
 
 
 
June 30, 2017 
 

 
VIA HAND DELIVERY & ELECTRONIC MAIL 

 
 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 
RE: National Grid’s Gas Revenue Decoupling Mechanism Reconciliation Filing  

For April 1, 2016 to March 31, 2017 
 Docket No. _______ 
 
Dear Ms. Massaro: 
 
 On behalf of National Grid,1 enclosed please find the Company’s annual Revenue 
Decoupling Mechanism (RDM) reconciliation filing for the period April 1, 2016 to March 31, 
2017.  National Grid submits this filing pursuant to the provisions of the Distribution Adjustment 
Clause of National Grid’s gas tariff, RIPUC NG-Gas No. 101, at Section 3, Schedule A, which 
allows an annual reconciliation of the target revenue-per-customer and the actual revenue-per-
customer through a Revenue Decoupling Adjustment (RDA) factor to be included in National 
Grid’s annual Distribution Adjustment Charge (DAC) filing.      
 
 This filing consists of the pre-filed direct testimony and schedules of Ann E. Leary.  In her 
testimony, Ms. Leary provides an overview of National Grid’s RDM reconciliation, and describes 
the actual RDM results for the period April 1, 2016 to March 31, 2017.  Ms. Leary also describes 
the adjustment to the target revenue-per-customer along with adjustments to billed revenue 
associated with the transfer of customers from the non-heating rate classes to the heating rate 
classes.  As discussed in last year’s RDM reconciliation filing in Docket No. 4634, National Grid 
has been conducting further analysis of the residential rate classes to determine if an adjustment 
similar to that made in Docket No. 4634 should be proposed.      
 
 As a result of National Grid’s RDM reconciliation, and reflecting the adjustments to the 
target revenue-per-customer and billed revenue associated with the transfer of customers from the 
non-heating rate classes to the heating rate classes, National Grid under-recovered revenue of 
$177,598 under its RDM during the period April 1, 2016 to March 31, 2017.  National Grid is not 
presenting a proposed RDA factor at this time because the RDA factor is just one of several factors 
included in the DAC.  Rather, National Grid will submit the RDA factor in its August 1, 2017 
annual DAC filing.   

                                                 
1 The Narragansett Electric Company d/b/a National Grid (National Grid or the Company).  
 
280 Melrose Street, Providence, RI  02907 
T: 401-784-7415 robert.humm@nationalgrid.com www.nationalgrid.com 

 

Robert Humm 
Senior Counsel 
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 Thank you for your attention to this matter.  If you have any questions, please contact me at 
401-784-7415.   
       

Very truly yours, 
        

           
 

        Robert Humm  
Enclosures 
 
cc: Leo Wold, Esq. 
 Steve Scialabba, Division 
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I. Introduction and Qualifications 1 

Q. Please state your name and business address. 2 

A. My name is Ann E. Leary.  My business address is 40 Sylvan Road, Waltham, 3 

Massachusetts  02451.   4 

 5 

Q. What is your position at National Grid and responsibilities within that position? 6 

A. I am the Manager of New England Gas Pricing for National Grid USA Service Company, 7 

Inc.  In this position, I am responsible for preparing and submitting various regulatory 8 

filings with the Rhode Island Public Utilities Commission (PUC) on behalf of The 9 

Narragansett Electric Company d/b/a National Grid (Company or National Grid), and 10 

with the Massachusetts Department of Public Utilities on behalf of Boston Gas Company 11 

and Colonial Gas Company, each d/b/a National Grid. 12 

 13 

Q. Please provide your educational background. 14 

A. I received a Bachelor of Science in Mechanical Engineering from Cornell University in 15 

1983.  16 

 17 

Q. Please provide your professional background. 18 

A. In 1985, I joined the Essex County Gas Company (Essex) as a Staff Engineer.  In 1987, I 19 

became a planning analyst and later accepted the position of Manager of Rates at Essex.  20 

Following Essex’s merger with Eastern Enterprises in 1998, I became Manager of Pricing 21 
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for Boston Gas Company (Boston).  After Boston merged with KeySpan Energy 1 

Delivery, subsequently National Grid, I became the Manager of New England Gas 2 

Pricing, the position I hold today. 3 

 4 

Q. Have you previously testified before the PUC? 5 

A. Yes, I have testified before the PUC on numerous occasions.  In particular, I testified 6 

before the PUC regarding the Company’s annual Gas Cost Recovery (GCR) filings in 7 

