nationalgrid

September 1, 2016

VIA HAND DELIVERY & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, RI 02888

RE: Docket 4634 - 2016 Distribution Adjustment Charge
Supplemental Testimony and Schedules of Suhila Nouri Nutile and
Testimony and Schedules of William R. Richer

Dear Ms. Massaro:

Enclosed please find 10 copies of National Grid’s' supplement to its August 1, 2016 annual
Distribution Adjustment Charge (DAC) filing. This submission consists of the pre-filed
supplemental testimony and schedules of Suhila Nouri Nutile and William R. Richer. In her
supplemental testimony and schedules, Ms. Nutile incorporates updates to the DAC components
and provides proposed DAC rates for effect November 1, 2016. Ms. Nutile also provides a bill-
impact analysis of the proposed DAC rates. Mr. Richer’s supplemental testimony provides the
status of the Company’s earnings subject to the Earnings Sharing Mechanism (ESM) for the period
ending March 31, 2016, and a revision to the calculation of the Pension and Postretirement
Benefits Other Than Pensions (PBOP) costs to be reconciled in the Pension Adjustment Factor that
the Company previously filed on August 1, 2016.

As described in Ms. Nutile’s testimony, the bill impact of the proposed DAC rates on an
average residential heating customer utilizing 846 therms translates into an annual increase of
$48.72, or 4.2 percent more than the rates currently in effect.

The Company is also including a request in this filing for a modification of the permanent
standing extension of the filing date for the Company’s gas ESM reports from August 28 to
September 1, as described in Mr. Richer’s testimony.

! The Narragansett Electric Company d/b/a National Grid (National Grid or the Company).

280 Melrose Street, Providence, Rl 02907
T: 401-784-7000 ®m  www.nationalgrid.com
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Thank you for your attention to this filing. If you have any questions, please contact
Jennifer Brooks Hutchinson at 401-784-7288 or Robert Humm at 401-784-7415.

Very truly yours,

Jennifer Brooks Hutchinson

Robert J. Humm

Enclosure

cc: Docket 4634 Service List
Leo Wold, Esq.
Steve Scialabba, Division
Bruce Oliver, Division



The Narragansett Electric Company
d/b/a National Grid

Distribution Adjustment Charge Filing

Supplemental Testimony and Schedules of
Suhila Nouri Nutile

and

William R. Richer

September 1, 2016

Submitted to:
Rhode Island Public Utilities Commission
RIPUC Docket No. 4634

Submitted by:

nationalgrid



Testimony of
Suhila Nouri Nutile



THE NARRAGANSETT ELECTRIC COMPANY
d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634
SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING

WITNESS: SUHILA NOURI NUTILE
SEPTEMBER 1, 2016

SUPPLEMENTAL DIRECT TESTIMONY

OF

SUHILA NOURI NUTILE



THE NARRAGANSETT ELECTRIC COMPANY

d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634

SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING
WITNESS: SUHILA NOURI NUTILE

SEPTEMBER 1, 2016

TABLE OF CONTENTS



10

11

12

13

14

15

16

17

18

19

20

21

THE NARRAGANSETT ELECTRIC COMPANY

d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634

SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING
WITNESS: SUHILA NOURI NUTILE

SEPTEMBER 1, 2016

PAGE 10F 7

| ntroduction
Please state your name and business addr ess.
My name is Suhila Nouri Nutile and my business address is Reservoir Woods, 40

Sylvan Road, Waltham, Massachusetts 02451.

Have you previously submitted testimony in this Docket?

Yes. I submitted my direct testimony on August 1, 2016.

What isthe purpose of your supplemental testimony?

The purpose of this supplemental testimony is to provide an update to the
proposed Distribution Adjustment Charge (DAC) effective November 1, 2016.
Specifically, this supplemental testimony will: (1) propose the system pressure
factor; (2) propose revised Pensions and Postretirement Benefits Other Than
Pension (PBOP) factors; (3) propose the Earnings Sharing Mechanism (ESM)
factor; (4) provide the calculation of the proposed base DAC factors, which will
be a component of the overall DAC rates (which include the Infrastructure, Safety
and Reliability (ISR) Reconciliation factors that are proposed to become effective
November 1, 2016 and the ISR Plan component currently in effect); and (5)
present the impact on customer bills resulting from the proposed DAC rates. This
filing is submitted pursuant to the Company’s Distribution Adjustment Charge

Provision, RIPUC NG-Gas No. 101, under Section 3, Schedule A.
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Areyou sponsoring any updated schedules with your supplemental
testimony?
Yes. I am sponsoring the following updated schedules that accompany my

supplemental testimony:

Schedule SLN-1S Summary of DAC Factors
Schedule SLN-2S System Pressure Factor
Schedule SLN-5S Pensions and Postretirement Benefits Other than

Pensions Factors

Schedule SLN-8S ISR Reconciliation Factors
Schedule SLN-10S Reconciliation Factor
Schedule SLN-12S Earnings Sharing Factor
Schedule SLN-13 Bill Impact Analysis

For ease of reference, the Company has included all other schedules, although the

Company is not making any changes to them in this submission.

Updated DAC Components

Please describe the updatesto the DAC contained in thisfiling.

In accordance with the agreement made with the Division of Public Utilities and
Carriers (Division) during the 2010-11 DAC proceeding in Docket No. 4196, the
Company does not propose a system pressure factor as part of its annual August 1
DAC filings, but rather proposes the factor in its supplemental DAC filings

typically submitted to the PUC around September 1. Also, revised pension and
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PBOP costs and ESM calculation are included in this filing. In addition, the DAC
reconciliation component has been updated to include actual data for July 2016 as
presented in Schedules SLN-8S and Schedule SLN-10S. Consequently, the
proposed DAC rates are calculated inclusive of these figures, which are then
combined with the Fiscal Year (FY) 2016 ISR Plan reconciliation factors and
currently-effective FY 2017 ISR Plan factors to derive the overall proposed DAC
rates per rate class to take effect November 1, 2016. The proposed DAC rates are

summarized on Schedule SLN-18S.

What isthe Company proposing for the System Pressure factor for
November 1, 2016?

The Company is proposing a System Pressure factor of $0.0037 per therm as
shown in Schedule SLN-2S. The proposed factor is calculated by multiplying the
forecasted 2016-17 LNG lease payment costs by the system pressure balancing
percentage. This amount is then divided by the forecasted throughput of
39,347,340 dths for the 12-months beginning November 1, 2016. This result is

then divided by 10 to derive the amount per therm factor mentioned above.

Please identify what was updated in the Pension and PBOP factorsfor

November 1, 20167
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The Pension and PBOP costs have been revised as shown in Schedule WRR-1
Revised provided by Company Witness William R. Richer. Based on these
amounts, the pension adjustment factor is a credit of $0.0054 per therm and is
calculated by dividing the pension over-recovery and PBOP over-recovery by the
forecasted throughput of 39,347,340 dths for the 12-months beginning
November 1, 2016. This result is then divided by 10 to derive amount per therm
factors as shown in Schedule SLN-5S, with the total of the two factors being a

credit of $0.0054 per therm.

What isthe Company proposing for the ESM factor for November 1, 20167
The Company is proposing an ESM factor of $0.0000 per therm as shown in
Schedule SLN-12S. This factor reflects the Gas ESM report for the 12 months
ending March 31, 2016, which the Company submitted on August 29, 2016 under

Docket No. 4323.

Please identify what was updated in the DAC reconciliation adjustment
factors.

The Company updated the DAC reconciliation factors to reflect actual revenue for
July 2016 for the non-base rate / gas year reconciling components as shown in
Schedule SLN-10S, pages 2 through 8. The proposed reconciliation factor

applicable to all rate classes is a credit of ($0.0007) per therm while the proposed
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reconciliation factor for the Large and Extra-Large rate classes is a credit of
($0.0019) per therm.! As described in my testimony filed on August 1, only the
Large and Extra-Large rate classes are subject to the base rate reconciliation

component.

Please explain how the Company deter minesthe proposed DAC ratesto be
billed to customers.

As shown on Schedule SLN-1S, Section 1, Line 15, the proposed base DAC rates
differ for the Residential, Small, and Medium Commercial and Industrial (C&I)
rate classes versus the Large and Extra-Large rate classes. As explained in my
August 1 testimony, the Company develops a proposed DAC factor for the
Residential, Small, and Medium C&I rate classes to include the Revenue
Decoupling Adjustment factor, which is only applicable to these customer groups.
Meanwhile, it develops a separate factor for the Large and Extra-Large rate
classes to accommodate the reconciliation of the base rate related items, which are
the Advanced Gas Technology, Low Income Assistance Program, and
Environmental Response costs. These factors are combined with the proposed FY
2016 ISR Reconciliation factors per rate class and currently-effective FY 2017
ISR Plan factors to arrive at the proposed DAC factors to be billed to customers,

as shown in Section 2 of Schedule SLN-18S.

" The August 1, 2016 DAC filing’s proposed reconciliation factors were a credit of ($0.0007) per therm for
all rate classes and a credit of ($0.0019) per therm for the Large and Extra-Large rate classes.
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Final Proposed DAC Rates and Bill | mpacts

What arethefinal proposed DAC rates?
The final proposed DAC rates by rate class, including the base DAC factors, the
FY 2016 ISR reconciliation factors, and the current FY 2017 ISR Plan factors, are

shown in Schedule SLN-18, Section 2, Column (E).

How was the impact on customer bills calculated?

The Company’s bill impact analysis presents the impact solely from the proposed
DAC factors and keeps all other rates and charges at their current levels. To
isolate the impact of the proposed DAC rates, the current Energy Efficiency
Program Charges and ISR factors are assumed to be in effect for the year
November 2016 through October 2017. The Gas Cost Recovery (GCR) factors
are also held constant at the rates that have been in effect since November 2015.
The combined impact of the proposed DAC factors and GCR rates will be

presented in the Company’s annual GCR filing submitted under separate cover.

What istheimpact of the proposed November 1, 2016 DAC rateson
customer bills?

Schedule SLN-13 sets forth the annual average dollar impact due to the proposed
changes in the DAC factors on customers’ bills at various levels of consumption

for the Company’s rate classes. For an average residential heating customer
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utilizing 846 therms, the bill impact translates into an annual increase of $48.72,

or 4.2%.

Does this conclude your testimony?

Yes.



Schedules of
Suhila Nouri Nutile



THE NARRAGANSETT ELECTRIC COMPANY

d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634
SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING
WITNESS: SUHILA NOURI NUTILE

SEPTEMBER 1, 2016

Schedule SLN-18S

Schedule SLN-2S

Schedule SLN-3

Schedule SLN-4

Schedule SLN-5S

Schedule SLN-6

Schedule SLN-7

Schedule SLN-8S

Schedule SLN-9

Schedule SLN-10S

Schedule SLN-11

Schedule SLN-12S

Schedule SLN-13

Schedules of Suhila Nouri Nutile

Summary of DAC Factors

System Pressure Factor

Advanced Gas Technology Program Factor
Environmental Response Cost Factor
Pensions and Postretirement Benefits Factor
On-System Margin Credits Factor
Revenue Decoupling Adjustment Factor
ISR Reconciliation Factors

Firm Revenue Credit Factor

Reconciliation Factors

Reconciliations for FY 16

Earnings Sharing Factor

Bill Impacts



Schedule
SLN-1S



THE NARRAGANSETT ELECTRIC COMPANY
d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634
SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING

WITNESS: SUHILA NOURI NUTILE

Schedule SLN-1S
Summary of DAC Factors



The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4634

Schedule SLN-1S

Page 1 of 1

National Grid - Rl Gas
Summary of DAC Factors
Effective November 1, 2016

Section 1: DAC factor (not including annual 1SR component) November 1, 2016 - October 31, 2017

