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PROVIDENCE WATER SUPPLY BOARD
TESTIMONY OF
ALEXANDER PRIGNANO

Please state your full name, title and business address

for the record?

Alexander Prignano, Finance Director, City of Providence,

25 Dorrance Street, Providence, RI 02903.

How long have you held the position of Finance Director
for the City of Providence?

I have held this position since July of 1999.- Prior to
that I was Budget Officer/Deputy Director since July
1985,

Would you please state your education, background and

professional associations?

I graduated from Providence College with a Bachelor of
Science 1in Business Administration with a major in
Accounting. I am also currently an ex-officio member of

the Providence Water Supply Board.

Mr. Prignano, have you testified before the Rhode Iszland
Public Utilities Commission prior to this docket?
No, but I prepared, along with Providence Water staff,

the previous calculations of City Service expense

included in Docket 2304.

What is the purpose of your testimony?

I have asked my staff to update the calculation of city
service expense so that the City of Providence can more
accurately- and fairly charge Providence Water for city
services rendered to Providence Water. We have also

included a request for a Rental of Property amount to

-1-
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PROVIDENCE WATER SUPPLY BOARD
TESTIMONY OF
ALEXANDER PRIGNANO
compensate the City for the use of buildings and land
currently occupied by Providence Water that were acquired
by the City between 1927 and 1930 (Bath Street,

industrial space} and in 1949 (Academy Avenue, office and

industrial space).

Please summarize the exhibits to your testimony?

Certainly. Attached is a three page schedule marked
Schedule &, This schedule presents the current
calculation of City Service expense. Each City
department is identified and the level of gervice
provided to Providence Water by that department is shown.
We used fiscal year 1999 expenses ag a base and allocated

a certain portion of our total expenses to Providence

. Water, as indicated on each line item. An inflation

factor was applied to adjust the total amount to the
approximate calendar 2001 amount. Schedule B presents
the Finance Department allocation. S&chedule C reflects
salaries and fringe allocation for departments that
provide city services as well as salary totals for all
city departments. Schedule D provides the calculation of

the Rental of Property amount included in this filing.

Have you made any revisions to the calculation from

previous calculations?

Yes. Providence Water is now doing most of their day-to-
day purchasing in house. However, bids for service
contracts or items that exceed $5,000 are =till done
through the city purchasing department. Thus, I have
reduced the departmental cost and only included a

percentage of the salaries of two individuals in

-
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PROVIDENCE WATER SUPPLY BOARD
TESTIMONY OF
ALEXANDER PRIGNANO
purchasing that handle the Board of Contract & Supply.
I have also reduced the allocation for the Finance
Director from 25% to 5%, which is more reflective of the

amount of time I spend on Water Supply Board matters.

Who prepared the documentation for the calculations?

The analysis was prepared by Roy Damiano, Budget Officer
for the City of Providence, at my request and under my
direct supervision. I reviewed the information, and
forwarded it to Providence Water. I am satisfied with
the calculations and feel that the amount of $967,393
repregsents a fair assessment of the cost of services
provided to Providence Water by the City, together with
the rental request of £296,940.

Has the City of Providence requested a rental payment in

the past?

Yes. I understand that a rental component of City
Services has been requested going back to Docket 1900.
It was also included in Docket 2304 in 1995, but was
denied by the Commission. One of the reasons for denial
was the failure to provide deeds which establish clear
title to the property. I have included copies of the

deeds in my attached schedules.

Why should Providence Water pay the City rent?

I believe it is a fairness issue. Providence Water has
use of the land and buildings at 552 Academy Avenue,
which was purchased by the City for approximately
$115,000 1in 1949, and 140 Bath Street, which was

purchased in three separate transactions between 1927 and

23
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PROVIDENCE WATER SUPPLY BOARD
TESTIMONY OF
ALEXANDER PRIGNANO
1930 (See deeds attached as Schedule E). The City of
Providence does not collect property taxes on these
pfoperties, and is entitled to rental payments. We have
used a fair and reasonable triple net $/square foot
rental rate of $9.50 per square foot for office space and
$3.50 per square foot for industrial space at Academy
Avenue, and $5.00 per square foot for industrial space at

Bath Street, as shown by the appraisal attached hereto as
Schedule F.

