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February 24, 2016 
 

 
BY HAND DELIVERY & ELECTRONIC MAIL 

 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 
RE: Docket 4590 - Proposed FY 2017 Gas Infrastructure, Safety, and Reliability Plan  

Response to Post-Hearing Data Request 
 
Dear Ms. Massaro: 
 

On behalf of National Grid,1 I have enclosed ten (10) copies of the Company’s response to 
the Post-Hearing Data Request issued by the Public Utilities Commission in the above-referenced 
docket. 

 
Thank you for your attention to this transmittal.  If you have any questions, please contact 

me at (401) 784-7288.  
 
        Very truly yours, 
 

        
 
        Jennifer Brooks Hutchinson 
Enclosures 
 
cc: Docket 4590 Service List 

Leo Wold, Esq. 
 Steve Scialabba, Division 

                                                 
 
1 The Narragansett Electric Company d/b/a National Grid (National Grid or the Company). 

Jennifer Brooks Hutchinson
Senior Counsel 



 
 

Certificate of Service 
 
I hereby certify that a copy of the cover letter and any materials accompanying this certificate was 
electronically transmitted to the individuals listed below.   
 
The paper copies of this filing are being hand delivered to the Rhode Island Public Utilities Commission 
and to the Rhode Island Division of Public Utilities and Carriers. 

 
___________________________________   February 24, 2016  
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The Narragansett Electric Company 
d/b/a National Grid 

RIPUC Docket No. 4590 
FY2017 Proposed Gas ISR Plan 

Response to Post-Hearing Data Request at Commission’s Evidentiary Hearing  
On February 11, 2016 

   
 

Prepared by or under the supervision of:  Suhila Nouri Nutile and Melissa A. Little 

COMM-1 
 
Request: 
 
Please provide the bill impact to all rate classes of applying the additional $1.9 million to the 
revenue requirement caused by the NOL.  With this calculation please include the impact of any 
other NOL effects, such as the FY2015 vintage amount of approximately $900,000 addressed by 
Melissa Little in her testimony on February 11, 2016. 
 
Response: 
 
In Attachment COMM-1-1, the Company has provided the FY 2017 ISR bill impacts including 
the additional increase of $1.9 million resulting from the FY 2015 NOL.  For the average 
residential heating customer utilizing 846 therms a year, the bill impact is an annual increase of 
$29.37, or 2.6%.  This represents an annual increase of $5.78, or 0.5%, over the bill impact for 
the same residential heating customer previously filed on November 24, 2015 in Section 4, 
Attachment 2, Page 1, which was an annual increase of $23.59, or 2.1%. 
 
At the hearing, Company witness Melissa Little testified regarding the impact of the FY 2015 
NOL on the FY 2015 ISR Plan and referenced an approximate $900,000 adjustment.  To further 
clarify Ms. Little’s testimony, the Company is providing Attachment COMM-1-2 which 
summarizes the increases in revenue requirement resulting from the FY 2012 through FY 2015 
NOLs.  Page 2 of this attachment indicates when the revenue increase from the various NOL 
adjustments have been or will be recovered, either through the ISR factors taking effect on April 
1 or through the ISR reconciliation factors taking effect on November 1.  As shown on page 2, 
the Company will recover a $965,000 increase to the FY 2015 revenue requirement associated 
with the FY 2015 NOL as part of the reconciliation of the FY 2016 ISR Plan (line 5, column 
(d)).  Page 2 reflects the $1,930,157 increase to the FY 2017 revenue requirement associated 
with the FY 2015 NOL, which would be recovered through the ISR factors illustrated in 
Attachment COMM-1-2 for the FY 2017 ISR Plan and would be effective on April 1, 2016 (line 
7, column (c)), and which is reflected in the bill impacts presented in Attachment COMM-1-1 as 
described above.  Any NOL offset included in ISR rate base is capped at the amount of deferred 
tax benefits generated in each ISR-year revenue requirement.  This test is presented on Page 3 of 
Attachment COMM-1-2.   
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(a) (b) (c) (d) (e) (f)

FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
1 Return on Rate Base 11.41% 11.18% 10.05% 10.05% 10.05% 10.05%

FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
2 Lesser of NOL or DIT Provision 6,268,061$    6,136,520$    18,024,218$    19,205,538$      TBD TBD

(a) (b) (c) (d)=(a)+(b)+(c) (e) (f) (g)
Revenue Requirement Increase due to NOL
Vintage Capital Investment Year FY 2012 FY 2013 FY 2014 Subtotal FY 2015 FY 2016 FY 2017 TOTAL

