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Description Date Paid Electric Amount Gas Amount Total

1 FY17 General Assessment - Electric 7/8/2016 $2,000,000

2 FY17 General Assessment - Gas 7/8/2016 $500,000

3 Pre-Bill 7/8/2016 $40,000

4 Pre-Bill 9/30/2016 $40,000

5 Pre-Bill 11/1/2016 $250,000

6 Electric Assessment from 7/1/16-6/30/17 12/3/2016 $2,384,621

7 Gas Assessment from 7/1/16-6/30/17 12/3/2016 $1,295,704

8 Pre-Bill 3/6/2017 $250,000

9 Pre-Bill 3/6/2017 $100,000

10 Pre-Bill 3/29/2017 $1,958

11 Total $4,964,621 $1,897,662 $6,862,283

The Narragansett Electric Company d/b/a National Grid

Regulatory Commission Expenses

Test Year Ending June 30, 2017

THE NARRAGANSETT ELECTRIC COMPANY 
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 

Division of Public Utilities and Carriers 

Kevin M. Lynch 
DEPUTY ADMINISTRATOR 
89 Jefferson Blvd. 
Warwick RI 02888 
(401) 941-4500 x117 

July 1, 2016 

National Grid/Electric 
Michael Calviou 
Senior Vice President, 
U.S. Regulation and Pricing 
40 Sylvan Road, Wl 
Waltham, MA 02451 

RE: General Assessment 

Dear Mr. Calviou: 

Invoice# G.A. 2017 - NGRID El 

In accordance with Section 39-1-23 of the General Laws of the State of Rhode 
Island, an advanced assessment is made for your proportionate share of the FY 
201 7 Public Utilities Commission ("Commission") and Division of Public Utilities 
and Carriers ("Division") budget in the amount of $2,000,000. 

The assessment is a preliminary calculation and will be adjusted pending our 
end-of-fiscal year closing. 

Please make your remittance of$2,000,000 by August l, 2016 payable to the 
Rhode Island Division of Public Utilities and Carriers and forward it with a copy 
of this letter to: 

Division of Public Utilities and Carriers 
C/0 Anthony Manni 
89 Jefferson Boulevard 
Warwick, RI 02888 

Thank you for your attention to this matter. 

✓ 
Kevin M. Lynch 
Deputy Administrator 

cc: Thomas F. Ahern, Administrator 

THE NARRAGANSETT ELECTRIC COMPANY 
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Rhode Island Division of 
               Public Utilities and Carriers 

89 Jefferson Blvd. 
Warwick RI  02888 
(401) 941-4500 

 

                                                                                                           

February 28, 2017 

National Grid/Electric 

Michael Calviou 

Senior Vice President 

U.S. Regulation and Pricing 

40 Sylvan Road, W1 

Waltham, MA 02451 

 

RE: Invoice #: ELEC PB-022817 

 

Dear Mr. Calviou: 

 

Title 39, Chapter 1, Section 26 of the Rhode Island General Laws allows for the billings of public 

utility companies by the Division of Public Utilities (Division) for expenses associated with utility 

filings and Commission or Division initiated investigations.  As you are aware, a number of 

dockets are ongoing dealing with National Grid, primarily the electric division. This includes a 

number of dockets associated with power procurement, both traditional as well as renewable, 

procured through competitive procurements as well as through individual negotiation with 

developers.   The Division anticipates incurring expenses on an ongoing basis associated with 

dockets associated with National Grid, both electric and gas, though we anticipate a higher level 

of electric division activity.     

 

The Division therefore submits this request for a pre-billing payment of $250,000.00 to cover the 

costs of invoices in hand as well as those anticipated to be received by the Division in the very 

near future.  This will allow us to be able to pay our vendors without undue delay for these 

proceedings.  All invoices charged against this amount will be documented to you so you can be 

assured of proper crediting of your payments to the Division.   

 

If you have any questions regarding this invoice, please contact Anthony Manni at (401) 784-3058. 

 

Very truly yours, 

 

 

THE NARRAGANSETT ELECTRIC COMPANY 
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Rhode Island Division of 
               Public Utilities and Carriers 

89 Jefferson Blvd. 
Warwick RI  02888 
(401) 941-4500 

 

                                                                                                           

February 28, 2017 

National Grid/Gas 

Michael Calviou 

Senior Vice President 

U.S. Regulation and Pricing 

40 Sylvan Road, W1 

Waltham, MA 02451 

 

RE: Invoice #: GAS PB-022817 

 

Dear Mr. Calviou: 

 

Title 39, Chapter 1, Section 26 of the Rhode Island General Laws allows for the billings of public 

utility companies by the Division of Public Utilities (Division) for expenses associated with utility 

filings and Commission or Division initiated investigations.  As you are aware, a number of 

dockets are ongoing dealing with National Grid, primarily the electric division. This includes a 

number of dockets associated with power procurement, both traditional as well as renewable, 

procured through competitive procurements as well as through individual negotiation with 

developers.   The Division anticipates incurring expenses on an ongoing basis associated with 

dockets associated with National Grid, both electric and gas, though we anticipate a higher level 

of electric division activity.     

 

The Division therefore submits this request for a pre-billing payment of $100,000.00 to cover the 

costs of invoices in hand as well as those anticipated to be received by the Division in the very 

near future.  This will allow us to be able to pay our vendors without undue delay for these 

proceedings.  All invoices charged against this amount will be documented to you so you can be 

assured of proper crediting of your payments to the Division.   

 

If you have any questions regarding this invoice, please contact Anthony Manni at (401) 784-3058. 

 

Very truly yours, 

 

 

THE NARRAGANSETT ELECTRIC COMPANY 
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THE NARRAGANSETT ELECTRIC COMPANY

d/b/a NATIONAL GRID

RIPUC Docket No. 4770

Workpaper MAL-11a (REV-2)

Page 1 of 17

Name of Respondent:

Narragansett Electric Company

NECO NECO NECO

Balance at Balance at Balance at

Line

No.
Title of Account

Ref. Page

No.
December 31,2016 June 30, 2016 June 30, 2017

(a) (b) (c) (d) (e)

1 UTILITY PLANT

2 Utility Plant (101-106, 114) 200-201 - - 4,367,542,351

3 Construction Work in Progress (107) 200-201 - - 139,826,449

4 TOTAL Utility Plant (Enter Total of lines 2 and 3) -- - - 4,507,368,800

5 (Less) Accum. Prov. for Depr. Amort. Depl. (108,110,111,115) 200-201 - - 1,177,057,909

