nationalgrid

Senior Counsel

March 9, 2016
BY HAND DELIVERY AND ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Idland Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket 4589-A — Renewable Energy Growth Program
Compliance Filing

Dear Ms. Massaro:

| have enclosed ten clean and redlined copies of National Grid’'s' RE Growth Program
documents, which have been revised to reflect the PUC’ s open meeting decision of February 10,
2016.

The program documents have been revised as follows:

1) Revised residential tariff to reflect numbered paragraphs pursuant to the Company’s
January 29, 2016 response to COMM 3-3in this docket;

2) Revised residential and non-residential tariffsto clarify solar system sizing
requirements under the SolarWise Program pursuant to the Division’s December 15,
2015 recommendation in this docket and as agreed to by the Company;

3) Revised residential and non-residential tariffsto reflect approved ceiling prices;

4) Deleted referencesto pilot program and updated ceiling pricesin Solicitation and
Enrollment Process Rules for Small-Scale Solar Projects and Solicitation and
Enrollment Process Rules for Solar (Greater than 25kW), Wind, Hydro and Anaerobic
Digester Projects;

5) Deleted assessor’s map requirement from Small-Scale Solar Project rules as agreed to
by the Company during the hearing in this docket; and

6) Made clarifying edit to project segmentation provision in Small-Scale Solar Rules as
agreed to by the Company during the hearing in this docket.

! The Narragansett Electric Company d/b/aNational Grid (National Grid or Company).
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T:781-907-2121 ™ raquel.webster@nationalgrid.com ™  www.nationalgrid.com



Luly Massaro, Commission Clerk

Docket 4589-A — Renewable Energy Growth Program
Compliance Filing

March 9, 2016

Page 2 of 2

Thank you for your attention to this matter. If you have any questions, please contact me at
781-907-2121.

Very truly yours,

”

Raquel J. Webster

Enclosures

cC: Docket 4589 Service List
Leo Wold, Esq.
Steve Scialabba, Division
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THE NARRAGANSETT ELECTRIC COMPANY
RENEWABLE ENERGY GROWTH PROGRAM FOR RESIDENTIAL CUSTOMERS

1. I ntroduction

This tariff (“Tariff”) describes the terms and conditions under which an Applicant for a solar
electricity generating facility (“Residential Small-Scale Solar Project” or “Project”) will receive funding
pursuant to Chapter 26.6 of Title 39 of the Rhode Island General Laws (“ Chapter 26.6”), which refers to
the Renewable Energy Growth Program (“ RE Growth Program™).

This Tariff will apply to an Applicant who has installed a Project with a nameplate capacity of
up to and including 25 kilowatts at a Residential Customer’s service location. For this purpose, a
Residential Customer (“Customer”) is defined as an electric customer receiving retail delivery service
on either Basic Residential Rate A-16 or Low Income Rate A-60. The Project must be reasonably
designed and sized to produce €electricity at an annual level equal to or less than 1) the Residential
Customer’s On-Site Use as measured over the previous three (3) years at the electric service account
located at the Residential Customer’s service location; 2) the annualized On-Site Use over the period of
service to the Residential Customer’s service location if such service has been provided for less than
three years; or 3) a reasonable estimate of annual On-Site Use if the Project is located at a new service
location. The Applicant and the Customer for the Project may be the same person, or different persons,
subject to the eligibility standards in the Solicitation and Enrollment Process Rules for Small-Scale Solar
Projects (“Rules’) and this Tariff.

This Tariff applies to the Applicant for a Project that is awarded a Certificate of Eligibility
pursuant to the Rules, and any successor Applicant for the Project. Upon being awarded a Certificate of
Eligibility, a Project has 24 months to meet al requirements to receive compensation pursuant to this
Tariff.

The Applicant is required to complete and update, as appropriate, the Application information
for the Project, including but not limited to: the Project owner, the Customer, the electric service
account, and the recipient of Performance-Based Incentive Payments. Also, an Applicant may designate
a successor Applicant for the Project. The Applicant may, but need not be, the same person or entity to
pursue the interconnection of the Project with the Company’s electric distribution system. The
Applicant maintains the obligation to ensure that all aspects of the Project comply with the terms of the
Rules and this Tariff. Upon notice to the Company, the Applicant may transfer the compensation under
this Tariff to another person or entity without the consent of the Company.

2. Definitions
The following words and terms shall have the following meanings when used in this Tariff:

a. Applicant: the person or entity with legal authority to enroll the Project in the RE Growth
Program, and with the obligation to ensure that all aspects of the Project comply with the
Rules and Tariff.

b. Application: the RE Growth Program Enrollment short form application submitted by the
Applicant.
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c. Board: the Distributed Generation Board established pursuant to R.l. Gen. Laws § 39-26.2-10
and having expanded responsibilities under Chapter 26.6.

d. Certificate of Eligibility: written notice by the Company that a Project has been enrolled in
the RE Growth Program. Upon an award of a Certificate of Eligibility, a Project will be
entitled to receive Performance-Based Incentive Payments for a specified term, pursuant to
the terms and conditions of the applicable Tariff supplement.

e. Commission: the Rhode Island Public Utilities Commission.

Company: The Narragansett Electric Company d/b/a National Grid.

g. Nameplate Capacity: the total rated power output of all the Project’s panels, measured in
direct current.

h. On-Site Use: the amount of energy used at a Customer’s service location during a billing
period that may be delivered by the Company, or supplied by the Project, or both.

Performance-Based Incentive: the standard price per kilowatt-hour (“kWh”) recommended
by the Board and approved by the Commission that is applicable to the output of a Project
when the Applicant has been awarded a Certificate of Eligibility, pursuant to the Solicitation
and Enrollment Process Rules.

Program Y ear: ayear beginning April 1 and ending March 31, unless otherwise approved by
the Commission.

k. Project: a solar photovoltaic electricity generating facility that meets the eligibility
requirements of the Rules and this Tariff, that is located in the Company’s service territory,
and that is interconnected with the Company’s electric distribution system at a residentia
service location.

Renewable Energy Certificate (“REC”): an electronic record produced by the New England
Power Pool Generation Information System (“NEPOOL-GIS’) that identifies the relevant
generation attributes of each megawatt-hour accounted for in the NEPOOL-GIS.

m. SolarWise Program: an energy efficiency and solar program, which, pursuant to Rl Gen
Laws § 39-26.6-19, encourages the use of residential and non-residentia solar photovoltaic
equipment by offering extraincentives from the RE Growth Program when customers pursue
greater energy efficiency savings through the Energy Efficiency Program Plan, which the
Company files pursuant to R.l. Gen. Laws. § 39-1-27.7.
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n. Solicitation and Enrollment Process Rules for Small-Scale Solar Projects. the rules that
govern the solicitation, enrollment, and award processes for the RE Growth Program
applicable to Customers, established pursuant to Chapter 26.6, and approved by the
Commission.

3. Project Segmentation

Rhode Island law prohibits project segmentation in the RE Growth Program. In no case may a
project developer be alowed to segment a distributed generation project on the same parcel or
contiguous parcels into smaller sized projects in order to fall under a smaller size project classification.
Subject to the exceptions below, projects proposed by a developer on the same parcel or contiguous
parcels will be presumed to have been segmented, and only one of the projects will be eligible for a
Certificate of Eligibility. An Applicant may appeal the Company’s decision to the Commission.

Before making its determination, the Company will look for one of the following exceptions to
the prohibition on project segmentation:

i.  The Projects use different renewable energy resources; or

ii. The Projects use the same renewable energy resource, but they are: (1) eectrically
segregated; (2) separately metered; and (3) can demonstrate that 24 months have elapsed
between the commencement of operation for one Project and the commencement of
construction of any additional Project.

iii.  Projects on contiguous parcels will not be considered as segmented if they serve different
Residential Customers.

If the Company determines that a Project isineligible to enroll in the RE Growth Program due to
project segmentation, such project may be éigible for compensation pursuant to the Net Metering
Provision or through other energy market participation. Rhode Island law requires eligible Projects
must not already be operating to participate in the RE Growth Program, therefore any Project receiving
compensation pursuant to the Net Metering Provision is not eligible for the RE Growth Program.
Furthermore, if an Applicant is awarded a Certificate of Eligibility for a Project and that Project is
receiving Performance-Based Incentive Payments pursuant to this Tariff, the Project will not receive
compensation pursuant to the Net Metering Provision for the same Project during the term of service
specified in the applicable Tariff supplement.
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4. Metering

a. The Company shall install a Company-owned meter on all Projects for the purpose of
measuring the output of the Project. The meter for the Project shall be wired in parallel with
and be adjacent to the existing service meter.

b. The Company must be provided with adequate access to read the meter(s), and to install,
repair, maintain, and replace the meter(s).

5. Renewable Energy Certificatesand Other Environmental Attributes

For the term specified in the applicable Tariff supplement, the Company shall have the rights and title to
the RECs and any other environmental attributes, as described below, or market products associated
with the generation output of the Project. Pursuant to Chapter 26.6, the Customer shall retain title to all
energy and capacity produced by the Project, shall be deemed to have consumed such energy and
capacity on-site during the applicable billing period, and no sale of the Project’s energy or capacity by
the Customer to the Company shall be deemed to have occurred.

Prior to receiving compensation pursuant to Section 6 of this Tariff, an Applicant must cooperate with
the Company to obtain Commission certification of a Project as an Eligible Renewable Energy Resource
pursuant to the Commission’s Rules and Regulations Governing the Implementation of a Renewable
Energy Standard. In addition, the Applicant is required to cooperate with the Company to qualify the DG
Project under the renewable portfolio standard or similar law and/or regulation of New York,
M assachusetts, and/or one or more New England states and/or any federal renewable energy standard.

RECs must be delivered to the Company’ s appropriate NEPOOL-GI'S account. Thiswill be
accomplished through registration of the Project with the NEPOOL-GIS. The Applicant shall provide
all necessary information and cooperate with the Company to enable the Company to obtain the
appropriate asset identification for reporting generation to the NEPOOL-GI S for the creation of RECs
and direct all RECs from the Project to the Company’ s appropriate NEPOOL-GI S account. The
Applicant will provide approvals or assignments, including, but not limited to, completing the REC
Assignment and Aggregation Form to facilitate the Project’ s participation in asset aggregation or other
model of asset registration and reporting.

Environmental attributes shall include any and all generation attributes or energy services as established
by regional, state, federal, or international law, rule, regulation or competitive market or business
method that are attributable, now or in the future, to the output produced by the Project during the term
of service specified on the applicable Tariff supplement.

6. Performance-Based | ncentive Payment

a Eligibility
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Upon receipt of a Certificate of Eligibility, the Applicant is entitled to the Performance-Based
Incentive Payment for the term specified in the applicable Tariff supplement, provided that the
Applicant has complied with all other requirements of this Tariff and the Rules.

As a condition for receiving monthly payments pursuant to Section 6.c, the Applicant must
provide confirmation of the following: (1) the Company’s written authority to interconnect to its
electric distribution system and the Applicant’'s payment of all amounts due, as assessed by the
Company; (2) Commission certification of the Project as an Eligible Renewable Energy Resource
pursuant to the Commission’s Rules and Regulations Governing the Implementation of a Renewable
Energy Standard and NEPOOL-GI S asset registration; as demonstrated by the Applicant’ s completion of
the Renewable Energy Certificate Assignment and Aggregation Form; and (3) the Customer’ s associated
electric service account is not in arrears and the Customer is current on any approved payment plan.
Applicants qualified for Solar Bonus Payments must complete the requisite energy efficiency measures
prior to receiving payment under this Tariff.

b. Performance-Based Incentive

The Performance-Based Incentive shall be the Performance-Based Incentive that is
recommended by the Board and approved by the Commission and will be a fixed per-kWh price for the
term specified in the applicable Tariff supplement, and indicated on the Certificate of Eligibility
provided to the Applicant.

c. Performance-Based Incentive Payment

The Performance-Based Incentive Payment will be the fixed per-kWh Performance-Based
Incentive applied to the measured kWh produced by the Project and it shall be provided to the Applicant
and/or to the Customer as follows:

The Customer’s bill will be based upon the On-Site Use, the retail delivery service charges, and
the Standard Offer Service or Non-Regulated Power Producer charges in effect during the billing period
and which applies to the Customer’s retail delivery service rate class. The Company shall apply a Bill
Credit, as calculated below, to offset the Customer’s bill. The Bill Credit will appear as a separate line
item on the Customer’ s bill.

BC= OSU x (DCHG + SOS)
Where:

BC= Bill Credit
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OosuU = On-Site Use kWh at the lesser of 1) the On-Site Use measured in kWh for
the applicable billing month, or 2) the Project’ s output measured in kwWh
for the applicable billing month.

DCHG = the sum of all retail delivery service per-kWh charges applicable to the
Customer’ sretail delivery service rate class per RIPUC No. 2095,
Summary of Retail Delivery Rates, as may be amended from time to time.

SOS= the Residential Standard Offer Service charge per RIPUC No. 2096,
Summary of Standard Offer Service Rates, as may be amended from time
to time.

The remaining amount of the Performance-Based Incentive Payment will be paid in the form a
check (or by other agreed-upon means) to the recipient as identified on the Application. The Customer
will be responsible for paying any balance due on the electric bill in accordance with the Terms and
Conditions for Distribution Service.

If the Bill Credit in a given month exceeds the Performance-Based Incentive Payment, the
Customer shall receive the full amount of the Bill Credit, which will not exceed the total of the per kWh
delivery service charges and applicable Standard Offer Service charge, excluding the customer charge
and any applicable taxes. There will be no additional amounts related to the calculation of the
Performance-Based Incentive Payment charged or credited to the Customer or the recipient identified on
the Application.

Only one hilling account will be eligible to receive Bill Credits from each Project pursuant to this
provision.

d. SolarWise Program

Applicants who have been approved as qualifying for a SolarWise Bonus Tier are eligible to
receive SolarWise Bonus Payments. The PBI payments pursuant to Section 6.c of this Tariff will be
adjusted to reflect the percentage increase applicable to the SolarWise Bonus Tier indicated on the
Applicant’s SolarWise Approval and Certificate of Eligibility.

Bill credits will be applied to the billing account of the customer that received the energy
efficiency audit and must be located at the same premise at which the solar DG Project isinstalled. All
solar PV systems eligible for SolarWise Bonus Award levels must be sized such that the maximum
annual electric (kWh) output is not greater than the 3-year historic annual average electric (kWh) usage
of the customer at that location minus the estimated annual electric energy (kWh) savings from the
realized or committed measures on their SolarWise application. Systems can aso be sized to produce
less than the annual usage limit. The use of Excluded Technologies can adjust these calculations.
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Example: If a residential customer used an average of 10,000 kWh per year over the previous
three years, and implemented energy savings of 2,000 kWh per year, the resulting SolarWise
eligible system would be sized to produce no more than a maximum of 8,000 kWh in the course
of a year. The maximum size of the customer’s solar PV system (using a capacity factor of 14%
for this example) would then decrease from 8.15 kW DC to 6.52 kW DC.

If a customer application included Excluded Technologies Adjustments, the system may be sized
to include generation sufficient to power the eligible “ Excluded Technologies.” For example, if
the customer example above also provided evidence of an electric vehicle in possession at the
time of application that would consume 2,000 kWh per year, the eligible system size would
increase to 8.15 kW, in order to generate 10,000 kWh per year. All of this production would be
eligible for the SolarWise Bonus Awards.

7. Other Company Tariff Requirements

a. The Company will provide the Customer with retail delivery service under the applicable
retail delivery service tariff and the Company’s Terms and Conditions for Distribution
Service.

b. The Applicant is required to comply with the Company’s Standards for Connecting
Distributed Generation.

c. To be digible to receive Renewable Net Metering Credits and Excess Renewable Net
Metering Credits pursuant to the Company’s Net Metering Provision following the
termination of the Customer’s participation in the RE Growth Program, the Project and the
Customer must comply with the applicable provisions of the Company’s Net Metering
Provision.

d. The Company’s recovery of al costs it incurs to implement and administer the RE Growth
Program is pursuant to the Renewable Energy Growth Program Cost Recovery Provision.

8. Dispute Resolution

If any dispute arises between the Company and either the Applicant or the Customer, the dispute
shall be brought before the Commission for resolution. Such disputes may include but are not limited to
those concerning the Rules, terms, conditions, rights, responsibilities, the termination of the Tariff or
Tariff supplement, or the performance of the Applicant, the Customer, or the Company.

9. Termination
The Applicant and the Customer shall comply with the provisions of this Tariff through the end

of the term specified in the applicable Tariff supplement. The Applicant and the Customer may not
terminate their obligations under this Tariff unless and until the Company consents to such termination.
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The Company will not unreasonably delay or withhold its consent to an Applicant’ s request to terminate
if the Applicant cannot fulfill the obligations because of an event or circumstance that is beyond the
Applicant’ s reasonable control and for which the Applicant could not prevent or provide against by using
commercially reasonable efforts.

Only the Project described on the Certificate of Eligibility is eligible to participate under this
Tariff. Inno event shall an Applicant expand a Project’s nameplate capacity beyond what is allowed by
the Certificate of Eligibility. If a Project exceeds the nameplate capacity allowed by the Certificate of
Eligibility, the Company may revoke the Certificate of Eligibility.

The Customer and Applicant are required to comply with this Tariff. If the Company determines
that a Customer or Applicant has violated the terms and conditions of this Tariff, or the provisions of any
other applicable Company tariffs or applicable rules, regulations, or laws, the Company may revoke the
Customer or Applicant’s Certificate of Eligibility.

10. Statutory Authority
This Tariff is filed in compliance with R.I. Gen. Laws § 39-26.6-10. The Company will file

Tariff supplements and all revisions to this Tariff annually by November 15. This Tariff and its
supplements are subject to review, approval, and the exclusive jurisdiction of the Commission.

Effective Date: April 1, 2016
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Performance-Based Incentives and associated Performance-Based Incentive Payment shall remain in effect during the term of
service noted below in accordance with R.l. Gen. Laws § 39-26.6-20.

Term of Service represents the period of time during which the Project earns Performance-Based Incentive Payments. The
billing month during which Performance-Based | ncentive Payments begin will be specific to each individual Project, and the
Term of Service for aparticular Project will commence upon the first month of operation.

Ceiling Ceiling Celling Ceiling
Price/Standard | Price/Standard | Price/Standard | Price/Standard
Ceiling Performance- Performance- Performance- Performance-
Renewable Price/Standard Ba_\sed Ba_\sed qued qued
Energy System | Performance- | Incentive (per | Incentive(per | Incentive(per | Incentive(per | Term of
Class Size Ba_\sed kWh)_ wi th_ kWh)_ wi th_ kWh). W|th_ kWh). W|th_ Service
Incentive (per | SolarWise Tier | SolarWise Tier | SolarWise Tier | SolarWise Tier
kwh) | 5% increase | Il 10% increase | | Third-Party Il Third-Party
Owned 2% Owned 4%
increase increase
Small-
Scale 1lto 15
Solar I, 10 37.65¢ 39.53¢ 41.42¢ n‘a n‘a
Host kwW years
Owned
Small-
Scale 1lto 20
Solar |, 10 33.45¢ 35.12¢ 36.80¢ n‘a n‘a
Host kw years
Owned
Small-
Scale 1to
Solar I, n/a n/a 28.92¢ 29.48¢ 15
. 10 28.35¢
Third- KW years
Party
Owned
Small- n/a n/a
Scale 1to
So!ar [, 10 24.70¢ 25.19¢ 25.69¢ 20
Third- KW years
Party
Owned

Effective Date: April 1, 2016

Issue Date: November 18, 2015
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Tariff Supplement
Ceiling Ceiling Ceiling Ceiling
Price/Standard | Price/Standard | Price/Standard | Price/Standard
Ceiling Performance- Performance- Performance- Performance-
Renewable Price/Standard Be_vsed Be_vsed Bgsed Bgsed
Energy &/stem Performance- Incentive _(per Incentive _(per Incentive '(per Incentive '(per Term of
Class Size Be_lsed kWh)_ wi th_ kWh)_ wi th_ kWh)_ W|th_ kWh)_ W|th_ Service
Incentive (per | SolarWise Tier | SolarWise Tier | SolarWise Tier | SolarWise Tier
kwh) | 5% increase | Il 10% increase | | Third-Party Il Third-Party
Owned 2% Owned 4%
increase increase
Small- 11to 20
Scale 25 24.90¢ 26.15¢ 27.39¢ n/a n/a
Solar il | kw years
Small-
Scale 11to
Solar Il, n/a n/a 25.40¢ 25.90¢ 20
. 25 24.90¢
Third- KW years
Party
Owned

Effective Date: April 1, 2016

Issue Date: November 18, 2015
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1. I ntroduction

This tariff (“Tariff”) describes the terms and conditions under which an Applicant for a solar
electricity generating facility (“Residential Small-Scale Solar Project” or “Project”) will receive funding
pursuant to Chapter 26.6 of Title 39 of the Rhode Island General Laws (“ Chapter 26.6”), which refers to
the Renewable Energy Growth Program (“ RE Growth Program™).

This Tariff will apply to an Applicant who has installed a Project with a nameplate capacity of
up to and including 25 kilowatts at a Residential Customer’s service location. For this purpose, a
Residential Customer (“Customer”) is defined as an electric customer receiving retail delivery service
on either Basic Residential Rate A-16 or Low Income Rate A-60. The Project must be reasonably
designed and sized to produce €electricity at an annual level equal to or less than 1) the Residential
Customer’s On-Site Use as measured over the previous three (3) years at the electric service account
located at the Residential Customer’s service location; 2) the annualized On-Site Use over the period of
service to the Residential Customer’s service location if such service has been provided for less than
three years; or 3) a reasonable estimate of annual On-Site Use if the Project is located at a new service
location. The Applicant and the Customer for the Project may be the same person, or different persons,
subject to the eligibility standards in the Solicitation and Enrollment Process Rules for Small-Scale Solar
Projects (“Rules’) and this Tariff.

This Tariff applies to the Applicant for a Project that is awarded a Certificate of Eligibility
pursuant to the Rules, and any successor Applicant for the Project. Upon being awarded a Certificate of
Eligibility, a Project has 24 months to meet al requirements to receive compensation pursuant to this
Tariff.

The Applicant is required to complete and update, as appropriate, the Application information
for the Project, including but not limited to: the Project owner, the Customer, the electric service
account, and the recipient of Performance-Based Incentive Payments. Also, an Applicant may designate
a successor Applicant for the Project. The Applicant may, but need not be, the same person or entity to
pursue the interconnection of the Project with the Company’s electric distribution system. The
Applicant maintains the obligation to ensure that all aspects of the Project comply with the terms of the
Rules and this Tariff. Upon notice to the Company, the Applicant may transfer the compensation under
this Tariff to another person or entity without the consent of the Company.

2. Definitions
The following words and terms shall have the following meanings when used in this Tariff:

a. Applicant: the person or entity with legal authority to enroll the Project in the RE Growth
Program, and with the obligation to ensure that all aspects of the Project comply with the
Rules and Tariff.

b. Application: the RE Growth Program Enrollment short form application submitted by the
Applicant.



REDLINED VERSION
RIPUC No. 2151-A
Sheet 2

THE NARRAGANSETT ELECTRIC COMPANY
RENEWABLE ENERGY GROWTH PROGRAM FOR RESIDENTIAL CUSTOMERS

c. Board: the Distributed Generation Board established pursuant to R.l. Gen. Laws § 39-26.2-10
and having expanded responsibilities under Chapter 26.6.

d. Certificate of Eligibility: written notice by the Company that a Project has been enrolled in
the RE Growth Program. Upon an award of a Certificate of Eligibility, a Project will be
entitled to receive Performance-Based Incentive Payments for a specified term, pursuant to
the terms and conditions of the applicable Tariff supplement.

e. Commission: the Rhode Island Public Utilities Commission.

Company: The Narragansett Electric Company d/b/a National Grid.

g. Nameplate Capacity: the total rated power output of all the Project’s panels, measured in
direct current.

h. On-Site Use: the amount of energy used at a Customer’s service location during a billing
period that may be delivered by the Company, or supplied by the Project, or both.

