 5.0%
Leases, Uncapitallzed: Annual rentals $15.0 mill 53.1% | 56.0% | 56.8% | 55.7% | 53.8% | 524% | 524% | 53.7% | 524% | 54.6% | 56.5% | 57.5% |Long-Term Debt Ratio 57.5%
Pension Assets 1216 $1640.0mil 46.9% | 43.1% | 43.2% | 4429 | 464% | 47.6% | 47.4% | 462% | 47.5% | 455% | 43.5% | 42.5% |Common Equity Ratlo | 42.5%
_ Obiig, $2034.0 mil. B750.2 | 52800 | 6561.3 | 05603 | 6635.5 | 89407 | 10364 | 10011 | 10867 | 11883 | 73085 | 14400 |Total Capital ($mill 18625
Prd Stock $8.0mill.  Pfd Div'd §.4 mik o1 | 10524 | 14059 | 19021 | 117ae | 12301 | sac0n | 43033 | 14082 | 16246 | 47400 | 18800 |Net Prant {$mit) 21200
Cosmmon Stock 178551923 shs. 37% | 38% | 44% | 48% | 54% | 5% | 55% | 57% | 56% | 60% | 50%| 55% |Return an Total Cap? 6.5%
as of 2M5MT o A6% | 52% | B5% | 72% | BA4% | 78% | 8.7% | 94% | 9.0% | 10.1% | 10.0% | 10.5% [Refurn on Shr. Equity 10.5%
- 46% | 57% | 65% | 7% | 84% | 7% | 87% | 94% | 9.0% | 10.0% | 10.0% | 10.5% |Returnon Com Equity | 10.5%
MARKET GAP: $14.5 hillion {Large Cap) 30% | 8% | 2.8% | 35% | 36% | 47% | 4.5% | AT% | 40% | AT% | 45% | 4.5% iRefainedtoComEq 45%
C”%ﬁ?{ﬁ POSITION 2015 2016 12/31A7 | 24% | 65% | 56% | 52% | 67% | 40% | 50% | 50% | 56% | 53% | 55% ) 6% \AllDivds fo NetProf 58%

New Jersey Is its largest market accounting for 25% of regulated

Cash Assels 450 750 82.0 | BUSINESS: American Water Works Company, Inc. is the largest
Accls Recelvable 2550 2680 2720 | {nvestor-owned water and wastewater uifity in the U.S., providing  revenues. Has 6,900 employees. The Vanguard Grp, owns 104%
Qther 357.0 4400 38601 gorvices 1o aver 15 millian people in 46 states and Canada, {Regu-  of outsianding shares; BiackRock, Inc., 7.4%; officers & directars,
Current Assets 6570 7840 520'0 lated presence in 16 stales) Nonregulaled business assfsts less than 1.0%. (318 Proxy). President & CEO: Susan N. Story.
Sg%‘f&ag abie gggg 1411%8 12%?'8 municipalities and military bases with the maintenance and upkeep  Chair.: George MacKenzie, Address; 1025 Laurel Oak Road, Voor-
Other 7950 8150 0030 | as well Regulated operations mads up 88% of 2017 revenues. hees, NJ 08043, Tel: B56-346-8200. Internet: wwv.amwater.com.
Curcent Liab. 75330 23920 23250 | American Water Works' earnings and The regulatory climate will like con-
ANNUAL RATES  Past Past Estd*14716 | dividend growth prospects remain the tinue to have a significant impact on
ofchange{persh)  f0¥is. ~ 5¥s.  w2H8 | yost attractive in the water utility the company’s performance. The utility
ngse]g“‘f';?gw. 2%'83’,2 gg.?fg ;'gcy;’ sector. Over the next five-year period, is so large that its operates in all but four
Earnings T8 30%  85% | management expects both the bottom line, of the 50 states. As it is a regulated ertity,
Dividends - 90% 100% | and the distribution paid to shareholders state authorities determine the rate of re-
Baok Value 15% 40%  S6% |ty increase 7%-10% annually. This easily turn that can be earned on investments.
Cal- QUARTERLY REVENUES ($ mill.) Full | surpasses the market consensus for the Most regulators realize that all of the
endar |Mar3t Jun.30 Sep.3) Dec.3f| Year! gther members of the group. How does the water utilities are playing catch-up as
3015 1 6980 7820 6960 7830| 3150.0) company achieve such success? Much can they try to modernize pipeline and
2016 | T30 870 9304 8020| 33020 be attributed to its aggressive policy of ac- wastewater facilities. In the past, mostly
2017 | 7560 8440 9360 8210[ 3357 | quiring small, inefficient water districts to keep water bills low, both utilities and
2018 | 725 850 010 825 | 310 | and reducing their expenses substantially.  autherities ignored the disrepair of the na-
219 | 765 800 1055 865 | 3575 | The capital budget is very large. Amer- tion’s water system, As a result, regulators
Cal- EARNINGS PER SHARE A Eull | ican Water estimates that outlays to refur- have taken a constructive approach in
endar |Mar31 Jun. 30 Sep.30 Dec. 31} Year | bish and modernize its infrastructure will dealing with utilities, Because it is by far
2015 | 44 B8 86 56 | 264| average as much as $1.7 billlon per year the largest member of the group, Amer-
W | 46 77 8 57| 28| through 2022. Financing these expendl- fcan Water has benefited the most from
W7 | 52 73 143 65 | 303| tures will require a fair amount of ex- the policy. Conversely, any change in the
2018 S5 82 410 .89 | 38| tepnal financing. Management has stated nation’s regulatory climate would have the
2019 60 88 12 75| 3| yhar no major new equity offering is biggest effect on the company.
Cal. | QUARTERLYDIVDENDSPAIDEBs | Fufl | forthcoming. (We have shares outstanding These shares are timely. Also, AWI(s
endar |Mar31 Jund0 Sep3d Decdt| Year| rising only about 1% per annum.) Thus, yield is now not teo much lower than the
2014 | 28 3 3 3 | 121} the company's balance sheet should come median for a water utility. Thus, investors
a5 ¢ 3 34 34 34 | 133 under some pressure as it will probably do not have to pay much of a premium for
01 | M 375 375 35| 147| become more leveraged. Even with the the equity's better-than-average dividend
2017 | 375 415 45 415| 182 higher reliance on debt, however, Amer- growth potential
2018 | 4% ican Water’s finances should be adequate.  James A. Flood April 13, 2018
{A} Diluled eamings. Excludes nonrecur. | ($0.65) loss in '17 due to change in fax law, | and Decambar, = Div. reinvestment avaiiable. | Company’s Financial Strength B+
losses: ‘08, $4.62; °08, $2.63; '11, $0.07. Disc. | Next eamings reporl due mid-May. Quarlerw gC) In milfons. (D) llnc!udes intengibles, On [ Stock’s Price Stability 100
2311T: $1.37¢ bilion, $7.724share. {E) Pro | Price Growth Persistence 85