3 FY 2012 357,593$       700,769$       629,940$         1,688,302$        629,940$       629,940$       629,940$       3,578,123$        
4 FY 2013 -$              343,031$       616,720$         959,752$           616,720$       616,720$       616,720$       2,809,913$        
5 FY 2014 -$              -$              888,311$         888,311$           1,811,434$    1,811,434$    1,811,434$    6,322,613$        
6 Subtotal - Revenue requirement impact associated with

vintage FY 2012 through FY 2014 NOL 357,593$       1,043,801$    2,134,971$      3,536,365$        3,058,094$    3,058,094$    3,058,094$    12,710,648$      

7 FY 2015 965,078$       1,930,157$    1,930,157$    4,825,391$        

8 TOTAL - Revenue requirement impact associated with
vintage FY 2012 through FY 2015 NOL 357,593$       1,043,801$    2,134,971$      3,536,365$        4,023,173$    4,988,251$    4,988,251$    17,536,039$      

Line Notes:
1 Col (a) - per Docket 4219, Attachment WRR-1 at Page 2; Col (b) - per Docket 4306, Attachment WRR-1 at Page 2; Cols(c)-(f) - per Docket 4323.
2 Per Page 3, Line 10
3 Cols (a)-(c) : Line 2(a) * Line 1(a) * 50%; Line 2(a) * Line 1(b); Line 2(a) * Line 1(c).  Cols (e)-(g): Line 2(a) * Line 1(d); Line 2(a) * Line 1(e); Line 2(a) * Line 1(f)
4 Cols (b)-(c): Line 2(b) * Line 1(b) * 50%; Line 2(b) * Line 1(c).  Cols (e)-(g): Line 2(b) * Line 1(d); Line 2(b) * Line 1(e); Line 2(b) * Line 1(f)
5 Col (c) = 

a) NOL applied to FY 2014 ISR DIT 6,444,262$    RIPUC Docket No. 4474, Attachment MAL-1, Page 4 of 17, Line 17
b) FY 2014 ISR weighted average additions rate 32.34% RIPUC Docket No. 4474, Attachment MAL-1, Page 16 of 17, Line 16
c) FY 2014 ISR weighted average NOL 2,083,939$    Line (a) * Line (b)
d) FY 2014 Rate of Return 10.05% Line 1(c) above
e) FY 2014 Return on weighted average ISR NOL 209,436$       Line (c) * Line (d)

f) NOL applied to base rate deferred tax provision 11,579,956$  Page 2, Line 10(h) less Line (a) above
g) FY 2014 weighted average base rate DIT rate 58.33% RIPUC Docket No. 4474, Attachment MAL-1, Page 17 of 17, Line 15
h) FY 2014 base rate weighted average NOL 6,754,974$    Line (f) * Line (g)
i) FY 2014 Rate of Return 10.05% Line 1
j) FY 2014 Return on weighted average base rate NOL 678,875$       Line (h) * Line (i)

k) Total FY 2014 NOL impact on vintage FY 2014 investment 888,311$       Line (e) + Line (j)

5 cont. Col (e)-(g) = Line 2(c) * Line 1(d); Line 2(c) * Line 1(e); Line 2(c) * Line 1(f)
6 Sum of Lines 3 through 5
7 Col (e)-(g): Line 2(d) * Line 1(d) * 50%; Line 2(d) * Line 1(e); Line 2(d) * Line 1(f)
8 Line 6 + Line 7

d/b/a National Grid
The Narragansett Electric Company

Revenue Requirement Year

(h)=(d)+(e)+(f)+(
g)

Revenue Requirement Year

Vintage Capital Investment Year

Revenue Requirement Impact of Vintage FY 2012 through FY 2015 Net Operating Losses ("NOL")
FY 2017 Gas ISR Plan Revenue Requirement 
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(a) (b) (c) (d) (e) (f)
FY 2016 FY 2015 FY 2017 FY 2016 FY 2017

Plan Reconciliation Plan Reconciliation Reconciliation TOTAL

Rates Effective
Apr 1, 2015 - Mar 

31, 2016
Nov 1, 2015 - 
Oct 31, 2016

Apr 1, 2016 - 
Mar 31, 2017

Nov 1, 2016 - 
Oct 31, 2017

Nov 1, 2017 - 
Oct 31, 2018

Vintage FY 2012 through FY 2014 NOL
1 FY 2012 through FY 2014 revenue requirement $1,178,788 $1,178,788 $1,178,789 $3,536,365
2 FY 2015 revenue requirement $3,058,094 $3,058,094
3 FY 2016 revenue requirement $3,058,094 $3,058,094
4 FY 2017 revenue requirement $3,058,094 $3,058,094