Performance-Based Incentive: the standard price per kilowatt-hour (“kWh”) recommended
by the Board and approved by the Commission that is applicable to the output of a Project
when the Applicant has been awarded a Certificate of Eligibility, pursuant to the Solicitation
and Enrollment Process Rules.

Program Y ear: ayear beginning April 1 and ending March 31, unless otherwise approved by
the Commission.

k. Project: a solar photovoltaic electricity generating facility that meets the eligibility
requirements of the Rules and this Tariff, that is located in the Company’s service territory,
and that is interconnected with the Company’s electric distribution system at a residentia
service location.

Renewable Energy Certificate (“REC”): an electronic record produced by the New England
Power Pool Generation Information System (“NEPOOL-GIS’) that identifies the relevant
generation attributes of each megawatt-hour accounted for in the NEPOOL-GIS.

m. SolarWise Program: an energy efficiency and solar program, which, pursuant to Rl Gen
Laws § 39-26.6-19, encourages the use of residential and non-residentia solar photovoltaic
equipment by offering extraincentives from the RE Growth Program when customers pursue
greater energy efficiency savings through the Energy Efficiency Program Plan, which the
Company files pursuant to R.l. Gen. Laws. § 39-1-27.7.
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n. Solicitation and Enrollment Process Rules for Small-Scale Solar Projects. the rules that
govern the solicitation, enrollment, and award processes for the RE Growth Program
applicable to Customers, established pursuant to Chapter 26.6, and approved by the
Commission.

3. Project Segmentation

Rhode Island law prohibits project segmentation in the RE Growth Program. In no case may a
project developer be alowed to segment a distributed generation project on the same parcel or
contiguous parcels into smaller sized projects in order to fall under a smaller size project classification.
Subject to the exceptions below, projects proposed by a developer on the same parcel or contiguous
parcels will be presumed to have been segmented, and only one of the projects will be eligible for a
Certificate of Eligibility. An Applicant may appeal the Company’s decision to the Commission.

Before making its determination, the Company will look for one of the following exceptions to
the prohibition on project segmentation:

i.  The Projects use different renewable energy resources; or

ii. The Projects use the same renewable energy resource, but they are: (1) eectrically
segregated; (2) separately metered; and (3) can demonstrate that 24 months have elapsed
between the commencement of operation for one Project and the commencement of
construction of any additional Project.

iii.  Projects on contiguous parcels will not be considered as segmented if they serve different
Residential Customers.

If the Company determines that a Project is ineligible to enroll in the RE Growth Program due to
project segmentation, such project may be éigible for compensation pursuant to the Net Metering
Provision or through other energy market participation. Rhode Island law requires eligible Projects
must not already be operating to participate in the RE Growth Program, therefore any Project receiving
compensation pursuant to the Net Metering Provision is not eligible for the RE Growth Program.
Furthermore, if an Applicant is awarded a Certificate of Eligibility for a Project and that Project is
receiving Performance-Based Incentive Payments pursuant to this Tariff, the Project will not receive
compensation pursuant to the Net Metering Provision for the same Project during the term of service
specified in the applicable Tariff supplement.
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4. Metering

a. The Company shall install a Company-owned meter on all Projects for the purpose of
measuring the output of the Project. The meter for the Project shall be wired in parallel with
and be adjacent to the existing service meter.

b. The Company must be provided with adequate access to read the meter(s), and to install,
repair, maintain, and replace the meter(s).

5. Renewable Energy Certificatesand Other Environmental Attributes

For the term specified in the applicable Tariff supplement, the Company shall have the rights and title to
the RECs and any other environmental attributes, as described below, or market products associated
with the generation output of the Project. Pursuant to Chapter 26.6, the Customer shall retain title to all
energy and capacity produced by the Project, shall be deemed to have consumed such energy and
capacity on-site during the applicable billing period, and no sale of the Project’s energy or capacity by
the Customer to the Company shall be deemed to have occurred.

Prior to receiving compensation pursuant to Section 6 of this Tariff, an Applicant must cooperate with
the Company to obtain Commission certification of a Project as an Eligible Renewable Energy Resource
pursuant to the Commission’s Rules and Regulations Governing the Implementation of a Renewable
Energy Standard. In addition, the Applicant is required to cooperate with the Company to qualify the DG
Project under the renewable portfolio standard or similar law and/or regulation of New York,
M assachusetts, and/or one or more New England states and/or any federal renewable energy standard.

RECs must be delivered to the Company’ s appropriate NEPOOL-GI'S account. Thiswill be
accomplished through registration of the Project with the NEPOOL-GIS. The Applicant shall provide
all necessary information and cooperate with the Company to enable the Company to obtain the
appropriate asset identification for reporting generation to the NEPOOL-GI S for the creation of RECs
and direct all RECs from the Project to the Company’ s appropriate NEPOOL-GI S account. The
Applicant will provide approvals or assignments, including, but not limited to, completing the REC
AssignmentREC Assignment and Aggregation Form to facilitate the Project’ s participation in asset
aggregation or other model of asset registration and reporting.

Environmental attributes shall include any and all generation attributes or energy services as established
by regional, state, federal, or internationa law, rule, regulation or competitive market or business
method that are attributable, now or in the future, to the output produced by the Project during the term
of service specified on the applicable Tariff supplement.

6. Performance-Based | ncentive Payment

a Eligibility
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Upon receipt of a Certificate of Eligibility, the Applicant is entitled to the Performance-Based
Incentive Payment for the term specified in the applicable Tariff supplement, provided that the
Applicant has complied with all other requirements of this Tariff and the Rules.

As a condition for receiving monthly payments pursuant to Section 6.c, the Applicant must
provide confirmation of the following: (1) the Company’s written authority to interconnect to its
electric distribution system and the Applicant’'s payment of all amounts due, as assessed by the
Company; (2) Commission certification of the Project as an Eligible Renewable Energy Resource
pursuant to the Commission’s Rules and Regulations Governing the Implementation of a Renewable
Energy Standard and NEPOOL-GI S asset registration; as demonstrated by the Applicant’ s completion of
the Renewable Energy Certificate Assignment and Aggregation Form; and (3) the Customer’ s associated
electric service account is not in arrears and the Customer is current on any approved payment plan.
Applicants qualified for Solar Bonus Payments must complete the requisite energy efficiency measures
prior to receiving payment under this Tariff.

b. Performance-Based Incentive

The Performance-Based Incentive shall be the Performance-Based Incentive that is
recommended by the Board and approved by the Commission and will be a fixed per-kWh price for the
term specified in the applicable Tariff supplement, and indicated on the Certificate of Eligibility
provided to the Applicant.

c. Performance-Based Incentive Payment

The Performance-Based Incentive Payment will be the fixed per-kWh Performance-Based
Incentive applied to the measured kWh produced by the Project and it shall be provided to the Applicant
and/or to the Customer as follows:

The Customer’s bill will be based upon the On-Site Use, the retail delivery service charges, and
the Standard Offer Service or Non-Regulated Power Producer charges in effect during the billing period
and which applies to the Customer’s retail delivery service rate class. The Company shall apply a Bill
Credit, as calculated below, to offset the Customer’s bill. The Bill Credit will appear as a separate line
item on the Customer’ s bill.

BC= OSU x (DCHG + SOS)
Where:

BC= Bill Credit
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OosuU = On-Site Use kWh at the lesser of 1) the On-Site Use measured in kWh for
the applicable billing month, or 2) the Project’ s output measured in kwWh
for the applicable billing month.

DCHG = the sum of all retail delivery service per-kWh charges applicable to the
Customer’ sretail delivery service rate class per RIPUC No. 2095,
Summary of Retail Delivery Rates, as may be amended from time to time.

SOS= the Residential Standard Offer Service charge per RIPUC No. 2096,
Summary of Standard Offer Service Rates, as may be amended from time
to time.

The remaining amount of the Performance-Based Incentive Payment will be paid in the form a
check (or by other agreed-upon means) to the recipient as identified on the Application. The Customer
will be responsible for paying any balance due on the electric bill in accordance with the Terms and
Conditions for Distribution Service.

If the Bill Credit in a given month exceeds the Performance-Based Incentive Payment, the
Customer shall receive the full amount of the Bill Credit, which will not exceed the total of the per kWh
delivery service charges and applicable Standard Offer Service charge, excluding the customer charge
and any applicable taxes. There will be no additional amounts related to the calculation of the
Performance-Based Incentive Payment charged or credited to the Customer or the recipient identified on
the Application.

Only one hilling account will be eligible to receive Bill Credits from each Project pursuant to this
provision.

d. SolarWise Program

Applicants who have been approved as qualifying for a SolarWise Bonus Tier are eligible to
receive SolarWise Bonus Payments. The PBI payments pursuant to Section 6.c of this Tariff will be
adjusted to reflect the percentage increase applicable to the SolarWise Bonus Tier indicated on the
Applicant’s SolarWise Approval and Certificate of Eligibility.

Bill credits will be applied to the billing account of the customer -that received the energy
efficiency audit—andaudit and must be located at the same premise at which—thewhich the solar DG
Project isinstalled. All solar PV systems eligible for SolarWise Bonus Award levels must be sized such
that the maximum annual electric (kWh) output is not greater than the 3-year historic annual average
electric (KwWh) usage of the customer at that location minus the estimated annual electric energy (kWh)
savings from the realized or committed measures on their SolarWise application. Systems can also be
sized to produce less than the annual usage limit. The use of Excluded Technologies can adjust these
calculations.
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Example: If a residential customer used an average of 10,000 kwWh per year over the previous
three years, and implemented energy savings of 2,000 KWh per year, the resulting SolarWise
eligible system would be sized to produce no more than a maximum of 8,000 kWh in the course
of a year. The maximum size of the customer’s solar PV system (using a capacity factor of 14%
for this example) would then decrease from 8.15 kW DC to 6.52 kW DC.

If a customer application included Excluded Technologies Adjustments, the system may be sized
to include generation sufficient to power the eligible “ Excluded Technologies.” For example, if
the customer example above also provided evidence of an electric vehicle in possession at the
time of application that would consume 2,000 kWh per vyear, the digible system size would
increase to 8.15 kKW, in order to generate 10,000 kWh per vear. All of this production would be

eI|Q|bIe for the SolarV\ﬁse Bonus Awardsilihe—selar—DG—PFejeet—mHst—be—s&ed—sueh—mat—ﬁ

7. Other Company Tariff Requirements

a. The Company will provide the Customer with retail delivery service under the applicable
retail delivery service tariff and the Company’s Terms and Conditions for Distribution
Service.

b. The Applicant is required to comply with the Company’s Standards for Connecting
Distributed Generation.

c. To be digible to receive Renewable Net Metering Credits and Excess Renewable Net
Metering Credits pursuant to the Company’s Net Metering Provision following the
termination of the Customer’s participation in the RE Growth Program, the Project and the
Customer must comply with the applicable provisions of the Company’s Net Metering
Provision.

d. The Company’s recovery of al costs it incurs to implement and administer the RE Growth
Program is pursuant to the Renewable Energy Growth Program Cost Recovery Provision.

8. Dispute Resolution
If any dispute arises between the Company and either the Applicant or the Customer, the dispute
shall be brought before the Commission for resolution. Such disputes may include but are not limited to
those concerning the Rules, terms, conditions, rights, responsibilities, the termination of the Tariff or
Tariff supplement, or the performance of the Applicant, the Customer, or the Company.

9. Termination
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The Applicant and the Customer shall comply with the provisions of this Tariff through the end
of the term specified in the applicable Tariff supplement. The Applicant and the Customer may not
terminate their obligations under this Tariff unless and until the Company consents to such termination.
The Company will not unreasonably delay or withhold its consent to an Applicant’ s request to terminate
if the Applicant cannot fulfill the obligations because of an event or circumstance that is beyond the
Applicant’ s reasonable control and for which the Applicant could not prevent or provide against by using
commercially reasonable efforts.

Only the Project described on the Certificate of Eligibility is eligible to participate under this
Tariff. In no event shall an Applicant expand a Project’s nameplate capacity beyond what is allowed by
the Certificate of Eligibility. If a Project exceeds the nameplate capacity allowed by the Certificate of
Eligibility, the Company may revoke the Certificate of Eligibility.

The Customer and Applicant are required to comply with this Tariff. If the Company determines
that a Customer or Applicant has violated the terms and conditions of this Tariff, or the provisions of any
other applicable Company tariffs or applicable rules, regulations, or laws, the Company may revoke the
Customer or Applicant’s Certificate of Eligibility.

10. Statutory Authority
This Tariff is filed in compliance with R.I. Gen. Laws 8§ 39-26.6-10. The Company will file

Tariff supplements and al revisions to this Tariff annually by November 15. This Tariff and its
supplements are subject to review, approval, and the exclusive jurisdiction of the Commission.

Effective Date: April 1, 2016
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Performance-Based Incentives and associated Performance-Based Incentive Payment shall remain in effect during the term of
service noted below in accordance with R.l. Gen. Laws § 39-26.6-20.

Term of Service represents the period of time during which the Project earns Performance-Based Incentive Payments. The
billing month during which Performance-Based | ncentive Payments begin will be specific to each individual Project, and the
Term of Service for aparticular Project will commence upon the first month of operation.

Ceiling Celling Ceiling Ceiling
Ceiling Price/Standard Price/Standard Price/Standard Price/Standard
Price/Standa Performancg_L Performancg Performancg_L Performancg Term

Renewab | Syste rd Based Incentive Based Incentive Based Incentive Based Incentive of
le Energy m Performance | (per kWh) with (per kWh) with (per kWh) with (per kWh) with Savic

Class Size -Basz_ad Sqtam!seSol arwW S_elam_aseSol arW S_eLanwseSol arW _SelapwlseSol aw e

Incentive ise Tier | 5% ise Tier 11 10% iseTier | Third- | iseTier Il Third-
(per kWh) increase increase Party Owned 2% | Party Owned 4%
increase increase

Small-
Scale 1lto 15
Solar |, 10 37.65¢ 39.53¢ 41.42¢ n/a n/‘a
Host | kw years
Owned
Small-
Scale 1to 20
Solar |, 10 33.45¢ 35.12¢ 36.80¢ n/a n‘a
Host kW years
Owned
Small-
Scdle | g g
Solar |, 10 29.9028.3 n/a n/‘a 30:5028.92¢ 31.1629.48¢ 15
Third- KW 5¢ years
Party
Owned
Small- n/a n/a
Scale 1to
Solar |, 10 2624.1070 26:6225.19¢ 271425.69¢ 20
Third- KW ¢ years
Party
Owned

Effective Date: April 1, 2016

Issue Date: November 18, 2015
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Ceiling Ceiling Ceiling Ceiling
Price/Standard | Price/Standard | Price/Standard | Price/Standard
Csilin Performance- Performance- Performance- Performance-
Pri 9 Based Based Based Based
ice/Standard : : . .
Renewable oem | Performance- Incentive (per | Incentive (per | Incentive (per | Incentive (per Term of
Energy &éize Based kWh) with kWh) with kWh) with kWh) with Sarvice
Class Incentive ( Solarwise Solarwise Solarwise Selarwise
kwh) per SolarWise Tier | SolarWise Tier | SolarWise Tier | SolarWise Tier
| 5% increase | Il 10% increase | | Third-Party Il Third-Party
Owned 2% Owned 4%
increase increase
Small- 11to 20
| Scale 25 2624.1590¢ | 2£4626.15¢ | 28:+7477.39¢ n/a n/a cars
Solar il | kw y
Small-
Scale 11to
| So[ar I, o5 2624.500¢ n/a n/a 26:6725.40¢ | 25.90/420¢ 20
Third- KW years
Party
Owned

Effective Date: April 1, 2016

Issue Date: November 18, 2015
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1. I ntroduction

Thistariff (“Tariff”) describes the terms and conditions under which an Applicant for an eligible
distributed generation project (“DG Project”) will receive funding pursuant to Chapter 26.6 of Title 39
of the Rhode Island General Laws (“ Chapter 26.6”), which refers to the Renewable Energy Growth
Program (“ RE Growth Program”).

This Tariff will apply to an Applicant who hasinstalled a DG Project at a Non-Residential
Customer’ s service location or another location that allows for interconnection to the Company’s
electric distribution system. For this purpose, a Non-Residential Customer (“Customer”) is defined asa
customer receiving retail delivery service on any rate schedule other than the Company’ sresidential rate
schedules (Basic Residential Rate A-16 and Low Income Rate A-60). This Tariff will also apply to a
DG Project that does not provide On-Site Use to a Customer receiving retail delivery service from the
Company. The Applicant and the Customer may be the same person, or different persons, subject to the
eligibility standardsin the Solicitation and Enrollment Process Rules (“Rules’) and this Tariff.

This Tariff appliesto the Applicant for a DG Project that is awarded a Certificate of Eligibility
by the Commission or the Company pursuant to the Rules, and any successor Applicant for the Project.
Upon being awarded a Certificate of Eligibility, a DG Project has a defined period to meet all
requirements to receive compensation pursuant to this Tariff, which is: (1) 48 months for a Small DG
Project using hydropower; (2) 36 months for a Project using anaerobic digestion; or (3) 24 monthsfor a
Project using another ligible technology.

The Applicant is required to update the Application information for the DG Project, including
but not limited to information concerning: the DG Project owner, the Customer, the electric service
account, and the recipient of Performance-Based Incentive Payments. Also, an Applicant may designate
asuccessor Applicant for aDG Project under this Tariff with notice to the Company and without the
consent of the Company. The Applicant may, but need not be, the same person or entity to pursue the
interconnection of the DG Project with the Company’ s electric distribution system. The Applicant
maintains the obligation to ensure that all aspects of a DG Project comply with the terms of the
Company’ s Solicitation and Enrollment Process Rules and this Tariff. Upon notice to the Company, the
Applicant may transfer the compensation under this Tariff to another person or entity without the
consent of the Company.

2. Definitions
The following words and terms shall have the following meanings when used in this Tariff:
a. Applicant: the person or entity with legal authority to enroll the DG Project in the RE Growth

program, and with the obligation to ensure that all aspects of the DG Project comply with the
Rules.
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b.

Application: the RE Growth Program Enrollment short form application submitted by the
Applicant.

Board: the Distributed Generation Board established pursuant to R.l. Gen. Laws 8§ 39-26.2-10
and having expanded responsibilities under Chapter 26.6.

Ceiling Price: the bidding price cap applicable to an enrollment in a given Renewable Energy
Class and Program Year. Ceiling prices will be recommended by the Board and approved by
the Commission.

Certificate of Eligibility: written notice by the Company or Commission that a DG Project
has been enrolled in the RE Growth Program. Upon an award of a Certificate of Eligibility, a
DG Project will be entitled to receive Performance-Based | ncentive Payments for a specified
term, pursuant to the terms and conditions of the applicable Tariff supplement.

Commercial-Scale Solar Project: asolar DG Project with a nameplate capacity greater than
250 kilowatts (250 kW) but lessthan 1 megawatt (1 MW).

Commission: the Rhode Island Public Utilities Commission.
Company: The Narragansett Electric Company d/b/a National Grid.

Customer: a customer receiving retail delivery service pursuant to one of the Company’s
non-residential retail delivery service rate schedules and listed as the customer-of-record on
the billing account associated with the service location.

DG Project: adistinct installation of an electrical generation facility that islocated in the
Company’ s service territory, is connected to the Company’ s electric distribution system, and
has a nameplate capacity no greater than five megawatts (5 MW) using eligible renewable
energy resources as defined in R.I. Gen. Laws 8§ 39-26-5, including biogas created as a result
of anaerobic digestion, but specifically excluding all other listed eligible biomass fuels.

|SO-New England, Inc. (*ISO-NE”): the Independent System Operators of New England,
Inc., established in accordance with the NEPOOL Agreement and applicable Federal Energy
Regulatory Commission approvals, which is responsible for managing the bulk power
generation and transmission systems in New England.

Large DG Project: a DG Project with a nameplate capacity that exceeds the size of a Small
DG Project in agiven year, but is no greater than five megawatts (5 MW) nameplate

capacity.

Large-Scale Solar Project: asolar DG Project with a nameplate capacity of one megawatt (1
MW) or greater and up to and including five megawatts (5 MW).



CLEAN VERSION
RIPUC No. 2152-A

Sheet 3

THE NARRAGANSETT ELECTRIC COMPANY
RENEWABLE ENERGY GROWTH PROGRAM FOR NON-RESIDENTIAL CUSTOMERS

n. Medium-Scale Solar Project: asolar DG Project with a nameplate capacity greater than
25 kilowatts (25 kW) and up to and including 250 kilowatts (250 kW).

0. Nameplate Capacity: the maximum rated output or gross output of a DG Project. For a solar
DG Project, it isthe total rated power output of all the DG Project’s panels, measured in
direct current.

p. Office: the Rhode Island Office of Energy Resources.

g. On-Site Use: the amount of energy used at a Customer’s service location during a billing
period that may be delivered by the Company, or supplied by the DG Project, or both.

r. Output Certification: certification provided by an independent engineer (licensed
Professional Engineer) stating that construction of both the DG Project and the
interconnection facilitiesis complete in al material respects, that the metering has been
installed and tested, that the Nameplate Capacity is as on the Certificate of Eligibility, and
that the DG Project is capable of producing at least 90% of the maximum hourly output
specified on the Certificate of Eligibility.

s. Performance-Based Incentive: either a standard or competitively bid price per kilowatt-hour
(“kWh”) that is applicable to the output of a DG Project when the Applicant has been
awarded a Certificate of Eligibility, pursuant to the Rules.

t. Program Year: ayear beginning April 1 and ending March 31, unless otherwise approved by
the Commission.

u. Renewable Energy Classes: categories for different renewable energy technologies using
eligible renewable energy resources as defined in R.I. Gen. Laws § 39-26-5, including biogas
created as aresult of anaerobic digestion, but specifically excluding all other listed eligible
biomass fuels specified in § 39-26-2(6).

v. Renewable Energy Certificate (“REC”): an electronic record produced by the New England
Power Pool Generation Information System (“NEPOOL-GIS’) that identifies the relevant
generation attributes of each megawatt-hour accounted for in the NEPOOL-GIS.

w. Small-Scale Solar Project: a solar DG Project with a nameplate capacity of up to and
including 25 kilowatts (25 kW).

X. Small DG Project: either: (1) a Small-Scale Solar Project; (2) a Medium-Scale Solar Project;
(3) awind DG Project with a nameplate capacity of at least fifty kilowatts (50 kW) up to one
and one-half megawatts (1.5 MW); or (4) aDG Project using renewable energy resources
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y.

Z.

other than solar and wind, with a nameplate capacity to be determined by the Board, but no
greater than one megawatt (1 MW).

Solicitation and Enrollment Process Rules: the rules governing the solicitation, enrollment,
and award processes for the RE Growth Program for Non-Residential Customers, established
pursuant to Chapter 26.6, and approved by the Commission.

Station Service: energy used to operate auxiliary equipment and other load that is directly
related to the production of energy by a DG Project.

aa. SolarWise Program: an energy efficiency and solar program, which, pursuant to RI Gen

Laws 8§ 39-26.6-19, encourages the use of residential and non-residential solar photovoltaic
equipment by offering extraincentives from the RE Growth Program when customers pursue
greater energy efficiency savings through the Energy Efficiency Program Plan, which the
Company files pursuant to R.l. Gen. Laws. § 39-1-27.7.

Performance Guar antee Deposit

a

No later than five (5) business days after a project is offered a Certificate of Eligibility, the
Applicant shall submit by wire transfer a Performance Guarantee Deposit (“ Deposit”) as
identified on the Certificate of Eligibility. Upon confirmation of the receipt of the Deposit,
the Company shall award the Certificate of Eligibility. Each Deposit shall be no less than
$500.00 and no greater than $75,000.00. The Deposit shall be calculated as $15.00 for Small
DG Projects or $25.00 for Large DG Projects, multiplied by the estimated RECsto be
generated during the DG Project’ sfirst year of operation.

If the Company does not receive a Deposit by the date required, the Company may withdraw
the Certificate of Eligibility offer and not proceed further with the Applicant in that
enrollment.

The Deposit shall be refunded to the Applicant during the first year of the DG Project’s
operation, paid quarterly. Inthe event that the Applicant terminates the DG Project prior to
operation, the Deposit will be forfeited.