6 Net Utility Plant (Enter Total of line 4 less 5) - - 3,330,310,891

7 Nuclear Fuel in Process of Ref., Conv.,Enrich., and Fab. (120.1) 202-203 - - 0

8 Nuclear Fuel in Materials and Assemblies-Stock Account (120.2) -- - - 0

9 Nuclear Fuel Assemblies in Reactor (120.3) -- - - 0

10 Spent Nuclear Fuel (120.4) -- - - 0

11 Nuclear Fuel Under Capital Leases (120.6) -- - - 0

12 (Less) Accum. Prov. For Amort. Of Nucl. Fuel Assemblies (120.5) 202-203 - - 0

13 Net Nuclear Fuel (Enter Total of lines 7-11 less 12) -- - - 0

14 Net Utility Plant (Enter Total of lines 6 and 13) -- - - 3,330,310,891

15 Utility Plant Adjustments (116) 122 - - 0

16 Gas Stored Underground - Noncurrent (117) -- - - 0

17 OTHER PROPERTY AND INVESTMENTS

18 Nonutility Property (121) -- - - 5,269,831

19 (Less) Accum. Prov. For Depr. And Amort. (122) -- - - 76,030

20 Investments in Associated Companies (123) -- - - 0

21 Investment in Subsidiary companies (123.1) 224-225 - - 0

22 (For Cost of Account 123.1, See Footnote Page 224, line 42) - -

23 Noncurrent Portion of Allowances 228-229 - - 0

24 Other Investments (124) -- - - 3,011,564

25 Sinking Funds (125) -- - - 0

26 Depreciation Fund (126) -- - - 0

27 Amortization fund - Federal (127) -- - - 0

28 Other Special Funds (128) -- - - 5,957,860

29 Special funds (Non Major Only) (129) -- - - 0

30 Long-Term Portion of Derivative Assets (175) -- - - 0

31 Long-Term Portion of Derivative Assets - Hedges (176) -- - - 78,720

32 TOTAL Other Property and Investments (Lines 18-21 and 23-31) -- - - 14,241,945

33 CURRENT AND ACCRUED ASSETS

34 Cash and Working Funds (Non-major Only) (130) -- - - 0

35 Cash (131) -- - - 8,637,005

36 Special Deposits (132-134) -- - - 651,088

37 Working Fund (135) -- - - 0

38 Temporary Cash Investments (136) -- - - 0

39 Notes Receivable (141) -- - - 0

40 Customer Accounts Receivable (142) -- - - 167,064,774

41 Other Accounts Receivable (143) -- - - 5,879,837

42 (Less) Accum. Prov. For Uncollectible Acct.-Credit (144) -- - - 22,091,399

43 Notes Receivable from Associated Companies (145) -- - - 0

44 Accounts Receivable from Assoc. Companies (146) -- - - 88,531,798

45 Fuel Stock (151) 227 - - 0

46 Fuel Stock Expenses Undistributed (152) 227 - - 0

47 Residuals (Elec) and Extracted Products (153) 227 - - 0

48 Plant Materials and Operating Supplies (154) 227 - - 9,718,925

49 Merchandise (155) 227 - - 0

50 Other Materials and Supplies (156) 227 - - 0

51 Nuclear Materials Held for Sale (157) 202-203/227 - - 0

52 Allowances (158.1 and 158.2) 228-229 - - 34,552

53 (Less) Noncurrent Portion of Allowances -- - - 0

54 Stores Expense Undistributed (163) 227 - - 335

55 Gas Stored Underground - Current (164.1) -- - - 7,661,446

56 Liquified Natural Gas Stored and Held for Processing (164.2-164.3) -- - - 2,810,245

57 Prepayments (165) -- - - 301,592

58 Advances for Gas (166-167) -- - - 0

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Year/Period of Report:

June 30, 2017
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THE NARRAGANSETT ELECTRIC COMPANY

d/b/a NATIONAL GRID

RIPUC Docket No. 4770

Workpaper MAL-11a (REV-2)

Page 2 of 17

Name of Respondent:

Narragansett Electric Company

NECO NECO NECO

Balance at Balance at Balance at

Line

No.
Title of Account

Ref. Page

No.
December 31,2016 June 30, 2016 June 30, 2017

(a) (b) (c) (d) (e)

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Year/Period of Report:

June 30, 2017

59 Interest and Dividends Receivable (171) -- - - 0

60 Rents Receivable (172) -- - - 1,781,829

61 Accrued Utility Revenues (173) -- - - 41,970,722

62 Miscellaneous Current and Accrued Assets (174) -- - - 593,737

63 Derivative Instrument Assets (175) -- - - 0

64 (Less) Long-Term Portion of Derivative Instrument Assets (175) -- - - 0

65 Derivative Instrument Assets - Hedges (176) -- - - 2,901,951

66 (Less) Long-Term Portion of Derivative Instrument Assets - Hedges (176) -- - - 0

67 Total Current and Accrued Assets (Lines 34 through 66) -- - - 316,448,437

68 DEFERRED DEBITS

69 Unamortized Debt Expenses (181) - - 1,781,268

70 Extraordinary Property Losses (182.1) 230 - - 0

71 Unrecovered Plant and Regulatory Study costs (182.2) 230 - - 0

72 Other Regulatory Assets (182.3) 232 - - 512,708,334

73 Prelim. Survey and Investigation Charges (Electric) (183) -- - - 4,630,561

74 Preliminary Natural Gas Survey and Investigation Charges 183.1) -- - - 0

75 Other Preliminary Survey and Investigation charges (183.2) -- - - 0

76 Clearing Accounts (184) -- - - 0

77 Temporary Facilities (185) -- - - 0

78 Miscellaneous Deferred Debits (186) 233 - - 269,400

79 Def. Losses from Disposition of Utility Plt. (187) -- - - 0

80 Research, Development And Demonstration Expense. (188) 352-353 - - 0

81 Unamortized Loss on Required Debt (189) -- - - 2,835,632

82 Accumulated Deferred Income taxes (190) 234 - - 293,418,928

83 Unrecovered Purchased Gas Costs (191) -- - - 0

84 Total Deferred Debits (lines 69 through 83) -- - - 815,644,123

85 TOTAL ASSETS (lines 14-16, 32, 67, and 84) - - 4,476,645,396

Pages 110-111
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THE NARRAGANSETT ELECTRIC COMPANY

d/b/a NATIONAL GRID

RIPUC Docket No. 4770

Workpaper MAL-11a (REV-2)

Page 3 of 17

Name of Respondent:

Narragansett Electric Company

NECO NECO NECO

Balance at Balance at Balance at

Line

No.
Title of Account

Ref. Page

No.
December 31,2016 June 30, 2016 June 30, 2017

(a) (b) (c) (d) (e)

1 PROPRIETARY CAPITAL

2 Common Stock Issued (201) 250-251 - - 56,624,350

3 Preferred Stock Issued (204) 250-251 - - 2,454,450

4 Capital Stock Subscribed (202, 205) 252 - - 0

5 Stock Liability for Conversion (203, 206) 252 - - 0

6 Premium on Capital Stock (207) 252 - - 0

7 Other Paid-In Capital (208-211) 253 - - 1,355,015,186

8 Installments Received on Capital Stock (212) 252 - - 0

9 (Less) Discount on Capital Stock (213) 254 - - 0

10 (Less) Capital Stock Expense (214) 254 - - 0

11 Retained Earnings (215, 215.1, 216) 118-119 - - 514,738,876

12 Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 - - 0

13 (Less) Reacquired Capital Stock (217) 250-251 - - 0

14 Noncorporate Proprietorship (Non-major only) (218) -- - - 0

15 Accumulated Other Comprehensive Income (219) 122(a)(b) - - (970,081)

16 Total Proprietary Capital (lines 2 through 15) - - 1,927,862,781

17 LONG-TERM DEBT

18 Bonds (221) 256-257 - - 847,464,000

19 (Less) Reacquired Bonds (222) 256-257 - - 0

20 Advances from Associated Companies (223) 256-257 - - 0

21 Other Long-Term Debt (224) 256-257 - - 0

22 Unamortized Premium on Long-Term Debt (225) -- - - 0

23 (Less) Unamortized Discount on Long-Term Debt-Debit (226) -- - - 2,244,825

24 TOTAL Long-Term Debt (Enter Total of lines 18 thru 23) -- - - 845,219,175

25 OTHER NONCURRENT LIABILITIES

26 Obligations Under Capital Leases - Noncurrent (227) -- - - 0

27 Accumulated Provision for Property Insurance (228.1) -- - - 0

28 Accumulated Provision for Injuries and Damages (228.2) -- - - 10,018,792

29 Accumulated Provision for Pensions and Benefits (228.3) -- - - 106,595,406

30 Accumulated Miscellaneous Operating Provisions (228.4) -- - - 134,714,839

31 Accumulated Provision for Rate Refunds (229) -- - - 0

32 Long-Term Portion of Derivative Instrument Liabilities -- - - 962,649

33 Long-Term Portion of Derivative Instrument Liabilities - Hedges -- - -

34 Asset Retirement Obligations (230) -- - - 10,223,558

35 Total Other Noncurrent Liabilities (lines 26 through 34) -- - - 262,515,244

36 CURRENT AND ACCRUED LIABILITIES

37 Notes Payable (231) -- - - 0

38 Accounts Payable (232) -- - - 119,512,425

39 Notes Payable to Associated Companies (233) -- - - 110,130,715

40 Accounts Payable to Associated Companies (234) -- - - 150,158,685

41 Customer Deposits (235) -- - - 10,612,026

42 Taxes Accrued (236) 262-263 - - 23,546,183

43 Interest Accrued (237) -- - - 9,504,724

44 Dividends Declared (238) -- - -

45 Matured Long-Term Debt (239) -- - - 0

46 Matured Interest (240) -- - - 0

47 Tax Collections payable (241) -- - - 219,508

48 Miscellaneous Current and Accrued Liabilities (242) -- - - 24,815,478

49 Obligations Under Capital Leases-Current (243) -- - - 0

50 Derivative instrument Liabilities (244) -- - - 0

51 (Less) Long-Term Portion of Derivative Instrument Liabilities -- - - 0

52 Derivative Instrument Liabilities - Hedges (245) -- - - 1,497,300

53 (Less) Long-Term Portion of Derivative Instrument Liabilities-Hedges -- - - 0

54 Total Current and Accrued Liabilities (lines 37 through 53) -- - - 449,997,044

55 DEFERRED CREDITS

56 Customer Advances for Construction (252) -- - - 27

57 Accumulated Deferred Investment Tax Credits (255) 266-267 - - 58,542

58 Deferred Gains from Disposition of Utility Plant (256) - - 0

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

Year/Period of Report:

June 30, 2017
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THE NARRAGANSETT ELECTRIC COMPANY

d/b/a NATIONAL GRID

RIPUC Docket No. 4770

Workpaper MAL-11a (REV-2)

Page 4 of 17

Name of Respondent:

Narragansett Electric Company

NECO NECO NECO

Balance at Balance at Balance at

Line

No.
Title of Account

Ref. Page

No.
December 31,2016 June 30, 2016 June 30, 2017

(a) (b) (c) (d) (e)

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

Year/Period of Report:

June 30, 2017

59 Other Deferred Credits (253) 269 - - 10,346,486

60 Other Regulatory Liabilities (254) 278 - - 128,368,343

61 Unamortized Gain on Reacquired Debt (257) - - 0

62 Accum. Deferred Income Taxes-Accel.(281) 272-277 - - 0

63 Accum. Deferred Income Taxes-Other Property (282) -- - - 630,833,423

64 Accum. Deferred Income Taxes-Other (283) -- - - 221,444,331

65 Total Deferred Credits (lines 56 through 64) -- - - 991,051,152

66 TOTAL LIABILITIES AND STOCKHOLDER EQUITY (lines 16, 24, 35, 54, and 65) - - 4,476,645,396

Pages 112-113
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THE NARRAGANSETT ELECTRIC COMPANY

d/b/a NATIONAL GRID

RIPUC Docket No. 4770

Workpaper MAL-11b (REV-2)

Page 5 of 17

Name of Respondent:

Narragansett Electric Company

NECO NECO NECO 12 Months

YTD at YTD at YTD at Year to Date

Line

No.
Account

Ref. Page

No.
December 31, 2016 June 30, 2016 June 30, 2017 June 30, 2017

(a) (b) (c) (d) (e) (f) = (c) - (d) + (e)

1 UTILITY OPERATING INCOME

2 Operating Revenues (400) 300-301 905,952,918 461,468,047 462,363,408 906,848,279

3 Operating Expenses

4 Operation Expenses (401) 320-323 592,967,102 313,719,142 296,924,733 576,172,693

5 Maintenance Expenses (402) 320-323 35,207,706 19,903,143 17,357,081 32,661,644

6 Depreciation Expense (403) 336-337 67,554,342 33,582,699 35,106,260 69,077,903

7
Depreciation Expense for Asset Retirement Costs

(403.1) 336-337 7,330 3,632 (50,414) (46,716)

8 Amort. & Depl. of Utility Plant (404-405) 336-337 60,339 28,858 31,481 62,962

9 Amort. of Utility Plant Acq. Adj. (406) 336-337 - - - -

10
Amort. Prop Losses, Unrecov Plant and Regulatory

Study Costs (407) -- - - - -

11 Amort. of Conversion Expenses (407) -- - - - -

12 Regulatory Debits (407.3) -- - - 8,454 8,454

13 (Less) Regulatory Credits (407.4) -- - - - -

14 Taxes Other Than Income Taxes (408.1) 262-263 88,685,133 39,595,390 41,764,704 90,854,447

15 Income Taxes - Federal (409.1) 262-263 (68,319) (6,686,578) 11,416,868 18,035,127

16 - Other (409.1) 262-263 - - - -

17 Provision for Deferred Income Taxes (410.1) 234,272-277 24,036,347 18,649,946 20,944,029 26,330,430

18
(Less) Provision for Deferred Income Taxes-Cr. (411.1) 234,272-277 - - - -

19 Investment Tax Credit Adj. - Net (411.4) 266 (115,582) (59,352) (40,380) (96,610)

20 (Less) Gains from Disp. of Utility Plant (411.6) -- - - - -

21 Losses from Disp. of Utility Plant (411.7) -- - - 86,811 86,811

22 (Less) Gains from Disposition of Allowances (411.8) -- - - - -

23 Losses from Disposition of Allowances (411.9) -- - - - -

24 Accretion Expense (411.10) -- (206,755) 14,879 (145,534) (367,168)

-- -

25 TOTAL Utility Operating Expenses -- 808,127,643 418,751,759 423,404,093 812,779,977

Net Utility Operating Income (Enter Total of -

line 2 less 25) (Carry forward to page 117, -

26 line 27) 97,825,275 42,716,288 38,959,315 94,068,302

27 Net Utility Operating Income (Carried forward from page 114) -- 97,825,275 42,716,288 38,959,315 94,068,302

STATEMENT OF INCOME - ELECTRIC

Year/Period of Report:

June 30, 2017
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THE NARRAGANSETT ELECTRIC COMPANY

d/b/a NATIONAL GRID

RIPUC Docket No. 4770

Workpaper MAL-11c (REV-2)

Page 6 of 17

Name of Respondent:

Narragansett Electric Company

NECO NECO NECO 12 Months

YTD at YTD at YTD at YTD

Line

No.
Account

Ref. Page

No.

December 31,

2016
June 30, 2016 June 30, 2017 June 30, 2017

(a) (b) (c) (d) (e) (f) = (c) - (d) + (e)

1 UTILITY OPERATING INCOME

2 Operating Revenues (400) 300-301 360,886,083 202,514,157 218,786,301 377,158,227

3 Operating Expenses

4 Operation Expenses (401) 320-323 228,490,064 117,177,843 129,639,610 240,951,831

5 Maintenance Expenses (402) 320-323 10,413,555 5,626,227 6,005,740 10,793,068

6 Depreciation Expense (403) 336-337 32,223,661 15,817,845 16,775,454 33,181,270

7 Depreciation Expense for Asset Retirement Costs (403.1) 336-337 56,379 29,524 103,726 130,581

8 Amort. & Depl. of Utility Plant (404-405) 336-337 3,296,188 1,648,094 226,130 1,874,224

9 Amort. of Utility Plant Acq. Adj. (406) 336-337 - - - -

10
Amort. Prop Losses, Unrecov Plant and Regulatory Study

Costs (407)
-- - - - -

11 Amort. of Conversion Expenses (407) -- - - - -

12 Regulatory Debits (407.3) -- 705,691 352,845 353,107 705,953

13 (Less) Regulatory Credits (407.4) -- - - - -

14 Taxes Other Than Income Taxes (408.1) 262-263 34,084,470 20,176,899 18,724,313 32,631,884

15 Income Taxes - Federal (409.1) 262-263 (3,580) 1,425 - (5,005)

16 - Other (409.1) 262-263 - - - -

17 Provision for Deferred Income Taxes (410.1) 234,272-277 20,889,361 12,034,924 - 8,854,437

18 (Less) Provision for Deferred Income Taxes-Cr. (411.1) 234,272-277 - - - -

19 Investment Tax Credit Adj. - Net (411.4) 266 - - -

20 (Less) Gains from Disp. of Utility Plant (411.6) -- - - - -

21 Losses from Disp. of Utility Plant (411.7) -- - - 28,426 28,426

22 (Less) Gains from Disposition of Allowances (411.8) -- - - - -

23 Losses from Disposition of Allowances (411.9) -- - - - -

24 Accretion Expense (411.10) -- 206,755 80,787 145,534 271,502

-- - -

25 TOTAL Utility Operating Expenses -- 330,362,544 172,946,413 172,002,040 329,418,171

Net Utility Operating Income (Enter Total of -

line 2 less 25) (Carry forward to page 117, -

26 line 27) 30,523,539 29,567,744 46,784,261 47,740,056

27 Net Utility Operating Income (Carried forward from page 114) -- 30,523,539 29,567,744 46,784,261 47,740,056

Year/Period of Report:

June 30, 2017

STATEMENT OF INCOME GAS
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Name of Respondent:

Narragansett Electric Company

NECO NECO NECO

Balance at Balance at Balance at Balance at

Line

No.
Item December 31, 2016 June 30, 2016 June 30, 2017 June 30, 2017

(a) (b) (c) (d) (e) = (b) - (c) + (d)

UNAPPROPRIATED RETAINED EARNINGS (Account 216)