Line
No. Description Reference Amount Factor
Residential/ Small/
Medium C&| Largel X-Large
1 System Pressure (SP) SLN-2S $1,488,789 $0.0037 $0.0037
2 Advanced Gas Technology Program (AGT) SLN-3 $0 $0.0000 $0.0000
3 Low Income Assistance Program (LIAP) $0 $0.0000 $0.0000
4 Environmental Response Cost Factor (ERCF) SLN-4 $588,061 $0.0014 $0.0014
5 Pension Adjustment Factor (PAF) SLN-5S ($2,153,826) ($0.0054) ($0.0054)
6  On-System Margin Credits (MC) SLN-6 ($63,674) ($0.0001) ($0.0001)
7 Reconciliation Factor (R) SLN-10S ($437,750) ($0.0007) ($0.0019)
8  Service Quality Factor (SQP) $0 $0.0000 $0.0000
9  Earnings Sharing Mechanism (ESM) SLN-12S $0 $0.0000 $0.0000
10 Subtotal Sum ( [1]:[9) (8578,400) (80.0011) (80.0023)
11 Uncollectible Percentage Dkt 4323 3.18% 3.18% 3.18%
12 DAC factors grossed up for uncollectible [10]/(1-[11]) ($597,397) ($0.0011) ($0.0023) per therm
13 Revenue Decoupling Adjustment (RDA) SLN-7 ($282,230) ($0.0010) $0.0000
14 Revenue Decoupling Adjustment Reconciliation SLN-10 ($2,002,854) ($0.0072) $0.0000
15 DAC factor [12]+[13]+[14]  ($2,882,480) ($0.0093) ($0.0023) per therm
Section 2: DAC factorsincluding annual I SR component
ISR Reconciliation w/o| Uncollectible Base DAC DAC Componezt November 1, 2016
uncollectible Percemage2 ISR Reconciliation*® Component*’ Subtotal Rates ISR Component** DAC Rates*
Line (therms) (therms) (therms) (therms) (therms) (therms)
No. (A) B) ©)=(A)+®B) D) (E) =(©O)+D)
16 Res-NH $0.0609 3.18% $0.0628 ($0.0093) $0.0535 $0.1429 $0.1964
17 Res-NH-LI $0.0609 3.18% $0.0628 ($0.0093) $0.0535 $0.1429 $0.1964
18 Res-H $0.0321 3.18% $0.0331 ($0.0093) $0.0238 $0.0868 $0.1106
19 Res-H-LI $0.0321 3.18% $0.0331 ($0.0093) $0.0238 $0.0868 $0.1106
20 Small $0.0393 3.18% $0.0405 ($0.0093) $0.0312 $0.0784 $0.1096
21 Medium $0.0206 3.18% $0.0213 ($0.0093) $0.0120 $0.0579 $0.0699
22 Large LL $0.0236 3.18% $0.0244 ($0.0023) $0.0221 $0.0538 $0.0759
23 Large HL $0.0193 3.18% $0.0199 ($0.0023) $0.0176 $0.0513 $0.0689
24 XL-LL $0.0024 3.18% $0.0025 ($0.0023) $0.0002 $0.0168 $0.0170
25 XL-HL $0.0014 3.18% $0.0014 ($0.0023) ($0.0009) $0.0174 $0.0165

*Factors Include Uncollectible Allowance

* SLN-8S

2 Per Docket 4323

3 Section 1, Line 15

4 FY 171SR component per Docket 4590
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National Grid - Rl Gas
System Pressur e Factor
Effective November 1, 2016
Description
Line No.
1 Nov-15 $163,740
2 Dec-15 $163,740
3 Jan-16 $163,740
4 Feb-16 $163,740
5 Mar-16 $163,740
6 Apr-16 $163,740
7 May-16 $163,740
8 Jun-16 $163,740
9 Jul-16 $163,740
10 Aug-16 $163,740
11 Sep-16 $163,740
12 Oct-16 $163,740
13
14 Total $1,964,880
15 System Balancing Factor 75.77%
16 LNG GCR Costs allocated to DAC $1,488,789
17 Firm Throughput 39,347,340
18 System Pressure Factor per dekatherm $0.0370
19 System Pressure Factor per therm $0.0037 |

1-12 Per Docket 4647, Attachment AEL-1, Page 4, Line 34.

16 Per Settlement of DAC issues, Docket 4339
17 Company Forecast

18 Line (16) / Line (17)

19 Line (18)/ 10, truncated to 4 decimal places
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Line No. Description
1 AGT collected through DAC

2 Firm Throughput

3 AGT Factor

4 AGT Factor

2 Company Forecast
3 Line (1) / Line (2)
4 Line (3) / 10, truncated to 4 decimal places

National Grid - Rl Gas
AGT Factor
Effective November 1, 2016

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4634

Schedule SLN-3

Page 1 of 2

$0

39,347,340 dth

$0.0000 per dth

$0.0000 per therm
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National Grid - Rl Gas
Environmental Response Cost (ERC) Factor
Effective November 1, 2016
Line
No. Description Reference Amount
1 Amortization of Pre-FY2006 expenses Page 3, Col L, Ln 3 $0
2 Amortization of FY2006 expenses Page 3, Col L,Ln 6 $0
3 Amortization of FY2007 expenses - year 10 of 10 Page 3, Col L,Ln 9 ($75,830)
4 Amortization of FY2008 expenses - year 9 of 10 Page 3, Col L, Ln 12 ($4,575)
5 Amortization of FY2009 expenses - year 8 of 10 Page 3, Col L, Ln 15 $96,575
6 Amortization of FY2010 expenses - year 7 of 10 Page 3, Col L, Ln 18 $208,826
7 Amortization of FY2011 expenses - year 6 of 10 Page 3, Col L, Ln 21 $452,295
8 Amortization of FY2012 expenses - year 5 of 10 Page 3, Col L, Ln 24 $558,394
9 Amortization of FY2013 expenses - year 4 of 10 Page 3, Col L, Ln 27 $136,852
10 Amortization of FY2014 expenses - year 3 of 10 Page 3, Col L, Ln 30 $300,824
11 Amortization of FY2015 expenses - year 2 of 10 Page 3, Col L, Ln 33 $112,908
12 Amortization of FY2016 expenses - year 1 of 10 Page 3, Col L, Ln 36 $111,792
13 Subtotal $1,898,061
14 Base Rate Environmental Cost Allowance $1,310,000
15 Cost in excess of Allowance $588,061
16 Firm Throughput 39,347,340 dths
17 Environmental Response Cost Factor per dekatherm $0.0140 per dth
18 Environmental Response Cost Factor per therm | $0.0014 per therm |

13 Sum of Lines (1) to (12)

14 Docket 4323

15 Line (13) - Line (14)

16  Company Forecast

17 Line (15)/ Line (16)

18 Line (17)/ 10, truncated to 4 decimal places
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National Grid - Rl Gas

The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4634

Schedule SLN-4

Page 4 of 4

Environmental Response Cost (ERC) Factor

Environmental Expenses
907 & 908 Allens Avenue

PCB Reg Pipe Abandon.
Petroleum Site

18 & 21 Holders COR
Canal Street, Westerly

Site Inv Connell Hwy Newp
Westerly Soil Investigation
Contaminated Regulators
Mendon Road

Tidewater

Hamlet

Thames & Wellington
Misc MGP (NEG)
Insurance Recovery

East Providence (First Ave) Holder

560 Thames Street Newp
Sub-Total

Insurance Recovery/Settlement

Line No.
1
2
3 307
4 379
5 700
6 161
7 178
8 144
9 171
10 781
11 782
12 783
13 -
14 -
15 -
16 -
17 -
18
19
20 910
21

1-18 Col (a): Docket 4573, SLN-4, Page 4, Col (c)

Net FY 2016 Environmental Response Costs

Environmental Insurance Settlement

ERC FY 2016 Detail

Total Costs at

Total Costs at

3/31/2015 FY 2016 Costs 3/31/2016
@ (b) (©=(a)+(b)
$20,447,889 $335,398 $20,783,287
$1,180,491 $212,663 $1,393,153
$7,900,756 $85,305 $7,986,062
$2,776,743 $0 $2,776,743

$29,133 $0 $29,133
$44,092 $0 $44,092
$82,184 $0 $82,184
$3,073,261 $21,567 $3,094,828
$121,355 $0 $121,355
$1,380,435 $162,383 $1,542,818
$121,255 $19,274 $140,529
$5,512,490 $127,832 $5,640,322
$338,700 $34,190 $372,890
$1,245,516 $56,673 $1,302,189
$270,887 $60,403 $331,289
$0 $2,237 $2,237
$44,525,187 $1,117,923 $45,643,110

$0

$1,117,923

1-18 Col (b): Annual Environmental Report for Gas Service, Period of April 1, 2015 - March 31, 2016
21 Line (18), col (b) + Line (20)
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634
SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING

WITNESS: SUHILA NOURI NUTILE

Schedule SLN-5S
Pensions and Post Retirement Benefits Factor



Line No. Pension Factor

1

10

11

12

13

14

Pension Reconciliation
Carrying Charges
Total Pension Cost
Firm Throughput

Pension Factor per dth

Pension Factor per therm

PBOP Factor
PBOP Reconciliation

Carrying Charges
Total PBOP Cost
Firm Throughput
PBOP Factor per dth

PBOP Factor per therm

National Grid - Rl Gas
Pension Adjustment Factors
Effective November 1, 2016

($93,635)
($204,381)
($298,016)

39,347,340 dth

(80.0070) per dth

($0.0007) per therm

(5$1,855,809)
$0

(51,855,809)
39,347,340

(80.0470) per dth

($0.0047) per therm

Pension & PBOP Factor Combined

Pension & PBOP Factor per dth

($0.0540) per dth

Pension & PBOP Factor per therm |

($0.0054) per therm

1 WRR-1 Revised, Page 1, Line 11
2 WRR-1 Revised, Page 1, Line 12

3 Line (1) + Line (2)

4,10 Company Forecast

5 Line (3) / Line (4)
6 Line (5)/10

7 WRR-1 Revised, Page 2, Line 11
8 WRR-1 Revised, Page 2, Line 12

9 Line (7) + Line (8)
11 Line (9) / Line (10)
12 Line (11) /10
13 Line (5) + Line (11)
14 Line (6) + Line (12)

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4634

Schedule SLN-5S

Page 1 of 1
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634
SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING

WITNESS: SUHILA NOURI NUTILE

Schedule SLN-6
On-System Margin Credits Factor



The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4634

Schedule SLN-6

Page 1 of 5
National Grid - Rl Gas
On-System Margin Factor
Effective November 1, 2016
Line No.

1 Threshold $1,435,656
2 Total Non-firm margin $1,499,331
3 Margin above the Threshold ($63,674)
4 Firm Throughput 39,347,340 dth
5  On-System Margin Credit per dth ($0.0010) per dth
6  On-System Margin Credit per therm | ($0.0001) per therm |

1 Page 3, Col (g), Ln 4

2 Page 2, Col (m), Ln 5

3 Line (1) - Line (2)

4 Company forecast

5 Line (3) / Line (4)

6 Line (5) / 10, truncated to 4 decimal places



The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4634
Schedule SLN-6

Page 2 of 5
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National Grid - RI Gas
On-System Margin Threshold Adjustment

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4634

Schedule SLN-6

Page 3 of 5

Customers moving from Non-firm to Firm service per Settlement Agreement of Docket No. 4323

Line No. (a) (b) (c) (d)
Assigned # Test year usage for Distribution rate Calculated annual
Apr 2011-Oct 2011 approved in Dkt 4323 margin
(therm) (per therm)
(®) * ()
April 2015 - March 2016

1 5 529,774 $0.0733 $38,832
2 15 541,530 $0.0912 $49,388
3 Total $88,220

Calculation of Adjustment to On-System Margin Threshold Approved in Docket No. 4323

© ® ©
Annual Adjustment to Adjusted Annual
Non-firm Threshold Non-firm Threshold Non-firm Threshold
per Dkt 4573
(d), line 3 (e) - ()
4 $1,523,876 $88,220 $1,435,656

Column (b), Customers 5 and 15 transferred to firm service as of November 2014,
their usage for Nov 2011-Mar 2011 was adjusted in Docket 4573,

SLN-6, page 3.

Column (e), Line 4, per Docket 4573, SLN-6, page 3, Line 4, Column (g).
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634
SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING

WITNESS: SUHILA NOURI NUTILE

Schedule SLN-7
Revenue Decoupling Adjustment Factor



N W N =

National Grid - Rl Gas
RDM Factor
Effective November 1, 2016

Residential Non-Heat (incl Low Income)
Residential Heat (incl Low Income)
Small C&I

Medium C&l

Net Over Recovery of RPC

Firm Therm Throughput Forecast for RDM Rate Classes (Nov 2016-Oct 2017)
Proposed RDA Factor per therm

1 Schedule SLN-7, Page 21, Column (1), Line 36
2 Schedule SLN-7, Page 22, Column (1), Line 72
3 Schedule SLN-7, Page 23, Column (1), Line 84
4 Schedule SLN-7, Page 23, Column (1), Line 96
5 Sum of lines 1-4
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($178,614)

($1,118,633)
$599,538
$415,479

($282,230)
274,875,305

($0.0010)

6 Firm throughput (in therms) forecast for Residential Heat and Non-Heat, Small and Medium C&l rate classes.

7 Line 5/ Line 6 truncated to four decimal places.
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nationalgrid o "
June 30, 2016

VIA HAND DELIVERY & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, RI 02888

RE: National Grid’'s Gas Revenue Decoupling M echanism Reconciliation Filing
For April 1, 2015to March 31, 2016
Docket No.

