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AMI 

 

 

30-1. Referring to the response to DIV 23-5, please explain why and how the Company 

calculated the AMI Study for Rhode Island to be $2 million, when the cost of the study 

for Niagara Mohawk alone is estimated to be $2.988 million and adding Rhode Island to 

the project results only in an incremental cost of approximately $1.057 million. Why 

wouldn’t the estimated cost of the AMI Study to Rhode Island for its share of the study 

be $1.057? 

  
 Response can be found on Bates page(s) 1. 
 

30-2. Referring to the response to DIV 23-5, why wouldn’t the estimated cost of the combined 

AMI study not be allocated using the same allocator as identified in the response to DIV 

23-3 (for the combined AMI project with New York), which would result in Rhode 

Island being allocated only 25.12% of the combined cost of $4.045? 

 
 Response can be found on Bates page(s) 2-5. 
 

30-3. Referring to the response to DIV 23-5, does the Joint Proposal in the Niagara Mohawk 

rate case provide for Niagara Mohawk recovering all or any portion of the estimated cost 

of $2.988 for the proposed AMI Study?  If so, please explain how the cost recovery will 

be implemented.  If not, please indicate whether Niagara Mohawk will perform the study 

without cost recovery. 

 
 Response can be found on Bates page(s) 6. 
 



The Narragansett Electric Company 
d/b/a National Grid 

RIPUC Docket No. 4770 
Responses to Division’s Thirtieth Set of Data Requests 

Issued March 2, 2018  

Prepared by or under the supervision of:  John Leana 

Division 30-1 

Request: 

Referring to the response to DIV 23-5, please explain why and how the Company calculated the 
AMI Study for Rhode Island to be $2 million, when the cost of the study for Niagara Mohawk 
alone is estimated to be $2.988 million and adding Rhode Island to the project results only in an 
incremental cost of approximately $1.057 million. Why wouldn’t the estimated cost of the AMI 
Study to Rhode Island for its share of the study be $1.057? 

Response: 

The cost of the Niagara Mohawk Power Corporation- (Niagara Mohawk) only AMI study was 
estimated at $2.988 million.  As part of Joint Proposal1 in the Niagara Mohawk rate case (Cases 
17-E-0238 and 17-G-0239), which was approved by the New York Public Service Commission 
in its Order Adopting Terms of Joint Proposal and Establishing Electric and Gas Rate Plans
(issued and effective March 15, 2018), Niagara Mohawk received $2 million in base distribution 
rates to conduct the study.  The Company used the $2 million Niagara Mohawk rate allowance as 
the basis for the $2 million Rhode Island AMI study funding request.  The Company’s $2 million 
request is to fund Rhode Island-specific study activities and, when combined with the Niagara 
Mohawk funding level, covers the estimated cost of a joint Rhode Island and Niagara Mohawk 
study effort.   

1 On January 19, 2018, Niagara Mohawk, the New York Department of Public Service Staff, and the other parties in 
the case entered into a Joint Proposal that memorializes the settlement agreement among the parties.    
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The Narragansett Electric Company 
d/b/a National Grid 

RIPUC Docket No. 4770 
Responses to Division’s Thirtieth Set of Data Requests 

Issued March 2, 2018  

Prepared by or under the supervision of:  John Leana 

Division 30-2 

Request: 

Referring to the response to DIV 23-5, why wouldn’t the estimated cost of the combined AMI 
study not be allocated using the same allocator as identified in the response to DIV 23-3 (for the 
combined AMI project with New York), which would result in Rhode Island being allocated 
only 25.12% of the combined cost of $4.045? 

Response: 

The cost allocator identified in the Company’s response to Division 23-31 was used to allocate 
common costs for the multi-jurisdictional scenario, such as information systems, between 
Niagara Mohawk Power Corporation and the Company that are driven by the relative number of 
customers for each company.   In contrast, the AMI study costs are based on the activities that 
will be undertaken that are specific to each jurisdiction (e.g., meter deployment plan).  Therefore, 
it is appropriate to charge the AMI study costs by company.    

1 For ease of reference, the Company has provided as Attachment DIV 30-2 a copy of the public version of its 
response to Division 23-3, which contains a redacted version of Attachment DIV 23-3. 
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The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4770
Responses to Division’s Twenty-Third Set of Data Requests

Issued February 12, 2018

Prepared by or under the supervision of: John Leana

Division 23-3

Request:

Please identify the allocator used to allocate the estimated costs of AMI in the multi-
jurisdictional scenarios (including the description and SAP Allocation Code from Attachment
DIV 12-13).

Response:

The allocator used to allocate the common costs of the multi-jurisdictional, Rhode Island, and
New York Niagara Mohawk Power Corporation deployment scenario to Rhode Island is 25.12
percent. This allocator was developed using National Grid USA Service Company, Inc. figures
included on Page 1 of 162 of Attachment DIV 12-13. These figures have been reproduced in the
table below:

SAP
Allocation
Code

SAP
Co./Seg

Company Description FY 2018 Number
of Installed
Meters

5210 5210E Niagara Mohawk Power Corp. – Electric Distr. 1,718,053
5210 5210G Niagara Mohawk Power Corp. – Gas 639,493
5360 5360E Narragansett Electric 512,318
5360 5360G Narragansett Gas 278,403

Allocator Calculation:

Step 1: 1,718,053 + 639,493 = 2,357,546
Step 2: 512,318 + 278,403 = 790,721
Step 3: 790,721 / (2,357,546 + 790,721) = 25.12 percent

The allocator is applied to the information systems and cyber security costs estimates of the
multi-jurisdictional scenario. The information systems and cyber security costs are identified as
elements 501 through 536, and 600 through 604, respectively, in Workpaper 4.1 – AMF costs
(PST Book 3, Bates Pages 37 through 38).

(This response is identical to the Company’s response to Division 7-3 in Docket No. 4780.)

The Narragansett Electric Company 
d/b/a National Grid

RIPUC Docket No. 4770
Attachment DIV 30-2

Page 1 of 3
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The Narragansett Electric Company 
d/b/a National Grid 

RIPUC Docket No. 4770 
Responses to Division’s Thirtieth Set of Data Requests 

Issued March 2, 2018  

Prepared by or under the supervision of:  John Leana 

Division 30-3 

Request: 

Referring to the response to DIV 23-5, does the Joint Proposal in the Niagara Mohawk rate case 
provide for Niagara Mohawk recovering all or any portion of the estimated cost of $2.988 for the 
proposed AMI Study?  If so, please explain how the cost recovery will be implemented.  If not, 
please indicate whether Niagara Mohawk will perform the study without cost recovery. 

Response: 

As noted in the Company’s response to Division 30-1, the Joint Proposal1 in the Niagara 
Mohawk rate case (Cases 17-E-0238 and 17-G-0239), which was approved by the New York 
Public Service Commission in its Order Adopting Terms of Joint Proposal and Establishing 
Electric and Gas Rate Plans (issued and effective March 15, 2018, provides Niagara Mohawk $2 
million of the estimated $2.998 million AMI study costs in base distribution rates to conduct the 
study.  The recovery level was established as part of a comprehensive settlement among Niagara 
Mohawk, Staff, and the other parties in the case with many gives and takes agreed to during 
confidential settlement discussions.  Niagara Mohawk has committed to undertake the study as 
part of the approved Joint Proposal. 

1 On January 19, 2018, Niagara Mohawk Power Corporation (Niagara Mohawk), the New York Department of 
Public Service Staff (Staff), and the other parties in the case entered into a Joint Proposal that memorializes the 
settlement agreement among the parties.    
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