Senior Counsel

nationalgrid -

March 10, 2015

BY HAND DELIVERY AND ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket 4540 - National Grid’s Proposed FY 2016 Gas Infrastructure, Safety,
and Reliability Plan
Revised Section 3: Attachment 1 and Revised Section 4: Attachments 1 and 2

Dear Ms. Massaro:

On behalf of National Grid," | have enclosed ten (10) copies of Section 3: Attachment 1,
Revised; Section 4: Attachment 1, Revised; and Section 4, Attachment 2, Revised related to the
Company’ s proposed fiscal year (FY) 2016 Gas Infrastructure, Safety, and Reliability (ISR) Plan
(the Gas ISR Plan or Plan), which the Company filed with the Rhode Island Public Utilities
Commission (PUC) on December 23, 2014.> The enclosed revised schedul es replace Schedule 3,
Attachment 1; Schedule 4, Attachment 1; and Schedule 4, Attachment 2 that were included in the
Company’s December 23, 2014 filing.

As the Company indicated at the time of its December 23 filing, the Company was unable
to incorporate in its revenue requirement cal culations the impact of the extension of federal
bonus tax depreciation rules, which were signed into law on December 19, 2014. Therefore, in
its December 23, 2014 filing letter, the Company indicated that it would supplement itsfiling for
any impacts the newly signed federal law would have on the Company’s Gas ISR Plan cost of
service as soon as the Company had an opportunity to review and understand the implications of
the newly enacted law. The Company is now resubmitting its revenue requirement calculations
to incorporate bonus tax depreciation. As contained in the accompanying revised schedules,
incorporating this bonus tax depreciation change decreased the Company’ stotal FY 2016 Gas
ISR Plan revenue requirement by $290,462.

! The Narragansett Gas Company d/b/a National Grid (National Grid or the Company).

2 The Gas ISR Plan is submitted in compliance with the provisions of R.l. Gen. Laws § 39-1-27.7.1.

3 See the Tax Increase Prevention Act of 2014 (HR5771). Per Internal Revenue Service (IRS) rules, capital projects
that commenced from January 1, 2008 and prior to September 8, 2012 and were placed into service by

December 31, 2013 are generally eligible for 50% bonus depreciation. Capital projects that commenced

September 8, 2010 or later and were placed into service by December 31, 2011 are eligible for 100% bonus
depreciation. The December 19, 2014 law extended 50% bonus depreciation to cover eligible capital investment
placed into service during calendar 2014.
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In addition, as the Company was revising its revenue requirement to incorporate the
federal bonus tax depreciation change, it discovered that the Gas ISR Plan revenue requirement
did not properly reflect an offset to accumulated deferred taxes related to tax net operating losses
(NOL) generated by the Company since its FY ending March 31, 2012. The Company
participates in a consolidated National Grid tax return with affiliated companies. The individual
companies taxable income or loss is settled among the participating affiliated companies on a
cash basis. In other words, taxable income producing companies pay their associated tax
liability, and taxable loss producing entities receive their associated cash benefit with the net
consolidated tax liability paid to the IRS. However, for the taxable years ending March 31,
2009, 2010, 2012, and 2013, National Grid was in a consolidated tax NOL position and
therefore, had no tax liability due to the IRS. These NOLs were due largely to bonus tax
depreciation deductions, the extension of which gave rise to the adjustment previously discussed
and a change, for tax purposes, in the recognition of routine capital repair and maintenance costs,
deductible under Internal Revenue Code (IRC) Section 162, and elected by National Grid in its
taxable year ending March 31, 2009. Specifically, the Company incurs certain capital repair and
maintenance costs that are properly capitalized from a ratemaking standpoint, but because these
costs do not extend the life of the overall utility network, they can be expensed for tax purposes
pursuant to the IRC.

Consequently, in years that the consolidated tax group produces a consolidated tax 10ss,
tax loss producing entities are not fully reimbursed for their respective contribution to the
consolidated tax loss. These unfunded tax benefits are recorded as a tax asset and are afforded
carry-back and carry-forward provisionsin IRC, which alows for offsetting taxable incomesin
tax years preceding and/or subsequent to the years in which such losses are generated. Because
these NOL s represent non-monetized tax benefits, they should properly offset the accumulated
deferred taxes recorded by the Company related to those book/tax timing differences that gave
rise to the net taxable loss position of the Company. Correcting for this omission of NOLs
increased the Company’stotal FY 2016 Gas | SR Plan revenue requirement by $3,058,094.

In summary, the aggregate impact of these two changes to the Company’s FY 2016 Gas
ISR Plan revenue requirement is an increase of $2,767,632. For the average residential customer
using 846 therms annually, implementation of the revised 1SR factors will result in an annual bill
increase of $33.91, or 2.8%, an increase of $8.04 as compared to the bill increase of $25.87, or
2.2%, resulting from the ISR factors originally submitted on December 23, 2014.

Thank you for your attention to this transmittal. If you have any questions, please contact
me at (781) 907-2121.
Very truly yours,

< g

Raquel J. Webster

Enclosures
cC: Docket 4540 Service List
Leo Wold, Esq.

Steve Sciaabba, Division
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The Narragansett Electric Company
d/b/a National Grid
Gas I nfrastructure, Safety, and Reliability (ISR) Plan
Annual Revenue Requirement Summary

Operation and Maintenance Expenses
Forecasted Gas Infrastructure, Safety, and Reliability O&M Expenses

Capital Investment:

Actual Revenue Requirement on Incremental FY 2012 Capital included in ISR Rate Base
Actual Revenue Requirement on Incremental FY 2013 Capital included in ISR Rate Base
Actual Annual Revenue Requirement on FY 2014 Capital included in ISR Rate Base
Forecasted Annual Revenue Requirement on FY 2015 Capital Included in ISR Rate Base
Forecasted Annual Revenue Requirement on FY 2016 Capital Included in ISR Rate Base
Total Capital Investment Revenue Requirement

Forecasted Annual Property Tax Recovery Mechanism
Total Fiscal Year Revenue Requirement
Total Incremental Fiscal Year Rate Adjustment

Per December 23, 2014 Commission filing
Increase in revenue requirement

As approved in Docket No. R.I.LP.U.C. 4474

O&M Expense for FY 2015 and FY 2016 per Exhibit DGI-1 Section 2A.
From Page 10 of 15, Line 26

From Page 8 of 15, Line 26

From Page 6 of 15, Line 28

From Page 4 of 15, Line 28

From Page 2 of 15, Line 28

Sum of Lines 2 through 6

From Page 13 of 15, Line 62(k)

Line 1 plus Line 7 plus Line 8

9(b) minus 9(a)

Per Section 3, Attachment 1 at Page 1, Line 10
Line 10 less Line 11

The Narragansett Electric Company
d/b/a National Grid

R.I.P.U.C. Docket No. 4540
Gas|Infrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised

Page 1 of 15
As Approved
Fiscal Year Fiscal Year Fiscal Year
2015 2016 2017
(a) (b) (©
$400,000 $560,000
$511,415 $1,116,536 $1,100,009
(8$334,730) $296,587 $309,839
$1,342,074 $3,518,349 $3,465,174
$2,473,722 $4,582,368 $4,414,237
$0 $2,820,049 $5,536,119
$3,992,480 $12,333,888 $14,825,378