oper.; ‘08, ($0.04); 11, $0.03; 12, (§0.10)
'13,(80.01). GAAP used as of 2014, except for
© 018 Vale Ling, Inc. Al rights reserved. Faciual
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RECENT PE Trating: 265\ RELATIVE DD u/ “VALUE -
MIDDLESEX WATER NDQ-MsEX PRICE 36.54 RATIO 23,9 Median: 20 7| PIE RATIC 1.29 YLD 2.5 LINE .
: High:] 20.2] 19.8] 17.9] 193] 194 196 225] 23.7| 260[ 445] 467 414 :
TMELNESS 3 raiazas | (o) RE 1981 MT| 17| 85| i7s| 6| 91| 212) 50| 2| 340 Tt D e
SAFETY 2 wewineint LeceNes
TECHNICAL 3 Lowered 330118 dlvided Dy Interes| Rate 84
. Relatve Price Srengy’ |1 . 1 | . L L e 1 . pnoceogoseae 48
BETA .80 (1.00=Maikel) Options: Yes ) TR '.:.@ 40
30331 PROJECTIONS | haded area ingiales recession !; ML N Y . 32
Ann'l Total "] i 24
. Price Gal|3 Retgm BTTET MTRPINEL LK 20
il:llog‘:r‘] gg (i-(.?:g‘{/’: 130/_2 I”l:m‘ll T [T 16
Insider Decisions G T — 12
JJASOND JF Rl Wity SO A I LChatl W R
By 00O0CGQOQD QD B SPmr v
Opions 0 0 Q000000 ] bad ]
sl 0001711100 % TOT, RETURN 3/18
institutional Decisions I TBIS  VLARMHS
o017 3T 4007 | percent SHOCK WOEN |
o Buy 60 48 48 | shares ] filty | Tyr. 18 9.7
el 44 41 38 1] 3ym 74.2 243 [
Hisom ce01 sesop  satg | oo mmmmmmﬂﬂﬂﬂm I By 1184 688
2002 | 2003 | 2004 | 2005 | 2008 | 2007 | 2008 | 2009 | 2010 {2011 |2012 |2013 (2014 |2015 [2016 |2017 [ 2018 | 2019 ©VALUE LINE PUB.LEC|21-23
5981 62| 625 64| BA6| 8501 678| 675 660 650 68| 7A9| 726 | VIV 418 800 #830| 850 |Revenuses persh 9.46
120 15| 1s8| 33| 133] 148| 153| 140] 155 146| 56| 72| 84| 197 | 247| 223 245| 255 |"Cash Flow" persh 5
7l 1l oml sl a7l sl 72| ss| 84| 90 03| 143 22| 138| 138 155| 165 |EamingspershA 210
el el el s7] e8| s8] gof m| 3| 3| m) 3s8f 7| g8 81i 86| 91| .95 |Divd Dectd persh Bu 14
AT 187 9541 2481 28| 166 T1Z| 48| 3G0| 50| 136 126] 140 159 297 fB0| 285| 275 [CapTSpending persh Z50
7301 760| 8oz| 26| asz| 1005 1003| 1033 | 1143 | 1197 1146 | 1382 1224 | 1274 | 1340 | 1402 | 1485 | 1515 |Book Value per sh 16.75
0361 048] T38| TIE | T3AT| 1305 | 134D | 1352 1557 | 1570 | 1582 | 1506 | 16.42 | 1623 | 1630 16.35| 1650 | 16,75 |GommonShs Quistg® | 17.00
T5 3001 4| 24| 27| 8| 188 20| T7EB| 27| 208| 97| BB | 191 26| 254 | Boianghresare |Avyg AnniPIE Ratio 210
128 1M 1.39 146 1237 145 1149 140 143 136 132 i a7 96 1M i4 VatuejLino Relative PIE Rafio 115
a7 | oasw | 34% | 5% 7% 1 AT%| 40% | 47% | 42% | 40% | 0% | 37% | a7% | 33% | 23%| 2% Avg Ay DIV Yield 26%
CAPITAL STRUCTURE as of 1213117 940 | 912 1027 ] 1021 | 104 ] 1948 | 1174 ] 1260 | i3z | 1308 437] 142 [Revenues Smif) 160
Total Debt $173.9 mif. Due in 5 Yrs $34.9 mil, 122 1001 143 34| 44| 166] 84| 200| 27| 28| 255| 7.5 |Net Profif (Smill 355
gogﬁfglgjj;goﬂg'm e_‘gs'x“)‘msf $.5mill Boh | A% | 22.0% | 327% | 335% § 1% | 35.0% | 345% | 340% | 320% | 21.0% | 21.0% |Income Tax Rate 2.0%
8 " (3% of Cap) | e | 6% | 34% ) 48% | t7% | 19% | 27% | 20% | 206% 1 2.0% JAFUDC%toMNetProft | 2.5%
15.6% | 66% | 43.1% | 423% | 415% | 404% | 40.5% | 39.4% | 37.9% | 37.5% | 37.0% | 37.0% {Long-Term Debt Rafio 37.0%
Penslion Assets-12/17 §69.2 mill. . 59.8% ! 52.1% | 55.8% | 56.6% ! 57.4% | 58.7% | 58.8% | 50.8% | 61.5% | 61.8% | 62.5% | £62.5% |Comman Equity Ratio 62.5%
. Obl'ig. $83-0'm1”- 25041 2670 | 3105 31251 3165 | 3214 | 3358 | 3454 | 3654 | 3706 380 410 { Totat Capltat {$mill} 460
Pid Stock §2.4 mil. Pid Div'd: §.1 mil. 363 | 3765 | 4050 | 42227 4352 | 465 4654 | 4819 | 5178 | 85727 545|575 NetPlant {Smill) 600
Common Stock 16,352,000 shs. 5% | 50% | 57% | 52% | 54% | 59% | 63% | 66% | 7A%| 88%{ 70%| 7.5% |RetumonTotalCapll | 88%
BE% | T0% | 81% 1 75% | 78% | 8.7% | 9.2% | 95% | 10.3% | 88% | 10.5% | 11.0% |RefurnonShr.Equily | 125%
89% | 7.0% | so% | 7s% | 7% | 87% | 93% | 96% | 103% | 98% ] £0.5% | 11.0% |Refurnon Gom Equity | 12.5%
) - 20% A% 1 2% 1 1.0% | 14% | 24% | 3.1% | 35% | 43% | 3.7% | 45%| 45% |Retained o Gom Eq 6.0%
MARKET CAP: $600 million (Smafl Cap} 70 | oo | 7o% | 7| e% | 7a% | 67% | 6a% | 56% ) 62% | 59%| 58% [AllDivdstoNetProf | 3%

2016 1213117

BUSINESS: Middlesex Water Company engages in the ownership

2018, the Middlesex System accounted for 58% of operating reve-
nues. At 12131717, the company had 315 employees. Incarporated:

Cash Assels 3.5 3.9 4.9 | and operation of requiated water utility systems in New Jersey, Del-

Qther 208 _ 228 _ 24.3| auare, and Pennsylvania. li also operales waler and wastewater  NJ. President, CEQ, and Chaiman: Dennis W. Doll. Officers &
Cuarent Assets 244 267 29.2% gygiems under contract on behalf of municipal and privale clients i direclors own 3.5% of the cemmon sfock; BlackRock Institutional
Sﬂ&sg’fvabie g-; ;gg ggg NJ and DE, ts Middizsex System provides waler services to 61,000  Trust Co., 7.2% (4/17 proxy). Add.: 1500 Ronson Road, lselin, NJ
Oteher © 139 6.8 5.7 | retall customers, primasly in Middiesex County, New Jersey. In 08830, Tel.: 732-634-1500. Intemnat: www.middlesaxwater.com.
Gurrent Ltab. 283 ~ 471 645 | Middlesex Water’s 2017 bottom-line normalize somewhat.

ANNUAL RATES Past Past Estd'14-16| result was unchanged from the year- That said, we are scaling back our
ofchangelpersh) 10Vrs,  8¥is, 10'4’8 | ago period. The predominantly northeast current-year revenue call by $6.0 mil-
Rovenues 20% 30%  30% | urility operator delivered net income of lion, to $137 million. This still

ash Flow 4.5% 6.5% 6.5% " a s

Earnings 5d% go%  go% | $1.38 a share last year, the same figure as represents a notable 5% annual improve-
Dividends 15% 1.5% 50% reported in 2016. Revenues contracted a ment. At the same time, we are unveiling
Book Value 40%  30%  40% | modest $2.1 million, but margins improved our introductory projection for 2019. We

cal- | QUARTERLY REVENUES (§ mill) fall | Fractionally, thanks largely to lower retire- look for revermses to increase to $142 mil-
endar |Mar31 Jun 30 Sep.30 Dec. 31i Year | ment benefit plan and insurance costs lon (+4% year over year).

9015 | 288 317 347 308 | 1264 (water treatment and repair expenses in- Substantial capital investment should

o046 | 308 327 378 318 | 1328 creased, year over year). The slight top- remain the main theme into early

017 | 04 330 362 M5 | 1308 Hne drag was likely attributed to lower next decade. The company is embarking

2018 | 320 240 380 30 | 137 | overall average customer usage as a result on its new plan, known as "Water for

2019 | 330 360 330 340 | 42 | of unfavorable and inconsistent weather in  Tomorrow.” With the abovementioned rate

Cal- EARNINGS PER SHARE A Full | the region. increase, plus savings on the income tax
endar |Mar31 Jun, 3¢ Sep.30 Dec.31| Year | There are several catalysts that sug- front (lower effective tax rate), MSEX aims

w5 | 2 8 4 28 | 122| gest moderate revenue growth is on to allocate nearly $300 million over the

o6 | 20 3 54 19 | 138| the horizon. Middlesex recently received next five years to a variety of infrastruc-

2017 | 27 3% 46 32| 138 approval to increase its customer base ture upgrades, water main replacements,

048 | 29 3 55 .3 | 155 water rates by 7.2% {roughly $5.5 million}. and utility plant upgrades.