Dear Ms. Massaro:

On behalf of National Grid,' enclosed is the Company’s annual Revenue Decoupling
Mechanism (RDM) reconciliation filing for the period April 1, 2015 to March 31, 2016. This
filing is submitted pursuant to the provisions of the Company’s Distribution Adjustment Clause of
the Company’s gas tariff, RIPU NG-Gas No. 101, Section 3, Schedule A, Revenue Decoupling
Adjustment Factor. Those tariff provisions allow for an annual reconciliation of the target
revenue-per-customer and the actual revenue-per-customer through a Revenue Decoupling
Adjustment (RDA) factor to be included in the annual Distribution Adjustment Charge (DAC).

This filing consists of the pre-filed testimony and schedules of Suhila Nouri Nutile. In her
testimony, Ms. Nutile provides an overview of the Company’s Revenue Decoupling Mechanism
(RDM) reconciliation, and describes the actual RDM results for the period April 1, 2015 to
March 31, 2016. Ms. Nutile also describes the adjustment to the target revenue-per-customer along
with adjustments to billed revenue associated with the transfer of customers from the non-heating
rate classes to the heating rate classes. As discussed in last year’s Docket No. 4573, the Company
was conducting further analysis of the residential rate classes to determine if a similar adjustment
as was made in Docket No. 4573 should be proposed.

As aresult of the Company’s RDM reconciliation, and reflecting the adjustments to the
target revenue-per-customer and billed revenue associated with the transfer of customers from the
non-heating rate classes to the heating rate classes, the Company over-recovered revenue under its
RDM during the period April 1, 2015 to March 31, 2016 of approximately $0.3 million. The
Company is not presenting a proposed RDA factor at this time because the RDA factor is one of

! The Narragansett Electric Company d/b/a National Grid (National Grid or the Company).

280 Melrose Street, Providence, Rl 02907
T:401-784-7288 m jennifer.hutchinson@nationalgrid.com ™  www.nationalgrid.com
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several factors included in the DAC. Rather, the Company will submit the RDA factor in its
August 1, 2016 DAC filing.

Thank you for your attention to this transmission. If you have any questions please feel
free to contact me at 401-784-7288.

Very truly yours,
\\ .-\.\WQ-\\,\ ﬁ)) \' é%:\_\\tl,\-\.fl,uw..___ i

Jennifer Brooks Hutchinson
Enclosures

cc: Leo Wold, Esq.
Steve Scialabba, Division
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I ntroduction and Qualifications

Please state your name and business addr ess.
My name is Suhila Nouri Nutile and my business address is Reservoir Woods, 40

Sylvan Road, Waltham, Massachusetts 02451.

What isyour position and responsibilities?

I am a Senior Analyst for New England Pricing in the Regulation and Pricing
Department of National Grid USA Service Company, Inc. (National Grid)
supporting the gas pricing activities of The Narragansett Electric Company d/b/a
National Grid (the Company). My responsibilities include the design,
implementation, and administration of the Company’s rates and tariffs for natural

gas service.

Have you previoudly testified before the Rhode I sland Public Utilities
Commission (the PUC)?

Yes, I testified in the 2016 and 2017 Gas Infrastructure, Safety and Reliability
Plan proceedings and in last year’s Distribution Adjustment Clause filing, Docket

4573.

Please provide your educational background.
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I received a Bachelor of Science in Mathematics with a concentration in
Computer Science from the University of New Hampshire in Durham, NH and a
Master of Science in Financial Mathematics from Worcester Polytechnic Institute

in Worcester, MA.

Please provide your professional background.

I was employed by John Hancock in Boston from July 2006 through November
2011 as a Senior Analyst in the Pension Pricing Department. Beginning in
November 2011, I was employed by Computer Science Corporation as a Lead
Analyst in the Cloud Business Unit. In these roles, I designed and developed
pricing strategies and provided cost analyses. In October 2013, I became a Senior

Analyst at National Grid in Regulation and Pricing, the position I hold today.

Pur pose of Testimony

What isthe purpose of your testimony?

The purpose of my testimony is to present the Company’s March 31, 2016
Revenue Decoupling Mechanism (RDM) reconciliation balance which will be
used to compute the proposed RDA factor to be incorporated in the Company’s
upcoming August 1, 2016 annual Distribution Adjustment Charge (DAC) filing.

Specifically, I provide an overview of the Company’s RDM reconciliation and
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explain the actual RDM results for the reconciliation period April 1, 2015 through

March 31, 2016.

In addition, I also present a proposed adjustment to the Target Revenue-Per-
Customer and billed revenue associated with an additional transfer of customers
from the residential non-heating rate classes to the residential heating rate classes
during the reconciliation period. As discussed in last year’s RDM Filing in
Docket 4573, while the Company had performed a similar transfer of 2,600
customers during the reconciliation period ending March 31, 2015, the Company
was continuing to analyze the usage of non-heating customers to determine if it
should perform an additional transfer. The Company committed to a similar
adjustment in this year’s filing if it made another transfer of customers between
these rate classes and any of those customers exhibited usage indicative of gas
heating during the rate year' of the Company’s last rate case in Docket 4323
(2012 Rate Case). As discussed in my testimony below, the Company identified a
second group of customers on the non-heating rate classes which the Company
transferred to the heating rate classes during the reconciliation period ending
March 31, 2016. Therefore, the Company is proposing adjustments to the Target
Revenue-Per-Customer and billed revenue that are similar to those included in

Docket 4573.

' The rate year in Docket 4323 was the 12-month period February 2013 through January 2014.
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This filing is submitted pursuant to the Company’s RDM Provision contained in
its currently effective tariff, RIPUC NG-Gas No. 101, under Section 3, Schedule

A, Revenue Decoupling Adjustment Factor (RDM Provision).

Areyou sponsoring any scheduleswith your testimony?
Yes. I am sponsoring the following schedules that accompany my testimony:

Schedule SLN-1 Annual RDM Reconciliation Balance

Schedule SLN-2 Monthly RDM Reconciliation for the period April 1, 2015
through March 31, 2016

Schedule SLN-3 Adjusted Revenue-Per-Customer Targets

Schedule SLN-4 Calculation of Non-Heating to Heating Revenue
Adjustment

Schedule SLN-5 Actual vs. Normal Billing Heating Degree Day Comparison
for April 2015 through March 2016

Schedule SLN-6 [llustrative Example of RDM Reconciliation for the period

April 1, 2015 through March 31, 2016 Without Adjusting
Target Revenue-Per-Customer and Normalizing Revenue

RDM Reconciliation

Please provide an overview of the Company’s RDM reconciliation.

In Docket 4206, the PUC approved a Revenue-Per-Customer RDM that provides
for an annual reconciliation, by customer class, between a target level of base rate
revenue and actual base rate revenue billed during the reconciliation period. The

reconciliation is driven by the comparison of the actual Revenue-Per-Customer
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during the reconciliation period and the Target Revenue-Per-Customer. The
reconciliation is performed on a monthly basis and covers the Company’s fiscal
year (the period April 1 through March 31 of the following year) for all residential
and small and medium Commercial and Industrial (C&I) firm rate classes. Under
the mechanism, customers subject to the RDM receive any net over-recovery of
target revenue and are surcharged for any net under-recovery of target revenue
through the RDA factor, which is one component of the DAC, effective

November 1 each year.

What istheresult of the RDM reconciliation presented in thisfiling?
Schedule SNL-2 presents the result of the RDM reconciliation for the period
April 1, 2015 through March 31, 2016. The RDM reconciliation results in a net

over-recovery balance of approximately $0.3 million.

Please describe how the Company determined the RDM reconciliation
balance at the end of March 2016.

On a monthly basis and for each rate class, the Company calculated the difference
between the Target Revenue-Per-Customer (the Revenue-per-Customer that the
Company is allowed to earn) and the actual Revenue-Per-Customer (the actual
average Revenue-per-Customer based upon the base rate revenue billed by the

Company divided by the actual number of customers billed). If the actual
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Revenue-Per-Customer exceeds the Target Revenue-Per-Customer, the Company
has over-recovered its RDM target revenue and must refund customers the excess.
If the actual Revenue-Per-Customer is less than the Target Revenue-Per-
Customer, the Company has under-recovered its RDM target revenue and must
surcharge customers the deficiency. The monthly difference between the actual
and Target Revenue-Per-Customers are multiplied by the number of customers
billed in the month to derive the amount of revenue the Company has either over-
recovered or under-recovered for the month. For each month, the monthly
revenue over or under-recovery accumulates and the balance accrues interest,
which is also reflected in the final monthly balance.” The Company is presenting

this annual reconciliation in Schedule SLN-2.

Q. Hasthe Company made any adjustment to the Tar get Revenue-Per -
Customer for theresidential heating and non-heating customer classes
approved in Docket 45737°

A. Yes it has. In its pre-filed direct testimony in Docket 4573, the Company

indicated that it was conducting a more comprehensive review of the usage of

? Interest on the average monthly balance is calculated at the same interest rate that is used to calculate
interest on the Company’s other DAC balances, which is the Bank of America Prime Rate less 200 basis
points.

? In Docket 4573, the Company adjusted the Target Revenue-Per-Customer for the residential heating and
non-heating customer classes to normalize for the November 2014 transfer of 2,600 customers from non-
heating rate classes to the heating rate classes such that the customers were in their new rate classes at the
beginning of the reconciliation period that was the subject of that proceeding (i.e., April 2014).
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customers on the non-heating rate classes as a result of the then-recent transfer of
customers between the non-heating and heating rate classes presented in that case
and indicated it may need to transfer additional customers to the heating rate
classes. If there was a similar transfer as a result of this ongoing evaluation, the
Company stated that it would adjust the number of non-heating and heating
customers used to determine the Target Revenue-Per-Customers for the two RDM

groups for the same reason it did so in Docket 4573.

What was theresult of the Company’s additional analysisit conducted in
2015?

The Company identified an additional group of customers on the non-heating rate
classes that should have been on the heating rate classes. As a result, by mid-June
2015, the Company transferred 970 customers from the non-heating rate classes to
the heating rate classes that exhibited usage characteristics of gas heating during

the 2012 Rate Case’s rate year.

Please describe how the Company identified these 970 customers.

In Docket 4573, the Company reflected in its RDM filing the November 2014
transfer of 2,600 customers with annual usage exceeding 1,000 therms per year.
In determining the threshold to identify this initial group of customers, the

Company took a conservative approach to minimize, if not eliminate, the risk of
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transferring true non-heating customers to the heating rate classes. In performing
the further analysis discussed in the pre-filed testimony in Docket 4573, the
Company reevaluated the 1,000 therms per year criteria and determined a more
appropriate threshold should be the median usage for a heating customer, which
was 860 therms per year. With this lower threshold, the Company identified an
additional 970 customers who exhibited a usage level indicating that they were
using gas for heating purposes. The Company sent letters to these customers

notifying them that they had been transferred to one of the heating rate classes.

Please describe the adjustment to the Target Revenue-Per-Customers
proposed in thisfiling.

In Schedule SNL-3, the Company presents its calculation of the adjusted Target
Revenue-Per-Customers for the non-heating and heating customer classes. In
Schedule SLN-3, the Company began with the number of non-heating and heating
customers approved in Docket 4514 used to calculate the Target Revenue-Per-
Customers for the period of February 2013 (the effective date of new base
distribution rates in the 2012 Rate Case) through March 2014. Next, the
Company has shown the adjustment to the number of customers approved in
Docket 4573 as a result of the transfer of 2,600 customers in November 2014.
Finally, the Company has shown the adjustment for the 970 customers transferred

by mid-June 2015 by decreasing the number of non-heating customers and
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increasing the number of heating customers by 970. No adjustment was needed to
the Final Revenue Requirement in determining the monthly Target Revenue-Per-
Customers since this is a fixed amount, which was approved in Docket 4514 in
accordance with the Settlement Agreement in the 2012 Rate Case, and the
Company has not adjusted the allocation of the revenue requirement to these rate

classes as a result of the transfer of customers between rate classes.

Does the Company anticipate updating the Tar get Revenue-Per-Customers
for any of its RDM groupsin futurefilings?