$3,417,586

$4,392,480 $16,311,474

$11,918,994

$9,151,362
$2,767,632
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The Narragansett Electric Company

d/b/aNational Grid

Computation of Gas Capital Investment Revenue Requirement

FY 2016 I nvestment

The Narragansett Electric Company
d/b/aNational Grid

R.I.P.U.C. Docket No. 4540
GasInfrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised

Fiscal Year

Page 2 of 15

Fiscal Year

2016 2017
@ (®)
Depreciable Net Capital Included in ISR Rate Base
Total Allowed Capital Included in ISR Rate Base in Current Year Per Company's books $74,228,000 $0
Retirements Line 1 * Retirement rate 1/ $5,559,677 $0
Net Depreciable Capital Included in ISR Rate Base Column (a) = Line 1 - Line 2; Column (b) = Prior Year Line 3 $68,668,323 $68,668,323
Change in Net Capital Included in ISR Rate Base
Capital Included in ISR Rate Base Line 1 $74,228,000 $0
Depreciation Expense Per Settlement Agreement D(I))Tkett No. 4323, excluding General $24.356,183 $0
an
Incremental Depreciable Amount Column (a) = Line 4 - Line 5; Column (b) = Prior Year Line 6 $49,871,817 $49,871,817
Cost of Removal Per Company's books $3,714,000 $3,714,000
|Net Plant Amount Line6+Line7 $53,585,817 $53,585,817
Deferred Tax Calculation:
Composite Book Depreciation Rate As Approved in R..P.U.C. Docket No. 3943 & 4323 3.38% 3.38%
Tax Depreciation Page 3 of 15, Line 10 $56,587,254 $1,601,661
Cumulative Tax Depreciation Prior Year Line 11 + Current Year Line 10 $56,587,254 $58,188,915
=T1i ER * 5()0/ - =T1i * i
Book Depreciation Column (a) = Line 3 * Line 9 590 % ; Column (b) = Line 3 * Line $1,160,495 $2,320,989
Cumulative Book Depreciation Prior Year Line 13 + Current Year Line 12 $1,160,495 $3,481,484
Cumulative Book / Tax Timer Line 11 - Line 13 $55,426,759 $54,707,431
Effective Tax Rate 35.00% 35.00%
Deferred Tax Reserve Line 14 * Line 15 $19,399,366 $19,147,601
Less: FY 2016 Federal NOL TBD upon filing of FY 2016 tax return $0 $0
Net Deferred Tax Reserve Line 16 + Line 17 $19,399,366 $19,147,601
ISR Rate Base Calculation:
Cumulative Incremental Capital Included in ISR Rate Base Line 8 $53,585,817 $53,585,817
Accumulated Depreciation - Line 13 ($1,160,495) ($3,481,484)
Deferred Tax Reserve - Line 18 ($19,399,366) ($19,147,601)
Year End Rate Base Sum of Lines 19 through 21 $33,025,957 $30,956,732
Revenue Requirement Calculation:
Column (a) = Current Year Line 22 + 2; Column (b) = (Prior
A se ISR Rate B 16,512,978 31,991,344
verage ate Base Year Line 22 + Current Year Line 22) + 2 $16,512, $31,991,
Pre-Tax ROR 2/ 10.05% 10.05%
Return and Taxes Line 23 * Line 24 $1,659,554 $3,215,130
Book Depreciation Line 12 $1,160,495 $2,320,989
Property Taxes 3/ $0 $0
|Annual Revenue Requirement Sum of Lines 25 through 27 $2,820,049 $5,536,119 |
1/ Assumes 7.49% retirement rate based on FY 2014 actual retirements (Per Page 12 of 15, Line 7(c) + Line 1(c))
2/ Weighted Average Cost of Capital per Settlement Agreement R.I.P.U.C. Docket No. 4323
Ratio Rate Rate Taxes Return
Long Term Debt 49.95% 5.70% 2.85% 2.85%
Short Term Debt 0.76% 0.80% 0.01% 0.01%
Preferred Stock 0.15% 4.50% 0.01% 0.01%
Common Equity 49.14% 9.50% 4.67% 2.51% 7.18%
100.00% 7.54% 2.51% 10.05%

3/ Property taxes calculated on Page 13 of 14 for all vinatge years commencing with FY 14 and reflected in total on Page 1 at Line 10.
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The Narragansett Electric Company

d/b/a National Grid

Calculation of Tax Depreciation
On FY 2016 Capital Investment

Capital Repairs Deduction
Plant Additions
Capital Repairs Deduction Rate
Capital Repairs Deduction

Remaining Tax Depreciation
Plant Additions

Less Capital Repairs Deduction

Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation
20 YR MACRS Tax Depreciation Rates

Remaining Tax Depreciation

Cost of Removal

Total Tax Depreciation and Repairs Deduction

Page 2 of 15, Line 1
Per Tax Department
Line 2 * Line 3

Line 1
Line 3
Line4 -5
Line 6 * Line 7
Page 2 of 15, Line 7

Sum of Lines 3, 8, & 9

The Narragansett Electric Company
d/b/a National Grid

R.I.P.U.C. Docket No. 4540
GasInfrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised

Page 3 of 15
Fiscal Year Fiscal Year
2016 2017
(@) (b)
$74,228,000
1/ 70.11%
$52,041,251
$74,228,000
$52,041,251
$22,186,749  $22,186,749
3.750% 7.219%

$832,003  $1,601,661

$3,714,000

$56,587,254 $1,601,661

1/ Capital Repairs percentage is based on a three-year average of FYs 2012, 2013 and 2014 capital repairs rates.
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The Narragansett Electric Company
d/b/a National Grid

