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Rate Year NBC Revised Rate Year Allowable Rate Year
Amount Per Rebuttal Amount Per Settlement at Present Rate at Proposed

NBC Adjustments NBC Adjustments Rates Increase Rates
Revenue
User Fee Revenue 89,740,797$   (548,725)$      89,192,072$   36,647$         (1) 89,228,719$ 3,588,749$ 92,817,468$  
Other Service Revenue 1,476,784       -                1,476,784      -                1,476,784     -              1,476,784      
Late Payment 918,943          -                918,943         94,386           (2) 1,013,329     -              1,013,329      
Miscellaneous 615,147          38,017           653,164         80,837           734,001        -              734,001        
    Total Revenue 92,751,671$   38,017$         92,240,963$   211,870$       92,452,833$ 3,588,749$ 96,041,582$  

Expenses
Personnel Services 22,561,063     (467,567)       22,093,496    (313,200)       21,780,296   -              21,780,296    
Operating Supplies & Expenses 15,277,232     111,500         15,388,732    (451,572)       14,937,160   -              14,937,160    
Professional Services 3,080,449       (142,365)       2,938,084      -                2,938,084     -              2,938,084      
Capital Outlays -                 -                -                 -                -                -              -                
Amortization -                 -                -                 -                -              -                
Debt Service 44,894,330     -                44,894,330    -                44,894,330   -              44,894,330    
Debt Coverage 11,223,583     -                11,223,583    -                11,223,583   -              11,223,583    
    Total Expenses 97,036,657$   (498,432)$      96,538,225$   (764,772)$      95,773,453$ -$            95,773,453$  

Operating Reserve 613,781          -                606,305         (338,176)       268,129        -              268,129        
-                

    Total Cost of Service 97,650,438$   (498,432)$      97,144,530$   (1,102,948)$   96,041,582$ -$            96,041,582$  

Revenue Surplus/(Deficiency) (4,898,767)$   536,449$       (4,903,567)$   1,314,818$    (3,588,749)$  3,588,749$ -$              

Notes:
(1)  Reflects adjustment to reflect June 30, 2014 residential billing units per response to DIV 3-22.

(2)  Reflects late payment revenue for FY 2014.

THE NARRAGANSETT BAY COMMISSION

Summary of Revenues and Expenses at
Present and Proposed Rates

Rate Year Ended June 30, 2015



Docket No. 4478
Schedule TSC-2

Updated 8/15/2014

Description Amount Source

Revenue Adjustments

Revenue from REC Sales -$               Schedule TSC-8
Special Master Fund Amortization 80,837           Schedule TSC-13
Residential Billing Unit Update 36,647           Schedule TSC-1
Late Payment Revenue 94,386           Schedule TSC-1

Total Adjustments to Revenues 211,870$       

Expense Adjustments
Personnel Expense (See Note 1) (313,200)        Schedule TSC-3
Workers' Compensation-Old Claims -                 Schedule TSC-4
Postage Expense (23,174)          Schedule TSC-5
Biosolids Disposal Costs (105,381)        Schedule TSC-6
Maintenance & Service Agreements (127,670)        Schedule TSC-7
Electricity Expense -                 Schedule TSC-8
Natural Gas Costs (31,902)          Schedule TSC-9
Field's Point Chemicals (163,445)        Schedule TSC-10
Management and Audit Services -                 Schedule TSC-11
Debt Service -                 Schedule TSC-12

Operating Reserve (338,176)        See Note (2)

Total Adjustments to Expenses (1,102,948)$   

Total Adjustment to Operating Inccome 1,314,818$   

Notes:
(1)  Includes $304,328 reduction to reflect NBC's decision to eliminate claim for additional 
      funding of non-union retirement plan.  Also reflected in NBC Rebuttal

(2)  Adjusted to reflect 1.5% of Division Operating Expenses excluding Personnel and Debt 
   costs per Schedule TSC-1.  Refer to direct testimony for explanation.

