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VIA OVERNIGHT COURIER & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Request for Approval of Storm Contingency Fund Replenishment
Docket No.

Dear Ms. Massaro:

Enclosed herewith is a request by National Grid* for approval by the Rhode Island Public
Utilities Commission (PUC) to collect funds necessary to replenish the Company’s Storm
Contingency Fund (Storm Fund), which has a deficit balance of approximately $94.2 million at
November 30, 2016.

Specifically, in the enclosed Petition, the Company is requesting that the PUC allow the
Company to implement a Storm Fund Replenishment Factor (SFRF) to collect approximately
$84.3 million over a four-year period for deposit into the Company’s Storm Fund to replenish the
Storm Fund and return it to a positive balance. The Storm Fund has been negatively and
substantially affected by incremental storm costs associated with 18 significant storm events
experienced during the period beginning in March 2010 through April 2016, including Tropical
Storm Irene, Hurricane Sandy, Winter Storm Nemo, Winter Storm Juno, and the August 2015
Lightning Storm. Incremental costs for storm preparation, response, and service restoration
efforts following these 18 events are currently estimated to total approximately $140.2 million net
of the $375,000 per-storm deductible.

In addition, the Company is also requesting that the PUC authorize the extension of the
annual $3.0 million of supplemental base distribution rate contributions to the Storm Fund, which
the PUC authorized in Docket No. 4323 to address the impacts of Hurricane Sandy, for an
additional 26-month period beyond its current expiration in January 2019. As described in the
enclosed Petition, this filing is designed to mitigate the carrying charges and resulting future bill
impacts for customers and provide adequate cash flow for the Company to support continued
funding of storm preparation, response, and service restoration activities for significant storm
events that occur in the future.

In support of the Company’s request, the Company has included Schedules NG-1 through
NG-5 prepared by Trisha L. Jones, Director, Regulation and Pricing (New England) — Special
Projects for National Grid USA Service Company, Inc. (NGSC), presenting the calculation of the
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Storm Fund deficit balance at November 30, 2016, and scenarios to eliminate the Storm Fund
deficit with and without the implementation of the SFRF and extension of the annual $3 million
in supplemental customer contributions, as well as the calculation of the resulting combined
Storm Fund balance. The Company has also included schedules prepared by Robin Pieri, Senior
Analyst, New England Electric Pricing for NGSC, consisting of the proposed Storm Fund
Replenishment Provision, RIPUC No. 2177 (Schedule NG-6), and the calculation of the proposed
SFRF and associated bill impacts (Schedules NG-7 and NG-8).

For the reasons stated above and described in the enclosed Petition, the Company
respectfully requests that the PUC authorize National Grid to implement the SFRF to collect
$84.3 million over a four-year period for deposit into the Company’s Storm Fund to replenish the
Storm Fund’s balance, extend the annual $3.0 million of supplemental base distribution rate
contributions beyond its current expiration of January 31, 2019 to coincide with the SFRF and
four-year replenishment period, and approve the Company’s proposed Storm Fund
Replenishment Provision, RIPUC No. 2177, allowing for implementation of the SFRF to take
effect April 1, 2017 to collect the estimated annual Storm Fund replenishment amount of $84.3
million over a four-year period. National Grid looks forward to assisting the PUC in its review of
this filing.

Thank you for your attention to this filing. If you have any questions concerning this
transmittal, please contact me at (781) 907-2153.

Very truly yours,

Celia B. O’Brien
Enclosures

cc: Leo Wold, Esq.
Steve Scialabba, RI Division
John Bell, RI Division
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PETITION FOR APPROVAL OF STORM CONTINGENCY FUND REPLENISHMENT
The Narragansett Electric Company d/b/a National Grid (National Grid or the Company)
hereby respectfully submits this Petition for Approval of Storm Contingency Fund
Replenishment (the Petition) to the Rhode Island Public Utilities Commission (PUC) to request
approval to collect funds to replenish the Company’s Storm Contingency Fund (the Storm
Fund), which has a deficit balance of approximately $94.2 million as of November 30, 2016.
Specifically, National Grid is requesting that the PUC allow the Company to implement
a Storm Fund Replenishment Factor (SFRF) designed to collect approximately $84.3 million
over a four-year period, or approximately $21.1 million annually, for deposit into the
Company’s Storm Fund to replenish the Storm Fund’s balance, which has been negatively and
substantially affected by incremental storm costs associated with 18 qualifying storm events
experienced during the period 2010 through April 2016.> The Company is also requesting that

the PUC authorize the extension of the annual $3.0 million of supplemental base rate