What is the total cost to Providence Water of the City
Services and Rental of Property for the full filing?

The total cost included in the rate filing is $1,264,333,
broken down as $967,393 for city serxvices and $296, 940
for rent.

Do you have any £final comments?

Yes. In closing I would be happy to further explain or
answer gquestions concerning the city services that we are
requesting and hope that the Commission will allow the
City of Providence to charge a fair and reasonable rental
for land and buildings that are owned by the City. The
City could certainly find use for these valuable
properties and should not have to provide free space for
a water system that provides valuable benefits to most of

the state resgsidents without some return.

Does this conclude your testimony?

Yes.




VINGENT A. CIANCL JR.

ROBERT L RICCI
MAYOR

RECQORDER

Schedule B

Recorder of Deeds

“'Building Pride in Providence''

APRIL 20, 2000

MR. ALEX PRIGNANO
DIRECTOR OF FINANCE
PROVIDENCE CITY HALL

DEAR ALEX:
ENCLOSED PLEASE FIND THE DEED THAT YOU REQUESTED.

WHEN PROPERTY IS CONVEYED FOR A FINANCIAL CONSIDERATION, THE

OWNER I8 OBLIGATED TO PAY A REAL ESTATE CONVEYANCE TAX TO THE
STATE AT THE CLOSING OF THE SALE. THE AMOUNT IS ESTABLISHED .
BASED UPON THE TAX RATE FOR THE CURRENT YEAR AND IT IS AFFIXED

TO THE DEED WHEN IT 1S REGCORDED.

TAX RATES CHANGE PERIODICALLY. 1IN 1949, THE RATE WAS $1.10
PER $1,000.00, SINCE THIS DEED HAS $104.50 IN STAMPS, WE
MULTIPLY SAID AMOUNT BY $1,000.00 TO DETERMINE THAT THE SALE

PRICE WAS $114.950.00.
IF YOU HAVE ANY FURTHER QUESTIONS, PLEASE CALL ME AT 312,

VERY TRULY YOURS,

W & X..--"
BARBARA TRONG ACTING RECORDER OF DEEDS

City Halli © Providence, Rhode [sland 02903 @ (401)421-7740



3TUDLsY LAED COMPARY, a corgoratlon wstablished under Ghe laws of the
State of Rhode Island, ror consideratlon paid grants to CITY OF FROVIDENCE,
a municipal ecorporation created by the General Assembly of the State or

Rhode Island and located in the County of Providence in said State, with

WARRANTY COVENANTS, subject to taxes Aasessed iIn 1949,

That parcel of land, with all bulldings and lmprovements
thereon, situated in the City of Providence snd State of Rhode
Island, "and bounded and described as follows:- Beglnning at a
ﬁoint: in the westerly iine of Academy Avenus located nineby and

9/100 (90.40) reet northerly frem the pdlnt of inkersection or

sald Iine of Academy Avenue with the nortierly Iine of Elmeroft
Avenue, sald point beiny at the southeasberly corpner of s2ld par-
cel and at the northeasterly corner of land now oap lately of |
The Dexter Co, Inc.; thence westerly bYounding southerly on said
last named land In part, in part on land now op lately of Anpelo
A.Caldarone, In purt on land now or Iately off william F.Callahan
and wife, in part on land now gp labely of Henrietia M. Higgs et al,,
In part on land now on lately of Wary I, leCarthy, in part on land
now or lately of Daniel M, Hazard and wife, in part on Jland now or
dately of United Staties Finanae Corp, and in Paré on land now op .
lately of Washinghon Fluanee Corp., four hundred (430) reet to land
now o lately of Ia3alle Aeadamy: Lhence turming an interior angle
of 857 257 and runnlng noxrthevly bound fng 'westerly on sald last
named land three hundred (396) Feat bo a sorner; Liwence burning

an Interior angle of Oi° 357 and ruantng easterly bounding novih-
erly on setd last named land Cour hundried {300} reet to Academy
Avenue: thance turnlng an lnterlor anpgls of 95° 251 and running
soubherly bounding easberly on Aecadens Avenua, binwe hundred (300)
feet to the point of bazlmiing, al whien point the last deseribed
line forms an interion angle of 845 380 ity Ghe Plyst deseribed
lin2, Sald vareel contalnsz by estbimation 119,482.5 square feeb

of land, .

