
 
 

 
 
 
October 3, 2016 
 
 

VIA HAND DELIVERY & ELECTRONIC MAIL 
 
 
 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI   02888 
 

RE:    Docket 4634 - 2016 Distribution Adjustment Charge  
 Responses to Division Data Requests – Set 5 

 
Dear Ms. Massaro: 
 

Enclosed please find 10 copies of National Grid’s1 responses to the fifth set of data 
requests issued by the Rhode Island Division of Public Utilities and Carriers (Division) in the 
above-referenced docket. 

 
Thank you for your attention to this filing.  If you have any questions, please contact 

Jennifer Brooks Hutchinson at 401-784-7288 or Robert Humm at 401-784-7415.   
 
        Very truly yours, 

 
        Jennifer Brooks Hutchinson 

 
Robert J. Humm 

Enclosures 
 
cc: Docket 4634 Service List 

Leo Wold, Esq. 
 Steve Scialabba, Division 
 Bruce Oliver, Division 

                                                 
1 The Narragansett Electric Company d/b/a National Grid (National Grid or the Company). 
 
280 Melrose Street, Providence, RI  02907 
T: 401-784-7000 www.nationalgrid.com 
 



Certificate of Service 
 
I hereby certify that a copy of the cover letter and any materials accompanying this certificate was 
electronically transmitted to the individuals listed below.   
 
The paper copies of this filing are being hand delivered to the Rhode Island Public Utilities Commission 
and to the Rhode Island Division of Public Utilities and Carriers. 

 
___________________________________   October 3, 2016  
Joanne M. Scanlon      Date                                 
 
 
Docket No. 4634 – National Grid –2016 Annual Distribution Adjustment 
Charge Filing (DAC) - Service List as of 8/22/16 
 

Name/Address E-mail Phone 
Jennifer Brooks Hutchinson, Esq. 
National Grid 
280 Melrose St. 
Providence, RI 02907 

Jennifer.hutchinson@nationalgrid.com; 401-784-7288   
 Celia.obrien@nationalgrid.com; 

Robert.Humm@nationalgrid.com; 

Joanne.scanlon@nationalgrid.com; 

Suhila Nouri Nutile 
Ann Leary 
National Grid 

Suhila.NouriNutile@nationalgrid.com; 
 

 

William R. Richer 
National Grid 

William.richer@nationalgrid.com;   

Leo Wold, Esq. 
Dept. of Attorney General 
150 South Main St. 
Providence, RI  02903 

LWold@riag.ri.gov;  401-222-2424  
 Steve.scialabba@dpuc.ri.gov; 

dmacrae@riag.ri.gov;  
Jmunoz@riag.ri.gov;  

Bruce Oliver 
Tim Oliver 
Revilo Hill Associates 
7103 Laketree Drive 
Fairfax Station, VA 22039 

Boliver.rha@verizon.net;   703-569-6480 

timoliver@revilohill.com; 

David Effron 
Berkshire Consulting 
12 Pond Path 
North Hampton, NH 03862-2243 

Djeffron@aol.com; 
 

603-964-6526 

File an original & nine (9) copies w/: 
Luly E. Massaro, Commission Clerk 

Luly.massaro@puc.ri.gov; 401-780-2107 
 

Patricia.lucarelli@puc.ri.gov; 



Public Utilities Commission 
89 Jefferson Blvd. 
Warwick, RI  02888 

Todd.bianco@puc.ri.gov;  
Sharon.ColbyCamara@puc.ri.gov; 

 



The Narragansett Electric Company 
d/b/a National Grid 

RIPUC Docket No. 4634 
2016 Distribution Adjustment Charge Filing  

Responses to Division’s Fifth Set of Data Requests 
Issued September 19, 2016 

   
 

Prepared by or under the supervision of:  Suhila Nouri Nutile 

Division 5-1 
 

Request: 
 

Re: Schedule SLN-3, please:  
  

a. Provide the documents and workpapers from which the “Final Revenue Requirement” 
amounts on lines 6 and 13 were derived;  

 
b. Explain any and all adjustments that were made in the determination of the “Final 

Revenue Requirement” amounts on lines 6 and 13 to reflect the influence of customer 
transfers from Residential Non-Heat service to Residential Heat service.  
 

