Schacht & McElroy

Michael R. McElroy Attorneys at Law Michael@McElroyLawOffice.com
Leah J. Donaldson Leah@MCcElroyLawOlffice.com
21 Dryden Lane
Members of the Rhode Island Post Office Box 6721 (401) 351-4100
‘and Massachusetts Bars Providence, RI 02940-6721 fax (401) 421-5696

December 15, 2015

Luly Massaro, Clerk

Division of Public Utilities and Carriers
89 Jefferson Boulevard

Warwick, RI 02888

Re: A & R Marine Corp., d/b/a Prudence Bay Islands Transport
Rate Change Application — Docket No. 4586

Dear Luly:

As you know, this office represents A & R Marine Corp., d/b/a Prudence & Bay Islands
Transport (A & R).

Enclosed for filing are the original and nine (9) copies of A & R’s Responses to the 1" set of data
requests from the Division of Public Utilities and Carriers.

Very truly yours,

((’/
Michael R. McElroy

MRMc:tmg
cc: Christy Hetherington, Esq.

Andrew M. Teitz, Esq.

Kevin P. Gavin, Esq.

Stephen Antaya

David Bebyn, CPA

Service List
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A&R Marine Corp. — Docket No. 4586 - General Rate Filing

Updated 11/24/15
Name/Address E-mail Address Phone
A&R Marine Corp.: Michael@McElroyLawOffice.com; 401-351-4100
Michael McElroy, Esq. :
Schacht & McElroy
PO Box 6721
Providence RI 02940-6721 .
David Bebyn dbebyn@beconsulting.biz;
Stephen Antaya stephena@antaya.com;
Daniel Antaya danant22@my.uri.edu;
Division of Public Utilities & Carriers: CHetherington@riag.ri.gov; 401-222-2424
Christy Hetherington, Esq.
Dept. of Attorney General Jmunoz@riag.ri.gov;
150 South Main St. :
Providence, RI 02903 dmacrac@riag.ri.gov;
John Spirito, Esq. john.spirito@dpuc.ri.gov;
John Bell jobn.bell@dpuc.ri.gov;
Steve Scialabba steve.scialabba@dpuc.ri.gov;
David Effron Djeffron@aol.com; 603-964-6526
Berkshire Consulting
12 Pond Path

North Hampton, NH 03862-2243

File original & 9 copies w/:

Luly E. Massaro, Commission Clerk
Public Utilities Commission

89 Jefferson Boulevard

Warwick, RT 02888

Luly.massaro@puc.ri.gov;

Cynthia. WilsonFrias@puc.ri.gov;

Alan.nault@puc.ri.gov;

401-780-2107

Kevin P. Gavin, Esq.
Portsmouth Town Solicitor

KPgavin@aol.com;

Andrew M. Teitz, Esq.
Bristol Assistant Town Solicitor

andyteitz@utrlaw.com;

Terry Tierney, Esq. Tiemeylaw@yahoo.com;
Michael Sheehan mike@michaeljsheehan.com;




Division of Public Utilities and Carriers
to A&R Marine Corp Initial Rate Filing
November 25, 2015 First Set of Data Request of the Division to A&R Marine Corp
December 15, 2015
1. Please provide all workpapers supporting Schedules DGB-1 through DGB-13.
RESPONSE:
A copy of all my schedules (workpapers) in Excel format with all formulas intact

was previously provided to the service list with the response to Commission Data
Request 1.

Prepared by David G Bebyn CPA



Division of Public Utilities and Carriers
to A&R Marine Corp Initial Rate Filing
November 25, 2015 First Set of Data Request of the Division to A&R Marine Corp
December 15, 2015
2. Referring to Schedule DGB-1a, please provide documentation supporting the test year
ridership statistics for passengers and vehicles. The response should show the statistics
by month to the extent available.

RESPONSE:

See Attached.

Prepared by David G Bebyn CPA
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Division of Public Utilities and Carriers
to A&R Marine Corp Initial Rate Filing
November 25, 2015 First Set of Data Request of the Division to A&R Marine Corp

December 15, 2015

3. Referring to Schedule DGB-3, pages 1 and 2, please provide the financial statements
from which the test year revenues and expenses were taken.

RESPONSE:

The September 2014, December 2014 and September 2015 financial statements

generated by the company’s accounting system which support Schedule DGB-3 are
attached.