Computation of Gas Capital Investment Revenue Requirement

FY 2015 Investment

Fiscal Year

The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4540

Gas Infrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised
Page 4 of 15

Fiscal Year Fiscal Year

2015 2016 2017
(a) (b) (©)
Depreciable Net Capital Included in ISR Rate Base
Total Allowed Capital Included in ISR Rate Base in Current Year Per Company's books $67,807,000 $0 $0
Retirements Line 1 * Retirement rate 1/ $6,936,656 $0 $0
Net Depreciable Capital Included in ISR Rate Base Column (a) = Line 1 - Line 2; Column (b) = Prior Year Line 3 $60,870,344 $60,870,344 $60,870,344
Change in Net Capital Included in ISR Rate Base
Capital Included in ISR Rate Base Line 1 $67,807,000 $0 $0
Depreciation Expense Per Settlement Agreement D;(l:::lt No. 4323, excluding General $24.356,183 $0 $0
Incremental Depreciable Amount Column (a) = Line 4 - Line 5; Column (b) = Prior Year Line 6 $43,450,817 $43,450,817 $43,450,817
Cost of Removal Per Company's books $3,489,000 $3,489,000 $3,489,000
|Net Plant Amount Line6+Line7 $46,939,817 $46,939,817 $46,939,817 |
Deferred Tax Calculation:
Composite Book Depreciation Rate As Approved in R.I.P.U.C. Docket No. 3943 & 4323 3.38% 3.38% 3.38%
Tax Depreciation Page 5 of 15, Line 10 $58,012,209 $996,319 $921,516
Cumulative Tax Depreciation Prior Year Line 11 + Current Year Line 10 $58,012,209 $59,008,528 $59,930,043
=Li * 4 * 500 - =1 ER T
Book Depreciation Column (a) = Line 3 * Line 9 ZM ; Column (b) = Line 3 * Line $1,028,709 $2,057,418 $2,057,418
Cumulative Book Depreciation Prior Year Line 13 + Current Year Line 12 $1,028,709 $3,086,127 $5,143,544
Cumulative Book / Tax Timer Line 11 - Line 13 $56,983,500 $55,922,401 $54,786,499
Effective Tax Rate 35.00% 35.00% 35.000%
Deferred Tax Reserve Line 14 * Line 15 $19,944,225 $19,572,840 $19,175,275
Less: FY 2015 Federal NOL TBD upon filing of FY 2015 tax return $0 $0 $0
Net Deferred Tax Reserve Line 16 + Line 17 $19,944,225 $19,572,840 $19,175,275
ISR Rate Base Calculation:
Cumulative Incremental Capital Included in ISR Rate Base Line 8 $46,939,817 $46,939,817 $46,939,817
Accumulated Depreciation - Line 13 ($1,028,709) ($3,086,127) ($5,143,544)
Deferred Tax Reserve - Line 18 ($19,944,225) ($19,572,840)  ($19,175,275)
Year End Rate Base Sum of Lines 19 through 21 $25,966,883 $24,280,850 $22,620,998
Revenue Requirement Calculation:
Column (a) = Current Year Line 22 + 2; Column (b) = (Prior Year
Average ISR Rate Base Line 22 + Current Year Line 22) = 2 $25,123,867 $23,450,924
Pre-Tax ROR 2/ 10.05% 10.05%
Return and Taxes Line 24 * Line 25 $2,524,949 $2,356,818
Book Depreciation Line 12 $2,057,418 $2,057,418
Property Taxes 3/ $0 $0
|Annual Revenue Requirement Sum of Lines 25 through 27 N/A $4,582,368 $4,414,237 |
Annual Revenue Requirement as December 23, 2014 Section 3, Attachment 1 at Page 4, Line 26 N/A $4,852,208 $4,663,839
Decrease in revenue requirement Line 28 - Line 29 N/A ($269,840) ($249,602)
1/ Assumes 10.23% retirement rate based on FY13 actual retirements
2/ Weighted Average Cost of Capital per Settlement Agreement R.I.P.U.C. Docket No. 4323
Ratio Rate Rate Taxes Return
Long Term Debt 49.95% 5.70% 2.85% 2.85%
Short Term Debt 0.76% 0.80% 0.01% 0.01%
Preferred Stock 0.15% 4.50% 0.01% 0.01%
Common Equity 49.14% 9.50% 4.67% 2.51% 7.18%
100.00% 7.54% 2.51% 10.05%

3/ Property taxes calculated on Page 13 of 14 for all vinatge years commencing with FY 14 and reflected in total on Page 1 at Line 10.
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Capital Repairs Deduction
Plant Additions
Capital Repairs Deduction Rate
Capital Repairs Deduction

Bonus Depreciation
Plant Additions

Less Capital Repairs Deduction

Plant Additions Net of Capital Repairs Deduction
Percent of Plant Eligible for Bonus Depreciation
Plant Eligible for Bonus Depreciation

Bonus Depreciation Rate (April 2014 - December 2014)
Bonus Depreciation Rate (January 2015 - March 2015)

Total Bonus Depreciation Rate
Bonus Depreciation

Remaining Tax Depreciation
Plant Additions

Less Capital Repairs Deduction
Less Bonus Depreciation

Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation

20 YR MACRS Tax Depreciation Rates
Remaining Tax Depreciation

Cost of Removal

Total Tax Depreciation and Repairs Deduction

The Narragansett Electric Company
d/b/aNational Grid
Calculation of Tax Depreciation
On FY 2015 Capital I nvestment

Page 4 of 15, Line 1
Per Tax Department 1/
Line 2 * Line 3

Line 1
Line 3
Line4-5
Per Tax Department
Line 6 x Line 7
1*75% * 50%
1*25% * 0%
Line 9 + Line 10
Line 8 x Line 11

Line 1
Line 3
Line 12
Line 13 - Line 14 - Line 15
IRS Pub. 946 Table A-1
Line 16 * Line 17

Page 4 of 15, Line 7

Sum of Lines 3, 12, 18, & 19

The Narragansett Electric Company
d/b/a National Grid

R.I.P.U.C. Docket No. 4540

Gas Infrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised
Page 5 of 15

Fiscal Year Fiscal Year Fiscal Year
2015 2016 2017
(@) (b) (©

$67,807,000
67.43%
$45,724,854

$67,807,000

$45,724,854

$22,082,146
100.00%

$22,082,146

37.50%

0.00%

37.50%
$8,280,805

$67,807,000
$45,724,854
$8,280,805
$13,801,341
3.750%

$13,801,341
7.219%

$13,801,341
6.677%

$517,550 $996,319 $921,516

$3,489,000

$58,012,209 $996,319 $921,516

1/ Capital Repairs percentage is based on a three year average, 2010, 2011, and 2012. Since growth is not included in the ISR, the percentage was derived by taking
property qualifying for the repairs deduction as a percentage of the total annual gas plant addtions in those categories that are considered as potentially qualifying

for Capital Repairs deduction.
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The Narragansett Electric Company
d/b/a National Grid
Computation of Gas Capital Investment Revenue Requirement
FY 2014 Investment

Depreciable Net Capital Included in ISR Rate Base
Total Allowed Capital Included in ISR Rate Base in Current Year Page 12 of 15, Line 3, Column (c)
Retirements Page 12 of 15, Line 9, Column (c)
Net Depreciable Capital Included in ISR Rate Base

Change in Net Capital Included in ISR Rate Base
Capital Included in ISR Rate Base Line 1

Column (a) = Line 1 - Line 2; Column (b) through (c)= Prior Year Line 3

Depreciation Expense Per Settlement Agreement Docket No. 4323, excluding General Plant

Incremental Depreciable Amount

Column (a) = Line 4 - Line 5; Column (b) through (c) = Prior Year Line 6

1/

The Narragansett Electric Company
d/b/aNational Grid

R.I.P.U.C. Docket No. 4540
Gas Infrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised

Page 6 of 15
Fiscal Year Fiscal Year Fiscal Year Fiscal Year
2014 2015 2016 2017
(a) (b) (©) (d)
$22,750,553 $0 $0 $0
$1,615,155 $0 $0 S0
$21,135,397  $21,135,397  $21,135397  $21,135,397
$22,750,553 $0 $0 $0
$4,060,176 $0 $0 $0
$18,690,377  $18,690,377  $18,690377  $18,690,377

Cost of Removal Page 12 of 15, Line 6, Column (c) ($1,210,006)  ($1,210,006)  ($1,210,006)  ($1,210,006)
[Net Plant Amount Line6+Line7 $17,480,371  $17,480,371  $17,480,371  $17,480,371 |
Deferred Tax Calculation:

Composite Book Depreciation Rate As Approved in R.I.P.U.C. Docket No. 3943 & 4323 3.38% 3.38% 3.38% 3.38%
Tax Depreciation Page 7 of 15, Line 20 $18,769,364 $207,846 $192,241 $177,845
Cumulative Tax Depreciation Prior Year Line 11 + Current Year Line 10 $18,769,364  $18,977,210  $19,169,451  $19,347,296
Book Depreciation Column (a) = Line 3 * Line 9 * 50%; Column (b) = Line 3 * Line 9; Column

preciat (c) = Line 3* Line 9 $357,188 $714,376 $714,376 $714,376
Cumulative Book Depreciation Prior Year Line 13 + Current Year Line 12 $357,188 $1,071,564 $1,785,941 $2,500,317
Cumulative Book / Tax Timer Line 11 - Line 13 $18,412,176  $17,905,646  $17,383,510  $16,846,979
Effective Tax Rate 35.00% 35.00% 35.00% 35.00%
Deferred Tax Reserve Line 14 * Line 15 $6,444.262  $6,266976  $6,084229  $5,896,443
Less: FY 2014 Federal NOL Per Page 15 of 15, Line 10 ($18,024,218) ($18,024,218) ($18,024,218) ($18,024,218)

Net Deferred Tax Reserve Line 16 - Line 17

ISR Rate Base Calculation:

($11,579.957)

($11,757.242)

($11,939,990)

(812,127.776)

Cumulative Incremental Capital Included in ISR Rate Base Line 8 $17,480,371  $17.,480,371  $17,480,371  $17,480,371
Accumulated Depreciation - Line 13 ($357,188)  ($1,071,564)  ($1,785,941)  ($2,500,317)
Deferred Tax Reserve - Line 18 $11,579,957  $11,757,242  $11,939.990  $12,127,776
Year End Rate Base Sum of Lines 19 through 21 $28,703,139  $28,166,049  $27,634,420  $27,107,829
Revenue Requirement Calculation:
Column (a) = Current Year Line 22 + 2; Column (b) = (Prior Year Line 22 +
Average ISR Rate Base Current Year Line 22) + 2 $27,900234  $27.371,124
Pre-Tax ROR 2/ 10.05% 10.05%
Return and Taxes Line 23 * Line 24 $2,803,974 $2,750,798
Book Depreciation Line 12 $714,376 $714,376
Property Taxes 3/ $ - $ -
[Annual Revenue Requirement Sum of Lines 24 through 27 N/A N/A $3,518,349 $3,465,174 |
Annual Revenue Requirement as filed December 23, 2014 Section 3, Attachment 1 at Page 6, Line 26 N/A N/A $1,727,537 $1,672,816
Increase in revenue requirement Line 28 - Line 29 N/A N/A $1,790,812 $1,792,358
1/ Depreciation Expense has been prorated for 2 months (February - March 2014)
2/ Weighted Average Cost of Capital per Settlement Agreement R.I.P.U.C. Docket No. 4323
Ratio Rate Rate Taxes Return
Long Term Debt 49.95% 5.70% 2.85% 2.85%
Short Term Debt 0.76% 0.80% 0.01% 0.01%
Preferred Stock 0.15% 4.50% 0.01% 0.01%
Common Equity 49.14% 9.50% 4.67% 2.51% 7.18%
100.00% 7.54% 2.51% 10.05%

3/ Property taxes calculated on Page 13 of 14 for all vinatge years commencing with FY 14 and reflected in total on Page 1 at Line 10.
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Capital Repairs Deduction

Plant Additions
Capital Repairs Deduction Rate
Capital Repairs Deduction

Bonus Depreciation

Plant Additions

Less Capital Repairs Deduction

Plant Additions Net of Capital Repairs Deduction
Percent of Plant Eligible for Bonus Depreciation

Plant Eligible for Bonus Depreciation

Bonus Depreciation Rate (April 2013 - December 2013)
Bonus Depreciation Rate (January 2014 - March 2014)
Total Bonus Depreciation Rate

Bonus Depreciation

Remaining Tax Depreciation

—
=

Plant Additions
Less Capital Repairs Deduction
Less Bonus Depreciation

Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation

20 YR MACRS Tax Depreciation Rates
Remaining Tax Depreciation

Cost of Removal

Total Tax Depreciation and Repairs Deduction

The Narragansett Electric Company
d/b/a National Grid
Calculation of Tax Depreciation
On FY 2014 Capital Investment

Page 6 of 15, Line 1
Per Tax Department
Line 2 * Line 3

Line 1
Line 3
Line 4 -5
Per Tax Department

Line 6 x Line 7
1 *75% * 50%
1 *25% * 50%
Line 9 + Line 10
Line 8 x Line 11

Line 1
Line 3
Line 12

Line 16 * Line 17

Page 6 of 15, Line 7

Sum of Lines 3, 12, 18, and 19

Line 13 - Line 14 - Line 15

1/

The Narragansett Electric Company
d/b/a National Grid

R.I.P.U.C. Docket No. 4540
GasInfrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised

Page 7 of 15

Fiscal Year Fiscal Year  Fiscal Year  Fiscal Year
2014 2015 2016 2017
(a) (W] () (d)

$22,750,553

74.94%
$17,049,264

$22,750,553

$17,049,264

$5,701,289
99.00%

$5,644,276
37.50%
12.50%
50.00%

$2,822,138

$22,750,553
$17,049,264
$2,822,138
$2,879,151 $2,879,151 $2,879,151 $2,879,151
3.750% 7.219% 6.677% 6.177%

$107,968 $207,846 $192,241 $177,845

($1,210,006)

$18,769,364 $207,846 $192,241 $177,845

Capital Repairs percentage is based on the actual results of the FY 2014 tax return. Since growth is not included in the ISR, the percentage was derived by taking property
qualifying for the repairs deduction as a percentage of the total annual plant addtions in those categories that are considered as potentially qualifying for Capital Repairs

deduction.



Line
No.