After receiving the Certificate of Eligibility, the Applicant must provide the Output
Certification within: (1) 48 months for Small DG Projects using hydropower; (2) 36 months
for anaerobic digestion; or (3) 24 months for all other DG Projects. If the Output
Certification is not received within the specified timeframe, the Certificate of Eligibility will
be voided and the Deposit will be forfeited.

Once a DG Project has provided the Output Certification to National Grid, the project then
has 90 days to meet al other requirements specified in Section 8(a) to receive payment
pursuant to the Tariff.
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f.

An Applicant may elect, for any reason, to extend the DG Project deadline for providing the
Output Certification by an additional six (6) months with no additional Deposit. After such
initial six-month extension, the Applicant may elect, for any reason, to extend Output
Certification deadline for an additional six-month period by posting an additional Deposit
amount equal to one-half of the original Deposit amount. An Applicant shall not extend the
deadline to provide the Output Certification by more than one (1) year intotal. Prior to the
expiration of the timeframe applicable to the Applicant’s DG Project, as specified herein
Section 3(d) or as extended as provided for by Section 3(f), the Applicant must notify the
Company of its election to extend the DG Project deadline.

If the Applicant is unable to provide the Output Certification within the timeframe specified
in Section 3(d), or as extended pursuant to Section 3(f), because of non-completion of the
necessary system modifications on the Company’s side of the meter or any other
interconnection delays that are beyond the reasonable control of the Applicant, the deadline
for providing the Output Certification will be extended until such time as the DG Project has
received approval from the Company to interconnect to the Company’s distribution system
and begin production, with no additional deposit required.

If an act of God occurs within the timeframe allowed for providing the Output Certification,
and as adirect result of the act of God, the DG Project is incapable of providing the Output
Certification within the timeframe prescribed in this Tariff, the DG Project shall be
terminated and the Deposit shall be refunded immediately.

Small-Scale Solar Projects and Medium-Scale Solar Projects are not required to submit a
Performance Guarantee Deposit or provide an Output Certification. In order to receive
Performance-Based Incentive payments under this Tariff, such projects will have 24 months
after being awarded a Certificate of Eligibility to achieve operation at expected availability
and capacity and meet all other requirements under this Tariff.

I nter connection

a. Theinterconnection of the DG Project with the Company’ s distribution system and any

system modifications required by the Company shall be in accordance with the Standards for
Connecting Distributed Generation and coordinated or delegated by the Applicant.

Except for Small-Scale Solar Projects and Medium-Scale Solar Projects, all Applicants for
DG Projects awarded a Certificate of Eligibility are required to submit quarterly reports to
the Company and the Office reporting on the progress of construction. Failure to submit
these reports may result in the loss of the Applicant’s Certificate of Eligibility.

Project Segmentation
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Rhode Island law prohibits project segmentation in the RE Growth Program. In no case may a
project developer be allowed to segment a distributed generation project on the same parcel or
contiguous parcels into smaller sized projects in order to fall under a smaller size project classification.
Subject to the exceptions below, projects proposed by a developer on the same parcel or contiguous
parcels will be presumed to have been segmented and only one of the projects will be eligible for a
Certificate of Eligibility. An Applicant may appeal the Company’s decision to the Commission.

Before making its determination, the Company will ook for one of the following exceptions to
the prohibition on project segmentation:

i.  The DG Projects use different renewabl e energy resources; or

ii.  The DG Projects use the same renewabl e energy resource, but they are: (1) electrically
segregated; (2) separately metered; and (3) can demonstrate that 24 months have elapsed
between the commencement of operation for one DG Project and the commencement of
construction of any additional DG Project.

iii. DG Projectsinstalled on contiguous parcels will not be considered segmented if they serve
different Non-Residential Customers and both Customers receive bill credits under Option 2
as defined in Section 8.c.

If the Company determines that a DG Project isineligible to enroll in the RE Growth Program
due to project segmentation, such project may be eligible for compensation pursuant to the Net Metering
Provision or through other energy market participation. Rhode Island law requires eligible Projects
must not already be operating to participate in the RE Growth Program, therefore any Project receiving
compensation pursuant to the Net Metering Provision is not eligible for the RE Growth Program.
Furthermore, if an Applicant is awarded a Certificate of Eligibility for a DG Project and is receiving
Performance-Based Incentive Payments pursuant to this Tariff it will not receive compensation pursuant
to the Net Metering Provision for the same DG Project during the term specified in the applicable Tariff
supplement.

6. Metering

a. A Company-owned interval meter must be installed on all DG Projects that are enrolled in
the RE Growth Program for the purpose of measuring and reporting the output of the DG
Project. Inthe event that thereis an existing service location with an existing meter, the
meter for the DG Project shall be wired in parallel with, and be adjacent to, the existing
service meter. In the event an existing service meter is present, the existing service meter will
be exchanged for an interval meter by the Company at the Applicant’ s expense.

b. For Medium-Scale Solar Projects, Commercial-Scale Solar Projects, Large-Scale Solar
Projects, and DG Projects of other eligible technologies, the Applicant is responsible for the
cost of arevenue-quality interval meter and associated metering equipment, including



CLEAN VERSION
RIPUC No. 2152-A
Sheet 7

THE NARRAGANSETT ELECTRIC COMPANY
RENEWABLE ENERGY GROWTH PROGRAM FOR NON-RESIDENTIAL CUSTOMERS

required remote communication for measuring and reporting the output of the DG Project as
well as any existing service meter. An Applicant may elect to supply the meter and
associated equipment provided that it conforms to the Company’ s metering standards and the
Rhode Island Division of Public Utilities and Carriers (“Division”) Rules for Prescribing
Standards for Electric Utilities, as may be amended from time to time. At the request of the
Applicant, the Company will provide the required interval meter and associated equipment,
subject to the Company having such equipment available and the Applicant reimbursing the
Company for its cost.

c. The Company must be provided with adequate access to read the meter(s), and to install,
repair, maintain and replace the meter(s), if applicable.

Energy, Capacity, Renewable Ener gy Certificatesand Other Environmental Attributes

a. Prior to receiving compensation pursuant to Section 8 of this Tariff, an Applicant, at itsown
cost, must obtain Commission certification of a DG Project as an Eligible Renewable Energy
Resource pursuant to the Commission’s Rules and Regulations Governing the
Implementation of a Renewable Energy Standard. In addition, the Applicant is required to
cooperate with the Company to qualify the DG Project under the renewable portfolio
standard or similar law and/or regulation of New York, Massachusetts, and/or one or more
New England states and/or any federal renewable energy standard.

b. For the term specified in the applicable Tariff supplement, the Company shall have the
irrevocable rights and title to the following products produced by the DG Project: (1) RECs,
(2) energy; and (3) any other environmental attributes or market products associated with the
sale of energy or energy services produced by the DG Project, provided, however, that it
shall be the Company’s choice to acquire the capacity of the DG Project at any time after it is
awarded a Certificate of Eligibility by the Commission or the Company pursuant to the
Rules. Environmental attributes shall include any and all generation attributes or energy
services established by regional, state, federal, or international law, rule, regulation or
competitive market or business method that are attributable, now or in the future, to the
output produced by the DG Project during the term of service specified on the applicable
Tariff supplement.

(1) RECs: RECs must be delivered to the Company’ s appropriate NEPOOL-GIS
account. Thiswill be accomplished through registration of the DG Project with
the NEPOOL-GIS. If requested by the Company, Applicant will provide
approvals or assignments, as necessary, to facilitate the DG Project’s
participation in asset aggregation or other model of asset registration and

reporting.

Small-Scale Solar Projects shall provide all necessary information to, and
cooperate with, the Company to enable the Company to obtain the appropriate
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asset identification for reporting generation to the NEPOOL-GIS for the
creation of RECs and direct all RECs from the DG Project to the Company’s
appropriate NEPOOL -GI S account. The Applicant will provide approvals or
assignments, including, but not limited to, compl eting the Renewable Energy
Certificate Assignment and Aggregation Form, to facilitate the DG Project’s
participation in asset aggregation or other model of asset registration and

reporting.

(2) Energy: Except for Small-Scale Solar Projects, energy must be delivered to the
Company in the Company’s | SO-NE load zone at the delivery node associated
with the DG Project. As requested by the Company or the ISO-NE, Applicant
will provide all necessary information as well asfollow all requirements for all
applicable market rules needed to set up the necessary generation asset.

(3) Capacity: The Company may qualify the DG Project as an Existing Capacity
Resource in the Forward Capacity Market (FCM) after the Commercial
Operation Date to participate in the FCM, as determined by the Company, in
consultation with the Division. Asrequested by the Company or the ISO-NE,
Applicant will provide all necessary information aswell as follow all
requirements for all applicable market rules needed to set up the necessary
capacity asset Applicants are required to take commercially reasonable actions
to maximize performance against any FCM Capacity Supply Obligations.

8. Performance-Based | ncentive Payment
a. Eligibility

Upon receipt of a Certificate of Eligibility, the Applicant is entitled to the Performance-Based
Incentive Payment for the term specified in the applicable Tariff supplement, provided that the
Applicant has complied with all other requirements of this Tariff and the Solicitation and Enrollment
Process Rules.

Asacondition for receiving monthly payments pursuant to Section 9c, the Applicant must
provide confirmation of the following: 1) the Company’s written authority to interconnect to its electric
distribution system and Applicant’ s payment of all amounts due; 2) Commission certification of the DG
Project as an Eligible Renewable Energy Resource; 3) registration of the DG Project with the ISO-NE
and NEPOOL GIS; and 4) except for small-scale and medium-scale solar, the Output Certification.
Small-Scale Solar Projects can demonstrate completion of items 2 and 3 by the compl etion of the
Renewable Energy Certificate Assignment and Aggregation Form. If an Applicant or Customer isno
longer in good standing with regard to payment plans or agreements, if applicable, and other obligations
to the Company (including but not limited to meeting all obligations under an interconnection service
agreement), the Company may withhold payments under this Tariff. In addition, the Customer must
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remain in good standing with regard to the electric service account receiving Bill Credits pursuant to this
tariff.

b. Performance-Based | ncentive

The Performance-Based Incentive will be afixed per-kWh price for the term specified in the
applicable Tariff supplement.

The Performance-Based Incentive for Small-Scale Solar and Medium-Scale Solar shall be a
standard Performance-Based Incentive that is recommended by the Board and approved by the
Commission. The Performance-Based Incentive for other DG Projects shall be determined through
competitive bidding.

Zona Incentive: In addition to the Performance-Based Incentive, the Company may propose,
and the Commission may approve, a zonal incentive, which isin addition to the Performance-Based
Incentive for DG Projectsthat are: 1) located in designated geographic areas; or 2) comply with other
specified conditions. Any Zonal Incentive shall be reflected in the applicable Tariff supplement.

c. Performance Based Incentive Payment

The Performance-Based Incentive Payment will be the fixed per-kWh Performance-Based
Incentive, plus any Zonal Incentive where applicable, applied to the measured kilowatt-hours (kWh)
produced by the DG Project, net of any Station Service.

Before a DG Project beginsto operate, an Applicant must notify the Company of the manner by
which it will be compensated for its output under one of the two options below. The Applicant may
select Option 2 only if the DG Project can be configured to serve on-site load and the DG Project is
reasonably designed and sized to produce electricity at an annual level equal to or less than 1) the
Customer’s On-Site Use as measured over the previous three (3) years at the electric service account
located at the Customer’ s service location; 2) the annualized On-Site Use over the period of serviceto
the Customer’s service location if such service has been provided for less than three years; or 3) a
reasonable estimate of annual On-Site Use if the Project islocated at a new service location. The
Applicant may change the selection only one time after the DG Project begins to operate provided that
the Applicant gives the Company no less than 60 days' notice to implement the change. Additional
changes to the method of compensation may be allowed at the discretion of the Company. The options
are:

1. Option 1: Direct payment of the entire Performance-Based Incentive Payment in the
form of a check or such other payment method that is mutually agreed upon by the
Company and the Applicant; or
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2. Option 2: A combination of direct payment and a Customer bill credit, in which the
value of the bill credit will be based upon the On-Site Use, up to, but not exceeding, the
metered generation of the DG Project.

If aDG Project selects Option 2, the Performance-Based | ncentive Payment shall be provided as
follows:

The Customer’ s bill will be based upon the On-Site Usg, the retail delivery service charges and
the Standard Offer Service or Non-Regulated Power Producer chargesin effect during the billing period
and which apply to the Customer’ s retail delivery service rate class. The Company shall apply a Bill
Credit, as calculated below, to offset the Customer’sbill. The Bill Credit will appear as a separate line
item on the Customer’ s bill.

BC = OSU (kWh) x (DCHG + SOS)
Where:
BC= Bill Credit

OSU (kWh) = On-Site Use kWh at the lesser of 1) the On-Site Use measured in KWh per
month, or 2) the DG Project output measured in KWh per month.

DCHG = the sum of all retail delivery service per kWh charges applicable to the
Customer’ sretail delivery service rate class per RIPUC No. 2095,
Summary of Retail Delivery Rates, as may be amended from time to time.

SOS= the Standard Offer Service charge applicable to the Customer’s retall
delivery service rate class per RIPUC No. 2096, Summary of Standard
Offer Service Rates, as may be amended from time to time.

The remaining amount of the Performance-Based Incentive Payment will be paid in the form a
check (or another agreed-upon means) to the recipient as identified on the Application. The Customer
will be responsible for paying any balance due on the electric bill in accordance with the Terms and
Conditions for Distribution Service.

If the Bill Credit in a given month exceeds the Performance-Based Incentive Payment, the
Customer shall receive the full amount of the Bill Credit, which will not exceed the total of the per kWh
delivery service charges and applicable Standard Offer Service charges, excluding the customer charge
and any applicable taxes. There will be no additional amounts related to the calculation of the
Performance-Based Incentive Payment charged or credited to the Customer or the recipient identified on
the Application.
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Only one hilling account will be eligible to receive Bill Credits from each DG Project pursuant to
this provision.

d. SolarWise Program

Applicants who have been approved as qualifying for a SolarWise Bonus Award are eligible to
receive SolarWise Bonus payments. The PBI payments pursuant to Section 8.c of this Tariff will be
adjusted to reflect the percentage increase applicable to the SolarWise Bonus Tier indicated on the
Applicant’s SolarWise Approval and Certificate of Eligibility.

Payments under the appropriate SolarWise Bonus Tier will be made pursuant to Option 2
described above. Bill credits will be applied to the billing account of the customer that received the
energy efficiency audit and must be located at the same premise at which the solar DG Project is
instaled. All solar PV systems dligible for SolarWise Bonus Award levels must be sized such that the
maximum annual electric (kWh) output is not greater than the 3-year historic annual average electric
(kWh) usage of the customer at that location minus the estimated annual electric energy (kWh) savings
from the realized or committed measures on their SolarWise application. Systems can aso be sized to
produce less than the annual usage limit. The use of Excluded Technologies can adjust these
calculations.

Example: If a residential customer used an average of 10,000 kWh per year over the previous
three years, and implemented energy savings of 2,000 kWh per year, the resulting SolarWise
eligible system would be sized to produce no more than a maximum of 8,000 kWh in the course
of a year. The maximum size of the customer’s solar PV system (using a capacity factor of 14%
for this example) would then decrease from 8.15 kw DC to 6.52 kW DC.

If a customer application included Excluded Technologies Adjustments, the system may be sized
to include generation sufficient to power the eligible “ Excluded Technologies.” For example, if
the customer example above also provided evidence of an electric vehicle in possession at the
time of application that would consume 2,000 kWh per year, the eligible system size would
increase to 8.15 kW, in order to generate 10,000 kWh per year. All of this production would be
eligible for the SolarWise Bonus Awards.

The Company reserves the right to audit customers for compliance with commitments made to
qualify for SolarWise Bonus Payments. If the requisite energy efficiency measures are not complete
within twelve (12) months of the SolarWise application approval, the Company may withdraw the
Bonus Payment approval and the Tariff payments will revert to the applicable standard PBI without the
SolarWise Bonus payment.



CLEAN VERSION
RIPUC No. 2152-A
Sheet 12

THE NARRAGANSETT ELECTRIC COMPANY
RENEWABLE ENERGY GROWTH PROGRAM FOR NON-RESIDENTIAL CUSTOMERS

9. Other Company Tariff Requirements

a. The Company will provide the Customer with retail delivery service under the applicable
retail delivery service tariff and the Company’s Terms and Conditions for Distribution
Service.

b. The Applicant is required to comply with Company’ s Standards for Connecting Distributed
Generation.

c. Tobeéligibleto receive Renewable Net Metering Credits or excess Renewable Net Metering
Credits pursuant to the Company’s Net Metering Provision following the termination of the
Customer’ s participation in the RE Growth Program, a DG Project and a Customer receiving
credits from such afacility must comply with the applicable provisions of the Company’s
Net Metering Provision.

d. The Company’s recovery of costsincurred to implement and administer the RE Growth
Program is pursuant to the Renewable Energy Growth Program Cost Recovery Provision.

10. Dispute Resolution

If any dispute arises between the Company and either the Applicant or the Customer, the dispute
shall be brought before the Commission for resolution. Such disputes may include but are not limited to
those concerning the Rules, terms, conditions, rights, responsibilities, the termination of the Tariff or
Tariff supplement, or the performance of the Applicant, the Customer, or the Company.

11. Termination Provisions

The Applicant and the Customer shall comply with the provision of this Tariff through the end of
the term specified in the applicable Tariff supplement. The Applicant and the Customer may not
terminate their obligations under this Tariff unless and until the Company consents to such termination.
The Company will not unreasonably delay or withhold its consent to an Applicant’ s request to terminate
if the Applicant cannot fulfill the obligations because of an event or circumstance that is beyond the
Applicant’s reasonable control and for which the Applicant could not prevent or provide against by
using commercially reasonable efforts.

Only the DG Project described on the Certificate of Eligibility is eligible to participate under this
Tariff. In no event shall an Applicant expand a DG Project’ s nameplate capacity beyond what is
allowed by the Certificate of Eligibility. 1f aDG Project exceeds the nameplate capacity allowed by the
Certificate of Eligibility, or the Company determines that a Customer or Applicant has violated the terms
and conditions of this Tariff, the Company may, after notifying the Customer or Applicant in writing of
such non-compliance and providing the Customer or Applicant a reasonable period to remedy such non-
compliance and the violation persists, request the Commission to review the non-compliance and
determine appropriate action, which may include requiring the Customer or Applicant to comply with
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the applicable provision being violated or revoking the Customer’s or Applicant’s Certificate of
Eligibility.
12.  Statutory Authority

This Tariff isfiled in compliance with R.I. Gen. Laws. § 39-26.6-10. All revisionsto the Tariff
will befiled annually by November 15. Tariff supplementswill be filed annually and following each

scheduled RE Growth Program enrollment, as necessary. This Tariff and its supplements are subject to
review, approval, and the exclusive jurisdiction of the Commission.

Effective Date: April 1, 2016
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Performance-Based I ncentives and associated Performance-Based Incentive Payment shall remain in effect
during the term of service noted below in accordance with R.1.G.L. § 39-26.6-20.

Term of Service represents the period of time during which the DG Project earns Performance-Based Incentive
Payments. The billing month during which Performance-Based Incentive Payments begin will be specific to
each individual DG Project, and the Term of Service for a particular DG Project will commence upon the first
month of operation.

Ceiling Ceiling Ceiling Ceiling
Price/Standard | Price/Standard | Price/Standard | Price/Standard
Ceiling Performance- | Performance- | Performance- | Performance-
Renewable Price/Standard qued qued qued qued Term
Energy System Performance- | Incentive _(per Incentive _(per Incentive _(per Incentive _(per of
Class Size Ba_lsed kWh)_ Wlth kWh)_ Wlth kWh)_ Wlth kWh)- Wlth Service
Incentive (per | SolarWise Tier | SolarWise Tier | SolarWise Tier | SolarWise Tier
kWh) | 5% increase 11 10% | Third-Party | Il Third-Party
increase Owned 2% Owned 4%
increase increase
Small-
Scale
Solar 1, 1010 37.65¢ 39.53¢ 41.42¢ n/a n/a 15
kw years
Host
Owned
Small-
Scale
Solart, | *°10] 33450 35.12¢ 36.80¢ na na 20
years
Host
Owned
Small-
Scale
Solar |, 1to 10
Third- kw 28.35¢ n/‘a n/a 28.92¢ 29.48¢ 15
Party years
Owned
Small-
Scale
Solar |, 1to 10
Third- kw 24.70¢ n/a n/a 25.19¢ 25.69¢ 20
Party years
Owned
Small-
Scale 1o 1 5 906 26.15¢ 27.39¢ na na 20
Solar || 25 kW years

Effective Date: April 1, 2016

Issue Date: November 16, 2015
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Ceiling Ceiling Price/ | Ceiling Price/ Ceiling
Price/ Standard Standard Price/
Cailing Standard Performance- | Performance- Standard
Price/ Performance- Bgsed qued Performance-
Standard Basgd Incentive .(per Incentive _(per Base_d
Renewable | System Parformanc Incentive kwh) with kwh) with Incentive Term of
Energy Class | Size o Based (per !(Wh) Spl arWise Sol arWi.se (per !(Wh) Service
Incentive Wlth_ Tl_er Il 10% Tier | Third- Wlth_
(per kWh) Sql arWise increase Part)_/ Owned _Sol arW|§e
Tier | 5% 2% increase | Tier Il Third-
increase Party Owned
4% increase
Small-Scale
Solar Il, 11to
Third-Party 25 kW 24.90¢ n/a n/a 25.40¢ 25.90¢ 20 years
Owned
Medium-
Scale Solar
(including 26to
ITC/IPTC& | 250 KW 22.55¢ 23.68¢ 24.81¢ n/a n/a 20 years
Bonus
Depreciation)

Effective Date: April 1, 2016

Issue Date: November 16, 2015
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Renewable Energy
Class

Ceiling
Price (per
kWh)

Enrollment
Date

Applicant
Name

DG Facility
Address

Nameplate
Capacity
(MW)

Performance
I ncentive
(per kWh)

Term of
Service

Commercial-
Scale Solar
(including
ITC/IPTC &
Bonus
Depreciation)

19.30¢

20 years

Large-Scae
Solar (including
ITC/IPTC &
Bonus
Depreciation)

15.10¢

20 years

Wind | (L.5SMW
to 2.99MW)
(including
ITC/IPTC &
Bonus
Depreciation)

18.75¢

20 years

wind II (3.0MW
to 5.0MW, 2-
turbine)
(including
ITC/PTC &
Bonus
Depreciation)

18.00¢

20 years

wind 11
(3.0MW to
5.0MW, 3-
turbine)
(including
ITC/IPTC &

17.40¢

20 years

Effective Date: April 1, 2016

Issue Date: November 16, 2015
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Bonus
Depreciation)

Anaerobic
Digestion |
(150kW to 500
kW) (including
ITC/IPTC &
Bonus
Depreciation)

20.00¢

20 years

Anaerobic
Digestion |1
(501kW to 1,000
kW) (including
ITC/IPTC &
Bonus
Depreciation)

20.00¢

20 years

Small-Scale
Hydropower |
(10kW to
250kW)
(including
ITC/IPTC &
Bonus
Depreciation)

18.65¢

20 years

Small-Scale
Hydropower Il
(251kW to
1,000kW)
(including
ITC/IPTC &
Bonus
Depreciation)

17.45¢

20 years

Effective Date: April 1, 2016

Issue Date: November 16, 2015
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1. I ntroduction

Thistariff (“Tariff”) describes the terms and conditions under which an Applicant for an eligible
distributed generation project (“DG Project”) will receive funding pursuant to Chapter 26.6 of Title 39
of the Rhode Island General Laws (“ Chapter 26.6”), which refers to the Renewable Energy Growth
Program (“ RE Growth Program”).

This Tariff will apply to an Applicant who hasinstalled a DG Project at a Non-Residential
Customer’ s service location or another location that allows for interconnection to the Company’s
electric distribution system. For this purpose, a Non-Residential Customer (“Customer”) is defined asa
customer receiving retail delivery service on any rate schedule other than the Company’ sresidential rate
schedules (Basic Residential Rate A-16 and Low Income Rate A-60). This Tariff will also apply to a
DG Project that does not provide On-Site Use to a Customer receiving retail delivery service from the
Company. The Applicant and the Customer may be the same person, or different persons, subject to the
eligibility standardsin the Solicitation and Enrollment Process Rules (“Rules’) and this Tariff.