2012 through 2016, at Docket Nos. 4346, 4436, 4520, 4576, and 4647, respectively; in 8 

the Company’s Distribution Adjustment Charge (DAC) filing in 2016, at Docket No. 9 

4634; and in the Company’s Arrearage Management Program filing in 2016, at  10 

Docket No. 4651.  I also submitted pre-filed testimony in the Company’s 2012 Rate Case 11 

Filing, Docket No. 4323 (2012 Rate Case).  In addition, I have testified extensively in 12 

several ratemaking and regulatory proceedings before the Massachusetts Department of 13 

Public Utilities and the New Hampshire Public Utilities Commission. 14 

 15 

II. Purpose of Testimony 16 

Q. What is the purpose of your testimony? 17 

A. The purpose of my testimony is to present the Company’s March 31, 2017 Revenue 18 

Decoupling Mechanism (RDM) reconciliation balance, which will be used to compute 19 

the proposed Revenue Decoupling Adjustment (RDA) factor to be incorporated in the 20 

Company’s upcoming August 1, 2017 annual DAC filing.  Specifically, I provide an 21 
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overview of the Company’s RDM reconciliation and explain the RDM results for the 1 

reconciliation period April 1, 2016 through March 31, 2017.   2 

 3 

In addition, I present a proposed adjustment to the Target Revenue-Per-Customer and 4 

billed revenue associated with an additional transfer of customers from the Residential 5 

non-heating rate classes to the Residential heating rate classes during the reconciliation 6 

period.  As discussed in last year’s RDM filing in Docket No. 4634, while the Company 7 

had performed a similar transfer of 970 customers during the reconciliation period ending 8 

March 31, 2016, the Company was continuing to analyze the usage of non-heating 9 

customers to determine if it should perform an additional transfer.  The Company 10 

committed to a similar adjustment in this year’s filing if it made another transfer of 11 

customers between these rate classes and any of those customers exhibited usage 12 

indicative of gas heating during the rate year1 of the Company’s last rate case in 2012.  13 

As discussed later in my testimony, the Company identified a third group of customers on 14 

the non-heating rate classes, which the Company transferred to the heating rate classes 15 

during the reconciliation period ending March 31, 2017.  Therefore, the Company is 16 

proposing adjustments to the Target Revenue-Per-Customer and billed revenue that are 17 

similar to those included in Docket No. 4634. 18 

 19 

                                                 
1 The rate year in the 2012 Rate Case was the 12-month period February 2013 through January 2014. 
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This filing is submitted pursuant to the Company’s Distribution Adjustment Clause 1 

provision contained in its currently effective tariff, RIPUC NG-Gas No. 101, at Section 3, 2 

Schedule A, Sheets 1-2, paragraph 1.2 (Applicability). 3 

 4 

Q. Are you sponsoring any schedules with your testimony? 5 

A. Yes, I am sponsoring the following schedules that accompany my testimony: 6 

Schedule AEL-1 Annual Gas RDM Reconciliation Balance 7 

Schedule AEL-2         Monthly RDM Reconciliation by Rate Class for the  8 
Period April 1, 2016 through March 31, 2017 9 

Schedule AEL-3  Adjusted Revenue-Per-Customer Targets 10 

Schedule AEL-4 Calculation of Non-Heating to Heating Revenue Adjustment  11 

Schedule AEL-5 Actual vs. Normal Billing Heating Degree Day Comparison for 12 
April 2016 through March 2017 13 

Schedule AEL-6 Illustrative Example of RDM Reconciliation for the  14 
Period April 1, 2016 through March 31, 2017 Without Adjusting 15 
Target Revenue-Per-Customer and Normalizing Revenue 16 

 17 
III. RDM Reconciliation 18 

Q. Please provide an overview of the Company’s RDM reconciliation. 19 

A. In Docket No. 4206, the PUC approved a Revenue-Per-Customer RDM that provides for 20 

an annual reconciliation, by rate class, between a target level of base rate revenue and 21 

actual base rate revenue billed during the reconciliation period.  The reconciliation is 22 

driven by the comparison of the Actual Revenue-Per-Customer during the reconciliation 23 

period and the Target Revenue-Per-Customer.  The reconciliation is performed on a 24 
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monthly basis and covers the Company’s fiscal year (the period April 1 through      1 

