2 e Thomas R. Teehan
n at I O n a | g r I d Senior Counsel
October 1, 2013
VIA HAND DELIVERY & ELECTRONIC MAIL
Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
&9 Jefferson Boulevard

Warwick, RI 02888

RE: Docket 4436 - 2013 Gas Cost Recovery Filing
Responsesto Division Data Requests — Set 2

Dear Ms. Massaro:

Enclosed please find ten (10) copies of the National Grid’s' responses to the Rhode Island
Division of Public Utilities and Carriers’ (the “Division”) Second Set of Data Requests concerning the
above-referenced proceeding.

Please be advised that pursuant to Commission Rule 1.2(g) and R.I.G.L. § 38-2-2(4)(B), the
Company is seeking protective treatment to response Division 2-8(a) and Attachment DIV 2-8-b. The
Company is providing one (1) copy of the confidential materials in an envelope marked, “ Contains
Confidential Information —Do Not Release.” This filing also contains a Motion for Protective

Treatment in accordance with Rule 1.2(g) of the Commission’s Rules of Practice and Procedure and
R.I.G.L. § 38-2-2(4)(B).

Accordingly, the Company has provided the Commission with the un-redacted confidential
materials mentioned above for its review and has provided the same to the Division and its consultant.

This transmittal completes the Company’s responses to the Division’s Second Set of Data
Requests in this proceeding.

Thank you for your attention to this filing. If you have any questions, please contact me at (401)
784-7667.

Very truly yours,

T

Thomas R. Teehan
Enclosures
cc: Docket 4346 Service List
Leo Wold, Esq.
Steve Scialabba
Bruce Oliver

' The Narragansett Electric Company d/b/a National Grid (“National Grid” or the “Company”).
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I hereby certify that a copy of the cover letter and/or any materials accompanying this certificate were
electronically transmitted to the individuals listed below. Copies of this filing were hand delivered to the
RI Public Utilities Commission and the RI Division.
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

RHODE ISLAND PUBLIC UTILITIESCOMMISSION

National Grid
2013 Gas Cost Recovery
Docket No. 4436

N N N N N N

MOTION OF THE NARRAGANSETT ELECTRIC COMPANY,
D/B/A NATIONAL GRID
FOR PROTECTIVE TREATMENT OF CONFIDENTIAL INFORMATION
The Narragansett Electric Company, d/b/a National Grid (the “Company”) hereby
requests that the Rhode Island Public Utilities Commission (“Commission’’) grant
protection from public disclosure of certain confidential and proprietary information

submitted in this proceeding, as permitted by Commission Rule 1.2(g) and R.I.G.L. § 38-

2-2(4)(B).

BACKGROUND

On October 2, 2013, the Company filed with the Commission its response to
Division 2-8 in the second set of data requests from the Division of Public Utilities and
Carriers in this docket. The Company is seeking protective treatment for the contract
pricing information contained in the response to DIV 2-8 (a) and Attachment 2-8-b to
that response. As discussed below, these attachments contain gas pricing and forecasts
including forecasted purchased volume amounts that are confidential and proprietary.
The Company has also filed redacted copies of its filing deleting the confidential

information in question.



. LEGAL STANDARD

Rule 1.2(g) of the Commission’s Rules of Practice and Procedure provides that
access to public records shall be granted in accordance with the Access to Public Records
Act (“APRA”), R.I1.G.L. §38-2-1, et seq. Under APRA, all documents and materials
submitted in connection with the transaction of official business by an agency is deemed
to be a “public record,” unless the information contained in such documents and
materials falls within one of the exceptions specifically identified in R.I.G.L. §38-2-2(4).
Therefore, to the extent that information provided to the Commission falls within one of
the designated exceptions to the public records law, the Commission has the authority
under the terms of APRA to deem such information to be confidential and to protect that
information from public disclosure.