This Tariff appliesto the Applicant for a DG Project that is awarded a Certificate of Eligibility
by the Commission or the Company pursuant to the Rules, and any successor Applicant for the Project.
Upon being awarded a Certificate of Eligibility, a DG Project has a defined period to meet all
requirements to receive compensation pursuant to this Tariff, which is: (1) 48 months for a Small DG
Project using hydropower; (2) 36 months for a Project using anaerobic digestion; or (3) 24 monthsfor a
Project using another ligible technology.

The Applicant is required to update the Application information for the DG Project, including
but not limited to information concerning: the DG Project owner, the Customer, the electric service
account, and the recipient of Performance-Based Incentive Payments. Also, an Applicant may designate
asuccessor Applicant for aDG Project under this Tariff with notice to the Company and without the
consent of the Company. The Applicant may, but need not be, the same person or entity to pursue the
interconnection of the DG Project with the Company’ s electric distribution system. The Applicant
maintains the obligation to ensure that all aspects of a DG Project comply with the terms of the
Company’ s Solicitation and Enrollment Process Rules and this Tariff. Upon notice to the Company, the
Applicant may transfer the compensation under this Tariff to another person or entity without the
consent of the Company.

2. Definitions
The following words and terms shall have the following meanings when used in this Tariff:
a. Applicant: the person or entity with legal authority to enroll the DG Project in the RE Growth

program, and with the obligation to ensure that all aspects of the DG Project comply with the
Rules.
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b.

Application: the RE Growth Program Enrollment short form application submitted by the
Applicant.

Board: the Distributed Generation Board established pursuant to R.l. Gen. Laws 8§ 39-26.2-10
and having expanded responsibilities under Chapter 26.6.

Ceiling Price: the bidding price cap applicable to an enrollment in a given Renewable Energy
Class and Program Year. Ceiling prices will be recommended by the Board and approved by
the Commission.

Certificate of Eligibility: written notice by the Company or Commission that a DG Project
has been enrolled in the RE Growth Program. Upon an award of a Certificate of Eligibility, a
DG Project will be entitled to receive Performance-Based | ncentive Payments for a specified
term, pursuant to the terms and conditions of the applicable Tariff supplement.

Commercial-Scale Solar Project: asolar DG Project with a nameplate capacity greater than
250 kilowatts (250 kW) but lessthan 1 megawatt (1 MW).

Commission: the Rhode Island Public Utilities Commission.
Company: The Narragansett Electric Company d/b/a National Grid.

Customer: a customer receiving retail delivery service pursuant to one of the Company’s
non-residential retail delivery service rate schedules and listed as the customer-of-record on
the billing account associated with the service location.

DG Project: adistinct installation of an electrical generation facility that islocated in the
Company’ s service territory, is connected to the Company’ s electric distribution system, and
has a nameplate capacity no greater than five megawatts (5 MW) using eligible renewable
energy resources as defined in R.I. Gen. Laws 8§ 39-26-5, including biogas created as a result
of anaerobic digestion, but specifically excluding all other listed eligible biomass fuels.

|SO-New England, Inc. (*ISO-NE”): the Independent System Operators of New England,
Inc., established in accordance with the NEPOOL Agreement and applicable Federal Energy
Regulatory Commission approvals, which is responsible for managing the bulk power
generation and transmission systems in New England.

Large DG Project: a DG Project with a nameplate capacity that exceeds the size of a Small
DG Project in agiven year, but is no greater than five megawatts (5 MW) nameplate

capacity.

Large-Scale Solar Project: asolar DG Project with a nameplate capacity of one megawatt (1
MW) or greater and up to and including five megawatts (5 MW).
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n. Medium-Scale Solar Project: asolar DG Project with a nameplate capacity greater than
25 kilowatts (25 kW) and up to and including 250 kilowatts (250 kW).

0. Nameplate Capacity: the maximum rated output or gross output of a DG Project. For a solar
DG Project, it isthe total rated power output of all the DG Project’s panels, measured in
direct current.

p. Office: the Rhode Island Office of Energy Resources.

g. On-Site Use: the amount of energy used at a Customer’s service location during a billing
period that may be delivered by the Company, or supplied by the DG Project, or both.

r. Output Certification: certification provided by an independent engineer (licensed
Professional Engineer) stating that construction of both the DG Project and the
interconnection facilitiesis complete in al material respects, that the metering has been
installed and tested, that the Nameplate Capacity is as on the Certificate of Eligibility, and
that the DG Project is capable of producing at least 90% of the maximum hourly output
specified on the Certificate of Eligibility.

s. Performance-Based Incentive: either a standard or competitively bid price per kilowatt-hour
(“kWh”) that is applicable to the output of a DG Project when the Applicant has been
awarded a Certificate of Eligibility, pursuant to the Rules.

t. Program Year: ayear beginning April 1 and ending March 31, unless otherwise approved by
the Commission.

u. Renewable Energy Classes: categories for different renewable energy technologies using
eligible renewable energy resources as defined in R.I. Gen. Laws § 39-26-5, including biogas
created as aresult of anaerobic digestion, but specifically excluding all other listed eligible
biomass fuels specified in § 39-26-2(6).

v. Renewable Energy Certificate (“REC”): an electronic record produced by the New England
Power Pool Generation Information System (“NEPOOL-GIS’) that identifies the relevant
generation attributes of each megawatt-hour accounted for in the NEPOOL-GIS.

w. Small-Scale Solar Project: a solar DG Project with a nameplate capacity of up to and
including 25 kilowatts (25 kW).

X. Small DG Project: either: (1) a Small-Scale Solar Project; (2) a Medium-Scale Solar Project;
(3) awind DG Project with a nameplate capacity of at least fifty kilowatts (50 kW) up to one
and one-half megawatts (1.5 MW); or (4) aDG Project using renewable energy resources
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y.

Z.

other than solar and wind, with a nameplate capacity to be determined by the Board, but no
greater than one megawatt (1 MW).

Solicitation and Enrollment Process Rules: the rules governing the solicitation, enrollment,
and award processes for the RE Growth Program for Non-Residential Customers, established
pursuant to Chapter 26.6, and approved by the Commission.

Station Service: energy used to operate auxiliary equipment and other load that is directly
related to the production of energy by a DG Project.

aa. SolarWise Program: an energy efficiency and solar program, which, pursuant to RI Gen

Laws 8§ 39-26.6-19, encourages the use of residential and non-residential solar photovoltaic
equipment by offering extraincentives from the RE Growth Program when customers pursue
greater energy efficiency savings through the Energy Efficiency Program Plan, which the
Company files pursuant to R.l. Gen. Laws. § 39-1-27.7.

Performance Guar antee Deposit

a

No later than five (5) business days after a project is offered a Certificate of Eligibility, the
Applicant shall submit by wire transfer a Performance Guarantee Deposit (“ Deposit”) as
identified on the Certificate of Eligibility. Upon confirmation of the receipt of the Deposit,
the Company shall award the Certificate of Eligibility. Each Deposit shall be no less than
$500.00 and no greater than $75,000.00. The Deposit shall be calculated as $15.00 for Small
DG Projects or $25.00 for Large DG Projects, multiplied by the estimated RECsto be
generated during the DG Project’ sfirst year of operation.

If the Company does not receive a Deposit by the date required, the Company may withdraw
the Certificate of Eligibility offer and not proceed further with the Applicant in that
enrollment.

The Deposit shall be refunded to the Applicant during the first year of the DG Project’s
operation, paid quarterly. Inthe event that the Applicant terminates the DG Project prior to
operation, the Deposit will be forfeited.

After receiving the Certificate of Eligibility, the Applicant must provide the Output
Certification within: (1) 48 months for Small DG Projects using hydropower; (2) 36 months
for anaerobic digestion; or (3) 24 months for all other DG Projects. If the Output
Certification is not received within the specified timeframe, the Certificate of Eligibility will
be voided and the Deposit will be forfeited.

Once a DG Project has provided the Output Certification to National Grid, the project then
has 90 days to meet al other requirements specified in Section 8(a) to receive payment
pursuant to the Tariff.
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f.

An Applicant may elect, for any reason, to extend the DG Project deadline for providing the
Output Certification by an additional six (6) months with no additional Deposit. After such
initial six-month extension, the Applicant may elect, for any reason, to extend Output
Certification deadline for an additional six-month period by posting an additional Deposit
amount equal to one-half of the original Deposit amount. An Applicant shall not extend the
deadline to provide the Output Certification by more than one (1) year intotal. Prior to the
expiration of the timeframe applicable to the Applicant’s DG Project, as specified herein
Section 3(d) or as extended as provided for by Section 3(f), the Applicant must notify the
Company of its election to extend the DG Project deadline.

If the Applicant is unable to provide the Output Certification within the timeframe specified
in Section 3(d), or as extended pursuant to Section 3(f), because of non-completion of the
necessary system modifications on the Company’s side of the meter or any other
interconnection delays that are beyond the reasonable control of the Applicant, the deadline
for providing the Output Certification will be extended until such time as the DG Project has
received approval from the Company to interconnect to the Company’s distribution system
and begin production, with no additional deposit required.

If an act of God occurs within the timeframe allowed for providing the Output Certification,
and as adirect result of the act of God, the DG Project is incapable of providing the Output
Certification within the timeframe prescribed in this Tariff, the DG Project shall be
terminated and the Deposit shall be refunded immediately.

Small-Scale Solar Projects and Medium-Scale Solar Projects are not required to submit a
Performance Guarantee Deposit or provide an Output Certification. In order to receive
Performance-Based Incentive payments under this Tariff, such projects will have 24 months
after being awarded a Certificate of Eligibility to achieve operation at expected availability
and capacity and meet all other requirements under this Tariff.

I nter connection

a. Theinterconnection of the DG Project with the Company’ s distribution system and any

system modifications required by the Company shall be in accordance with the Standards for
Connecting Distributed Generation and coordinated or delegated by the Applicant.

Except for Small-Scale Solar Projects and Medium-Scale Solar Projects, all Applicants for
DG Projects awarded a Certificate of Eligibility are required to submit quarterly reports to
the Company and the Office reporting on the progress of construction. Failure to submit
these reports may result in the loss of the Applicant’s Certificate of Eligibility.

Project Segmentation
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Rhode Island law prohibits project segmentation in the RE Growth Program. In no case may a
project developer be allowed to segment a distributed generation project on the same parcel or
contiguous parcels into smaller sized projects in order to fall under a smaller size project classification.
Subject to the exceptions below, projects proposed by a developer on the same parcel or contiguous
parcels will be presumed to have been segmented and only one of the projects will be eligible for a
Certificate of Eligibility. An Applicant may appeal the Company’s decision to the Commission.

Before making its determination, the Company will ook for one of the following exceptions to
the prohibition on project segmentation:

i.  The DG Projects use different renewabl e energy resources; or

ii.  The DG Projects use the same renewabl e energy resource, but they are: (1) electrically
segregated; (2) separately metered; and (3) can demonstrate that 24 months have elapsed
between the commencement of operation for one DG Project and the commencement of
construction of any additional DG Project.

iii. DG Projectsinstalled on contiguous parcels will not be considered segmented if they serve
different Non-Residential Customers and both Customers receive bill credits under Option 2
as defined in Section 8.c.

If the Company determines that a DG Project isineligible to enroll in the RE Growth Program
due to project segmentation, such project may be eligible for compensation pursuant to the Net Metering
Provision or through other energy market participation. Rhode Island law requires eligible Projects
must not already be operating to participate in the RE Growth Program, therefore any Project receiving
compensation pursuant to the Net Metering Provision is not eligible for the RE Growth Program.
Furthermore, if an Applicant is awarded a Certificate of Eligibility for a DG Project and is receiving
Performance-Based Incentive Payments pursuant to this Tariff it will not receive compensation pursuant
to the Net Metering Provision for the same DG Project during the term specified in the applicable Tariff
supplement.

6. Metering

a. A Company-owned interval meter must be installed on all DG Projects that are enrolled in
the RE Growth Program for the purpose of measuring and reporting the output of the DG
Project. Inthe event that thereis an existing service location with an existing meter, the
meter for the DG Project shall be wired in parallel with, and be adjacent to, the existing
service meter. In the event an existing service meter is present, the existing service meter will
be exchanged for an interval meter by the Company at the Applicant’ s expense.

b. For Medium-Scale Solar Projects, Commercial-Scale Solar Projects, Large-Scale Solar
Projects, and DG Projects of other eligible technologies, the Applicant is responsible for the
cost of arevenue-quality interval meter and associated metering equipment, including
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required remote communication for measuring and reporting the output of the DG Project as
well as any existing service meter. An Applicant may elect to supply the meter and
associated equipment provided that it conforms to the Company’ s metering standards and the
Rhode Island Division of Public Utilities and Carriers (“Division”) Rules for Prescribing
Standards for Electric Utilities, as may be amended from time to time. At the request of the
Applicant, the Company will provide the required interval meter and associated equipment,
subject to the Company having such equipment available and the Applicant reimbursing the
Company for its cost.

c. The Company must be provided with adequate access to read the meter(s), and to install,
repair, maintain and replace the meter(s), if applicable.

Energy, Capacity, Renewable Ener gy Certificatesand Other Environmental Attributes

a. Prior to receiving compensation pursuant to Section 8 of this Tariff, an Applicant, at itsown
cost, must obtain Commission certification of a DG Project as an Eligible Renewable Energy
Resource pursuant to the Commission’s Rules and Regulations Governing the
Implementation of a Renewable Energy Standard. In addition, the Applicant is required to
cooperate with the Company to qualify the DG Project under the renewable portfolio
standard or similar law and/or regulation of New York, Massachusetts, and/or one or more
New England states and/or any federal renewable energy standard.

b. For the term specified in the applicable Tariff supplement, the Company shall have the
irrevocable rights and title to the following products produced by the DG Project: (1) RECs,
(2) energy; and (3) any other environmental attributes or market products associated with the
sale of energy or energy services produced by the DG Project, provided, however, that it
shall be the Company’s choice to acquire the capacity of the DG Project at any time after it is
awarded a Certificate of Eligibility by the Commission or the Company pursuant to the
Rules. Environmental attributes shall include any and all generation attributes or energy
services established by regional, state, federal, or international law, rule, regulation or
competitive market or business method that are attributable, now or in the future, to the
output produced by the DG Project during the term of service specified on the applicable
Tariff supplement.

(1) RECs: RECs must be delivered to the Company’ s appropriate NEPOOL-GIS
account. Thiswill be accomplished through registration of the DG Project with
the NEPOOL-GIS. If requested by the Company, Applicant will provide
approvals or assignments, as necessary, to facilitate the DG Project’s
participation in asset aggregation or other model of asset registration and

reporting.

Small-Scale Solar Projects shall provide all necessary information to, and
cooperate with, the Company to enable the Company to obtain the appropriate
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asset identification for reporting generation to the NEPOOL-GIS for the
creation of RECs and direct all RECs from the DG Project to the Company’s
appropriate NEPOOL -GI S account. The Applicant will provide approvals or
assignments, including, but not limited to, compl eting the Renewable Energy
Certificate Assignment and Aggregation Form, to facilitate the DG Project’s
participation in asset aggregation or other model of asset registration and

reporting.

(2) Energy: Except for Small-Scale Solar Projects, energy must be delivered to the
Company in the Company’s | SO-NE load zone at the delivery node associated
with the DG Project. As requested by the Company or the ISO-NE, Applicant
will provide all necessary information as well asfollow all requirements for all
applicable market rules needed to set up the necessary generation asset.

(3) Capacity: The Company may qualify the DG Project as an Existing Capacity
Resource in the Forward Capacity Market (FCM) after the Commercial
Operation Date to participate in the FCM, as determined by the Company, in
consultation with the Division. Asrequested by the Company or the ISO-NE,
Applicant will provide all necessary information aswell as follow all
requirements for all applicable market rules needed to set up the necessary
capacity asset Applicants are required to take commercially reasonable actions
to maximize performance against any FCM Capacity Supply Obligations.

8. Performance-Based | ncentive Payment
a. Eligibility

Upon receipt of a Certificate of Eligibility, the Applicant is entitled to the Performance-Based
Incentive Payment for the term specified in the applicable Tariff supplement, provided that the
Applicant has complied with all other requirements of this Tariff and the Solicitation and Enrollment
Process Rules.

Asacondition for receiving monthly payments pursuant to Section 9c, the Applicant must
provide confirmation of the following: 1) the Company’s written authority to interconnect to its electric
distribution system and Applicant’ s payment of all amounts due; 2) Commission certification of the DG
Project as an Eligible Renewable Energy Resource; 3) registration of the DG Project with the ISO-NE
and NEPOOL GIS; and 4) except for small-scale and medium-scale solar, the Output Certification.
Small-Scale Solar Projects can demonstrate completion of items 2 and 3 by the compl etion of the
Renewable Energy Certificate Assignment and Aggregation Form. If an Applicant or Customer isno
longer in good standing with regard to payment plans or agreements, if applicable, and other obligations
to the Company (including but not limited to meeting all obligations under an interconnection service
agreement), the Company may withhold payments under this Tariff. In addition, the Customer must
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remain in good standing with regard to the electric service account receiving Bill Credits pursuant to this
tariff.

b. Performance-Based | ncentive

The Performance-Based Incentive will be afixed per-kWh price for the term specified in the
applicable Tariff supplement.

The Performance-Based Incentive for Small-Scale Solar and Medium-Scale Solar shall be a
standard Performance-Based Incentive that is recommended by the Board and approved by the
Commission. The Performance-Based Incentive for other DG Projects shall be determined through
competitive bidding.

Zona Incentive: In addition to the Performance-Based Incentive, the Company may propose,
and the Commission may approve, a zonal incentive, which isin addition to the Performance-Based
Incentive for DG Projectsthat are: 1) located in designated geographic areas; or 2) comply with other
specified conditions. Any Zonal Incentive shall be reflected in the applicable Tariff supplement.

c. Performance Based Incentive Payment

The Performance-Based Incentive Payment will be the fixed per-kWh Performance-Based
Incentive, plus any Zonal Incentive where applicable, applied to the measured kilowatt-hours (kWh)
produced by the DG Project, net of any Station Service.

Before a DG Project beginsto operate, an Applicant must notify the Company of the manner by
which it will be compensated for its output under one of the two options below. The Applicant may
select Option 2 only if the DG Project can be configured to serve on-site load and the DG Project is
reasonably designed and sized to produce electricity at an annual level equal to or less than 1) the
Customer’s On-Site Use as measured over the previous three (3) years at the electric service account
located at the Customer’ s service location; 2) the annualized On-Site Use over the period of serviceto
the Customer’s service location if such service has been provided for less than three years; or 3) a
reasonable estimate of annual On-Site Use if the Project islocated at a new service location. The
Applicant may change the selection only one time after the DG Project begins to operate provided that
the Applicant gives the Company no less than 60 days' notice to implement the change. Additional
changes to the method of compensation may be allowed at the discretion of the Company. The options
are:

1. Option 1: Direct payment of the entire Performance-Based Incentive Payment in the
form of a check or such other payment method that is mutually agreed upon by the
Company and the Applicant; or
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2. Option 2: A combination of direct payment and a Customer bill credit, in which the
value of the bill credit will be based upon the On-Site Use, up to, but not exceeding, the
metered generation of the DG Project.

If aDG Project selects Option 2, the Performance-Based | ncentive Payment shall be provided as
follows:

The Customer’ s bill will be based upon the On-Site Usg, the retail delivery service charges and
the Standard Offer Service or Non-Regulated Power Producer chargesin effect during the billing period
and which apply to the Customer’ s retail delivery service rate class. The Company shall apply a Bill
Credit, as calculated below, to offset the Customer’sbill. The Bill Credit will appear as a separate line
item on the Customer’ s bill.

BC = OSU (kWh) x (DCHG + SOS)
Where:
BC= Bill Credit

OSU (kWh) = On-Site Use kWh at the lesser of 1) the On-Site Use measured in KWh per
month, or 2) the DG Project output measured in KWh per month.

DCHG = the sum of all retail delivery service per kWh charges applicable to the
Customer’ sretail delivery service rate class per RIPUC No. 2095,
Summary of Retail Delivery Rates, as may be amended from time to time.

SOS= the Standard Offer Service charge applicable to the Customer’s retall
delivery service rate class per RIPUC No. 2096, Summary of Standard
Offer Service Rates, as may be amended from time to time.

The remaining amount of the Performance-Based Incentive Payment will be paid in the form a
check (or another agreed-upon means) to the recipient as identified on the Application. The Customer
will be responsible for paying any balance due on the electric bill in accordance with the Terms and
Conditions for Distribution Service.

If the Bill Credit in a given month exceeds the Performance-Based Incentive Payment, the
Customer shall receive the full amount of the Bill Credit, which will not exceed the total of the per kWh
delivery service charges and applicable Standard Offer Service charges, excluding the customer charge
and any applicable taxes. There will be no additional amounts related to the calculation of the
Performance-Based Incentive Payment charged or credited to the Customer or the recipient identified on
the Application.
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Only one hilling account will be eligible to receive Bill Credits from each DG Project pursuant to
this provision.

d. SolarWise Program

Applicants who have been approved as qualifying for a SolarWise Bonus Award are eligible to
receive SolarWise Bonus payments. The PBI payments pursuant to Section 8.c of this Tariff will be
adjusted to reflect the percentage increase applicable to the SolarWise Bonus Tier indicated on the
Applicant’s SolarWise Approval and Certificate of Eligibility.

Payments under the appropriate SolarWise Bonus Tier will be made pursuant to Option 2
described above. Bill credits will be applied to the billing account of the customer that received the
energy efficiency audit and must be located at the same premise at which—thewhich the solar DG Project
isinstalled. All solar PV systems eligible for SolarWise Bonus Award levels must be sized such that the
maximum annual electric (kWh) output is not greater than the 3-year historic annual average electric
(kWh) usage of the customer at that |ocation minus the estimated annual €electric energy (KWh) savings
from the realized or committed measures on their SolarWise application. Systems can also be sized to
produce less than the annua usage limit. The use of Excluded Technologies can adjust these
calculations.

Example: If a residential customer used an average of 10,000 kWh per year over the previous
three years, and implemented energy savings of 2,000 KWh per year, the resulting SolarWise
eligible system would be sized to produce no more than a maximum of 8,000 kWh in the course
of a year. The maximum size of the customer’s solar PV system (using a capacity factor of 14%
for this example) would then decrease from 8.15 kW DC to 6.52 kW DC.

If a customer application included Excluded Technologies Adjustments, the system may be sized
to include generation sufficient to power the eligible * Excluded Technologies.” For example, if
the customer example above also provided evidence of an electric vehicle in possession at the
time of application that would consume 2,000 kWh per year, the eligible system size would
increase to 8.15 kW, in order to generate 10,000 kWh per year. All of this production would be

eI|Q| bIe for the SolarV\ﬁse Bonus Awards. ZFheseLar—DGPFejeer&steszed—suehJehaPH

The Company reserves the right to audit customers for compliance with commitments made to
qualify for SolarWise Bonus Payments. If the requisite energy efficiency measures are not complete
within twelve (12) months of the SolarWise application approval, the Company may withdraw the
Bonus Payment approval and the Tariff payments will revert to the applicable standard PBI without the
SolarWise Bonus payment.
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9. Other Company Tariff Requirements

a. The Company will provide the Customer with retail delivery service under the applicable
retail delivery service tariff and the Company’s Terms and Conditions for Distribution
Service.

b. The Applicant is required to comply with Company’ s Standards for Connecting Distributed
Generation.

c. Tobeéligibleto receive Renewable Net Metering Credits or excess Renewable Net Metering
Credits pursuant to the Company’s Net Metering Provision following the termination of the
Customer’ s participation in the RE Growth Program, a DG Project and a Customer receiving
credits from such afacility must comply with the applicable provisions of the Company’s
Net Metering Provision.

d. The Company’s recovery of costsincurred to implement and administer the RE Growth
Program is pursuant to the Renewable Energy Growth Program Cost Recovery Provision.