9 | 32 M9 89 .35 | 165] The initiel filing was submitted in October This issue has been raised one notch

cat- § QUARTERLY DIVIDENDS PAID Em Full | of last year, and took effect as of April Ist. for Timeliness, to 3. But aside from its
andar | Mar3d Jun30 Sepd Desdd| Year | Second, Middlesex expanded its regulated above-average dividend yield, MSEX

2014 | 18 48 19 1925 | 78| water customer base in Delaware by over shares do not presently stand out for ei-

2015 | 4925 4925 4925 49R7H 78| 4% last year, and ought to continue ther the short or long haul. Therefore, we

2016 | 19875 19875 18375 21128 81| moving in this direction. Meanwhile, we continue to recommend staying on the

2017 | 21925 21125 21125 22375 86| think New Jersey consumption should sta- sidelines, for now.

2018 | 22875 bilize, assuming weather conditions MNicholas P Patrikis April 13, 2018
(A} Diluted eamings. Next eamings repert due &3) Dividends historically paid in mid-Feb., | {C} In milions, adjusted for spit. Company’s Finaneial Strength B+
early May. ay, Aug,, and November.m Div'd reinvesiment Stock’s Price Stability 70

plan avaflable. Price Growth Persistence 40
Earnings Predictability 80

® 2018 Value Line, Inc. Al rigits reserved, Factsai malerial is oblained from sources befieved o be refiable and is provided withoul waranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. Thi:Jluhlicah’en is strictly for subscriber’s o, non-commerdal, internal use. No part
of it may e reproduced, resofd, stored or ransaitied in any printed, electronic o alher form, or us -

for generating or markeling any prined o eleckionic publicalion, service or praduct.
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AMER STATES WATERNYSE-AWR mc: 92,01 ki 28.9(Median:2ﬁ.0 tiewto 1,961 2.1 ]
: High: 231 21.01 124 19.8 i8.2| 241 331 387 4441 472 884 60.0 i
TMELNESS 3 rassizane | [ROV| RRAT S13) T3G| 186| is3| 170| 40| 270| 36| 33| 41| 5o T P ey
SAFETY 2 Raisad 7002 LEGENDS
TECHMICAL 2 Rased 41310 didod by Iree! Rate B
oo Relalive Price Strength 60
BETA .75 {1.00= Marke) Zhor1 syt 5013 L TP £
202123 PROJECTLON?? ol aded area indicates recession /'—"‘“—-—‘Hrv”r/; N iyl [TITIAN R P B T EErrr 10
. - Aand Tota A P I s
Price Gain  Refumn ol 30
Eigh 22 (f;gz’}’} ?V; — 4 e ‘ E..n..ll.;il'l'l t ;g
ow - 1% |—perttis Y =T A
Insider Decislonso - LLI.I:EI” UL in l|||‘.llll|| Al Tty i 15
S JASONDJF ".:._..L-‘"- S .".o ar s "-...-". "'"'-.-- -.u"“l" i
by 00 DODDGO0O0Q o L2 T BDCEL L S 10
Options 2 0 3 4 0 2 1 111 aoh e
WSl 324324010 o TOT. RETURN 3118 15
Institutional Becisions THIS  VLARITHL
2017 a7 402007 ! STOCK INDEX |
0B a6 doa  Ap4 | oreent 2-F | } iy 222 97 o
{oSell 84 70 77 | traded Y , f Jyr.  4i9 243
Hids{00)} 28355 27880 24143 Syr. 1073 68.8
3002 | 2003 | 2004 1 2005 | 2006 | 2007 | 2008 | 2008 | 2010 | 2011 12012 [2013 12014 |2015 | 2016 |2017 | 2018 | 2019 | SVALUELINE PUB.EEC] 21-23
60| 699| 681| 70a| 7aa| 75! gzt 974 | 71| 1142 242 | 249 | 247 | 1256 | 1492{ 1201 | 1288 | 1245 |Revenues per s 1535
1971 1mdl 111 1321 45| 1es1 4e0| 170 21| 2i8| 48| 265| 267) 281 270 285) 365} 325 |"CashFlow’ persh 400
ol sl oml el w7l s 8| s 44| 14| 43| 181| 457 161| 162| 188 185 200 |EamingspershA 245
4l a8 4sl 451 48] 48| so| s s2l oms| s4| 78| 830 &) 91| 83| 07| 115 |Divd Decl'd persh¥e 145
TR e 2R 2ii| 1851 A48 2231 205 B2t 3| 97| 252| 189 239| 55| 300| 340| 340 |CaplSpendingpersh | 325
702| Ges| 7511 788 832 arr| s97] 9700 1043 1084 | 1180 1272 | 1324 | 1277 | 1352 | 1445| 1520 1595 |Book Value persh P 17.35
B 040 3350 3360 | G510 3A46| SAE0| 57061 37061 30| 3853 | 3672 | 3320 | 3650 | 3857 | 30.68 | 35.80] 37,00 |Cominon Shs Oulsg S | 37.50
B3l WO W™z 28| 7] AD| 28| 2| 17| BA| 43| 12| 04| 48| ZH] 257 | Bowd fighresare |AvgAnrlPIE Rafio 720
w00| 182| 18| 147] 4s0) 127] 36| 141 0| e7| 8| 8v| 08| 12| 134] 125| VawelLie |Refative PIE Ratio 120
36% 1 5% 36% | aam | 25% | 25% | 20% 1 20% | 30% | 32% | 31% | 27% | 26% | 22% | 22% | 20% | P |Avg Aan'l Divid Yield 2.8%
CAPITAL STRUCTURE as of 123117 387 | 3610 3089 | 4193 | 4668 | 4721 | 4658 | 4586 | 4364 | 4406 | 450 | 460 |Revenues (Smill 575
Total Debt $380.5 mil. Duein5Yrs $100.7mil. | 268| 205| 414 420 541, 627| 61| 605) 597| 6941 €80) 740 [Nef Profit {fmil) 920
LT Debt $321.8 mill. LT Intorest $21.8 mif. 8% | GB0% | 53.2% | 41.0% | 300% | 95.0% | 384% | 384% | 30.8% | 36.0% | 23.0% | 23.0% |Income Tax Rate 73,0%
(38% of Gap') oov | ao% | 56% | 20% | 25% | --| --| | 28%| | M| 1.0% AFUDC%toNetProft | 1.0%
Leases, Uncapitalized: Annval rentals $23 mil, | 96:2% | 450% | £4.3% | 454% | 42.2% | 30.0% | 307% | 4TT% | 304% | 3T7% | 44.5% | 420% [Long-TormDebt Ratio | 46.0%
Pension Assets-1217 $173.6 mill 538% | BA{% | 56.7% | 54.6% | 57.8% | 602% | 609% | 58.9% | 80.6% | 62.3% | 58.5% | 58.0% {Common Eguily Ratio | 54,0%
Ohlig. $207.7 mil, 5770 €550 | 6774 | 7911 787.0] B184 | 9326 | 7915 | 8153 | 6a1.0| 860 | 7025 |Totel Capital ($mEl) 1200
Ffd Stock None. 8253 | 8664 | 8550 | €o65 ] 01781 9815 | 10035 | 1060.8 | 1150.0 [ 1205.0 | 4250 | 1310 |Net Plant (Smill 1495
Comman Stock 36 715.525 shs. 5A% | 50% | 7.6% | 7.0% | 83% | 89% | 86% | 0% | 86% | 9% | 85%| 0.0% Returnon Total Cap'l 9.0%
asof 222118 s6% | 820 | 110% | 103% | 11.9% [ 127% | 120% | 43.0% | 12.4% | 93.9% | 42.6% | 12.5% |Refurnon Shr. Equity | 14.0%
a6% | a2 | 110% | 103% | 11.9% | 4270 | 200 |19.0% | 12.4% | $3.0% | 12.6% | 13.0% |Refurnon Com Fquity | 14.0%
MARKET CAP: $1.9 billion (Méd Cap} 3% | 32% | 58% | 5% | 66% | 6.8% | 57% | 6.0% | 55% | 66%| 55%| 55% [RetainedtoCom Eq 6.6%
cua&ﬂr POSITION 2015 2016 1213147 | 64% | 1% | 47% | 49% | 45% | 47% | 563% | 54% | 56% | 53% | 88% | 8% [ANDWds toNetProf 59%