21
22
23
24

25

26

27
28

The Narragansett Electric Company
d/b/a National Grid

R.I.P.U.C. Docket No. 4540

Gas Infrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised

1/ Actual Incremental Retirements
2/ Actual Incremental Cost of Removal

Page 8 of 15
The Narragansett Electric Company
d/b/a National Grid
Computation of Gas Capital I nvestment Revenue Requirement
FY 2013 I nvestment
Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year
2013 2014 2015 2016 2017
(a) (b) (©) (d) (e)
Depreciable Net Capital Included in Rate Base
Total Allowed Capital Included in Rate Base in Current Year Page 12 of 15, Line 3, Column (b) ($723,236) $0 $0 $0 $0
Retirements Page 12 of 15, Line 9, Column (b) 1/ $3,276,842 $0 $0 $0 $0
Net Depreciable Capital Included in Rate Base Line I - Line 2 ($4,000,078)  ($4,000,078)  ($4,000,078)  ($4,000,078)  ($4,000,078)
Change in Net Capital Included in Rate Base
Capital Included in Rate Base Line 1 ($723,236) ($723236)  ($723,236) ($723236)  ($723,236)
Cost of Removal Page 12 of 15, Line 6, Column (b) 2/ (S1,548,831)  (S1,548,831)  (S1,548.831)  ($1,548.831)  ($1,548,831)
[Net Plant Amount Lined+Lines ($2,272,067) _ ($2,272,067)  ($2,272,067)  ($2,272,067)  ($2,272,067)
Deferred Tax Calculation:
Composite Book Depreciation Rate As Approved in R.I.P.U.C. Docket No. 4323 and 3943 3.38% 3.38% 3.38% 3.38% 3.38%
Tax Depreciation Page 9 of 15, Line 20 ($2,166,837) ($7.893) ($7.300) (86,753) ($6,246)
Cumulative Tax Depreciation Prior Year Line 9 + Current Year Line 8 ($2,166,837)  ($2,174,730)  ($2,182,030)  ($2,188,783)  (8$2,195,029)
Column (a) = Line 3 * Line 7 * 50%; Column (b) through (d) =
Book Depreciation Line 3 * Line 7 (867,601) ($135203)  ($135,203) ($135203)  ($135,203)
Cumulative Book Depreciation Prior Year Line 11 + Current Year Line 10 ($67,601) ($202,804) ($338,007) ($473,209) ($608,412)
Cumulative Book / Tax Timer Line 9 - Line 11 ($2,009.236)  ($1,971,926)  ($1,844,023)  ($1,715,574)  ($1,586,617)
Effective Tax Rate 35.00% 35.00% 35.000% 35.000% 35.000%
Deferred Tax Reserve Line 12 * Line 13 ($734,732) (5690,174)  (S645,408) (8600,451)  ($555,316)
Less: FY 2013 Federal NOL Per Page 15 of 15, Line 10 ($6,136,520)  ($6,136,520)  ($6,136,520)  ($6,136,520)  ($6,136,520)
Net Deferred Tax Reserve Line 14 - Line 15 ($6,871,253)  ($6,826,694)  ($6,781,928)  ($6,736,971) _ ($6,691,836)
ISR Rate Base Calculation:
Cumulative Incremental Capital Included in Rate Base Line 6 ($2,272,067)  ($2,272,067)  ($2,272,067)  (82,272,067)  ($2,272,067)
Accumulated Depreciation - Line 11 $67,601 $202,804 $338,007 $473,209 $608,412
Deferred Tax Reserve _Line 16 $6,871,253  $6,826,694  $6,781928  $6,736,971 $6,691,836
Year End Rate Base Sum of Lines 17 through 19 $4,666,787 $4,757,432 $4,847,868 $4,938,114 $5,028,182
Revenue Requirement Calculation:
Current Year Line 20 + 2; Column (b) through (d) = (Prior Year
Average Rate Base Line 20 + Current Year Line 20) + 2 $4,892,991 $4,983,148
Pre-Tax ROR 3/ 10.05% 10.05%
Return and Taxes Line 21 * Line 22 $491,746 $500,806
Book Depreciation Line 10 ($135,203) ($135,203)
$0 in Year 1, then Prior Year (Line 6 - Line 11) * Effective
Property Taxes Property Tax Rate 4/ ($59,956) ($55,765)
|Annual Revenue Requir ement Sum of Lines 23 through 25 N/A N/A N/A $296,587 $309,839 |
Annual Revenue Requirement as filed December 23, 2014 Section 3, Attachment 1 at Page 8, Line 24 N/A N/A N/A ($320,133) ($306,882)
Increase in revenue requirement Line 26 - Line 27 N/A N/A N/A $616,720 $616,721

3/ Weighted Average Cost of Capital as approved in R.I.P.U.C. Docket No. 4323

Long Term Debt
Short Term Debt
Preferred Stock

Common Equity

Ratio Rate Rate Taxes Return
49.95% 5.70% 2.85% 2.85%
0.76% 0.80% 0.01% 0.01%
0.15% 4.50% 0.01% 0.01%
49.14% 9.50% 4.67% 2.51% 7.18%
100.00% 7.54% 2.51% 10.05%

4/ Columns (d) and (e) assume an effective Property Tax Rate of 3.1% per Page 13 of 15, Line 35(h)



Line
No.

26

The Narragansett Electric Company
d/b/a National Grid
Calculation of Tax Depreciation
On FY 2013 Capital Investment

Capital Repairs Deduction

Plant Additions Page 8 of 15, Line 1
Capital Repairs Deduction Rate Per Tax Department
Capital Repairs Deduction Line 1 x Line 2

Bonus Depreciation

Plant Additions Line 1

Less Capital Repairs Deduction Line 3

Plant Additions Net of Capital Repairs Deduction Line 4 - Line 5
Percent of Plant Eligible for 100% Bonus Depreciation Per Tax Department
Plant Eligible for 100% Bonus Depreciation Line 6 x Line 7
Bonus Depreciation Rate (April 2012 - December 2012) 1*75% * 100%
Bonus Depreciation Rate (January 2013 - March 2013) 1%25% * 100%
Total Bonus Depreciation Rate Line 9 + Line 10
100% Bonus Depreciation Line 8 x Line 11
Plant Additions Net of Capital Repairs Deduction and 100% Bonus Depreciation Line 6 - Line 12
Plant Eligible for 50% Bonus Depreciation Per Tax Department
Bonus Depreciation Rate (April 2012 - December 2012) 1*75% * 50%
Bonus Depreciation Rate (January 2013 - March 2013) 1*25% * 50%
Total Bonus Depreciation Rate Line 9 + Line 10
50% Bonus Depreciation Line 13 x Line 17

Remaining Tax Depreciation

Plant Additions Line 1

Less Capital Repairs Deduction Line 3

Less Bonus Depreciation Line 12 + Line 18
Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation Line 19-20-21
20 YR MACRS Tax Depreciation Rates

Remaining Tax Depreciation Line 22 x Line 23
Cost of Removal Page 8 of 15, Line 5

Sum of Lines 3, 12, 18, 24,
Total Tax Depreciation and Repairs Deduction & 25

1/ Per Docket No. 4380 FY 2014 Gas ISR Reconciliation filing at Attchment WRR-1, Page 5, Line 2.

1/

2/

Fiscal Year
2013
(a)

($723,236)
67.95%

($491,439)

($723,236)

($491,439)

($231,797)
5.67%

($13,137)

75.00%
25.00%

100.00%

($13,137)

($218,660)
100.00%
37.50%

12.50%

50.00%
($109,330)

($723,236)
($491,439)

($122,467)

(5109,330)
3.750%

Fiscal Year
2014
(b)

(8109,330)
7.219%

The Narragansett Electric Company
d/b/a National Grid
R.I.P.U.C. Docket No. 4540

Gas Infrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised

Fiscal Year
2015
(©

($109,330)
6.677%

Fiscal Year
2016
(d)

($109,330)
6.177%

Page 9 of 15

Fiscal Year
2017
(e)

($109,330)
5.713%

(84,100)

($1,548,831)

(87.,893)

(87,300)

(86,753)

(86,246)

($2,166,837)

($7,893)

($7,300)

($6,753)

(86,246)

2/ Long period production assets qualifying for 100% bonus depreciation in FY 2013 totaled $3.2 million, taken over total FY13 ISR-eligible capital investment of $56.4 million equals 5.67%.



Line
No.