Rate Year Ended June 30, 2015

THE NARRAGANSETT BAY COMMISSION

Summary of Settlement Adjustments to
Rate Year Revenues and Expenses at Present Rates
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Union Non-Union
FY 2013 Amount (1) 5,568,502$            8,449,979$            
7/1/2013 Contracted Steps (3) 144,301                 -                         

Adjusted Base Salaries 5,712,803$            8,449,979$            
7/1/2013 Increase (4) 2.25% 4.15%

7/1/2013 Total Salaries 5,841,341$            8,800,653$            
7/1/14 Contracted Steps (5) 75,618                   -                             

Base Salary 5,916,960              8,800,653              
7/1/14 COLA/Merit (6) 2.25% 2.50%

Rate Year Salaries Per Division 6,050,091              9,020,669              
Normalized Compensated Absences (2) -                         100,000                 

Rate Year Salaries plus Compensated Absences 6,050,091              9,120,669              

Rate Year Salaries Per NBC (5) 6,094,468              9,332,859              

Rate Year Adjustment (44,377)$               (212,190)$              (256,566)$ 

Union Non-Union Non-Union Ltd
FY 2013 Amount (1) 439,426$            76,451$                 23,282$                 
7/1/2013 Contracted Steps (3) 10,913                -                         -                         

Adjusted Overtime 450,339$            76,451$                 23,282$                 
7/1/2013 Increase (4) 2.25% 4.15% 4.15%

7/1/2013 Total Overtime 460,472$            79,623$                 24,248$                 
7/1/14 Contracted Steps (5) 5,719                  -                             -                             

Adjusted Overtime 466,191              79,623                   24,248                   
7/1/14 COLA/Merit (6) 2.25% 2.50% 2.50%

Rate Year Overtime Per Division 476,680$            81,614$                 24,854$                 

Rate Year Overtime Per NBC (5) 480,176              82,012                   24,976                   

Rate Year Adjustment (3,496)$              (398)$                    (122)$                     (4,016)$     

 Salary 
Reimbursement 

Fringe 
Reimbursement

Account 59000 Account 59001
FY 2013 Amount (1) (1,236,491)$           (670,080)$              
7/1/2013 Increase (4) 1.0415                   1.0415                   
7/1/2014 Increase (5) 1.0250                   1.0250                   

Rate Year Reimbursement Per Division (1,320,001)             (715,336)                

Rate Year Reimbursement Per NBC (5) (1,326,440)             (718,825)                

Rate Year Adjustment 6,439$                  3,489$                   9,929$      

THE NARRAGANSETT BAY COMMISSION

Adjustment to Personnel Costs
Rate Year Ended June 30, 2015

Overtime

Base Salaries

Capitalized Salaries and Fringe Benefits
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Total FICA
Social Security Medicare

Rate Year Salaries 15,070,761$        15,070,761$           
Overtime & Limited 583,148              583,148                 
Wages Over FICA Limit (120,000)             -                             
Wages Subject to FICA 15,533,909         15,653,909            
Percent 6.20% 1.45%

Rate Year FICA Per Division 963,102              226,982                 1,190,084              

Rate Year FICA Per NBC (5) 1,217,567              

Rate Year Adjustment (27,483)$                (27,483)$   

Union 
Retirement

Union Retiree 
Health

Non-Union 
Retirement

Salaries 6,050,091$         6,050,091$            9,120,669$            
Overtime & Limited   106,468                 

Eligible Wages 6,050,091           6,050,091              9,227,138              
Employer Contribution Rate (5) 24.33% 6.75% 10%
Rate Year Retirement Benefits Per Division 1,471,987           408,381                 922,714                 

Rate Year Retirement Benefits Per NBC (5) 1,482,784           411,377                 943,985                 

Rate Year Adjustment (10,797)$            (2,996)$                 (21,271)$                (35,064)$   

      Total Rate Year Personnel Adjustment (313,200)$ 
Notes:

(1)  Amounts per Schedule WEE-3.
(2)  Reflects FY 2015 and FY 2016 amounts per response to DIV 3-11.  Amount is inclusive of FICA taxes.
(3)  Per Schedule WEE-4 in Docket No. 4364.
(4)  Per response to DIV 1-6.
(5)  Per Schedule WEE-R3.
(6)  Increases on 7/1/2014 updated to reflect most recent information.