water & wastewaler services fo U.S. milktary bases through its

Cash Assels 4.4 4 2 | BUSINESS: American States Water Co. operates as a hoiding
Accts Receivable 189 200  26.1 | company. Through its principal subsidiary, Golden Slate Water Co.,  ASUS sub. Sofd Chaparral City Wir. of AZ. (8/11). Employs 768,
Other 1094 1465 1292 | § ginlies water lo 258,948 customers in 70 cifies in 10 counties. BlackRock, Inc. owns 1%.7% of out. shares; Vanguard, 9.5% off, &
g“’{e’g Assb‘?s 125-; 13?-3 12?3 Service areas Includs the meliopclitan areas of Los Angeles and  dir. 1.5%. (4/17 Proxy). Chaiman: Lioyd Ross. Pres. & CEO:
Dg?}isDuaga e 204 604 g3 Orangs Counties. The company also provides electiolty io 24,274 Roberi Sprowls. Inc: CA, Addr.: 630 East Foothill Bivd., San Dimas,
Other 448 439 464 | customers in Big Bear Lake and San Bemardino Cnly. Provides CA 91773, Tek 509-394-3600. Internel: www.aswaler.com.
Gugrent Liab. 1235 1779 1887 | California regulators recently granted tion of reasonable regulatory treatment. In
ANNUAL RATES  Past Past Estd'14'16| American States Water a better re- 2017, American States filed a petition
ofchiange fpersh)  10¥rs.  5¥rs. 2% | tuyrn than it originally proposed. In seeking higher revenues for 2019-2021. A
?gggﬂl,’:?gwu ?g‘fff g'gg,: g'gu//: February, the California Public Utility final decision should be made by yearend.
Earnings 100% 95% 65% | Commission (CPUC) recommended an al- Lower taxes should not have an im-
Dividends 70% 105%  7.8% | lowed return on equity (ROE) of 8.23% for pact on the company. In 2017, the new
Book Value 55% 50% 40% | the Golden State Water subsidiary, com- tax legislation was basically a wash for

cal- | QUARTERLYREVENUESSmil) | rutt | pared to the previous permitted rate of American States. The savings generated
endar |Mar31 Jun. 30 Sep.30 Dec. 31| Year | 9.43%. In the final ruling in March, how- from the reduced taxes in the years ahead

2005 | 1008 1148 1330 1101 | 4588 ever, the CPUC raised the level to 8.9%. will most certainly be passed on to custorn-

2016 | 935 1120 1238 1068 | 436.1] Management believes that the tfop line will ers.

017 | 988 1132 144 1042 | 4408 only be impacted by $3.6 million with this The nonutility segment confinues to

018 | 100 115 {30 105 § 480 | pew decision, as compared to the $9.5 mil- grow in importance. Lasi year, the

2018 | 102 118 133 107 | 460 ) ion in revenues it thought would be lost ASUS business, which provides water

Cal- EARNINGS PER SHARE full | with a ROE of 8.23%. services to 11 military installations, posted
andar |Mar31 Jun. 30 Sep.30 Dec.31) Year | Share earnings should be better than an 11% gain in earnings per share, to

015 | &2 4 86 31 160} they appear this year. We expect the $0.37. As the U.S. military privatizes more

016 | 28 45 5% 30 | 162| company's share net to fall 2%, to $1.85 in bases, we expect ASUS to win its fair

17 | M &2 &7 35| 188 2018. Last year's figures include a $0.13-a- share of these 50-year contracts.

08 1 35 .50 .60 40 | 185) shape gain resulting from the forced sale of The stock does not stand out at this

9 | 7 88 .63 A2 | 200) 44 Ojai operations. Without this asset juncture. AWR's positives include low

cal- | QUARTERLYDMIDENDSPADEs | Full | sale, however, the rise in estimated earn- volatility, strong finances, and well-
endar {Mar31_Jun30 Sep.3d Dee31| Year| ings per share would be a healthy 6%. defined earnings and dividend growth

2014 | 2025 2025 213 213 831 The momentum should continue into prospects, Nevertheless, despite raising

015 [ 213 213 224 2A4 871 2019. We are introducing our share- our 3-to 5-year total return projections, we

018 | 224 24 24 22 8| earnings estimate for next year at $2.00, think imnvestors can find stocks with

M7 | 242 242 288 255 | 99 reflecting a soHd 8% increase over 2018, similar risk profiles at better prices.

W8 | 255 Our numbers are based upon the assump- James A. Flood April 13, 2018
(A} Prmary eamnings. Excludes nonvecurring | (B) Dividends historically peid in early March, 10} In miliions, adjusted for split. Campany’s Financiat Strength A
ga}nsf(iosses%: ‘04, 7¢; '05, 13¢; 08, 3¢; '08, [June, September, and December. = Divid rein- D} Includes intangibles, As of 12/3117, §7.8 | Stock’s Price Stability 80
(14¢); 10, {23¢); "1, 10¢. Next eamings reporl | vesiment plan available. mibionf$0.22 a share. Pelce Growth Persistence 75

Earnings Predictability 60

due early
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RECENT PiE Trailing: 28.7 Y RELATIVE DD D/
CONNECT]CUT WATER NDQ-CTWS  |PRICE 61.21 [w¥o 27.8(Media§:2o.e) seamo 10075 1.9%}
TMELNESS = swpniedsons | [Tohi] 2881 239) 2041 2081 2841 23| Ba| 38| RB| 75| o8| o Target Price Range
SAFETY 3 newinom LEGENDS 128
- T R e P e 100
TECHNICAL Susperded 3231 | - diided by Ink e 2
| BETA 65 {LO0=Marke) | Oplonsies ' o . i S B4
22125 PROJECTIONS e I . NN T i
nn’l Tofal L R !
Price  Gain etun L [y, 4t
High 65 (+5%} RJ% T = e NEL LI I
Low 45 (~25% -4% UE'THTT ,_....-ﬂl/; 5 I[|I - l'“; gt 24
insider Decisions T 1 el 20
FASDND §Fi— g et e e 16
by CO0OOQO0DDODO QY hardiiiis AHPOR . . - 12
Opfons 0O OO 10080 bkl Ty L
o _DO0t000090 %TOT.RETURN 3118 {8
Institutional Decisions THIS  VLARITH"
STOCK IKDEX
foBuy zmg; 302%‘1 ng” spr?éfggl 182 I 1 r 1) 1 . 1y, 164 87 [
to el 44 46 33| raded 4 il sy. 791 243 [
: Hids(} G280 G356 5642 Sy. 1365 688
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 20608 | 2009 | 2010 | 2011 {2042 [2013 |2014 [2015 [ 2016 |2017 | 2018 |2019 | ©VALUELINE PUB.1EC[21-23
5771 5o1| 6041 58] 58| 705| 724! 693| 765 793 947| e | 45| 858 877| 887] 945! 9.95 [Revenuespersh 1280
78| 1s| 1e1i 1e2] 152] 1e0] 95| 193 204| 21| 284 263 297| 398 31| 3881 386] 390 |°CashFlow" parsh 450
12| 1450 1460 ss. st 05| 11| 49| 143 143| 153 66| 192 204{ 208| 213| 230 240 |EamingspershA 280
st sl 4| esi ss| ws7l 88| 8| ez 4| 98} 98| d0t| 05| 142] 118 124  1.30 |Divid Decl'd porshBu 152
768 T4 TRE| TO8| 186 224|244 | AZB| 308 281 049 202 | 411| 423 | 533 450 445 400|CapSpending persh 135
10051 048] 1004] ms2| 1eo| 95| 1223 | 1267 | 1305] 1350 | 2095 1792 | 18583 | 2001 | 2095| 2432 | 2470| 2570 |Book Valua persh P 26.80
Te5 |77 BAd| BT BaT | Ba8] Ado| 857 | 865| 76| 88 | 1104 | WA2 | 1110 | 1195 | 1207 | 1295| 1225 |Common Shs Outstg® | 71250
o3| HET 201 28] /0| 8| B30 184, 07| B0 194 84| A15| 18| 238| 25| Bornghresare [Avg AanTPIE Ratio 100
133 sl 1z isp| 1s7| 122 134 123 32 144 12| 103 82| B3l 12| 132| Veelie IRelafive PIE Ratio 1.0
a0 | 30m | 31% | 34% | 96% | 36% | 6% 1 1% | 39% | 6% | 32% | 2% | 20% | 20% | 23% | 24% ] U [Avg Ann'lDivd Yield 29%
CAPITAL STRUCTURE as of 12/3147 613] 604| 64| 694] 838| 915] 940 980 @87 d671| 15| 122 |Revenues (imill 160
Total Debt 5250.6 mil. Due in 5 Yrs $6.2 mil. 94| 02| e8| 9mi 138| 83| 23| 228 24| 257 288 255 |NetProfit {$mil] 3.
LT Debt $253.4 il ‘-IBL?“’;ECS‘%?O mill T | 105% | T2 | 3% | 320% | 280% | 144% | 35% | O.4% | 19.0% | 200% | 29.0% |Income Tax Rate 21.0%
(46% of Cap') 1t ol oo 17w | 20w | 24k | 23% | 51% | 20%| 30% | 25% |AFUDC%toNetProft | 2%
Leases, Uncapitalized: Annual rentals $.3 mill. 46.0% | 50.6% | 46.5% | 532% | 40.0% | 46.9% [ 45.7% | 44.1% 454% | 46.3% | 46.5% | 45.5% |[Long-Term Deht Ratio 45.0%
Pension Assets-12H6 $73.% mik. 527% | 40.4% | 5025 | 46.5% | 50.8% | 52.9% | 54.4% | 557% | 544% | 537% | 53.5% | 54.5% |Common EquityRatio | §5.0%
Oblig. $88.6 mill. 1865 | 2213 | 2055 | 2542 | 36461 3735 | 3668 | 4024 | 4338 | 5470 | 60| 580 |Total Capital ($mill 510
; ) 025 | 3252 3442 | 36241 479 4719 | 5068 | 5463 | 6014 | 6977 | 700( 745 |NetPlant (Smil) 750
Pid Stock §0.8mil.  Pfd Divd NMF 509 | 55% | 54% | A9% | 4B% | 59% | 64% | 65% | 63% | 55%| 58%| 6.0% |RefurmonTotal Capl | 6.5%
Common Stack 12,085,016 shs. 90% T 5% | 86% | 83% | 7% | 82% | 10.4% | 10.% | 9.9% | 88% | 9.5% | 9.5% |RefurnonShr Equity | 11.0%
01% | 94% | 87% | 83% | 7% | e2% [102% | 10.4% | 99% | 88% | 9.5% ! 9.5% |Refurnon ComEquity | 71.0%
MARKET CAP: $750 million (Small Cap) 0% | 23% | 18% | 14% | 28% | 3.8% | 48% | 40% | 46% | 38% | 45% | 4.5% [Retained to Com Eq 5.0%
CU%%EMPOSITION 015 2046 423407 | 7ot | 7e% | &1% | o3 | &% | 56% | 53% | 5% | 54% | 55% | 54% | 54% |Al Divids toNet Prof 5%

