
  
 
 
June 30, 2016 
 

 
 
VIA HAND DELIVERY & ELECTRONIC MAIL 

 
 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 
RE: National Grid’s Gas Revenue Decoupling Mechanism Reconciliation Filing  

For April 1, 2015 to March 31, 2016 
 Docket No. _______ 
 
Dear Ms. Massaro: 
 
 On behalf of National Grid,1 enclosed is the Company’s annual Revenue Decoupling 
Mechanism (RDM) reconciliation filing for the period April 1, 2015 to March 31, 2016.  This 
filing is submitted pursuant to the provisions of the Company’s Distribution  Adjustment Clause of 
the Company’s gas tariff, RIPU NG-Gas No. 101, Section 3, Schedule A, Revenue Decoupling 
Adjustment Factor.  Those tariff provisions allow for an annual reconciliation of the target 
revenue-per-customer and the actual revenue-per-customer through a Revenue Decoupling 
Adjustment (RDA) factor to be included in the annual Distribution Adjustment Charge (DAC).      
 
 This filing consists of the pre-filed testimony and schedules of Suhila Nouri Nutile.  In her 
testimony, Ms. Nutile provides an overview of the Company’s Revenue Decoupling Mechanism 
(RDM) reconciliation, and describes the actual RDM results for the period April 1, 2015 to    
March 31, 2016.  Ms. Nutile also describes the adjustment to the target revenue-per-customer along 
with adjustments to billed revenue associated with the transfer of customers from the non-heating 
rate classes to the heating rate classes.  As discussed in last year’s Docket No. 4573, the Company 
was conducting further analysis of the residential rate classes to determine if a similar adjustment 
as was made in Docket No. 4573 should be proposed.      
 
 As a result of the Company’s RDM reconciliation, and reflecting the adjustments to the 
target revenue-per-customer and billed revenue associated with the transfer of customers from the 
non-heating rate classes to the heating rate classes, the Company over-recovered revenue under its 
RDM during the period April 1, 2015 to March 31, 2016 of approximately $0.3 million.  The 
Company is not presenting a proposed RDA factor at this time because the RDA factor is one of 

                                                 
1 The Narragansett Electric Company d/b/a National Grid (National Grid or the Company).  
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several factors included in the DAC.  Rather, the Company will submit the RDA factor in its 
August 1, 2016 DAC filing.   

 
 Thank you for your attention to this transmission.  If you have any questions please feel 
free to contact me at 401-784-7288.   
       

Very truly yours, 

        
 

        Jennifer Brooks Hutchinson  
Enclosures 
 
cc: Leo Wold, Esq. 
 Steve Scialabba, Division 
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I. Introduction and Qualifications 1 

Q. Please state your name and business address. 2 

A. My name is Suhila Nouri Nutile and my business address is Reservoir Woods, 40 3 

Sylvan Road, Waltham, Massachusetts 02451.   4 

 5 

Q. What is your position and responsibilities? 6 

A. I am a Senior Analyst for New England Pricing in the Regulation and Pricing 7 

Department of National Grid USA Service Company, Inc. (National Grid) 8 

supporting the gas pricing activities of The Narragansett Electric Company d/b/a 9 

National Grid (the Company).  My responsibilities include the design, 10 

implementation, and administration of the Company’s rates and tariffs for natural 11 

gas service. 12 

 13 

Q. Have you previously testified before the Rhode Island Public Utilities 14 

Commission (the PUC)? 15 

A. Yes, I testified in the 2016 and 2017 Gas Infrastructure, Safety and Reliability 16 

Plan proceedings and in last year’s Distribution Adjustment Clause filing, Docket 17 

4573. 18 

 19 

Q. Please provide your educational background. 20 
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A. I received a Bachelor of Science in Mathematics with a concentration in 1 

