
  
 
 

October 28, 2014 
 
 

VIA HAND DELIVERY & ELECTRONIC MAIL 
 
 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI   02888 
 
RE:    Docket 4514 - 2014 Distribution Adjustment Charge (DAC)  
 Compliance Filing  
 
Dear Ms. Massaro: 
 

On behalf of National Grid,1 I am submitting ten (10) copies of the Company’s compliance filing to 
its 2014 annual DAC filing.  This submission consists of the updated 2014-2015 DAC2 to reflect the Rhode 
Island Public Utilities Commission’s (PUC) directive3 to refund $1.0 million of the Advanced Gas 
Technology (AGT) fund balance to customers.  The Company  is proposing to refund $1.0 million to 
customers through a credit in the AGT factor as shown in  Schedule YC-3C.  The Company has also 
provided an updated  summary of 2014-2015  DAC rates effective November 1, 2014 in Schedule YC-1C as 
well as updated  bill impact analysis in Schedule YC-10C showing a decrease of approximately $61.98 or 
4.7 percent less than the rates currently in effect for a residential heating customer using 846 therms. 
 

Thank you for your attention to this filing.  If you have any questions, please contact me at  
(401) 784-7288.   
 
 
        Very truly yours, 

       
         

Jennifer Brooks Hutchinson 
Enclosure 
 
cc: Docket 4514 Service List 

Leo Wold, Esq. 
 Steve Scialabba 
 Bruce Oliver 

                                                 
1 The Narragansett Electric Company d/b/a National Grid (National Grid or the Company). 
 
2 Revision to the 2014-2015 DAC proposed in Schedule YC-1R found in the Rebuttal Testimony of Yi-An Chen. 
3 During the hearing in Docket 4514, the PUC approved a $1.0 million reduction in the AGT fund balance and 
instructed the Company to propose a method of refunding this amount to customers in its Compliance Filing. 
 
280 Melrose Street, Providence, RI  02907 
T: 401-784-7288jennifer.hutchinson@nationalgrid.com www.nationalgrid.com 

 

Jennifer Brooks Hutchinson
Senior Counsel 
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Summary of DAC Factors 

 

 

 

 

 

 

 

 

 



Line 
No. Description Reference Amount

Residential/ Small/ 
Medium C&I Large/ X-Large

1 System Pressure (SP) YC-2S $1,488,789 $0.0039 $0.0039
2 Advanced Gas Technology Program (AGT) YC-3C ($1,000,000) ($0.0026) ($0.0026)
3 Low Income Assistance Program (LIAP) $0 $0.0000 $0.0000
4 Environmental Response Cost  Factor (ERCF) YC-4R $420,632 $0.0011 $0.0011
5 Pension Adjustment Factor (PAF) YC-5 ($2,034,108) ($0.0052) ($0.0052)
6 On-System Margin Credits (MC) YC-6 $135,571 $0.0003 $0.0003
7 Reconciliation Factor (R) YC-7S $1,312,366 $0.0038 $0.0025
8 Service Quality Factor (SQP) $0 $0.0000 $0.0000
9 Earnings Sharing Mechanism (ESM) $0 $0.0000 $0.0000

10 Subtotal Sum ([1]:[9]) $323,249 $0.0013 $0.0000

11 Uncollectible Percentage Dkt 4323 3.18% 3.18% 3.18%

12 DAC factors grossed up for uncollectible [10]/(1-[11]) $333,866 $0.0013 $0.0000 per therm

13 Revenue Decoupling Adjustment (RDA) YC-8 ($8,989,002) ($0.0325) $0.0000

14 Revenue Decoupling Adjustment Reconciliation YC-7S ($754,074) ($0.0027) $0.0000

15  DAC factor [12]+[13]+[14] ($9,409,209) ($0.0339) $0.0000 per therm

ISR Reconciliation w/o 
uncollectible1

Uncollectible 
Percentage2 ISR Reconciliation*

Base DAC 
Component*3

DAC Component 
Subtotal Rates* ISR Component*4

November 1, 2014 
DAC Rates*

Line 
No.
16 Res-NH $0.0087 3.18% $0.0089 ($0.0339) ($0.0250) $0.0222 ($0.0028)
17 Res-NH-LI $0.0087 3.18% $0.0089 ($0.0339) ($0.0250) $0.0222 ($0.0028)
18 Res-H $0.0029 3.18% $0.0029 ($0.0339) ($0.0310) $0.0148 ($0.0162)
19 Res-H-LI $0.0029 3.18% $0.0029 ($0.0339) ($0.0310) $0.0148 ($0.0162)
20 Small $0.0029 3.18% $0.0029 ($0.0339) ($0.0310) $0.0153 ($0.0157)
21 Medium $0.0024 3.18% $0.0024 ($0.0339) ($0.0315) $0.0115 ($0.0200)
22 Large LL $0.0019 3.18% $0.0019 $0.0000 $0.0019 $0.0092 $0.0111
23 Large HL $0.0017 3.18% $0.0017 $0.0000 $0.0017 $0.0091 $0.0108
24 XL-LL $0.0001 3.18% $0.0001 $0.0000 $0.0001 $0.0028 $0.0029
25 XL-HL $0.0005 3.18% $0.0005 $0.0000 $0.0005 $0.0035 $0.0040

*Factors Include Uncollectible Allowance
1 Schedule YC-9S
2 Per Docket No. 4323
3 Section 1, Line 15
4 FY 15 ISR component per Docket No. 4474

(therms)
(E) = (C)+(D)

(therms) (therms)
(A)

(therms)
(B)

(therms)
(C) =(A) + (B)

(therms)
(D)

Factor

Section 1: DAC factor (not including annual ISR component) November 1, 2014 - October 31, 2015

Section 2: DAC factors including annual ISR component 

National Grid - RI Gas
Summary of DAC Factors

Effective November 1, 2014

The Narragansett Electric Company 
d/b/a National Grid 
RIPUC Docket No. 4514 
Schedule YC-1C 
Page 1 of 1
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Schedule YC-3C 
Advanced Gas Technology Program Factor 

 

 

 

 

 

 

 

 

 



Line No.

1 AGT collected through DAC ($1,000,000)

2 Firm Throughput 38,110,517   dth

3 AGT Factor ($0.0260)  per dth

4 AGT Factor ($0.0026) per therm

2 Company Forecast
3 Line (1) / Line (2)
4 Line (3) / 10 

National Grid - RI Gas
AGT Factor

Effective November 1, 2014

The Narragansett Electric Company 
d/b/a National Grid 
RIPUC Docket No. 4514 
Schedule YC-3C 
Page 1 of 2
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