March 31 of the following year) for all Residential and Small and Medium Commercial 2 

and Industrial (C&I) firm rate classes.  Under the RDM, customers subject to the RDM 3 

receive any net over-recovery of target revenue and are surcharged for any net under-4 

recovery of target revenue through the RDA factor, which is one of several components 5 

of the DAC, effective November 1 each year. 6 

 7 

Q. What are the Target Revenue-Per-Customer and the Actual Revenue-Per-8 

Customer? 9 

A. The Target Revenue-Per-Customer is the Revenue-Per-Customer that the Company is 10 

allowed to earn applicable to the customers in each rate class that is included in the 11 

RDM.  The Actual Revenue-Per-Customer is the actual average Revenue-Per-Customer 12 

resulting from the customers in each rate class that is included in the RDM based upon 13 

the base rate revenue billed by the Company divided by the actual number of customers 14 

billed. 15 

 16 

Q. What is the result of the RDM reconciliation presented in this filing? 17 

A. The RDM reconciliation results in a net under-recovery balance of $177,598,  18 

as shown in Schedule AEL-1, for the period April 1, 2016 through March 31, 2017.   19 

 20 
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Q. How did the Company determine the RDM reconciliation balance at the end of 1 

March 2017? 2 

A. On a monthly basis and for each rate class, the Company calculated the difference 3 

between the Target Revenue-Per-Customer and the Actual Revenue-Per-Customer.  If the 4 

Actual Revenue-Per-Customer exceeds the Target Revenue-Per-Customer, the Company 5 

has over-recovered its RDM target revenue and must credit customers the excess amount.  6 

If the Actual Revenue-Per-Customer is less than the Target Revenue-Per-Customer, the 7 

Company has under-recovered its RDM target revenue and must surcharge customers the 8 

deficiency.  The monthly difference between the Actual and Target Revenue-Per-9 

Customer is multiplied by the number of customers billed in the month to derive the 10 

amount of revenue the Company has either over-recovered or under-recovered for the 11 

month.  For each month, the monthly revenue over- or under-recovery accumulates and 12 

the balance accrues interest, which is also reflected in the final monthly balance.2  The 13 

Company presents this annual reconciliation in Schedule AEL-2. 14 

 15 

Q.   Has the Company made any adjustment to the Target Revenue-Per-Customer for 16 

the Residential heating and non-heating customer classes approved in Docket No. 17 

4634?3 18 

                                                 
2 Interest on the average monthly balance is calculated at the same interest rate that is used to calculate interest on 

the Company’s other DAC balances, which is the Bank of America Prime Rate less 200 basis points. 
3  In Docket No. 4634, the Company adjusted the Target Revenue-Per-Customer for the Residential heating and non-

heating customer classes to normalize for the mid-June 2015 transfer of 970 customers from non-heating rate 
classes to the heating rate classes, such that the customers were in their new rate classes at the beginning of the 
reconciliation period that was the subject of that proceeding (i.e., April 2015). 
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A. Yes.  In its pre-filed direct testimony in Docket No. 4634, the Company indicated that it 1 

was conducting a more comprehensive review of the usage of customers on the non-2 

heating rate classes as a result of the then-recent transfer of customers between the non-3 

heating and heating rate classes presented in that proceeding, and indicated it may need to 4 

transfer additional customers to the heating rate classes.  If there was a similar transfer of 5 

customers as a result of this ongoing evaluation, the Company stated that it would adjust 6 

the number of non-heating and heating customers used to determine the Target Revenue-7 

Per-Customer for the two RDM groups for the same reason it did so in Docket No. 4573 8 

and Docket No. 4634. 9 

 10 

Q.   What was the result of the Company’s additional analysis it conducted in 2016? 11 

A. The Company identified an additional group of customers on the non-heating rate classes 12 

that should have been on the heating rate classes.  As a result, by the end of July 2016, 13 

the Company transferred 684 customers from the non-heating rate classes to the heating 14 

rate classes that exhibited usage characteristics of gas heating during the 2012 Rate 15 