In that regard, R.I.G.L. §38-2-2(4)(B) provides that the following records
shall not be deemed public:

Trade secrets and commercial or financial information obtained from a
person, firm, or corporation which is of a privileged or confidential nature.

The Rhode Island Supreme Court has held that the determination as to whether
this exemption applies requires the application of a two-pronged test set forth in

Providence Journal Company v. Convention Center Authority, 774 A.2d 40

(R.1.2001). The first prong of the test assesses whether the information was

provided voluntarily to the governmental agency. Providence Journal, 774 A.2d

at 47. If the answer to the first question is affirmative, then the question becomes
whether the information is “of a kind that would customarily not be released to
the public by the person from whom it was obtained.” Id.

[11.  BASISFOR CONFIDENTIALITY

R



The responses to Division 2-8 and Attachment DIV 2-8-b contain including

supply and fixed costs, storage costs and LNG tank lease payments. This gas-cost

pricing information is confidential and proprietary information of the type that the

Company would ordinarily not make public. The dissemination of this type of

information could impact the Company’s ability in the future to procure gas and obtain

advantageous pricing.

V. CONCLUSION

In light of the foregoing, the Company respectfully requests that the Commission

grant its Motion for Protective Treatment as stated herein.

Dated: October 2, 2013

Respectfully submitted,

THE NARRAGANSETT ELECTRIC
COMPANY

By its attorney,

Thomas R. Teehan (RI #4698)
280 Melrose Street
Providence, RI 02907

(401) 784-7667



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013 Gas Cost Recovery Filing

Responses to Division’s Second Set of Data Requests
Issued on September 20, 2013

Division 2-2

Request:

Re: the September 3, 2013, Direct Testimony of witness Ann E. Leary, please provide
quantitative analyses that demonstrate by C&lI rate classification that the effective costs of
capacity for C&lI Sales service customers are comparable to the effective costs of capacity for
FT-2 customers.

Response:

Please see Attachment DIV-2-2 that compares the fixed gas costs that the FT-2 customers would
pay if they were on the Company’s GCR rates as compared to the fixed gas costs the Marketers
pay under the FT-2 Demand rate and the Pipeline capacity costs. For comparison purposes, the
Company removed from its Fixed GCR rates the prior period reconciliation, and the Marketer
Reconciliation. Also the pipeline capacity costs were based on the overall system average costs
of capacity as calculated in Attachment EDA-4, page 10 of 18. The FT-2 charges are $512,631
more than the $4.4 million in C&I sales costs the marketers would have incurred if they
purchased C&I sales service at the forecasted level of transportation throughput.

Prepared by or under the supervision of: Ann E. Leary



Narragansett Electric Company

d/b/a National Grid

1.P.U.C. Docket No. 4436
Responses to Division’s Second Set of Data Requests

Issued on September 20, 2013
Attachment DIV-2-2
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The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013 Gas Cost Recovery Filing

Responses to Division’s Second Set of Data Requests
Issued on September 20, 2013

Division 2-4

Request:

Re: Attachment AEL-1, please provide the workpapers, data, analyses, studies and other
documents upon which the Company relies to demonstrate that the proposed design of GCR
charges based on high load factor and low load factor categories of service properly assigns
Storage Variable Non-Product Costs to FT-2 marketers.

Response:

Please see the electronic workpapers as provided in response to Division 2-1. With the
consolidation of the GCR from five to two cost categories in Docket No. 4346, the Company no
longer separately identifies the Storage Variable Non-Product costs (which are costs associated
with transporting gas from storage to the Company’s city gate, injection and withdrawal cost
from storage, and fuel costs associated with storage). In prior GCR filings, these costs were
separately identified and developed into a separate component so that the Company could bill the
FT-2 Marketers this factor. However, with the changes in the Marketer Terms and Conditions
approved in Docket No. 4270, FT-2 marketers now pay monthly charges for the underground
storage and peaking gas that they use. This monthly price will be based on the monthly inventory
price plus the price for transporting gas from Storage to the Company’s city gate, injection and
withdrawal costs from storage, and fuel costs. As a result, these Storage Variable Non-Product
costs that were previously included in the monthly FT-2 Marketer rate will now be recovered
through the monthly pricing storage charge.

