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        December 9, 2015 
 
 
BY HAND DELIVERY AND ELECTRONIC MAIL 
 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 
RE:     Docket 4580 – The Narragansett Electric Company, d/b/a National Grid  

2016 Energy Efficiency Program Plan  
Response to TEC-RI Comments 

 
Dear Ms. Massaro: 
  

On behalf of National Grid, I am submitting this letter in response to public comments 
made by Mr. Douglas Gablinske on behalf of TEC-RI at the hearing in the above-referenced 
matter on December 2, 2015 (Hearing).  This letter addresses both the oral and written comments 
TEC-RI submitted during public comment.  

 
National Grid recognizes that TEC-RI was not a party in this proceeding and that public 

comments are not treated as evidence in PUC proceedings.  However, given the nature of TEC-
RI’s comments and questions the Company received regarding these comments, the Company 
would like to address a few of the significant inaccurate statements in TEC-RI’s public 
comments, though there may be others in the material presented by Mr. Gablinske.  

 
The Company will continue to work with TEC-RI and all settling parties through the 

Collaborative in order to create value for Rhode Island customers through energy efficiency.    
 

1. Energy Efficiency Program Charge 
 

• On page 1 and 5 of the letter TEC-RI submitted as public comment (see Attachment 1), 
they state that it is deceptive for the annual charge to be higher than the 2015-2017 
Energy Efficiency and System Reliability Procurement Plan (3 Year Plan) and 
recommend holding the energy efficiency (EE) program charge to the 3 Year Plan 
illustration for 2016.  This approach is contrary to the intent of the 3 Year Plan, which 
was approved by the PUC.  Specifically: 
 

o In Docket 4522, National Grid stated that the 3 Year Plan serves as guidance for 
development of annual plans.  Specifically, the Company states in the cover letter 
of the 3 Year Plan filing, “PUC approval of this Plan will provide essential 
guidance for development of the Company’s annual EE Program Plans and SRP 
Reports.  These annual filings will be based on the latest information about  
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equipment performance, funding sources, and market conditions available at the 
time of the filing.  Therefore, it is possible that there will be variations from the 
Plan submitted in this instant filing.”  See Cover Letter to 2015-2017 Energy 
Efficiency and System Reliability Procurement Plan, Docket 4522 at p. 2. 
 

o In Order No. 21781, the PUC noted that “the annual Energy Efficiency Program 
Plan, filed on November 1, may contain budgets and EEP charges that vary from 
those contained in the 3-year plan.”  See Order PUC Order No.  21781 at p. 2.  

 
• On page 7 of the slides TEC-RI submitted at the hearing (see Attachment 2), TEC-RI 

notes that the “EE charge is now the largest segment of distribution cost (28% of total 
distribution charge.”  However, the EE charge is not part of the distribution charge.  
Rather, it is listed separately as the “Energy Efficiency Program Charge” on customer 
bills for all rate groups.  Characterizing the EE charge as the largest part of the 
distribution charge presents misleading information on the magnitude of the EE charge 
relative to the entire cost of electricity.  
 

• On page 5 of the slides (Attachment 2) and Figure 3 of TEC-RI’s written letter 
(Attachment 1), the graph inaccurately portrays the energy efficiency program charge.  
Specifically: 
 

o The EE Price, which the Company assumes means the EE Program Charge for 
2016 in this context, is not slightly over $0.10, as this graph shows.  Instead, the 
proposed 2016 EE Program Charge is $0.01077.  

 
2. Misstatements about the Collaborative Group and process 

 
• During its public comments, TEC-RI suggested that it did not have a voice in the 

collaborative process.  That is a mischaracterization.  Specifically: 
 

o Two representatives from TEC-RI attended most of the Collaborative meetings in 
2015.    
 

o Collaborative members listened at meetings and received written comments from 
TEC-RI’s representatives during the development of the 2016 EE Plan.  National 
Grid responded to comments in writing from TEC-RI and other parties.  

 
o In an effort to collaborate, the Company responded to TEC-RI’s concerns about 

costs by creating an EE plan that decreased costs by relying on lower cost 
measures.  This resulted in fewer lifetime savings than could otherwise be 
achieved.  

 
o TEC-RI did not produce alternative proposals that settlement parties could agree 

to.  
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• During public comments, TEC-RI stated it is not mentioned in the Plan.  That is 
incorrect. Specifically: 
 

o Footnote 1, page 1, of the 2016 Plan identifies TEC-RI’s participation in the 
Collaborative even though it did not participate in the Settlement. 
 

3. Cost Drivers 
 

• Slide 4 of the TEC-RI presentation says “B/C ratio is going downward causing high EE 
charge.”  This is incorrect. 
 

o There is no relationship between the benefit cost ratio and the energy efficiency 
charge.  At the hearing, the Company explained the reasons for the decrease in 
benefits as well as the reasons for the increase in the electric efficiency charge, 
and they are not related.  Additionally, the gas energy efficiency charge proposed 
for 2016 will be 24% lower for commercial customers, again indicating that there 
is no relationship between the B/C ratio and increases in energy efficiency charge. 

 
4. Utility regulation  

 
• TEC-RI noted that it “knew of no other business” that operated with the ability to 

reconcile under recovery of costs.   
 

o  National Grid is a regulated business and, with that, comes the ability to reconcile 
over or under collections of costs. In fact, in slide 6 (Column titled, “Increase by 
Decoupling ($/Year) (Attachment 2), TEC-RI acknowledges that National Grid 
operates under decoupling provisions for distribution revenue.  Notably, several 
other utilities across the country operate under decoupling provisions. 

 
As noted above, the Company will continue to work with TEC-RI and all settling parties 

through the Collaborative in order to create value for Rhode Island customers through energy 
efficiency.  Thank you for your attention to this matter.  If you have any questions, please contact 
me at 781-907-2121. 
 

        Very truly yours, 

    
   Raquel J. Webster 

Enclosures 
cc: Docket 4580 Service List 

Karen Lyons, Esq. 
 Jon Hagopian, Esq. 
 Steve Scialabba, Division 
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Certificate of Service 
 
I hereby certify that a copy of the cover letter and any materials accompanying this certificate was 
electronically transmitted to the individuals listed below.   
 
Paper copies of this filing are being hand delivered to the Rhode Island Public Utilities Commission and 
to the Rhode Island Division of Public Utilities and Carriers. 

 
___________________________________   December 9, 2015 
Joanne M. Scanlon      Date 
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