Retirement Benefits

THE NARRAGANSETT BAY COMMISSION

Adjustment to Personnel Costs
Rate Year Ended June 30, 2015

FICA

FICA Taxes
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Amount

Ongoing Worker's Comp-Old Claims (1) 23,388$          

Amount per NBC (2) 23,388            

Adjustment to Rate Year Expense -$                

Notes:
(1)  Per supplemental response to DIV. 1-12.

(2)  Per Schedule WEE-R4.

THE NARRAGANSETT BAY COMMISSION

Adjustment to Workers' Compenstion Claims Expense
Rate Year Ended June 30, 2015
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Amount

FY 2014 Postage Expense (1) 387,497$          

FY 2014 Bills (2) 978,274            

Average Postage expense per bill 0.3961$            

Postage Increase (3) 0.025$              

Adjusted Postage per Bill 0.4211$            

Number or Bills (2) 978,274            

Adjusted Postage Expense per Division 411,954$          

Amount per NBC (1) 435,128            

Adjustment to Rate Year Expense (23,174)$           

Notes:
(1)  Per Schedule WEE-6.

(2)  Per response to DIV 1-13.

(3)  Per response to DIV 1-14.  Reflects one-half year effect of $0.03 increase on
      January 26, 2014.

THE NARRAGANSETT BAY COMMISSION

Adjustment to Postage Expense
Rate Year Ended June 30, 2015
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7/1/2013 to 1/1/2014 to
12/31/2013 6/30/2014 Total

Field's Point-Dry Tons (1) 5,400              5,400            10,800           

Bucklin Point-Dry Tons (1) 1,016              1,016            2,032             

Total Biosolids for Disposal-Dry Tons 6,416.1           6,416.1         12,832           

Rate per Ton (2) 429.72$          438.33$        

Biosolids Disposal Costs 2,757,126$     2,812,369$   5,569,496$    

Amount per NBC (1) 5,674,877      

    Adjustment to Rate Year Expense (105,381)$     

Notes:
(1)  Estimated quantities based on recent experience and operator estimates.

(2)  Per Schedule WEE-R6.

(2)  Rates caluclated as follows:

Disposal rate for Calendar Year 2013 425.72$        

Increase in CPI for Boston Area from 
November 2012 to November 2013 1.009

Disposal rate for Calendar Year 2014 429.72$        

Projected increase in CPI-U from 4Q14 to 4Q15
per Blue Chip Econmic Indicators dated 4/10/2014 1.0200

Disposal rate for Calendar Year 2014 438.33$        

Rate Year Ended June 30, 2015
Adjustment to Biosolids Disposal Costs

THE NARRAGANSETT BAY COMMISSION
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Amount

FY 2014 Maintenance & Service Agreement Expense (1) 906,276$            

Annual Escalation Rate (2) 1.120                  

Rate Year Allowance for Existing Agreements (3) 1,015,029$         

Amount per NBC (1) 1,142,699           

Adjustment to Rate Year Expense (127,670)$           

Notes:
(1)  Reflects final FY 2014 expense.

(2)  Based on annual growth rate from FY 2012 to FY 2014.

(3)  Reflects escalation for from FY 2014 to FY 2015 at 12.0% per year.

THE NARRAGANSETT BAY COMMISSION

Adjustment to Maintenance & Service Agreement Costs
Rate Year Ended June 30, 2015
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Cost per Cost per
NBC (1) Division (2) Adjustment

Field's Point
Field's Point 948,469$         948,469$            -$                    
Tunnel Pump Station 711,072           711,072              -                      

Bucklin Point 1,361,165        1,361,165           -                      
Bucklin Point BNR 148,643           148,643              -                      

Interceptor Maintenance 127,995           127,995              -                      

COB 152,549           152,549              -                      

Total Electricity Cost 3,449,893$     3,449,893$        -$                   

Revenue from REC Sales (3) 417,280$        417,280$           -$                   

Notes:
(1)  Per WEE-R8.

(2)  Reflects agreement with NBC Rebuttal.

(3)  Division amount based on 6,520 MWh of RECs generated in CY 2013 and a price of $64
      based on actual sale price for first and second quarter RECs per DIV 1-24.

