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Summary of Recommendations

— If the Commission approves the Company’s proposed consolidation of G-32 and
G-62, the Commission should approve consolidation rebalancing rates, as
discussed in this testimony, in the new G-32 rate schedule to fully relieve existing
G-32 customers of the burden of the subsidy payment to G-62 customers
currently built in to G-32 rates.

— The Commission should set new G-32 rates such that the customer and demand
charges are set at their full cost of service levels and eliminate the schedule’s
energy charge. If the Commission determines that lesser movement towards
cost is appropriate, the Commission should, at a minimum, accept the
Company’s proposed G-32 rate design structure and require the Company to file
a full cost of service G-32 rate design in its next base rate case.

— Caveat: The fact that an issue is not addressed in testimony, this presentation, or
related filings should not be construed as an endorsement of any filed position.
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What has the Company proposed?

— Consolidate G-32 and G-62 in to one set of rates
— Restructure the rate design for G-32

— Eliminate B-62 and change the charges in B-32 to align with the
Company’s proposed changes for G-32
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Proposed consolidation is not a
marriage of equals

Rate of Return
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G-32 rates are set such that those
customers pay rates in excess of the  a%
Company’s cost to serve,
subsidizing other customer classes
— Subsidy is approximately 4% -
$939,000, or 2.5% of G-32
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Downside of Consolidation for G-32
S$774,000 of subsidy remains!

Upside of Consolidation for G-32
Recalculation of rates with the
inclusion of G-62 load will dilute
the impact of revenue
requirement change

N

Estimated benefit: $165,000

Subsidy paid by G-32 Customers = $939,000
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Walmart’s Proposed Fix:
— “Consolidation Rebalancing Rate”
— Revenue neutral to Company
— Charged to existing G-62 customers
— Credited to existing G-32 customers

_ B-32/G-32 Credit B-62/G-62 Charge

Credited or Billed on a (50.000348)/kWh $0.001474/kWh
S/kWh Basis

Credited or Billed on a (50.124)/kW S0.67/kW
S/kW Basis
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Division’s Proposal: Consolidation should be considered in the
context of a full base rate proceeding and not implemented at
the current time

Navy’s Proposal: Reject consolidation of G-32 and G-62
Walmart does not oppose the rejection of the Company’s

proposed consolidation or deferral of the issue to the
Company’s next base rate proceeding
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Current G-32 Rates Company Proposal
“charge | Rate | terms N chage | Rate | Terms
Customer S$825/customer- Includes Customer $215/customer-

Charge month recovery of Charge month

costs related to
the first 200 kW

of billed
demand Distribution $0.0023/kWh

Energy Charge

Distribution S4.50/kW For all kW
Demand Charge

Distribution $4.10/kW For all demand

Demand Charge in excess of 200
kW, subject to a
75 percent
ratchet using
the preceding
11 billing
months

Distribution $0.00718/kWh
Energy Charge
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Walmart’s Proposal: Set G-32 customer and demand charges at
their full cost of service levels and eliminate the schedule’s
energy charge
— Alternative: Accept the structure as proposed by the
Company and require the Company to file a full cost of
service G-32 rate design in its next base rate case

Navy’s Proposal: Oppose consolidation in part because it would
introduce an energy charge into the rate structure applied to
current G-62 customers



Thank You!

Questions?