Yes it does. The Company and its affiliated gas operating companies have
conducted an overall comprehensive statistical study to analyze heating usage in
the various non-heating classes of the companies. As a result of this study, the
Company anticipates transferring approximately 2,400 additional customers from
non-heating to heating by the end of July 2016. Of those to be transferred, the
Company estimates that approximately 600 customers exhibited heating usage
prior to the end of the 2012 Rate Case’s rate year. As a result, the Company plans
on updating its non-heating and heating Target Revenue-Per-Customers one final

time in its 2017 RDM filing to reflect the transfer of these 600 customers.
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Did thetransfer of 970 residential customer s between rate classesrequire
any adjustmentsto the actual Revenue-Per-Customers used to derive the
overall RDM reconciliation balance?

Yes it did. As was done last year, the Company also adjusted the actual billed
base rate revenue and customer counts in order to calculate the appropriate actual
Revenue-Per-Customer for the two residential RDM groups for the months April
2015 through June 2015. Essentially, restating billed revenue and customer
counts for this period has the effect of reflecting actual revenue and customer
counts as if these customers were billed on the heating rate classes for the entire
reconciliation period. These adjustments were necessary to ensure that the
comparison between the Target Revenue-Per-Customers and actual Revenue-Per-

Customers was performed on the same basis.

Please explain the adjustment made to actual revenue and customer counts
for the months April 2015 through June 2015 associated with the transfer of
the 970 customers.

As of mid-June 2015, the Company transferred 970 customers from the non-
heating rate classes to the heating rate classes. However, as described above, in
order to appropriately compare the Target Revenue-Per-Customers with the actual
Revenue-Per-Customers, it was necessary to restate the actual revenue and

customer count assuming these customers were on the heating rate classes
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beginning April 1, 2015. Therefore, as shown in Schedule SNL-4, the Company
reduced the customer count of the non-heating rate classes by 970 along with their
associated distribution revenue for the months of April 2015 through June 2015
(which is the last month in which any of these customers were billed the non-
heating rates). Correspondingly, the Company increased the customer count of
the heating rate classes by 970 along with their associated distributed revenue for
the same months as if these customers were billed on the heating rates since

April 1, 2015.

Please explain how the Company calculated the revenue adjustments made to
the non-heating and heating RDM groups.

The Company obtained a report which identified, for each of the 970 customers
who were transferred, the actual monthly usage and associated billed revenue for
the period April 2015 through the date of the customer’s transfer to the heating
rates. As shown in Schedule SNL-4, Line 10, the distribution revenue for the 970
customers billed at the distribution rates for the non-heating rate classes totaled
$127,939 for the months April 2015 through June 2015. Also in Schedule SNL-4,
the Company calculated the revenue for these customers as if they had been billed
on the heating rate classes by multiplying the actual billing determinants shown
on Lines 24 through 30 by the applicable heating rates shown on Lines 12 through

23. The distribution revenue for the 970 customers resulting from this calculation
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is $126,989 for the months April 2015 through June 2015, as shown in Schedule

SLN-4, Page 2, Line 39.

Results of the RDM Reconciliation

Please provide theresultsfor the RDM reconciliation for the year ending
March 2016.

For the reconciliation period April 2015 through March 2016, the Company has
calculated a net over-recovery of target revenue of approximately $0.3 million, as

summarized in Schedule SLN-1.

Please statethe driver (s) for the net over-recovery?

As shown in Schedule SNL-1, the total Company net over-recovery of $282,230
was driven by a $1.3 million combined over-recovery for the residential RDM
groups, offset by a $1.0 million combined under-recovery for the Small and
Medium RDM groups. The $1.0 million under-recovery in the Small and
Medium RDM groups was driven by reduction in actual revenue due to warmer
weather.* Schedule SLN-4 shows the billing heating degree day comparison for
this reconciliation period. For the residential RDM groups, the over-recovery is
the result of two factors. First, the actual Revenue-per-Customer declined due to

warmer weather, similar to the weather’s impact on the Small and Medium RDM

*FY 2016 weather was approximately 12% warmer than normal and 20% warmer than that of FY 2015.
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groups, which would generate an under-recovery. The weather’s impact,
however, was offset by the adjustments the Company has made to the non-heating
and heating Target Revenue-Per-Customers, which reduced the Target Revenue-
Per-Customers. The lower Target Revenue-Per-Customers, which are a function
of revenue based on normal forecasted sales volumes and numbers of customers,
as adjusted in Dockets 4514, 4573, and herein, when compared to weather-normal
actual Revenue-Per-Customers, will inherently generate an over-recovery than
what would had otherwise been seen had none of the adjustments been made,

which is to customers’ benefit.

How did the adjustmentsto the Target Revenue-Per-Customers and actual
revenuesresulting from thetransfer of 970 customersimpact the RDM
reconciliation?

As described above, the Company adjusted both the Target Revenue-Per-
Customers as well as actual revenue to avoid an unintended revenue impact
resulting from the transfer of the 970 customers from the non-heating rate classes
to the heating rate classes. The illustration of the impact on the RDM
reconciliation if the Company made no adjustment for the 970 customers is
presented in Schedule SNL-6. If the Target Revenue-Per-Customers were not
adjusted for the 970 customers who should have been billed the distribution rates

of the heating rate classes during the rate year in the 2012 Rate Case, and if actual
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distribution revenue and customer counts for the months of April 2015 through
June 2015 were not normalized for this transfer, the net RDM over-recovery
would have been $73,219, as shown in Schedule SNL-6, rather than the net over-
recovery of $282,230 presented in Schedule SNL-1. Therefore, the Company’s
proposed adjustments result in a larger credit to customers by $209,011,
compared to what would have been credited to customers had the Company not

made these adjustments.

Bill Impacts

Did the Company include bill impactsin thisfiling?

No, the Company is not presenting this information at this time. Because the
RDA factor will be proposed, along with several factors, in the DAC filing, the
bill impact of a RDA factor on a stand-alone basis provides limited information as
to the overall impact of the change in the overall DAC factors. Rather, the
Company will submit bill impacts for the cumulative impact of all of its proposed

DAC factors, including the RDA factor, with its August 1, 2016 DAC filing.

Doesthis conclude your testimony?

Yes, it does.
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The Narragansett Electric Company Annual Gas RDM Reconciliation Balance

Residential Non-Heat (incl Low Income)
Residential Heat (incl Low Income)
Small C&I

Medium C&lI

Net Over Recovery of RPC

1 Schedule SLN-2, Page 1, Column (1), Line 36
2 Schedule SLN-2, Page 2, Column (1), Line 72
3 Schedule SLN-2, Page 3, Column (1), Line 84
4 Schedule SLN-2, Page 3, Column (1), Line 96
5 Sum of lines 1-4

($178,614)

($1,118,633)
$599,538
$415,479

($282,230)
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Billing Determinants and Associated Base Revenues of 970 Residential Customers Transferred

Reference

Billing Determinants and Billed Base Revenues of Non-Heating Residential Customers Transferred

Volumes

Residential Non Heat

Residential Non Heat Low Income
Total

Customer Count

Residential Non Heat

Residential Non Heat Low Income
Total

Data provided from the Company's billing system.
Data provided from the Company's billing system.

Line 2 + Line 3

Data provided from the Company's billing system.
Data provided from the Company's billing system.

Line 5 + Line 6

*Note: There were 5 additional premise numbers in June that were not in the April or May data, the total premise numbers transferred is 970.
The transfer was made June 16, 2015 due to billing cycles, approximately half the customers were on the correct rate class for June.

Base Rate Revenue

Residential Non Heat Base Rate Revenue Data provided from the Company's billing system.
Residential Non Heat LI Base Rate Reven Data provided from the Company's billing system.

Total

Line 8 + Line 9

Calculation of Associated Heating Revenue

Residential Heating

Peak

Customer Charge

Headblock (up to 125 therms)
Tailblock

Off Peak

Customer Charge
Headblock (up to 30 therms)
Tailblock

Residential Heating Low Income
Peak

Customer Charge

Headblock (up to 125 therms)
Tailblock

Off Peak

Customer Charge
Headblock (up to 30 therms)
Tailblock

Volumes
Regular
Head Block
Tail Block
Total

Low Income
Head Block
Tail Block
Total

Total Volumes:

RIPUC NG-Gas No.
RIPUC NG-Gas No.
RIPUC NG-Gas No.

RIPUC NG-Gas No.
RIPUC NG-Gas No.
RIPUC NG-Gas No.

RIPUC NG-Gas No.
RIPUC NG-Gas No.
RIPUC NG-Gas No.

RIPUC NG-Gas No.
RIPUC NG-Gas No.
RIPUC NG-Gas No.

101, Section 4, Schedule C, Sheet 1, Ra’
101, Section 4, Schedule C, Sheet 1, Ra
101, Section 4, Schedule C, Sheet 1, Ra

101, Section 4, Schedule C, Sheet 1, Ra’
101, Section 4, Schedule C, Sheet 1, Ra
101, Section 4, Schedule C, Sheet 1, Ra

101, Section 4, Schedule D, Sheet 1, Ra
101, Section 4, Schedule D, Sheet 1, Ra
101, Section 4, Schedule D, Sheet 1, Ra

101, Section 4, Schedule D, Sheet 1, Ra
101, Section 4, Schedule D, Sheet 1, Ra
101, Section 4, Schedule D, Sheet 1, Ra

Company's billing system data calculated for head block volu
Company's billing system data calculated for tail block volun

Line 24 + Line 25

Company's billing system data calculated for head block volu
Company's billing system data calculated for tail block volun

Line 27 + Line 28

Line 26 + Line 29

Apr-15 May-15 Jun-15 Total
(a) (b) () (d
130,585 55,009 17,456 203,050

13,018 5,900 1,593 20,511
143,603 60,909 19,050 223,561
859 865 528
93 100 52
952 965 580
$67,442 $35,536 $13,999 $116,977
$6,226 $3,499 $1,237 $10,962
$73,668 $39,035 $15,236 $127,939
$13.00 $13.00 $13.00
$0.4672 $0.4672 $0.4672
$0.3010 $0.3010 $0.3010
$13.00 $13.00 $13.00
$0.4672 $0.4672 $0.4672
$0.3010 $0.3010 $0.3010
$11.70 $11.70 $11.70
$0.4205 $0.4205 $0.4205
$0.2709 $0.2709 $0.2709
$11.70 $11.70 $11.70
$0.4205 $0.4205 $0.4205
$0.2709 $0.2709 $0.2709
97,996 44,573 11,935 154,504
32,590 10,435 5,522 48,547
130,585 55,009 17,456 203,050
10,573 4,833 1,265 16,670
2,445 1,067 329 3,841
13,018 5,900 1,593 20,511
143,603 60,909 19,050 223,561
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Page 2 of 2

Billing Determinants and Associated Base Revenues of 970 Residential Customers Transferred

Reference
Residential Heat Base Rate Revenue

Customer Charge Line 5 * Line 12

Head Block Line 13 * Line 24
Tail Block Line 14 * Line 25
Total Sum [Line 31: Line 33]

Residential Heat L| Base Rate Revenue

Customer Charge Line 6 * Line 18

Head Block Line 19 * Line 27
Tail Block Line 20 * Line 28
Total Sum [Line 35: Line 37]

Total Residential Heat Base Rate Revenue Line 34 + Line 38

Adjusted Customer Counts and Base Revenue of Tranferred Residential Customers

Adjustment to Non-Heat Customer Count
Actual Residential Non-Heating Count
Adjustment: Transfer to Heat - (Line 5)

Adjusted Residential Non-Heating Count Line 41 + Line 42

Actual Residential Non-Heating LI Count Data provided from the Company's billing system.

Adjustment: Transfer to Heat LI - (Line 6)
Adjusted Residential Non-Heating LI Cou Line 44 + Line 45

Adjustment to Heat Customer Count
Actual Residential Heating Count
Adjustment: Transfer to Heat

Adjusted Residential Heating Count

Line 5
Line 47 + Line 48

Actual Residential Heating LI Count
Adjustment: Transfer to Heat
Adjusted Residential Heating LI Count

Line 6
Line 50 + Line 51

Adjustment to Non-Heat Base Rate Revenue
Actual Non-Heat Base Rate Revenue
Adjustment: Transfer to Heat

Adjusted Non-Heat Base Rate Revenue

- (Line 8)
Line 53 + Line 54

Actual Non-Heat LI Base Rate Revenue
Adjustment: Transfer to Heat LI -(Line 9)/ .9
Adjusted Non-Heat LI Base Rate Revenue Line 56 + Line 57

Adjustment to Heat Base Rate Revenue
Actual Heat Base Rate Revenue
Adjustment: Transfer to Heat

Adjusted Heat Base Rate Revenue

Line 34
Line 59 + Line 60

Actual Heat LI Base Rate Revenue
Adjustment: Transfer to Heat LI
Adjusted Heat LI Base Rate Revenue

Line 38 /.9
Line 62 + Line 63

Difference: Heating vs. Non-Heating Revenue
(Distribution Charges lower under Heating rates)

Residential Line 34 - Line 8
Residential Low-Income Line 38 /.9 - Line 9/.9
Total Line 66 + Line 67

Data provided from the Company's billing system.