Prepared by or under the supervision of: Ann E. Leary



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013Gas Cost Recovery Filing

Responses to Division’s Second Set of Data Requests
Issued on September 20, 2013

Division 2-5

Request:

Re: Attachment AEL-1, page 11 of 12, please provide:

a.

The Company’s projections of the numbers of Small C&I customers that will migrate
from Sales service to FT-2 Transportation Service in each month of the 2013-2014 GCR
period.

The Company’s projections of the Small C&I customer volumes that will migrate from
Sales service to FT-2 Transportation Service in each month of the 2013-2014 GCR
period.

The number of Small C&I customers and associated annual normal weather volumes that
have migrated from Sales service to FT-2 Transportation Service to date.

Response:

a.

In developing its forecast of volumes and meter count for the 2013-14 GCR filing, the
Company modeled each rate class independently. Its forecast only includes the net
volumes and meter count for Small C&I (404) and FT-2 Small (443) and it does not
contain the numbers of Small C&I customers that will migrate from Sales service to FT-2
Transportation Service in each month of the 2013-2014 GCR period. In Attachment DIV
2-5-1, the Company’s forecast of meter count for FT-2 Small (443) is 55 meters in each
month of the 2013-2014 GCR period.

In developing its forecast of volumes and meter count for the 2013-14 GCR filing, the
Company modeled each rate class independently. Its forecast only includes the net
volumes and meter count for Small C&I (404) and FT-2 Small (443) and it does not
contain the volumes that will migrate from Sales service to FT-2 Transportation Service
in each month of the 2013-2014 GCR period. Attachment DIV-2-5-1 contains the
Company’s forecast of volumes for FT-2 Small (443), which can also be found in
Attachment AEL-1, page 11 of 12.

The Company’s data only includes the net volumes and meter count for Small C&I (404)
and FT-2 Small (443) and it does not contain the data on volumes and meter count
associated with migration from Sales service to FT-2 Transportation Service. Attachment
DIV 2-5-2 contains historical actual and forecasted normal volumes and meter count for
the period July 2012 through October 2013. The historical data will not necessarily align

Prepared by or under the supervision of: Theodore Poe, Jr.



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013Gas Cost Recovery Filing

Responses to Division’s Second Set of Data Requests
Issued on September 20, 2013

Division 2-5, page 2

with the Company’s accounting data as it will include corrections performed as part of
the Company’sforecasting process for meter reading schedule deviations.

In September 2012, the first meter count occurs for the FT-2 Small (443) class.

Prepared by or under the supervision of: Theodore Poe, Jr.



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013 Gas Cost Recovery Filing

Responses to Division’s Second Set of Data Requests
Attachment DIV 2-5-1

National Grid - RI Gas
Gas Cost Recovery (GCR) Filing

Forecasted Throughput (Dth)

Line

No. Rate Class Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Jul-14 Aug-14 Sep-14 Oct-14 Nov-Oct
(a) (b) (c) (d) (e) (f) (g) (h) (i) (3) (k) (1 (m) (n)

(1) Small C&I 124,881 233,848 444,412 414,368 376,672 269,937 159,601 84,920 59,686 56,067 66,038 65,130 2,355,561

(2) FT-2 Small 2,250 1,677 1,644 2,553 592 301 349 0 334 1,686 1,713 2,024 15,122

Forecasted Meter Count

Line

No. Rate Class Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Jul-14 Aug-14 Sep-14 Oct-14
(a) (b) (c) (d) (e) (f) (g) (h) (i) (3) (k) (1 (m)

(3) Small C&I 18,445 18,581 18,830 19,080 19,281 19,269 19,199 19,075 18,903 18,731 18,486 18,490