Computer Science from the University of New Hampshire in Durham, NH and a 2 

Master of Science in Financial Mathematics from Worcester Polytechnic Institute 3 

in Worcester, MA.   4 

 5 

Q. Please provide your professional background. 6 

A. I was employed by John Hancock in Boston from July 2006 through November 7 

2011 as a Senior Analyst in the Pension Pricing Department.  Beginning in 8 

November 2011, I was employed by Computer Science Corporation as a Lead 9 

Analyst in the Cloud Business Unit.  In these roles, I designed and developed 10 

pricing strategies and provided cost analyses.  In October 2013, I became a Senior 11 

Analyst at National Grid in Regulation and Pricing, the position I hold today. 12 

 13 

II. Purpose of Testimony 14 

Q. What is the purpose of your testimony? 15 

A. The purpose of my testimony is to present the Company’s March 31, 2016 16 

Revenue Decoupling Mechanism (RDM) reconciliation balance which will be 17 

used to compute the proposed RDA factor to be incorporated in the Company’s 18 

upcoming August 1, 2016 annual Distribution Adjustment Charge (DAC) filing.  19 

Specifically, I provide an overview of the Company’s RDM reconciliation and 20 
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explain the actual RDM results for the reconciliation period April 1, 2015 through 1 

March 31, 2016.   2 

 3 

In addition, I also present a proposed adjustment to the Target Revenue-Per-4 

Customer and billed revenue associated with an additional transfer of customers 5 

from the residential non-heating rate classes to the residential heating rate classes 6 

during the reconciliation period.  As discussed in last year’s RDM Filing in 7 

Docket 4573, while the Company had performed a similar transfer of 2,600 8 

customers during the reconciliation period ending March 31, 2015, the Company 9 

was continuing to analyze the usage of non-heating customers to determine if it 10 

should perform an additional transfer.  The Company committed to a similar 11 

adjustment in this year’s filing if it made another transfer of customers between 12 

these rate classes and any of those customers exhibited usage indicative of gas 13 

heating during the rate year1 of the Company’s last rate case in Docket 4323 14 

(2012 Rate Case).  As discussed in my testimony below, the Company identified a 15 

second group of customers on the non-heating rate classes which the Company 16 

transferred to the heating rate classes during the reconciliation period ending 17 

March 31, 2016.  Therefore, the Company is proposing adjustments to the Target 18 

Revenue-Per-Customer and billed revenue that are similar to those included in 19 

Docket 4573. 20 

                                                 
1 The rate year in Docket 4323 was the 12-month period February 2013 through January 2014. 
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This filing is submitted pursuant to the Company’s RDM Provision contained in 1 

its currently effective tariff, RIPUC NG-Gas No. 101, under Section 3, Schedule 2 

A, Revenue Decoupling Adjustment Factor (RDM Provision). 3 

 4 

Q. Are you sponsoring any schedules with your testimony? 5 

A. Yes.  I am sponsoring the following schedules that accompany my testimony: 6 

Schedule SLN-1 Annual RDM Reconciliation Balance 7 

Schedule SLN-2    Monthly RDM Reconciliation for the period April 1, 2015 8 
through March 31, 2016 9 

Schedule SLN-3  Adjusted Revenue-Per-Customer Targets 10 

Schedule SLN-4 Calculation of Non-Heating to Heating Revenue 11 
Adjustment  12 

Schedule SLN-5 Actual vs. Normal Billing Heating Degree Day Comparison 13 
for April 2015 through March 2016 14 

Schedule SLN-6 Illustrative Example of RDM Reconciliation for the period 15 
April 1, 2015 through March 31, 2016 Without Adjusting 16 
Target Revenue-Per-Customer and Normalizing Revenue 17 