1 Balance - Beginning of Year (1) - - - 423,267,651

2 Changes (Identify by prescribed retained earnings accounts)

3 Adjustments to Retained Earnings (Account 439)

4 Credit: Retained Earnings Adjustment - - - -

5 Credit: Unapprop Undistr Sub Earn - - - -

6 Credit: - - - -

7 Credit: - - - -

8 Credit: - - - -

9
Total Credits to Retained Earnings (Account 439) (Enter Total

of lines 4 thru 8)
- - - -

10 Debit: Retained Earnings Adjustment - - - -

11 Debit: - - - -

12 Debit: - - - -

13 Debit: - - - -

14 Debit: - - - -

15
Total Debits to Retained Earnings (Account 439) (Enter Total

of lines 10 thru 14)
- - - -

16
Balance Transferred from Income (Account 433 less Account

418.1)
80,701,325 47,546,201 58,398,939 91,554,063

17 (Less) Appropriations of Retained Earnings (Account 436)

18 - - - -

19 - - - -

20 - - - -

21 - - - -

22
Total Appropriations of Retained Earnings (Acct. 436) (Total of

lines 18 thru 21)
- - - -

23 Dividends Declared - Preferred Stock (Account 437)

24 Dividends Declared-Preferred Stock (110,451) (55,226) (27,613) (82,838)

25 - - - -

26 - - - -

27 - - - -

28 - - - -

29
Total Dividends Declared - Preferred Stock (Acct. 437) (Total

of lines 24 thru 28)
(110,451) (55,226) (27,613) (82,838)

30 Dividends Declared - Common Stock (Account 438)

31 Dividends Declared - Common Stock - - - -

32 - - - -

33 - - - -

34 - - - -

35 - - - -

36
Total Dividends Declared - Common Stock (Acct. 438) (Total of

lines 31 thru 35) - - - -

37
Transfers from Acct. 216.1, Unappropriated Undistributed

Subsidiary Earnings - - - -

38
Balance - End of Year (Total of lines 01, 09, 15, 16, 22, 29, 36

and 37)
- - - 514,738,876

(1) Line 1 shows beginning balances and does not follow the formula (b)=(c)-(d)+(e)

STATEMENT OF RETAINED EARNINGS

PAGE 118

Year/Period of Report:

June 30, 2017
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Name of Respondent: Year/Period of Report:

Narragansett Electric Company June 30, 2017

NECO NECO NECO

Balance at Balance at Balance at Balance at

Line

No.
Item

December 31,

2016
June 30, 2016 June 30, 2017 June 30, 2017

(a) (b) (c) (d) (e) = (b) - (c) + (d)

APPROPRIATED RETAINED EARNINGS (Account 215)

State balance and purpose of each appropriated retained earnings amount at end of

year and give accounting entries for any applications of appropriated retained earnings

during the year.

39 - - -

40 - - -

41 - - -

42 - - -

43 - - -

44 - - -

45 TOTAL Appropriated Retained Earnings (Account 215) - - -

APPROPRIATED RETAINED EARNINGS - AMORTIZATION RESERVE, FEDERAL (Account 215.1)

State below the total amount set aside through appropriations of retained earning, as of the

end of the year, in compliance with the provisions of Federally granted hydroelectric project

licenses held by the respondent. If any reductions or changes other than the normal annual

credits hereto have been made during the year, explain such items in a footnote.

46 TOTAL Appropriated Retained Earnings - Amortization Reserve, Federal (Account 215.1) - - -

47 TOTAL Appropriated Retained Earnings (Accounts 215, 215.1) (Enter Total of lines 45 and 46) - - -

48 TOTAL Retained Earnings (Account 215, 215.1, 216) (Enter Total of lines 38 and 47) - - - 514,738,876

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1)

49 Balance - Beginning of Year (Debit or Credit) - - -

50 Equity in Earnings for Year (Credit) (Account 418.1) - - -

51 (Less) Dividends Received (Debit) - - -

52 Other Changes (Explain) - - -

53 Balance - End of Year (Total of lines 49 thru 52) - - -

STATEMENT OF RETAINED EARNINGS

Page 119
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Name of Respondent: Year/Period of Report:

Narragansett Electric Company June 30, 2017

NECO NECO NECO

Balance at Balance at Balance at Balance at

Line

No.
Description

December 31,

2016
June 30, 2016 June 30, 2017 June 30, 2017

(a) (b) (c) (d) (e) = (b) - (c) + (d)

1 Net Cash Flow from Operating Activities:

2 Net Income (Line 78(c) on page 117) 80,701,325 47,546,201 58,398,939 91,554,063

3 Noncash Charges (Credits) to Income:

4 Depreciation and Depletion 103,198,239 51,110,651 52,192,637 104,280,225

5 Amortization of Debt Discount and Expenses 293,576 145,997 154,240 301,819

6 Amortization of Loss on Reacquired Debt 190,925 98,548 92,378 184,755

7 Amortization of Regulatory Debits and Credits, Net 705,691 352,845 361,561 714,407

8 Deferred Income Taxes (Net) 46,632,286 33,229,691 20,545,218 33,947,813

9 Investment Tax Credit Adjustments (Net) (115,582) (59,352) (40,380) (96,610)

10 Net (Increase) Decrease in Receivables (12,979,791) 26,595,461 36,586,102 (2,989,150)

11 Net (Increase) Decrease in Inventory 3,794,646 1,759,551 880,601 2,915,696

12 Net (Increase) Decrease in Allowances Inventory 1,206,313 7,398,992 6,290,607 97,928

13 Net Increase (Decrease) in Payables and Accrued Expenses (13,686,925) (11,453,053) 12,680,000 10,446,128

14 Net (Increase) Decrease in Other Regulatory Assets 32,274,931 8,388,734 65,612,066 89,498,263

15 Net Increase (Decrease) in Other Regulatory Liabilities 54,617,203 3,489,966 (32,084,469) 19,042,768

16 (Less) Allowance for Other Funds Used During Construction (2,665,311) (2,596,765) 29,929 (38,617)

17 (Less) Undistributed Earnings for Subsidiary Companies - - -

18 Other, Net (40,972,070) (34,445,539) (62,826,490) (69,353,021)

18a Net (increase)/decrease in Prepayments and other assets 6,276,839 8,247,379 6,412,140 4,441,600

19 Net Increase/(Decrease) in Other Deferred Credits (2,964,635) (880,576) 2,426,313 342,254

20

21

22 Net Cash Provided by (Used in) Operating Activities (Total of lines 2 thru 21) 261,838,282 144,122,261 167,651,534 285,367,554

23

24 Cash Flows from Investment Activities:

25 Construction and Acquisition of Plant (including land):

26 Gross Additions to Utility Plant (less nuclear fuel) (308,432,927) (158,547,548) (103,226,675) (253,112,054)

27 Gross Additions to Nuclear Fuel - - -

28 Gross Additions to Common Utility Plant - - -

29 Gross Additions to Nonutility Plant 11,689 - (29,929) (18,240)

30 (Less) Allowance for Other Funds Used During Construction 2,665,311 2,596,765 3,053,985 3,122,531

31 Cost of Removal (12,434,617) (1,337,571) (12,120,890) (23,217,936)

32 Other investing activities (1,165,289) (3,257,496) 2,092,207

33

34 Cash Outflows for Plant (Total of lines 26 thru 33) (324,686,455) (165,739,380) (112,263,651) (271,210,726)

35

36 Acquisition of Other Noncurrent Assets (d)

37 Proceeds from Disposal of Noncurrent Assets (d)

38 Proceeds from Sale of Fixed Assets

39 Investments in and Advances to Assoc. and Subsidiary Companies

40 Contributions and Advances from Assoc. and Subsidiary Companies

41 Disposition of Investments in (and Advances to)

42 Associated and Subsidiary Companies

43

Purchase of Investment Securities (a)

45 Proceeds from Sales of Investment Securities (a)

STATEMENT OF CASH FLOWS

PAGE 120
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Name of Respondent: Year/Period of Report:

Narragansett Electric Company June 30, 2017

NECO NECO NECO

Balance at Balance at Balance at Balance at

Line

No.
Description

December 31,

2016
June 30, 2016 June 30, 2017 June 30, 2017

(a) (b) (c) (d) (e) = (b) - (c) + (d)

46 Loans Made or Purchased -

47 Collections on Loans -

48

49 Net (Increase) Decrease in Receivables-Moneypool -

50 Net (Increase) Decrease in Inventory -

51 Net (Increase) Decrease in Allowances Held for Speculation -

52 Net Increase (Decrease) in Payables and Accrued Expenses - - -

53 Other: Restricted Cash (3,609,805) (197,925) (11,714) (3,423,593)

54 Affiliate Moneypool Lending and Receivables/Payables, Net - - -

55 Net Change in Special Discounts 22,224,027 16,803,590 (61,993) 5,358,444

56 Net Cash Provided by (Used in) Investing Activities

57 (Total of lines 34 thru 55) (306,072,233) (149,133,715) (112,337,358) (269,275,875)