(4) FT-2 Small 55 55 55 55 55 55 55 55 55 55 55 55



National Grid - Rl Gas
Gas Cost Recovery (GCR) Filing

The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013 Gas Cost Recovery Filing

Responses to Division’s Second Set of Data Requests
Attachment DIV 2-5-2

Historical Actual

Forecast Normal

(c)

Aug-12

59,520

(a) (b)
Historical Actual/Forecasted Throughput (Dth)
Line
No. Rate Class Jul-12
(1) Small C&l 77,812
2) FT-2 Small 0

Historical/Forecasted Meter Count

Line
No. Rate Class Jul-12
(3) Small C&l 19,215

(4) FT-2 Small 0

343

Aug-12

18,945
0

(d)

Sep-12

57,411
356

Sep-12

18,702
1

(e) (f) (e)

Oct-12 Nov-12 Dec-12

77,884 153,533 299,104
488 2,448 7,923

Oct-12 Nov-12 Dec-12

18,519 18,297 18,475
8 13 24

(h)

Jan-13

442,763
13,777

Jan-13

18,741
37

(i)

Feb-13

489,883
24,802

Feb-13

18,807
55

(i)

Mar-13

383,211
6,306

Mar-13

19,164
55

(k) (1 (m) (n) (o) (p) (q)

Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13

279,006 161,757 86,012 61,216 56,945 66,829 64,712
3,173 3,424 0 3,088 17,483 17,793 19,614

Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13

19,151 19,088 18,967 18,799 18,631 18,391 18,394
55 55 55 55 55 55 55



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013 Gas Cost Recovery Filing

Responses to Division’s Second Set of Data Requests
Issued on September 20, 2013

Request:

Redacted

Division 2-8

Re: Attachment AEL-1, page 8 of 12, please document the source and derivation of the amounts
shown by month for:

a.

b.

Response:

“LNG Demand to DAC” on line 2;

“Supply Related LNG O&M Costs” on line 4.

The monthly “LNG Demand to DAC” of ($124,066) as shown on Attachment
AEL-1, page 8 of 12, line (3) is based on the monthly forecasted National Grid
LNG Tank Lease Payments of $ [REDACTED] as shown in Attachment EDA-2,
Page 13 of 17, multiplied by [REDACTED)] % as in Docket No. 4339 Settlement
Agreement. This is then subtracted from the GCR and will be collected through
the DAC in Docket No. 4431.

The “Supply Related LNG O&M Costs” shown on Attachment AEL-1, page 8 of
12, line (5) is based on the fixed portion of $575,581 of the total annual Supply
Related LNG O&M costs as reflected in Docket No. 4323 Compliance
Attachment 6, Schedule MDL-3-GAS, divided by 12 months. Upon further
review, the Company determined that it should have removed the Supply Related
LNG O&M Costs from its Working Capital calculation since these costs were
included as part of the cash working capital approved in Docket No. 4323. These
small revisions will have no impact to the GCR Factors proposed by the Company
of $0.6381 per therm for the High Load rate classes and $0.6626 per therm for the
Low Load rate classes. This revision will slightly decrease the proposed FT-2
Demand Rate from $9.7373 to $9.7353 per MDCQ dekatherm per month
effective November 1, 2013. Please see Attachment DIV-2-8-b for the revised
Attachment AEL-1 (page 9) and Attachment AEL-5 (page 2).

Prepared by or under the supervision of: Ann E. Leary



Attachment AEL-1
Page 1 of 12

Responses to Division’s Second Set of Data Requests

Issued on September 20, 2013
Attachment DIV-2-8-b

Narragansett Electric Company
Page 1 of 15

d/b/a National Grid
R.I.P.U.C. Docket No. 4436
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Attachment AEL-1
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Responses to Division’s Second Set of Data Requests

Issued on September 20, 2013
Attachment DIV-2-8-b

Narragansett Electric Company
Page 12 of 15

d/b/a National Grid
R.I.P.U.C. Docket No. 4436
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Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