 18 

III. RDM Reconciliation 19 

Q. Please provide an overview of the Company’s RDM reconciliation. 20 

A. In Docket 4206, the PUC approved a Revenue-Per-Customer RDM that provides 21 

for an annual reconciliation, by customer class, between a target level of base rate 22 

revenue and actual base rate revenue billed during the reconciliation period.  The 23 

reconciliation is driven by the comparison of the actual Revenue-Per-Customer 24 
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during the reconciliation period and the Target Revenue-Per-Customer.  The 1 

reconciliation is performed on a monthly basis and covers the Company’s fiscal 2 

year (the period April 1 through March 31 of the following year) for all residential 3 

and small and medium Commercial and Industrial (C&I) firm rate classes.  Under 4 

the mechanism, customers subject to the RDM receive any net over-recovery of 5 

target revenue and are surcharged for any net under-recovery of target revenue 6 

through the RDA factor, which is one component of the DAC, effective 7 

November 1 each year. 8 

 9 

Q. What is the result of the RDM reconciliation presented in this filing? 10 

A. Schedule SNL-2 presents the result of the RDM reconciliation for the period  11 

April 1, 2015 through March 31, 2016.  The RDM reconciliation results in a net 12 

over-recovery balance of approximately $0.3 million.   13 

 14 

Q. Please describe how the Company determined the RDM reconciliation 15 

balance at the end of March 2016. 16 

A. On a monthly basis and for each rate class, the Company calculated the difference 17 

between the Target Revenue-Per-Customer (the Revenue-per-Customer that the 18 

Company is allowed to earn) and the actual Revenue-Per-Customer (the actual 19 

average Revenue-per-Customer based upon the base rate revenue billed by the 20 

Company divided by the actual number of customers billed).  If the actual 21 
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Revenue-Per-Customer exceeds the Target Revenue-Per-Customer, the Company 1 

has over-recovered its RDM target revenue and must refund customers the excess.  2 

If the actual Revenue-Per-Customer is less than the Target Revenue-Per-3 

Customer, the Company has under-recovered its RDM target revenue and must 4 

surcharge customers the deficiency.  The monthly difference between the actual 5 

and Target Revenue-Per-Customers are multiplied by the number of customers 6 

billed in the month to derive the amount of revenue the Company has either over-7 

recovered or under-recovered for the month.  For each month, the monthly 8 

revenue over or under-recovery accumulates and the balance accrues interest, 9 

which is also reflected in the final monthly balance.2  The Company is presenting 10 

this annual reconciliation in Schedule SLN-2. 11 

 12 

Q.   Has the Company made any adjustment to the Target Revenue-Per-13 

Customer for the residential heating and non-heating customer classes 14 

approved in Docket 4573?3 15 

A. Yes it has.  In its pre-filed direct testimony in Docket 4573, the Company 16 

indicated that it was conducting a more comprehensive review of the usage of 17 

                                                 
2 Interest on the average monthly balance is calculated at the same interest rate that is used to calculate 

interest on the Company’s other DAC balances, which is the Bank of America Prime Rate less 200 basis 
points. 

3  In Docket 4573, the Company adjusted the Target Revenue-Per-Customer for the residential heating and 
non-heating customer classes to normalize for the November 2014 transfer of 2,600 customers from non-
heating rate classes to the heating rate classes such that the customers were in their new rate classes at the 
beginning of the reconciliation period that was the subject of that proceeding (i.e., April 2014). 
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customers on the non-heating rate classes as a result of the then-recent transfer of 1 

customers between the non-heating and heating rate classes presented in that case 2 

and indicated it may need to transfer additional customers to the heating rate 3 

classes.  If there was a similar transfer as a result of this ongoing evaluation, the 4 

Company stated that it would adjust the number of non-heating and heating 5 

customers used to determine the Target Revenue-Per-Customers for the two RDM 6 

groups for the same reason it did so in Docket 4573. 7 

 8 

Q.   What was the result of the Company’s additional analysis it conducted in 9 

2015? 10 

A. The Company identified an additional group of customers on the non-heating rate 11 

classes that should have been on the heating rate classes.  As a result, by mid-June 12 

2015, the Company transferred 970 customers from the non-heating rate classes to 13 

the heating rate classes that exhibited usage characteristics of gas heating during 14 

the 2012 Rate Case’s rate year.   15 

 16 

Q.   Please describe how the Company identified these 970 customers. 17 

A. In Docket 4573, the Company reflected in its RDM filing the November 2014 18 

transfer of 2,600 customers with annual usage exceeding 1,000 therms per year.  19 