Case’s rate year.   16 

 17 

Q.   How did the Company identify these 684 customers? 18 

A. In Docket No. 4573, the Company reflected the November 2014 transfer of 2,600 19 

customers with annual usage exceeding 1,000 therms per year.  In determining the 20 

threshold to identify this initial group of customers, the Company took a conservative 21 
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approach to minimize, if not eliminate, the risk of transferring true non-heating customers 1 

to the heating rate classes.  In performing the further analysis discussed in the pre-filed 2 

testimony in Docket No. 4573, the Company re-evaluated the 1,000 therms per year 3 

criteria and determined a more appropriate threshold should be the median usage for a 4 

heating customer, which was 860 therms per year.  With this lower threshold, in Docket 5 

No. 4634, the Company identified an additional 970 customers who exhibited a usage 6 

level indicating that they were using gas for heating purposes.  Over this past year, the 7 

Company and its affiliated gas operating companies have conducted an overall 8 

comprehensive statistical study to analyze heating usage in the various non-heating rate 9 

classes, resulting in the transfer of 2,449 of the Company’s customers from non-heating 10 

to heating during June and July 2016.  Of the customers transferred, the Company 11 

determined that 684 customers exhibited heating usage prior to the end of the rate year in 12 

the 2012 Rate Case and, as such, updated its non-heating and heating Target Revenue-13 

Per-Customer one final time to reflect the transfer of these 684 customers.  The Company 14 

sent letters to these customers notifying them that they had been transferred to one of the 15 

heating rate classes. 16 

 17 

Q.   What is the adjustment to the Target Revenue-Per-Customer proposed in this 18 

filing? 19 

A. In Schedule AEL-3, the Company presents its calculation of the adjusted Target 20 

Revenue-Per-Customer for the non-heating and heating customer classes.  In Schedule 21 
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AEL-3, the Company begins with the number of non-heating and heating customers 1 

approved in Docket No. 4514 used to calculate the Target Revenue-Per-Customer for the 2 

period February 20134 through March 2014.  Next, the Company shows the adjustment to 3 

the number of customers approved in Docket No. 4573 as a result of the transfer of 2,600 4 

customers in November 2014.  Then, the Company shows the adjustment for the 970 5 

customers approved in Docket No. 4634 who transferred to heating by mid-June 2015.  6 

Finally, the Company shows the adjustment for the 684 customers transferred by the end 7 

of July 2016 by decreasing the number of non-heating customers by 684 and increasing 8 

the number of heating customers by 684.  No adjustment was needed to the Final 9 

Revenue Requirement in determining the monthly Target Revenue-Per-Customer because 10 

it is a fixed amount, which was approved in Docket No. 4514 in accordance with the 11 

Settlement Agreement in the 2012 Rate Case, and the Company has not adjusted the 12 

allocation of the revenue requirement to the rate classes affected by the transfer of 13 

customers between rate classes.   14 

 15 

Q. Does the Company anticipate updating the Target Revenue-Per-Customer for any 16 

of its RDM groups in future filings?  17 

A. No.  The Company believes the analysis it has developed best identifies Residential 18 

heating customers that should be transferred to non-heating based on their annual load 19 

profile.  20 

                                                 
4  February 2013 was the effective date of new base distribution rates in the 2012 Rate Case. 
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Q.   Did the transfer of 684 Residential customers between rate classes require any 1 

adjustments to the Actual Revenue-Per-Customer used to derive the overall RDM 2 

reconciliation balance?    3 

A. Yes.  As it did last year, the Company also adjusted the actual billed base rate revenue 4 

and customer counts in order to calculate the appropriate Actual Revenue-Per-Customer 5 

for the two Residential RDM groups for the months of April 2016 through July 2016.  6 

Restating billed revenue and customer counts for this period has the effect of reflecting 7 

actual revenue and customer counts as if these customers were billed on the heating rate 8 

classes for the entire reconciliation period.  These adjustments were necessary to ensure 9 

that the comparison between the Target Revenue-Per-Customer and Actual Revenue-Per-10 

Customer was performed on the same basis.   11 

 12 

Q.   Please explain the adjustment made to actual revenue and customer counts for the 13 

months of April 2016 through July 2016 associated with the transfer of the 684 14 

customers. 15 

A. As of the end of July 2016, the Company transferred 684 customers from the non-heating 16 

rate classes to the heating rate classes.  However, as described above, in order to 17 

appropriately compare the Target Revenue-Per-Customer with the Actual Revenue-Per-18 