Jenuary, 2012; Biddeford and Saco Water, December, 2012;

Cash Assets .7 1.6 3.6 | BUSINESS: Corneclicut Waler Service, Inc. is a non-operating
Accounts Receivable 1.0 130 150 | holding compary, whose Income is derived from earnings of ifs  Henitage Village, February, 2017. Inc.: Conn.. Has 284 employees.
g*hef © Agset __;1275_3 _% _%% wholly-ownied subsidiary comparies (regulated water utiies). In  Chairman/PresidentiChief Execative Offer: Eric W. Thornburg. Of-

Aur[er:: ssbels e 1 113 2017, 95% of net income was derivad from these activities. Pro- ficers and directors own 2.5% of the common sfock; BlackRack,

Dg?)ts Duag ane 28 49 &5 i vides waler services 1o 450,000 peopie in 80 municipaliies through-  Inc., 7.2% (417 proxy). Address; 93 West Main Street, Clinton, CT

Other 229 a7 24.0 | out Connecticut and Maine. Acquired The Maine Water Company, 06413, Telephone: {860) 663-8638. Internet: vaww.clwaler.com.

Current Lisb. 369 651 415 Connecticut Water Service has agreed shareholder approval.

ANNUAL RATES  Past Past Estd4/16| to a definitive merger with SJW In the meantime, Connecticut
?{f change (per sh) 19};’% ” §Yrs. 10216;2/3 Group. Specifically, the all-stock deal, delivered impressive revenue growth

e 0% 3% §0w | carrying an enterprise value of $2.6 bil- to conclude 2017. Its fourth-quarter fop-

Eamings 30% 100% 5s% | lion, entitles CTWS shareholders to re- lne haul of nearly $25 million bested our

Dividends 5% 3-930 55% | ceive 1.1375 shares of STW Group common  $23.8 million call, and rose more than 15%

Book Value 0%  80% 45% | stock (valued at $59.62) for each share of from the previous-year tally. The jump in

cal- | OQUARTERLYREVENUES@mil) | Fun | CTWS held. Effectively, SIW Group will revenues can be attributed to relatively

endar {Mar.31 Jun.30 Sep.30 Dec.31| Year | own 60% of the business, with Connecticut recent acquisitions of Heritage Village

2015 | 200 268 284 210 956 owning the remaining 40%. However, Eric  Water and the Avon Water Company, as

2016 | 216 261 295 215 987| W. Thornburg, current chairman, presi- well as cost recovery for completed infra-

W7 | 25 278 M8 249 | 1074| dent, and CEO of the latter, will be at the structure praojects and gemeral rate in-

2018 | 255 300 335 260 | 115 | helm. Once completed, the newly formed creases, For 2018, our medel forecasts

2009 | 7.6 320 350 280 | 122 company will serve approximately 1.5 mil- modest top-line growth, to $115 million,

Cal- EARNINGS PER SHARE A full | lion customers across California, Texas, while our intreductory revenue estimate
endar |Mar3 Jun. 30 Sep.30 Dec. 31| Year | Conmnecticut, and Maine. Annual revenues for next year (exclusive of the abovemen-

005 | 28 77 78 0 | 204} are expected to be in the realm of $500 tioned merger) comes in at $122 million.

016 | 28 8 84 07 | 208] million. In addition, the two utilities have Aggressive capital investment ought

07 | 38 B 80 4| 213| assured customers that they would not im- to persist on ifs normal schedule.

018 | 37 .77 82 24 230| blement an immediate rate increase. This CTWS is on track to mirror 2017’s spend-

2049 | .38 80 85 .27 | 240| i o nonissue for Connecticut, as its most ing budget of $66 million, The company'’s

Cal- | QUARTERLYDNIDENDSPAD®x | Full | recent rate approval took effect last De- primary objectives remain upgrading out-

endar [Mar3 Jun30 Sep30 Decdt! Year | cemnber {adding $1.5 million per year to its dated water pipes and mains, and general

2014 | 2478 2475 25715 2575 | 101 top line). Further down the road, we think improvements at water treatment plants.

2015 | 2575 2575 2875 2675 | 105 periodic rate hikes, as per usual, are in the Shares of Connecticut Water are un-

2016 | 2675 2825 2825 2825 | 112 cards for the combined entity. Finally, the ranked for Timeliness due to the

2017 1 2825 2076 2975 2975 | 1.i8) transaction is slated to close by the end of pending merger.

8 | 2675 this year, and is subject to regulatory and Nicholas P Patrikis April 13, 2018
(A) Diuted eamings. Next earmings report due | vestment plan avaiable. Company's Financial Strength B+
late May. {C) In millions Stock’s Price Stability 90
(B} Dividends historically paid in mid-March, | (D] Includes intangibles. In 2017: §87.0 mil- Brice Growth Persistence 50