Response: 
 

a. The details supporting the Final Revenue Requirement amounts on lines 6 and 13 of 
Schedule SLN-3 are provided in Attachment DIV 5-1 and on CD-ROM.  Attachment 
DIV 5-1a is a copy of Schedule SLN-4 (pages 1-2, showing the allocation of the Final 
Revenue Requirement) and Schedule MAL-1 (pages 3-10) of the Company’s August 1, 
2014 Gas Revenue Decoupling Adjustment Factor filing in Docket No. 4514. 

 
a. There was no adjustment to the Final Revenue Requirement since the revenue 

requirement was approved in Docket No. 4514 beyond the adjustment proposed in 
Schedule MAL-1 (pages 3-10 of Attachment DIV 5-1a), which at the time was in 
accordance with the Settlement Agreement in the Company’s 2012 rate case in Docket 
No. 4323.  The foregoing is described in Schedule SLN-7, page 14, lines 1-6, which 
contains Suhila Nouri Nutile’s testimony in the Company’s Gas Revenue Decoupling 
Mechanism Reconciliation filing dated June 30, 2016.  The Company has not adjusted 
the allocation of the revenue requirement to the Residential Non-Heating and Residential 
Heating rate classes as a result of the transfer of customers between rate classes. 
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

R.I.P.U.C. Docket No. ____
GAS REVENUE DECOUPLING MECHANISM

Schedule MAL-1
Page 1 of 8

Settled Rate Settled Actual Growth Actual Avg. Rate
Designed Class Growth Capital Capital Revenue Actual Rate Year Year Number Annual

Rev Requirement Rev Requirement Requirement Rev Target of Customers RDM Target
Line No. Col A Col B Col C Col D = A - B + C Col E Col F = D/E

RDM Classes
1 Res Non HT (incl Low Income) $5,983,105 $82,829 $78,887 $5,979,163 26,094                      $229.14
2 Res HT (incl Low Income) $104,959,550 $1,453,041 $1,233,238 $104,739,746 205,888                    $508.72
3 C&I Small $13,682,672 $189,420 $164,807 $13,658,058 18,570                      $735.51
4 C&I Medium $19,413,220 $268,753 $256,043 $19,400,509 4,707                        $4,121.92
5
6 Sub-Total RDM $144,038,546 $1,994,044 $1,732,975 $143,777,477 255,258                    

Column Notes
Column A - Per Settlement Agreement Rate Design without Low Income discount.
Column B - RDM Class related Growth Capital revenue requirement per Settlement from Page 2 Column E.  Line 6 equals Page 2, Line 3E + Line 7E.
Column C - Actual RDM Class related Growth Capital revenue requirement for the Rate Year ending 1/31/14 from Page 3 Column E. 
Column E - 

The Narragansett Electric Company
d/b/a National Grid

Computation of Class RDM Revenue per Customer
Rate Year Ending January 31, 2014

Actual Average number of customers for the Rate Year ending January 31, 2014 from Page 2 Column F. 
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

R.I.P.U.C. Docket No. ____
GAS REVENUE DECOUPLING MECHANISM

Schedule MAL-1
Page 2 of 8

Line No. Initial Filing
Final Rate Base Final Fcst Growth Capital Fcst Growth Capital Fcst. No.

Rate Design With Growth Rate Design Alloc Revenue Requirement Revenue Requirement Customers
Col A Col B Col C = A/Total A Col D Col E = D*C Col F

1 Res Non HT (incl Low Income) $5,983,105 $14,706,535 4% $82,829 23,978           
2 Res HT (incl Low Income) $104,959,550 $229,906,980 65% $1,453,041 203,171         
3 Total $110,942,655 $244,613,515 69% $1,535,870 227,148         
4
5 C&I Small $13,682,672 $30,724,264 8% $189,420 18,328           
6 C&I Medium $19,413,220 $47,732,910 12% $268,753 4,599             
7 Sub-Total $33,095,891 $78,457,174 20% $458,174 22,927           
8
9 C&I Large LLF $7,810,306 $22,827,675 5% $108,124
10 C&I Large HLF $2,546,116 $8,907,894 2% $35,248
11
12 C&I XLarge LLF $1,397,434 $2,935,729 1% $19,346
13 C&I XLarge HLF $5,764,888 $12,203,471 4% $79,808
14
15 Sub-Total $17,518,744 $46,874,769 11% $242,526 250,075         
16
17 Sub-Total C&I $50,614,635 $125,331,943 31% $700,700
18
19 Total $161,557,290 $369,945,458 100% $2,236,570 $2,236,570
20
21
22 RDM $144,038,546 $323,070,689
23 NON RDM $17,518,744 $46,874,769
24 Total $161,557,290 $369,945,458
25