58

59 Cash Flows from Financing Activities:

60 Proceeds from Issuance of:

61 Long-Term Debt (b) - -

62 Preferred Stock -

63 Common Stock -

64 Other: Debt Expense - -

65 Change in Advances from Associated Companies - - -

66 Net Increase in Short-Term Debt (c) -

67 Affiliate Moneypool Borrowing Payables/Receivables Net - - -

68 Parent Loss Tax Allocation - - - -

69

70 Cash Provided by Outside Sources (Total of lines 61 thru 69) - - - -

71

72 Payments for Retirement of:

73 Long-Term Debt (b) (1,375,000) - (1,375,000)

74 Preferred Stock - -

75 Common Stock -

76 Other financing activities: Parent loss allocation 1 - 1

77 Advances to Assoc. and Subsidiary Companies 45,513,493 - 45,513,493

78 Net Decrease in Short-Term Debt (c) (57,973,976) (57,973,976)

79 Notes payable to associated company (3,592,078) (27,613) 3,564,465

80 Dividends on Preferred Stock (110,451) (55,226) (55,225)

81 Dividends on Common Stock -

82 Net Cash Provided by (Used in) Financing Activities

83 (Total of lines 70 thru 81) 44,028,043 (3,647,304) (58,001,589) (10,326,242)

84

85 Net Increase (Decrease) in Cash and Cash Equivalents

86 (Total of lines 22, 57 and 83) (205,908) (8,658,758) (2,687,413) 5,765,437

87

88 Cash and Cash Equivalents at Beginning of Year (1) - - - 2,871,568

89

90 Cash and Cash Equivalents at End of Year (1) - - - 8,637,005

STATEMENT OF CASH FLOWS

PAGE 121

(1) Line 88 & 90 show beginning and end of period balances and do not follow the formula (b)=(c)-(d)+(e)
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Name of Respondent: Year/Period of Report:

Narragansett Electric Company June 30, 2017

NECO -Gas NECO - Elec

YTD YTD Balance at

Line

No.
Classification June 30, 2017 June 30, 2017 June 30, 2017

(a) (a) (b) (c) = (a) + (b)

1 Utility Plant

2 In Service

3 Plant in Service (Classified) 1,055,090,132 2,308,850,421 3,363,940,553

4 Property Under Capital Leases -

5 Plant Purchased or Sold -

6 Completed Construction not Classified 68,541,589 168,868,308 237,409,897

7 Experimental Plant Unclassified -

8 Total (3 thru 7) 1,123,631,721 2,477,718,729 3,601,350,450

9 Leased to Others -

10 Held for Future Use 15,028,308 15,028,308

11 Construction Work in Progress 43,392,799 96,433,650 139,826,449

12 Acquisition Adjustments 235,058,056 516,105,537 751,163,593

13 Total Utility Plant (8 thru 12) 1,402,082,576 3,105,286,224 4,507,368,800

14 Accum Prov for Depr, Amort, & Depl 382,168,289 794,889,620 1,177,057,909

15 Net Utility Plant (13 less 14) 1,019,914,287 2,310,396,604 3,330,310,891

16 Detail of Accum Prov for Depr, Amort, & Depl

17 In Service: - -

18 Depreciation 362,334,719 768,443,997 1,130,778,716

19 Amort & Depl of Producing Nat Gas Land/Land Right

20 Amort of Underground Storage Land/Land Rights

21 Amot of Other Utility Plant 19,833,570 91,821 19,925,391

22 Total in Service (18 thru 21) 382,168,289 768,535,818 1,150,704,107

23 Leased to Others

24 Depreciation - -

25 Amortization and Depletion - -

26 Total Leased to Others (24 & 25) - -

27 Held for Future Use

28 Depreciation - -

29 Amortization - -

30 Total Held fo Future Use (28 & 29) - -

31 Abandonment of Leases (Natural Gas)

32 Amort of Plant Acquisition Adj 26,353,802 26,353,802

33 Total Accum Prov (equals 14) (22,26,30,31,32) 382,168,289 794,889,620 1,177,057,909

PAGE 200

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

FOR DEPRECIATION, AMORTIZATION AND DEPLETION ELECTRIC
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Name of Respondent: Year/Period of Report:

Narragansett Electric Company June 30, 2017

NECO NECO NECO Test Year

Balance at Balance at Balance at Balance at

Line

No.
Classification December 31, 2016 June 30, 2016 June 30, 2017 June 30, 2017

(a) (b) (c) (d) (e) = (b) - (c) + (d)

1 Utility Plant

2 In Service

3 Plant in Service (Classified) 1,001,810,278 977,378,563 1,055,090,132 1,079,521,847

4 Property Under Capital Leases - - -

5 Plant Purchased or Sold - - -

6 Completed Construction not Classified 96,145,319 93,003,330 68,541,589 71,683,578

7 Experimental Plant Unclassified - - -

8 Total (3 thru 7) 1,097,955,597 1,070,381,893 1,123,631,721 1,151,205,425

9 Leased to Others - - -

10 Held for Future Use - - -

11 Construction Work in Progress 59,381,840 45,838,370 43,392,799 56,936,269

12 Acquisition Adjustments 235,058,056 235,058,056 235,058,056 235,058,056

13 Total Utility Plant (8 thru 12) 1,392,395,493 1,351,278,319 1,402,082,576 1,443,199,750

14 Accum Prov for Depr, Amort, & Depl 399,433,062 399,608,196 382,168,289 381,993,155

15 Net Utility Plant (13 less 14) 992,962,431 951,670,123 1,019,914,287 1,061,206,595

16 Detail of Accum Prov for Depr, Amort, & Depl

17 In Service: - - -

18 Depreciation 372,302,486 374,125,714 362,334,719 360,511,491

19 Amort & Depl of Producing Nat Gas Land/Land Right

20 Amort of Underground Storage Land/Land Rights

21 Amot of Other Utility Plant 27,130,576 25,482,482 19,833,570 21,481,664

22 Total in Service (18 thru 21) 399,433,062 399,608,196 382,168,289 381,993,155

23 Leased to Others

24 Depreciation - - -

25 Amortization and Depletion - - -

26 Total Leased to Others (24 & 25) - - -

27 Held for Future Use

28 Depreciation - - -

29 Amortization - - -

30 Total Held fo Future Use (28 & 29) - - -

31 Abandonment of Leases (Natural Gas)

32 Amort of Plant Acquisition Adj - -

33 Total Accum Prov (equals 14) (22,26,30,31,32) 399,433,062 399,608,196 382,168,289 381,993,155

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

FOR DEPRECIATION, AMORTIZATION AND DEPLETION GAS

PAGE 200
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Name of Respondent: Year/Period of Report:

Narragansett Electric Company June 30, 2017

NECO NECO NECO 12 Months

YTD at YTD at YTD at Balance at

Line

No.
Account

12/31/2016

(pg 321-323)

June 30, 2016

(pg 324-325)
June 30, 2017 June 30, 2017

(a) (b) (c) (d) (e) = (b) - (c) + (d)