Customer, it was necessary to restate the actual revenue and customer count assuming 19 

these customers were on the heating rate classes beginning April 1, 2016.  Therefore, as 20 

shown in Schedule AEL-4, the Company reduced the customer count of the non-heating 21 
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rate classes by 684, along with the associated distribution revenue billed during the 1 

months of April 2016 through July 2016, which is the last month in which any of these 2 

customers were billed the non-heating rates.  Correspondingly, the Company increased 3 

the customer count of the heating rate classes by 684, along with the associated 4 

distributed revenue for the same months as if such customers had been billed on the 5 

heating rates since April 1, 2016.   6 

 7 

Q.   How did the Company calculate the revenue adjustments made to the non-heating 8 

and heating RDM groups? 9 

A. The Company obtained, for each of the 684 customers who were transferred, the actual 10 

monthly usage and associated billed revenue for the period April 2016 through the date of 11 

each customer’s transfer to the heating rate class.  As shown in Schedule AEL-4, Line 10, 12 

the distribution revenue for the 684 customers billed at the distribution rates for the non-13 

heating rate classes totaled $70,250 for the months of April 2016 through July 2016.  14 

Also in Schedule AEL-4, the Company calculated the revenue for these customers as if 15 

they had been billed on the heating rate classes by multiplying the actual billing 16 

determinants shown on Lines 24 through 29 by the applicable heating rates shown on 17 

Lines 12 through 23.  The distribution revenue for the 684 customers resulting from this 18 

calculation is $71,320 for the months of April 2016 through July 2016, as shown in 19 

Schedule AEL-4, Page 2, Line 39. 20 

 21 
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IV. Results of the RDM Reconciliation 1 

Q. What are the results for the RDM reconciliation for the year ending March 2017? 2 

A. For the reconciliation period April 2016 through March 2017, the Company has 3 

calculated a net under-recovery of target revenue of $177,598, as summarized in 4 

Schedule AEL-1. 5 

 6 

Q. What are the driver(s) for the net under-recovery?  7 

A. As shown in Schedule AEL-1, the total Company net under-recovery of $177,598 was 8 

driven by a $1.3 million combined over-recovery for the Residential RDM groups and a 9 

$1.5 million combined under-recovery for the Small and Medium C&I RDM groups.  10 

The $1.5 million under-recovery in the Small and Medium C&I RDM groups was driven 11 

by a reduction in actual revenue due to warmer weather.5  Schedule AEL-5 shows the 12 

billing heating degree day comparison for this reconciliation period.  For the Residential 13 

RDM groups, the over-recovery is the result of two factors.  First, the Actual Revenue-14 

Per-Customer declined due to warmer weather, similar to the weather’s impact on the 15 

Small and Medium C&I RDM groups, which would typically generate an under-16 

recovery.  The weather’s impact, however, was offset by the adjustments the Company 17 

has made to the non-heating and heating Target Revenue-Per-Customer, which reduced 18 

the Target Revenue-Per-Customer.  The lower Target Revenue-Per-Customer, which is a 19 

function of revenue based on normal forecasted sales volumes and numbers of  20 

                                                 
5  FY2017 weather was approximately 7.4 percent warmer than normal and 4.2 percent colder than in FY2016. 
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customers – as adjusted in Docket Nos. 4514, 4573, 4634, and this docket – when 1 

compared to weather-normal Actual Revenue-Per-Customer, will inherently generate an 2 

over-recovery as compared to if none of the adjustments had occurred, which is to the 3 

customers’ benefit.  4 

 5 

Q. How did the adjustments to the Target Revenue-Per-Customer and actual revenues 6 

resulting from the transfer of 684 customers impact the RDM reconciliation?  7 

A. As described above, the Company adjusted both the Target Revenue-Per-Customer as 8 

well as actual revenue to avoid an unintended revenue impact resulting from the transfer 9 

of the 684 customers from the non-heating rate classes to the heating rate classes.  The 10 

illustration of the impact on the RDM reconciliation if the Company made no adjustment 11 

for the 684 customers is presented in Schedule AEL-6.  If the Target Revenue-Per-12 