10. Dispute Resolution

If any dispute arises between the Company and either the Applicant or the Customer, the dispute
shall be brought before the Commission for resolution. Such disputes may include but are not limited to
those concerning the Rules, terms, conditions, rights, responsibilities, the termination of the Tariff or
Tariff supplement, or the performance of the Applicant, the Customer, or the Company.

11. Termination Provisions

The Applicant and the Customer shall comply with the provision of this Tariff through the end of
the term specified in the applicable Tariff supplement. The Applicant and the Customer may not
terminate their obligations under this Tariff unless and until the Company consents to such termination.
The Company will not unreasonably delay or withhold its consent to an Applicant’ s request to terminate
if the Applicant cannot fulfill the obligations because of an event or circumstance that is beyond the
Applicant’s reasonable control and for which the Applicant could not prevent or provide against by
using commercially reasonable efforts.

Only the DG Project described on the Certificate of Eligibility is eligible to participate under this
Tariff. In no event shall an Applicant expand a DG Project’ s nameplate capacity beyond what is
allowed by the Certificate of Eligibility. 1f aDG Project exceeds the nameplate capacity allowed by the
Certificate of Eligibility, or the Company determines that a Customer or Applicant has violated the terms
and conditions of this Tariff, the Company may, after notifying the Customer or Applicant in writing of
such non-compliance and providing the Customer or Applicant a reasonable period to remedy such non-
compliance and the violation persists, request the Commission to review the non-compliance and
determine appropriate action, which may include requiring the Customer or Applicant to comply with



REDLINED VERSION
RIPUC No. 2152-A
Sheet 13

THE NARRAGANSETT ELECTRIC COMPANY
RENEWABLE ENERGY GROWTH PROGRAM FOR NON-RESIDENTIAL CUSTOMERS

the applicable provision being violated or revoking the Customer’s or Applicant’s Certificate of
Eligibility.
12.  Statutory Authority

This Tariff isfiled in compliance with R.I. Gen. Laws. § 39-26.6-10. All revisionsto the Tariff
will befiled annually by November 15. Tariff supplementswill be filed annually and following each

scheduled RE Growth Program enrollment, as necessary. This Tariff and its supplements are subject to
review, approval, and the exclusive jurisdiction of the Commission.

Effective Date: April 1, 2016
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Performance-Based Incentives and associated Performance-Based Incentive Payment shall remain in effect
during the term of service noted below in accordance with R.1.G.L. § 39-26.6-20.

Term of Service represents the period of time during which the DG Project earns Performance-Based Incentive
Payments. The billing month during which Performance-Based | ncentive Payments begin will be specific to
each individual DG Project, and the Term of Service for a particular DG Project will commence upon the first
month of operation.

Ceiling Ceiling Ceiling Ceiling
Price/Standard | Price/Standard | Price/Standard | Price/Standard
Ceiling Performance- | Performance- | Performance- | Performance
Renewable PIESEETEE qued Ba}sed qued Be}sed Term
Energy %@tem Performance- Incentlve.(per Incentlve_(per Incentlve.(per Incentlve.(per of
Class Size Ba_%d kWh)_ W|th_ kWh)_ W|th_ kWh)_ W|th_ kWh)_ Wlth_ Service
Incentive (per | SolarWise Tier | SolarWise Tier | SolarWise Tier | SolarWise Tier
kWh) | 5% increase 1 10% | Third-Party | Il Third-Party
increase Owned 2% Owned 4%
increase increase
Small-
Scale
Solart, | *°10] 37650 39.53¢ 41.42¢ na na 15
years
Host
Owned
Small-
Scale
Solar 1, 1 lt((\)/\}o 33.45¢ 35.12¢ 36.80¢ n/a n/a 20
years
Host
Owned
Small-
Scale
Solar 1, 1to 10
Third- kw 29.908.35¢ n/a n/a 36:5028.92¢ | 31.1029.48¢ 15
Party years
Owned
Small-
Scale
Solar 1, 1to 10
Third- kw 26:3104.70¢ n/a n/a 26:6225.19¢ | 2£3425.69¢ 20
Party years
Owned
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Small- 11to 20
Scde 26:154.90¢ 27-4626.15¢ | 28:7%27.39¢ n/a n/a
25 kW years
Solar 11
Ceiling Ceiling Price/ | Ceiling Price/ Ceiling
Price/ Standard Standard Price/
Cailing Standard Performance- | Performance- Standard
Price/ Performance- Ba_sed Bamd Performance-
Standard Basgd Incentive .(per Incentive '(per Base_d
Renewable | System Parformanc Incentive kwh) with kwh) with Incentive Term of
Energy Class | Size e Based (per kWh) Spl arWise $o| arWi.se (per !(Wh) Service
Incentive Wlth_ Tl_er Il 10% Tier | Third- Wlth_
(per kWh) Sql arWise increase Part)_/ Owned _Sol arW|§e
Tier | 5% 2% increase | Tier Il Third-
increase Party Owned
4% increase
Small-Scale
Solar I, 11to
Third-Party 25 kW | 26:154.90¢ n/a n‘a 26:6725.40¢ | 272025.90¢ | 20 years
Owned
Medium-
Scde
Solar
(including 26 to 25.6223.68¢ 26:844.81¢ n/a n/a
ITC/IPTC & 250 KW | 24-402.55¢ 20 years
Bonus
Depreciation)
w/-30%1TC
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Nameplate | Performance
Capacity Incentive
(MW) (per kWh)

Term of
Service

CElllng Enrollment Applicant | DG Facility

Price (per Date Name Address

kWh

enewable Energy
Class

Commercial-

Scale Solar
ncluding

FC/PTC & 20.2519.30

BoNus

Depreci ation)w

0%6-1TC

20 years

dol/alm |— ¢

Commercial-
Seale Solarw 23.15¢ 20-years
10%1TC

Large-Scale
$olar (including
TC/IPTC &
Bonus

Depreci ation)w/
30%1TC

15.7510¢ 20 years

dolalm |—

wind | (1.5MW
D 2.99MW)-with
ncluding 21.4518.75
TC/IPTC & ¢ 20 years
Bonus
Depreciation)Pre
duction Tax

Il =t
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. Introduction and Overview

National Grid would like to welcome you to the Rhode Island Renewable Energy Growth
Program (RE Growth Program). The RE Growth Program seeks to make it easy and attractive to
install solar photovoltaic (PV) systems at the homes and businesses of National Grid’s
customers. An applicant (Applicant) to the RE Growth Program may be a solar developer or a
National Grid customer.

Residential customers or their developers may apply for the RE Growth Program on a first-
come, first-served basis. These solar systems will earn “bill credits” for the customer from the
energy produced, and an incentive payment for any excess production.

Non-residential customers or their developers may also apply to the RE Growth Program on a
first-come, first-served basis. These solar systems will have the option to receive the entire
incentive payment directly or a combination of a direct payment and a bill credit for the
customer, as specified in the Non-Residential Tariff.

This document provides information on the Solicitation and Enrollment Rules necessary to
participate and enroll in the RE Growth Program.

1.1 Purpose of the Solicitation and Enrollment

The RE Growth Program was developed pursuant to Chapter 26.6 of Title 39 of the Rhode Island
General Laws to facilitate the development of and compensation paid to distributed generation
(DG) projects in Rhode Island. These Solicitation and Enrollment Process Rules for Small-Scale
Solar Projects (Rules) provide the means by which a project can qualify for and enroll in the RE
Growth Program. The Rules are only part of the RE Growth Program documents and should be
read along with the Company’s RE Growth Program Tariff for Residential Customers and the RE
Growth Program Tariff for Non-Residential Customers (together, the Tariffs). Any term not
defined in the Rules is defined in the Tariffs.

A Small-Scale Solar Project is a solar project with a nameplate generating capacity up to and
including twenty-five kilowatts (25 kW). A Small-Scale Solar DG Project’s nameplate capacity is

the total rated power output of all solar panels measured in direct current (DC).

Under the RE Growth Program, National Grid will not execute contracts with Applicants.
1.2 Enrollment Framework
National Grid is operating the RE Growth Program, as guided by the Distributed Generation

Board (Board) in consultation with the Rhode Island Office of Energy Resources (OER). The RE
Growth Program is subject to the approval of the Rhode Island Public Utilities Commission
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(Commission). National Grid may also consult with the Rhode Island Division of Public Utilities
and Carriers (Division).

For each program year, there will be a target amount of megawatts (MW) to be enrolled for the
year (annual MW target), which will be based on the projects’ aggregate nameplate capacity.
The nameplate capacity of a solar project is the total rated power output of all solar panels
measured in DC. A "program year" means a year beginning April 1 and ending March 31, except
that the first program year may begin after April 1, 2015, subject to Commission approval.

A total of at least 3 MW of capacity shall be carved out exclusively for Small-Scale Solar Projects
in each of the first four (4) program years. The Board may recommend and/or the Commission
may adopt a new annual MW class target for Small-Scale Solar Projects. Please see Schedule 1

for the currently approved annual MW target for Small-Scale Solar Projects.

For each program year, the Board will recommend the Standard Performance-Based Incentive
(PBI) for each renewable energy class, subject to Commission approval. Small-scale solar
projects will receive a Standard PBI under the tariff, further described in Section 2.1. See
Schedule 1 for the approved Standard PBIs for the current program year.

1.2.1 Applications

During each program year, Applicants can enroll at any time until the annual MW target for the
Small-Scale Solar Project class has been met, including the possible availability of additional
capacity under the annual MW target. Applicants may elect to participate in the RE Growth
Program within their application for interconnection, pursuant to the Company’s Standards for
Connecting Distributed Generation tariff. There is no separate enrollment application for Small-
Scale Solar Projects.

Applicants will be selected for the RE Growth Program in accordance with the provisions below.
1.2.2 Eligibility Requirements

1.2.2.1 Introduction
To be eligible, a Small-Scale Solar Project must meet certain requirements, and National Grid
will review the interconnection application to determine whether the project meets these
requirements. Projects that do not meet eligibility requirements will be disqualified from the RE
Growth Program.

1.2.2.2 Eligible Applicant
An Applicant must be in good standing with regard to obligations to National Grid. Such

obligations include but are not limited to being current with amounts due on the electric service
account(s) or fulfilling the requirements of an approved payment plan.
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1.2.2.3 Eligible Facilities

To be eligible as a Small-Scale Solar Project, a project must: (1) be a Small-Scale Solar
renewable energy resource; (2) have a nameplate capacity equal to or less than 25 kW; and (3)
interconnect with the Company’s electric power system. A Small-Scale Solar Project’s
nameplate capacity is the total rated power output of all solar panels measured in DC.

Before applying to the RE Growth Program, a project must not be: (1) already operating; or (2)
under construction, except for preparatory site work that is less than twenty-five percent (25%)
of the estimated total project cost.

Residential

To be eligible as a Residential Small-Scale Solar Project, a project must be located at a National
Grid customer’s residence where the residential customer receives electric service under either
Basic Residential Rate A-16 or Low Income Rate A-60. The project must meet the sizing

requirements as defined in the Residential RE Growth Tariff.

Non-Residential

Any Small-Scale Solar Project that is not eligible to enroll as a Residential Small-Scale Solar
Project will be enrolled as a Non-Residential Small-Scale Solar Project. Note that these projects
may also be configured to receive bill credits under this program if they are sized as defined in
Section 8.c. of the Non-Residential RE Growth Tariff, but are not required to do so. These
projects will receive electric service pursuant to the appropriate general service retail delivery
service tariff.

1.2.2.3.1 Prohibition on Project Segmentation

Project segmentation occurs when one distributed generation project is divided or segregated
into multiple projects on a single parcel or on contiguous parcels in order to qualify under
smaller size project classifications. The Company may also require additional property
information to verify that the project is eligible for participation in the program.

Under the RE Growth Program, project segmentation is not allowed. However, a project
developer may designate an additional distributed generation unit or portion of a unit on the
same parcel or on a contiguous parcel for net metering or for other means of participating in
electricity markets, as long as any such unit or portion of such unit: (1) is not receiving
Performance-Based Incentives through the RE Growth Program; (2) is segregated electrically;
and (3) is separately metered.

A distributed generation project is not considered segmented if: (1) at least twenty-four (24)
months elapse between the operating start-date of the distributed generation project and the
start of construction of new distributed generation unit(s) on the same parcel or a contiguous
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parcel; or (2) the distributed generation projects use different renewable resources. In
addition, DG projects installed on contiguous parcels will not be considered segmented if they
serve different customers and both customers opt to receive bill credits under Option 2 as
described in Section 8.c. of the Non-Residential RE Growth Tariff.

1.2.2.3.2 Compliance with Sizing Limitations to Receive Bill Credits

In accordance with the Tariffs, Non-Residential Applicants for Small-Scale Solar Projects that
have on-site load may receive a credit on their electric bill based upon the value of the on-site
use, provided that the DG Project meets the sizing requirements as defined in the Non-
Residential RE Growth Tariff. All Residential customers will receive bill credits and must meet
the sizing limitations defined in the Residential RE Growth Tariff. The Project must be
reasonably designed and sized to produce electricity at an annual level equal to or less than 1)
the Residential Customer’s On-Site Use as measured over the previous three (3) years at the
electric service account located at the Residential Customer’s service location; 2) the annualized
On-Site Use over the period of service to the Residential Customer’s service location if such
service has been provided for less than three years; or 3) a reasonable estimate of annual On-
Site Use if the Project is located at a new service location.

Il. Interconnection Application, Selection, and Enroliment Process

2.1 Performance-Based Incentive (PBI) Payments for Small-Scale Solar Projects

Applicants may elect to enroll in the RE Growth Program within their interconnection
applications.

Residential
The PBI is a price per kilowatt-hour for all of the Renewable Energy Certificates (RECs) and any
other environmental attributes or market products that are created or produced by the facility

for as long as the facility is enrolled in the RE Growth Program.

Non-Residential

The PBI is a price per kilowatt-hour that will be paid for all of the energy, capacity, RECs, and
other environmental attributes and market products that are created or produced by the facility
for as long as the facility is enrolled in the RE Growth Program.

2.1.1 SolarWise Program for Small-Scale Projects

The SolarWise Program combines savings that result from Energy Efficiency (EE) measures with
additional incentives paid from the RE Growth Program for pursuing solar installations. Small-
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scale solar projects that commit to or install energy efficiency savings measures from the
SolarWise Program can qualify for SolarWise Bonus Payments within the Renewable Energy
Growth Program.

Applicants wishing to obtain the SolarWise Bonus Payment must show that they have achieved,
or are committed to achieve through EE measures, the required program savings levels. An
Applicant must submit an application form and required documentation to the SolarWise
Program. Applicants who have been approved as qualifying for a SolarWise Bonus Tier are
eligible to receive SolarWise Bonus Payments, provided their project is selected in the RE
Growth Program per Section 2.3 below. The PBI payments will be adjusted to reflect the
percentage increase applicable to the SolarWise Bonus Tier indicated on the Applicant’s
SolarWise Approval and Certificate of Eligibility. See Schedule 2 for the PBIs applicable to
projects approved as part of the SolarWise Program. Please refer to the SolarWise Customer
Guide as well as Section 6.d. of the Tariff for more information on the SolarWise Program.

2.2 Interconnection Application Prior to Enrollment

To apply, a prospective participant must submit an application for interconnection and elect to
participate in the RE Growth Program. All interconnection costs must be paid by the Applicant
of the distributed generation (DG) project.

For information regarding the interconnection process and the standards for the
interconnection of generators in Rhode Island, please see:

https://www.nationalgridus.com/narragansett/business/energyeff/4 interconnection-process.asp

2.2.1 Site Control

The Applicant must show actual control of the site where the Small-Scale Solar Project is to be
located, or show it has exercised its right to acquire control of the site. To meet this
requirement, the Applicant must represent that it owns or leases (or has an executed, exclusive,
unconditional option to own or lease) the site (or residence in the case of a Residential Small-
Scale Solar Project) on which the project will be located, and that it has any additional rights
required to develop and operate the project at the site.

2.3 Issuance of Certificates of Eligibility

National Grid shall award Certificates of Eligibility to the selected Small-Scale Solar Projects.
National Grid is not required to obtain Commission confirmation or approval in awarding
Certificates of Eligibility to Small-Scale Solar Projects. Certificates of Eligibility given to Small-
Scale Solar Projects are subject to the review and consent of the OER. National Grid files a list
of all awarded certificates with the Commission. Certificates of Eligibility will be awarded to
eligible Small-Scale Solar Projects on a “first come, first served” basis until the annual MW
target for the Small-Scale Solar class is fully subscribed.
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The Certificate of Eligibility will contain applicable project information, including renewable
technology and class, project capacity and energy output, term length, price, certificate
issuance, and certificate effective dates.

2.4 Project Schedule
All Small-Scale Solar Projects have twenty-four (24) months to meet all other requirements
pursuant to Section 6.a. of the Tariff in order to receive compensation under the RE Growth
Program. A project’s proposed construction schedule must allow it to meet the applicable

deadline after it has received a Certificate of Eligibility.

If a project does not become operational on or before the twenty-four (24) month deadline, the
project’s Certificate of Eligibility will be voided.

2.5 Ownership of Products for Small-Scale Solar
Residential
The Company shall have the rights to and receive title to:

(1) Renewable Energy Certificates (RECs) generated by the project during the applicable
term of the supplements to the Tariff supplement; and

(2) Rights to any other environmental attributes or electricity market services or
products that are created or produced by the project.

For Residential Small-Scale Solar Projects, the customer shall retain title to all energy and
capacity produced by the project. All energy and capacity are deemed to have been used by the
customer on-site during the term of the applicable supplements to the Tariff. The Company is
not buying or taking title to energy or capacity under the RE Growth Program.

Non-Residential

The Company shall have the rights and receive title to:

(1) RECs generated by the project during the applicable term of the supplements to the
Tariff supplement;

(2) All energy produced by the project; and
(3) Rights to any other environmental attributes or electricity market products or

services that are created or produced by the project; provided, however, that it shall
be the Company’s choice to acquire the capacity of the DG Project.
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2.5.1 Delivery of RECs and Registration in NEPOOL GIS

The Applicant must take all steps to both enable the Company to obtain the appropriate asset

identification for the creation of RECs and the assignment of RECs to the Company through the
New England Power Pool Generator Information System (NEPOOL GIS) in accordance with the

Tariffs. RECs must be delivered to National Grid in the NEPOOL GIS.

2.5.2 Delivery of Energy into ISO-NE Market (Non-Residential Projects Only)
Energy must be delivered to National Grid in the ISO—-NE Rhode Island load zone.
2.5.3 Participation in ISO-NE Forward Capacity Market (FCM)

Upon National Grid’s election to acquire the capacity from a Project, National Grid will assume
the rights to the capacity, pursuant to the Tariff. National Grid reserves the right to be the
"Project Sponsor" for the Project, after consultation with the Division and the Board. If and
when National Grid participates as Project Sponsor on behalf of any Project, the Applicant must
support National Grid, as required, to qualify the Project as an Existing Capacity Resource in the
FCM. Applicants are required to take commercially reasonable actions to maximize
performance against any FCM Capacity Supply Obligations.

2.5.4 Qualification of RECs
Small-Scale Solar Projects must qualify as an eligible renewable energy resource pursuant to the
Rhode Island Renewable Energy Standard (RES) and the Massachusetts Renewable Portfolio
Standard (RPS). The Company will obtain such approvals on behalf of all Small-Scale Solar
Projects. Applicants must cooperate with the Company, including but not limited to completing

the Renewable Energy Certificate Assignment and Aggregation Certification Form, to obtain
approval in order to be qualified under the RES and RPS.

Ill. Contact Information and Other Provisions

3.1 Contact Information

All questions and communications regarding these Rules should be directed via electronic mail
to National Grid Environmental Transactions at the following address:

RenewableContracts@nationalgrid.com

3.2 Official Website for the Enrollment

The Solicitation and Enrollment Process Rules are posted on the National Grid Rhode Island RE
Growth Program website:
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ngrid.com/REGrowth

Interconnection Applications must be submitted to distributed.generation@nationalgrid.com.
Information about the interconnection process can be found on the Interconnection Process
website:

https://www.nationalgridus.com/narragansett/business/energyeff/4 interconnection-
process.asp

3.3 Confidentiality

The Board, the OER, and National Grid shall enter into an agreement regarding the sharing of
information and data related to the RE Growth Program, including application information,
details regarding project ownership, and pricing. At the request of the Board, the OER, National
Grid, or the Division, the Commission shall have the authority to protect from public disclosure
individual information for any projects that have not been awarded a Certificate of Eligibility.
Information regarding project size, location, owner, and price will be made public for projects
awarded a Certificate of Eligibility.

3.4 Modification or Cancellation of an Enrollment

Pursuant to Chapter 26.6 of Title 39 of the Rhode Island General Laws, any dispute involving the
performance-based incentive payments, terms, conditions, rights, enforcement, and
implementation of the Tariffs and these Rules is subject to the exclusive jurisdiction of the
Commission. National Grid may, at any time up to the issuance of Certificates of Eligibility
(Section 2.3 above) and without any liability on the part of National Grid, postpone, withdraw
and/or cancel an enrollment; alter, extend, or cancel any due date; and/or, alter, amend,
withdraw and/or cancel any requirement, term or condition of this enroliment.
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Schedule 1

Approved Small-Scale Solar Annual MW Target and Standard PBI Applicable to Current
Enrollment Year

Annual
Enrollment
Renewable Energy Class Target Ceiling Price/Standard PBI
(Nameplate kW) (Nameplate MW) (cents/kWh)
Small-Scale Solar — Host Owned 37.65
(1-10 kw DCQ) (15-yr Tariff)
Small-Scale Solar — Host Owned 33.45
(1-10 kw DC) (20-yr Tariff)
Small-Scale Solar — 3rd Party Owner 55 28.35
(1-10 kw DC) ' (15-yr Tariff)
Small-Scale Solar — 3rd Party Owner 24.70
(1-10 kw DC) (20-yr Tariff)
Small-Scale Solar 24.90
(11-25 kw DCQ) (20-yr Tariff)

Notes:

= Schedule 1 will be updated as required for each enrollment year.

= The Standard PBI is equivalent to the Ceiling Price that is recommended by the Board and
approved by the Commission.
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Schedule 2

Renewable Energy Growth Program PBI Inclusive of SolarWise Bonus

SolarWise Tier One: 5% PBI Increase
Renewable Energy Class Ceiling Price/Standard PBI
(Nameplate kW) (cents/kWh)
Small-Scale Solar — Host Owned 39.53
(1-10 kw DC) (15-yr Tariff)
Small-Scale Solar — Host Owned 35.12
(1-10 kW DCQ) (20-yr Tariff)
Small-Scale Solar 26.15
(11-25 kW DC) (20-yr Tariff)

SolarWise Tier Two: 10% PBI Increase

Renewable Energy Class Ceiling Price/Standard PBI

(Nameplate kW) (cents/kWh)
Small-Scale Solar — Host Owned 41.42

(1-10 kw DCQ) (15-yr Tariff)
Small-Scale Solar — Host Owned 36.80

(1-10 kw DC) (20-yr Tariff)
Small-Scale Solar 27.39

(11-25 kW DCQ) (20-yr Tariff)
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SolarWise Tier One — Small-Scale Solar Third Party Owned: 2% PBI

Increase
Renewable Energy Class Ceiling Price/Standard PBI
(Nameplate kW) (cents/kWh)
Small-Scale Solar — 3rd Party Owner 28.92
(1-10 kw DC) (15-yr Tariff)
Small-Scale Solar — 3rd Party Owner 25.19
(1-10 kw DC) (20-yr Tariff)
Small-Scale Solar 25.40
(11-25 kw DC) (20-yr Tariff)

SolarWise Tier Two — Small-Scale Solar Third Party Owned: 4% PBI

Increase
Renewable Energy Class Ceiling Price/Standard PBI
(Nameplate kW) (cents/kWh)
Small-Scale Solar — 3rd Party Owner 29.48
(1-10 kW DC) (15-yr Tariff)
Small-Scale Solar — 3rd Party Owner 25.69
(1-10 kw DC) (20-yr Tariff)
Small-Scale Solar 25.90
(11-25 kW DCQ) (20-yr Tariff)
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. Introduction and Overview

National Grid would like to welcome you to the Rhode Island Renewable Energy Growth
Program (RE Growth Program). The RE Growth Program seeks to make it easy and attractive to
install solar photovoltaic (PV) systems at the homes and businesses of National Grid’s
customers. An applicant (Applicant) to the RE Growth Program may be a solar developer or a
National Grid customer.