Tr Titiess Whereot, said Corj;oraﬁun has caused these prescnts ta be signe«;l .:m'd its Corporate Sea
unto afiixed by its proper officer , duly authorized, this thiled day of Lutobep
o B .

T LAKD COMPANY *

Traasurer

State of Rbabe Tslanw, }
CouNTY OF Providence

In Isrov;ld_ence + o-it 58ld .County- i the+- ~ebidpd - - ;
d the sbove named  Joseph sarvell, Prosident, -and Daniet A

Farwell, Treasurer, of Studley Land Jomoany .

—— gajp.xo.r» 'eﬂﬁobér':”“‘m”‘““‘“id‘]‘g"
*

matere beie

before me personally appearc

cpreeara

to me fnown and known by me to be the person executing the foregolng Instrument for and in behalf of gafd

grantor corporation, and  Hher aclnowledged sald instrumoent, by themn executed in bhelir
r

s0id capacileg tabe thel free act and deed and the free act and deed of said granter corpuration,
' L]

, e
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KNOW ALL MEN BY THESE PRESERN T3

. THAT -WHEREAS, by a decree duly entered on th? 29th day
of March, A. D. 1926, by the Unlted States Distriet Court for the
platriet of Rhede TIsland in the sult of the G;ntral Vermont Rail=-
way Gompany, a Vermont corporation, agalnat the Southern New
England Reilway Company, # Rhode Island eorporation, Equity No.
236, we, Roy D. Qarner and ¢layton K. Fauver, were appeinted re~
colvers of the Qafsndant corporation, ssid Southern New England
Rallway cbmpany, and of all and‘singular 1ts assets and property,
1neluding all landey and theragrtur we'duly qualified aa such re=-
! spivers by furnlshing a bond in accordance with sald decree and
have over since been and are now the duly gualified and aeklng
recalvars of sald Southern New England Railway Company and 1ts
asaehts and proﬁerty as aforesald; and ;

WHEREAS, by an order duly entersd on the 12th day of
Sepbomber, A. D. 1928, by said Court in gaid sult, we woere
authorlzad and empowared as guch recolvers to sell a certaln
parcel, hersinafter described, of the real eatate of asald
Southern New England Rallway COmpﬁny at public aale oh the
e enib s R R tle s L “shies a- wesle: £OT Foup ™
ys prlor to such sale in the Providgnce Journal, a newspaper

wee
published in the Gity of Providence in the States of Rhode Ialand;

and .
WHEREAS, 1in accordance %ith gald order and af?sr glving
ths notlce reguirsd thersby we as auch recelivers on the 17th day
of Octobar, A. D. 1928, ab public sale on the premises herein-
aftsr described sold sald pareel of real sstale to the Clty of
providence, for its bid price of Twelve Hundred FALty (31250.00}
Pollara, which was the highest bid made at sald aale, and bthere-
aftar filed in'said Court in said suit our report of sald sals;

and
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WHEREAS by an ordex duly entered on the ninetscnth

day of Novembey, 1928, by sald Court in sald sult after a hearing,

of which notlce had besn duly given to sll parties to seld suit
in accordance wlth a previous ordear of agsignment and notlcs, our
sald report and sald sale wers approved and conflrmed and we aa
rassivers as aforesald were authorized and Alrected, upon the re-
celpt from sald City of Providence the sum of Twelve Hundred Fifby
{$1250.00) Dollars, to convey sald parcel of real eatate to sald
clty of Providen;e in the manner aet forth in sald order entered
on the ninetéenth day of November, 1828 and In thls deed
féllowedz .