! In accordance with the PUC’s Report and Order No. 15360 (August 19, 1997) in Docket No. 2509 and paragraph
(4)c. of the Joint Proposal and Settlement in Lieu of Comments (the Docket 2509 Settlement) approved by the
PUC in that docket, National Grid filed its final accounting of its incremental storm costs with the PUC on
September 6, 2013 (four storms during 2010 and 2011) and June 30, 2016 (seven storms during the period 2012
through March 2013). The following seven additional qualifying storm events occurred after March 2013:
November 1, 2013 Wind Storm, January 26, 2015 Blizzard (Juno), February 14, 2015 Snow Storm, August 4,
2015 Lightning Storm, February 5, 2016 Snow Storm, February 8, 2016 Snow Storm, and April 3, 2016 Wind
Storm.
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contributions to the Storm Fund, which the PUC authorized in Docket No. 4323 to address the

impacts of Hurricane Sandy, for an additional 26-month period beyond its current expiration in

January 2019. The Company is requesting the implementation of the proposed SFRF and

extension of the annual $3.0 million Hurricane Sandy base rate contributions to the Storm Fund

to: (1) mitigate the deferral of costs, carrying charges, and resulting future bill impacts for

customers; and (2) provide adequate cash flow for the Company to support continued funding

of emergency preparedness, response, and service restoration activities related to significant

storm events that occur in the future.

In this Petition, the Company has provided the following schedules to support its request

for replenishment of the Storm Fund:

Schedule NG-1: Calculation of Storm Fund Deficit at November 30, 2016;

Schedule NG-2: Recovery of November 30, 2016 Storm Fund Deficit Assuming
No Change in Contributions and No New Qualifying Storm Events;

Schedule NG-3: Recovery of November 30, 2016 Storm Fund Deficit Assuming
Continuation of Annual $3 Million of Supplemental Base Rate Contributions
Beyond January 31, 2019 and No New Qualifying Storm Events;

Schedule NG-4: Recovery of November 30, 2016 Storm Fund Deficit Assuming
SFRF Implementation, Continuation of Annual $3 Million of Supplemental Base
Rate Contributions Beyond January 31, 2019, and No New Qualifying Storm
Events;

Schedule NG-5: Projected Storm Fund Balance at March 31, 2021;

Schedule NG-6: Proposed Storm Fund Replenishment Provision;

Schedule NG-7: Four Year Storm Fund Replenishment Factor Calculation; and

Schedule NG-8: Calculation of Monthly Typical Bill.
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In support of this Petition, National Grid states the following:

2010 — 2016 STORM EVENTS

1. During the period commencing in March 2010 through April 2016, 18
significant weather events affected National Grid’s service territory causing the Company to
incur substantial incremental operation and maintenance (O&M) costs associated with storm
preparation and response activities and restoration of service to customers in accordance with
its public-service obligation to provide safe and reliable electricity to customers.

2. Specifically, the Company incurred incremental O&M storm costs totaling
approximately $140.2 million, net of a deductible of $375,000 per event, or an aggregate of
approximately $6.8 million. The most significant events that occurred during the March 2010

through April 2016 time period include the following:

a. Tropical Storm Irene - a tropical storm event occurring in August 2011;

b. Hurricane Sandy - a hurricane event occurring in October 2012;

C. Winter Storm Nemo - a winter blizzard event occurring in February 2013;
d. Winter Storm Juno - a winter blizzard event occurring in January 2015; and

e. August Lighting Storm - a lightning storm event occurring in August 2015.
As of November 30, 2016, the aggregate incremental O&M costs incurred to prepare for,
respond to, and restore service to customers following these five severe weather events
constitutes nearly $120.6 million of the $140.2 million in total net incremental O&M costs the
Company incurred related to all qualifying storm events experienced during the period March

2010 through April 2016, exclusive of capitalized and non-incremental O&M costs, and the
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per-storm deductible.?