Residential customers or their developers may apply for the RE Growth Program on a first-
come, first-served basis. These solar systems will earn “bill credits” for the customer from the
energy produced, and an incentive payment for any excess production.

Non-residential customers or their developers may also apply to the RE Growth Program on a
first-come, first-served basis. These solar systems will have the option to receive the entire
incentive payment directly or a combination of a direct payment and a bill credit for the
customer, as specified in the Non-Residential Tariff.

This document provides information on the Solicitation and Enrollment Rules necessary to
participate and enroll in the RE Growth Program.

1.1 Purpose of the Solicitation and Enrollment

The RE Growth Program was developed pursuant to Chapter 26.6 of Title 39 of the Rhode Island
General Laws to facilitate the development of and compensation paid to distributed generation
(DG) projects in Rhode Island. These Solicitation and Enrollment Process Rules for Small-Scale
Solar Projects (Rules) provide the means by which a project can qualify for and enroll in the RE
Growth Program. The Rules are only part of the RE Growth Program documents and should be
read along with the Company’s RE Growth Program Tariff for Residential Customers and the RE
Growth Program Tariff for Non-Residential Customers (together, the Tariffs). Any term not
defined in the Rules is defined in the Tariffs.

A Small-Scale Solar Project is a solar project with a nameplate generating capacity up to and
including twenty-five kilowatts (25 kW). A Small-Scale Solar DG Project’s nameplate capacity is

the total rated power output of all solar panels measured in direct current (DC).

Under the RE Growth Program, National Grid will not execute contracts with Applicants.
1.2 Enrollment Framework
National Grid is operating the RE Growth Program, as guided by the Distributed Generation

Board (Board) in consultation with the Rhode Island Office of Energy Resources (OER). The RE
Growth Program is subject to the approval of the Rhode Island Public Utilities Commission

Page 3 of 14



REDLINED VERSION

(Commission). National Grid may also consult with the Rhode Island Division of Public Utilities
and Carriers (Division).

For each program year, there will be a target amount of megawatts (MW) to be enrolled for the
year (annual MW target), which will be based on the projects’ aggregate nameplate capacity.
The nameplate capacity of a solar project is the total rated power output of all solar panels
measured in DC. A "program year" means a year beginning April 1 and ending March 31, except
that the first program year may begin after April 1, 2015, subject to Commission approval.

A total of at least 3 MW of capacity shall be carved out exclusively for Small-Scale Solar Projects
in each of the first four (4) program years. The Board may recommend and/or the Commission
may adopt a new annual MW class target for Small-Scale Solar Projects. Please see Schedule 1

for the currently approved annual MW target for Small-Scale Solar Projects.

For each program year, the Board will recommend the Standard Performance-Based Incentive
(PBI) for each renewable energy class, subject to Commission approval. Small-scale solar
projects will receive a Standard PBI under the tariff, further described in Section 2.1. See
Schedule 1 for the approved Standard PBIs for the current program year.

1.2.1 Applications

During each program year, Applicants can enroll at any time until the annual MW target for the
Small-Scale Solar Project class has been met, including the possible availability of additional
capacity under the annual MW target. Applicants may elect to participate in the RE Growth
Program within their application for interconnection, pursuant to the Company’s Standards for
Connecting Distributed Generation tariff. There is no separate enrollment application for Small-
Scale Solar Projects.

Applicants will be selected for the RE Growth Program in accordance with the provisions below.
1.2.2 Eligibility Requirements

1.2.2.1 Introduction
To be eligible, a Small-Scale Solar Project must meet certain requirements, and National Grid
will review the interconnection application to determine whether the project meets these
requirements. Projects that do not meet eligibility requirements will be disqualified from the RE
Growth Program.

1.2.2.2 Eligible Applicant
An Applicant must be in good standing with regard to obligations to National Grid. Such

obligations include but are not limited to being current with amounts due on the electric service
account(s) or fulfilling the requirements of an approved payment plan.

Page 4 of 14



REDLINED VERSION

1.2.2.3 Eligible Facilities

To be eligible as a Small-Scale Solar Project, a project must: (1) be a Small-Scale Solar
renewable energy resource; (2) have a nameplate capacity equal to or less than 25 kW; and (3)
interconnect with the Company’s electric power system. A Small-Scale Solar Project’s
nameplate capacity is the total rated power output of all solar panels measured in DC.

Before applying to the RE Growth Program, a project must not be: (1) already operating; or (2)
under construction, except for preparatory site work that is less than twenty-five percent (25%)
of the estimated total project cost.

Residential

To be eligible as a Residential Small-Scale Solar Project, a project must be located at a National
Grid customer’s residence where the residential customer receives electric service under either
Basic Residential Rate A-16 or Low Income Rate A-60. The project must meet the sizing

requirements as defined in the Residential RE Growth Tariff.

Non-Residential

Any Small-Scale Solar Project that is not eligible to enroll as a Residential Small-Scale Solar
Project will be enrolled as a Non-Residential Small-Scale Solar Project. Note that these projects
may also be configured to receive bill credits under this program if they are sized as defined in
Section 8.c. of the Non-Residential RE Growth Tariff, but are not required to do so. These
projects will receive electric service pursuant to the appropriate general service retail delivery
service tariff.

1.2.2.3.1 Prohibition on Project Segmentation

Project segmentation occurs when one distributed generation project is divided or segregated
into multiple projects on a single parcel or on contiguous parcels in order to qualify under

smaIIer size prOJect classifications. #Mppl%%eqw%ed%&wﬂ&de—as&es&er—s—m&ps—wﬁh—

me}eet—segme%ahen— —The Company may aIso require addltlonal property information to verify
that the project is eligible for participation in the program.

Under the RE Growth Program, project segmentation is not allowed. However, a project
developer may designate an additional distributed generation unit or portion of a unit on the
same parcel or on a contiguous parcel for net metering or for other means of participating in
electricity markets, as long as any such unit or portion of such unit: (1) is not receiving
Performance-Based Incentives through the RE Growth Program; (2) is segregated electrically;
and (3) is separately metered.

Page 5 of 14



REDLINED VERSION

A distributed generation project is not considered segmented if: (1) at least twenty-four (24)
months elapse between the operating start-date of the distributed generation project and the
start of construction of new distributed generation unit(s) on the same parcel or a contiguous
parcel; or (2) the distributed generation projects use different renewable resources. In
addition, DG projects installed on contiguous parcels will not be considered segmented if they
serve different customers and both customers opt to receive bill credits under Option 2 as
described in Section 8.c. of the Non-Residential RE Growth Tariff.

1.2.2.3.2 Compliance with Sizing Limitations to Receive Bill Credits

In accordance with the Tariffs, Non-Residential Applicants for Small-Scale Solar Projects that
have on-site load may receive a credit on their electric bill based upon the value of the on-site
use, provided that the DG Project meets the sizing requirements as defined in the Non-
Residential RE Growth Tariff. All Residential customers will receive bill credits and must meet
the sizing limitations defined in the Residential RE Growth Tariff. The Project must be
reasonably designed and sized to produce electricity at an annual level equal to or less than 1)
the Residential Customer’s On-Site Use as measured over the previous three (3) years at the
electric service account located at the Residential Customer’s service location; 2) the annualized
On-Site Use over the period of service to the Residential Customer’s service location if such
service has been provided for less than three years; or 3) a reasonable estimate of annual On-
Site Use if the Project is located at a new service location.

Il. Interconnection Application, Selection, and Enrollment Process

2.1 Performance-Based Incentive (PBI) Payments for Small-Scale Solar Projects

Applicants may elect to enroll in the RE Growth Program within their interconnection
applications. Applicants-may-also-elect to-enrol-inthe 2016 Non-profit, Affordable H

Residential

The PBI is a price per kilowatt-hour for all of the Renewable Energy Certificates (RECs) and any
other environmental attributes or market products that are created or produced by the facility
for as long as the facility is enrolled in the RE Growth Program.

Non-Residential

The PBI is a price per kilowatt-hour that will be paid for all of the energy, capacity, RECs, and
other environmental attributes and market products that are created or produced by the facility
for as long as the facility is enrolled in the RE Growth Program.
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2.1.1 SolarWise Program for Small-Scale Projects

The SolarWise Program combines savings that result from Energy Efficiency (EE) measures with
additional incentives paid from the RE Growth Program for pursuing solar installations. Small-
scale solar projects that commit to or install energy efficiency savings measures from the
SolarWise Program can qualify for SolarWise Bonus Payments within the Renewable Energy
Growth Program.

Applicants wishing to obtain the SolarWise Bonus Payment must show that they have achieved,
or are committed to achieve through EE measures, the required program savings levels. An
Applicant must submit an application form and required documentation to the SolarWise
Program. Applicants who have been approved as qualifying for a SolarWise Bonus Tier are
eligible to receive SolarWise Bonus Payments, provided their project is selected in the RE
Growth Program per Section 2.3 below. The PBI payments will be adjusted to reflect the
percentage increase applicable to the SolarWise Bonus Tier indicated on the Applicant’s
SolarWise Approval and Certificate of Eligibility. See Schedule 2 for the PBIs applicable to
projects approved as part of the SolarWise Program. Please refer to the SolarWise Customer
Guide as well as Section 6.d. of the Tariff for more information on the SolarWise Program.

2.2 Interconnection Application Prior to Enrollment
To apply, a prospective participant must submit an application for interconnection and elect to
participate in the RE Growth Program. All interconnection costs must be paid by the Applicant

of the distributed generation (DG) project.

For information regarding the interconnection process and the standards for the
interconnection of generators in Rhode Island, please see:

https://www.nationalgridus.com/narragansett/business/energyeff/4 interconnection-process.asp

2.2.1 Site Control

The Applicant must show actual control of the site where the Small-Scale Solar Project is to be
located, or show it has exercised its right to acquire control of the site. To meet this
requirement, the Applicant must represent that it owns or leases (or has an executed, exclusive,
unconditional option to own or lease) the site (or residence in the case of a Residential Small-
Scale Solar Project) on which the project will be located, and that it has any additional rights
required to develop and operate the project at the site.

2.3 Issuance of Certificates of Eligibility

National Grid shall award Certificates of Eligibility to the selected Small-Scale Solar Projects.
National Grid is not required to obtain Commission confirmation or approval in awarding
Certificates of Eligibility to Small-Scale Solar Projects. Certificates of Eligibility given to Small-
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Scale Solar Projects are subject to the review and consent of the OER. National Grid files a list
of all awarded certificates with the Commission. Certificates of Eligibility will be awarded to
eligible Small-Scale Solar Projects on a “first come, first served” basis until the annual MW
target for the Small-Scale Solar class is fully subscribed.

The Certificate of Eligibility will contain applicable project information, including renewable

technology and class, project capacity and energy output, term length, price, certificate
issuance, and certificate effective dates.

2.4 Project Schedule
All Small-Scale Solar Projects have twenty-four (24) months to meet all other requirements
pursuant to Section 6.a. of the Tariff in order to receive compensation under the RE Growth
Program. A project’s proposed construction schedule must allow it to meet the applicable

deadline after it has received a Certificate of Eligibility.

If a project does not become operational on or before the twenty-four (24) month deadline, the
project’s Certificate of Eligibility will be voided.

2.5 Ownership of Products for Small-Scale Solar
Residential
The Company shall have the rights to and receive title to:

(1) Renewable Energy Certificates (RECs) generated by the project during the applicable
term of the supplements to the Tariff supplement; and

(2) Rights to any other environmental attributes or electricity market services or
products that are created or produced by the project.

For Residential Small-Scale Solar Projects, the customer shall retain title to all energy and
capacity produced by the project. All energy and capacity are deemed to have been used by the
customer on-site during the term of the applicable supplements to the Tariff. The Company is
not buying or taking title to energy or capacity under the RE Growth Program.

Non-Residential

The Company shall have the rights and receive title to:

(1) RECs generated by the project during the applicable term of the supplements to the
Tariff supplement;

(2) All energy produced by the project; and
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(3) Rights to any other environmental attributes or electricity market products or
services that are created or produced by the project; provided, however, that it shall
be the Company’s choice to acquire the capacity of the DG Project.

2.5.1 Delivery of RECs and Registration in NEPOOL GIS

The Applicant must take all steps to both enable the Company to obtain the appropriate asset

identification for the creation of RECs and the assignment of RECs to the Company through the
New England Power Pool Generator Information System (NEPOOL GIS) in accordance with the

Tariffs. RECs must be delivered to National Grid in the NEPOOL GIS.

2.5.2 Delivery of Energy into ISO-NE Market (Non-Residential Projects Only)
Energy must be delivered to National Grid in the ISO-NE Rhode Island load zone.
2.5.3 Participation in ISO-NE Forward Capacity Market (FCM)

Upon National Grid’s election to acquire the capacity from a Project, National Grid will assume
the rights to the capacity, pursuant to the Tariff. National Grid reserves the right to be the
"Project Sponsor" for the Project, after consultation with the Division and the Board. If and
when National Grid participates as Project Sponsor on behalf of any Project, the Applicant must
support National Grid, as required, to qualify the Project as an Existing Capacity Resource in the
FCM. Applicants are required to take commercially reasonable actions to maximize
performance against any FCM Capacity Supply Obligations.

2.5.4 Qualification of RECs
Small-Scale Solar Projects must qualify as an eligible renewable energy resource pursuant to the
Rhode Island Renewable Energy Standard (RES) and the Massachusetts Renewable Portfolio
Standard (RPS). The Company will obtain such approvals on behalf of all Small-Scale Solar
Projects. Applicants must cooperate with the Company, including but not limited to completing

the Renewable Energy Certificate Assignment and Aggregation Certification Form, to obtain
approval in order to be qualified under the RES and RPS.

Ill. Contact Information and Other Provisions

3.1 Contact Information

All questions and communications regarding these Rules should be directed via electronic mail
to National Grid Environmental Transactions at the following address:

RenewableContracts@nationalgrid.com
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3.2 Official Website for the Enrollment

The Solicitation and Enrollment Process Rules are posted on the National Grid Rhode Island RE
Growth Program website:

ngrid.com/REGrowth

Interconnection Applications must be submitted to distributed.generation@nationalgrid.com.
Information about the interconnection process can be found on the Interconnection Process
website:

https://www.nationalgridus.com/narragansett/business/energyeff/4 interconnection-
process.asp

3.3 Confidentiality

The Board, the OER, and National Grid shall enter into an agreement regarding the sharing of
information and data related to the RE Growth Program, including application information,
details regarding project ownership, and pricing. At the request of the Board, the OER, National
Grid, or the Division, the Commission shall have the authority to protect from public disclosure
individual information for any projects that have not been awarded a Certificate of Eligibility.
Information regarding project size, location, owner, and price will be made public for projects
awarded a Certificate of Eligibility.

3.4 Modification or Cancellation of an Enrollment

Pursuant to Chapter 26.6 of Title 39 of the Rhode Island General Laws, any dispute involving the
performance-based incentive payments, terms, conditions, rights, enforcement, and
implementation of the Tariffs and these Rules is subject to the exclusive jurisdiction of the
Commission. National Grid may, at any time up to the issuance of Certificates of Eligibility
(Section 2.3 above) and without any liability on the part of National Grid, postpone, withdraw
and/or cancel an enrollment; alter, extend, or cancel any due date; and/or, alter, amend,
withdraw and/or cancel any requirement, term or condition of this enroliment.
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Schedule 1

Enroliment Year

Annual
Enrollment
Renewable Energy Class Target Ceiling Price/Standard PBI

(Nameplate kW) (Nameplate MW) (cents/kWh)

Small-Scale Solar — Host Owned 37.65
(1-10 kw DCQ) (15-yr Tariff)

Small-Scale Solar — Host Owned 33.45
(1-10 kw DC) (20-yr Tariff)
Small-Scale Solar — 3rd Party Owner 55 29-9028.35
(1-10 kw DC) ' (15-yr Tariff)
Small-Scale Solar — 3rd Party Owner 26-1024.70
(1-10 kw DC) (20-yr Tariff)
Small-Scale Solar 26-1524.90

(11-25 kW DC)

(20-yr Tariff)

Notes:
Schedule 1 will be updated as required for each enrollment year.

The Standard PBI is equivalent to the Ceiling Price that is recommended by the Board and

approved by the Commission.
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Schedule 2

Renewable Energy Growth Program PBI Inclusive of SolarWise Bonus

SolarWise Tier One: 5% PBI Increase
Renewable Energy Class Ceiling Price/Standard PBI
(Nameplate kW) (cents/kWh)
Small-Scale Solar — Host Owned 39.53
(1-10 kw DC) (15-yr Tariff)
Small-Scale Solar — Host Owned 35.12
(1-10 kW DCQ) (20-yr Tariff)
Small-Scale Solar 27-4626.15
(11-25 kW DC) (20-yr Tariff)

SolarWise Tier Two: 10% PBI Increase

Renewable Energy Class Ceiling Price/Standard PBI

(Nameplate kW) (cents/kWh)
Small-Scale Solar — Host Owned 41.42

(1-10 kw DCQ) (15-yr Tariff)
Small-Scale Solar — Host Owned 36.80

(1-10 kw DC) (20-yr Tariff)

Small-Scale Solar 28-7727.39

(11-25 kW DCQ) (20-yr Tariff)
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SolarWise Tier One — Small-Scale Solar Third Party Owned: 2% PBI

Increase

Renewable Energy Class

Ceiling Price/Standard PBI

(Nameplate kW) (cents/kWh)
Small-Scale Solar — 3rd Party Owner 30-5028.92
(1-10 kW DC) (15-yr Tariff)
Small-Scale Solar — 3rd Party Owner 26-6225.19
(1-10 kw DC) (20-yr Tariff)
Small-Scale Solar 26-6725.40

(11-25 kW DC)

(20-yr Tariff)

SolarWise Tier Two — Small-Scale Solar Third Party Owned: 4% PBI

Increase

Renewable Energy Class

Ceiling Price/Standard PBI

(Nameplate kW) (cents/kWh)
Small-Scale Solar — 3rd Party Owner 31-1029.48
(1-10 kW DC) (15-yr Tariff)
Small-Scale Solar — 3rd Party Owner 27-3425.69
(1-10 kw DC) (20-yr Tariff)
Small-Scale Solar 27-2025.90

(11-25 kW DC)

(20-yr Tariff)
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nationalgrid

The Narragansett Electric Company d/b/a National Grid

Rhode Island Renewable Energy Growth Program
Solicitation and Enrollment Process Rules for Solar (Greater
than 25kW), Wind, Hydro and Anaerobic Digester Projects

Effective Date: April 1, 2016

Page 1 of 17



CLEAN VERSION

Table of Contents

[ INtroduction @Nd OVEIVIEW .....cc.eeeiiiiiiiee ettt et e e e e e e e e rrer e e e e e e ssnbaaeeeeeeesesnnnresenes ranens 3
1.1  Purpose of the Solicitation and Enrollment.........cccccmriiiiie i 3
1.2 ENrollment FrameEWOrK ......oc.eeeiiiiiee ettt e e e e e e e e e e e e nneeees 3

II.  Application Evaluation and Selection Criteria and ProcCess.........ccccevcvieeiiiciveeeisiiiieeeeniieee e 7
2.1  Overview of Application Evaluation and Selection Process ........cccccecvevevriiieeiiniieeeeennne. 7
2.2 Issuance of Certificates of Eligibility .......cceevviiiiiiiiiiii e 10
2.3 Requirements to Initiate Payment for OULPUL ......cvveveiiiiieiiiiie e 10
2.4 OWNErship Of PrOAUCES ...ciiiiiiiieiciiiec ettt e s ane e e s s 12

[ll. Contact Information and Other ProViSiONS ........c.eeiiiiiiiiiniiieeisiee e 13
% N O Tol - | I 6o | = ot AU 13
3.2 Submittal of Enrollment ApplicationsS.......cocccciiiiieeiee e 13
I T Yo o [T o1 =1 11 oY 28U 13
3.4  Modification or Cancellation of an Enrollment ...........cooeviiiieiiiiiieicciieee e 14

Yol o 1=T [U] =00 PSR 15

Yol o 1=T [V L= PSR 16

Yol o =T [T L= PSR 17

Page 2 of 17



CLEAN VERSION

l. Introduction and Overview
1.1  Purpose of the Solicitation and Enroliment

National Grid developed the Renewable Energy Growth Program (RE Growth Program) pursuant
to Chapter 26.6 of Title 39 of the Rhode Island General Laws to facilitate the development and
compensation of distributed generation projects in Rhode Island. These Solicitation and
Enrollment Process Rules for Non-Residential Projects (Rules) provide the means by which an
applicant (Applicant) can qualify and enroll a project (Project) in the RE Growth Program. The
Rules are only part of the RE Growth Program documents and should be read along with the
Non-Residential RE Growth Program Tariff (Tariff). As described below, a Project enrolled in the
RE Growth Program must supply National Grid with energy, capacity, Renewable Energy
Certificates (RECs), and other environmental attributes and market products. Any term not
defined in the Rules is defined in the Tariff.

These Rules will apply to all Projects that are not Small-Scale Solar Projects, subject to the
eligibility provisions below. A Small-Scale Solar Project is a solar project having a nameplate
capacity of up to and including twenty-five kilowatts (25 kW), and is subject to the rules for
Small-Scale Solar Projects.

These Rules, along with the Tariff, will govern the eligibility and procedures for Projects in the
RE Growth Program. National Grid will not execute contracts with Applicants.

1.2 Enrollment Framework

National Grid is operating the RE Growth Program, as guided by the Distributed Generation
Board (Board) in consultation with the Rhode Island Office of Energy Resources (OER). The
Program is subject to the approval of the Rhode Island Public Utilities Commission
(Commission). National Grid may also consult with the Rhode Island Division of Public Utilities
and Carriers (Division).

For each program year, there will be a target amount of megawatts to be enrolled for the year
(annual MW target), and a target amount of megawatts for each enrollment event (enrollment
MW target), both of which will be based on nameplate capacity. The nameplate capacity of a
Project is its maximum rated output or gross output of a generator; for solar technology, it is
the total rated power output of all the panels measured in direct current (DC). The enrollment
MW target will be a specific portion of the annual MW target.

For each program year, the Board will recommend the enrollment MW target and a target
amount of megawatts for each class of renewable resource (class MW target), which will be a
specific portion of the enrollment MW target. Both of these recommendations from the Board
are subject to Commission approval. If there is an over-subscription in one class and an under-
subscription in an enrollment MW target, then National Grid, the OER, and the Board may
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mutually agree to allocate megawatts from one class to another without Commission approval
as long as the re-allocated targets would not exceed the annual MW Target.

Annual MW targets are as follows, with at least three megawatts (3 MW) of capacity to be
carved out exclusively for small-scale solar projects in each of the first four (4) program years.
The Board may recommend and/or the Commission may adopt a new annual MW target.
Nameplate capacity associated with projects from the DG Standard Contracts Program that do
not achieve commercial operation will also be added to the last program year.

2015 2016 2017 2018 2019

160 MW +

Actual remaining DG
Standard Contract

25 MW 40 MW 40 MW 40 MW | Capacity® - (Actual 2015 +
Actual 2016 +

Actual 2017 + Actual
2018)

Annual
Target

A "program year" means a year beginning April 1 and ending March 31, except that the first
program year may begin after April 1, 2015, subject to Commission approval. Except for the
first program year (2015), National Grid is required, in consultation with the Board and the OER,
to conduct at least three (3) tariff enrollments for each distributed generation class each
program year. For the first program year, the Board may recommend that either two (2) or
three (3) enrollments be conducted. The classes and targets for each program year are listed in
Schedule 1 of this application, which will be updated periodically.

For each program year, the Board will recommend the Ceiling Prices and Standard Performance-
Based Incentives (PBI), as applicable, for each renewable energy class, subject to Commission
approval. For Competitive Bid projects, the Ceiling Price is the bidding price cap, further
described in Section 2.1.5. Small-scale solar and medium-scale solar projects will receive a
Standard PBI under the tariff, further described in Section 2.1.4. See Schedule 1 for the
approved Ceiling Prices and Standard PBIs for the current program year.