Responses to Division’s Second Set of Data Requests
Issued on September 20, 2013

Attachment DIV-2-8-b

Page 13 of 15

National Grid - Rl Gas Attachment AEL-5

Gas Cogt Recovery (GCR) Filing Page 1 of3
Summary of Marketer Transportation Factors
Line
No. Item Reference Proposed Billing Units
(a) (b) © (d)
(1) FT-2Demand AEL-5 pg 2, Line (20)  $9.7353 Dth/Mth
Weighted Average Upstream )
(2) Pipdine Transportation Cost EDA -4 $0.9383 Per Dth of capacity



Line
No. Description
(a)
(1) Storage Fixed Costs

Less:
(2) LNG Demand to DAC
(3) Credits
(4) Refunds
(5) Total Credits

Plus:
(6)  Supply Related LNG O&M Costs
(7)  Working Capital Requirement
(8) Total Additions
(9) Total Storage Fixed Costs
Inventory Financing
(10) Underground
(11) LNG
(12) Total Storage Fixed Costs
(13) LNG Storage MDQ (Dth)
(14) AGT
(15) TENN
(16) Total Storage MDQ
(17) Storage MDQ X 12 Months
(18) FT- 2 Demand Rate

(19) Uncollectible %

(20) Total FT-2 Demand Rate adjusted for Uncollectibles

National Grid - Rl Gas
Gas Cost Recovery (GCR) Filing

Calculation of FT- 2 Demand Rate (per Dth)

Source

Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

Responses to Division’s Second Set of Data Requests
Issued on September 20, 2013

Attachment DIV-2-8-b

Page 14 of 15

Reference
(b)
AEL-1 pg4

AEL-1pg2

sum [(2):(4)]

Dkt 4323
AEL-1pg9
sum [(6):(7)]

MH+G)+®)
AEL-1 pg 10
AEL-1 pg 10
®+10)+(11)
AEL-1 pg 12
EDA-4
EDA-4
sum [(13):(15)]
(16) *12
12)/@7)

Docket 4323

(18) /(1 - (19)]

Line #
(©)
Line (58)

Line (5)

Line (47)

Line (12)
Line (22)

Line (14)

Attachment AEL-5
Page 2 of 3

Amount
(d)
$15,830,032

($1,488,790)
$0
$0

($1,488,790)

$575,581
$85,022

$660,603

$15,001,846

$1,485,211
$403,203

$16,890,261

106,911
31,578
10,836

149,325

1,791,900 MDCQ Dth

$9.4258 per MDCQ Dth

3.18%

$9.7353 per MDCQ Dth



Line
No.

M
2
3)
“)

®)

Description
(@)
FT- 2 Demand Rate

MDQ-U
MDQ-P
Marketer MDQs

FT-2 Storage Costs

National Grid - Rl Gas
Gas Cost Recovery (GCR) Filing
Calculation of FT-2 Demand Costs

Source
Reference Line #
(b) (©)
AEL-5pg2 Line (18)
Mkter MDQ Forecast
Mkter MDQ Forecast
2)+3)

(1) x (4) x 12 Months

Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

Responses to Division’s Second Set of Data Requests
Issued on September 20, 2013

Attachment DIV-2-8-b

Page 15 of 15

Attachment AEL-5
Page 3 of 3

Amount

(d)

$9.4258 per MDCQ Dth

3,852
9,781

13,633 Dth/Mth

$1,542,023



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013 Gas Cost Recovery Filing

Responses to Division’s Second Set of Data Requests
Issued on September 20, 2013

Division 2-9

Request:

Re: Attachment AEL-1, page 10 of 12, please provide the workpapers, data, analyses, studies
and other documents upon which the Company relies to derive the projected monthly dollar
amounts for:

a. Storage Inventory Balance on line 1,

b. LNG Inventory Balance on line 13.