THE NARRAGANSETT BAY COMMISSION

Adjustment to Electricity Costs to Reflect
Updated Supply Costs and Offset for REC Revenues

Rate Year Ended June 30, 2015
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Cost
Per Settlement (1)

Field's Point 238,440                

Bucklin Point 112,932                

Interceptor Maintenance 31,640                  

COB 30,725                  

Lab 24,594                  

Total 438,331$              

Amount per NBC (2) 470,233                

Adjustment to Natural Gas Costs (31,902)$               

Notes:
(1)  Settlement amounts per page 2 of this schedule.

(2)  Per Schedule WEE-1.

THE NARRAGANSETT BAY COMMISSION

Adjustment to Natural Gas Costs to Reflect 
National Grid Gas Supply Costs for the Rate Year

Rate Year Ended June 30, 2015
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COB BP Admin BP Plant BP Exch BP FP TPS ESPS FP IM Lab
FY 2015 Projected Therms 24,998      6,820        40,502         36,945         84,267         110,595       63,841         19,872      194,308       19,058      18,739      
Rates:
Customer Charge 70.00$      70.00$      175.00$       175.00$       175.00$       175.00$       70.00$      70.00$      70.00$      
Avg. Delivery / Therm 0.3239 0.3458 0.3860 0.4377 0.3334 0.3239 0.4059 0.7316 0.3935
Supply  (2) 0.8347 0.8347 0.8347 0.8347 0.8347 0.8102 0.8347 0.8347 0.8347
Cost:
Customer Charge 840$         840$         2,100$         2,100$         5,040$         2,100$         2,100$         840$         5,040$         840$         840$         
Delivery 8,097        2,358        15,635         16,171         34,164         36,872         20,678         8,066        65,617         13,943      7,374        
Supply 20,867      5,693        33,808         30,839         70,340         92,317         51,726         16,588      160,631       15,908      15,642      
Subtotal 29,803$    8,891$      51,543$       49,110$       109,544$     131,289$     74,504$       25,494$    231,287$     30,691$    23,856$    

Gross Earnings Tax 922$         275$         1,594$         1,519$         3,388$         4,060$         2,304$         788$         7,153$         949$         738$         

Total 30,725$    9,166$     53,137$      50,629$      112,932$    135,350$    76,808$      26,282$   238,440$    31,640$   24,594$   

Notes:
(1)  Per response to DIV 1-22 except Supply rate per Note (2).

(2)  Reflects Composite of following National Grid 2014 GCR rate for 4 Months and
      2015 GCR rate for 8 months:

High Load
Line Factor All Other

2014 GCR Rate (1) 0.63810$  0.66260$     
2014 surcharge (2) 0.25820$  0.25820$    surchage effective April-October 2014

Adjusted rate (3)=(1)+(2) 0.89630$  0.92080$     

2015 Surcharge (4) 0.12910    0.12910     1/2 of surcharge to reflect annual volumes and most recent estimated deferred cost balance

2015 GCR Rate (5)=(1)+(4) 0.76720$  0.79170$     

Weighted Rate (6) 0.81023$  0.83473$     4/12 x line 3 +8/12 x line 5

DETAIL (1)

THE NARRAGANSETT BAY COMMISSION

Adjustment to Natural Gas Costs to Reflect 
National Grid Gas Supply Costs for the Rate Year

Rate Year Ended June 30, 2015
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Sodium Carbon
Hypochlorite Bisulfate Hydroxide Feed Total

FY 2014 Quantity (1) 675,356             201,829             29,683          41,869               

Unit Price (2) 0.4493$             1.2000$             1.4284 1.5200

Annualized Expense 303,437$           242,195$           42,399$        63,641$             651,672$        

Amount per NBC (3) 343,819             237,582             162,481        71,235               815,117          

    Adjustment to Rate Year Expense (40,382)$           4,613$              (120,082)$     (7,594)$             (163,445)$      

Notes:
(1)  Reflects actual FY 2014 quantities.

(2)  Current unit prices per Schedule WEE-R10.

(3)  Per Schedule WEE-R10.

THE NARRAGANSETT BAY COMMISSION

Adjustment to Field's Point and Bucklin Point Chemicals Costs
Rate Year Ended June 30, 2015
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Amount

FY 2014 Bucklin Point Base Contract (1) 1,912,350$         

Projected Increase in CPI-U (2) 1.0140                

Estimated FY 2015 Bucklin Point Contract 1,966,271$         

Other Management and Audit Expense (3) 128,581              

Total Management and Audit Serivces Expense 2,094,852$         

Amount per NBC (4) 2,094,852           

Adjustment to Rate Year Expense -$                   

Notes:
(1)  Per Schedule WEE-13.