D iable Net Capital included in ISR Rate Base

Incremental Capital Investment
Retirements

Net Depreciable Capital Included in ISR Rate Base

Change in Incremental Capital Investment Included in ISR Rate Base

Incremental Depreciable Amount

Incremental Cost of Removal

The Narragansett Electric Company

d/b/aNational Grid

Computation of Gas Capital Investment Revenue Requirement

FY 2012 Investment

Page 12 of 15, Line 3, Column (a)
Page 12 of 15, Line 9, Column (a)

Column (a) = Line 1 - Line 2; Columns (b) through (¢) = Prior

Year Line 3

Line 1

Page 12 of 15, Line 6, Column (a)

The Narragansett Electric Company
d/b/a National Grid

R.I.P.U.C. Docket No. 4540
GasInfrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised

Page 10 of 15
Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year
2012 2013 2014 2015 2016 2017
(@) (b) (©) (d) (e) ()

$7.020,631 $0 $0 $0 $0 $0
$2,292,446 $0 $0 $0 $0 $0
$4,728,185 $4,728,185 $4,728,185 $4,728,185 $4,728,185 $4,728,185
$7,020,631 $7,020,631 $7,020,631 $7,020,631 $7,020,631 $7,020,631

(83,171,476)

(83,171,476)

(83,171,476)

(83,171,476)

(83,171,476)

(83,171,476)

Net Deferred Tax Reserve

ISR Rate Base Calculation:

Line 14 - Line 15

[Incremental Plant Amount Line4+Line5 $3,849,155 $3,849,155 $3,849,155 $3,849,155 $3,849,155 $3,849,155 |
Deferred Tax Calculation:
Composite Book Depreciation Rate As Approved in R.ILP.U.C. Docket No. 3943 & 4323 3.38% 3.38% 3.38% 3.38% 3.38% 3.38%
Tax Depreciation Page 11 of 15, Line 20 $3,285,182 $42,299 $39,124 $36,194 $33,475 $30,967
Cumulative Tax Depreciation Prior Year Line 9 + Current Year Line 8 $3,285,182 $3,327,481 $3,366,605 $3,402,798 $3,436,274 $3,467,241
ISP Column (a) = Line 3 * Line 7 * 50%; Columns (b) through (e)

Book Depreciation =Line 3 * Line 7 $79,906 $159.813 $159.813 $159.813 $159.813 $159.813
Cumulative Book Depreciation Prior Year Line 11 + Current Year Line 10 $79,906 $239,719 $399,532 $559,344 $719,157 $878,970
Cumulative Book / Tax Timer Line 9 - Line 11 $3,205,276 $3,087,762 $2,967,073 $2,843,454 $2,717,117 $2,588,271
Effective Tax Rate 35.00% 35.00% 35.000% 35.000% 35.000% 35.000%
Deferred Tax Reserve Line 12 * Line 13 $1,121,846 $1,080,717 $1,038,476 $995,209 $950,991 $905,895
Less: FY 2012 Federal NOL Per Page 15 of 15, Line 10 ($6,268,061) ($6,268,061) ($6,268,061) ($6,268,061) ($6,268,061) ($6,268,061)

(85,146,215)

(85,187,345)

($5,229,586)

(85,272,852)

(85,317,071

(85,362,166)

2/ Columns (e) and (f) assume an effective Property Tax Rate of 3.1% per Page 13 of 15, Line 35(h)

Cumulative Incremental Capital Included in ISR Rate Base Line 6 $3,849,155 $3,849,155 $3,849,155 $3,849,155 $3,849,155 $3,849,155
Accumulated Depreciation - Line 11 ($79.906) ($239,719) ($399,532) ($559,344) ($719,157) ($878,970)
Deferred Tax Reserve - Line 16 $5,146,215 $5,187,345 $5.229.586 $5,272,852 $5.317,071 $5,362,166
Year End Rate Base Sum of Lines 17 through 119 $8,915,464 $8,796,781 $8,679,209 $8,562,663 $8,447,069 $8,332,352
Revenue Requirement Calculation:
Average ISR Rate Base (Prior Year Line 20 + Current Year Line 20) + 2 $8,504,866 $8,389,710
Pre-Tax ROR 1/ 10.05% 10.05%
Return and Taxes Line 21 * Line 22 $854,739 $843,166
Book Depreciation Line 10 $159,813 $159,813
$0in Year 1, then Prior Year (Line 6 - Line 11) * Effective
Property Taxes Property Tax Rate 2 $101,984 $97,030
[Annual Revenue Requirement Sum of Lines 23 through 25 N/A N/A N/A N/A $1,116,536 $1,100,009 |
Annual Revenue Requirement as filed December 23, 2014 Section 3, Attachment 1 at Page 10, Line 24 N/A N/A N/A N/A $486,596 $470,068
Increase in revenue requirement Line 26 - Line 27 N/A N/A N/A N/A $629,940 $629,941
1/ Weighted Average Cost of Capital per Settlement Agreement R.I.P.U.C. Docket No. 4323
Ratio Rate Rate Taxes Return
Long Term Debt 49.95% 5.70% 2.85% 2.85%
Short Term Debt 0.76% 0.80% 0.01% 0.01%
Preferred Stock 0.15% 4.50% 0.01% 0.01%
Common Equity 49.14% 9.50% 4.67% 2.51% 7.18%
100.00% 7.54% 2.51% 10.05%



Line
No.

13

15
16
17
18

20

Capital Repairs Deduction

Plant Additions
Capital Repairs Deduction Rate
Capital Repairs Deduction

Bonus Depreciation

Plant Additions

Less Capital Repairs Deduction

Plant Additions Net of Capital Repairs Deduction
Percent of Plant Eligible for Bonus Depreciation

Plant Eligible for Bonus Depreciation

Bonus Depreciation Rate (April 2011 - December 2011)
Bonus Depreciation Rate (January 2012 - March 2012)
Total Bonus Depreciation Rate

Bonus Depreciation

Remaining Tax Depreciation

Plant Additions

Less Capital Repairs Deduction

Less Bonus Depreciation

Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation
20 YR MACRS Tax Depreciation Rates

Remaining Tax Depreciation

Cost of Removal

Total Tax Depreciation and Repairs Deduction

The Narragansett Electric Company
d/b/a National Grid
Calculation of Tax Depreciation
On FY 2012 Capital Investment

The Narragansett Electric Company
d/b/aNational Grid

R.I.P.U.C. Docket No. 4540
GasInfrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised
Page 11 of 15

Fiscal Year Fiscal Year Fiscal Year  Fiscal Year  Fiscal Year Fiscal Year
2012 2013 2014 2015 2016 2017
(a) (b) ©) (d) (e) ()
Page 10 of 15, Line 1 $7,020,631
Per Tax Department 1/ 67.43%
Line 2 * Line 3 $4,734,011
Line 1 $7,020,631
Line 3 $4,734,011
Line 4 - Line 5 $2,286,620
2/ 85.00%
Line 6 * Line 7 $1,943,627
1*75% 75.00%
1%25% * 50% 12.50%
Line 9 + Line 10 87.50%
Line 8 * Line 11 $1,700,674
Line 1 $7,020,631
Line 3 $4,734,011
Line 12 $1,700,674
Line 1-14-15 $585,946 $585,946 $585,946 $585,946 $585,946 $585,946
3.750% 7.219% 6.677% 6.177% 5.713% 5.285%
Line 16 * Line 17 $21,973 $42,299 $39,124 $36,194 $33,475 $30,967
Page 10 of 15, Line 5 ($3,171,476)
Sum of Lines 3, 12, 18, 19 $3,285,182 $42,299 $39,124 $36,194 $33,475 $30,967

1/ Per Docket No. 4306 FY 2013 Gas ISR Reconciliation filing at Attachment WRR-1, Page 9, Line 2.
2/ Since not all property additions qualify for bonus depreciation and because a project must be started after the beginning of the bonus period, January 1, 2008, an estimate of 85% is used rather than 100%.