Vintage FY 2015 NOL
5 FY 2015 revenue requirement $965,078 $965,078
6 FY 2016 revenue requirement $1,930,157 $1,930,157
7 FY 2017 revenue requirement $1,930,157 $1,930,157

Vintage FY 2016 NOL
8 FY 2016 revenue requirement TBD TBD
9 FY 2017 revenue requirement TBD TBD

10 Total $3,058,094 $4,236,882 $4,988,251 $4,074,023 $1,178,789 $17,536,039

Line Notes:
1-2 Per RIPUC Docket 4474
3 Per RIPUC Docket 4540
4 Per RIPUC Docket 4590

5-6 Per Page 1, Line 7(d) & 7(e)
7 Per Page 1, Line 7(f).  Recovery period shown is as proposed by the Company.

8-9 NOL impact is unknown until the Company files its FY 2016 tax return in December 2016.
10 Sum of Lines 1 through 9

FY 2017 Gas ISR Plan Revenue Requirement 
d/b/a National Grid

The Narragansett Electric Company

Recovery of Approved and Revised Revenue Requirement Impacts Associated with Vintage FY 2012 through FY 2015 Net Operating Losses ("NOL")
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(a) (b) (c) (d) (e) (f) (g) (h) (i) (j)
CY 2011 CY 2012 Jan-2013 Feb 13 - Jan 14

1    Total Base Rate Plant DIT Provision 16,572,023$ 19,058,494$ 1,700,343$   13,893,167$     

FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016
2    Total Base Rate Plant DIT Provision $17,193,641 $18,309,741 $11,577,639 $0 $0
3    Incremental FY 12 $1,121,846 $1,080,717 $1,038,476 $995,209 $950,991 $1,121,846 ($41,129) ($42,241) ($43,267) ($44,218)
4    Incremental FY 13 $0 ($734,732) ($690,174) ($645,408) ($600,451) $0 ($734,732) $44,558 $44,766 $44,957
5    Incremental FY 14 $0 $0 $6,444,262 $6,266,976 $6,084,229 $0 $0 $6,444,262 ($177,286) ($182,747)
6    FY 2015 $0 $0 $0 $21,522,102 $21,086,976 $0 $0 $0 $21,522,102 ($435,126)
7    FY 2016 $0 $0 $0 $0 $18,984,844 $0 $0 $0 $0 $18,984,844
8    TOTAL Plant DIT Provision 1,121,846$ 345,985$   6,792,564$ 28,138,879$ 46,506,589$ 18,315,487$ 17,533,880$ 18,024,218$ 21,346,315$     18,367,710$  

9    NOL 6,268,061$   6,136,520$   23,775,494$ 19,205,538$     TBD
10  Lesser of NOL or DIT Provision 6,268,061$   6,136,520$   18,024,218$ 19,205,538$     TBD

Column Notes:
Cols (a)-(c) & (f)-(h) - per Docket 4590 Exhibit 1-DGI, Section 3, Attachment 1, Page 18 of 20

Line Notes:
Per Dkt 4323 Compliance filing Attachment 6, Page 59 of 65, Line 18(e) less Line 18(a)
Per Dkt 4323 Compliance filing Attachment 6, Page 64 of 65, Lines 32, 38, and 44
Col (f)=  Line 1(f) * 75% + Line 1(g) * 25% ; Col (g)= Line 1(g) * 75% +  Line 1(h) + Line 1(i) * 2/12ths; Col (h) = Line 1(i) * 10/12ths
Cumulative DIT per vintage year ISR revenue requirement calculations (Docket 4590 Exhibit 1-DGI, Sec 3 Attachment 1, Pages 4 and 6 of 20)
Year over year change in cumulative DIT shown in Cols (a) through (e)
Sum of Lines 2 through 7
Per Tax dept
Lesser of Line 8 or Line 910

The Narragansett Electric Company
d/b/a National Grid

FY 2017 Gas ISR Plan Revenue Requirement 
Deferred Income Tax ("DIT") Provisions and Net Operating Losses ("NOL")

1(f)
1(g)-1(i)

2
3(d)-7(e)
3(i) -7(j)

8
9


	Attachment COMM-1-1.pdf
	COMM-1-2.pdf
	COMM-1-2 2