NoW, THEREFORE, under and by virtue of all power and
authority conferred upon us by sald order last above mentfoned
and all cothey power and authorlty us hareﬁnto enabling and in com-
pliance with said order and for and in consideration of the said !
sum of Twelve Hundred Fifty (31250,C0) Dollars $o us pald by said

¢lty of Providance, the receipt whereof we do hereby aclmowledge,

we, gald Roy D. Garnar and clayton K. Fauver, as receivnrs asg
NPT TIPPRR S R PUNP IR DL SCRA ]

aforasaid, do hareby glve; grant, bargain, aell and eonvay to saia.

gity of Providence, lts successors and asaigns, the aforesald
parcel of real estate, sltuated in the Clty of Providence in the
State of Rhode Island'and bounded and descrlbed as follows:

WRaginning ut a point in the
westerly line of Bath Street sald polnt be-
ing the northeastarly corner of the bract
herein deacribed which 18 lot Mo. 48 on
plat entitled 'Piat of house lotz in N. Pro-
vidence belonging to Johabthun G. Kenyon
surveyed and platted Deg.,1848 by Cushing
and Parmun Scale 50 feed to an inch,” as
recordad on Plat Card No. 374 in the of{lce
of Recorder of Deeda, Providence, H. I.
thence southerly along sald westerly line
of Bath Street a distance of fifty (S0}
feet to a point; thenca westerly a dis-
tance of ninety—three and five-tenthas {93.5)
feot to a poin%} thence northerly a distance
of rifty (50) fset to a point; thence saster~
1y & diatance of nineby-four and five-tenths
{94.,5) reet to the polnt of beginning. It
i3 the intent of this description to embrace
8ll of Lot No. 48 on the aforasaild plat.
Said lot ia shown on Providence Shest No. 18
of tho plat entitled "Plat on Thirty Sheeta
showlng the locsbion of the railroad of the
Suuthern New England Rallway Company," ate.,
6bas, "June, 1911," on file in the offices
o the clerks of the Superior Court of sald
State of Rhede Ialand for Providence and
Bristol Countioes and bears the number of 152
on & portion thereor.”
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70 HAVE AND TO HOLD THE SAME, with all the privileges

[ P Jr N PR

; and appurtenances thersunto appertaining, unto and bto the use of

- sald City of Providence, 1ts successers and asslgns forever.

‘ gaid parcel of real estatse was sold and is hereby

: conveyed mubject (1} bo.taxes payable in Octeber, 1828, and bo

. 01l unpaid assessments; and (2) to the zoning ordinance of the
gity of Providenss, so fer as applicable theretoe; but in accord~
ence with sald ordor last abovo mentloned snid parcel of real
ectate 1s.he;eby conveyed free and elear of the llen of ths
Tndustrial Trust Company, a Rhode Island gorporatlon, for money
lant by 1t to us as receivers aa aforesald and of any other lien
or liens of sny party or parties to smid sult in squity.

IR WITHESS WEEREOF wo, said Roy D. Garner and Clayton

¥. Fauver, 1n oar oapaclties as recelvers ms aforesald, hereunto

act our hands snd seals this wnlnetesnth  day of Hovember, A, D.-

19284

3igned and sealed
in presence of R

B T e EL P RE S R L. :
R A SR :
10
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SUATS OF REQODE ISLaUD
COUNTY OF PHOVIDINGE

In the Clty of Providence on the nineteenth  day of
Wovenber, #. D. 1928, before me peracnally appeared Roy D. ‘
Garner und Clayton K. Fauvar, renelvers of the Southern New
England Failway Company, to me known and known by me to be
the parties exescuting the foregoing instrument, and acknowl-
edgéd sgld instrument, by them executed, to be their free moh

and déed ma such raceivers, .
(C forrmn s A 8L
O /"'hbff?oz (Ptee

."Ll
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reogrded in the office _cr the Resorder of Dasds in Providenoe, R. I:, in Mori-
gage Bogk 598, at pade 258, the conditlons of seld mortgage deed having bean
brokeni— - - o T '

That gextain lot of lend with all the bujldings end improvementa thereon,
located in the Gity and Gounty of Providenos, in the sta.ta of Rhode Islana, and
bounded end desoribed as Tollowss: -

Boginning at the aoutheesterly sornmer of Powder {1 and capwell atrests,
whioh i the northwesterly cerner of the propoerty herein desoribed; then south-
’ eastorly 50.156 foet along the easterly linme of said Powder Mill strest to &