Prepared by David G Bebyn CPA



2:29 PM

12/15/15
Accrual Basis

A&R Marine Corp

Profit & Loss
January through September 2014

Ordinary income/Expense

Income

47900 -
48000 -

Sales
Interest Income

Total Income

Expense

60400 -
62420 -
63300 -

63400

Bank Service Charges
Fuel Expense
Insurance Expense

+ Credit Card Fees
66000 -
66500 -
66900 -
69000 -

Payroll Expenses

Heaith Insurance
Reconciliation Discrepancies
Payroll Taxes

Total Expense

Net Ordinary Income

Net Income

Jan - Sep 14

8,886.76
0.62

8,887.38

2.50
2,910.90
1,380.00

-101.80
6,345.82
2,312.00

0.00

716.01

13,565.43
-4,678.05
-4,678.05

Page 1



2:24 PM

12/15115
Accrual Basis

A&R Marine Corp

Profit & Loss
January through December 2014

Ordinary Income/Expense

Income

47900 -
48000 -

Sales
Interest Income

Total Income

Expense
60000
60001

63400

64900

67200

68100

- Advertising and Promotion
- Accounting Expense

60400 -
61700 -
62400 -
62410 -
62420 -
63200 -
63300 -

Bank Service Charges

Computer and Internet Expenses

Depreciation Expense
Engineering Expense
Fuel Expense

Legal Fees

Insurance Expense

+ Credit Card Fees
64300 -
64800 -

Meals and Entertainment
Postage

« Office Supplies
66000 -
66500 -
66700 -
66900 -
67100 -

Payroll Expenses

Health Insurance
Professional Fees
Reconciliation Discrepancies
Rent Expense

- Vessel Maintenance
67305 -

Dock Maintenance

- Telephone Expense
68600 -
69000 -
69900 -
70000 -

Utilities

Payroll Taxes

Federal Tax

Interest on Long Term Debt

Total Expense

Net Ordinary Income

Other Income/Expense
Other Expense

80000 -

Ask My Accountant

Total Other Expense

Net Other Income

Net Income

Jan - Dec 14

119,623.56
0.62

119,624.18

3,250.00
4,367.79
314.47
963.93
69,447.58
0.00
31,416.59
43,328.47
8,173.79
2,079.03
37.69
80.95
6,686.66
67,727.23
9,421.21
378.40
0.00
1,208.40
5,838.60
10,032.57
844.15
1,855.92
7,434.07
-65,079.13
6,453.12

226,261.49

-106,637.31

0.00
0.00
0.00

-106,637.31

Page 1



2:38 PM A&R Marine Corp

12115015 Profit & Loss
Accrual Basis January through September 2015

Ordinary Income/Expense

Income

47900 -
47999 -

Sales
Postal Contract Income

Total Income

Expense
60000
60001
60300

61700
61800

64900

66300

67200

67500
68100

- Advertising and Promotion
- Accounting Expense
- Vehicle Fuel Expense
60350 -
60400 -

Road Salt - Boat & Piers
Bank Service Charges

- Computer and Internet Expenses
- Software Subscriptions
62400 -
62410 -
62420 -
63100 -
63200 -
63300 -
63400 -
64700 -
64800 -

Depreciation Expense
Engineering Expense

Fuel Expense

Bad Debt - Returned Checks
Legal Fees

Insurance Expense

Credit Card Fees

Dues & Subscriptions
Postage

- Office Supplies
66000 -
66100 -
66200 -

Payroll Expenses
President Compensation
Crew Expense

+ CPR Training
66400 -
66500 -
66600 -
66700 -
66800 -
67100 -

Employee Drug Testing
Health Insurance
Uniform Expense
Professional Fees
Licenses

Rent Expense

+ Vessel Maintenance
67300 -
67305 -
67400 -

Boat Supplies
Dock Maintenance
Office Maintenance

- Tools Expense

- Telephone Expense
68600 -
69000 -
69900 -
70000 -

Utilities

Payroll Taxes

Federal Tax

Interest on Long Term Debt

Total Expense

Net Ordinary Income

Other Income/Expense
Other Expense

80000 -

Ask My Accountant

Total Other Expense

Net Other Income

Net Income

Jan - Sep 15

503,339.30
18,032.47

621,371.77

186.18
2,300.00
642.14
0.00
385.72
16,700.00
0.00
166,794.97
0.00
71,012.36
229.40
11,785.50
23,615.38
1,300.00
235.00
252.80
7,505.49
190,094.64
13,000.00
2,207.73
0.00

0.00
27,935.53
0.00
876.00
400.00
2,723.08
55,105.74
3,5655.86
56,038.48
633.91
0.00
3,331.92
4,602.43
19,766.13
-74,067.60
57,001.69

665,150.48

-143,778.71

0.00
0.00
0.00

-143,778.71



Division of Public Utilities and Carriers
to A&R Marine Corp Initial Rate Filing
November 25, 2015 First Set of Data Request of the Division to A&R Marine Corp

December 15, 2015

4. Referring to Schedule DGB-5, please explain the decrease in Accounts Payable from
$273,378 to zero.

RESPONSE:

The December 2014 accounts payable balance had 3 large transactions regarding
the construction of A&R docks and the refurbishing of the MV Herbert C Bonner.
All payables as of September 2015 which were booked had been paid and a review
of the October 2015 cash account showed no material transactions whlch would
have required an adjustment to place them in payables.

Prepared by David G Bebyn CPA



Division of Public Utilities and Carriers
to A&R Marine Corp Initial Rate Filing
November 25, 2015 First Set of Data Request of the Division to A&R Marine Corp

December 15, 2015

5. Referring to DGB-9, please provide documentation supporting the wharfage expense.

RESPONSE:

In preparing the rate filing the Portsmouth rental was set at $300 per month ($3,600
annual) and the Bristol rent was set at $1,000 per month ($12,000 annual) for a total
of $15,600. However, in reviewing the Portsmouth lease the actual rental is $625 per
month. I will update the wharfage expense to the actual in my rebuttal testimony.
Copies of the Portsmouth and Bristol leases have been previously attached to the
response to Commission Data Request 12.

Prepared by David G Bebyn CPA



Division of Public Utilities and Carriers
to A&R Marine Corp Initial Rate Filing
November 25, 2015 First Set of Data Request of the Division to A&R Marine Corp
December 15, 2015

6. Referring to Schedule DGB-11, please provide the depreciation lapse schedules
supporting the depreciation expense for the interim period and the rate year.

RESPONSE:

See Attached.

Prepared by David G Bebyn CPA
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