The Narragansett Electric Company
d/b/a National Grid

Forecasted Growth Capital Data Jan 2012-Jan 2014 as Filed
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

R.I.P.U.C. Docket No. ____
GAS REVENUE DECOUPLING MECHANISM

Schedule MAL-1
Page 3 of 8

Line No. Initial Filing Actual Growth Capital
Final Rate Base Final Revenue Revenue Actual No.

Rate Design With Growth Rate Base Alloc Requirement * Requirement * Customers
Col A Col B Col C = B/Total B Col D Col E= D*C Col F

RDM Classes ONLY
1 Res Non Ht(incl Low Income) $5,983,105 $14,706,535 5% $78,887 26,094                
2 Res HT (incl Low Income) $104,959,550 $229,906,980 71% $1,233,238 205,888              
3 Total $110,942,655 $244,613,515 76% $1,312,125 231,982              
4
5 C&I Small $13,682,672 $30,724,264 10% $164,807 18,570                
6 C&I Medium $19,413,220 $47,732,910 15% $256,043 4,707                  
7 Sub-Total $33,095,891 $78,457,174 24% $420,850 23,276                
8
9 Total $144,038,546 $323,070,689 100% $1,732,975 $1,732,975 255,258              

Line No. Initial Filing Actual Growth Capital
Final Rate Base Final Actual Growth Capital

Rate Design With Growth Rate Design Alloc Revenue Requirement Revenue Requirement
Col A Col B Col C = A/Total A Col D Col E = D*C

All Rate Classes
10 RDM $144,038,546 89% $1,732,975
11 NON RDM $17,518,744 11% $210,774
12 Total $161,557,290 100% $1,943,748 $1,943,748

Column Notes
Cols A & B From Page 2 Lines 1 through 7
Col D Line 9 =  Line 10 Col E ; Line 12 = Page 5, Line 30
Col F Per Schedule SLN-4, Page 1 Col (m)

The Narragansett Electric Company
d/b/a National Grid

Actual Growth Capital Data January 1, 2012 through January 31, 2014 
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

R.I.P.U.C. Docket No. ____
GAS REVENUE DECOUPLING MECHANISM

Schedule MAL-1
Page 4 of 8

Line 
No Calendar Year 2012

One Month 
Ending January 

31, 2013
Rate Year Ending 
January 31, 2014

(a) (b) (c)

1 Annual Growth Capital Investment $11,647,848 $1,112,878 $12,177,485
2 Cumulative Growth Capital $11,647,848 $12,760,726 $24,938,211
3
4 Deferred Tax Calculation:
5 Composite Book Depreciation Rate 3.38% 3.38% 3.38%
6 Tax Depreciation Rate 44.66% 4.12% 4.11%
7
8 Tax Depreciation $5,201,492 $525,226 $984,187
9 Cumulative Tax Depreciation $5,201,492 $5,726,718 $6,710,906
10
11 Book Depreciation $196,849 $395,265 $619,872
12 Cumulative Book Depreciation $196,849 $592,113 $1,211,985
13
14 Cumulative Book / Tax Timer $5,004,644 $5,134,605 $5,498,921
15 Effective Tax Rate 35.00% 35.00% 35.00%
16 Deferred Tax Reserve $1,751,625 $1,797,112 $1,924,622
17
18 Rate Base Calculation:
19 Cumulative Incremental Capital Included in Rate Base 11,647,848            12,760,726          24,938,211              
20 Accumulated Depreciation ($196,849) ($592,113) ($1,211,985)
21 Deferred Tax Reserve ($1,751,625) ($1,797,112) ($1,924,622)
22 Year End Rate Base $9,699,374 $10,371,501 $21,801,604
23
24 Revenue Requirement Calculation:
25 Average Rate Base $16,086,552
26 Pre-Tax ROR                                10.05%
27 Return and Taxes $1,616,699
28 Book Depreciation $619,872
29
30 Annual Revenue Requirement $2,236,570