STORM CONTINGENCY FUND

3. Established in 19822, the existence of the Company’s Storm Fund was
reaffirmed by the PUC in its Report and Order No. 15360 issued in Docket No. 2509 and the
Settlement approved in that docket to provide a mechanism for recovering storm preparation,
response, and restoration expenses as a result of extraordinary storms without the need for rate
surcharges or filings for periodic rate relief. The PUC opened Docket No. 2509 on December
18, 1996 to, inter alia, examine the Company’s serious funding deficit for its Storm Fund and
determine whether funding changes should be implemented.”

4. In Docket No. 2509, the PUC adopted the guidelines applicable to the Storm
Fund agreed to in the Settlement, which established new threshold and deductible requirements
for the Storm Fund, as well as guidelines for the annual escalation of the threshold, interest
calculation on fund balances, and reporting requirements.”

5. The Storm Fund threshold automatically escalates annually by the Seasonally
Adjusted Consumer Price Index for All Urban Consumers (CPI-U).° For any storm in which

the Company incurs incremental storm-related O&M costs above the threshold amount, the

2 The $140.2 million total amount of net incremental O&M costs is shown on Schedule NG-1(A), Page 3, Column
(i), Line 84. For the net incremental O&M costs detailed by storm event, see Schedules NG-1(B) (2010 - March
2013 events) and NG-1(C) (November 2013 - April 2016 events).

® See Report and Order No. 10655 (March 30, 1982) in Docket No. 1591 at 46.

* See Report and Order No. 15360 (August 19, 1997) in Docket No. 2509 at 10.

® 1d. at 10-12.

® See paragraph (2) of the Docket 2509 Settlement. For calendar years 2010 through 2016, the Storm Fund
threshold was set at $750,000, $759,000, $781,000 and $796,000, $808,000, $813,000, and $819,000,
respectively. See Attachment 1 of the Company’s Annual Storm Fund Reports for Calendar Years 2009 through
2015 filed with the PUC on March 22, 2010, March 31, 2011, April 30, 2012, April 1, 2013 (updated report filed
June 2, 2014), June 2, 2014, June 1, 2015, and March 30, 2016, respectively. Revised Annual Storm Fund
Reports for Calendar Years 2013 through 2015 were filed with the PUC on December 21, 2016; however, no
revisions were made to Attachment 1 to these reports.
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Company is authorized to charge the Storm Fund for the incremental O&M expense amount
over the per-storm deductible amount.”

6. Costs eligible for recovery through the Storm Fund, net of the per-storm
deductible, are charged to the Storm Fund, with the Storm Fund balance (whether credit or
deficit) accruing interest at the customer deposit rate, which is based upon the average of the
monthly rates for the prior calendar year for the 10-year Constant Maturity Treasury Bonds as
reported by the Federal Reserve Board.?

7. In the Third Amended Stipulation and Settlement in Docket No. 2930, the PUC
approved the consolidation of The Narragansett Electric Company with Blackstone Valley
Electric Company and Newport Electric Corporation, in connection with the merger of their
parent companies New England Electric System and Eastern Utilities Associates, respectively.’
As part of the settlement, the annual funding level of the companies’ consolidated Storm Fund
was set at $1,041,000, the threshold (which continues to escalate annually in accordance with
PUC rules) was set at $580,000, and the per-storm deductible was increased to $375,000.%° In
addition, 50 percent of annual pole attachment revenues above $850,000 are credited to the
Storm Fund.*

8. At the time of the Company’s electric distribution rate case in Docket No. 4065,

the balance in the Storm Fund was a surplus (credit) in excess of $20 million. As a result of the

" See Report and Order No. 15360 (August 19, 1997) in Docket No. 2509 at 10.

® See paragraph (3) of the Docket 2509 Settlement.

° See Report and Order No. 16200 (March 24, 2000) in Docket No. 2930.

19 See paragraph 13 of Appendix A to Third Amended Stipulation and Settlement approved by the PUC in its Report
and Order No. 16200 (March 24, 2000) in Docket No. 2930.

1 1d. at paragraph 17. The PUC increased the threshold to $638,000 for calendar year 2003 and otherwise
confirmed the guidelines applicable to the Storm Fund in its Report and Order No. 18037 (November 9, 2004) in
Docket No. 3617 approving the Second Amended Stipulation and Settlement filed in that docket.
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substantial surplus at that time, the PUC temporarily suspended the annual Storm Fund
contributions of $1,041,000 that had been approved in Docket No. 2930 and reaffirmed in
Docket No. 3617, noting that the funding will be reinstated, subject to PUC approval, if the
Storm Fund balance were to fall below a threshold of $20 million."

