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| ntroduction
Please state your name and business addr ess.
My name is Suhila Nouri Nutile and my business address is 40 Sylvan Road, Waltham,

M assachusetts 02451.

Have you previously submitted testimony in this Docket?
Yes. | previously submitted my direct testimony on August 1, 2016 and supplemental

testimony on September 1, 2016.

What isthe purpose of your rebuttal testimony?

The purpose of this rebuttal testimony isto clarify certain information that the Division of
Public Utilitiesand Carriers’ (Division) witness, Bruce Oliver, included in his

September 30, 2016 Memorandum, as revised on October 11, 2016 (Revised
Memorandum), regarding the Company’ s Distribution Adjustment Charge (DAC) filing.
The information which | would like to clarify is asfollows:. (1) the overall DAC amount
to be recovered from customers; (2) the Advanced Gas Technology (AGT) program
incentives; and (3) the Reconciliation Factor (applicable to the Residential, Small and
Medium C&I customers). In addition, this rebuttal testimony respondsto Mr. Oliver's

recommendations regarding the On-System Margin Credit Factor and AGT program.
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DAC Charges

Please clarify the amount the Company proposesto recover through DAC charges
for the 12-month period from November 1, 2016 through October 31, 2017.

On Page 1 of his Revised Memorandum, Mr. Oliver states that the net amount to be
reflected in the DAC is a credit to customers of $3,969,258, which represents a decrease
of approximately $13.6 million, or 83%, from the size of the credit presently being billed
through the DAC. The Company proposed this amount, which excludes the
infrastructure, safety and reliability (ISR) reconciliation component, as a credit to
customers through DAC chargesinits August 1, 2016 filing. Therefore, the total amount
included in the Company’s August 1, 2016 DAC filing is the credit amount of $3,969,258
and the ISR reconciliation amount of $9,527,579 (see Schedule SLN-8, Line 11, Column
h), or atotal net surcharge to customers of $5,558,322. InitsAugust 1, 2016 filing, the
Company stated that the net amount that is proposed to be reflected in the DAC would be

updated in the Company’s September 1, 2016 supplemental filing.

In the Company’ s supplemental filing, the Company revised the amount to credit
customers to $2,882,480 (see Schedule SLN-1S, Line 15) (from theinitial credit of
$3,969,258). In addition, the Company also updated the balance of the ISR reconciliation
to $9,540,194 (see Schedule SLN-8S, Line 11, Column h) (from the estimated balance of
$9,527,579). Therefore, the updated DAC factors, including the ISR reconciliation,

would recover approximately $6.7 million from customers — a credit of $2,882,480 net of
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the under-recovery balance in the ISR reconciliation of $9,540,194. This net recovery
amount represents an increase of $16.2 million from the net credit of approximately $9.5

million reflected in the current DAC factors.

On-System Margin Credit Factor

|sthe Company willing to explore Mr. Oliver’srecommendation to eliminate or
suspend the On-System Margin Credit Factor?

Y es, the Company iswilling to explore the possibility of eliminating the On-System
Margin Credit Factor with the Division. If the Company and Division can reach a
consensus on how to implement this recommendation, the Company will submit a

proposal to the PUC in afuture filing.

Advance Gas Technology

Please clarify the Company’sremaining commitment to pay incentives through the
AGT program.

On Page 4 of his Revised Memorandum, Mr. Oliver refers to the Company’ s remaining

commitment to pay additional incentives totaling $1,300,000 to one large customer. As
of March 2016, the remaining commitment to be paid out to this customer over the next

two yearsis $0.8 million. The Company has already paid $1 million to Toray Plastics

(see Docket No. 4573, Schedule SLN-3; and Docket No. 4634, Schedule SLN-3).
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VI.

Isthe Company willing to explore Mr. Oliver’s recommendation for the Company
to consider changesto the current AGT program in order to increase program
participation and enhance the program’s benefits?

Y es, the Company iswilling to explore changesto the AGT program with the Division.

Reconciliation Factor

Please clarify Mr. Oliver’s statement asto the amount of the Reconciliation Factor
on Page 5 of his Revised Memorandum.

On Page 5 of his Revised Memorandum, Mr. Oliver states that the Reconciliation Factor
(applicable to Residential, Small C&1, and Medium C& | customers) is acredit of
($0.0010) per therm. The Reconciliation Factor applicable to Residential, Small C&,
and Medium C& I customers should be ($0.0007) per them (see Schedule SLN-1S,

Line 7).

Conclusion
Does this conclude your testimony?

Yes.