1.2.1 Applications

Each enrollment will be open for a two (2) week period. During the enrollment period, National
Grid will accept standard short-form applications. The standard application shall require the
Applicant to provide the following information about the project: (1) the project ownership; (2)
the location of the proposed project; (3) the nameplate capacity; and (4) the renewable energy
class. The application allows Applicants to provide additional information relative to the

" Pursuant to Chapter 26.6 of Title 39 of the Rhode Island General Laws (R.l.G.L § 39-26.6-12(e)), any shortfall in the 2014 Distributed
Generation Standard Contracts Program shall be added to the 160 MW target for the fifth program year.
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permitting, financial feasibility, ability to build, and timing for achieving commercial operation
of the proposed projects. The Applicant must certify in the application that the project will not
violate the prohibition on project segmentation, as set forth in the Tariff.

Applicants will be selected for the RE Growth Program in accordance with the rules below.
1.2.2 Eligibility Requirements
1.2.2.1 Introduction

To be eligible, a Project must meet certain requirements, and National Grid will review all
applications to determine whether they meet these requirements. Projects that do not meet
eligibility requirements will be disqualified from the RE Growth Program.

1.2.2.2 Eligible Applicant

An Applicant must be in good standing with regard to obligations to National Grid. Such
obligations include but are not limited to obligations under an interconnection service
agreement, and being current with amounts due on the electric service account(s) or fulfilling
the requirements of an approved payment plan.

1.2.2.3 Eligible Facilities

To be eligible for an enrollment, a Project must: (1) be an eligible renewable energy resource
under the RE Growth Program, as determined by the Board and approved by the Commission;
(2) have a nameplate capacity equal to or less than five megawatts (5 MW); (3) interconnect
with the distribution system of The Narragansett Electric Company; and (4) be located in the
The Narragansett Electric Company ISO-NE load zone.

Nameplate capacity is the maximum rated output or gross output of a generator; for solar
technology it is the total rated power output of all panels measured in direct current (DC).

To apply, a distributed generation project must not be: (1) already operating; (2) under
construction, except for preparatory site work that is less than twenty-five percent (25%) of the
estimated total project cost; or (3) fully financed for construction, except to the extent that
financing agreements are conditioned upon the selection of the project in this program. A pre-
existing hydroelectric generating facility that is already operating may be eligible for the RE
Growth Program if it can demonstrate with reasonable evidence its need for a material
investment to restore or maintain reliable and efficient operation and meet all regulatory,
environmental or operational requirements, in addition to meeting the other criteria of the RE
Growth Program.

1.2.2.3.1 Renewable Energy Classes
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For each program year, the Board shall determine the renewable energy classes, which are
defined by specific technology, nameplate size, and other requirements as may be applicable as
determined by the Board, subject to Commission approval. The Board may make
recommendations to the Commission to add, eliminate, or adjust renewable energy classes for
each program year. See Schedule 1 for the approved renewable energy classes for the
applicable program year. To be eligible for an enroliment, a distributed generation project must
gualify within one of the approved renewable energy classes for the applicable program year as
indicated in Schedule 1.

1.2.2.3.2 Prohibition on Project Segmentation

Project segmentation occurs when one distributed generation project is split into multiple
projects on a single parcel or on contiguous parcels in order to qualify under smaller size project
classifications. All Applicants are required to include assessor's maps with their applications so
that the Company can review project eligibility in light of the prohibition on project
segmentation. The Company may also require additional property information to verify that
the project is eligible for participation in the program.

Under the RE Growth Program, project segmentation is not allowed. However, a Project
developer may designate an additional distributed generation unit or portion of a unit on the
same parcel or on a contiguous parcel for net metering or for other means of participating in
electricity markets, as long as any such unit or portion of such unit: (1) is not receiving
Performance-Based Incentives through the RE Growth Program; (2) is segregated electrically;
and (3) is separately metered.

A Project is not considered segmented if: (1) at least twenty-four (24) months elapse between
the operating start-date of the Project and the start of construction of new distributed
generation unit(s) of the same resource technology on the same parcel or a contiguous parcel;
or (2) the distributed generation projects use different renewable resource technologies (e.g., a
wind turbine and a solar array could both be eligible within the 24 month window). In addition,
DG projects installed on contiguous parcels will not be considered segmented if they serve
different customers and both customers opt to receive bill credits under Option 2 as described
in Section 8.c. of the Tariff.

1.2.2.3.3 Small Distributed Generation Projects

A small distributed generation project means a Project with a nameplate capacity within the
following statutory limits:

Small Wind Small-Scale Solar Medium-Scale Solar Other Technology
50 kW - 1,500 Up to and including | Greater than 25 kW, TBD by the Board,
kw 25 kw up to and including 250 kW | upto 1 MW.
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See Schedule 1 for approved renewable energy classes that are eligible for the current
enrollment. Note that there is a separate solicitation and enrollment process rules for Small-
Scale Solar projects.

1.2.2.3.4 Large Distributed Generation Projects

A large distributed generation project means a Project with a nameplate capacity within the
following statutory limits:

Commercial-Scale Solar | Large-Scale Solar Large Wind Other Technology

Greater than 250 kW, 1MW, _ . Greater than 1.5 Greater th.an sm_aII DG,

but less than 1 MW up to and including 5 | MW, up to and up to and including
MW including 5 MW 5 MW

See Schedule 1 for approved renewable energy classes that are eligible for the current
enrollment.

Il. Application Evaluation and Selection Criteria and Process
2.1 Overview of Application Evaluation and Selection Process

Applications will be subject to a consistent, defined review and selection process. Except for
small-scale and medium-scale solar, Projects in an enrollment period will be evaluated against
other Projects in the same renewable energy class. The first stage of review determines
whether a Project satisfies specified eligibility and minimum threshold requirements. National
Grid will conduct any additional evaluation as required, consistent with the requirements set
forth above, and select eligible Applicants to move onto the next stage in the selection process.
Subsequent to this selection, National Grid will evaluate Projects based on certain threshold
criteria, described below in sections 2.1.1-2.1.3, and then award selected projects Certificates of
Eligibility as described in sections 2.1.4 and 2.1.5.

2.1.1 Interconnection Progress Prior to Enroliment

A Project must have made sufficient progress in the interconnection process prior to enrollment
to ensure that interconnection costs have been estimated and the Project is likely to meet the
statutory deadlines above. Project owners must have already submitted an application for
interconnection and, if necessary, must have received a completed Impact Study for Renewable
DG (ISRDG) from the Company. A copy of the interconnection application and a completed
ISRDG, or valid Interconnection Service Agreement, must be enclosed along with an application
for enrollment under this program. A valid Interconnection Service Agreement is one that has
been signed by both the Applicant and National Grid. All interconnection costs must be paid by
the Applicant of the distributed generation (DG) project. However, a distributed generation
facility owner may appeal to the Commission to reduce any required system upgrade costs to
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the extent such upgrades can be shown to benefit other customers of the electric distribution
company and the balance of such costs shall be included in rates by the electric distribution
company for recovery in the year incurred or the year following incurrence.

For information regarding ISRDG and the standards for the interconnection of generators in
Rhode Island, please see:

https://www.nationalgridus.com/narragansett/business/energyeff/4 standard interconnection
.asp

2.1.2 Site Control

The Applicant must show actual control of the site where the Project is to be located, or show
that it has exercised its right to acquire control of the site. To meet this requirement, the
Applicant must represent that it owns or leases (or has an executed, exclusive, unconditional
option to own or lease) the site on which the proposed project will be located, and that it has
any additional rights required to develop and operate the project at the site.

2.1.3 Application Completeness and Timeliness

Applicants must endeavor to complete the entire application and provide all reasonably
available information in each section of the application. Applicants will not be allowed to
modify their applications after they are submitted to the Company.

Applications must be timely submitted in accordance with the enrollment dates set forth in
Schedule 4. Applications received after the deadline will not be accepted.

Following the submission of applications, National Grid may request additional information
from Applicants at any time during the process. Applicants that do not respond to requests for
information may be disqualified from an enrollment.

2.1.4 Standard Performance-Based Incentive (PBI) Payments for Small-Scale and
Medium-Scale Solar Projects

Small-scale and medium-scale solar projects enrolled in the RE Growth Program will receive a
Standard PBI for the period of years shown in the applicable Tariff supplement. See Schedule 1
for the approved Standard PBIs for the current program year. The Standard Performance-Based
Incentive is recommended by the Board and approved by the Commission. The Standard
Performance-Based Incentive is a price per kilowatt-hour to be paid for the entire output of the
facility for as long as the facility is enrolled in the Program. These projects shall be selected on a
“first come, first served” basis. Small-scale solar projects must apply to the RE Growth Program
pursuant to the Small-Scale Solar Solicitation and Enrollment Rules.

If, after the first program year, the applications for the medium-scale solar projects are
significantly over-subscribed, then the Board and National Grid, in consultation with the OER,
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may propose to the Commission a bidding process for medium-scale solar projects or a subset
of the medium-scale solar projects as described in section 2.1.6 below.

2.1.5 SolarWise Program for Small-Scale and Medium-Scale Solar Projects

The SolarWise Program combines savings that result from Energy Efficiency (EE) measures with
additional incentives paid from the RE Growth Program for pursuing solar installations. Small-
scale and medium-scale solar projects that commit to or install energy efficiency savings
measures from the SolarWise Program can qualify for SolarWise Bonus Payments within the
Renewable Energy Growth Program.

Applicants wishing to obtain the SolarWise Bonus Payment must show that they have achieved,
or are committed to achieve through EE measures, the required program savings levels. An
Applicant must submit an application form and required documentation to the SolarWise
Program. Applicants who have been approved as qualifying for a SolarWise Bonus Tier are
eligible to receive SolarWise Bonus Payments, provided their project is selected in the RE
Growth Program per section 2.1.4 above. The PBI payments will be adjusted to reflect the
percentage increase applicable to the SolarWise Bonus Tier indicated on the Applicant’s
SolarWise Approval and Certificate of Eligibility. See Schedule 2 for the PBIs applicable to
projects approved as part of the SolarWise Program. Please refer to the SolarWise Customer
Guide as well as Section 8.d. of the Tariff for more information on the SolarWise Program.

2.1.6 Competitive Bidding for Distributed Generation Projects

Large-scale and commercial-scale solar projects and distributed generation projects for other
eligible technologies are subject to a bidding process to determine which Projects are selected
for the RE Growth Program. Each Project is required to bid a price per kilowatt-hour for its
entire output (net of any station service) for the approved tariff term length, which shall not
exceed the applicable ceiling price. Following eligibility and threshold evaluations, the price
evaluation of the bids for that applicable Tariff supplement will be applied on a consistent basis
such that the same approved term lengths for competing bids are used to determine the
winning bids. Selection will be made by ranking the eligible projects from lowest bid price
received to highest, but not to exceed the applicable ceiling price. See Schedule 1 for the
approved Ceiling Prices for the current program year. Projects will be selected beginning with
the lowest bid price and continuing to select projects up to the enrolilment MW target for the
applicable class. If selected, the price each Project bids into the solicitation will be its PBI paid
under the applicable Tariff supplement.

If the Projects that bid the same price exceed the capacity specified for a renewable energy
class target, National Grid will consult with the Board and the OER in selecting first those
projects that appear to be the furthest along in development and that are most likely to be
deployed. Those Projects that are likely to achieve commercial operations at the earliest time
shall be selected first. The Company may also consult with the Board, the OER, and/or the
Division during this further assessment.
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2.2 Issuance of Certificates of Eligibility

For small-scale and medium-scale solar projects, National Grid shall provide Certificates of
Eligibility to the selected projects without obtaining Commission confirmation or approval, but
subject to the review and consent of the OER. National Grid will file with the Commission a list
of all small-scale and medium-scale solar Projects that are awarded Certificates of Eligibility.
National Grid will award Certificates of Eligibility to eligible small-scale solar projects in
accordance with the Solicitation and Enrollment Process Rules for Small-Scale Solar Projects.
National Grid will award Certificates of Eligibility to eligible medium-scale solar projects on a
“first come, first served” basis until the enrollment MW target for that renewable energy class is
fully subscribed.

For commercial-scale and large-scale solar, and all other distributed generation projects,
National Grid shall file with the Commission a list of the distributed generation projects selected
together with the corresponding pricing information. The Commission shall issue an order
listing those projects to which Certificates of Eligibility are awarded within sixty (60) days of
receipt of the list.

The Certificate of Eligibility will contain applicable DG Facility information, including renewable
technology and class, facility size and energy output, term length, price, certificate issuance and
certificate effective dates.

2.3 Requirements to Initiate Payment for Output

If awarded a Certificate of Eligibility, a Project is required to meet specific requirements to
maintain its status in the RE Growth Program prior to and during construction, and to initiate
the start of the payments for its output. These requirements are set forth below.

2.3.1 Performance Guarantee Deposit

Except for small-scale solar and medium-scale solar projects, Applicants are required to pay a
performance guarantee deposit to National Grid, which must be made by wire transfer. The
performance guarantee deposit is determined, in part, on the quantity of renewable energy
certificate estimated to be generated per year under the Program. The deposit is fifteen dollars
(515.00) for each REC estimated to be generated per year by a Small Distributed Generation
project and twenty-five dollars (525.00) for each REC estimated to be generated per year by a
Large Distributed Generation project. A performance guarantee deposit is at least five hundred
dollars ($500) and not more than seventy-five thousand dollars ($75,000).

The deposit must be received and confirmed by National Grid within five (5) business days after
a project is offered a Certificate of Eligibility. There are no exceptions to this requirement.
Applicants should be prepared to make a deposit when submitting applications into any
enrollment. If payment of the required performance guarantee deposit is not received by the
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date required, the Company will withdraw the offer and proceed with the next competitive bid
in that enrollment.

The Company will refund the performance guarantee deposit over the course of the first year of
the project’s operation, paid quarterly.

2.3.2 Project Schedule and Output Certification

A project must certify that it is capable of producing at least ninety percent (90%) of the output
that was proposed in its enrollment application before its deadline. All projects will have a
twenty-four (24) month deadline to meet this requirement, but anaerobic digestion projects will
have thirty six (36) months, and small-scale hydro will have forty-eight (48) months). A project’s
proposed construction schedule must allow it to meet the applicable deadline after it has
received a Certificate of Eligibility.

If a project does not certify that it is capable of generating the output proposed in its
enrollment application on or before the applicable deadline, the project’s Certificate of
Eligibility will be voided and its performance guarantee deposit will be forfeited. Forfeited
performance guarantee deposits shall be credited to all distribution customers through rates
and not retained by National Grid. National Grid will not refund the Performance Guarantee
Deposit to any project that does not provide an Output Certification within the applicable
deadlines, including any extensions available to the Applicant as described in Section 3.f. and
3.g. of the Tariff (note: deadline may be extended by 6 months with no additional PGD and an
additional 6 months beyond that by posting one-half original PGD for the second extension).

A DG Facility must provide an independent third-party (licensed PE) engineer’s “Output
Certification” stating:

1. that the DG Facility or project has been completed in all material respects;
a. including completion of construction of facility and all interconnection facilities
necessary for operation;
b. applicable meters have been installed and tested (commissioned).
2. that the DG Facility or project is capable of producing at least 90% of the maximum hourly
output proposed in the project application and specified on the Certificate of Eligibility;
3. the actual nameplate capacity of the DG Facility or project as built and specified on the
Certificate of Eligibility; and
4. the maximum hourly output in kWh/hour in Alternating Current (AC) of the facility as built
and specified on the Certificate of Eligibility.

Once a DG Project has provided the Output Certification to National Grid, the Project then has
90 days to meet all other requirements pursuant to Section 8.a. of the Tariff in order to receive

payment.

Small-scale and medium-scale solar projects are not required to provide the Output
Certification or pay a performance guarantee deposit. However, after receiving a Certificate of
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Eligibility, a small-scale or medium-scale solar project has twenty-four (24) months to meet all
other requirements pursuant to the Tariff in order to receive compensation under the RE
Growth Program. If a Project does not meet this deadline, the Certificate of Eligibility will be
voided.

2.3.3 Qualification as a Eligible Renewable Energy Resource under the RES

An Applicant to the RE Growth Program must obtain qualification for a Project as a renewable
energy resource pursuant to the Rhode Island Renewable Energy Standard (RES). Applicants
must complete a Renewable Energy Resources Eligibility Form and obtain Commission approval

in order to be qualified under the RES. The form can be found at:

http://www.ripuc.org/utilityinfo/res.html

In addition, the Applicant is required cooperate with the Company to register and qualify RECs
in other jurisdictions in order to monetize the value of these market products to offset the cost
of the RE Growth Program.

2.4 Ownership of Products

The Company shall have the rights and receive title to:

(1) Renewable Energy Certificates (RECs) generated by the Project during the applicable
term of the Tariff supplement;

(2) All energy produced by the Project; and

(3) Rights to any other environmental attributes or electricity market products or
services that are created or produced by the Project; provided, however, that it shall
be the Company’s choice to acquire the capacity of the DG Project.

2.4.1 Delivery of Energy into ISO-NE Market

Energy must be delivered to National Grid in the ISO—NE Rhode Island load zone at the delivery
node associated with the Project.

2.4.2 Delivery of RECs and Registration in NEPOOL GIS

Applicants must cooperate with and provide information to the Company to enable RECs to be
created by the Project at the NEPOOL Generation Information System, and for such RECs to be
transferred or assigned to the Company’s appropriate NEPOOL GIS account, as governed by the
Tariff.
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2.4.3 Participation in ISO-NE Forward Capacity Market (FCM)

Upon National Grid’s election to acquire the capacity from a Project, National Grid will assume
the rights to the capacity, pursuant to the Tariff. National Grid reserves the right to be the
"Project Sponsor" for the Project, after consultation with the Division and the Board. If and
when National Grid participates as Project Sponsor on behalf of any Project, the Applicant must
support National Grid, as required, to qualify the Project as an Existing Capacity Resource in the
FCM. Applicants are required to take commercially reasonable actions to maximize
performance against any FCM Capacity Supply Obligations.

I1l. Contact Information and Other Provisions
3.1 Official Contact

All questions and communications regarding these Rules should be directed via electronic mail
to National Grid Environmental Transactions at the following address:

RenewableContracts@nationalgrid.com

3.2 Submittal of Enrollment Applications

The Solicitation and Enrollment Process Rules are posted on the National Grid Rhode Island
Renewable Energy Growth Program website:

ngrid.com/REGrowth

Applications must be submitted electronically via the website, during the two-week Open
Enrollment set forth in Schedule 3. Applications received after the deadline cannot be accepted
for that particular open enrollment but can be submitted in a future open enrollment
solicitation.

3.3 Confidentiality

Each application shall contain the full name and business address of the Applicant, and a
contact person, and shall be signed by an authorized person.

The Board, the OER, and National Grid shall enter into an agreement regarding the sharing of
the information and data related to the RE Growth Program, including such information as
application information, details regarding project ownership, and pricing. At the request of the
Board, the OER, National Grid, or the Division, the Commission shall have the authority to
protect from public disclosure individual information for any projects that have not been
awarded a Certificate of Eligibility. Information regarding project size, location, owner, and
price will be made public for projects awarded a Certificate of Eligibility.
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3.4 Modification or Cancellation of an Enrollment

Pursuant to Chapter 26.6 of Title 39 of the Rhode Island General Laws, any dispute involving the
performance-based incentive payments, terms, conditions, rights, enforcement, and
implementation of the Tariffs and these Rules, is subject to the exclusive jurisdiction of the
Commission. National Grid may, at any time up to the issuance of Certificates of Eligibility
(Section 2.2 above) and without any liability on the part of National Grid, postpone, withdraw
and/or cancel this enrollment; alter, extend or cancel any due date; and/or, alter, amend,
withdraw and/or cancel any requirement, term or condition of this enroliment.
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Schedule 1

Approved Renewable Energy Classes, Annual Enroliment Targets, Standard PBIs and Ceiling
Prices Applicable to Current Enroliment Period

Renewable Energy Annual Standard PBI Ceiling Price (including| Term
Class Enrollment |applicable to Medium-| ITC/PTC & Bonus of
(Nameplate kW) Target Scale Solar only Depreciation) Service
(Nameplate| (including ITC/PTC & (cents/kWh) (years)
MW) Bonus Depreciation)
(cents/kWh)
Medium-Scale Solar
(26-250 kW DC) 5 29 55 N/A 20
Commercial-Scale Solar
(251-999 kW DC) 8 N/A 19.30 20
Large-Scale Solar
(1,000-5,000 kW DC) 11 N/A 15.10 20
Wind
(1,500-2,999 kW N/A 18.75 20
3,000-5,000 kW; 2-turbine 9 N/A 18.00 20
3,000-5,000 kW; 3-turbine) N/A 17.40 20
Anaerobic Digestion
(150-500 kW N/A 20.00 20
501-1,000 kW) N/A 20.00 20
Small-Scale Hydropower 1.5
(up to 1,000 kW)
10-250 kW N/A 18.65 20
251-1,000 kW N/A 17.45 20

Note: Schedule 1 will be updated as required for each enrollment period.

Page 15 of 17




CLEAN VERSION

Schedule 2

Renewable Energy Growth Program PBI Inclusive of SolarWise Bonus

SolarWise Tier One: 5% PBI Increase

Standard PBI
applicable to

Medium-Scale Solar | Term
Renewable Energy only (including of
Class ITC/PTC & Bonus |Service
(Nameplate kW) Depreciation) (years)
(cents/kWh)
Medium-Scale Solar
(26-250 kW DC) 5368 -
SolarWise Tier One: 10% PBI Increase
Standard PBI
applicable to
Medium-Scale Solar | Term
Renewable Energy only (including of
Class ITC/PTC & Bonus |Service
(Nameplate kW) Depreciation) (years)
(cents/kWh)
Medium-Scale Solar
(26-250 kW DC) 5481 -
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Schedule 3

Anticipated Timeline

Event Anticipated Dates

Enrollment begins

Due Date for Submission of Applications

Notice of Selection

File Results with Rl PUC for approval

RI PUC Approval (expected)
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l. Introduction and Overview
1.1  Purpose of the Solicitation and Enroliment

National Grid developed the Renewable Energy Growth Program (RE Growth Program) pursuant
to Chapter 26.6 of Title 39 of the Rhode Island General Laws to facilitate the development and
compensation of distributed generation projects in Rhode Island. These Solicitation and
Enrollment Process Rules for Non-Residential Projects (Rules) provide the means by which an
applicant (Applicant) can qualify and enroll a project (Project) in the RE Growth Program. The
Rules are only part of the RE Growth Program documents and should be read along with the
Non-Residential RE Growth Program Tariff (Tariff). As described below, a Project enrolled in the
RE Growth Program must supply National Grid with energy, capacity, Renewable Energy
Certificates (RECs), and other environmental attributes and market products. Any term not
defined in the Rules is defined in the Tariff.

These Rules will apply to all Projects that are not Small-Scale Solar Projects, subject to the
eligibility provisions below. A Small-Scale Solar Project is a solar project having a nameplate
capacity of up to and including twenty-five kilowatts (25 kW), and is subject to the rules for
Small-Scale Solar Projects.

These Rules, along with the Tariff, will govern the eligibility and procedures for Projects in the
RE Growth Program. National Grid will not execute contracts with Applicants.

1.2 Enrollment Framework

National Grid is operating the RE Growth Program, as guided by the Distributed Generation
Board (Board) in consultation with the Rhode Island Office of Energy Resources (OER). The
Program is subject to the approval of the Rhode Island Public Utilities Commission
(Commission). National Grid may also consult with the Rhode Island Division of Public Utilities
and Carriers (Division).

For each program year, there will be a target amount of megawatts to be enrolled for the year
(annual MW target), and a target amount of megawatts for each enrollment event (enrollment
MW target), both of which will be based on nameplate capacity. The nameplate capacity of a
Project is its maximum rated output or gross output of a generator; for solar technology, it is
the total rated power output of all the panels measured in direct current (DC). The enrollment
MW target will be a specific portion of the annual MW target.