1 1. POWER PRODUCTION EXPENSES

2 A. Steam Power Generation

3 Operation

4 (500) Operation Supervision and Engineering - - -

5 (501) Fuel - - -

6 (502) Steam Expenses - - -

7 (503) Steam from Other Sources - - -

8 (Less) (504) Steam Transferred-Cr. - - -

9 (505) Electric Expenses - - -

10 (506) Miscellaneous Steam Power Expenses - - -

11 (507) Rents - - -

12 (509) Allowances - - -

13 TOTAL Operation (Enter Total of Lines 4 thru 12) - - -

14 Maintenance

15 (510) Maintenance Supervision and Engineering - - -

16 (511) Maintenance of Structures - - -

17 (512) Maintenance of Boiler Plant - - -

18 (513) Maintenance of Electric Plant - - -

19 (514) Maintenance of Miscellaneous Steam Plant - - -

20 TOTAL Maintenance (Enter Total of Lines 15 thru 19) - - -

21 TOTAL Power Production Expenses-Steam Power (Entr Tot lines 13 & 20) - - -

22 B. Nuclear Power Generation

23 Operation

24 (517) Operation Supervision and Engineering - - -

25 (518) Fuel -

26 (519) Coolants and Water - - -

27 (520) Steam Expenses - - -

28 (521) Steam from Other Sources - - -

29 (Less) (522) Steam Transferred-Cr. - - -

30 (523) Electric Expenses - - -

31 (524) Miscellaneous Nuclear Power Expenses - - -

32 (525) Rents - - -

33 TOTAL Operation (Enter Total of lines 24 thru 32) - - -

34 Maintenance

35 (528) Maintenance Supervision and Engineering - - -

36 (529) Maintenance of Structures - - -

37 (530) Maintenance of Reactor Plant Equipment - - -

38 (531) Maintenance of Electric Plant - - -

39 (532) Maintenance of Miscellaneous Nuclear Plant - - -

40 TOTAL Maintenance (Enter Total of lines 35 thru 39) - - -

41 TOTAL Power Production Expenses-Nuc. Power (Entr tot lines 33 & 40) - - -

42 C. Hydraulic Power Generation

43 Operation

44 (535) Operation Supervision and Engineering - - -

45 (536) Water for Power - - -

46 (537) Hydraulic Expenses - - -

47 (538) Electric Expenses - - -

48 (539) Miscellaneous Hydraulic Power Generation Expenses - - -

49 (540) Rents - - -

50 TOTAL Operation (Enter Total of Lines 44 thru 49) - - -

51 C. Hydraulic Power Generation (Continued)

52 Maintenance

53 (541) Mainentance Supervision and Engineering - - -

54 (542) Maintenance of Structures - - -

55 (543) Maintenance of Reservoirs, Dams, and Waterways - - -

56 (544) Maintenance of Electric Plant - - -

57 (545) Maintenance of Miscellaneous Hydraulic Plant - - -

58 TOTAL Maintenance (Enter Total of lines 53 thru 57) - - -

59 TOTAL Power Production Expenses-Hydraulic Power (tot of lines 50 & 58) - - -

60 D. Other Power Generation

61 Operation

62 (546) Operation Supervision and Engineering - - -

OPERATIONS AND MAINTENANCE EXPENSES

343



THE NARRAGANSETT ELECTRIC COMPANY

d/b/a NATIONAL GRID

RIPUC Docket No. 4770

Workpaper MAL-11h (REV-2)

Page 14 of 17

Name of Respondent: Year/Period of Report:

Narragansett Electric Company June 30, 2017

NECO NECO NECO 12 Months

YTD at YTD at YTD at Balance at

Line

No.
Account

12/31/2016

(pg 321-323)

June 30, 2016

(pg 324-325)
June 30, 2017 June 30, 2017

(a) (b) (c) (d) (e) = (b) - (c) + (d)

OPERATIONS AND MAINTENANCE EXPENSES

63 (547) Fuel - - -

64 (548) Generation Expenses - - -

65 (549) Miscellaneous Other Power Generation Expenses - - -

66 (550) Rents - - -

67 TOTAL Operation (Enter Total of lines 62 thru 66) - - -

68 Maintenance

69 (551) Maintenance Supervision and Engineering - - -

70 (552) Maintenance of Structures - - -

71 (553) Maintenance of Generating and Electric Plant - - -

72 (554) Maintenance of Miscellaneous Other Power Generation Plant - - -

73 TOTAL Maintenance (Enter Total of lines 69 thru 72) - - -

74 TOTAL Power Production Expenses-Other Power (Enter Tot of 67 & 73) - - -

75 E. Other Power Supply Expenses

76 (555) Purchased Power 332,840,734 185,813,840 157,228,504 304,255,398

77 (556) System Control and Load Dispatching - - -

78 (557) Other Expenses - - -

79 TOTAL Other Power Supply Exp (Enter Total of lines 76 thru 78) 332,840,734 185,813,840 157,228,504 304,255,398

80 TOTAL Power Production Expenses (Total of lines 21, 41, 59, 74 & 79) 332,840,734 185,813,840 157,228,504 304,255,398

81 2. TRANSMISSION EXPENSES

82 Operation

83 (560) Operation Supervision and Engineering 1,124,230 570,119 606,102 1,160,213

84 (561) Load Dispatching - - -

85 (561.1) Load Dispatch-Reliability 1,401 1,401 -

86 (561.2) Load Dispatch-Monitor and Operate Transmission System 1,153,361 594,257 636,295 1,195,399

87 (561.3) Load Dispatch-Transmission Service and Scheduling - - -

88 (561.4) Scheduling, System Control and Dispatch Services 5,008,695 - 2,212,643 7,221,338

89 (561.5) Reliability, Planning and Standards Development 241,485 2,125,007 95,503 (1,788,019)

90 (561.6) Transmission Service Studies - 128,070 (128,070)

91 (561.7) Generation Interconnection Studies - - -

92 (561.8) Reliability, Planning and Standards Development Services 60,453 25,959 27,930 62,424

93 (562) Station Expenses 606,595 145,234 144,826 606,187

94 (563) Overhead Lines Expenses 404,856 102,060 (9,848) 292,948

95 (564) Underground Lines Expenses - 1,158 1,158

96 (565) Transmission of Electricity by Others 27,000,069 13,806,572 23,048,821 36,242,318

97 (566) Miscellaneous Transmission Expenses 2,971,259 1,661,162 634,217 1,944,314

98 (567) Rents 103,987 31,353 24,222 96,856

99 TOTAL Operation (Enter Total of lines 83 thru 98) 38,676,391 19,191,194 27,421,869 46,907,066

100 Maintenance

101 (568) Maintenance Supervision and Engineering 67,964 37,644 56,946 87,266

102 (569) Maintenance of Structures - - -

103 (569.1) Maintenance of Computer Hardware - - -

104 (569.2) Maintenance of Computer Software - - -

105 (569.3) Maintenance of Communication Equipment - 1,282 (1,282)

106 (569.4) Maintenance of Miscellaneous Regional Transmission Plant 83,948 37,451 (16,112) 30,385

107 (570) Maintenance of Station Equipment 862,890 264,143 252,421 851,168

108 (571) Maintenance of Overhead Lines 1,450,492 820,452 1,626,069 2,256,109

109 (572) Maintenance of Underground Lines 747,878 20,926 111,091 838,043

110 (573) Maintenance of Miscellaneous Transmission Plant 16,071 13,312 1,007 3,766

111 TOTAL Maintenance (Total of lines 101 thru 110) 3,229,243 1,195,210 2,031,422 4,065,455

112 TOTAL Transmission Expenses (Total of lines 99 and 111) 41,905,634 20,386,404 29,453,291 50,972,521

113 3. REGIONAL MARKET EXPENSES

114 Operation

115 (575.1) Operation Supervision - - -

116 (575.2) Day-Ahead and Real-Time Market Facilitation - - -

117 (575.3) Transmission Rights Market Facilitation - - -

118 (575.4) Capacity Market Facilitation - - -

119 (575.5) Ancillary Services Market Facilitation - - -

120 (575.6) Market Monitoring and Compliance - - -

121 (575.7) Market Facilitation, Monitoring and Compliance Services 261,207 117,769 133,682 277,120

122 (575.8) Rents - - -

123 Total Operation (Lines 115 thru 122) 261,207 117,769 133,682 277,120

124 Maintenance
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Name of Respondent: Year/Period of Report:

Narragansett Electric Company June 30, 2017

NECO NECO NECO 12 Months

YTD at YTD at YTD at Balance at

Line

No.
Account

12/31/2016

(pg 321-323)

June 30, 2016

(pg 324-325)
June 30, 2017 June 30, 2017

(a) (b) (c) (d) (e) = (b) - (c) + (d)

OPERATIONS AND MAINTENANCE EXPENSES

125 (576.1) Maintenance of Structures and Improvements - - -

126 (576.2) Maintenance of Computer Hardware - - -

127 (576.3) Maintenance of Computer Software - - -

128 (576.4) Maintenance of Communication Equipment - - -

129 (576.5) Maintenance of Miscellaneous Market Operation Plant - - -

130 Total Maintenance (Lines 125 thru 129) - - -

131 TOTAL Regional Transmission and Market Op Expns (Total 123 and 130) 261,207 117,769 133,682 277,120
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Name of Respondent: Year/Period of Report:

Narragansett Electric Company June 30, 2017

NECO NECO NECO 12 Months

YTD at YTD at YTD at Balance at

Line

No.
Account

12/31/2016

(pg 321-323)