1/ Weighted Average Cost of Capital per Settlement R.I.P.U.C. Docket No. 4323
Capital 

Structure Ratio Cost Rate Weighted Cost Rate Taxes Pre-tax Return
Long Term Debt 49.95% 5.70% 2.85% 2.85%
Short Term Debt 0.76% 0.80% 0.01% 0.01%
Preferred Stock 0.15% 4.50% 0.01% 0.01%
Common Equity 49.14% 9.50% 4.67% 2.51% 7.18%

100.00% 7.54% 2.51% 10.05%

The Narragansett Electric Company
d/b/a National Grid

Computation of Growth Capital Investment Revenue Requirement as Filed
Rate Year Ending January 31, 2014

4747

The Narragansett Electric Company 
d/b/a National Grid 
RIPUC Docket No. 4634 
2016 Distribution Adjustment Charge Filing 
Attachment 5-1a 
Page 6 of 10



THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

R.I.P.U.C. Docket No. ____
GAS REVENUE DECOUPLING MECHANISM

Schedule MAL-1
Page 5 of 8

Line 
No Reference

Calendar Year 
2012

One Month 
Ending January 

31, 2013
Rate Year Ending 
January 31, 2014

(a) (b) (c)

1 Annual Growth Capital Investment Per Company books $9,609,137 $980,150 $10,925,349
2 Cumulative Growth Capital Prior Yr Line 2 + Current Yr Line 1 $9,609,137 $10,589,288 $21,514,637
3
4 Deferred Tax Calculation:
5 Composite Book Depreciation Rate
6 Tax Depreciation Rate
7

8 Tax Depreciation

Col(a)=Page 8 Line 8(a); Col(b)=Page 7 
Line 8(a) + Page 8 Line 8(b); Col(c)=  

Page 6 Line 8 +Page 7 Line 8(b) + Page 
8 Line 8(c) $4,291,081 $36,302 $849,379

9 Cumulative Tax Depreciation Prior Yr Line 9 + Curent Yr Line 8 $4,291,081 $4,327,382 $5,176,761
10

11 Book Depreciation

Col(a)=Page 8 Line 11(a); Col(b)=Page 
7 Line 11(a) + Page 8 Line 11(b); 

Col(c)= Page 6 Line 11 + Page 7 Line 
11(b) + Page 8 Line 11(c) $162,394 $28,446 $527,372

12 Cumulative Book Depreciation Prior Yr Line 12 + Curent Yr Line 11 $162,394 $190,841 $718,213
13
14 Cumulative Book / Tax Timer Line 9 - Line 12 $4,128,686 $4,136,542 $4,458,549
15 Effective Tax Rate Per Tax Dept 35.00% 35.00% 35.00%
16 Deferred Tax Reserve Line 14 * Line 15 $1,445,040 $1,447,790 $1,560,492
17
18 Rate Base Calculation:
19 Cumulative Incremental Capital Included in Rate Base Line 2 $9,609,137 $10,589,288 $21,514,637
20 Accumulated Depreciation less Line 12 ($162,394) ($190,841) ($718,213)
21 Deferred Tax Reserve less Line 16 ($1,445,040) ($1,447,790) ($1,560,492)
22 Year End Rate Base Line 19 + 20 + 21 $8,001,703 $8,950,657 $19,235,932
23
24 Revenue Requirement Calculation:
25 Average Rate Base (Line 22 Col (b) + Line 22 Col (c)) / 2 $14,093,295
26 Pre-Tax ROR                                Per Dkt 4323 Attachment 6 Page 56 1/ 10.05%
27 Return and Taxes Line 25 * Line 26 $1,416,376
28 Book Depreciation Line 11 $527,372
29
30 Annual Revenue Requirement Line 27 + Line 28 $1,943,748

1/ Weighted Average Cost of Capital per Settlement R.I.P.U.C. Docket No. 4323
Capital 

Structure 
Ratio      Cost Rate Weighted Cost Rate Taxes Pre-tax Return

Long Term Debt 49.95% 5.70% 2.85% 2.85%
Short Term Debt 0.76% 0.80% 0.01% 0.01%
Preferred Stock 0.15% 4.50% 0.01% 0.01%
Common Equity 49.14% 9.50% 4.67% 2.51% 7.18%