In determining the threshold to identify this initial group of customers, the 20 

Company took a conservative approach to minimize, if not eliminate, the risk of 21 
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transferring true non-heating customers to the heating rate classes.  In performing 1 

the further analysis discussed in the pre-filed testimony in Docket 4573, the 2 

Company reevaluated the 1,000 therms per year criteria and determined a more 3 

appropriate threshold should be the median usage for a heating customer, which 4 

was 860 therms per year.  With this lower threshold, the Company identified an 5 

additional 970 customers who exhibited a usage level indicating that they were 6 

using gas for heating purposes.  The Company sent letters to these customers 7 

notifying them that they had been transferred to one of the heating rate classes. 8 

 9 

Q.   Please describe the adjustment to the Target Revenue-Per-Customers 10 

proposed in this filing. 11 

A. In Schedule SNL-3, the Company presents its calculation of the adjusted Target 12 

Revenue-Per-Customers for the non-heating and heating customer classes.  In 13 

Schedule SLN-3, the Company began with the number of non-heating and heating 14 

customers approved in Docket 4514 used to calculate the Target Revenue-Per-15 

Customers for the period of February 2013 (the effective date of new base 16 

distribution rates in the 2012 Rate Case) through March 2014.  Next, the 17 

Company has shown the adjustment to the number of customers approved in 18 

Docket 4573 as a result of the transfer of 2,600 customers in November 2014.  19 

Finally, the Company has shown the adjustment for the 970 customers transferred 20 

by mid-June 2015 by decreasing the number of non-heating customers and 21 
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increasing the number of heating customers by 970.  No adjustment was needed to 1 

the Final Revenue Requirement in determining the monthly Target Revenue-Per-2 

Customers since this is a fixed amount, which was approved in Docket 4514 in 3 

accordance with the Settlement Agreement in the 2012 Rate Case, and the 4 

Company has not adjusted the allocation of the revenue requirement to these rate 5 

classes as a result of the transfer of customers between rate classes.   6 

 7 

Q. Does the Company anticipate updating the Target Revenue-Per-Customers 8 

for any of its RDM groups in future filings?  9 

A. Yes it does.  The Company and its affiliated gas operating companies have 10 

conducted an overall comprehensive statistical study to analyze heating usage in 11 

the various non-heating classes of the companies.  As a result of this study, the 12 

Company anticipates transferring approximately 2,400 additional customers from 13 

non-heating to heating by the end of July 2016.  Of those to be transferred, the 14 

Company estimates that approximately 600 customers exhibited heating usage 15 

prior to the end of the 2012 Rate Case’s rate year.  As a result, the Company plans 16 

on updating its non-heating and heating Target Revenue-Per-Customers one final 17 

time in its 2017 RDM filing to reflect the transfer of these 600 customers.       18 

 19 
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Q.   Did the transfer of 970 residential customers between rate classes require 1 

any adjustments to the actual Revenue-Per-Customers used to derive the 2 

overall RDM reconciliation balance?    3 

A. Yes it did.  As was done last year, the Company also adjusted the actual billed 4 

base rate revenue and customer counts in order to calculate the appropriate actual 5 

Revenue-Per-Customer for the two residential RDM groups for the months April 6 

2015 through June 2015.  Essentially, restating billed revenue and customer 7 

counts for this period has the effect of reflecting actual revenue and customer 8 

counts as if these customers were billed on the heating rate classes for the entire 9 

reconciliation period.  These adjustments were necessary to ensure that the 10 

comparison between the Target Revenue-Per-Customers and actual Revenue-Per-11 

Customers was performed on the same basis.   12 

 13 

Q.   Please explain the adjustment made to actual revenue and customer counts 14 

for the months April 2015 through June 2015 associated with the transfer of 15 

the 970 customers. 16 

A. As of mid-June 2015, the Company transferred 970 customers from the non-17 

heating rate classes to the heating rate classes.  However, as described above, in 18 

order to appropriately compare the Target Revenue-Per-Customers with the actual 19 