9. In Docket No. 4323, pursuant to the Amended Settlement Agreement approved
by the PUC, the PUC upheld the provisions of the Storm Fund, including threshold and
deductible requirements, guidelines for the annual escalation of the threshold, interest
calculation on fund balances, and reporting requirements, and authorized the Company to
reinstate the Storm Fund accrual in base rate cost of service at the rate of $1.8 million annually,
effective February 1, 2013. The PUC also directed the Company to credit the Storm Fund in
the amount of $2.5 million beginning on January 1, 2014." Finally, the PUC further authorized
the Company to contribute an additional $3.0 million of base distribution rates annually to the
Storm Fund for a period of six years commencing February 1, 2013 to address the impacts of
Hurricane Sandy, resulting in a total annual base distribution rate customer contribution of $7.3
million.**

10.  The reinstatement of customer contributions approved in Docket No. 4323 was
intended to provide the Storm Fund with a level of contributions sufficient to address costs
related to the storm events experienced through calendar year 2011, as well as the impacts of

Hurricane Sandy, the devastating storm that occurred in late October 2012. However, as a

12 See Decision and Order 19965A (April 29, 2010), Docket No. 4065 at 107-108 and 153.

3 Annual amortization of $2.5 million related to the 2003 Voluntary Early Retirement Offer (VERO) approved by
the PUC in Docket No. 3617 concluded on December 31, 2013. Upon its conclusion, beginning on January 1,
2014, this amount is credited to the Storm Fund. See Report and Order 21011 (April 11, 2013), Docket No. 4323
at 105.

14 See Order 21011 (April 11, 2013), Docket No. 4323 at 116.
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result of the significant damage caused by Winter Storm Nemo, the February 8, 2013
Nor’easter that crippled the Company’s service territory, and other qualifying storm events that
followed, including the January 2015 Winter Storm Juno and the August 2015 Lightning Storm,
the current level of Storm Fund contributions is insufficient.

11. Prior to occurrence of the March 2010 through April 2016 storm events, the
Storm Fund balance as of January 1, 2010 was a surplus (credit) of approximately $22.7 million
(see Schedule NG-1(A), Page 1, Column (a), Line 1). However, to prepare for, respond to, and
restore service to customers following the subsequent 18 qualifying storm events that occurred
between March 2010 and April 2016, the Company incurred approximately $140.2 million in
incremental O&M costs in relation to these storm events (see Schedule NG-1(A), Page 3,
Column (i), Line 84). During this same timeframe, customer contributions were approximately
$25.7 million, leaving a deficit balance in the Company’s Storm Fund of approximately $94.2
million (see Schedule NG-1(A), Page 3, Columns () and (k), Line 84, respectively).™

12. If no action is taken to address the current Storm Fund deficit, the Company
estimates that the Storm Fund deficit balance will not be eliminated until December 2040,
approximately 24 years from now, assuming the unlikely scenario that Rhode Island
experiences no additional qualifying storm events throughout the 24-year period (see Schedules
NG-2(A) and NG-2(B)). Based on the currently effective interest rate on customer deposits,
customers will bear approximately $24.8 million of interest costs on the Storm Fund deficit

balance over this 24-year period (see Schedule NG-2(A), Line 4).

1> The Storm Fund balance also includes approximately $5.9 million of carrying charges and positive adjustments of
approximately $3.5 million related principally to pole attachment revenues.
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13. Even if the annual $3 million of supplemental base distribution rate
contributions associated with Hurricane Sandy approved in Docket No. 4323 are extended
beyond their current expiration of January 31, 2019, the Company estimates the deficit balance
in the Storm Fund would not be eliminated until February 2031, or approximately 14 years
from now, also assuming the unlikely scenario that Rhode Island experiences no additional
qualifying storm events during this 14-year period (see Schedules NG-3(A) and NG-3(B)).
Although the deficit balance would be eliminated 10 years earlier than under the scenario
described in paragraph 12 above, customers would still bear significant interest costs of
approximately $15.2 million on the Storm Fund deficit balance over this 14-year period (see
Schedule NG-3(A), Line 6).