Earnings Predictability 85

Jung, September, and December. m DIV rein- | lian/$5.55 a share.
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RECENT PIE Trailing: 335 Y| RELATIVE oD 0/
YORK WATER NDQ-YORW PRICE 30.80 RATIC 29,6 (Hedfan: 24.0 /| PIE RATIO 1.60 Yid 2.2 0
: High:| 185] 165] 180] 180 181 185 220| 243| 267| 398| 309 342 i
TRIELINESS g Risd T | [ORY| G52 'en| 67| 128{ 58] 168| ir6| 88| 197| 88| 317| 275 At
SAFETY Lowered HITNE | LEGENDS
w— 1.10 % Dividends p sh
TECHNICAL 5 towered 413128 divided by Interes! Rate 5
- .. Relative Prica Strength 48
BETA 80 (1.00=Markel Fhor2 spit 0o e Ll EEEa a
202123 PROJECTIONS_ | "B aen i rcession s 2
Ann'l Tota T et b LA 24
Price Gai;; Refum - 7 PP WPPPPRNTH LAV ]
f{)ﬁﬁ gg (T:gnﬁ:} ng; IEl"Illl"' ETCEITI — g tgpupreten] : 16
Insider Decisions "":'_'_: il - 12
JJASONDJF L ) L RO a
By 213 2 213 2 215 2 . terrry ] =
Opors 0 0 G O000D0O0D el i L6
Sl 000000000 o TOT. RETHRN 2118
Institutional Declsions THIS  VLARATH.
07 T 407 STOCK  IMDEX
I e ' : Nod
Hasooy 5206 5135 4seg | oo I i By &bz 688 |
2002 | 2003 | 2004 | 2005 | 2006 2010 | 2041 |2012 |2013 [2014 |2015 [2016 ;2017 [ 2018 [2019 | ©VALUELINEPUB.LLCIZ1-23
aosl 27| 218] 258] 28| 270| 289 205 307 348| 32| 327| 356 | 368 (| 370§ 377 390! 405 Revenuespersh 540
57 ) 86 il J7 86 88 o5 | 1o7| 109l 142} 119 136| 145 142 153 165 175 |"CashFlow” persh 2.25
A0 A7 A9 56 58 57 LY 64 I . 12 75 89 87 821 10 105 1,15 |Earnings persh A 1.60
.35 37 38 42 A5 48 A8 51 52 53 54 55 57 &0 83 £5 2 .75 | Div'd Dacld per sh B 100
B8 To7| 250| 169 185} 168] 21/ 118 83 T4 84 g6 11 1in 103 185 130| 1.25 [Cap'i Spending per sh 1.05
3801 408| 465| 485| s84] 597 64| 692{ 719) 745| 773 188 BAS | 8H 888| G28| 980 10.30 |BookVahiaparsh 1160
G5 HEs T 033 | 40| 5201 127 .37 | 3256 | 269 | 200 | 1287 | 1288 | 1283 | 1281 1285 1287 | 71275 {1265 |Common Shs Outsty © | 1250
580 45T P57 264| 8121 03| 46| 218 207| 238 44| 83| BI| B5| 28] 46| Bold figgres are |Avg Aaiy'| PIE Ratio 225
147} 140! 136, 1d40| 1887 161 148 146 132] 186 155| 148 122] 118 1721 172 ‘fs‘;e :—t":: Relative PIE Ratio 1.25
a3% 1 32% 1 4% 298% | 25% | 28% | 35% | 36% | 35% | A% | 4% | 28% | 28% | 26% | 21% | 1.9% i Avg Ann'l Divd Yield 27%
CAPITAL STRUCTURE as of 12/3117 ] 1281 370 380 406| 414 424 | 459| 471 476 4BB| 495 510 ;Revenues (mil) 67.5
Total Debt $00.1 mil.  Bue in 5 Yes $42.5 mill g4t 75! 89| o1 e3; 97| 15| 125| 18| 130| 135| 14.5 iNetProfit {$mif) 200
LT Debt $00.4 mil. LT Interest $5.3 mil. §6.1% | 37.9% | 30.5% | 3% | 37.6% | 375% | 20.8% | Z75% | 313% | 258% | 210% | 21.0% [income Tax Rate 70%
(3% of Capy | 104 | - | 42% | 0% | 0% 8% | 18% | 16% | 9% | 67% | 20%| £.5% |AFUDC %l NatProfit | 1.5%
Pension Assets 1217 $41.4 mik, 545% | 45.75% | 48.3% | 47.1% | 46.0% | 45.1% | 44.8% | 44.4% | 426% | 43.0% | 43.0% | 43.0% |Long-Term Debt Ratio 42.5%
Oblig. $44.6 mil. 455% | 54.3% | 51.7% | 52.0% | 54.0% { 54.9% | 56.2% | 55.6% | 574% | 57.0% | 57.0% | §7.0% |Commen Equity Ratio 57.5%
1534 | 1601 | 1764 | 1802 | 1848 | 1884 | 1894 | 1963 | 1987 | 2095 22 230 | Tofak Capital {$mill) 255
Pfd Stack Nono 2114 | 200 284 200| 2403 | 2442 232 | 2654 | 2008 | 2688 | 295 300 Net Plant ($mill 20
Common Stock 12,872,742 shs. 57% | 62% | 65% | 64% | 4% | 65% | 74% | 76% | 7.2% | 75% ) 7.0%| 7.5% |RetunonTotalCapt | 9.0%
0.9% | B.6% | 9.8% | 05% | 93% | 0.3% [11.0% [ 115% | 104% | 10.9% | 40.8% | 11.0% |Return on Skr. Equity 14.0%
MARKET CAP: $400 mlilion (Small Cap) 82% | 86% | 08% @ 95% | 93% | 0% | 11.0% | 11.5% | 10.4% | 109% | 40.8% | 11.0% [Return onComEquity | 14.0%
CURRENT POSITION 2015 2016 tzrausr | 1A% | 19% | 27% | 25% | 24% | 24% | 3.0% | 44% [ 34% 40% | 3.5% | 4.0% |Relalned to Com Eq 5.0%
cadtil) sg 42 O el ve% | Taw | 7% | ™% | M% | 6% | 62% | O7%| 63% | 67% | 83% AN Divids fo Nef Prof 63%
Accounts Receivable 3.5 4.3 451 BUSINESS: The York Waler Company is fhe oldest investor-owned  nues; commerclal and industrial (28%); other (8%). It also provides
B;’hznrtow (Avg. Cost) 4-2 3-1 3-8 requlated water utlity In the Uniled States, It has aperated confia-  sewer billing services. Incorporated: PA. York had 102 fulime em-
. - £ | ously sinca 1816, As of December 31, 2017, the company's aver-  ployees at 12/317. President/CEO: Jaffrey R. Hines, Of-
Current Assats 11.8 126 a6 . o L " ! . Y 5
Accts Payabls i8 37 a1 | a8 daily avallgab:hty was 354 million gallons and its service terd-  ficersfdirectors own 1.1% of the commen stock (3‘.'13 proxy). Ad-
Debt Dué o Z- "1 | tory had an estimatad popuiation of 198,000, Has more than 69,000 dress: 130 East Market Street, York, Pennsylvania 17401. Tele-
Other 4.4 4.5 &0 | customers. Residential customers accounted for 84% of 2017 reve-  phone: (717) 845-3601, Infermst: www.yorkwater.com.
Current Lias. 6.2 8‘21 , ?‘1 We are modestly scaling back our full force. York nearly doubled its ex-
ANNUAL RATES  Past Past Esfd5°17| profit outlook for York Water. The util- penditures last year ($24.6 million) when
of change fpersh} 10113, S © 2% | ity posted net income of $1.01 a share for compared to 2016. We expect similar (al-
“Cash Flow" Eav oy 784 | 2017, $0.04 shy of our call, but up nicely beit slightly less aggressive) spending over
Farnings 55% B5% 20% |on an annual basis. Operation and the pull to next decade, as the company
Dividends 2% 24k 0% | maintenance expenses, plus general 0.’:\nd looks to rapidly improve its aging infra-
administrative costs, were nearly 38% of structure, namely raw water pumping sta-
cal- | QUARTERLYREVENUES (Smil) | Fubl | total revenues last year. And we suspect tions and pipe replacements. In fact, man-
endar |Mar3! Jun 30 Sep. 30 Dec.31| Year| thar rising water production costs and agemeni guided capital spending of about
215 | 112 119 124 116 | 47| higher salaries ought to persist in 2018. $23 million and $20 million for 2018 and
6 § 113 148 126 118 ¢ 478 While a lower effective fax rate is un- 2019, respectively. Furthermore, in our
W7 113 12'3 12-3 123 jgs doubtedly a positive, we think the above- view, hardware upgrades ought to trans-
gg}g ;;g ég ;ga gg 51‘3 noted factors are apt to be offsetting. late into more-efficient service and opera-
: NINE%S - = : = Thus, we are trimming a dime from our tioms over the long haul. Lastly, we would
Cal- EARMINGS PER SHAR Full | 2018 earnings estimate, to $1.05 a share. not be surprised to see a rate-hike filing
endar |Man31 Jun. 30 Sep. 30 Dec.3t| Year i Rotomn-line growth may he more apparent sometime this year, which helps recoup
A5 | o 2 28 7| 87t in 2019, though, as cur model forecasts some of the projected spending.
016 | 48 AW 27 A 82 share net of $1.15. We think investors can find more-
gg:; gg gi 311 gg 113; York stock is off to a rocky start to attractive options elsewhere, at this
wis | 24 0w 3| i1 the year. Shares of the regulated water Jjuncture. York Water shares are ranked
: - - = 2%} utility are down almost 10% in value since to move in line with the year-ahead
Cal- |  QUARTERLY DIVIGENDS PAID Full | the beginning of the year. We think this is broader market averages (Timeliness: 3).
ondar [Mar.31 Jun30 Sep30 Dec31| Yoar| qye partly to selling pressure from broader Meanwhile, capital appreciation potential
2014 | 4431 1431 430 431|572 market indices, as well as York's relatively over the 3- to 5-year stretch is subpar
2015 1422 1422 1222 -1553 gg; stretched valuation. Shares hit an all-time What's more, the dividend yleld is just
%gl? ’1202 '1202 {602 }ggﬁ 4 high of just under $40 per share midway about level with the Value Line median
s | a6 ' ' “* through 2017. and the majority of its utility Eeers.
' Capital spending cught to coniinue in Nicholas F. Patrikis pril 13, 2018
{A} Diluled eamings. Next eamnings reporl due | {C} In milliens, adjusted for spit Company's Financial Strength B+
late May, Stock’s Price Stability G0
(B} Dividends historically paid in lale February, Price Growth Perslstence 55
Earnings Predictability a0