For each program year, the Board will recommend the enrollment MW target and a target
amount of megawatts for each class of renewable resource (class MW target), which will be a
specific portion of the enrollment MW target. Both of these recommendations from the Board
are subject to Commission approval. If there is an over-subscription in one class and an under-
subscription in an enrollment MW target, then National Grid, the OER, and the Board may
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mutually agree to allocate megawatts from one class to another without Commission approval
as long as the re-allocated targets would not exceed the annual MW Target.

Annual MW targets are as follows, with at least three megawatts (3 MW) of capacity to be
carved out exclusively for small-scale solar projects in each of the first four (4) program years.
The Board may recommend and/or the Commission may adopt a new annual MW target.
Nameplate capacity associated with projects from the DG Standard Contracts Program that do
not achieve commercial operation will also be added to the last program year.

2015 2016 2017 2018 2019

160 MW +

Actual remaining DG
Standard Contract

25 MW 40 MW 40 MW 40 MW | Capacity® - (Actual 2015 +
Actual 2016 +

Actual 2017 + Actual
2018)

Annual
Target

A "program year" means a year beginning April 1 and ending March 31, except that the first
program year may begin after April 1, 2015, subject to Commission approval. Except for the
first program year (2015), National Grid is required, in consultation with the Board and the OER,
to conduct at least three (3) tariff enrollments for each distributed generation class each
program year. For the first program year, the Board may recommend that either two (2) or
three (3) enrollments be conducted. The classes and targets for each program year are listed in
Schedule 1 of this application, which will be updated periodically.

For each program year, the Board will recommend the Ceiling Prices and Standard Performance-
Based Incentives (PBI), as applicable, for each renewable energy class, subject to Commission
approval. For Competitive Bid projects, the Ceiling Price is the bidding price cap, further
described in Section 2.1.5. Small-scale solar and medium-scale solar projects will receive a
Standard PBI under the tariff, further described in Section 2.1.4. See Schedule 1 for the
approved Ceiling Prices and Standard PBIs for the current program year.

1.2.1 Applications

Each enrollment will be open for a two (2) week period. During the enrollment period, National
Grid will accept standard short-form applications. The standard application shall require the
Applicant to provide the following information about the project: (1) the project ownership; (2)
the location of the proposed project; (3) the nameplate capacity; and (4) the renewable energy
class. The application allows Applicants to provide additional information relative to the

" Pursuant to Chapter 26.6 of Title 39 of the Rhode Island General Laws (R.l.G.L § 39-26.6-12(e)), any shortfall in the 2014 Distributed
Generation Standard Contracts Program shall be added to the 160 MW target for the fifth program year.
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permitting, financial feasibility, ability to build, and timing for achieving commercial operation
of the proposed projects. The Applicant must certify in the application that the project will not
violate the prohibition on project segmentation, as set forth in the Tariff.

Applicants will be selected for the RE Growth Program in accordance with the rules below.
1.2.2 Eligibility Requirements
1.2.2.1 Introduction

To be eligible, a Project must meet certain requirements, and National Grid will review all
applications to determine whether they meet these requirements. Projects that do not meet
eligibility requirements will be disqualified from the RE Growth Program.

1.2.2.2 Eligible Applicant

An Applicant must be in good standing with regard to obligations to National Grid. Such
obligations include but are not limited to obligations under an interconnection service
agreement, and being current with amounts due on the electric service account(s) or fulfilling
the requirements of an approved payment plan.

1.2.2.3 Eligible Facilities

To be eligible for an enrollment, a Project must: (1) be an eligible renewable energy resource
under the RE Growth Program, as determined by the Board and approved by the Commission;
(2) have a nameplate capacity equal to or less than five megawatts (5 MW); (3) interconnect
with the distribution system of The Narragansett Electric Company; and (4) be located in the
The Narragansett Electric Company ISO-NE load zone.

Nameplate capacity is the maximum rated output or gross output of a generator; for solar
technology it is the total rated power output of all panels measured in direct current (DC).

To apply, a distributed generation project must not be: (1) already operating; (2) under
construction, except for preparatory site work that is less than twenty-five percent (25%) of the
estimated total project cost; or (3) fully financed for construction, except to the extent that
financing agreements are conditioned upon the selection of the project in this program. A pre-
existing hydroelectric generating facility that is already operating may be eligible for the RE
Growth Program if it can demonstrate with reasonable evidence its need for a material
investment to restore or maintain reliable and efficient operation and meet all regulatory,
environmental or operational requirements, in addition to meeting the other criteria of the RE
Growth Program.

1.2.2.3.1 Renewable Energy Classes
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For each program year, the Board shall determine the renewable energy classes, which are
defined by specific technology, nameplate size, and other requirements as may be applicable as
determined by the Board, subject to Commission approval. The Board may make
recommendations to the Commission to add, eliminate, or adjust renewable energy classes for
each program year. See Schedule 1 for the approved renewable energy classes for the
applicable program year. To be eligible for an enroliment, a distributed generation project must
gualify within one of the approved renewable energy classes for the applicable program year as
indicated in Schedule 1.

1.2.2.3.2 Prohibition on Project Segmentation

Project segmentation occurs when one distributed generation project is split into multiple
projects on a single parcel or on contiguous parcels in order to qualify under smaller size project
classifications. All Applicants are required to include assessor's maps with their applications so
that the Company can review project eligibility in light of the prohibition on project
segmentation. The Company may also require additional property information to verify that
the project is eligible for participation in the program.

Under the RE Growth Program, project segmentation is not allowed. However, a Project
developer may designate an additional distributed generation unit or portion of a unit on the
same parcel or on a contiguous parcel for net metering or for other means of participating in
electricity markets, as long as any such unit or portion of such unit: (1) is not receiving
Performance-Based Incentives through the RE Growth Program; (2) is segregated electrically;
and (3) is separately metered.

A Project is not considered segmented if: (1) at least twenty-four (24) months elapse between
the operating start-date of the Project and the start of construction of new distributed
generation unit(s) of the same resource technology on the same parcel or a contiguous parcel;
or (2) the distributed generation projects use different renewable resource technologies (e.g., a
wind turbine and a solar array could both be eligible within the 24 month window). In addition,
DG projects installed on contiguous parcels will not be considered segmented if they serve
different customers and both customers opt to receive bill credits under Option 2 as described
in Section 8.c. of the Tariff.

1.2.2.3.3 Small Distributed Generation Projects

A small distributed generation project means a Project with a nameplate capacity within the
following statutory limits:

Small Wind Small-Scale Solar Medium-Scale Solar Other Technology
50 kW - 1,500 Up to and including | Greater than 25 kW, TBD by the Board,
kw 25 kw up to and including 250 kW | upto 1 MW.
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See Schedule 1 for approved renewable energy classes that are eligible for the current
enrollment. Note that there is a separate solicitation and enrollment process rules for Small-
Scale Solar projects.

1.2.2.3.4 Large Distributed Generation Projects

A large distributed generation project means a Project with a nameplate capacity within the
following statutory limits:

Commercial-Scale Solar | Large-Scale Solar Large Wind Other Technology

Greater than 250 kW, 1MW, _ _ Greater than 1.5 Greater th.an sm_aII DG,

but less than 1 MW up to and including 5 | MW, up to and up to and including
MW including 5 MW 5 MW

See Schedule 1 for approved renewable energy classes that are eligible for the current
enrollment.

Il. Application Evaluation and Selection Criteria and Process

2.1  Overview of Application Evaluation and Selection Process

Applications will be subject to a consistent, defined review and selection process. Except for
small-scale and medium-scale solar, Projects in an enrollment period will be evaluated against
other Projects in the same renewable energy class. The first stage of review determines
whether a Project satisfies specified eligibility and minimum threshold requirements. National
Grid will conduct any additional evaluation as required, consistent with the requirements set
forth above, and select eligible Applicants to move onto the next stage in the selection process.
Subsequent to this selection, National Grid will evaluate Projects based on certain threshold
criteria, described below in sections 2.1.1-2.1.3, and then award selected projects Certificates of
Eligibility as described in sections 2.1.4 and 2.1.5.

2.1.1 Interconnection Progress Prior to Enroliment

A Project must have made sufficient progress in the interconnection process prior to enrollment
to ensure that interconnection costs have been estimated and the Project is likely to meet the
statutory deadlines above. Project owners must have already submitted an application for
interconnection and, if necessary, must have received a completed Impact Study for Renewable
DG (ISRDG) from the Company. A copy of the interconnection application and a completed
ISRDG, or valid Interconnection Service Agreement, must be enclosed along with an application
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for enrollment under this program. A valid Interconnection Service Agreement is one that has
been signed by both the Applicant and National Grid. All interconnection costs must be paid by
the Applicant of the distributed generation (DG) project. However, a distributed generation
facility owner may appeal to the Commission to reduce any required system upgrade costs to
the extent such upgrades can be shown to benefit other customers of the electric distribution
company and the balance of such costs shall be included in rates by the electric distribution
company for recovery in the year incurred or the year following incurrence.

For information regarding ISRDG and the standards for the interconnection of generators in
Rhode Island, please see:

https://www.nationalgridus.com/narragansett/business/energyeff/4 standard interconnection
.asp

2.1.2 Site Control

The Applicant must show actual control of the site where the Project is to be located, or show
that it has exercised its right to acquire control of the site. To meet this requirement, the
Applicant must represent that it owns or leases (or has an executed, exclusive, unconditional
option to own or lease) the site on which the proposed project will be located, and that it has
any additional rights required to develop and operate the project at the site.

2.1.3 Application Completeness and Timeliness

Applicants must endeavor to complete the entire application and provide all reasonably
available information in each section of the application. Applicants will not be allowed to
modify their applications after they are submitted to the Company.

Applications must be timely submitted in accordance with the enrollment dates set forth in
Schedule 4. Applications received after the deadline will not be accepted.

Following the submission of applications, National Grid may request additional information
from Applicants at any time during the process. Applicants that do not respond to requests for
information may be disqualified from an enrollment.

2.1.4 Standard Performance-Based Incentive (PBI) Payments for Small-Scale and
Medium-Scale Solar Projects

Small-scale and medium-scale solar projects enrolled in the RE Growth Program will receive a
Standard PBI for the period of years shown in the applicable Tariff supplement. See Schedule 1
for the approved Standard PBIs for the current program year. The Standard Performance-Based
Incentive is recommended by the Board and approved by the Commission. The Standard
Performance-Based Incentive is a price per kilowatt-hour to be paid for the entire output of the
facility for as long as the facility is enrolled in the Program. These projects shall be selected on a
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“first come, first served” basis. Small-scale solar projects must apply to the RE Growth Program
pursuant to the Small-Scale Solar Solicitation and Enrollment Rules.

If, after the first program year, the applications for the medium-scale solar projects are
significantly over-subscribed, then the Board and National Grid, in consultation with the OER,
may propose to the Commission a bidding process for medium-scale solar projects or a subset
of the medium-scale solar projects as described in section 2.1.6 below.

2.1.5 SolarWise Program for Small-Scale and Medium-Scale Solar Projects

The SolarWise Program combines savings that result from Energy Efficiency (EE) measures with
additional incentives paid from the RE Growth Program for pursuing solar installations. Small-
scale and medium-scale solar projects that commit to or install energy efficiency savings
measures from the SolarWise Program can qualify for SolarWise Bonus Payments within the
Renewable Energy Growth Program.

Applicants wishing to obtain the SolarWise Bonus Payment must show that they have achieved,
or are committed to achieve through EE measures, the required program savings levels. An
Applicant must submit an application form and required documentation to the SolarWise
Program. Applicants who have been approved as qualifying for a SolarWise Bonus Tier are
eligible to receive SolarWise Bonus Payments, provided their project is selected in the RE
Growth Program per section 2.1.4 above. The PBI payments will be adjusted to reflect the
percentage increase applicable to the SolarWise Bonus Tier indicated on the Applicant’s
SolarWise Approval and Certificate of Eligibility. See Schedule 2 for the PBIs applicable to
projects approved as part of the SolarWise Program. Please refer to the SolarWise Customer
Guide as well as Section 8.d. of the Tariff for more information on the SolarWise Program.

2.1.6 Competitive Bidding for Distributed Generation Projects

Large-scale and commercial-scale solar projects and distributed generation projects for other
eligible technologies are subject to a bidding process to determine which Projects are selected
for the RE Growth Program. Each Project is required to bid a price per kilowatt-hour for its
entire output (net of any station service) for the approved tariff term length, which shall not
exceed the applicable ceiling price. Following eligibility and threshold evaluations, the price
evaluation of the bids for that applicable Tariff supplement will be applied on a consistent basis
such that the same approved term lengths for competing bids are used to determine the
winning bids. Selection will be made by ranking the eligible projects from lowest bid price
received to highest, but not to exceed the applicable ceiling price. See Schedule 1 for the
approved Ceiling Prices for the current program year. Projects will be selected beginning with
the lowest bid price and continuing to select projects up to the enrolilment MW target for the
applicable class. If selected, the price each Project bids into the solicitation will be its PBI paid
under the applicable Tariff supplement.

If the Projects that bid the same price exceed the capacity specified for a renewable energy
class target, National Grid will consult with the Board and the OER in selecting first those
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projects that appear to be the furthest along in development and that are most likely to be
deployed. Those Projects that are likely to achieve commercial operations at the earliest time
shall be selected first. The Company may also consult with the Board, the OER, and/or the
Division during this further assessment.

2.2 Issuance of Certificates of Eligibility

For small-scale and medium-scale solar projects, National Grid shall provide Certificates of
Eligibility to the selected projects without obtaining Commission confirmation or approval, but
subject to the review and consent of the OER. National Grid will file with the Commission a list
of all small-scale and medium-scale solar Projects that are awarded Certificates of Eligibility.
National Grid will award Certificates of Eligibility to eligible small-scale solar projects in
accordance with the Solicitation and Enrollment Process Rules for Small-Scale Solar Projects.
National Grid will award Certificates of Eligibility to eligible medium-scale solar projects on a
“first come, first served” basis until the enrollment MW target for that renewable energy class is
fully subscribed.

For commercial-scale and large-scale solar, and all other distributed generation projects,
National Grid shall file with the Commission a list of the distributed generation projects selected
together with the corresponding pricing information. The Commission shall issue an order
listing those projects to which Certificates of Eligibility are awarded within sixty (60) days of
receipt of the list.

The Certificate of Eligibility will contain applicable DG Facility information, including renewable
technology and class, facility size and energy output, term length, price, certificate issuance and
certificate effective dates.

2.3 Requirements to Initiate Payment for Output

If awarded a Certificate of Eligibility, a Project is required to meet specific requirements to
maintain its status in the RE Growth Program prior to and during construction, and to initiate
the start of the payments for its output. These requirements are set forth below.

2.3.1 Performance Guarantee Deposit

Except for small-scale solar and medium-scale solar projects, Applicants are required to pay a
performance guarantee deposit to National Grid, which must be made by wire transfer. The
performance guarantee deposit is determined, in part, on the quantity of renewable energy
certificate estimated to be generated per year under the Program. The deposit is fifteen dollars
(515.00) for each REC estimated to be generated per year by a Small Distributed Generation
project and twenty-five dollars (525.00) for each REC estimated to be generated per year by a
Large Distributed Generation project. A performance guarantee deposit is at least five hundred
dollars (5$500) and not more than seventy-five thousand dollars ($75,000).
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The deposit must be received and confirmed by National Grid within five (5) business days after
a project is offered a Certificate of Eligibility. There are no exceptions to this requirement.
Applicants should be prepared to make a deposit when submitting applications into any
enrollment. If payment of the required performance guarantee deposit is not received by the
date required, the Company will withdraw the offer and proceed with the next competitive bid
in that enroliment.

The Company will refund the performance guarantee deposit over the course of the first year of
the project’s operation, paid quarterly.

2.3.2 Project Schedule and Output Certification

A project must certify that it is capable of producing at least ninety percent (90%) of the output
that was proposed in its enrollment application before its deadline. All projects will have a
twenty-four (24) month deadline to meet this requirement, but anaerobic digestion projects will
have thirty six (36) months, and small-scale hydro will have forty-eight (48) months). A project’s
proposed construction schedule must allow it to meet the applicable deadline after it has
received a Certificate of Eligibility.

If a project does not certify that it is capable of generating the output proposed in its
enrollment application on or before the applicable deadline, the project’s Certificate of
Eligibility will be voided and its performance guarantee deposit will be forfeited. Forfeited
performance guarantee deposits shall be credited to all distribution customers through rates
and not retained by National Grid. National Grid will not refund the Performance Guarantee
Deposit to any project that does not provide an Output Certification within the applicable
deadlines, including any extensions available to the Applicant as described in Section 3.f. and
3.g. of the Tariff (note: deadline may be extended by 6 months with no additional PGD and an
additional 6 months beyond that by posting one-half original PGD for the second extension).

A DG Facility must provide an independent third-party (licensed PE) engineer’s “Output
Certification” stating:

1. that the DG Facility or project has been completed in all material respects;
a. including completion of construction of facility and all interconnection facilities
necessary for operation;
b. applicable meters have been installed and tested (commissioned).
2. that the DG Facility or project is capable of producing at least 90% of the maximum hourly
output proposed in the project application and specified on the Certificate of Eligibility;
3. the actual nameplate capacity of the DG Facility or project as built and specified on the
Certificate of Eligibility; and
4. the maximum hourly output in kWh/hour in Alternating Current (AC) of the facility as built
and specified on the Certificate of Eligibility.
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Once a DG Project has provided the Output Certification to National Grid, the Project then has
90 days to meet all other requirements pursuant to Section 8.a. of the Tariff in order to receive
payment.

Small-scale and medium-scale solar projects are not required to provide the Output
Certification or pay a performance guarantee deposit. However, after receiving a Certificate of
Eligibility, a small-scale or medium-scale solar project has twenty-four (24) months to meet all
other requirements pursuant to the Tariff in order to receive compensation under the RE
Growth Program. If a Project does not meet this deadline, the Certificate of Eligibility will be
voided.

2.3.3 Qualification as a Eligible Renewable Energy Resource under the RES

An Applicant to the RE Growth Program must obtain qualification for a Project as a renewable
energy resource pursuant to the Rhode Island Renewable Energy Standard (RES). Applicants
must complete a Renewable Energy Resources Eligibility Form and obtain Commission approval

in order to be qualified under the RES. The form can be found at:

http://www.ripuc.org/utilityinfo/res.html

In addition, the Applicant is required cooperate with the Company to register and qualify RECs
in other jurisdictions in order to monetize the value of these market products to offset the cost
of the RE Growth Program.

2.4  Ownership of Products

The Company shall have the rights and receive title to:

(1) Renewable Energy Certificates (RECs) generated by the Project during the applicable
term of the Tariff supplement;

(2) All energy produced by the Project; and

(3) Rights to any other environmental attributes or electricity market products or
services that are created or produced by the Project; provided, however, that it shall
be the Company’s choice to acquire the capacity of the DG Project.

2.4.1 Delivery of Energy into ISO-NE Market

Energy must be delivered to National Grid in the ISO—NE Rhode Island load zone at the delivery
node associated with the Project.
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2.4.2 Delivery of RECs and Registration in NEPOOL GIS

Applicants must cooperate with and provide information to the Company to enable RECs to be

created by the Project at the NEPOOL Generation Information System, and for such RECs to be

transferred or assigned to the Company’s appropriate NEPOOL GIS account, as governed by the
Tariff.

2.4.3 Participation in ISO-NE Forward Capacity Market (FCM)

Upon National Grid’s election to acquire the capacity from a Project, National Grid will assume
the rights to the capacity, pursuant to the Tariff. National Grid reserves the right to be the
"Project Sponsor" for the Project, after consultation with the Division and the Board. If and
when National Grid participates as Project Sponsor on behalf of any Project, the Applicant must
support National Grid, as required, to qualify the Project as an Existing Capacity Resource in the
FCM. Applicants are required to take commercially reasonable actions to maximize
performance against any FCM Capacity Supply Obligations.

I1l. Contact Information and Other Provisions
3.1 Official Contact

All questions and communications regarding these Rules should be directed via electronic mail
to National Grid Environmental Transactions at the following address:

RenewableContracts@nationalgrid.com

3.2  Submittal of Enrollment Applications

The Solicitation and Enrollment Process Rules are posted on the National Grid Rhode Island
Renewable Energy Growth Program website:

ngrid.com/REGrowth

Applications must be submitted electronically via the website, during the two-week Open
Enrollment set forth in Schedule 43. Applications received after the deadline cannot be
accepted for that particular open enrollment but can be submitted in a future open enroliment
solicitation.

3.3 Confidentiality

Each application shall contain the full name and business address of the Applicant, and a
contact person, and shall be signed by an authorized person.
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The Board, the OER, and National Grid shall enter into an agreement regarding the sharing of
the information and data related to the RE Growth Program, including such information as
application information, details regarding project ownership, and pricing. At the request of the
Board, the OER, National Grid, or the Division, the Commission shall have the authority to
protect from public disclosure individual information for any projects that have not been
awarded a Certificate of Eligibility. Information regarding project size, location, owner, and
price will be made public for projects awarded a Certificate of Eligibility.

3.4 Modification or Cancellation of an Enrollment

Pursuant to Chapter 26.6 of Title 39 of the Rhode Island General Laws, any dispute involving the
performance-based incentive payments, terms, conditions, rights, enforcement, and
implementation of the Tariffs and these Rules, is subject to the exclusive jurisdiction of the
Commission. National Grid may, at any time up to the issuance of Certificates of Eligibility
(Section 2.2 above) and without any liability on the part of National Grid, postpone, withdraw
and/or cancel this enrollment; alter, extend or cancel any due date; and/or, alter, amend,
withdraw and/or cancel any requirement, term or condition of this enroliment.

Page 14 of 18



REDLINED VERSION

Schedule 1

Approved Renewable Energy Classes, Annual Enroliment Targets, Standard PBIs and Ceiling
Prices Applicable to Current Enroliment Period

Standard PBI

Annual
applicable to_ Ceiling Price (including| Term
Renewz:;lsesEnergy En_lr_zlrln;t:nt Medium-Scale Solar ITC/PTC & of
(Nameplate kW) (Namf late only (including Bonus Depreciation) [Service
P MV\I?) ITC/PTC & Bonus wiTC (years)
Depreciation) (cents/kWh)
(cents/kWh)
Medium-Scale Solar
(26-250 kw BC) > 24.402.55 N/A 24-40 20
Commercial-Scale Solar
(251-999 kW DC) 8 N/A 23.1519.30 20
Large-Scale Solar
(1,000-5,000 kW DC) 911 N/A 18-3515.10 20
Wind
(1,500-2,999 kW N/A N/A18.75 20
3,000-5,000 kW; 2-turbine 9 N/A N/A18.00 20
3,000-5,000 kW; 3-turbine) N/A N/AA17.40 20
Anaerobic Digestion
(150-500 kW N/A NAA20.00 20
501-1,000 kW) N/A N/AA20.00 20
Small-Scale Hydropower 1.5
(up to 1,000 kW)
10-250 kW N/A N/A18.65 20
251-1,000 kW N/A N/A17.45 20

Note: Schedule 1 will be updated as required for each enrollment period.
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Schedule 2

Renewable Energy Growth Program PBI Inclusive of SolarWise Bonus

SolarWise Tier One: 5% PBI Increase

Standard PBI
applicable to
Medium-Scale Solar
only (including

ITC/PTC & Bonus Term

Renewable Energy Depreciation) of
Class (cents/kWh)Standard|Service

(Nameplate kW) PBlapplicableto |(years)
Medivm-Scale Solar
ony
teants/kWh}

Medium-Scale Solar

(26-250 kw DC) 25.6223.68 20

SolarWise Tier One: 10% PBI Increase

Standard PBI

applicable to
Medium-Scale Solar | Term

Renewable Energy only (including of
Class ITC/PTC & Bonus |Service
(Nameplate kW) Depreciation) (years)
(cents/kWh)

Medium-Scale Solar
(26-250 kW DC)

24.81 20
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Class Solaronly wFC wleoPTC |[Service
Nameplate kW) {ecents/kWh) | {cents/ MR} lcents/kWh) {years)
Medivm-SeateSelar
(26-250 KW.DC)
Schedule 3
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Schedule 43

Anticipated Timeline

Event Anticipated Dates

Enrollment begins

Due Date for Submission of Applications

Notice of Selection

File Results with Rl PUC for approval

RI PUC Approval (expected)
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