# " sorner of ladd now or formerly bel.ongiug to Lauronde J. nonahua- thenge’ north-
esasterly to a lihe parellel to aatd Oapwell atreet, 50.15 teet to a ocormar of
! laxd now or Lormerly balonging Yo Peter 7. MeCabs et al. bounded southerly by
said l?om}hue land; thence northwesterly on a line parallel ta sald Powder w11l
street, 50.15 fest to a ocormer ér point on the aouthérly line of aaid. Gapwell
street, -bounded easbterly by'lla.ud of amid MoCabe et al.; thence southvesterly
along the southerly line of maid Oapwell straet, 50,15 feet fo the place of
beginning. aontaining 2516 square feet, more or less. .

Sald premises will be mold subleni to g morigage oFf redaond.

By order of the present owner and holdar of sald mortgage; who hereby givas
notioe of 1ts intention to bld ab sald sele, or at sny postponement or ad.journ.—

ment, thereof. o T .

Seid ansiee was publiahed in the Newa-Fribune & publio newapapsr publishad in the

G:L'ty of Prv ;L&anoa R, I. 4 times, to wit:

Tha&‘.'qg%d,-sale waa ma.&a at publ!.c auot‘.ion at the t:Lme and plaue‘ ﬂasignataa in gald

ha premiaes wera aold by .Tqmas Dovine a duly qualifiad sactionser,
william Ja Ga:r.-ter

nqtf,cs, an
i smmx ox HHODE IBLAND:] : C
. \;L 'PROVIDEB]CE. 249. In Proviﬁenoe in said co\mw, 'bhis dth any of rabruaryz .79 1Y

s ¥ B o
.s-‘.hi\_lgso. per,sona.uy appeared. hefore ma' the-above naned Williew I, Gaz-tgr, P:L'ss. & ﬁr&as. of
o ZCartar .Baalty c,ompe.ny ana. maae oath that the above statement by him. suhseribaa J.a tz'ue.
y .Jgmes Jevine

Hotary Publio

Y 13. 16 ].I.
a 416 L. neoordar ar Deeﬂs.

.$L

. 'neooraea Febryary 5, 1980
R i T 5y ]w:!.&naaaw@ﬂuu/ a,:

Atk . . maﬂmmmmmnrmm

‘%G\ . 'iﬂé.‘.’ﬂ I, I.AHES I.. KII.BOE, or the Gd.ty and Gou,nty o$ Pﬁoviﬂanut 1n $he State of Rhode
RENG | Telang, 43 apnamemtion of the sum of SIX THOUSAND THO mmn'ﬁewnomms 6 me
.paid by 'bha GITI G:E‘ PROVIDENOE, ‘A mu.nicipal oorporation or Ba he regalipd whereo

-] af. P::ovidenoe, its. suooeaaors and anaisna forever, .
' mmﬁoxagw.m.mm ,93..3_1_13_93& QR I.QHD, iith all the buildingg .and mprovamanta thereon;
1guated on “the rly sid.a ot Jsa.th ,strset, batwean Oras a'braet and. ohalka’aone ,Lwnua,
in the Bit:ror _quﬂvidenoq, boundsd edd ddsoribad ‘as rollowa- S .

BEGDTE(JJWG to:r: tha ‘southeastarly sorner therecf, ‘at “the northaas’aarly sorney of land
d of tha Gity of Providanoa: thenos weatarl:r, bounding uou‘cherly on oaid Bity land; ninoty-
oL ,f:l.ve and tlﬁ.rty—ronr one hundred.ﬁhe (95.34) teet; thence northerly mak:ins an 1n1;ez-io:r.-

I

#\‘One .
£} g'-lﬂ.ne parallel uith and rorty and rive one hundradthﬂ (40.03@. :teet nor‘bherly rrom. v

eeo;.\ihaa line, bounding northarly‘ on seld w:tn.n lend, ninety-siz and fourtesn
11«5 14]. rggt to Batb. atraat- thence sautherly at rish‘b angles with the lasp
L ! bounding aasterly on aqid Bath gtroet; forty snd .ﬂ.va .one hundredths