100.00% 7.54% 2.51% 10.05%

The Narragansett Electric Company
d/b/a National Grid

Computation of Actual Growth Capital Investment Revenue Requirement
Rate Year Ending January 31, 2014
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

R.I.P.U.C. Docket No. ____
GAS REVENUE DECOUPLING MECHANISM

Schedule MAL-1
Page 6 of 8

Line 
No Reference

Rate Year Ending January 
31, 2014

1 Annual Growth Capital Investment Per Company books $10,925,349
2 Cumulative Growth Capital  Line 1 $10,925,349
3
4 Deferred Tax Calculation:
5 Composite Book Depreciation Rate Per Dkt 4323 Attachment 6 Page 50 3.38%
6 Tax Depreciation 20-yr MACRS rate per IRS 3.75%
7
8 Tax Depreciation Line 1 * Line 6 $409,701
9 Cumulative Tax Depreciation Line 8 $409,701

10
11 Book Depreciation Line 1 * Line 5 * 50% $184,638
12 Cumulative Book Depreciation  Line 11 $184,638
13
14 Cumulative Book / Tax Timer Line 9 - Line 12 $225,062
15 Effective Tax Rate 35.00%
16 Deferred Tax Reserve Line 14 * Line 15 $78,772
17
18 Rate Base Calculation:
19 Cumulative Incremental Capital Included in Rate Base Line 2 $10,925,349
20 Accumulated Depreciation less Line 12 ($184,638)
21 Deferred Tax Reserve less Line 16 ($78,772)
22 Year End Rate Base Line 19 + 20 + 21 $10,661,939

The Narragansett Electric Company
d/b/a National Grid

Computation of Actual Growth Capital Rate Base
Rate Year Ending January 31, 2014
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

R.I.P.U.C. Docket No. ____
GAS REVENUE DECOUPLING MECHANISM

Schedule MAL-1
Page 7 of 8

(a) (b)

Line 
No Reference

One Month 
Ending January 

31, 2013
Rate Year Ending 
January 31, 2014

1 Annual Growth Capital Investment Per Company books $980,150 $0
2 Cumulative Growth Capital Line 1(a) $980,150 $980,150
3
4 Deferred Tax Calculation:
5 Composite Book Depreciation Rate Per Dkt 4323 Attachment 6 Page 50 3.38% 3.38%
6 Tax Depreciation 20-yr MACRS rate per IRS 3.75% 7.22%
7

8 Tax Depreciation
Col (a) = Line 1 * Line 6 * 1/12 ; Col (b)

= Line 2 * Line 6 $3,063 $70,757
9 Cumulative Tax Depreciation Prior Yr Line 9 + Curent Yr Line 8 $3,063 $73,820
10

11 Book Depreciation

Col (a) = Line 1 * Line 5 * 50% * 1/12 ; 
Col (b) = (Line 2 * Line 5 * 50% * 
11/12) + (Line 2 * Line 5 * 1/12) $1,380 $17,945

12 Cumulative Book Depreciation Prior Yr Line 12 + Curent Yr Line 11 $1,380 $19,325
13
14 Cumulative Book / Tax Timer Line 9 - Line 12 $1,683 $54,495
15 Effective Tax Rate Per Tax Dept 35.00% 35.00%
16 Deferred Tax Reserve Line 14 * Line 15 $589 $19,073
17
18 Rate Base Calculation:
19 Cumulative Incremental Capital Included in Rate Base Line 2 $980,150 980,150                  
20 Accumulated Depreciation less Line 12 ($1,380) ($19,325)
21 Deferred Tax Reserve less Line 16 ($589) ($19,073)
22 Year End Rate Base Line 19 + 20 + 21 $978,181 $941,752

The Narragansett Electric Company
d/b/a National Grid

Computation of Actual Growth Capital Rate Base
One Month Ending January 31, 2013
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

R.I.P.U.C. Docket No. ____
GAS REVENUE DECOUPLING MECHANISM

Schedule MAL-1
Page 8 of 8

(a) (b) (c)