Data provided from the Company's billing system.

Data provided from the Company's billing system.

Data provided from the Company's billing system.

Data provided from the Company's billing system.

Data provided from the Company's billing system.

Data provided from the Company's billing system.

Apr-15 May-15 Jun-15 Total
(a) (b) (©) (d)

$11,167 $11,245 $6,864 $29,276
$45,783 $20,825 $5,576 $72,184
$9,809 $3,141 $1,662 $14,613
$66,760 $35,211 $14,102 $116,073
$1,088 $1,170 $608 $2,867
$4,446 $2,032 $532 $7,010
$662 $289 $89 $1,041
$6,196 $3,491 $1,229 $10,917
$72,956 $38,702 $15,331 $126,989

22,713 22,631 21,735

(859) (865) (528)

21,854 21,766 21,207

545 568 460

(93) (100) (52)

452 468 408

192,348 190,629 190,917

859 865 528

193,207 191,494 191,445

21,828 22,454 22,164

93 100 52

21,921 22,554 22,216
$664,413 $497,012 $423,512  $1,584,937
($67,442)  ($35,536)  ($13,999)  ($116,977)
$596,972 $461,475 $409,513  $1,467,960
$25,968 $16,081 $11,311 $53,360
($6,918) ($3,887) ($1,375)  ($12,180)
$19,050 $12,193 $9,937 $41,180
$12,430,141  $6,938,211  $4,658,892 $24,027,244
$66,760 $35,211 $14,102 $116,073
$12,496,901  $6,973,422  $4,672,994 $24,143,317
$1,366,779 $774,722 $576,254  $2,717,755
$6,885 $3,879 $1,366 $12,130
$1,373,664 $778,601 $577,620  $2,729,885
($682) ($326) $103 ($905)
($33) ($8) ($9) ($50)
($682) ($326) $103 ($905)
($33) ($8) (39) ($50)
(8715) ($334) $94 ($955)
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The Narragansett Electric Company Annual Gas RDM Reconciliation Balance
Excluding Proposed Adjustment for Transferred Customers

Residential Non-Heat (incl Low Income)
Residential Heat (incl Low Income)
Small C&I

Medium C&I

Net Over Recovery of RPC

1 Schedule SLN-6, Page 2, Column (1), Line 36
2 Schedule SLN-6, Page 3, Column (1), Line 72
3 Schedule SLN-6, Page 4, Column (1), Line 84
4 Schedule SLN-6, Page 4, Column (1), Line 96
5 Sum of lines 1-4

($501,080)
($587,156)
$599,538
$415,479

($73,219)
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The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4634

Schedule SLN-9

Page 1 of 1
Revenue Credit per Docket 4323
FY 2016
Distribution Charges
Line Month Bill Customer  Distribution  Demand 50%
No. Applies Therms Charge Charge Charge Total  Credit
(a) (b) ©) (d) (e) ) (8
1 Mar-2016 367,166 $425 $9,399  $36,750  $46,575  $23,287
2 Feb-2016 602,129 $425 $15,414 $36,750  $52,590  $26,295
3 Jan-2016 637,467 $425 $16,319  $36,750  $53,495  $26,747
4 Dec-2015 606,948 $425 $15,538  $36,750  $52,713  $26,357
5  Nov-2015 630,165 $425 $16,132  $36,750  $53,308  $26,654
6 Oct-2015 679,784 $425 $17,402 $761  $18,589 $9,294
7 Sep-2015 593,010 $425 $15,181 $761  $16,367 $8,184
8  Aug-2015 687,615 $425 $17,603 $761  $18,789 $9,395
9 Jul-2015 712,899 $425 $18,250 $761  $19,436 $9,718
10 Jun-2015 599,070 $425 $15,336 $761  $16,522 $8,261
11 May-2015 659,515 $425 $16,384 $761  $18,070 $9,035
12 Apr-2015 615,010 $425 $15,744 $761  $16,930 $8,465
13 Total 7,390,777 $5,100 $189,204 $189,080 $383,384 $191,692

Lines 1-12 Columns (a) through (e): Data provided from the Company's billing system.
Col (g) As noted in the Settlement Agreement in Docket 4323, Article III, Section A.4,
50% of distribution revenue will be credited back to customers.
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National Grid - Rl Gas

Reconciliation Factor effective November 1, 2016

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4634

Schedule SLN-10S

Page 1 of 8

Section 1: Reconciliation of Prior Year DAC Factors (All Rate Classes)

Line Ending Balance

No. Description Schedule Page# 9 Period
1 System Pressure Page 2, line 9 $393,621 Based on Nov 15-Oct 16
2 AGT Factor Page 2, line 17 $32,872 Based on Apr 15 - Mar 16
3 Environmental - DAC Page 2, line 25 $54,965 Based on Nov 15-Oct 16
4 On-System Margin Credits Page 3, line 49 $25,510 Based on Nov 15-Oct 16
5 Pension Page 3, line 57 ($206,130) Based on Nov 15-Oct 16
6 PBOP Page 3, line 65 ($261,056) Based on Nov 15-Oct 16
7 Previous Reconciliation Factor Page 2, line 33 $24,132 Based on Nov 15-Oct 16
8 Earnings Sharing Mechanism Page 3, line 73 ($55,019) Based on Nov 15-Oct 16
9 True-up October 15 Page 8, line 23 ($89,389) Based on Actual Oct 15 vs. Oct 15 Forecast
10 AGT Interest on Fund balance SLN-3, page 2, line 16, col (m) ($20,718) Based on Apr 15 - Mar 16
11 Revenue Credit per Docket 4323 SLN-9, line 13, col (g) ($191,692)
12 Sub Total Sum ([1]: [11]) ($292,904)
13 Firm Throughput Nov 2016 - Oct 2017 39,347,340 dth
14 Reconciliation Factor Line (12) / Line (13) ($0.0074) per dth
15 Reconciliation Factor Line (14) / 10, truncated to 4 decimal places ($0.0007) per therm

Section 2: Revenue Decoupling M echanism Reconciliation

Line .

No. Description Schedule Page # Ending Balance Period
16 RDA Reconciliation Page 5, line 13 ($2,097,985) Based on Nov 15-Oct 16
17 RDM Recon Reconciliation Page 5, line 27 $95,131 Based on Nov 15-Oct 16
18 Sub Total Line (16) + Line (17) ($2,002,854)
19 Firm Throughput, Residential, Small & Medium C&I Nov 2016 - Oct 2017 27,487,531 dth

20 RDA Reconciliation Factor Line (18)/ Line (19) ($0.0728) per dth

21 RDA Reconciliation Factor Line (20) / 10, truncated to 4 decimal places ($0.0072) per therm

Section 3: Reconciliation of Prior year DAC Factors (Large & X-Large Only)

Line .

No. Description Schedule Page # Ending Balance Period

22 AGT Factor - Base Rates Page 4, line 18 ($11,790) Based on Apr 15 - Mar 16
23 LIAP Factor - Base Rates Page 4, line 30 ($70,354) Based on Apr 15 - Mar 16
24 Environmental - Base Rates Page 4, line 41 (851,630) Based on Apr 15 - Mar 16
25 Previous Reconciliation Factor Page 3, line 41 ($11,071) Based on Nov 15-Oct 16
26 Sub Total Sum ( [22]:[25]) ($144,846)

27 Firm Throughput, Large and Extra Large C&I Nov 2016 - Oct 2017 11,859,809 dth

28 L / XL Reconciliation Factor Line (26) / Line (27) ($0.0122) per dth

29 L / XL Reconciliation Factor' Line (28) / 10, truncated to 4 decimal places ($0.0012) per therm

1 This rate will be combined with the Reconciliation factor of ($0.0007) per therm for an overall Large and Extra Large Reconciliation factor of (80.0019) per therm
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d/b/a National Gri
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The Narragansett Electric Company
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RIPUC Docket No. 4634
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National Grid - Rl Gas

Non-Base Rate/ Gas Year Reconciling Components

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4634

Schedule SLN-10S

Page 8 of 8

October 31, 2015 Ending Deferred Balances

1
Forecast

Line No. Description Actual Variance
(a) (b) (¢)=(b)-(a)
1 System Pressure $418,587 $427,955 $9,368
2 Advanced Gas Technology $85,955 $79,712 ($6,244)
3 Environmental - DAC ($40,282) ($37,639) $2,643
4 Previous Reconciliation Factor - Applicable to All ($195,082) ($185,954) $9,128
5 Previous Reconciliation Factor - Large & Extra Large $16,556 $17,206 $650
6 On-System Margin Credits $27,780 $28,500 $720
7 Pension ($31,731) ($34,853) ($3,123)
8 PBOP $134,593 $125,224 ($9,368)
9 RDM
10 RDA Reconciliation $359,338 $265,059 ($94,279)
11 RDM Recon Reconciliation $25.142 $17.310 ($7.832)
12 $384,480 $282369  ($102,111)
13 ISR Recon
14 Residential Non-Heating $11,806 $13,330 $1,524
15 Residential Heating ($23,197) ($17,258) $5,939
16 Small C&I ($6,894) ($6,316) $578
17 Medium C&I ($16,649) ($15,500) $1,149
18 Large Low Load C&I ($1,540) $700 $2,239
19 Large High Load C&I $842 ($653) ($1,495)
20 Extra Large Low Load C&I $1,362 $1,509 $147
21 Extra Large High Load C&I $1.080 ($54) ($1.,133)
2 (833,190) ($24,243) $8,947
23 Total $767,667 $678,278 ($89,389)

13 See SLN-11, Pages 5-8, Lines 2, 14, 26, 38, 50, 62, 74, 86

'Docket 4573, SLN-10S, Pages 2-3, 5-7 filed on September 1, 2015.

2 See SLN-11, Page 1, Line 13
3 See SLN-11, Page 1, Line 24
4 See SLN-11, Page 2, Line 36
5 See SLN-11, Page 2, Line 48
6 See SLN-11, Page 2, Line 60
7 See SLN-11, Page 3, Line 72
8 See SLN-11, Page 3, Line 84
9 See SLN-11, Page 4, Lines 9 and 28

23 Net owed to Company, sum[Lines(1:8)] + Line 12 + Line 22
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The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4634

Schedule SLN-11
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The Narragansett Electric Company
d/b/a National Gri
RIPUC Docket No. 4634
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The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4634
Schedule SLN-11
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THE NARRAGANSETT ELECTRIC COMPANY
d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634
SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING

WITNESS: SUHILA NOURI NUTILE

Schedule SLN-12S
Earnings Sharing Factor



Line No.

Description
Total Earnings Credited to DAC
Firm Throughput
ESM Factor

ESM Factor

National Grid - Rl Gas
ESM Factor
Effective November 1, 2016

$0
39,347,340 dth

$0.0000 per dth

[ $0.0000 per therm

1 Earnings Sharing Report for the twelves months ending March 31, 2016 in

Docket 4323 filed on August 29, 2016.