4;0 05) reet'toa land of. gnid G:I.ty, the plaoe or beginning, Said paroa].’ uontuins about’

. 'ia hereby aolmowledsed. do “hereby gi.va, grant, baivgain, aa].l a.mi oonvey nnts’ the sald uitr_ .
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Recorded Februaxy §,-1930
. [Rosoraed Fo YT e jﬂitneasw@/z#

T 1928,

3 - -
.". . L. .
- . - [
v i
H

53:54 aqnars taet ~of-Jand, :
Te HAVE AI{D 'I'O*HOLD the same with all tha rightla, prﬁ.vnugaa and. appurtaﬁhnca& thero

of oy therounto apparbaining. unto and to the use of the geld citm.of Providunoa and Abe
successors and 'arsigns forevarp, - Cee ar.
CARD T, bha said- Jamos L, Kilroe, for myaslf and ror nv heira. axaauf:ora,adminiatr&-'
tora and aasigna, do hereby covonant with the said City of Providenee. ita sucoaaaoru B.nd
assigngy. that bho naid granted premises ars free from all encumbransess bhat I hnva goo&
right, rum. power a.nd. lawful aubhordty o 2ell and convey the same; that the said city of
Provi&edoa and :l.f:a*nuccuaors and agafgna shall by these. praaenta at all times hareafher
1&m11y,apeaceably~nnd quiel:l‘y have and enjoy the naid pranﬂ.aas- and that I, the aaid
Jamos L. Eilroe will, apd m‘ hofirs, exesutors ahd administrabors shall, warrant. and “de-
fend' the sswe to- tho daid Gity of Providence. and its successora and asslgs foravar
ageinst-the lawful claime and demands of all porsong sxcept sald Gity of Providenca. .
AD I, the zaid .Tamea L. Eilroe, do Jheraby covenent thet’ X am unmarried. ;

IN. TESTIMONY WHKREOF. wo have hereunto set our hands and séals this 3&. day or Fo’bru-

cu'y A. D, 1930, .
figned and mealed in prusenca of

j ‘. Jemes.L.Eflros  (L.S,)
Edward DaV, o'connor L

BTATE oF RHODR T9LARD -
GOU'HT’Y.' oF PROVIDéNﬂE‘ - In Providence, on the 3d day of February -A, De 19:50. bsforo ms
thin nemod JFemes L. XKilvoa, to me known a.nd Imomn by ma, to ‘ba )

porsonall'y appeetx'ed the wi
mbnt, and ackmowledged said 1natmment. hy him

the party execui(;ing the i‘orogoing inatru
exeeutad. to be his free -sot and-dedd.
. . . Edwprd DaV, p;!(!onnox' )
' . l‘ T i B . Ho]i:ary Publie. -
‘- The within deacription is satisfactory to ma,
\ : - 8. Frank nfomah

. Oty Eng.’maer.

‘gorvbot in Lo m and title to the aboVa doacribadr promises is satisractory o ma, .
' ) Francis D, Holfanua

Second Assistan{: City Solieltor,

12,2 P, M
& ' Reconder of Doad.s.

KNOH ALL HER BY ’EHESE PRESENTS;
‘I‘EA!L‘ I. EDGAR B, SOHDEN of “the Gi‘by of Oranston in the’ ccnmty of Prnvidenee and 31:
of HEhode Iala.mi n oonaiaaration of tha zum of ONE DOLLAR (’1.00) to me paid by .TAGGB .
Fauosd of the. city of Brovidence, Gounty of Providenoe, and State of Rhode Ialand, the re-)|
coipt whereof is, heraby aslmonledged, do hereby remiae. rolosse and- roravor QUIZCLATH un-i

* |50 him the sald Jacob A. Hunt, and his Heirs and Aauisn.u Lorover, all bhie right, titla,

interest, property, _claim and demand which I now have, or of right ought o have, or clsiz
in and to that eerbain trdet o parcel of land with all the buildinge and improvemsnts
bhé:-aon. lovated in the C1ty of Providence, on Rowley Streat, laid out and designatad'as
Lot mumber 560 on pla{: numbar 80 made for the use of the Boar-d. of’ Aasesnura on June 15.

