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May 27,2016

Via Electronic Mail and Regular Mail

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rhode Island 02888

Re:  Newport Water Division — Docket No. 4595

Dear Ms. Massaro:

100 Westminster Street, Suite 1500
Providence, Rl 02903-2319

p: 401-274-2000 f:401-277-9600
hinckleyallen.com

Adam M. Ramos
aramos@hinckleyallen.com
Direct Dial: 401-457-5164

Enclosed for filing in the above-referenced matter are an original and nine copies of Portsmouth
Water & Fire District’s Responses to Newport Water’s Second Set of Data Requests, issued on

May 9, 2016.
Thank you for your attention to this matter,

Very truly yours,

Adam M. Ramos
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cc:  RIPUC Service List (electronically only)
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Joseph A. Keough, Jr., Esqg.
Keough & Sweeney

41 Mendon Ave.
Pawtucket, Rl 02861

jkeoughjr@keoughsweeney.com;

401-724-3600

Julia Forgue, Director of Public
Works
Newport Water Department

iforque@cityofnewport.com;

Isitrin@CityofNewport.com;

401-845-5601

70 Halsey St. rschultz@CityofNewport.com;
Newport, Rl 02840 wyost@CityofNewport.com;
Harold Smith Hsmith@raftelis.com:; 704-373-1199

Raftelis Financial Consulting, PA
511 East Blvd.
Charlotte, NC 28203

Christy Hetherington, Esq.
Dept. of Attorney General
150 South Main St.
Providence, Rl 02903

Chetherington@riag.ri.gov;

steve.scialabba@dpuc.ri.gov;

pat.smith@dpuc.ri.gov;

John.bell@dpuc.ri.gov;

al.mancini@dpuc.ri.gov;

jmunoz@riag.ri.gov;

dmacrae@riag.ri.gov;

401-222-2424

Stacy Sherwood

Jerome Mierzwa

Exeter Associates, Inc.

10480 Little Patuxent Parkway, Suite 300
Columbia, MD 21044

Sherwood@exeterassociates.com;

jmierzwa@exeterassociates.com;

410-992-7500

Gerald Petros, Esq.

Adam Ramos, Esq.

Hinckley, Allen & Snyder

100 Westminster St., Suite 1500
Providence, Rl 02903

gpetros@haslaw.com;

aramos@hinckleyallen.com;

cwhaley@hinckleyallen.com;

imansolf@hinckleyallen.com;

401-274-2000

William McGlinn

Portsmouth Water & Fire District
1944 East Main Rd.

PO Box 99

Portsmouth, Rl 02871

wmcglinn@portsmouthwater.org;

401-683-2090
ext. 224

Christopher Woodcock
Woodcock & Associates, Inc.
18 Increase Ward Drive
Northborough, MA 01532

Woodcock@w-a.com;

508-393-3337

Allison Genco, Esq.

NAVFAC HQ- Building 33

Dept. of the Navy

1322 Patterson Ave SE, Suite 1000
Washington Navy Yard, D.C. 20374-5065

allison.genco@navy.mil;

Dr. Kay Davoodi, P.E., Director
Utility Rates and Studies Office

Khojasteh.davoodi@navy.mil;




NAVFAC HQ- Building 33

Dept. of the Navy

1322 Patterson Ave SE, Suite 1000
Washington Navy Yard, D.C. 20374-5065

Larry R. Allen, Public Utilities Specialist
Dept. of the Navy

Larry.r.allen@navy.mil;

Maurice Brubaker

Brubaker and Associates, Inc.
PO Box 412000

St. Louis, MO 63141-2000

mbrubaker@consultbai.com;
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File an original and nine (9) copies w/:
Luly E. Massaro, Commission Clerk
Public Utilities Commission

89 Jefferson Blvd.

Warwick, Rl 02888

Luly.massaro@puc.ri.gov;

Cynthia.WilsonFrias@puc.ri.gov;

Sharon.ColbyCamara@puc.ri.qov;