The Narragansett Electric Company
d/b/a National Grid

FY 2012 - FY 2014 Incremental Capital Investment Summary

Capital | nvestment

ISR-eligible Capital Investment

ISR-eligible Capital Additions included in Rate Base
per R.IP.U.C. Docket No. 4323

Incremental ISR Capital Investment

Cost of Removal

ISR-eligible Cost of Removal

ISR-eligible Cost of Removal in Rate Base per
R.I.P.U.C. Docket No. 4323

Incremental Cost of Removal

Retirements

ISR-eligible Retirements

ISR-eligible Retirements per Docket 4323

Incremental Retirements

Col (a) Docket No. 4219 FY 2012 ISR
Reconciliation Filing; Col (b) Docket
No. 4306 FY 2013 ISR Reconciliation
Filing; Col (c) Docket No. 4380 FY
2014 ISR Reconciliation filing

Schedule MDL-3-GAS Page 51, Docket

No. 4323: Col (a)= Line Note 1(a); Col

(b)=Line Note 2(b); Col (c)= Line Note
3(e)

Line 3 - Line 4

Col (a) Docket No. 4219 FY 2012 ISR
Reconciliation Filing; Col (b) Docket
No. 4306 FY 2013 ISR Reconciliation
Filing; Col (c) Docket No. 4380 FY
2014 ISR Reconciliation filing

Workpaper MDL-19-GAS Page 3,
Docket No. 4323: Col (a)= Line Note
1(a); Col (b)= Line Note 2(b); Col (c)=

Line Note 3(e)

Line 4 - Line 5

Col (a) Docket No. 4219 FY 2012 ISR
Reconciliation filing; Col (b) Docket
No. 4306 FY 2013 ISR Reconciliation
filing; Col (c) Docket No. 4380 FY 2014
ISR Reconciliation filing

Col (a) Docket No. 4219 Supplemental
Testimony 2-17-2011; Col (b) Docket
No. 4306 FY 2013 ISR Proposal Filing;
Col (c)= Line 2(c) * 7.68% Retirement
rate per Docket No. 4323 (Workpaper
MDL-19-GAS p 4)

Line 7- Line 8

The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4540

Gas Infrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised

Page 12 of 15
Actual Actual Actual
Fiscal Year Fiscal Year Fiscal Year
2012 2013 2014
(a) (W] (c)
$54,681,347 $56,460,955 $70,404,045
$47,660,716 $57,184,191 $47,653,493
$7,020,631 ($723,236) $22,750,553
$2,583,612 $3,152,565 $2,707,824
$5,755,088 $4,701,396 $3,917,830
($3,171,476) ($1,548,831) ($1,210,006)
$5,366,562 $5,775,791 $5,274,944
$3,074,116 $2,498,949 $3,659,788
$2,292,446 $3,276,842 $1,615,155
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62

Effective Tax Rate Calculation
Plant In Service

Accumulated Depr

Net Plant

Property Tax Expense

Effective Prop tax Rate

Plant In Service
Accumulated Depr
Net Plant

Property Tax Expense

Effective Prop tax Rate

Plant In Service
Accumulated Depr
Net Plant

Property Tax Expense

Effective Prop tax Rate

Property Tax Recovery Calculation

ISR Additions

Book Depreciation: base allowance on ISR eligible plant
Book Depreciation: current year ISR additions

COR

Net Plant Additions

Rate Year Effective Tax Rate
Property Tax Recovery on 2 mos FY 14 vintage investment
Property Tax Recovery on FY15 vintage investment
Property Tax Recovery on FY16 investment

ISR Year Effective Tax Rate

RY Effective Tax Rate & differential

RY Effective Tax Rate differential for 2 months FY 2014
RY Net Plant times Tax Rate differential
2 mos FY 14 Net Adds times ISR Year Effective Tax rate
FY15 Net Adds times ISR Year Effective Tax rate
FY16 Net Adds times ISR Year Effective Tax rate

Total Property Tax related to rate differential

Total ISR Property Tax Recovery

The Narragansett Electric Company
d/b/aNational Grid
Forecasted Property Tax Recovery Adjustment

($000s)
@ (b) (© (d) (C) ® @
ISR Non-ISR
RYEnd Additions Add's TotalAdd's BkDepr Retirements COR
$805,721 $11,734 $994 $12,728 ($879)
$347,664 $4,691 ($879)  ($451)
$458,057
$13,995
3.06%
ISR Non-ISR
End of FY14 Additions Add's Total Add's Bk Depr Retirements COR
$817,569  $67,807  $19.415 $87,222 (86,937)
$351,025 $29,887 (86,937)  ($3,489)
$466,544
$15,624
3.35%
ISR Non-ISR
End of FY15 Additions Add's Total Add's Bk Depr Retirements COR
$897,854  $74,228  $25,749 $99,977 ($5,560)
$370,487 $32,840 ($5,560)  ($3,714)
$527,368
$16,340
3.10%
@ (b) (© (d) (C) ® ()]

Cumulative Incremental | SR
Property Tax for FY15

Cumulative Incremental ISR
Property Tax for FY 14

$351,025
$466,544
$15,624

3.35%

$897,854
$370,487
$527,368

$16,340

3.10%

$992,272
$394,053
$598,219
$18,545
3.10%

(h)

The Narragansett Electric Company
d/b/a National Grid

R.I.P.U.C. Docket No. 4540

Gas Infrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised
Page 13 of 15

(0] @) (k)

Cumulative Incremental ISR
Property Tax for FY16

$11,734 $67,807
(84,060) ($24,356)
(3631) ($1,029)
$451 $3.489
$7,494 $45,911
3.06% 3.06%
$229 $236
$1,403
335% 3.10%
3.06%  0.29% 3.06% 0.04%
0.05%
$458,057 *0.05% $225 $458,057 *0.04% $205
$7.494 *0.29% $22 $7.727 *0.04% $3
$45911 *0.04% $21
__ s _ 8229
$1,868

$476

$74,228

(524356)

(1,160)

$3.714

$52,425

3.06%
$225
$1,340
$1,602

3.10%

3.06%  0.04%
$458,057 *0.04% $205
$7.360 *0.04% $3
$43,854 *0.04% $20
$52,425 *0.04% 23
$251

$3.418



Line Notes

The Narragansett Electric Company

d/b/a National Grid
Forecasted Property Tax Recovery Adjustment (continued)

($000s)

1(a) - 9(a) Per Rate Year cost of service per Compliance filing Attachment 6 at Docket No. 4323.
1(b) - 9(h) Per Docket 4380 FY 2014 Gas ISR Plan Reconciliation filing at Page 10 of 13

14(a)
14(b)
14(c)
14(d)
14(H)
14(h)
16(a)
16(e)

16(1)
16(2)
16(h)
18(a)
18(h)
20(a)
20(h)
22(a)
22(h)
27(a)
27(b)
27(c)
27(d)
27(9)
27(h)
29(a)
29(e)

29(f)
29(g)
29(h)
31(a)
31(h)
33(a)
33(h)
35(a)
35(h)

Line 1(h)

Per Page 4 of 15, Line 1

FY 2015 forecasted Growth investment of $19,033k and General Plant of $382k.
Line 14(a) + Line 14(b)

Per Page 4 of 15, Line 2

Line 14(a) + Line 14(d) + Line 14(f)

Line 3(h)

Rate Year depn allowance of $28,130k + (Line 1(d)+Line 1(f)* composite depn rate of 3.38%) + (Line
14(d)+Line 14(f)* composite depn rate of 3.38% * 50%)