2 Company Forecast

3 Line (1) / Line (2)

4 Line (3)/ 10, truncated to 4 decimal places

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4634

Schedule SLN-12S

Page 1 of 1



Schedule
SLN-13



THE NARRAGANSETT ELECTRIC COMPANY
d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634
SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING

WITNESS: SUHILA NOURI NUTILE

Schedule SLN-13
Bill Impacts



The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4634
Schedule SLN-13

Page 1 of 5

86°1$ 000$ 000$ 000$ 96°'€9$ 000$
L8'TS$ 000$ 000$ 000$ 0t°'09$ 000$
LL'TS 000$ 000$ 000$ LT'LSS 000$
LYT$ 000$ 000$ 000$ L6°€SS 000$
9S'1$ 000$ 000$ 000$ 7S°0S$ 000$
Ir'1$ 000$ 000$ 000$ 9T'LYS 000$
9¢'1$ 000$ 000$ 000$ €0'vr$ 000$
9T'1$ 000$ 000$ 000$ 19°0t$ 000$
SI'1S 000$ 000$ 000$ 8T'LES 000$
SO'1$ 000$ 000$ 000$ 86°¢ES 000$
S6'0$ 000$ 000$ 000$ 9L'0¢$ 000$
sl ovdaeseq
13D dVHHI'T EEl ovda Ri(09)
10} onp U1
86°1$ 000$ 000$ 000$ 96°'€9$ 000$
L8'TS$ 000$ 000$ 000$ 0t°09% 000$
LL'TS 000$ 000$ 000$ LT'LSS 000$
LY'TS$ 000$ 000$ 000$ L6°€SS 000$
95°1$ 000$ 000$ 000$ S°0SS 000$
9IS 000$ 000$ 000$ 9T'LYS 000$
9¢E'1$ 000$ 000$ 000$ €0vr$ 000$
9T'1$ 000$ 000$ 000$ 19°0t$ 000$
SI'1S 000$ 000$ 000$ 8T'LES 000$
SO'1$ 000$ 000$ 000$ 86°¢ES 000$
S6'0$ 000$ 000$ 000$ 9L'0¢$ 000$
sl ovdaesedq
13D dVHHI'T EEl ovda R: )3

10} oNp U1

SPI°1
180°T
€20°1
996
¥06
98
88L
LTL
L99
809
0SS

(swoy 1) uondwnsuo))

[enuuy

BWOoU | M0 Bulfes H fenuspisay]

Y%L’V 76°59$ YLTIVTS LY'SLY TS
%9 LTT9$ 99'LYE 1S €6'601°1$
%9 76'8S$ T6'LSTIS 98'9v€ 1S
%S'Y ¥9°5S$ LY'8TT'1S 1T¥8T1$
%S'Y 80°CSS 69°€91°1$ LL'STTTS
%b'Y TL8Y$ T6'TOIIS Y9 IST IS
%b'Y 6£°SP$ LTTHOTS 99'L80°TS$
%EY L1Y$ LTLL6S v1I'610°1$
%C'Y £v'8¢$ €5°016% L6'816$
%C'Y €0's¢$ 90't+8$ 60°6.8%
%l'Y IL'TES 9S'8LLS LTO18S
SuD % QOURIOII(T sajey sajey
juoIInY) pasodoig
%SY 76'S9$ LT6LY'TS TT°SHST$
%b'Y LTT9$ LSTIVIS YIVLY 1S
%t 76'8S$ T00SETS 96'807°1$
%€'Y ¥9°SS$ Tr'88TIS 90 Ve 1S
%€'Y 80°CSS 6T 1TT1S LEELTTS
%C'Y L8y TESTIS v0'LOT 1S
%1V 6£°SY$ SY'S60°TS S8 OPI‘LS
%1V LTV 66'LTOTS 98'690°1$
%0 £y'8¢$ $$'856$ L6'966$
%6°¢ €0's¢$ 67'688$ (450 24X
%6°¢ IL'TES 90°128$ LL'TS8S
SyD % QOURIOI(T sojey sojey
juaIIn)) pasodoig

uondwnsuo) JospAsTSnoleA YlmssAeuy 1oedw| ||1g
Buiid (ova) abreyd Juewisnlpy uonnguiisig reivews|ddns
se9 Iy - PlO [eUOIEN

SPI°T
180°T
€201
996
¥06
98
88L
LTL
L99
809
0ss

(swroy 1) wondwmsuo))

[enuuy

:BuireaH _m:cou.mmm_

(0¢)
(62)
(82)
L2
(92)
(s2)
(29)
(€2
(49
(129
(00
(61)
(81)
@y
(o1

(s1
(28]
(€D
(T
(an
(on
(6)
(8)
03]
9)
()
()
(©)
)]
(D

ON
oury



The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4634
Schedule SLN-13

Page 2 of 5

£9°0$ 0008 0008 0008 67°0T8 0008
0908 0008 0008 0008 9¢'618 0008
9508 000 0008 0008 S181$ 0008
€5°0$ 0008 0008 0008 LT'LTS 0008
0508 0008 0008 0008 S091$ 0008
LY'08 0008 0008 0008 $0°S1$ 0008
£v'0$ 0008 0008 0008 (XA 0008
0v'08 0008 0008 0008 86'CIS 0008
LE0S 0008 0008 0008 €0CI$ 0008
r€0$ 0008 0008 0008 16018 0008
0€'08 0008 0008 0008 £8°6% 0008
RN ovd eseq
19D dVdHIT CEl ova pit0)9)
:0) NP OUAIIIQ
£9°08 0008 0008 0008 67°0TS 0008
09°0% 000$ 000$ 000$ 9c61$ 000$
950% 000$ 000$ 000$ SI'8I$ 000$
€5°0$ 000$ 000$ 000$ LT'LTS 000$
0S0$ 000$ 000$ 000$ S091$ 000$
LY'0$ 000$ 000$ 000$ Y0'STS 000$
£7'0$ 000$ 000$ 000$ [CXAR) 000$
0v'0$ 000$ 000$ 000$ 86°CIS 000$
LE0S 000$ 000$ 000$ €0CIg 000$
¥€0$ 000$ 000$ 000$ 16°01$ 000$
0£0$ 000$ 000$ 000$ £8°6$ 000$
sl ovdaeseq
13D dVHHI'T EEl ova R: )9

:0) ONp OUAIIIIQ

%E'Y 76°0C$ €L98V$ ¥9°L0SS 88¢C
%Y 96'61% 69 1LYS S9'16v$ SLT
%1y IL81$ SO'TSP$ LLOLYS 86¢C
%l 0L°LTS ¥8°SErS 128392 44
%0y SS9I$ SCLIVS 06°¢ErS 8TC
%6'¢ IS°CI$ 8L°00v$ 6T91t$ 14¥4
%8¢ SEYIS 99°78¢$ 10°L6€S 861
%L'E 8¢¢IS 87°99¢$ 98°6LES 781
%S'¢ 0r'CI$ 61 15¢€$ 68°€9¢$ ILT
%¥'¢ STIIS 96'C¢€S 0T¥res Sql1
%T'E AN SES Y 8L°STES ovl
3yD 9% QOUAIIQ saey saey (suoy 1) uondunsuo))
juaIIn)) pesodorg  Tenuuy
:BW00U | MO BulyeaH-UoN _m_ucwc.uém_
%1y °6°0T$ 8°G1SS 9L°9¢S$ 88¢C
%0'% 96°61$ 7T00S$ 81°0CS$ SLT
%6°¢ IL°8T$ 18°6LY$ 75°86V$ 86¢C
%8¢ OL'LTS L6'TVS L9°08Y$ 144
%L'E SSCIRY SLEVYS 0€°09¥$ 8¢C
%9°¢ 1S°G1$ €5°9Tr$ Y0 ThP$ 14¥4
%S¢ SEVIS 0L LOVS S0'TTrs 861
%¥'e 8€CIS 68°06€$ LTYOVS ¥81
%E€ 0¥'CIS T€GLES IL°L8ES ILT
%T'e STIIS S095€$ 0€°L9¢$ SC1
%0°¢ €1°01$ LO'8EES 0T'8Y¢<S ol
3UD % QOUIJII( sy so1BY (suray 1) nondwmnsuo))
lichait) pesodorg  [enuuy

‘buzea H-UON [enuepsad|

(09)
(69)
(89)
(Ls)
(99)
(s9)
(9]
(€9)
(z9)
(19)
(09)
(6t)
(8+)
(Lp)
(9t)

(St)
((2%)
(¢p)
(¢v)
(1v)
(ov)
(6¢)
(8¢)
(Le)
9¢)
(s¢)
e
(€9)
(o)
(1¢9)



The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4634
Schedule SLN-13

Page 3 of 5

9€9C$ 000$ 000$ 000$ 81°C58% 000$
66'7C$ 000$ 000$ 000$ 00°808$ 000$
79°¢Ts$ 000$ 000$ 000$ ¥8'€9LS 000$
97T 000$ 000$ 000$ IL'61LS 000$
68°0C$ 000$ 000$ 000$ €6°6L9$ 000$
S'61$ 000$ 000$ 000$ 0€'1€9$ 000$
91°81$ 000$ 000$ 000$ S0'L8SS 000$
6L91$ 00°0$ 00°0$ 00°0$ ¥8'TrS$ 00°0$
SIS 00°0$ 00°0$ 00°0$ 99°861$ 00°0$
90°V1$ 00°0$ 00°0$ 00°0$ 0SvSr$ 00°0$
69°CIS$ 00°0$ 00°0$ 00°0$ SE0TYS 00°0$
sl ovdaeseq
13D dVHHI'T q4d ovda R: )3
10} oNp OUAIJIJ
Les 00°0$ 00°0$ 00°0$ 8€0CIS 00°0$
£5°¢s 00°0$ 00°0$ 00°0$ YIVITS 00°0$
yees 00°0$ 00°0$ 00°0$ 88°L0TS 00°0$
Sr'es 00°0$ 00°0$ 00°0$ YL T10TS 00°0$
S6'CS$ 00°0$ 00°0$ 00°0$ 9¢'56$ 00°0$
9L'T$ 00°0$ 00°0$ 00°0$ 61°63$ 00°0$
LS'TS 00°0$ 00°0$ 00°0$ 20°¢8$ 00°0$
LETS 00°0$ 00°0$ 00°0$ Y9'9L$ 00°0$
81°C$ 00°0$ 00°0$ 00°0$ 6£°0LS 00°0$
86°1$ 000$ 000$ 000$ 81199 000$
08'1$ 000$ 000$ 000$ LO'8SS 000$
sl ovdaeseq
13D dVHHI'T EEl ovda R: )9

10} onp U1

%G’S ¥S°8L8S 90'611°91S  09°L6691$
%¥'S 66'7€8$ 0v'8TESIS  6£191°91$
%¥'S 9Y'LSLS SEBESYIS 18'STESIS
%¥'S L6 VLS PS'8PLEIS 1S°06v%1$
%¥'S 7'969$ 9%'8S6°TIS  68'%S9°€CIS
%E'S 78°059% 0€'L91°TI$ €1°818°CI$
%E'S 12°509% ST9LETTS SEI86°T1$
%E'S €9°655$ 87°S8501$ 167I°11$
%T'S S0'VISS 6S¥6L6$ L9'80€°01$
%T'S 95°897$ Tv'S00°6$ L6'ELY'6$
%l1'S 0" €TPS 9L'¥1T8$ 08'L£9°8$
Sy o QOURIJJI(T sy sy
juaLIny pasodoig
%9°S 0T vCIS YEEITTS SYLEETS
%S’S LYLTTS €5°9T1°C$ 0TYrTT$
%S’S CCILIS 1L°6£0°C$ T6°0S1°C$
%¥'S 68 v01$ TLES6'TS 09'850°C$
%E'S 1€°86$ 80°598°T$ 6£€96°T$
%T'S S6'16% €OLLLTS 85°698°T$
%I'S 657689 6°069°T$ 0S'9LLTS
%6t 10°6L$ 8T109°T$ 67°089°T$
%8t LSTLS 76'905°T$ 6v'6LS TS
%Ly 91°99% IT'TIH' 1S TELLY'TS
%9'v L8°6S$ 19°STETS 8Y'SLETS
Sy o, QOUBIJJI(T sy sy
lichait) pasodoig

6491
LEYST
8LV
8T6°€1
€LOET
L1TTT
19€°T1
S0S°01
0S9°6

96L°8

I¥6°L

(swroy 1) uondwnsuo))
[enuuy

TER)

ST8°1
0€LT
SE9°1
(449!
el
TSeEl
8ST°1
911
L90°T
€L6

088

(suray 1) nondwmnsuo))
[enuuy

rews | g 0|

(06)
(68)
(88)
(L8)
(98)
(s8)
(¥8)
(€8)
(z8)
(18)
(08)
(6L)
(8L)
(LL)
(9L)

(sL)
(¥L)
(€L)
(L)
(1)
(0L)
(69)
(89)
(L9)
(99)
(s9)
#9)
(€9)
(29)
(19)



The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4634
Schedule SLN-13
Page 4 of 5

SOvES 000$ 000$ 000$ SE0TI'IS 000$
S8'Ces 000$ 000$ 000$ LTTI0TS 000$
90°1¢€$ 000$ 000$ 000$ LT'H00°TS 000$
9T'6C$ 000$ 000$ 000$ 90'9t6$ 000$
9'LTS 000$ 000$ 000$ 86'L88% 000$
L9°STS 000$ 000$ 000$ L8'6T8$ 000$
LETS 000$ 000$ 000$ 6L'TLLS 000$
LOTTS 000$ 000$ 000$ OL'ETLS 000$
8T°0T$ 000$ 000$ 000$ $9°659$ 000$
81'81$ 000$ 000$ 000$ 0S°L6S$ 000$
89°91$ 000$ 000$ 000$ 0r'6£5$ 000$
sl ovdaeseq
13D dVHHI'T EEl ovda Ri(0)9)
10} onp U1
0€6¢$ 000$ 000$ 000$ S8'0LTTS 000$
LTLES 000$ 000$ 000$ 96'¥0T°1$ 000$
£TS¢eS 000$ 000$ 000$ 80°6€1°TS 000$
61°¢E$ 000$ 000$ 000$ LT'€LOTS 000$
ST'1¢ES 000$ 000$ 000$ €TLOOTS 000$
11°62$ 000$ 000$ 000$ 9E 1163 000$
80°LTS 000$ 000$ 000$ 6t°SL8S 000$
¥0°ST$ 000$ 000$ 000$ 09°'608$ 000$
00°€T$ 000$ 000$ 000$ 99°¢vLS 000$
96°0C$ 000$ 000$ 000$ 9L'LL9S 000$
T6'81$ 000$ 000$ 000$ 68°'119% 00°0$
sl ovdaeseq
13D dVHHI'T EEl ovda R: )9