(2)  Based on compound annual growth rate from FY 2011 to FY 2013.

(3)  Per response to DIV 1-28.  Reflects FY 2013 actual amount.

(4)  Per Schedule WEE-R11.

THE NARRAGANSETT BAY COMMISSION

Adjustment to Management and Audit Services Costs
Rate Year Ended June 30, 2015
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Amount

Total Debt Service (1) 44,894,330$     

Coverage Requirement at 25% 11,223,583$     

Total Debt Service and Coverage 56,117,913$     

Amount per NBC (2) 56,117,913       

    Adjustment to Rate Year Expense -$                 

Note:
(1)  Reflects acceeptance of current allowance in rates.

(2)  Per Schedule WEE-1.

THE NARRAGANSETT BAY COMMISSION

Adjustment to Debt Service Expense
Rate Year Ended June 30, 2015
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Amount

Special Master Fund Balance 161,674$          

Amortiazation Period 2                       

Annual Amortization 80,837$            

Amount per NBC Filing -                    

Amortization to Revenue 80,837$            

Note:
(1)  Per response to COMM 1-47.

THE NARRAGANSETT BAY COMMISSION

Rate Year Ended June 30, 2015
Adjustment to Return Unused Special Master Funds
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Recommended Revenue Increase (1) 3,588,749$     

Revenues from Services Subject to Increase (2)
Flat Fees-Residential 23,932,359$   
Measured Fees-Residential 27,511,057     
Flat Fees-Commercial and Industrial 13,920,075     
Measured Fees-Commecial 22,569,231     
Measured Fees-Industrial 1,295,997       

Total Revenue Subject to Increase 89,228,719

Uniform Percentage Increase 4.02%

Notes:
(1)  Per Schedule TSC-1

(2)  Per Schedule TSC-15.

THE NARRAGANSETT BAY COMMISSION

Calculation of Uniform Percentage Increase
Based on Division Recommended Revenue Increase

Rate Year Ended June 30, 2015
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Revenue Revenue
Current Proposed Billing at Present at Proposed

Rate Increase Rates Units (1) Rates Rates
Flat Fees

Residential 202.47$       4.02% 210.61$    118,202      23,932,359$ 24,894,523$     

Commercial & Industrial
              Meter Size

5/8" 484$           4.02% 503.00      3,666 1,774,344     1,843,998         
3/4" 723             4.02% 752.00      1,022 738,906        768,544            
1" 1,202          4.02% 1,250.00   1,160 1,394,320     1,450,000         

1.5" 2,413          4.02% 2,510.00   841 2,029,333     2,110,910         
2" 3,853          4.02% 4,008.00   1,373 5,290,169     5,502,984         
3" 7,219          4.02% 7,509.00   76 548,644        570,684            
4" 12,030        4.02% 12,514.00 38 457,140        475,532            
6" 24,069        4.02% 25,037.00 47 1,131,243     1,176,739         
8" 38,509        4.02% 40,058.00 13 500,617        520,754            

10" 55,359        4.02% 57,586.00 1 55,359          57,586             

Total Commercial & Industrial Flat Fees 8,237          13,920,075$ 14,477,731$     

Measured Fees

Residential 3.267$        4.02% 3.398        8,420,893   27,511,057   28,614,194       
Commercial 4.738          4.02% 4.929        4,763,451   22,569,231   23,479,050       
Industrial 3.046          4.02% 3.169        425,475      1,295,997     1,348,330         

Total Measured Fees 51,376,285$ 53,441,575$     

Other Revenue 3,224,114$   3,224,114$       

Total Revenue 92,452,833$ 96,037,943$     

Target Revenue (2) 96,041,582       

    Variance (3,639)$            

Notes:
  (1)  Per Schedule WEE-15

  (2)  Per Schedule TSC-1.

THE NARRAGANSETT BAY COMMISSION

Calculation of Proposed Rates and
Proof of Revenues at Present and Proposed Rates

Rate Year Ended June 30, 2015
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