14.  Therefore, the substantial Storm Fund deficit of $94.2 million, resulting from the
significant net incremental storm costs of approximately $140.2 million incurred by the
Company to prepare for, respond to, and restore service to customers following the 18
qualifying storm events over the nearly seven-year period beginning in 2010, which vastly
outweighs the current level of customer contributions, drives the need for the Company’s
Petition requesting to implement the SFRF and extend the annual $3 million of supplemental
Hurricane Sandy base rate contributions to the Storm Fund through March 2021.

15.  Asdiscussed in paragraph 3 above, in Docket No. 2509, the PUC determined
that it was in the best interests of customers to address the serious funding deficit related to the
Company’s Storm Fund at that time. In its Report and Order issued in that docket, the PUC

stated as follows:
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The [storm contingency funds] have been established so that funding reserves will
be available for extraordinary storm-related costs. The objective is to fund these
extraordinary charges over a period of time through an annualized funding level.
This provides some rate stability in regard to funding storm restoration costs.®

Implementing the SFRF and extending the annual $3 million of supplemental Hurricane
Sandy base rate contributions to the Storm Fund for an additional 26 months will
replenish the funding reserve and provide rate stability to fund future storm restoration
costs.

16.  The order of magnitude of the anticipated Storm Fund deficit as of November
30, 2016 of approximately $94.2 million is nearly 13 times the $7.3 million annual contribution
to the Storm Fund provided for in rates as a result of the PUC’s decision in Docket No. 4323.
Included in the $7.3 million are $3.0 million of temporary annual customer contributions
intended to reimburse the Company for costs incurred associated with Hurricane Sandy, which
are set to expire on January 31, 2019. Absent these additional temporary contributions, the
$94.2 million deficit is nearly 22 times the remaining $4.3 million of ongoing base rate
customer contributions. Moreover, there is a strong likelihood that the total amount of storm
costs will continue to grow as additional storms continue to impact the Company’s electric

distribution system in the future.

PROPOSED STORM FUND REPLENISHMENT FACTOR

17.  The Company’s proposed SFRF is a uniform per kilowatt-hour factor of
$0.00288 applicable to all delivery service customers beginning April 1, 2017 for a four-year

period (see Schedules NG-6 and NG-7). For billing purposes, the Company will include the

16 See Report and Order No. 15360 (August 19, 1997) in Docket No. 2509 at 10.
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proposed SFRF with the distribution kWh charge on customers’ bills. All revenue billed
through the proposed SFRF will be credited to the Storm Fund (see Schedule NG-6). The bill
impact of the proposed SFRF for a typical residential Standard Offer Service customer using
500 kWh per month is an increase of $1.50 from $94.48 to $95.98, or 1.6 percent (see Schedule
NG-8).

18. In calculating the proposed SFRF over the four-year period commencing April 1,
2017, the Company’s starting point is the estimated Storm Fund deficit balance of $94.2 million
at November 30, 2016 (see Schedule NG-4(A), Line 1). The Company then took the following
steps:

a. From the $94.2 million deficit balance, subtracted the annual $3.0 million of
supplemental Hurricane Sandy contributions for the period December 2016
through their currently scheduled expiration in January 2019 (see Schedule NG-
4(A), Line 2).

b. Extended as a further credit, the annual $3.0 million of supplemental Hurricane
Sandy contributions beyond the current expiration in January 2019 for an
additional 26 months through March 2021 (see Schedule NG-4(A), Line 3).

C. Applied credits related to 50 percent of pole attachment revenues above
$850,000 for the years 2016 through 2020, estimated at the 2015 amount,
totaling approximately $1.8 million (see Schedule NG-4(A), Line 4).

d. Applied interest through the expiration of the net deficit in the amount of

approximately $4.9 million (see Schedule NG-4(A), Line 5).

10

10
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The result is a net amount of approximately $84.3 million to replenish the Storm Fund to a
positive balance in four years beginning in April 2017 (see Schedule NG-4(A), Line 6). The
Company’s proposed Storm Fund Replenishment Provision, RIPUC No. 2177, would authorize
and provide for the collection of approximately $84.3 million through the SFRF (see Schedule
NG-6).