June 30, 2016

(pg 324-325)
June 30, 2017 June 30, 2017

(a) (b) (c) (d) (e) = (b) - (c) + (d)

OPERATIONS AND MAINTENANCE EXPENSES

132 4. DISTRIBUTION EXPENSES

133 Operation

134 (580) Operation Supervision and Engineering 1,739,133 11,817,163 9,287,500 (790,530)

135 (581) Load Dispatching 2,244,001 - 2,244,001

136 (582) Station Expenses 1,149,970 - 1,149,970

137 (583) Overhead Line Expenses 3,283,676 - 3,283,676

138 (584) Underground Line Expenses 357,037 - 357,037

139 (585) Street Lighting and Signal System Expenses 218,107 - 218,107

140 (586) Meter Expenses 2,050,886 - 2,050,886

141 (587) Customer Installations Expenses 99,166 - 99,166

142 (588) Miscellaneous Expenses 6,901,716 - 6,901,716

143 (589) Rents 342,898 - 342,898

144 TOTAL Operation (Enter Total of lines 134 thru 143) 18,386,590 11,817,163 9,287,500 15,856,927

145 Maintenance

146 (590) Maintenance Supervision and Engineering 455,954 455,954

147 (591) Maintenance of Structures 59,096 59,096

148 (592) Maintenance of Station Equipment 1,336,120 1,336,120

149 (593) Maintenance of Overhead Lines 25,241,880 25,241,880

150 (594) Maintenance of Underground Lines 2,390,497 2,390,497

151 (595) Maintenance of Line Transformers 431,001 431,001

152 (596) Maintenance of Street Lighting and Signal Systems 1,013,628 1,013,628

153 (597) Maintenance of Meters 77,721 77,721

154 (598) Maintenance of Miscellaneous Distribution Plant 827,645 827,645

155 TOTAL Maintenance (Total of lines 146 thru 154) 31,833,542 18,662,869 15,228,820 28,399,493

156 TOTAL Distribution Expenses (Total of lines 144 and 155) 50,220,132 30,480,032 24,516,320 44,256,420

157 5. CUSTOMER ACCOUNTS EXPENSES

158 Operation

159 (901) Supervision 452,017 - 452,017

160 (902) Meter Reading Expenses 323,802 - 323,802

161 (903) Customer Records and Collection Expenses 10,468,919 - 10,468,919

162 (904) Uncollectible Accounts 8,244,908 - 8,244,908

163 (905) Miscellaneous Customer Accounts Expenses 708,733 - 708,733

164 TOTAL Customer Accounts Expenses (Total of lines 159 thru 163) 20,198,379 8,027,393 9,482,883 21,653,869

165 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES

166 Operation

167 (907) Supervision 5,980 - 5,980

168 (908) Customer Assistance Expenses 69,783,592 - 69,783,592

169 (909) Informational and Instructional Expenses 3,034,384 - 3,034,384

170 (910) Miscellaneous Customer Service and Informational Expenses 148,144 - 148,144

171 TOTAL Customer Service and Information Expenses (Total 167 thru 170) 72,972,100 32,695,669 34,865,729 75,142,160

172 7. SALES EXPENSES

173 Operation

174 (911) Supervision 13,598 - 13,598

175 (912) Demonstrating and Selling Expenses 241,713 - 241,713

176 (913) Advertising Expenses 178,070 - 178,070

177 (916) Miscellaneous Sales Expenses 39,178 - 39,178

178 TOTAL Sales Expenses (Enter Total of lines 174 thru 177) 472,559 246,810 557,826 783,575

179 8. ADMINISTRATIVE AND GENERAL EXPENSES

180 Operation

181 (920) Administrative and General Salaries 19,275,280 9,283,885 8,615,130 18,606,525

182 (921) Office Supplies and Expenses 17,863,055 9,588,290 8,887,504 17,162,269

183 (Less) (922) Administrative Expenses Transferred-Credit - - -

184 (923) Outside Services Employed 6,313,911 3,181,120 4,461,001 7,593,792

185 (924) Property Insurance 8,025,725 4,078,267 4,100,592 8,048,050

186 (925) Injuries and Damages 3,407,244 931,370 (72,200) 2,403,674

187 (926) Employee Pensions and Benefits 24,848,414 11,774,126 24,852,670 37,926,958

188 (927) Franchise Requirements - - -

189 (928) Regulatory Commission Expenses 5,205,491 2,760,945 2,523,957 4,968,503

190 (929) (Less) Duplicate Charges-Cr. - - -

191 (930.1) General Advertising Expenses - - 111 111

192 (930.2) Miscellaneous General Expenses 6,731,776 5,376,559 (4,679,282) (3,324,065)

193 (931) Rents 17,488,246 8,834,742 9,257,257 17,910,761
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Name of Respondent: Year/Period of Report:

Narragansett Electric Company June 30, 2017

NECO NECO NECO 12 Months

YTD at YTD at YTD at Balance at

Line

No.
Account

12/31/2016

(pg 321-323)

June 30, 2016

(pg 324-325)
June 30, 2017 June 30, 2017

(a) (b) (c) (d) (e) = (b) - (c) + (d)

OPERATIONS AND MAINTENANCE EXPENSES

194 TOTAL Operation (Enter Total of lines 181 thru 193) 109,159,142 55,809,304 57,946,740 111,296,578

195 Maintenance

196 (935) Maintenance of General Plant 144,921 45,065 96,839 196,695

197 TOTAL Administrative & General Expenses (Total of lines 194 and 196) 109,304,063 55,854,368 58,043,579 111,493,274

198 TOTAL Elec Op and Maint Expns 628,174,808 333,622,285 314,281,814 608,834,337

Pages 321 - 323
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Line Fiscal Year Fiscal Year Fiscal Year
No. 2018 2019 2020

(a) (b) (c)
Depreciable Net Capital Included in ISR Rate Base

1 Total Allowed Capital Included in ISR Rate Base in Current Yea $93,077,000 $0
2 Retirements 1/ $3,285,618 $0

3 Net Depreciable Capital Included in ISR Rate Base $89,791,382 $89,791,382 $89,791,382

Change in Net Capital Included in ISR Rate Base
4 Capital Included in ISR Rate Base $93,077,000 $0 $0

5 Depreciation Expense $24,356,183 $0
$0

6 Incremental Capital Amount $68,720,817 $68,720,817 $68,720,817

7 Cost of Removal $8,008,000 $8,008,000 $8,008,000

8 Net Plant Amount $76,728,817 $76,728,817 $76,728,817

Deferred Tax Calculation:
9 Composite Book Depreciation Rate 3.38% 3.38% 3.38%

10 Tax Depreciation $80,427,546 $1,567,260 $1,449,591
11 Cumulative Tax Depreciation $80,427,546 $81,994,806 $83,444,397

12 Book Depreciation $1,517,474 $3,034,949 $3,034,949

13 Cumulative Book Depreciation $1,517,474 $4,552,423 $7,587,371

14 Cumulative Book / Tax Timer $78,910,072 $77,442,384 $75,857,026
15 Effective Tax Rate 21.00% 21.00% 21.000%
16 Deferred Tax Reserve $16,571,115 $16,262,901 $15,929,975
17 Less: FY 2018 Federal NOL $0 $0 $0
18 Proration Adjustment ($1,286,840) $278,894
19 Excess Deferred Tax $8,285,558 $8,285,558
20 Net Deferred Tax Reserve $23,569,833 $24,827,352 $15,929,975

ISR Rate Base Calculation:
21 Cumulative Incremental Capital Included in ISR Rate Bas $76,728,817 $76,728,817 $76,728,817
22 Accumulated Depreciation ($1,517,474) ($4,552,423) ($7,587,371)
23 Deferred Tax Reserve ($23,569,833) ($24,827,352) ($15,929,975)
24 Year End Rate Base before Deferred Tax Proration $51,641,510 $47,349,042 $53,211,470

Revenue Requirement Calculation

25 Average ISR Rate Base $25,820,755 $49,495,276 $50,280,256

26 Pre-Tax ROR 2/ 9.73% 8.78% 8.78%
27 Return and Taxes $2,512,359 $4,345,685 $4,414,606
28 Book Depreciation $1,517,474 $3,034,949 $3,034,949
29 Property Taxes 3/ $0 $0 $0

30 Annual Revenue Requirement $4,029,833 $7,380,634 $7,449,555

1/ Assumes 3.53% retirement rate based on FY 2016 actual retirements (Per Page 6 of 25, Line 2(a)÷ Line 1(a))

3/

THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

FY 2018 Gas ISR Plan Revenue Requirement
Computation of Revenue Requirement on FY 2018 Forecasted Gas Capital Investment

Per Company's books

Per Company's books
Line 1 * Retirement rate

Column (a) = Line 1 - Line 1a - Line 2; Column (b) = Prior Year Line 3

Line 1

 Per Settlement Agreement Docket No. 4323, excluding General Plant 
Column (a) = Line 4 - Line 5; Column (b) = Prior Year Line 6

Property taxes calculated on Pages 17 through 19 of 25 for all vintage years commencing with FY14 and reflected in total on Page 1 at Line 10.