Customer was not adjusted for the 684 customers who should have been billed the 13 

distribution rates of the heating rate classes during the rate year in the 2012 Rate Case, 14 

and if actual distribution revenue and customer counts for the months of April 2016 15 

through July 2016 were not normalized for this transfer, the net RDM under-recovery 16 

would have been $341,856, as shown in Schedule AEL-6, rather than the net under-17 

recovery of $177,598, as presented in Schedule AEL-1.  Therefore, the Company’s 18 

proposed adjustments result in a lower surcharge to customers by $164,258 compared to 19 

what would have been surcharged to customers had the Company not made these 20 

adjustments.  21 
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V. Bill Impacts 1 

Q. Does the Company include bill impacts in this filing? 2 

A. No, the Company is not presenting bill impact information at this time.  Because the 3 

RDA factor will be proposed in the DAC filing along with several other factors, the bill 4 

impact of a RDA factor on a stand-alone basis provides limited information as to the 5 

cumulative impact of the change in the overall DAC factors.  Rather, the Company will 6 

submit bill impacts for the cumulative impact of all of its proposed DAC factors, 7 

including the RDA factor, with its August 1, 2017 DAC filing. 8 

 9 

Q. Does this conclude your testimony? 10 

A. Yes. 11 



1 Residential Non-Heat (incl Low Income) $502,204

2 Residential Heat (incl Low Income) ($1,825,388)

3 Small C&I $557,984

4 Medium C&I $942,798

5 Net Under Recovery of Target Recovery $177,598

1 Schedule AEL-2, Page 1, Column (l), Line 36

2 Schedule AEL-2, Page 2, Column (l), Line 72

3 Schedule AEL-2, Page 3, Column (l), Line 84

4 Schedule AEL-2, Page 3, Column (l), Line 96

5 Sum of lines 1-4

The Narragansett Electric Company Annual Gas RDM Reconciliation Balance

The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. _____
Schedule AEL-1
Page 1 of 1
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Apr-16 May-16 Jun-16 Jul-16 Total

Reference (a) (b) (c) (d) (e)

1 Billing Determinants and Billed Base Revenues of Non-Heating Residential Customers Transferred

Volumes

2 Residential Non Heat Data provided from the Company's billing system. 52,300         27,702        13,222        110             93,333          

3 Residential Non Heat Low Income Data provided from the Company's billing system. 4,632           2,822          1,536          -             8,990            

4 Total Line 2 + Line 3 56,932         30,524        14,758        110             102,323        

Customer Count

5 Residential Non Heat Data provided from the Company's billing system. 631              579             557             17               

6 Residential Non Heat Low Income Data provided from the Company's billing system. 52                56               60               -             

7 Total Line 5 + Line 6 683              * 635             617             17               684               

Base Rate Revenue

8 Residential Non Heat Base Rate Revenue Data provided from the Company's billing system. $31,640 $19,835 $13,066 $190 $64,731

9 Residential Non Heat LI Base Rate Revenue Data provided from the Company's billing system. $2,437 $1,769 $1,312 $0 $5,518

10 Total Line 8 + Line 9 $34,077 $21,604 $14,378 $190 $70,250

11 Calculation of Associated Heating Revenue

Residential Heating

Peak

12 Customer Charge RIPUC NG-Gas No. 101, Section 4, Schedule C, Sheet 1, Rate 12 $13.00 $13.00 $13.00 $13.00

13 Headblock (up to 125 therms) RIPUC NG-Gas No. 101, Section 4, Schedule C, Sheet 1, Rate 12 $0.4672 $0.4672 $0.4672 $0.4672

14 Tailblock RIPUC NG-Gas No. 101, Section 4, Schedule C, Sheet 1, Rate 12 $0.3010 $0.3010 $0.3010 $0.3010

Off Peak

15 Customer Charge RIPUC NG-Gas No. 101, Section 4, Schedule C, Sheet 1, Rate 12 $13.00 $13.00 $13.00 $13.00

16 Headblock (up to 30 therms) RIPUC NG-Gas No. 101, Section 4, Schedule C, Sheet 1, Rate 12 $0.4672 $0.4672 $0.4672 $0.4672