20.  The current level of non-Hurricane Sandy base distribution rate contributions in
the amount of $4.3 million ($7.3 million of annual customer contributions less the annual $3
million of supplemental contributions related to Hurricane Sandy) have been excluded from the
SFRF calculation so as to provide funding in the Storm Fund for future qualifying storms that

are likely to occur.”

INTEREST SAVINGS FOR CUSTOMERS

21. Authorizing the Company to implement the SFRF and continue the annual $3
million of supplemental customer contributions, the combination of which is designed to
replenish the Storm Fund in the amount of approximately $84.3 million, or approximately $21.1
million annually over a four-year period, will significantly lower costs for customers. The
SFRF is designed to reduce the carrying costs associated with the Storm Fund deficit in the
amount of approximately $19.9 million (see Schedule NG-4(A), Line 8), which will mitigate
the bill impacts associated with the recovery of excessive deferrals on customers in the future.

22.  The Company calculated interest savings for customers by comparing the

following amounts:

" pursuant to RIPUC Docket No. 4323, the $4.3 million is comprised annual base rate customer contributions of
$1.8 million effective February 1, 2013 and an additional $2.5 million of base rate customer contributions
effective January 1, 2014.

11

11
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a. Total estimated interest costs of $24.8 million accrued over the approximate 24-
year period of restoring the Storm Fund balance to a positive position were there
to be no changes in recovery and assuming no additional qualifying storm events
as noted in paragraph 12 above®®; to

b. The total estimated interest of $4.9 million, reflecting both the implementation
of an SFRF and the extension of the annual $3 million of supplemental base rate
contributions for four years commencing April 1, 2017.%

23.  The Company is proposing a four-year replenishment period because, for each
year that the replenishment period is extended beyond four years, the interest savings to
customers is reduced by approximately $1 million per year.

24, The combined projected Storm Fund balance at the end of the four-year
replenishment period, or March 2021, including all current base distribution rate contributions
of $7.3 million annually, plus the extension of the annual $3 million of supplemental base rate
contributions and implementation of the SFRF, both of which are requested as part of this
Petition, is shown on Schedule NG-5.

25. Absent any additional qualifying storm events through March 2021, the Storm
Fund balance would grow to a surplus of approximately $19.5 million (see Schedule NG-5,
Page 2, Column (1), Line 53), thereby enabling the Company to maintain the cash flow
necessary to support electric operations and fund storm response efforts for additional

qualifying storm events experienced either during or after the four-year replenishment period.

18 See Schedule NG-2(A), Line 4.
19 See Schedule NG-4(A), Line 5.

12

12
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26. In requesting authorization to implement an SFRF to replenish the Storm Fund,
the Company is not requesting that the PUC render any determination as to the reasonableness
and prudence of costs incurred in connection with qualifying storm events experienced between
March 2010 and April 2016. If the PUC were to authorize implementation of the SFRF and
continuation of the annual $3 million of supplemental base distribution rate contributions
beyond January 2019 to replenish the Storm Fund, the PUC retains its usual authority to review
the reasonableness of the costs incurred by the Company to prepare for, respond to, and restore
service to customers following the 18 qualifying storm events that occurred over the 2010 -
2016 period. To the extent the SFRF contributions collected over the replenishment period are
more or less than the projected net deficit balance of the Storm Fund at the start of the
replenishment period, any residual over- or under-collection will reside in the Storm Fund.

27.  Without implementation of the SFRF and extension of the annual $3 million of
supplemental base distribution rate contributions beyond January 2019, the Storm Fund deficit
balance will continue to grow and customers will continue to bear the burden of carrying
charges on the deficit balance. PUC approval of this Petition would benefit customers by
reducing the substantial carrying costs on the Storm Fund deficit balance and mitigating future

impacts on customers and the Company.

CONCLUSION

The Company respectfully requests that the PUC grant the relief requested below
pursuant to its authority under Rhode Island General Laws Chapter 39-1 because it serves the

best interests of customers:

13
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Authorize National Grid to implement a SFRF in the amount of $84.3 million
over a four-year period, or approximately $21.1 million per year, for deposit into
the Company’s Storm Fund to replenish the Storm Fund’s balance.

Extend the annual $3 million of supplemental base distribution rate contributions
beyond the currently scheduled expiration of January 31, 2019 through March
31, 2021, to coincide with the SFRF and four-year Storm Fund replenishment
period.