10} oNp U1

%€l 00'SSTTS$ 77'689°068 v IY816$
%€l TI'S60°TS 70660988  vI'V6I°L8S
%€l €TGEOTS IT0IS T8 PESHSTSS
%€l TESL6S T6'S169LS YT V68'LLS
%€l vr'S16$ 08°0€€TLS  STIVTELS
%€l $$°6S8$ 9€'0VLLIS 06756589
%€l 99°S6L$ SLOST'E9S  T¥'9r6°€9S
%€l LL'SELS v€'095°8S$  11°96T°6S$
%€l 6'SL9% TO'TLOESS  €8'8YIVSS
%C'1 86°'S19$ T0'I8E6YS  00°L66°6YS
%C'1 80°95S$ 6S06LVYS  899VESHS
YD % QOURIOII(T sajey sajey
juaIInNY pasodoig
%9°1 STOIETS 68°€6T78%  SO'¥09°S8S$
%9°1 €TTVTIS v€9€0°08%  LS'SLTI8S
%81 TEVLI'TS €6'LLL'SLS  YTTS6'9LS
%81 9€'901°1$ OT'SISTLS 9P PTITLS
%81 8€8€0°TS 89°6ST°L9S  90'86T°89$
%81 LY'0L6S €1°€00°€9$  09°€L6°€9$
%81 LS'T06$ I¥'SPL8SS  86°L¥9°6SS
%81 ¥97€8$ TO'L8Y PSS 99°1TESSS
%81 99°99.L$ SL'LTT0SS  T¥'¥66°0SS
%81 TL'869$ IT0L6SYS  €6°899°9¥$
%81 18°0€9$ OLTIL'TYS  TSEPETYS
SyD % QOURIOJI(T sojey sojey
lichait) pasodoig

SOLY01
SLT'66
LY8°€6
91488
686°C8
8SS°LL
6T1°TL
66999
€LT'T9
1+8°SS
11+°0S

(swoy 1) uondwnsuo))
[enuuy

ERERGTER]

76T°S8
0,808
Ly 9L
€20°TL
009°L9
6L1°€9
LSL8S
PECYS
016°6¥
88¥°Sh
990°T#

(suray 1) nondwmnsuo))
[enuuy

26574771 % 0|

(ozn)
(611)
(811)
L1
11)
(S11)
(F11)
(€11)
(z1D)
(Irnp
(o11)
(601)
(801)
(Lo1)
(901)

(so1)
#o1)
(¢01)
(zo1)
(to1)
(001)
(66)
(86)
(L6)
(96)
(s6)
(¥6)
(¢6)
(z6)
(16)



The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4634
Schedule SLN-13

Page 5 of 5

YTors$ 000$ 000$ 000$ L6'00€°TS 000$
S1'8¢$ 000$ 000$ 000$ LY €ETIS 000$
909¢$ 000$ 000$ 000$ LO'99TTS 000$
86°¢ES 000$ 000$ 000$ LS'860°1$ 000$
63°1¢$ 000$ 000$ 000$ PITE0TS 00°0$
08'6C$ 00°0$ 00°0$ 00°0$ 99°€96$ 00°0$
TLLTS 00°0$ 00°0$ 00°0$ ¥7'968$ 00°0$
€9'6C8 00°0$ 00°0$ 00°0$ 8L'878% 00°0$
¥SETs 00°0$ 00°0$ 00°0$ 8TT9LS 00°0$
9IS 00°0$ 00°0$ 00°0$ £8'€69% 00°0$
LEGIS 00°0$ 00°0$ 00°0$ 8€'979$ 00°0$
sl ovdaeseq
13D dVHHI'T EEl ovda Ri(09)
10} onp U1
0¥'Ce$ 000$ 000$ 000$ STYTILS 00°0$
I{AY4) 000$ 000$ 00°0$ 1L°989% 000$
80°0C$ 000$ 000$ 00°0$ LT'6¥9% 000$
16'81$ 00°0$ 000$ 000$ LS'TT9$ 000$
SLLTS 000$ 000$ 000$ 90°'vLS$ 000$
65918 000$ 00°0$ 000$ 05°9¢S$ 00°0$
eySIs 000$ 000$ 000$ 16'867$ 000$
LTYIS 000$ 000$ 000$ or'19v$ 000$
ITEr$ 000$ 000$ 000$ T8ETHS 000$
S6'11S 000$ 000$ 000$ 6798¢$ 000$
6L01$ 00°0$ 000$ 000$ TL8YES 000$
sl ovdaeseq
13D dVHHI'T EEl ova R: )3

10} oNp U1

%C0 ITIPETS SL'OLT'LI9S  96'L19°899%  6ST'6T6
%C0 T91LTTS €I'6V6TEIS  SL'OTTHEIS ¥LO'TSS
%C0 €1'70T°1$ €7'€79°86S$  LS'STB'66S$  168°TE8
%C0 SSTEI'TS 90°L6T¥9S$  19°6T°S9SS  SOLVSL
%C0 €0°€90°T$ PI'0L66TSS LT ECOTESS  €TST9EL
%C0 9°'€66$ ETYPI'S6VS  69°LE996VS  0FE889
%C0 96°€T6$ €891 TIPS 6L0VTTIPS  SST°0V9
%C0 I¥'7S8$ 81'166°9TrS  6S'SY8LTYS TL616S
%C0 8'Y8LS 79'$99°C6€S  LY'OSY E6ES  68L°EVS
%C0 6TSILS €5°8€E°8SES  TY'ESO'6SES  S09°S6Y
%C0 SL'SY9% 6T TIOVIES  Y0'8SIVTES  ITHLbY
3yD % QoUII sy soyey (suroy 1) uondwnsuo))
JuLINY pasodord  [enuuy
Pbre1eIXI4TH | B U_
%€0 S99YLS 95'8TTT8TS  1T°SL6T]TS  LTITHE
%¢€0 S6°'LOLS T9'L98°L9TS  LS'SLS'89TS  0SEEHE
%€0 $T'699% LL'90S'ESTS  TOILIVSTS  €LSYTE
%¢€0 81°0€9$ YO'SYI'6€TS  €V'9LL'6ETS  96L°SOE
%€0 18°165$ 8L'ESLYTTS  6SSLE'STTS 810°L8T
%€0 60°€SSS EIVTYOITS  TTLLO0OITS  €EVT'89T
%€0 YEVISS 8€°€90°961S  TL'LLS961$  99¥°6vT
%€0 LYSLYS TS'T0L 18IS 6V LLIT8IS 889°0€T
%€0 €6'9¢r$ €0'THELITS  96'LLL'LITS TI6TIT
%€0 ¥T'86€$ L8'086TSIS  OT'6LEESTS  9EI°E6T
%€0 1$°65¢$ S9'819°SEI$  9I'8LO6'SEIS  LSEVLI
3yD % QoUAII sy soyey (suuroy 1) uondwnsuo))
JuLINY pasodoid  [enuuy

9be1-e1x3 4111 % 0|

(os1)
(6¥1)
(8+1)
(Lyn)
(ov1)
(Sv1)
(Fr1)
(1)
(evD)
(1)
(ov1)
(6€1)
(8¢1)
(Len)
(9g1)

(sen)
(Z99)
(g€n)
(zen)
(1€
(o€m)
(621)
(821)
(Lzn)
(9z1)
(szn)
(¥zn)
(gzn)
(zzn)
(1zn)



Testimony of
William R. Richer



THE NARRAGANSETT ELECTRIC COMPANY

d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634

SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING
WILLIAM R. RICHER

SEPTEMBER 1, 2016

SUPPLEMENTAL DIRECT TESTIMONY

OF

WILLIAM R. RICHER



THE NARRAGANSETT ELECTRIC COMPANY

d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634

SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING
WILLIAM R. RICHER

SEPTEMBER 1, 2016

V.

Table of Contents

Introduction and QUAlITICAtIONS ........c..oooviieiiceeee e 1
PUrpOSE Of TESLIMONY ..ottt 1
Earnings Sharing MechanisSm RESUILS ............coooiiiiiiicieceeeeeeeeeee e 2
Pension and PBOP Expense ReconCiliation.............cccceeoveeeeeieiiicieceeceeeeeeeeee 5
CONCIUSION. ...ttt ettt ettt b et e e teebeebeeseessessessesessessesseeseeseensens 6



10

11

12

13

14

15

16

17

18

19

20

21

THE NARRAGANSETT ELECTRIC COMPANY

d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634

SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING
WILLIAM R. RICHER

SEPTEMBER 1, 2016

PAGE 10F 6

I ntroduction and Qualifications

Please state your full name and business addr ess.
My name is William R. Richer and my business address is 40 Sylvan Road, Waltham,

Massachusetts 02451.

Have you previously submitted testimony in this Docket?
Yes. I submitted pre-filed direct testimony on August 1, 2016 in support of The
Narragansett Electric Company d/b/a National Grid’s (Company) pension and

postretirement benefits other than pensions (PBOP) reconciliation.

Pur pose of Testimony

What isthe purpose of your testimony in this proceeding?

My testimony supports the following aspects related to the Company’s Distribution

Adjustment Clause (DAC):

(1) Pursuant to the DAC provisions of the Company’s gas tariff, RIPUC NG-Gas No.
101, under Section 3, Schedule A, if there are any excess earnings to be shared
with customers, as I describe in more detail below, then any customer share of
those earnings is to flow back to customers through the DAC. My testimony
describes the Company’s earnings subject to the Company’s earnings sharing
mechanism (ESM) for the period ending March 31, 2016. As a result of the

Company’s last general rate case in Docket No. 4323, effective February 1, 2013
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(2012 Rate Case), the Company’s earnings pertaining to the operation of the ESM
is to be measured over the Company’s fiscal year (FY), which ends on March 31.
(2) Revision to the Company’s pension and PBOP reconciliation, which was filed on

August 1, 2016.

Arethereany schedulesto your supplemental testimony?
Yes, I am sponsoring the following revised schedule:

e Schedule WRR-1 Revised Pension and PBOP Reconciliation-Revised

Earnings Sharing M echanism Results

Please providethe background for the Earnings Sharing M echanism (ESM).

In Docket No. 3401, Order No. 17381, the Rhode Island Public Utilities Commission
(PUC) approved a base-rate settlement between the Division of Public Utilities and
Carriers, The Energy Council of Rhode Island, and the Company that required the
former New England Gas Company to file an earnings sharing calculation, based on a
12-month period ended June 30, by September 1 of each year as part of an incentive-
based ESM. Obligations of this settlement agreement were assumed by the Company
in connection with its acquisition of the regulated gas assets in Rhode Island from
Southern Union Company (Southern Union)." As part of the Company’s 2012 Rate

Case and the resulting settlement agreement, approved by the PUC in January 2013,

' The on-going requirement for the ESM is set forth in the Company’s tariff, RIPUC NG-GAS No. 101,

Section 3, Schedule A, Sheet 11, sub-part 5.0.
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the Company continues to file an ESM report; however, earnings are now measured
over the Company’s fiscal year (twelve months ending March 31). The earnings
sharing calculation is to be based on the Company’s gas annual report that it files with

the PUC for the 12 months ending March 31.2

Q. Isthe Company requesting any changesto thetiming for thefiling of its gas ESM
report?

A. Yes, as further described below. In its September 1, 2015 Supplemental DAC filing
in Docket No. 4573, the Company included a request for a permanent standing
extension of the filing date for the Company’s gas ESM reports from July 1 to August
28. The permanent standing extension permits the Company to file its gas ESM report
each year at the same time it files its Federal Energy Regulatory Commission (FERC)
Form 1 Supplemental Statement with CPA Certification as well as the first quarter
Form 3-Q with FERC (i.e., 150 days after the fiscal year end of March 31) each year.3

The PUC approved the Company’s request at its October 30, 2015 Open Meeting.*

2 The Company’s gas annual report for the 12 months ending March 31, 2016 was filed with the PUC on
August 25, 2016.

* The gas annual report and resulting ESM report contain the same information as that which is contained in the
FERC Form 1 Supplemental Statement with CPA Certification for the same twelve-month period and the FERC
Form 3Q for the first quarter.