17 Tailblock RIPUC NG-Gas No. 101, Section 4, Schedule C, Sheet 1, Rate 12 $0.3010 $0.3010 $0.3010 $0.3010

Residential  Heating Low Income

Peak

18 Customer Charge RIPUC NG-Gas No. 101, Section 4, Schedule D, Sheet 1, Rate 13 $11.70 $11.70 $11.70 $11.70

19 Headblock (up to 125 therms) RIPUC NG-Gas No. 101, Section 4, Schedule D, Sheet 1, Rate 13 $0.4205 $0.4205 $0.4205 $0.4205

20 Tailblock RIPUC NG-Gas No. 101, Section 4, Schedule D, Sheet 1, Rate 13 $0.2709 $0.2709 $0.2709 $0.2709

Off Peak

21 Customer Charge RIPUC NG-Gas No. 101, Section 4, Schedule D, Sheet 1, Rate 13 $11.70 $11.70 $11.70 $11.70

22 Headblock (up to 30 therms) RIPUC NG-Gas No. 101, Section 4, Schedule D, Sheet 1, Rate 13 $0.4205 $0.4205 $0.4205 $0.4205

23 Tailblock RIPUC NG-Gas No. 101, Section 4, Schedule D, Sheet 1, Rate 13 $0.2709 $0.2709 $0.2709 $0.2709

Volumes

Regular

24 Head Block Company's billing system data calculated for head block volume. 50,480         23,597        12,452        78               86,607          

25 Tail Block Company's billing system data calculated for tail block volume. 1,819           4,105          770             32               6,726            

26 Total Line 24 + Line 25 52,300         27,702        13,222        110             93,333          

Low Income

27 Head Block Company's billing system data calculated for head block volume. 4,491           2,312          1,486          -             8,288            

28 Tail Block Company's billing system data calculated for tail block volume. 142              510             50               -             701               

29 Total Line 27 + Line 28 4,632           2,822          1,536          -             8,990            

30 Total Volumes: Line 26 + Line 29 56,932         30,524        14,758        110             102,323        

Billing Determinants and Associated Base Revenues of 684 Residential Customers Transferred

*Note:  There was 1  additional Residential Non Heating account number in June that was not in the April or May data so  the total number of accounts  transferred equals 684.
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Apr-16 May-16 Jun-16 Jul-16 Total

Reference (a) (b) (c) (d) (e)

Billing Determinants and Associated Base Revenues of 684 Residential Customers Transferred

Residential Heat Base Rate Revenue

31 Customer Charge Line 5 * Line 12 $8,203 $7,527 $7,241 $221 $23,192

32 Head Block Line 13 * Line 24 $23,584 $11,024 $5,818 $36 $40,463

33 Tail Block Line 14 * Line 25 $548 $1,235 $232 $10 $2,025

34 Total Sum [Line 31: Line 33] $32,335 $19,787 $13,290 $267 $65,679

Residential Heat LI Base Rate Revenue

35 Customer Charge Line 6 * Line 18 $608 $655 $702 $0 $1,966

36 Head Block Line 19 * Line 27 $1,888 $972 $625 $0 $3,485

37 Tail Block Line 20 * Line 28 $38 $138 $13 $0 $190

38 Total Sum [Line 35: Line 37] $2,535 $1,766 $1,340 $0 $5,641

39 Total Residential Heat Base Rate Revenue: Line 34 + Line 38 $34,870 $21,552 $14,631 $267 $71,320

40 Adjusted Customer Counts and Base Revenue of Tranferred Residential Customers

Adjustment to Non-Heat Customer Count

41 Actual Residential Non-Heating Count Data provided from the Company's billing system. 21,266         21,218        19,957        19,055        

42 Adjustment: Transfer to Heat - (Line 5) (631)             (579)           (557)           (17)             

43 Adjusted Residential Non-Heating Count Line 41 + Line 42 20,635         20,639        19,400        19,038        

44 Actual Residential Non-Heating LI Count Data provided from the Company's billing system. 443              479             373             254             

45 Adjustment: Transfer to Heat LI - (Line 6) (52)               (56)             (60)             -             

46 Adjusted Residential Non-Heating LI Count Line 44 + Line 45 391              423             313             254             

Adjustment to Heat Customer Count

47 Actual Residential Heating Count Data provided from the Company's billing system. 199,739       198,166      198,481      199,328      