Approve the Company’s Storm Fund Replenishment Provision, RIPUC No.
2177, allowing for implementation of the SFRF to take effect on April 1, 2017 to
collect the estimated Storm Fund replenishment amount of $84.3 million over a

four-year period.

. Grant such other and further relief as may be just and proper under the

circumstances.

Respectfully submitted by,

THE NARRAGANSETT ELECTRIC
COMPANY d/b/a NATIONAL GRID

By its attorney,

f - B ~a .
# {.{f{{?;.«i-{/,/?.’: £

Celia B. O’Brien (RI #4484)

280 Melrose Street

Providence, Rl 02907

Telephone: (781) 907-2153

Email: celia.obrien@nationalgrid.com

Dated: December 29, 2016

14
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Schedule NG-1

Calculation of Storm Fund Deficit at November 30, 2016

15
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Schedule NG-1(A)
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The Narragansett Electric Company

d/b/a National Grid
RIPUC Docket No.
Storm Fund Replenishment Factor
Schedule NG-2(A)
Page 1 of 1

The Narragansett Electric Company
d/b/a National Grid
Storm Fund Replenishment Factor
Summary of Elimination of November 30, 2016 Deficit

Based Upon No Change in Contributions, Including Expiration of Annual $3 Million of Supplemental
Contributions on January 31, 2019 and Assuming No New Qualifying Storm Events

Line Period Ended
No. Expiration of Deficit 12/31/40
1 Storm Fund Deficit/(Surplus) as of November 30, 2016 $94,176,142
2 Estimated Base Rate Recoveries - December 1, 2016 through Expiration of Deficit ($110,326,429)
3 Estimated Pole Attachment Revenues - December 1, 2016 through Expiration of Deficit (%$9,004,150)
4 Estimated Interest - December 1, 2016 through Expiration of Deficit $24,811,116
5 Storm Fund Deficit/(Surplus) at November 30, 2040 ($343,321)
Line Notes:
1 - Schedule NG-2(B), Page 1, Column (@), Line 1
2 - Schedule NG-2(B), Page 5, Column (€), Line 290
3 - Schedule NG-2(B), Page 5, Column (j), Line 290
4 - Schedule NG-2(B), Page 5, Column (f), Line 290
5 Sum of Lines 1 through 4
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The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No.

Storm Fund Replenishment Factor

Schedule NG-3

Recovery of November 30, 2016 Storm Fund Deficit Assuming Continuation of Annual
$3 Million of Supplemental Base Rate Contributions Beyond January 31, 2019 and No
New Qualifying Storm Events

30



The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No.
Storm Fund Replenishment Factor

The Narragansett Electric Company
d/b/al National Grid
Storm Fund Replenishment Factor
Summary of Elimination of November 30, 2016 Deficit

Schedule NG-3(A)
Page 1 of 1

Includes Extending Annua $3 Million of Supplemental Contributions Through Expiration of Storm Fund Deficit and

Assuming No New Qualifying Storm Events

Line Period Ended
No. Expiration of Deficit 02/28/31
1 Storm Fund Deficit/(Surplus) as of November 30, 2016 $94,176,142
2 Base Rate Contributions: Annual $1.8 Million Plus $2.5 Million (former VERO) ($61,433,631)
3 Base Rate Contributions. Sandy - December 1, 2016 through Expiration on January 30, 2019 (%$6,500,000)
4 Extension of Annua $3 Million of Supplemental Contributions Beyond January 30, 2019 ($36,250,000)
5 Estimated Pole Attachment Revenues - December 1, 2016 through Expiration of Deficit (%$5,402,490)
6 Estimated Interest - December 1, 2016 through Expiration of Deficit $15,226,167
7 Storm Fund Deficit/(Surplus) at February 28, 2031 ($183,812)
8 Avoided Interest as Compared to No Change in Funding $9,584,949
Line Notes:
1 - Schedule NG-3(B), Page 1, Column (@), Line 1
2 - Schedule NG-3(B), Page 5, Column (b), Line 172 - Schedule NG-3(B), Page 5, Column (d), Line 172
3 - Schedule NG-3(B), Page 1, Column (c), Lines 1 through 26
4 - Schedule NG-3(B), Pages 1 through 5, Column (c), Lines 27 through 171
5 - Schedule NG-3(B), Page 5, Column (j), Line 172
6 - Schedule NG-3(B), Page 5, Column (f), Line 172
7 Sum of Lines 1 through 6
8 - Line 6 + Schedule NG-2(A), Line 4
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Recovery of November 30, 2016 Storm Fund Deficit Assuming SFRF Implementation,
Continuation of Annual $3 Million of Supplemental Base Rate Contributions Beyond
January 31, 2019, and No New Qualifying Storm Events
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The Narragansett Electric Company
d/b/al National Grid
Storm Fund Replenishment Factor
Calculation of Storm Fund Replenishment Factor
Effective April 2017