June, Seplember, and December.
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j aturn of 10 ﬁerceni: in the capital markets. The net present value of such
pwould be

NPV = -1oo+-1%§ -—11

- T¢ the cost of capital is estimated from historical returns or risk premiums,
metic averages, not compound annual rates of retum.?

g Historical Evidence 1o Evaluate Today’s Cost of Capital

pose there Js an irevestment project which you know-—don’t ask how—has the
sisk as Standard and Poor’s Composite Index. We will say fhat it bas the same
= e of 1isk as the market portfolio, although this is speaking somewhat loosely,
s the index does not include all risky securities, What rate should you use
count this project’s forecasted cash flows? - : .
arly you should use the curfently expected rate of return on the market port-
SAl5; that i the return investors would forgo by investing in the proposad project.
55 s call this market refurn 7, One way to estimate r,, is to assume that the fu-
il be like the past and that today’s investors expect to receive the same “nor-
rates of retum revealed by the averages shown in Table 7.1. In this case, you
Srauld set 7, at 11.7 pescent, the average of past market returns.

Jnfortunately, this is net the way to do It 1 isnot likely to be stable gver Hme.
Hemember that it is the sum of the risk-free interest rate 7yand a prejum for risk.
= know that 7y varies. For example, in 1981 the interest rate on Treasury bills was
ut 15 pereent. If is difficult to believe that investors in that year were content to
commun stocks offering an expected retum of only 11.7 pexcent.
youneed to estimate the refum that investors expect to receive, a more sensi-
Iz procedure is fo take the interest rate on Treasury bills and add 7.6 percent, the

age risk premium shown in Table 7.1. For example, as we writc this in eaxly 2004
interest rate on Treasury bills is about 1 percent. Adding on the average risk
mium, therefore, gives ‘

r,.(2004) = 7;(2004) -+ normal risk premium
=.01 + .076 = 086, or about 8.5%

The crucial assumnption here is that there is a normal, stable risk preminmn on the
ket portfolio, $0 that the expected fitkure risk premium can be mgasured by the

average past risk premium. .
+_ Bvenwith over 100 years of data, we can't estimate the market zisk promium ex-

: . %Zﬂy;nor can we be sure that investors today are demanding the same reward for
175K that they were 50 of 100 years ago, All this leaves plenty of room for argument
about what the Hgk premium really is.’

. 80\“ discussion sbove assumed fhat we kiaw that the retwms of ~10, +10, and +3) perent were

#..8qually likely. For an analysis of th effect of uncertainty abowt the expected return sce L A. Cooper,
Asithmetic Versus Geometric Mean Estimators: Sefting Discount Rates for Capital Budgeting.” Furo-

pean Finanglal Management 2 (July 1996}, pp. 157-167.

95021‘na of the disagreements stmply reflect the fact that the risk premium is sometiznes defined in dif-

fererit Wways. Some meayure the avernge differance between stock returns and the refuuns (or yields} v

w_lﬁng.-,lexm bonds, Others mensuze the difference between the compound rate of growth on stodks and
i the intervst rate. As we explained above, this #s not an appropriate measure of the cost of capital,

CHAPTER 7 Introduction to Risk, Retumn, and the Opportunity Cost of Capital
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Many financial managers and economists believe that long-run historical m;_%

turns ave the best measure available. Others have a gut instinct that investors don‘t
need such a large xisk premium to persuade thetn to hold common stocks. ¥ For ey,
ample, two tecent surveys of financial economists revealed that they expected 3

risk premium of between 5.5 percent and 7 percent,’’ while surveys of chief finan. ,

cial officers have suggested an average risk premium of 5.6 percent.”?

tyou balieve that the expected market risk premium is less than the historical ay.

erage, you probably alsohelieve that history hasbeen unexpectedly kind fo investors
in the United States and that their good luck is unlikely to be repeated. Here are two %

reasons that history sy overstate the risk premium that investors demand today.

Reason 1 Since 1900 the United States has been among the world’s most pros-
perous countries, Other economies have languished or been wracked by war or
civil unrest. By focusing on equity retums in the United States, we may obfain a
biased view of what investors expected. Perhaps the historical averages miss the
possibility that the United States could have tumed out to be one of these less-
fortunate countries.”

Figure 7.3 sheds some light on this issue, It is taken from a comprehensive study
by Dimson, Marsh, and Staunton of market retwins in 16 countries and shows the av-
etage risk prernium in each country between 1900 and 2003, Although U.S. iavestors
are far from top of the form in terms of risk premium that they have earned, they do
appear to have been slightly Iuckier than the average investor in the 16 countries.

{n Figure 7.3 Danish stocks come bottom of the league; the average risk pre-
mium in Denmark was only 4.3 percent, The clear winner was Italy with a pre-
mium of 10.7 percent, Some of these differences between countries may reflect
differences in risk. For example, ltallan stocks have been particularly variable and
investors may have required. a higher return to compensale. But remember how
difficult it is to make precise estimates of what investors expected. You probably
would not be too far out if you concluded that the axpected tisk premium was the
same in each country. '

e

WThere is some theory behind this instinct, The high risk premium eamned in the market seems ko im-
ply that investars are extremely Tisk-averse. If that is true, investors ought te cut back their consump-
tion when stock prices fall and wealth decrenses. But the evidence suggests that when stock prices fall,
investors spend BFneatly the same rate. Thiv is difficult to reconcile with high risk aversion and a high
market risk premium. See R Melra and B. Prescott, “The Equily Fremiumn: A Puzzle,” fotannl of Mone-
fary Economics 15 (1985), pp. 145-161. ’

MThe 7 pervent figure comes from a survey conducted in 1998 and Is reported in Tvo Weldhy, “Views of
Finandal Ecunomdsts on the Equity Premium and on Professional Controversies,” Jotrnal of Business 73
{2000), pp. 501537, The 5.5 parcent figure comes from 3 follaw-up survey in 2003, reported in kvo
Welch, “The Equity Premium Consensus Forecast Revislted,” Cowles Foundation Discussion Paper No.
1325, Yole School of Management, Sephzmber 2001. ‘

PThese surveys were conducted between 2000 and 2003 and are reported in]. R, Graham and C, R. Har-
vey, "Expectaians of Equity Risk Prenda, Volatility and Asymumetsy from 3 Corperate Finance Per-
spective” working paper, Duke University, Fugua Sehool of Business, July 2003, The CFOs forecasted a
vigk prefrium of 3,8 percent over 10-year Treasury bond yields, which is equivalent fo 5.6 percent over
the yleld on 3-morith Treasury bills.

IThis possibilify was suggested in F. Jodon and W. N. Goetzman, "Global Stock Markets in tha Twen-
tieth Century,” fonnuf of Finance 54 June 1998), pp. 953-950. ’

Hgee B, Dimson, P R. Marsh, and M. Staunton, Triumph of tie Optimists: 101 Years of Investnrent Retrns
{Princeten, NJ; Princeton University Press, 2002).
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will be doubly wrong in our.estimate of the risk premium. First, we will overestimate
the rétum that investors requized in the past. Second, we will fail to recognize thar
the retitrn investors require in the future is lower than they needed in the past.

An Alternative Measure of the Risk Premium

We can check our measure of the risk premium by going back to the constant-
growth model that we introduced in Chapter 4. One might expect that in the long
run stock prices should keep pace with the growth in dividends. In this case an al-
temative measure of the expected market return is the average dividend yield plus
- the average long-term growth in dividends. Since 1900 dividend yields jn the
United States have averaged 4.7 percent and the annual growth in dividends has
likewise been 4.7 percent. It seerns that the expected market return over this period
was 9.4 percent, or about 5.3 percent above the risk-free interest rate. This is 2.3 per-
cent lower than the realized risk premium reported in Table 7.1.'°
Fama and French have pointed out that much of this difference is due to the sec-
ond haif of the bwentieth century, when dividend ylelds fell sharply.’® Since 1950

U\’\' dividend yields have averaged under 3.9 percent’and the annual growth in divi-

dends has been 5.4 peresnt,
.This suggests that the expected market return during this pericd was 3.9 + 54 =
9.3 percent, or 4 percent above the average risk-free interest rate since 1950.