48 Adjustment: Transfer to Heat Line 5 631              579             557             17               

49 Adjusted Residential Heating Count Line 47 + Line 48 200,370       198,745      199,038      199,345      

50 Actual Residential Heating LI Count Data provided from the Company's billing system. 18,247         19,112        19,239        19,049        

51 Adjustment: Transfer to Heat Line 6 52                56               60               -             

52 Adjusted Residential Heating LI Count Line 50 + Line 51 18,299         19,168        19,299        19,049        

Adjustment to Non-Heat Base Rate Revenue

53 Actual Non-Heat Base Rate Revenue Data provided from the Company's billing system. $543,761 $443,318 $407,116 $330,263 $1,724,458

54 Adjustment: Transfer to Heat - (Line 8) ($31,640) ($19,835) ($13,066) ($190) ($64,731)

55 Adjusted Non-Heat Base Rate Revenue Line 53 + Line 54 $512,121 $423,483 $394,050 $330,073 $1,659,727

56 Actual Non-Heat LI Base Rate Revenue Data provided from the Company's billing system. $18,289 $14,626 $10,839 $4,790 $48,544

57 Adjustment: Transfer to Heat LI - (Line 9) / .9 ($2,708) ($1,966) ($1,458) $0 ($6,131)

58 Adjusted Non-Heat LI Base Rate Revenue Line 56 + Line 57 $15,582 $12,660 $9,381 $4,790 $42,413

Adjustment to Heat Base Rate Revenue

59 Actual Heat Base Rate Revenue Data provided from the Company's billing system. $10,543,086 $7,105,796 $5,089,914 $4,332,519 $27,071,316

60 Adjustment: Transfer to Heat Line 34 $32,335 $19,787 $13,290 $267 $65,679

61 Adjusted Heat Base Rate Revenue Line 59 + Line 60 $10,575,421 $7,125,583 $5,103,204 $4,332,786 27,136,995   

62 Actual Heat LI Base Rate Revenue Data provided from the Company's billing system. $913,095 $676,323 $498,225 $431,669 $2,519,313

63 Adjustment: Transfer to Heat LI Line 38 / .9 $2,817 $1,962 $1,489 $0 $6,268

64 Adjusted Heat LI Base Rate Revenue Line 62 + Line 63 $915,912 $678,285 $499,715 $431,669 2,525,580     

65 Difference: Heating vs. Non-Heating Revenue

(Distribution Charges Higher under Heating rates)

66 Residential Line 34 - Line 8 $695 ($48) $224 $77 $948

67 Residential Low-Income Line 38/ .9 - Line 9/ .9 $109 ($4) $31 $0 $136

68 Total Line 66 + Line 67 $804 ($52) $256 $77 $1,084
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Month/Year Actual Billing Degree Days Normal Billing Degree Days
(a) (b)

1 Apr-16 613 654
2 May-16 374 340
3 Jun-16 80 122
4 Jul-16 5 16
5 Aug-16 0 0
6 Sep-16 6 17
7 Oct-16 138 150
8 Nov-16 400 443
9 Dec-16 731 760

10 Jan-17 947 985
11 Feb-17 897 1,045
12 Mar-17 853 915
13 Total 5,043 5,448
14 Degree Day Difference
15 Degree Day Difference (%)

Source: Normal Heating Degree Day Report
Line 13: Sum of Lines 1 through 12
Line 14: Abs(Line 13 Column (b) - Line 13 Column (a))
Line 15: (Line 13 Column (a) / Line 13 Column (b)) - 1

Actual vs. Normal Billing Degree Day Comparison for April 2016 - March 2017

405
-7.4%

The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. _____
Schedule AEL- 5
Page 1 of 1



1 Residential Non-Heat (incl Low Income) $308,389

2 Residential Heat (incl Low Income) ($1,467,315)

3 Small C&I $557,984

4 Medium C&I $942,798

5 Net Under Recovery of RPC $341,856

1 Schedule AEL-6, Page 2, Column (l), Line 36

2 Schedule AEL-6, Page 3, Column (l), Line 72

3 Schedule AEL-6, Page 4, Column (l), Line 84

4 Schedule AEL-6, Page 4, Column (l), Line 96

5 Sum of lines 1-4

The Narragansett Electric Company Annual Gas RDM Reconciliation Balance

Excluding Proposed Adjustment for Transferred Customers

The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. _____
Schedule AEL- 6
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