T0 HAVE AND TO HOLD the mame, with all rights, privilogas And appurt:'éﬁa'inces i:ha'reuntu
appertaifilng, unto and o the use of him the said Jascob A, m.mt ‘and hia heirs and aasigﬂa
fLoraver, - :

' AND I the aforsnamed Edgar B. Sowden for ms and for my heilrs, executors, and adminia-
trators. do ocovenant with the maid grantee, his heira angd assigne, that I w111 warrant ahd
defend the aforedederibed premines unto bha said grantse, his hoeirs-and asasigns, fo_raverf_
againgt the lawful olaimsa and demenda of all -persoms olaiming by, through, or undey me
ARD I ANNIE SOWDEN. wife of the said Bdgar 5, Somlen in consideration of the sum paid
az aforeasald, do hereby raleasa and foraver qulbtolelm wnto the sald grantee, his hoirs &nd
absigns, ell m;r'righb of dowsr }n and to theé aforedemeribed premisen, * .
‘IR TESTIMONY WHEHEOF, we have hereunto set sur handa ang soals this thirtieth dey of |
Janvary in the year of cur,Lord one thousand xnine Iondbed and thirky.
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Rhode Isfand Public Utilities Commission - Docket 4406
In Re: Providence Water Supply Board
Pamela M. Marchand - Direct Testimony
On Behalf Of The Bristol County Water Authority
Page 5 of 7
distribution infrastructure. The proportion of T&D expense allocated to the 12"

mains classified as distribution becomes an important factor in the wholesale

allocation of these expenses.

Unidirectional Flushing Program
Q. Why is unidirectional flushing an issue with the BCWA?

A. Flushing programs, including unidirectional flushing, are only effective in the
distribution system. !t is not possible to develop enough velocity in the larger mains
to flush any sediment. Since the transmission system is a constant supply, and does
not have static periods, there is no need to flush for water quality. Any contractor,

operational, employee, overhead, or other expense related to flushing should be

removed from the wholesale allocation.

Administration and Operations Building

Q. You indicate that you have concerns with the new Administration and Operations
Building proposed by Providence Water, but didn’t you advocate for a new facility

when you were General Manager at Providence?

A.  Thereis no question that a new facility is needed. However, | am concerned with the

N N N N N N NN
T S O P T - S

lack of information regarding any updated research or specific proposals for the new
facility, and the amount of funding allocated to the wholesale customers, The
documents Providence attached to its response to KCWA 2-15 are from 2009 and
2010. As set forth in these documents, Providence was considering a number of
options. It is unclear from Providence’s filing in this Docket which option it is
pursuing. if the administration of the water treatment plant and watershed continue

to reside at the Hope St. facilities, the allocation to wholesale customers for the new

faciiity should be minimal.
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Thomas Massaro - PUC filing -notified Division of PU and Pam Marchand-BCW

From: Thomas Massaro
To: Ricky Caruolo; Peter Pallozzi; Gregg Giasson; Michael@McElroyLawOffic...

Date: 6/4/2015 9:38 AM
Subject: PUC filing -notified Division of PU and Pam Marchand-BCW

Bc: Thomas Massaro

Yesterday, I spoke to Steve Scialabba, Chief Financial Officer at the Division of Public Utilities, regarding our
filing with the PUC. I also spoke to Pam Marchand at Bristol County Water. I inform both Steve and Pam
about the location, our purchase and sale agreement, the purchase price, the amount of the bond issuance,
and the status of obtaining funding. I told them that the annual debt service payment might be less than
$2.4 million, and stated our need to use any available funds for other Capital expenditures as essentially no
funding was left in our Capital account after the $2.4 million was taken out by the PUC,

Steve oversees all the rate filings at the PUC for the Division and is directly responsible for the position that
the Division takes on generally all matters. Steve feels that a motion to reopen Docket 4406 to provide the
$2.4 million for the acquisition was the best way to handle the funding request. Steve expressed no

concerns about the filing or the acquisition.

Pam realizes the filing does not affect her rates,and she also expressed no concerns about the filing or the
acquisition.

Tommy

e —
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