Line 
No Reference Calendar Year 2012

One Month Ending 
January 31, 2013

Rate Year 
Ending January 

31, 2014

1 Annual Growth Capital Investment Per Company books $9,609,137 $0 $0
2 Cumulative Growth Capital Line 1 (a) $9,609,137 $9,609,137 $9,609,137
3
4 Deferred Tax Calculation:
5 Composite Book Depreciation Rate Per Dkt 4323 Attachment 6 Page 50 3.38% 3.38% 3.38%

6 Tax Depreciation Rate Per  Dkt 4323 Workpaper MDL-22 GAS 1/ 44.66% 4.15% 3.84%
7
8 Tax Depreciation Line 2 * Line 6 $4,291,081 $33,239 $368,921
9 Cumulative Tax Depreciation Prior Yr Line 9 + Curent Yr Line 8 $4,291,081 $4,324,320 $4,693,241
10

11 Book Depreciation

Col (a) = Line 1 * Line 5 * 50% ; Col (b) 
= line 2 * Line 5 *1/12;  Col (c) = Line 2 

* Line 5 $162,394 $27,066 $324,789
12 Cumulative Book Depreciation Prior Yr Line 12 + Curent Yr Line 11 $162,394 $189,460 $514,249
13
14 Cumulative Book / Tax Timer Line 9 - Line 12 $4,128,686 $4,134,859 $4,178,992
15 Effective Tax Rate Per Tax Dept 35.00% 35.00% 35.000%
16 Deferred Tax Reserve Line 14 * Line 15 $1,445,040 $1,447,201 $1,462,647
17
18 Rate Base Calculation:
19 Cumulative Growth Capital Line 2 $9,609,137 $9,609,137 $9,609,137
20 Accumulated Depreciation less Line 12 ($162,394) ($189,460) ($514,249)
21 Deferred Tax Reserve less Line 16 ($1,445,040) ($1,447,201) ($1,462,647)
22 Year End Rate Base Line 19 + 20 + 21 $8,001,703 $7,972,476 $7,632,241

Note
1/

The Narragansett Electric Company
d/b/a National Grid

Computation of Actual Growth Capital Rate Base
12 Months Ending December 31, 2012

Effective tax rate equals total MACRS and Bonus depreciation ($15.3m in 2012, $1.4m in CY13 and $1.3m in CY 2014) over total CY 2012 capital 
additions of net of capital repairs deduction ($34.2m).

5151
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The Narragansett Electric Company 
d/b/a National Grid 

RIPUC Docket No. 4634 
2016 Distribution Adjustment Charge Filing  

Responses to Division’s Fifth Set of Data Requests 
Issued September 19, 2016 

   
 

Prepared by or under the supervision of:  Suhila Nouri Nutile 

Division 5-2 
 

Request: 
 
Re: Schedule SLN-4, please explain why the customer counts for Non-Heating Residential 
Customers Transferred month of Jun 2015 are noticeably below the comparable counts for 
customers transferred for the months of April 2015 and May 2015 for:  

 
a. Non-Heating Residential Customers  

 
b. Non-Heating Low Income Residential Customers 
 

Response: 
 
a. and b.  
 
To clarify, the information requested in this data request is contained in Schedule SLN-7, not 
Schedule SLN-4, of this filing.  Schedule SLN-4 of this filing addresses the Environmental 
Response Cost Factor, whereas Schedule SLN-7 addresses the Company’s June 30, 2016 Gas 
Revenue Decoupling Mechanism Reconciliation Filing (the Revenue Decoupling Filing).  Page 
25 of Schedule SLN-7 is Schedule SLN-4 of the Revenue Decoupling Filing. 
 
As indicated on Page 25 of Schedule SLN-7, in the note beneath Line 7, the transfer of 
customers from the Residential Non-Heating rate classes to the Residential Heating rate classes 
was made by June 16, 2015, which is approximately the middle of the billing month.  Therefore, 
approximately half of the customers were on the correct rate in June 2015. 



