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September 25, 2017 
 
 
VIA HAND DELIVERY AND ELECTRONIC MAIL 
 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI   02888 
 
RE:   Docket 4686 – Request for Approval of Storm Contingency Fund Replenishment 

Joint Proposal and Settlement Agreement 
 

Dear Ms. Massaro:  
 

I am pleased to report a settlement between National Grid1 and the Division of Public 
Utilities and Carriers (Division) in the above-referenced docket.  On behalf of National Grid and 
the Division, I enclose the parties’ Joint Proposal and Settlement Agreement (Settlement 
Agreement) for filing with the Public Utilities Commission (PUC) in this docket. 

As provided in the enclosed Settlement Agreement, the Company and the Division have 
resolved the outstanding issue in the above-referenced docket raised in the pre-filed direct 
testimony of David J. Effron on behalf of the Division, to which the Company responded in its 
rebuttal testimony and as further addressed at the hearing.  Upon PUC approval of the Settlement 
Agreement, the Company will record a $2 million reduction to the Storm Contingency Fund 
balance.  On a going forward basis, new protocols will be implemented to credit customers with 
a portion of the revenues received due to the deployment of Company crews for mutual-aid 
assistance in other jurisdictions.  The Settlement Agreement allows the Company to also retain a 
portion of these revenues to cover incremental costs the Company incurs when providing mutual 
aid to other utilities.  Also, National Grid will adjust charges to the Storm Contingency Fund to 
exclude base labor and overheads of National Grid USA Service Company, Inc. employees to the 
extent those charges are already recovered through the Company’s electric base distribution 
rates.   

 
In addition, the Company and the Division have also agreed to modify certain aspects of 

the current structure of the Storm Contingency Fund to simplify the methodology for 
establishing an allowance for non-deferrable storm expense in each base distribution rate case.  
Lastly, the Company and the Division have agreed to establish new time frames for final storm 
cost accountings for major weather events to facilitate more timely submittal and review of those 
filings.   

 

                                                 
1 The Narragansett Electric Company d/b/a National Grid (National Grid or the Company). 

Celia B. O’Brien 
Assistant General Counsel and Director 
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Thank you for your attention to this matter.  If you have any questions, please contact me 
at 781-907-2153. 
 
 Very truly yours, 

 

           
         

Celia B. O’Brien 
 

Enclosure 
 
cc: Docket 4686 Service List 
 Macky McCleary, Division 
 Jonathan Schrag, Division 

Steve Scialabba, Division 
John Bell, Division 

 David Effron, Division 
 Leo Wold, Esq. 



Certificate of Service 
 
I hereby certify that a copy of the cover letter and any materials accompanying this certificate was 
electronically transmitted to the individuals listed below.   
 
The paper copies of this filing are being hand delivered to the Rhode Island Public Utilities Commission 
and to the Rhode Island Division of Public Utilities and Carriers. 
 

 
___________________________________   September 25, 2017  
Joanne M. Scanlon      Date                                 
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Celia B. O’Brien, Esq. 
National Grid 
280 Melrose St. 
Providence, RI 02907 

Jennifer.hutchinson@nationalgrid.com; 781-907-2153   
 
 

Celia.obrien@nationalgrid.com;  
Joanne.scanlon@nationalgrid.com; 
  

Leo Wold, Esq. 
Dept. of Attorney General 
150 South Main St. 
Providence, RI  02903 

LWold@riag.ri.gov;   401-274-4400  
 Steve.scialabba@dpuc.ri.gov;  

John.bell@dpuc.ri.gov;  
Al.contente@dpuc.ri.gov; 
Dmacrae@riag.ri.gov; 
jmunoz@riag.ri.gov; 

David Effron  
Berkshire Consulting 

Djeffron@aol.com;  603-964-6526 
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