nationalgrid

Senior Counsel

December 6, 2016

VIA HAND DELIVERY & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, RI 02888

RE: Docket 4673 - Long-Term Contracting for Renewable Energy Recovery Factor
Responsesto PUC Data Requests— Set 1

Dear Ms. Massaro:

Enclosed please find National Grid’s' responses to the first set of data requests issued by
the Rhode Island Public Utilities Commission in the above-referenced docket.

Thank you for your attention to this filing. If you have any questions concerning this
transmittal, please contact me at 401-784-7288.

Very truly yours,

\ o aly \ bk
L9 :‘\)_Ll:_\_ L ;‘b_\;" T M

Jennifer Brooks Hutchinson
Enclosures
cc: Docket 4673 Service List

Leo Wold, Esq.
Steve Scialabba

" The Narragansett Electric Company d/b/a National Grid (National Grid or the Company).

280 Melrose Street, Providence, Rl 02907
T: 401-784-7288 M jennifer.hutchinson@nationalgrid.com ™  www.nationalgrid.com




Certificate of Service

I hereby certify that a copy of the cover letter and any materials accompanying this certificate was
electronically transmitted to the individuals listed below.

The paper copies of this filing are being hand delivered to the Rhode Island Public Utilities Commission
and to the Rhode Island Division of Public Utilities and Carriers.

December 6, 2016
Joanne M. Scanlon Date

Docket No. 4673 - National Grid — Long-Term Contracting for Renewable
Energy Recovery Factor (Year 2017)

Service List updated 11/14/16

Name/Address E-mail Distribution Phone
Jennifer Brooks Hutchinson, Esq. Jennifer.hutchinson@nationalgrid.com; 401-784-7288
National Grid Celia.obrien@nationalgrid.com;

280 Melrose St.

Joanne.scanlon@nationalgrid.com;
Corinne.Didomenico@nationalgrid.com;
Margaret.Janzen@nationalgrid.com:;

Providence, RI 02907

Jon Hagopian, Esq. Jon.hagopian@dpuc.ri.gov; 401-784-4775
Division of Public Utilities & Carriers Steve.scialabba@dpuc.ri.gov;
89 Jefferson Blvd.

Al.mancini@dpuc.ri.gov;
Al.contente@dpuc.ri.gov;

Warwick, RI 02888

Richard Hahn rhahn@daymarkea.com;
Daymark Energy Advisors

One Washington Mall, 9" floor
Boston, MA 02108

Filean original & 9 copiesw/: Luly.massaro@puc.ri.gov; 401-780-2017
Luly E. Massaro, Commission Clerk Cynthia. WilsonFrias@puc.ri.gov;

Public Utilities Commission Alan.nault@puc.ri.gov;

89 Jefferson Blvd. Todd.bianco@puc.ri.gov;

Warwick, RI 02888

Christopher Kearns, OER Christopher.Kearns@energy.ri.gov;

Nicholas Ucci, OER Nicholas.Ucci@energy.ri.gov,

Carol Grant, Commissioner Carol.Grant@energy.ri.gov;




The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4673

In Re: Long-Term Contracting For Renewable Energy Recovery Factor
For Effect January 1, 2017

Responses to Commission’s First Set of Data Requests

Issued on November 22, 2016

PUC 1-1

Request:

Please provide the bill impact of the proposed Long Term Contracting for Renewable Energy
Recovery Factor for each rate class using a range of usage.

Response:

Please see Attachment PUC 1-1.

Prepared by or under the supervision of: Adam S. Crary
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The Narragansett Electric Company
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The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4673

In Re: Long-Term Contracting For Renewable Energy Recovery Factor
For Effect January 1, 2017

Responses to Commission’s First Set of Data Requests

Issued on November 22, 2016

Request:

PUC 1-2

Will output during commissioning and testing of the Block Island project go through the tarift?

a.
b.
C.

Response:

a.

C.

If yes, what is the cost of energy produced during testing?

If yes, when will the output appear?

Please show an example of any relevant calculations if different from the purchases
after commercial operation.

No, the cost of energy is not recovered through this tariff. The Company will pay the
Real Time Locational Marginal Price at the Delivery Point as determined by ISO-NE
for the energy delivered prior to commercial operation. The Company will have
received this payment from the ISO-NE, and the Company will pass it through to the
project. There is no cost to customers. If the project does deliver energy prior to
commercial operation, it must also deliver the associated Renewable Energy
Certificates (RECs). The price for RECs will be the average of two environmental
broker quotes for RECs from New Renewable Energy Resources for the vintage year.
These RECs will be used to satisfy the Company’s Standard Offer Service customers’
Renewable Energy Standard (RES) obligation. Therefore the cost of the RECs will
be recovered through the annual Renewable Energy Standard Charge and
reconciliation.

As mentioned previously, the cost for energy delivered prior to commercial operation
is not recovered through the tariff. This project is expected to become operational
late in the 4™ quarter of 2016 and the Company will receive the RECs in April 2017.
An estimate for the REC cost will be included in the Renewable Energy Standard
Charge filed in February 2017 and will be reconciled in the following year’s filing.

Example: Project generates 1,000 MWh prior to commercial operation

National Grid receives from ISO-NE

Generation 1,000 MWh
Average LMP $28
$28,000

Prepared by or under the supervision of: James Ruebenacker and Adam S. Crary



The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4673

In Re: Long-Term Contracting For Renewable Energy Recovery Factor
For Effect January 1, 2017

Responses to Commission’s First Set of Data Requests

Issued on November 22, 2016

PUC 1-2, page 2

National Grid pays this $28,000 to the project. Costs are not recovered through the tariff.

National Grid receives RECs and pays Project

Generation 1,000 MWh

RECs 1,000

Broker quotes $20
$20,000

National Grid pays this $20,000 to the project. The $20,000 cost is recovered through the
RES Charge.

Prepared by or under the supervision of: James Ruebenacker and Adam S. Crary