401-780-2107




State of Rhode Island — Public Utilities Commission

Docket No.: 4595

In Re: City of Newport, Utilities Department, Water Division
Portsmouth Water & Fire District’s

Responses to Newport Water’s Second Set of Data Requests
Issued May 9, 2016

Newport Water 2-1
Page 1 of 2

Request:

On page 7 of Mr. Woodcock’s testimony, he states with regard to Newport’s allocation of City
Services: “the calculation provided by Newport Water in its filing appears to have included many
capital costs for water that, based on prior rulings and settlements, should not to be included.”

a. Please provide all documents Mr. Woodcock relied on in support of his testimony.
b. Please provide all facts Mr. Woodcock relied on in support of his testimony.

c. Please identify each capital cost that Newport Water included that should not be included
based on prior rulings and settlements.

d. For each capital cost that Newport Water included that should not be included based on
prior rulings and settlements, please identify with reference to page number and/or schedule
number each prior ruling or settlement referenced.

Response:

a. The number of documents that support the referenced testimony is voluminous and
cumulative. The following documents, however, demonstrate the prior agreements and
rulings that capital costs should be excluded from the calculations of City Service
expenses:

e Settlement Agreement Docket 4243, paragraph 14: “The parties agree that for this
docket and in all future dockets the allocation of City Service payments will not
include or be based on debt service and capital expenses”

e Report & Order in Docket 4243: “City of Newport, Utilities Department, Water
Division shall comply with all other findings and instructions as contained in this
Report and Order and with all terms of the Settlement Agreement incorporated
herein.”

Additionally, the documents referenced in the response to subpart (c) of this request

demonstrate that Newport Water actually included capital costs in its City Services
allocation.

Prepared by or under the supervision of: Christopher Woodcock
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Collectively, these documents demonstrate that Newport Water included capital costs in
the allocation of City Services.

b. Please see the response to subpart (a).

c. No capital or debt service costs should be included based on the settlement and ruling in
Docket 4243. Portsmouth Water reviewed the testimony of Newport Water’s witnesses,
the attached exhibits, and the spreadsheet Newport Water provided in response to data
request Div. 1-19, which formed the basis for Newport Water’s rate filing in this
document. In reviewing the details of the Legal & Administrative expenses and MIS
charges (City Service expenses), Mr. Woodcock identified that the expenses on HJS
Schedule A-1A are derived from a spreadsheet Tab entitled “L&A & Data Proc. Detail”.
While this Tab was hidden, Mr. Woodcock was able to unhide it and review the
supporting calculations. This is the same set of calculations we have seen in prior filings
by Newport Water. At the top of this spreadsheet tab is a set of calculations entitled
“Determination of Budget Percentages” that purports to use the FY 2015 Adopted Budget
of the City. These budget numbers are the same as those on Exhibit 2 to the testimony of
Laura Sitrin’s. The values on Exhibit 2 to Ms. Sitrin’s testimony removed some, but not
all, of the capital items from the calculations.

Exhibit 2 to Ms. Sitrin’s testimony shows a total of $1,512,050 for management
information system (“MIS”) costs included in the City Services allocation. Newport
Water’s response to data request Comm 1-17, shows that the $1,512,050 in MIS costs
includes $385,950 for capital items such as telephone and communications hardware, and
other equipment that should not be included as part of the City Services allocation per the
Settlement Agreement and Report and Order in Docket 4243. Mr. Smith’s spreadsheet
used Ms. Sitrin’s Exhibit 2 calculations, including the MIS costs, in preparing the City
Services allocation for this rate filing. Accordingly, these MIS costs are an example of
Newport Water’s improper inclusion of capital items in its City Services allocation in this
rate filing. Portsmouth Water does not represent, however, that this is the only
circumstance in which capital costs have been improperly included. Portsmouth Water
believes there may be other places where Newport Water incorrectly included capital
costs as part of the City Services allocation, but, due to the voluminous nature of
Newport Water’s submission, Portsmouth Water has not identified any other specific
examples.

d. Please see the response to subpart (a).

Prepared by or under the supervision of: Christopher Woodcock
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