The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No.
Storm Fund Replenishment Factor
Schedule NG-4(A)
Page 1 of 1

Includes Extending Annua $3 Million of Supplemental Contributions Through Expiration of Storm Fund Deficit

Line Period Ended
No. Expiration of Deficit 03/31/21
1 Storm Fund Deficit/(Surplus) as of November 30, 2016 $94,176,142
2 Base Rate Contributions. Sandy - December 1, 2016 through Expiration on January 30, 2019 ($6,500,000)
3 Extension of Annual $3 Million of Supplemental Contributions Beyond January 30, 2019 ($6,500,000)
4 Estimated Pole Attachment Revenues - December 1, 2016 through Expiration of Deficit (%1,800,830)
5 Estimated Interest - December 1, 2016 through Expiration of Deficit $4,902,410
6 Storm Fund Replenishment Factor Amount ($84,277,728)
7 Storm Fund Deficit/(Surplus) at March 31, 2031 ($6)
8 Avoided Interest as Compared to No Change in Funding $19,908,706
Line Notes:
1 - Schedule NG-4(B), Page 1, Column (@), Line 1
2 - Schedule NG-4(B), Page 1, Column (c), Lines 1 through 26
3 - Schedule NG-4(B), Pages 1 and 2, Column (), Lines 27 through 52
4 - Schedule NG-4(B), Page 2, Column (k), Line 53
5 - Schedule NG-4(B), Page 2, Column (g), Line 53
6 - Schedule NG-4(B), Page 2, Column (€), Line 53
7 Sum of Lines 1 through 6
8 - Line 5 + Schedule NG-2(A), Line 4
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Projected Storm Fund Balance at March 31, 2021
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The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No.
Storm Fund Replenishment Factor
Schedule NG-6
Page 1 of 1

RIPUC No. 2177
Pagelof 1

THE NARRAGANSETT ELECTRIC COMPANY
STORM FUND REPLENISHMENT PROVISION

The Company’ srates for Retail Delivery Service are subject to a Storm Fund
Replenishment Factor (“ SFRF”) beginning April 1, 2017 for a period of four (4) years, which
shall replenish the balance of the Company’ s Storm Contingency Fund (* Storm Fund”), which
has been negatively and substantially affected by costsincurred to prepare for, respond to, and
restore electric service following significant weather events.

The SFRF shall be auniform per kilowatt-hour factor applicable to al delivery service
customers and, for billing purposes, will be included with the distribution kWh charge on
customers' bills.

All revenue billed through the SFRF shall be credited to the Storm Fund.

The SFRF is subject to review and approval by the Commission. The provisions of this
tariff will remain in effect until terminated or revised as proposed by the Company and approved
by the Commission from time to time.

Thisprovision is applicable to al Retail Delivery Service tariffs of the Company. The
operation of this Storm Fund Replenishment Provision is subject to R.l. Gen. Laws § 39-3-11.

Effective: April 1, 2017
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The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No.
Storm Fund Replenishment Factor
Schedule NG-7

Page 1 of 1
The Narragansett Electric Company
Four Y ear Storm Fund Repl enishment Factor Calculation

Line No.

1) Net Storm Fund Deficit to be Recovered $84,277,728

2 Forecasted kWh over recovery period (April 2017 - March 2021) 29,219,275,152

(©)) Storm Fund Replenishment Factor per kWwh Commencing April 2017 $0.00288
Line Notes:

(D) Schedule NG-4(B), Page 2, Column (g), Line 53
2 Per Company Forecast
(©)) Line (1) + Line 2, truncated to 5 decimal places
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