Revenue-Per-Customers, it was necessary to restate the actual revenue and 20 

customer count assuming these customers were on the heating rate classes 21 
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beginning April 1, 2015.  Therefore, as shown in Schedule SNL-4, the Company 1 

reduced the customer count of the non-heating rate classes by 970 along with their 2 

associated distribution revenue for the months of April 2015 through June 2015 3 

(which is the last month in which any of these customers were billed the non-4 

heating rates).  Correspondingly, the Company increased the customer count of 5 

the heating rate classes by 970 along with their associated distributed revenue for 6 

the same months as if these customers were billed on the heating rates since   7 

April 1, 2015.   8 

 9 

Q.   Please explain how the Company calculated the revenue adjustments made to 10 

the non-heating and heating RDM groups. 11 

A. The Company obtained a report which identified, for each of the 970 customers 12 

who were transferred, the actual monthly usage and associated billed revenue for 13 

the period April 2015 through the date of the customer’s transfer to the heating 14 

rates.  As shown in Schedule SNL-4, Line 10, the distribution revenue for the 970 15 

customers billed at the distribution rates for the non-heating rate classes totaled 16 

$127,939 for the months April 2015 through June 2015.  Also in Schedule SNL-4, 17 

the Company calculated the revenue for these customers as if they had been billed 18 

on the heating rate classes by multiplying the actual billing determinants shown 19 

on Lines 24 through 30 by the applicable heating rates shown on Lines 12 through 20 

23.  The distribution revenue for the 970 customers resulting from this calculation 21 
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is $126,989 for the months April 2015 through June 2015, as shown in Schedule 1 

SLN-4, Page 2, Line 39. 2 

 3 

IV. Results of the RDM Reconciliation 4 

Q. Please provide the results for the RDM reconciliation for the year ending 5 

March 2016. 6 

A. For the reconciliation period April 2015 through March 2016, the Company has 7 

calculated a net over-recovery of target revenue of approximately $0.3 million, as 8 

summarized in Schedule SLN-1. 9 

 10 

Q. Please state the driver(s) for the net over-recovery?  11 

A. As shown in Schedule SNL-1, the total Company net over-recovery of $282,230 12 

was driven by a $1.3 million combined over-recovery for the residential RDM 13 

groups, offset by a $1.0 million combined under-recovery for the Small and 14 

Medium RDM groups.  The $1.0 million under-recovery in the Small and 15 

Medium RDM groups was driven by reduction in actual revenue due to warmer 16 

weather.4  Schedule SLN-4 shows the billing heating degree day comparison for 17 

this reconciliation period.  For the residential RDM groups, the over-recovery is 18 

the result of two factors.  First, the actual Revenue-per-Customer declined due to 19 

warmer weather, similar to the weather’s impact on the Small and Medium RDM 20 

                                                 
4 FY 2016 weather was approximately 12% warmer than normal and 20% warmer than that of FY 2015. 
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groups, which would generate an under-recovery.  The weather’s impact, 1 

however, was offset by the adjustments the Company has made to the non-heating 2 

and heating Target Revenue-Per-Customers, which reduced the Target Revenue-3 

Per-Customers.  The lower Target Revenue-Per-Customers, which are a function 4 

of revenue based on normal forecasted sales volumes and numbers of customers, 5 

as adjusted in Dockets 4514, 4573, and herein, when compared to weather-normal 6 

actual Revenue-Per-Customers, will inherently generate an over-recovery than 7 

what would had otherwise been seen had none of the adjustments been made, 8 

which is to customers’ benefit.  9 

 10 

Q. How did the adjustments to the Target Revenue-Per-Customers and actual 11 

revenues resulting from the transfer of 970 customers impact the RDM 12 

reconciliation?  13 

A. As described above, the Company adjusted both the Target Revenue-Per-14 

Customers as well as actual revenue to avoid an unintended revenue impact 15 

resulting from the transfer of the 970 customers from the non-heating rate classes 16 