Qut of this debate only one firm conclusion emerges: Do not trust anyone who
claims to know what returns investors expect. History eontaing some clues, but ul-
timately we have to judge whether investors on average have received what they
expected. Many financial economists rely on the evidence of history and therefore
work with a risk premium of about 7.5 percent. The remainder generally use a
somewhat lower figure, Brealey, Myers, and Allen have no official pesition on the
issue, but we believe that a range of 5 to 8 percent is reasonable for the risk pre-
nuum in the United States. ‘

7.2

"MEASURING PORTFOLIO

o R ST

RISK

You now have a couple of benchmarks. You know the discount rate for safe proj-
acts, and yout have an estimate of the rate for average-risk projects. But you don't
know yet how to estimate discount rates for assets that do not fit these simple

*Note. however, that depending on your forecasts of dividend growih, the constant-growth model can
corme up with estimates of the expected risk premium that are efther higher or lower than the realized
premiam. In Chapter £ we described & study by Mavston and Harris, which used the constant-growth
racdel to estimate the market sk pramium, The study, which employed analysts’ forecasts of long-
term eartings growth, estimated that the expected risk-premium was 9,3 parcent. Flowever, we also
noted in Chapter 4 that analysts tend to be unduly optimistic in their earnings forecasts.

1300 E. F, Fama and K. R. French, “The Equity Premium,” Journal of Pinance 57 (April 2002), pp. 637-655.
Famaz and French quote even lower estimates of the risk premivm. The difference Jargely reflects tha fact
that they define the duk pramium ag the difference betvween mincket returns and the commercial paper

rate, Except for the years 1900-1913, the intevest rates usad in Table 7.1 are the rates on U5, Teeasury bills,

S
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Thus a falt from 10 percent fo 9 percent in the required returmn leads fo a 30 percent
tise in the stock price. If we include this price rise in cur measures of past refitng, we

“EL

A
SYNe

_:?

B

;
d

Y

PRI o
A e




CHAPTER 7 Introduction to Risk, Retum, and the Opportunity Cost of Capital 133

Risk premium, percent
12

10

Den Bel Swi Spa Can Ire Ger UK AvaNathUSASwe 5A Aus Fia Jap Kt
{ex
1922/3}  Gountry

FIGURE 7.3

, Average market risk premia (nominal refusn oh stocks minus nerminal return on bills), 1500-2003.

suree: E, Dlmsers, P, R. Morsh, and M. Staunten, Triumph of the Optimists; 101 Yeors of Investment Returas
inceton, NJ: Prineeton Univarsity Press, 2002), with updates provided by the suthors,

; Reason 2 Stock prices in the United States have for some years outpaced the
o growth in company dividends or earnings. For example, between 1950 and 2
s dividend vi in the United States fell from 7.2 percent to 1.2 percent. It seems
<. unfikely that investors expecte SUch a shorp declne i yields, in which case some
e n
i . pattof the achudlTe Tinfig this : THExpected.
> 3 ividend yields at the end of the twentieth century re-
sflected optimism that the new economy would lead to a golden age of prosperity

$ind surging profits, but others attribute the low yields to a reduction in the market .
J,;!f-‘.‘»k Premium, Pethaps the growth in mutual funds has made it easier for individ- |

‘ g‘,,;;ﬂi};fto diversify away part of their risk, or perhaps pension funds and other fi-

Ancial institutions have found that they also could redugce their risk by investing

RAEAI Of their funds overseas. 1f these investors can eliminate more of their risk than
= Ahe past, they may become content with a lower retum.,

513 8¢ how a rise in stock prices can stem from a fall in the risk prernium, sup-
dhat a sfock is expected to pay a dividend next year of $12 (DIV, = 12). The
; éelds 3 percent and the dividend is expected to grow indefinitely by 7 per-
ar (g = .07). Thevefore the total refurn that investots expectisr =3 + 7 =
Ent, We can find the stock’s value by plugging these numbers into the
-gowth formula that we introduced in Chapter 3: : :

PV = DIV,/(r — g) = 12/(.10 — 07) = $400

étim-'EStors now revise downward their required retumn to £ = 9 percent.
20 yield falls to 2 percerit and the value of the stock rises to
'V‘f' T

g PV = DIV, /(r — g) = 12/{.09 — .07} = 3600
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FEDERAL RESERVE press release

For release at 2 p.m. EDT May 2, 2018

Information received since the Federal Open Market Committee met in March indicates that
the labor market has continued to strengthen and that economic activity has been rising at a
moderate rate. Job gains have been strong, on average, in recent months, and the unemployment
rate has stayed low. Recent data suggest that growth of household spending moderated from its
strong fourth-quarter pace, while business fixed investment continued to grow strongly. On a
12-month basis, both overall inflation and inflation for items other than food and energy have
moved close to 2 percent. Market-based measures of inflation compensation remain low;
survey-based measures of longer-term inflation expectations are little changed, on balance.

Consistent with its statutory mandate, the Committee seeks to foster maximum employment
and price stability. The Committee expects that, with further gradual adjustments in the stance
of monetary policy, economic activity will expand at a moderate pace in the medium term and
labor market conditions will remain strong. Inflation on a [2-month basis is expected to run near
the Committee’s symmetric 2 percent objective over the medium term. Risks to the economic
outlook appear roughly balanced.

In view of realized and expected labor market conditions and inflation, the Committee
decided to maintain the target range for the federal funds rate at 1-1/2 to 1-3/4 percent. The
stance of monetary policy remains accommodative, thereby supporting strong labor market
conditions and a sustained return to 2 percent inflation.

In determining the timing and size of future adjustments to the target range for the federal
funds rate, the Committee will assess realized and expected economic conditions relative to its
objectives of maximum employment and 2 percent inflation. This assessment will take into
account a wide range of information, including measures of labor market conditions, indicators
of inflation pressures and inflation expectations, and readings on financial and international
developments. The Committee will carefully monitor actual and expected inflation

developments relative to its symmetric inflation goal. The Committee expects that economic

(more)




For release at 2 p.m. EDT May 2, 2018

-2 -
conditions will evolve in a manner that will warrant further gradual increases in the federal funds
rate; the federal funds rate is likely to remain, for some time, below levels that are expected to
prevail in the longer run. However, the actual path of the federal funds rate will depend on the

economic outlook as informed by incoming data.

Voting for the FOMC monetary policy action were Jerome H. Powell, Chairman;
William C. Dudley, Vice Chairman; Thomas I. Barkin; Raphael W. Bostic; Lael Brainard;
Loretta J. Mester; Randal K. Quarles; and John C. Williams.
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For release at 2 p.m. EDT May 2, 2018

Decisions Regarding Monetary Policy Implementation

The Federal Reserve has made the following decisions to implement the monetary policy stance
announced by the Federal Open Market Committee in its statement on May 2, 2018:

+ The Board of Governors of the Federal Reserve System voted unanimously to maintain
the interest rate paid on required and excess reserve balances at 1.75 percent, effective

May 3, 2018.

« As part of'its policy decision, the Federal Open Market Committee voted to authorize and
direct the Open Market Desk at the Federal Reserve Bank of New York, until instructed
otherwise, to execute transactions in the System Open Market Account in accordance
with the following domestic policy directive:

“Effective May 3, 2018, the Federal Open Market Committee directs the Desk to
undertake open market operations as necessary to maintain the federal funds rate
in a target range of 1-1/2 to 1-3/4 percent, including overnight reverse repurchase
operations (and reverse repurchase operations with maturities of more than one
day when necessary to accommodate weekend, holiday, or similar trading
conventions) at an offering rate of 1.50 percent, in amounts limited only by the
value of Treasury securities held outright in the System Open Market Account
that are available for such operations and by a per-counterparty limit of

$30 billion per day.

The Committee directs the Desk to continue rolling over at auction the amount of
principal payments from the Federal Reserve's holdings of Treasury securities
maturing during each calendar month that exceeds $18 billion, and to reinvest in
agency mortgage-backed securities the amount of principal payments from the
Federal Reserve’s holdings of agency debt and agency mortgage-backed securities
received during each calendar month that exceeds $12 billion. Small deviations
from these amounts for operational reasons are acceptable,

The Committee also directs the Desk to engage in dollar roll and coupon swap
transactions as necessary to facilitate seftiement ofthe Federal Reserve's agency
mortgage-backed securitics transactions.”

+ Inarelated action, the Board of Governors of the Federal Reserve System voted
unanimously to approve the establishment ofthe primary credit rate at the existing level

of 2.25 percent.

This information will be updated as appropriate to reflect decisions of the Federal Open Market
Committee or the Board of Governors regarding details of the Federal Reserve's operational tools

and approach used to implement monetary policy.

More information regarding open market operations and reinvestments may be found on the
Federal Reserve Bank of New York's website.