Line 14(f)

Less Page 4 of 15, Line 7

Sum of Line 16 (a) through (g)

Line 5(h)

Line 14(h) - Line 16(h)

Line 7(h)

FY 2015 forecasted property tax expense

Line 7(h)

Line 20(h) + Line 18(h)

Line 14(h)

Per Page 2 of 15, Line 1

FY 2016 forecasted Growth investment of $24,449k and General Plant of $1,300k.
Line 27(b) + Line 27(c)

7.49% FY 2014 retirement rate per Page 12 of 15 * Line 27(b)

Line 27(a) + Line 27(d) + Line 27(f)

Line 16(h)

Rate Year depn allowance of $28,130k + (Line 1(d)+Line 1(f)* composite depn rate of 3.38%) + (Line
14(d)+Line 14(f)* composite depn rate of 3.38%) +(Line 27(d)+Line 27(f)* 3.38% * 50%)
Line 27(f)

Less Page 2 of 15, Line 7

Sum of Line 29(a) through 29(g)

Line 18(h)

Line 27(h) - Line 29(h)

Line 20(h)

Line 31(h) * Line 35(h)

Line 22(h)

Line 22(h)

Line Notes

The Narragansett Electric Company
d/b/a National Grid

R.I.P.U.C. Docket No. 4540

Gas Infrastructure, Safety, and
Reliability Plan FY 2016 Proposal
Section 3: Attachment 1, Revised
Page 14 of 15

41(a) - 62(c) Per Docket 4380 FY 2014 Gas ISR Plan Reconciliation filing at Page 10 of 13

41(f)
22(D&()
(&)
44(D&())
46(H&()
48(D&())

49(2)

50(g)
53(c)
54(e)&(i)
54(f)
56(e)&(i)
57(c)

58(e)
56(f)-58(f)
56(2)-58(g)
60(g)&(k)
62(g)
41(j)
49(k)

50(k)

51(k)
53(i)
54()
57(i)

58(i)

59(i)
56(7)-59G)
56(k)-59(k)

62(k)

Line 14(b)

Per Pages 2 & 4 of 14, Line 5

Per Pages 2 & 4 of 14, Line 12

Col(f): Less Line 16(g); Col(j): Less Line 29(g)

Sum of Lines 41 through 44

Line 9(a)

((Lines 41(b) + 42(b) + 44(b)) - (Line 41(b)+Line 1(f)) * 3.38% composite depn rate * 50% *
2/12) - ((Line 41(b)+Line 1(f)) * 3.38% composite depn rate ) * Line 48(f)

Line 46(f) * 48(f)

Line 22(h)

Line 9(a)

Line 53(e) - Line 54(e)

Line 5(a)

((Lines 41(b) + 42(b) + 44(b)) - (Line 41(b)+Line 1(f)) * 3.38% composite depn rate * 50% *
2/12) - ((Line 41(b)+Line 1(f)) * 3.38% composite depn rate )

Line 46(f)

Line 54(f)

Line 56(e) * Line 56(f) ; Line 57(e) * Line 57(f) ; Line 58(e) * Line 58(f)

Col(g): Sum of Lines 56 through 58; Col (k): Sum of Lines 56 through 59

Line 49(g) + Line 50(g) + Line 60(g)

Line 27(b)

((Lines 41(b) + 42(b) + 44(b)) - ((Line 41(b)+Line 1(f)) * 3.38% composite depn rate * 50% *
2/12) - ((Line 41(b)+Line 1(f)) * 3.38% composite depn rate ) - (Line 41(b)+Line 1(f)) *
3.38% composite depn rate ) * Line 48(j)

((Lines 41(f) + 42(f) + 44(f)) - (Line 41(f)+Line 14(f)) * 3.38% composite depn rate * 50%) -
((Line 41(f)+Line 14(f)) * 3.38% composite depn rate ) * Line 48(j)

Line 46(j) * Line 48(j)

Line 35(h)

Line 53(i) - Line 54(i)

((Lines 41(b) + 42(b) + 44(b)) - ((Line 41(b)+Line 1(f)) * 3.38% composite depn rate * 50% *
2/12) - ((Line 41(b)+Line 1(f)) * 3.38% composite depn rate ) - ((Line 41(b)+Line 1(f)) *
3.38% composite depn rate )

((Lines 41(f) + 42(f) + 44(f)) - (Line 41(f)+Line 14(f)) * 3.38% composite depn rate * 50%) -
((Line 41(f)+Line 14(f)) * 3.38% composite depn rate )

Line 46(j)

Line 54(j)

Line 56(i)*Line 56(j); Line 57(i)*Line 57(j); Line 58(i)*Line 58(j); Line 59(i)*Line 59(j)

Sum of Lines 49(k) through 51(k) + Line 60(k)



Total Base Rate Plant DIT Provision

Total Base Rate Plant DIT Provision
Incremental FY 12

Incremental FY 13

Incremental FY 14

FY 2015

FY 2016

TOTAL Plant DIT Provision

® LR W N

9 NOL
10 Lesser of NOL or DIT Provision

Line Notes:
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Deferred Income Tax ("DIT") Provisionsand Net Operating Losses (“NOL")

(a) (b) (©) (] (O] (® (g) (h) 0] Q)
CY 2011 CY 2012 Jan-2013  Feb 13 - Jan 14
$16,572,023 $19,058,494 $ 1700343 $ 13,893,167
FY2012  FY2013  FY2014 FY 2015 FY 2016 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016
$17,193,641  $18,309,741  $11,577,639 $0 $0
$1,121,846  $1,080,717  $1,038,476 $995,209 $950,991 $1,121,846 ($41,129) ($42,241) ($43,267) ($44,218)
S0 ($734,732)  ($690,174)  ($645,408)  ($600,451) S0 ($734,732) $44,558 $44,766 $44,957
$0 SO $6,444262  $6,266976  $6,084,229 S0 S0 $6,444,262 (8177,286)  ($182,747)
$0 $0 S0 $19,944225  $19,572,840 $0 $0 SO $19,944225 ($371,385)
$0 $0 $0 S0 $19,399,366 $0 $0 $0 S0 $19.399.366
$ 1,121,846 $ 345985 $6,792,564 $26,561,002 $45406975 18315487 § 17,533,880 $ 18,024218 $ 19,768.438 S 18,845973
$ 6268061 $ 6136520 $23775494 $ -8 -
$ 6268061 $ 6136520 $ 18024218 $ -8 -

1(9) Per Dkt 4323 Compliance filing Attachment 6, Page 59 of 65, Line 18(e) less Line 18(a)
1(g)-1(1) Per Dkt 4323 Compliance filing Attachment 6, Page 64 of 65, Lines 32, 38, and 44
2 Col (f)= Line 1(f) * 75% + Line 1(g) * 25% ; Col (g)= Line 1(g) * 75% + Line 1(h) + Line 1(i) * 2/12ths; Col (h) = Line 1(i) * 10/12ths
3(a)-7(e) Cumulative DIT per vintage year ISR revenue requirement calculations (Page 10, Line 14; Page 8, Line 14; Page 6, Line 16; Page 4, Line 16 ; Page 2, Line 16)
3(f) -7(j) Year over year change in cumulative DIT shown in Cols (a) through (e)

8 Sum of Lines 2 through 7
9 Per Tax dept
10 Lesser of Line 8 or Line 9
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