to the heating rate classes.  The illustration of the impact on the RDM 17 

reconciliation if the Company made no adjustment for the 970 customers is 18 

presented in Schedule SNL-6.  If the Target Revenue-Per-Customers were not 19 

adjusted for the 970 customers who should have been billed the distribution rates 20 

of the heating rate classes during the rate year in the 2012 Rate Case, and if actual 21 
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distribution revenue and customer counts for the months of April 2015 through 1 

June 2015 were not normalized for this transfer, the net RDM over-recovery 2 

would have been $73,219, as shown in Schedule SNL-6, rather than the net over-3 

recovery of $282,230 presented in Schedule SNL-1.  Therefore, the Company’s 4 

proposed adjustments result in a larger credit to customers by $209,011, 5 

compared to what would have been credited to customers had the Company not 6 

made these adjustments.  7 

 8 

V. Bill Impacts 9 

Q. Did the Company include bill impacts in this filing? 10 

A. No, the Company is not presenting this information at this time.  Because the 11 

RDA factor will be proposed, along with several factors, in the DAC filing, the 12 

bill impact of a RDA factor on a stand-alone basis provides limited information as 13 

to the overall impact of the change in the overall DAC factors.  Rather, the 14 

Company will submit bill impacts for the cumulative impact of all of its proposed 15 

DAC factors, including the RDA factor, with its August 1, 2016 DAC filing. 16 

 17 

Q. Does this conclude your testimony? 18 

A. Yes, it does. 19 



1 Residential Non-Heat (incl Low Income) ($178,614)
2 Residential Heat (incl Low Income) ($1,118,633)
3 Small C&I $599,538
4 Medium C&I $415,479
5 Net Over Recovery of RPC ($282,230)

1 Schedule SLN-2, Page 1, Column (l), Line 36
2 Schedule SLN-2, Page 2, Column (l), Line 72
3 Schedule SLN-2, Page 3, Column (l), Line 84
4 Schedule SLN-2, Page 3, Column (l), Line 96
5 Sum of lines 1-4

The Narragansett Electric Company Annual Gas RDM Reconciliation Balance

The Narragansett Electric Company 
d/b/a National Grid 
RIPUC Docket No. ____ 
Schedule SLN-1 
Page 1 of 1
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Apr-15 May-15 Jun-15 Total
Reference (a) (b) (c) (d)

1 Billing Determinants and Billed Base Revenues of Non-Heating Residential Customers Transferred

Volumes
2 Residential Non Heat Data provided from the Company's billing system. 130,585        55,009         17,456          203,050       
3 Residential Non Heat Low Income Data provided from the Company's billing system. 13,018          5,900           1,593            20,511         
4 Total Line 2 + Line 3 143,603        60,909         19,050          223,561       

Customer Count
5 Residential Non Heat Data provided from the Company's billing system. 859               865              528               
6 Residential Non Heat Low Income Data provided from the Company's billing system. 93                 100              52                 
7 Total Line 5 + Line 6 952               965              580               

*Note:  There were 5 additional premise numbers in June that were not in the April or May data, the total premise numbers transferred is 970.
              The transfer was made June 16, 2015 due to billing cycles, approximately half the customers were on the correct rate class for June.