Response:

a. Please see Attachment EDA-2, page 15 for the derivation of the Storage Inventory
Balance. The workpapers have been included in the response to DIV-2-1.

b. Please see Attachment EDA-2, page 17 for the derivation of the LNG Inventory
Balance. The workpapers have been included in the response to DIV-2-1.

Prepared by or under the supervision of: Ann E. Leary



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013 Gas Cost Recovery Filing

Responses to Division’s Second Set of Data Requests
Issued on September 20, 2013

Request:

Division 2-15

Re: Attachment AEL-4, please provide:

Response:

a.

Versions of the bill impact analyses that reflect the Company’s projected
“Average Customer” consumption for each rate class, for the 2013-2014 GCR
period,

Please provide the high, low and median use per customer for each rate class that
the Company actually experienced in each of its last three most recently
completed GCR periods.

Please see Attachment DIV-2-15-a for the versions of the bill impact analyses that
reflect the Company’s projected “Average Customer” consumption for each rate
class, for the 2013-2014 GCR period.

Please see Attachment DIV-2-15-b for the high, low and median use per customer
for each rate class that the Company actually experienced in 2010-2011, 2011-
2012, and 2012-2013 (with projected use for September through October 2013)
GCR periods.

Prepared by or under the supervision of: Ann E. Leary
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Page 1 of 5

Narragansett Electric Company

d/b/a National Grid
R.I.P.U.C. Docket No. 4436
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Responses to Division’s Second Set of Data Requests

Issued on September 20, 2013
Attachment DIV-2-15-a

Narragansett Electric Company
Page 2 of 5

d/b/a National Grid
R.I.P.U.C. Docket No. 4436
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Narragansett Electric Company
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Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

Responses to Division’s Second Set of Data Requests
Issued on September 20, 2013

Line

No. JLow Level (75%) Nov'10 - Oct'l1 Nov'l1 - Oct'12 Nov'l12 - Oct'13'
1 JResidential Heating 681 547 657
2 |Residential Heating Low Income 643 542 582
3 JResidential Non-Heating 164 168 218
4 |Residential Non-Heating Low Income 491 400 442
5 |Small C&l 1,004 757 945
6 |Medium C&l 9,130 7,531 8,512
7 JLarge LLF 45,348 38,894 44,871
8 |Large HLF 49,119 44,848 44,362
9 |Extra Large LLF 244,851 209,829 244,958
10 |Extra Large HLF 524,352 529,213 540,740

Medium Level (100%) Nov'10 - Oct'l1 Nov'l1 - Oct'12 Nov'12 - Oct'13'
11 |Residential Heating 908 730 875
12 |Residential Heating Low Income 857 723 775
13 JResidential Non-Heating 219 224 291
14 JResidential Non-Heating Low Income 655 534 589
15 [Small C&I 1,339 1,010 1,260
16 |[Medium C&lI 12,173 10,042 11,349
17 |Large LLF 60,464 51,859 59,827
18 |Large HLF 65,492 59,798 59,150
19 |Extra Large LLF 326,469 279,772 326,610
20 |Extra Large HLF 699,136 705,617 720,987

High Level (125%) Nov'10 - Oct'l1 Nov'l1 - Oct'12 Nov'12 - Oct'13'
21 JResidential Heating 1,134 912 1,094
22 |Residential Heating Low Income 1,071 904 969
23 JResidential Non-Heating 274 280 363
24 JResidential Non-Heating Low Income 818 667 736
25 |Small C&l 1,674 1,262 1,575
26 [Medium C&l 15,216 12,552 14,187
27 JLarge LLF 75,580 64,823 74,784
28 |Large HLF 81,865 74,747 73,937
29 |Extra Large LLF 408,086 349,715 408,263
30 |Extra Large HLF 873,921 882,021 901,234

Use (therm) per customer by rate class

Attachment DIV-2-15-b
Page 1 of 1

' September and October 2013 are based on the projected use as approved in Gas Cost Recovery Filing
Docket No. 4346 and the actual number of customers in August 2013.
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