* See Docket No. 4573, Errata Order No. 22476 (issued July 12, 2016), amending Order No. 22266 (issued
December 11, 2015).

> This request has no impact on the filing of the gas annual report, which will continue to be filed with the PUC
in conjunction with the filing of the FERC Form 1 Supplemental Statement with CPA Certification and first
quarter Form 3-Q with FERC.



10

11

12

13

14

15

16

17

THE NARRAGANSETT ELECTRIC COMPANY

d/b/aNATIONAL GRID

RIPUC DOCKET NO. 4634

SUPPLEMENTAL DISTRIBUTION ADJUSTMENT CHARGE FILING
WILLIAM R. RICHER

SEPTEMBER 1, 2016

PAGE 40F 6

Because the August 28 due date for the gas ESM report is only four calendar days
prior to the annual Supplemental DAC filing on September 1, which contains the
earnings sharing calculation and proposed ESM factor, the Company respectfully
requests a slight modification of the permanent standing extension date for the ESM
report in this proceeding to September 1 in order to coincide with the Supplemental

DAC filing.’

Hasthe Company submitted its calculation of thereturn on equity under the
ESM for FY 2016?
Yes. Because the August 28 due date fell on a Sunday, the Company submitted the

ESM report for the 12-month period ended March 31, 2016 on August 29, 2016.

What was the Company’sreported earningsfor the 12 monthsended March 31,
2016?
The reported return on equity for FY 2016 was 6.73 percent, which is below the 9.50

percent allowed earnings threshold before earnings are to be shared with customers.

> This request has no impact on the filing of the gas annual report, which will continue to be filed with the PUC
in conjunction with the filing of the FERC Form 1 Supplemental Statement with CPA Certification and first
quarter Form 3-Q with FERC.
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Revised Pension and Postr etirement Benefits Other than Pensions (PBOP)

Expense Reconciliation

Please explain the reasonsfor the revisionsto Schedule WRR-1.

In my August 1, 2016 pre-filed direct testimony, I explained that the Company’s
funding to the pension plan for the 12-month period ended March 31, 2016 was below
the Minimum Funding Obligation level. As a result, the Company reported that it
owed carrying charges to be paid to customers in the amount of $204,381. However,
this amount was reflected as a positive number on Page 1 of Schedule WRR-1, rather
than a negative amount. This positive number was carried forward in the calculation
of the Pension Factor in Schedule SLN-7 to the August 1, 2016 pre-filed direct
testimony of Company witness Suhila Nouri Nutile. The Company has corrected the
carrying charge to reflect it as a credit of ($204,381) to customers in Schedule WRR-1

Revised at page 1, line 12.

What istherevised result of the Company’sreconciliation of pension and PBOP
expense?

As explained in my August 1, 2016 testimony in this docket , the Company’s
reconciliation indicates that it has over-recovered pension and PBOP expenses for the
12 months ending March 2016 in the amounts of ($93,635) and ($1,855,809),
respectively. In addition, the PBOP liability was over-funded during this time and,

therefore, no carrying charges are reflected in the reconciliation. The pension liability
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VI.

was under-funded during this time and has a negative carrying charge of ($204,381),

as opposed to a positive carrying charge of $204,381 as originally submitted.

Arethereany other changesto the Company’s Gas pension and PBOP
reconciliation?

No.

Conclusion
Doesthis conclude your testimony?

Yes.
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Narragansett Electric - Gas Operations
Pension Costs
12 Months Ended March 31, 2016

Line
No.
1 Rate Allowance:
2 National Grid - RI Gas Pension Costs Allowance
3 National Grid - Service Company Allocated Pension Costs Allowance
4 Total Pension Costs in Base Rates
5 Expense Reconciliation:
6 Current Year actual Pension Expense Direct
7 Current Year actual Service Company Allocated Pension Expense
8 Current Year actual Affiliated Allocated Pension Expense
9 Total Current Year Pension Expense Including Service Company-Allocated Expense
10 Rate Allowance
11 Current Year Pension Expense Reconciliation
12 Funding Carrying Charge
Line Notes:
2 Docket No. 4323 Attachment MDL-3-GAS page 36 of 65 Line 1 (e)

3
4
6-8
9
10
11
12

Docket No. 4323 Attachment MDL-3-GAS page 36 of 65 sum of Lines 2 (e) through 5 (e)
Line 2 plus Line 3

Per Company Books

Sum of Lines 6 through 8

Line 4

Line 9 minus Line 10

Minus Page 3 of 4 Line 18 (f)

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4634

Schedule WRR-1 Revised

Page 1 of 4

April 2015
thru March 2016

$4,702,324

$2,977,528

$7,679,852

$4,211,684
$3,292,812
$81,721
$7,586,217
$7,679,852
(893,635)

($204,381)



The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4634

Schedule WRR-1 Revised

Page 2 of 4
Narragansett Electric - Gas Operations
Post-Retirement Benefits Other Than Pension (PBOP) Costs
12 Months Ended March 31, 2016
Line April 2015
No. thru March 2016
1 Rate Allowance
2 National Grid - RI Gas PBOP Costs Allowance $2,470,365
3 National Grid - Service Company Allocated PBOP Costs Allowance 1,852,439
4 Total PBOP Costs $4,322,804
5 Expense Reconciliation
6 Current Year actual PBOP Expense Direct $1,206,849
7 Current Year actual Service Company Allocated PBOP Expense $1,169,324
8 Current Year actual Affiliated Allocated PBOP Expense $90,822
9 Total Current Year PBOP Expense Including Service Company-Allocated Expense $2,466,995
10 Rate Allowance $4,322,804
11 Current Year PBOP Expense Reconciliation ($1,855,809)
12 Total Funding Carrying Charge $0

Line Notes:

2 Docket No. 4323 Attachment MDL-3-GAS page 35 of 65 Line 1 (e)

3 Docket No. 4323 Attachment MDL-3-GAS page 35 of 65 sum of Lines 2 (e) thru 5 (e)
4 Line 2 plus Line 3

6-8 Per Company Books

9  Sum of Lines 6 through 8

10 Line 4

11 Line 9 minus Line 10

12 Minus Page 4 of 4 Line 18 (f)
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10

11
12

13

14
15

16
17
18

Line Notes

2(a)
2(b) - 2(H)
3(a)
3(b)-3()
4(b) - 4(d)
4(e)

4(f)
6(b) - 6(9)
7(0) - 7(6)
8(b) - 8(f)

10
11
12
13
14
15
16
17
18

The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. 4634
Schedule WRR-1 Revised

Page 3 of 4
Narragansett Electric - Gas Operations
Pension Funding Carrying Charges
12 Months Ended March 31, 2016
() (b) (© (d (e) ®

Customer Funding Dkt 4323 Mar-2015 Jun-2015 Sep-2015 Dec-2015 Mar-2016
Base Rate Recovery:

Direct $4,702,324 $1,175,581 $1,175,581 $1,175,581 $1,175,581 $1,175,581

Servco $2,977,528 $744,382 $744,382 $744,382 $744,382 $744,382
PAM Surcharge Recovery: ($39,978) (39,978) (39,978) ($182,099) ($253,160)
Pension Capitalized Amount:

Direct $708,066 $1,279,117 $1,531,942 $1,614,286 $921,980

Servco/Other Affiliates $290,571 $322,023 $406,539 $422,216 $382,367

Total Customer Funding: $2,878,622 $3,481,125 $3,818,466 $3,774,366 $2,971,150
Company Contributions" Jun-2015 Sep-2015 Dec-2015 Mar-2016 Jun-2016

Pension 9,138,750 $1,138,750 $1,138,750 $1,138,750 1,422,000

Service Company Allocated Costs $1,034,953 $1,066,405 $1,150,921 $1,166,598 $1,126,749
Total Contributions $10,173,703 $2,205,155 $2,289,671 $2,305,348 $2,548,749
Under/(Over) Funding ($7,295,081)  $1,275,970 $1,528,795 $1,469,018 $422,401
Cumulative Under/(Over) Funding ($576,499) $699,470 $2,228,266 $3,697,284 $4,119,685
Five Quarter Average $2,033,641
Base for Carrying Charge ( greater of line 22 or zero) $2,033,641
Pre-tax WACC 10.05%
Carrying Charge $204,381

Company Contributions'-This amount represents dollars funded in the subsequent quarter

Docket No. 4323 Attachment MDL-3-GAS page 36 of 65 line 1 (e)

Line 2 (a) divided by 12 times 3

Docket No. 4323 Attachment MDL-3-GAS page 36 of 65 sum of lines 2 (e) through 5 (e)

Line 3 (a) divided by 12 times 3

Docket No. 4514 Schedule WRR-1, page 1 of 6, Line 9 divided by 12 times 3
Docket No. 4514 Schedule WRR-1, page 1 of 6, Line 9 divided by 12 times 1 plus Docket No. 4573

Schedule WRR-3 Revised, page 1 of 4, Line 11 divided by 12 times 2
Docket No. 4573 Schedule WRR-3 Revised, page 1 of 4, Line 11 divided by 12 times 3

Per Company Books

Per Company Books

Sum of Line 2 through Line 7

Per Company Books

Line 3 plus line 7

Line 10 plus Line 11

Line 8 minus Line 12

Current year Line 13 plus prior year Line 14
Average of column (b) through column (e)
If Line 15 is greater than zero, Line 15 if not, zero
Docket No 4323

Line 16 times Line 17
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Line Notes

2(a)
2(b) - 2(H)
3(a)
3(b)-3()
4(b) - 4(d)
4(e)

4(H)
6(b) - 6(f)
7(b) - 7(f)
8 (b) - 8(f)

11

Customer Funding
Base Rate Recovery:
Direct
Servco

PAM Surcharge Recovery:
PBOP Capitalized Amount:
Direct

Servco/Other Affiliates

Total Customer Funding:

Company Contributions'
PBOP

Service Company Allocated Costs

Under/(Over) Funding

Cumulative Funding Under/(Over) Funding

Five Quarter Average

The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. 4634
Schedule WRR-1 Revised

Base for Carrying Charge ( greater of line 22 or zero)

Pre-tax WACC
Carrying Charge

Page 4 of 4
Narragansett Electric - Gas Operations
PBOP Funding - Carrying Charges
12 Months Ended March 31, 2016
(@) (® (© (d) (e ®
Dkt 4323 Mar-2015 Jun-2015 Sep-2015 Dec-2015 Mar-2016
$2,470,365 $617,591 $617,591 $617,591 $617,591 $617,591
$1,852,439 $463,110 $463,110 $463,110 $463,110 $463,110
($237,076) ($237,076) ($237,076) ($424,288) ($517,894)
$216,894 $366,528 $438,975 $462,570 $264,191
$104,122 $123,740 $163,890 $127,845 $140,829
$1,164,641 $1,333,894 $1,446,490 $1,246,829 $967,827
Jun-2015 Sep-2015 Dec-2015 Mar-2016 Jun-2016
$8,060,500 $60,755 $60,637 $60,500 $263,826
567,232 586,850 627,000 590,955 603,939
$8,627,732 $647,605 $687,637 $651,455 $867,765
($7,463,091) $686,289 $758,853 $595,373 $100,062
($2,175,069) ($1,488,780) ($729,927) ($134,553) ($34,491)
($912,564)
$0
10.05%
$0

Company Contributions'-This amount represents dollars funded in the subsequent quarter

Docket No. 4323 Attachment MDL-3-GAS page 36 of 65 line 1 (e)

Line 2 (a) divided by 12 times 3

Docket No. 4323 Attachment MDL-3-GAS page 36 of 65 sum of lines 2 (e) thru 5 (e)
Line 3 (a) divided by 12 times 3

Docket No. 4514 Schedule WRR-1, page 2 of 6, Line 9 divided by 12 times 3
Docket No. 4514 Schedule WRR-1, page 2 of 6, Line 9 divided by 12 times 1 plus Docket No.
4573 Schedule WRR-3 Revised, page 2 of 4, Line 11 divided by 12 times 2
Docket No. 4573 Schedule WRR-3 Revised, page 2 of 4, Line 11 divided by 12 times 3

Per Company Books

Per Company Books

Sum of Line 2 through Line 7
Per Company Books

Line 3 plus line 7

Line 10 plus Line 11

Line 8 minus Line 12

Current year Line 13 plus prior year Line 14
Average of column (b) through column (e)

If Line 15 is greater than zero, Line 15 if not, zero

Docket No 4323
Line 16 times Line 17
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