Base Rate Revenue
8 Residential Non Heat Base Rate Revenue Data provided from the Company's billing system. $67,442 $35,536 $13,999 $116,977
9 Residential Non Heat LI Base Rate RevenuData provided from the Company's billing system. $6,226 $3,499 $1,237 $10,962
10 Total Line 8 + Line 9 $73,668 $39,035 $15,236 $127,939

11 Calculation of Associated Heating Revenue

Residential Heating
Peak

12 Customer Charge RIPUC NG-Gas No. 101, Section 4, Schedule C, Sheet 1, Rat $13.00 $13.00 $13.00
13 Headblock (up to 125 therms) RIPUC NG-Gas No. 101, Section 4, Schedule C, Sheet 1, Rat $0.4672 $0.4672 $0.4672
14 Tailblock RIPUC NG-Gas No. 101, Section 4, Schedule C, Sheet 1, Rat $0.3010 $0.3010 $0.3010

Off Peak
15 Customer Charge RIPUC NG-Gas No. 101, Section 4, Schedule C, Sheet 1, Rat $13.00 $13.00 $13.00
16 Headblock (up to 30 therms) RIPUC NG-Gas No. 101, Section 4, Schedule C, Sheet 1, Rat $0.4672 $0.4672 $0.4672
17 Tailblock RIPUC NG-Gas No. 101, Section 4, Schedule C, Sheet 1, Rat $0.3010 $0.3010 $0.3010

Residential  Heating Low Income
Peak

18 Customer Charge RIPUC NG-Gas No. 101, Section 4, Schedule D, Sheet 1, Rat $11.70 $11.70 $11.70
19 Headblock (up to 125 therms) RIPUC NG-Gas No. 101, Section 4, Schedule D, Sheet 1, Rat $0.4205 $0.4205 $0.4205
20 Tailblock RIPUC NG-Gas No. 101, Section 4, Schedule D, Sheet 1, Rat $0.2709 $0.2709 $0.2709

Off Peak
21 Customer Charge RIPUC NG-Gas No. 101, Section 4, Schedule D, Sheet 1, Rat $11.70 $11.70 $11.70
22 Headblock (up to 30 therms) RIPUC NG-Gas No. 101, Section 4, Schedule D, Sheet 1, Rat $0.4205 $0.4205 $0.4205
23 Tailblock RIPUC NG-Gas No. 101, Section 4, Schedule D, Sheet 1, Rat $0.2709 $0.2709 $0.2709

Volumes
Regular

24 Head Block Company's billing system data calculated for head block volu 97,996          44,573         11,935          154,504       
25 Tail Block Company's billing system data calculated for tail block volum 32,590          10,435         5,522            48,547         
26 Total Line 24 + Line 25 130,585        55,009         17,456          203,050       

Low Income
27 Head Block Company's billing system data calculated for head block volu 10,573          4,833           1,265            16,670         
28 Tail Block Company's billing system data calculated for tail block volum 2,445            1,067           329               3,841           
29 Total Line 27 + Line 28 13,018          5,900           1,593            20,511         

30 Total Volumes: Line 26 + Line 29 143,603        60,909         19,050          223,561       

Billing Determinants and Associated Base Revenues of 970 Residential Customers Transferred
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Apr-15 May-15 Jun-15 Total
Reference (a) (b) (c) (d)

Billing Determinants and Associated Base Revenues of 970 Residential Customers Transferred

Residential Heat Base Rate Revenue
31 Customer Charge Line 5 * Line 12 $11,167 $11,245 $6,864 $29,276
32 Head Block Line 13 * Line 24 $45,783 $20,825 $5,576 $72,184
33 Tail Block Line 14 * Line 25 $9,809 $3,141 $1,662 $14,613
34 Total Sum [Line 31: Line 33] $66,760 $35,211 $14,102 $116,073

Residential Heat LI Base Rate Revenue
35 Customer Charge Line 6 * Line 18 $1,088 $1,170 $608 $2,867
36 Head Block Line 19 * Line 27 $4,446 $2,032 $532 $7,010
37 Tail Block Line 20 * Line 28 $662 $289 $89 $1,041
38 Total Sum [Line 35: Line 37] $6,196 $3,491 $1,229 $10,917

39 Total Residential Heat Base Rate Revenue Line 34 + Line 38 $72,956 $38,702 $15,331 $126,989

40 Adjusted Customer Counts and Base Revenue of Tranferred Residential Customers

Adjustment to Non-Heat Customer Count
41 Actual Residential Non-Heating Count Data provided from the Company's billing system. 22,713          22,631         21,735          
42 Adjustment: Transfer to Heat - (Line 5) (859)             (865)             (528)             
43 Adjusted Residential Non-Heating Count Line 41 + Line 42 21,854          21,766         21,207          