The Narragansett Electric Company 
d/b/a National Grid 

RIPUC Docket No. 4634 
2016 Distribution Adjustment Charge Filing  

Responses to Division’s Fifth Set of Data Requests 
Issued September 19, 2016 

   
 

Prepared by or under the supervision of:  Suhila Nouri Nutile 

Division 5-3 
 

Request: 
 
Re: Schedule SLN-6, pages 4-5, and the Attachment to the Company’s response to DIV Data 
Request 2-8, tab “Schedule 6 – pg 4-5 detail,” please document, explain, and provide all 
supporting workpapers relied upon to justify the reflection of no billed Customer Charge 
amounts for Customer 55 for any month in the period April 2015 through March 2016.  
 
Response: 
 
In preparing this response, the Company discovered that Customer 55 was not assessed the $715 
monthly customer charge since February 2014.  The Company is hereby submitting a revised 
Schedule SLN-6 crediting $18,590 (as reflected in Attachment DIV 5-3, page 2, Line 6), which 
represents the customer charge for the months February 2014 through March 2016 as a part of 
the past year’s Non-Firm margin.  The additional revenue increases the On-Systems Margin 
Factor from a credit of ($0.0001) per therm to ($0.0002) per therm (as shown in Attachment DIV 
5-3, page 1, Line 6). 
 



Line No.
1 Threshold $1,435,656

2 Total Non-firm margin $1,517,921

3 Margin above the Threshold ($82,264)

4 Firm Throughput 39,473,742    dth

5 On-System Margin Credit per dth ($0.0020) per dth

6 On-System Margin Credit per therm ($0.0002) per therm

1 Page 3, Col (g), Ln 4
2 Page 2, Col (n), Ln 7
3 Line (1) - Line (2)
4 Company forecast
5 Line (3) / Line (4)
6 Line (5) / 10, truncated to 4 decimal places

National Grid - RI Gas
On-System Margin Factor
Effective November 1, 2016

The Narragansett Electric Company 
d/b/a National Grid 
RIPUC Docket No. 4634 
Schedule SLN-6 Revised 
Page 1 of 5

The Narragansett Electric Company 
d/b/a National Grid 
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Customers moving from Non-firm to Firm service per Settlement Agreement of Docket No. 4323

Line No. (a) (b) (c) (d)
Assigned # Test year usage for 

Apr 2011-Oct 2011 
(therm)

Distribution rate 
approved in Dkt 4323

 (per therm)

Calculated annual 
margin

(b) * (c)
April 2015 - March 2016

1 5 529,774 $0.0733 $38,832
2 15 541,530 $0.0912 $49,388
3 Total $88,220

Calculation of Adjustment to On-System Margin Threshold Approved in Docket No. 4323

(e) (f) (g)
Annual

Non-firm Threshold
per Dkt 4573

Adjustment to 
Non-firm Threshold

Adjusted Annual
Non-firm Threshold

(d), line 3 (e) - (f)
4 $1,523,876 $88,220 $1,435,656

Column (b), Customers 5 and 15 transferred to firm service as of November 2014,
                      their usage for Nov 2011-Mar 2011 was adjusted in Docket 4573,
                      SLN-6, page 3.

Column (e), Line 4, per Docket 4573, SLN-6, page 3, Line 4, Column (g).

National Grid - RI Gas
On-System Margin Threshold Adjustment

The Narragansett Electric Company 
d/b/a National Grid 
RIPUC Docket No. 4634 
Schedule SLN-6 Revised 
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The Narragansett Electric Company 
d/b/a National Grid 

RIPUC Docket No. 4634 
2016 Distribution Adjustment Charge Filing  

Responses to Division’s Fifth Set of Data Requests 
Issued September 19, 2016 

   
 

Prepared by or under the supervision of:  Suhila Nouri Nutile 

Division 5-4 
 

Request: 
 
Re: Schedule SLN-6, pages 4-5, and the Attachment to the Company’s response to DIV Data 
Request 2-8, tab “Schedule 6 – pg 4-5 detail,” please:  

 
a. Document, explain, and provide workpapers to support the derivation of 

curtailment amounts “returned” to Customer 16 in December 2015 but 
applicable to January 2014 (i.e., almost two years earlier);    

 
b. Identify the customer number assigned to this customer in each of the Company’s 

last three DAC filings to facilitate the Division’s ability to identify the data for the 
same customer in each year.    