- Line 13

Line 6 + Line 7

As Approved in R.I.P.U.C. Docket No. 3943 & 4323

Page 3 of 27, Line 21
Prior Year Line 11 + Current Year Line 10

Column (a) = Line 3 * Line 9 * 50% ; Column (b) = Line 3 * Line 9
Prior Year Line 13 + Current Year Line 12

Line 11 - Line 13

Line 14 * Line 15
Estimated NOL, per Tax Department

Line 16 + Line 17 + Line 18

Line 8

Col (a) = Page 22 of 27, Line 40; Col (b) = Page 23 of 27, Line 40

Sum of Lines 27 through 29

- Line 20
Sum of Lines 21 through 23

Column (a) = Current Year Line 23 ÷ 2; Column (b) = (Prior Year Line 23 
+ Current Year Line 22) ÷ 2

Line 25 * Line 26
Line 12
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(a)=Sum of (b) 
through (h) (b) (c) (d) (e) (f) (g) (h)

Vintage Year Vintage Year Vintage Year Vintage Year Vintage Year Vintage Year Vintage Year
Line Total 2018 2017 2016 2015 2014 2013 2012
No. Deferred Tax Subject to Proration

1 Book Depreciation $10,031,353 $1,517,474 $2,581,784 $2,916,853 $2,333,053 $679,280 ($150,012) $152,921
2 Bonus Depreciation ($7,236,739) ($7,236,739) $0 $0 $0 $0 $0 $0

3 Remaining MACRS Tax Depreciation

($3,610,545) ($814,133) ($890,237) ($892,846) ($837,819) ($156,979) $9,278 ($27,809)
4 FY18 tax (gain)/loss on retirements ($238,628) ($238,628) $0 $0 $0 $0 $0 $0

5 Cumulative Book / Tax Timer ($1,054,559) ($6,772,026) $1,691,547 $2,024,007 $1,495,234 $522,301 ($140,734) $125,112
6 Effective Tax Rate 35.00% 35.00% 35.00% 35.00% 35.00% 35.00% 35.00% 35.00%
7 Deferred Tax Reserve ($369,096) ($2,370,209) $592,041 $708,402 $523,332 $182,805 ($49,257) $43,789

Deferred Tax Not Subject to Proration
8 Capital Repairs Deduction ($64,130,046) ($64,130,046)
9 Cost of Removal ($8,008,000) ($8,008,000)

10 Book/Tax Depreciation Timing Difference at 3/31/2017 $0 $0
11 Cumulative Book / Tax Timer ($72,138,046) ($72,138,046)
12 Effective Tax Rate 35.00% 35.00%
13 Deferred Tax Reserve ($25,248,316) ($25,248,316)

14 Total Deferred Tax Reserve ($25,617,412) ($27,618,525) $592,041 $708,402 $523,332 $182,805 ($49,257) $43,789
15 Net Operating Loss $0 $0
16 Net Deferred Tax Reserve ($25,617,412) ($27,618,525) $592,041 $708,402 $523,332 $182,805 ($49,257) $43,789

Allocation of FY 2018 Estimated Federal NOL
17 Cumulative Book/Tax Timer Subject to Proration ($6,772,026) ($6,772,026)
18 Cumulative Book/Tax Timer Not Subject to Proration ($72,138,046) ($72,138,046)
19 Total Cumulative Book/Tax Timer ($78,910,072) ($78,910,072)

20 Total FY 2018 Federal NOL $0 $0
21 Allocated FY 2018 Federal NOL Not Subject to Proration $0 $0
22 Allocated FY 2018 Federal NOL Subject to Proration $0 $0
23 Effective Tax Rate 35.00% 35.00%
24 Deferred Tax Benefit subject to proration $0 $0

25 Net Deferred Tax Reserve subject to proration ($369,096) ($2,370,209) $592,041 $708,402 $523,332 $182,805 ($49,257) $43,789

(i) (j)

Proration Calculation
Number of Days in 

Month Proration Percentage
(k)= Sum of (l) 

through (r) (l) (m) (n) (o) (p) (q) (r)
26 April 2017 30 91.78% ($28,230) ($181,283) $45,282 $54,181 $40,027 $13,982 ($3,767) $3,349
27 May 2017 31 83.29% ($25,618) ($164,508) $41,091 $49,168 $36,323 $12,688 ($3,419) $3,039
28 June 2017 30 75.07% ($23,090) ($148,273) $37,036 $44,316 $32,738 $11,436 ($3,081) $2,739
29 July 2017 31 66.58% ($20,477) ($131,498) $32,846 $39,302 $29,034 $10,142 ($2,733) $2,429
30 August 2017 31 58.08% ($17,865) ($114,722) $28,656 $34,288 $25,330 $8,848 ($2,384) $2,119
31 September 2017 30 49.86% ($15,337) ($98,488) $24,601 $29,436 $21,746 $7,596 ($2,047) $1,820
32 October 2017 31 41.37% ($12,725) ($81,713) $20,411 $24,422 $18,042 $6,302 ($1,698) $1,510
33 November 2017 30 33.15% ($10,196) ($65,478) $16,355 $19,570 $14,457 $5,050 ($1,361) $1,210
34 December 2017 31 24.66% ($7,584) ($48,703) $12,165 $14,556 $10,753 $3,756 ($1,012) $900
35 January 2018 31 16.16% ($4,972) ($31,927) $7,975 $9,542 $7,049 $2,462 ($664) $590
36 February 2018 28 8.49% ($2,612) ($16,775) $4,190 $5,014 $3,704 $1,294 ($349) $310
37 March 2018 31 0.00% $0 $0 $0 $0 $0 $0 $0 $0
38 Total 365 ($168,705) ($1,083,370) $270,609 $323,795 $239,203 $83,556 ($22,514) $20,015

39 Deferred Tax Without Proration ($369,096) ($2,370,209) $592,041 $708,402 $523,332 $182,805 ($49,257) $43,789
40 Proration Adjustment $200,390 $1,286,840 ($321,433) ($384,608) ($284,129) ($99,249) $26,743 ($23,774)

Column Notes:
(j) Sum of remaining days in the year (Col (i)) divided by 365
(l) through (r) = Current Year Line 25 * Current Month Col (j)

Page 3 of 27, Line 12

Page 3 of 27, Line 19

Line 25
Line 38 - Line 39

Col (b) = Page 2 of 27, Line 12;  Col (c) = 
Page 4 of 27, Line 12;  Col (d) = Page 6 of 27, 
Line 12;  Col (e) = Page 8 of 27, Line 12;  Col 
(f) = Page 10 of 27, Line 12;  Col (g) = Page 
12 of 27, Line 10;  Col (h) = Page 14 of 27, 

Line 10

Col (b) = Page 3 of 27, Line 18;  Col (c) = 
Page 4 of 27, Line 10;  Col (d) = Page 6 of 27, 
Line 10;  Col (e) = Page 8 of 27, Line 10;  Col 
(f) = Page 10 of 27, Line 10;  Col (g) = Page 
12 of 27, Line 8;  Col (h) = Page 14 of 27, 

Line 8

Line 11
Line 17 + Line 18

(Page 2 of 27, Line 17) / 35%

Line 22 * Line 23

(Line 18 / Line 19 ) * Line 20
(Line 17 / Line 19 ) * Line 20

Line 7 + Line 24

Sum of Lines 1 through 4

Line 5 * Line 6

Page 3 of 27, Line 5

The Narragansett Electric Company
d/b/a National Grid

FY 2018 Gas ISR Plan Revenue Requirement
Calculation of FY 2018 Net Deferred Tax Reserve Proration

Line 14 + Line 15

Col (b) = Line 5

Page 3 of 27, Line 20

Line 8 + Line 9 + Line 10

Line 11 * Line 12

Line 7 + Line 13
Page 2 of 27, Line 7
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