TEC/RI

THE ENERGY COUNCIL OF RHODE ISLAND

Advocating for affordable energy prices and a robust supply of power in Rhode Island

RI Public Utilities Commission June 30, 2016
Meg Curren, Chairperson

89 Jefferson Blvd

Warwick, RI 02888

Members of the Commission,

We submit this letter and attachment as our testimony regarding the need for
greater generating capacity of electricity in Rhode Island and New England.

You are most assuredly aware of the seven nuclear, coal and oil fired plants being
shut down in New England over the next few years, which generate more than
4,200 megawatts a year and the potential for more to close, raising the loss to

10,000 megawatts.

While distributed generation, demand resources and imports will help in restoring
some of that loss, in our opinion, it will not be enough to come on line, fast

enough to replace the loss.

Our membership, large Rhode Island energy users bear the brunt of the cost of

the forward capacity market in their bills now. Much has been said lately about

the last forward capacity market, as a sign the market is able to replace this loss
and the proposed Invenergy power plant in Burrillville is not needed.

Two days ago, TEC-RI sponsored a seminar for large energy users, specifically to
discuss the forward capacity market. Andrew Gillespie, Principal Analyst at 1SO-
NE prepared and made a presentation, a copy of which has been made available

to you tonight.

| asked him one question during his presentation and that question was,
“opponents of the proposed power plant in Rhode Island point to the February
forward capacity auction as a sign that the proposed power plant is not needed”,
his answer was that the forward capacity market is depending on that happening
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to replace the closing plants, which is why the market eased in February and he
added, ”you need to do everything you can on the political and regulatory front to
blunt that argument”.

Madam Chair, our members and other large commercial and industrial users in
the state are also some of the largest employers in the State of RI. Their ability to
employ our residents is contingent on their ability to compete and the cost of
electricity in Rhode Island and New England is already amongst the highest in the
lower 48 states.

A few weeks ago, a coalition of business and labor was able to help stop a law
from passing at the State House that would have done an end run around the
regulatory process that is now in place. We are here tonight to say in our opinion
and apparently in ISO-NE’s opinion that the need for this gas fired energy plant is
dire and very much needed.

It would be unfortunate and irresponsible with so much uncertainty about the
availability of future power in New England, to not build this plant, which will
supply reliable power to Rhode Island and the region.

Do you really want to gamble that “maybe” we’ll have enough power in the
future, or do you want to guarantee it and protect the businesses and employees

here in Rhode Island? That is the very simple question before you.

Thank you for allowing us to testify on this very important matter to all Rhode
Islanders.

Regards,

PUBLIC UTILITIES

Douglas W. Gablinske COMMISSION
Executive Director of TEC-RI DOCKET No.__H @O
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