44 Actual Residential Non-Heating LI Count Data provided from the Company's billing system. 545               568              460               
45 Adjustment: Transfer to Heat LI - (Line 6) (93)               (100)             (52)               
46 Adjusted Residential Non-Heating LI Cou Line 44 + Line 45 452               468              408               

Adjustment to Heat Customer Count
47 Actual Residential Heating Count Data provided from the Company's billing system. 192,348        190,629       190,917        
48 Adjustment: Transfer to Heat Line 5 859               865              528               
49 Adjusted Residential Heating Count Line 47 + Line 48 193,207        191,494       191,445        

50 Actual Residential Heating LI Count Data provided from the Company's billing system. 21,828          22,454         22,164          
51 Adjustment: Transfer to Heat Line 6 93                 100              52                 
52 Adjusted Residential Heating LI Count Line 50 + Line 51 21,921          22,554         22,216          

Adjustment to Non-Heat Base Rate Revenue
53 Actual Non-Heat Base Rate Revenue Data provided from the Company's billing system. $664,413 $497,012 $423,512 $1,584,937
54 Adjustment: Transfer to Heat - (Line 8) ($67,442) ($35,536) ($13,999) ($116,977)
55 Adjusted Non-Heat Base Rate Revenue Line 53 + Line 54 $596,972 $461,475 $409,513 $1,467,960

56 Actual Non-Heat LI Base Rate Revenue Data provided from the Company's billing system. $25,968 $16,081 $11,311 $53,360
57 Adjustment: Transfer to Heat LI - (Line 9) / .9 ($6,918) ($3,887) ($1,375) ($12,180)
58 Adjusted Non-Heat LI Base Rate Revenue Line 56 + Line 57 $19,050 $12,193 $9,937 $41,180

Adjustment to Heat Base Rate Revenue
59 Actual Heat Base Rate Revenue Data provided from the Company's billing system. $12,430,141 $6,938,211 $4,658,892 $24,027,244
60 Adjustment: Transfer to Heat Line 34 $66,760 $35,211 $14,102 $116,073
61 Adjusted Heat Base Rate Revenue Line 59 + Line 60 $12,496,901 $6,973,422 $4,672,994 $24,143,317

62 Actual Heat LI Base Rate Revenue Data provided from the Company's billing system. $1,366,779 $774,722 $576,254 $2,717,755
63 Adjustment: Transfer to Heat LI Line 38 / .9 $6,885 $3,879 $1,366 $12,130
64 Adjusted Heat LI Base Rate Revenue Line 62 + Line 63 $1,373,664 $778,601 $577,620 $2,729,885

65 Difference: Heating vs. Non-Heating Revenue ($682) ($326) $103 ($905)
(Distribution Charges lower under Heating rates) ($33) ($8) ($9) ($50)

66 Residential Line 34 - Line 8 ($682) ($326) $103 ($905)
67 Residential Low-Income Line 38 / .9 - Line 9 / .9 ($33) ($8) ($9) ($50)
68 Total Line 66 + Line 67 ($715) ($334) $94 ($955)
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1 Residential Non-Heat (incl Low Income) ($501,080)
2 Residential Heat (incl Low Income) ($587,156)
3 Small C&I $599,538
4 Medium C&I $415,479
5 Net Over Recovery of RPC ($73,219)

1 Schedule SLN-6, Page 2, Column (l), Line 36
2 Schedule SLN-6, Page 3, Column (l), Line 72
3 Schedule SLN-6, Page 4, Column (l), Line 84
4 Schedule SLN-6, Page 4, Column (l), Line 96
5 Sum of lines 1-4

The Narragansett Electric Company Annual Gas RDM Reconciliation Balance
Excluding Proposed Adjustment for Transferred Customers
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