 
Response: 
 

a. In June 2014, the Company assessed Customer 16 curtailment charges in the 
amounts of $3,419 and $12,748 for unauthorized gas used from December 31, 
2013 through March 5, 2014.  (See Docket No. 4573, Schedule SLN-6, page 4).  
However, upon further review, the Company determined that gas used during this 
period was the result of a small gas leak and not due to an unauthorized use by 
Customer 16.  Therefore, in December 2015, the Company credited Customer 16 
for those curtailment charges originally billed in June 2014.  Attachment DIV 5-4 
provides the details for the curtailment amounts returned to Customer 16.    
 

b. The customer numbers are assigned to accounts and do not change in the annual 
DAC filings.  The customer number assignment for this customer is Customer 16 
in the last three DAC filings. 
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The Narragansett Electric Company 
d/b/a National Grid 

RIPUC Docket No. 4634 
2016 Distribution Adjustment Charge Filing  

Responses to Division’s Fifth Set of Data Requests 
Issued September 19, 2016 

   
 

Prepared by or under the supervision of:  Suhila Nouri Nutile 

Division 5-5 
 

Request: 
 
Re: Schedule SLN-6, pages 4-5, please verify that during the period April 2015 through March 
2016:  

 
a. Only 11 customers had revenue subject to margin sharing;  

  
b. Only 2 of the 11 customers for which revenue was subject to sharing those 

customers were billed under the Company’s Non-Firm Sales Service, Rate 60.    
 

Response: 
   
Please see Attachment DIV 5-5, Line 3 for the total number of customers subject to margin 
sharing, which is 11 customers.  Line 1 identifies the number of non-firm sales (Rate 60) 
customers (two customers) and Line 2 representing the number of non-firm transportation 
customers (nine customers).  Please note that in November and December 2015, a residential 
customer was miscoded as a Rate 60 customer, which was corrected by January 2016. 
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The Narragansett Electric Company 
d/b/a National Grid 

RIPUC Docket No. 4634 
2016 Distribution Adjustment Charge Filing  

Responses to Division’s Fifth Set of Data Requests 
Issued September 19, 2016 

   
 

Prepared by or under the supervision of:  Suhila Nouri Nutile 

Division 5-6 
 

Request: 
 
Re: Schedule SLN-6, pages 4-5, please identify each customer for whom revenues were subject 
to margin sharing during the period April 2015 through March 2016 that has migrated from non-
firm to firm service subsequent to March 2016.   
 
Response: 
 
One non-firm customer is currently going through Chapter 7 bankruptcy proceedings and is no 
longer using gas.    
 
 



The Narragansett Electric Company 
d/b/a National Grid 

RIPUC Docket No. 4634 
2016 Distribution Adjustment Charge Filing  

Responses to Division’s Fifth Set of Data Requests 
Issued September 19, 2016 

   
 

Prepared by or under the supervision of:  Suhila Nouri Nutile and Elizabeth Arangio 

Division 5-7 
 

Request: 
 
Re: Schedule SLN-6, please verify that:  

 
a. A viable competitive market exists in Rhode Island for the provision of gas 

supply service to non-firm customers;  
 

b. Any credit worthy non-firm customer served presently served under Rate 60 
should be able to obtain multiple quotes for gas supply service from competitive 
suppliers if such quotes are sought.   

 
Response: 
 

a. The Company believes that a fairly competitive market exists in Rhode Island.  
There are only five certified marketers providing gas service in the Company’s 
service territory.  Under non-firm sales service, Rate 60, the Company currently 
supplies gas to only two customers.   
 

b.  The Company is not privy to quotes the two customers receiving service on Rate 
60 are able to obtain for gas supply service from competitive suppliers.  
Therefore, the Company cannot verify that as long as these customers are credit 
worthy, they may be able to obtain multiple quotes from competitive suppliers if 
such quotes are sought.  The Company can, however, confirm that there are only 
two third parties that maintain firm primary point capacity to the Company’s 
citygates, as obtained from the Index of Customers on both the Algonquin and 
Tennessee Pipelines. The two suppliers are Direct Energy Business Marketing, 
LLC (Direct) and GDF Suez Gas NA LLC (GDF Suez).  Direct maintains 35,455 
dekatherms per day to the Dey Street citgyate in Providence, and GDF maintains 
1,000 dekatherms per day to the Bristol/Warren citygate.  No third party 
maintains primary point capacity to any of the Company’s Tennessee Pipeline 
meter stations.  
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