
  
 
 
 

September 25, 2013 
 
 

VIA HAND DELIVERY & ELECTRONIC MAIL 
 
 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 

RE:    Docket 4431 - 2013 Distribution Adjustment Charge (“DAC”)  
  Responses to Division Data Requests – Set 2 
 
Dear Ms. Massaro: 
 
 Enclosed are National Grid’s responses to the Rhode Island Division’s (the “Division”)  
Second Set of Data Requests concerning the above-referenced proceeding. 
 
 Please be advised that the Company is seeking protective treatment of its response to Division 
2-2, as permitted by Commission Rule 1.2(g) and by R.I.G.L. § 38-2-2(4)(B). The Company has 
submitted a Motion for Protective Treatment along with one (1) copy of the confidential response to 
the Commission pending a determination on the Company’s Motion. The Company has submitted a 
redacted version of this document for the public record.  The Company’s responses to the remaining 
data requests in the Division’s Second Set will be forthcoming. 
  

Thank you for your attention to this filing.  If you have any questions, please do not hesitate 
to contact me at (401) 784-7667.   
 
        Very truly yours, 

 
        Thomas R. Teehan 
Enclosure 
cc: Leo Wold, Esq. 
 Steve Scialabba 
 Bruce Oliver 
 

Thomas R. Teehan 
Senior Counsel 

280 Melrose Street, Providence, RI  02907 
T: 401-784-7667thomas.teehan@nationalgrid.com www.nationalgrid.com 



Certificate of Service 

I hereby certify that a copy of the cover letter and/or any materials accompanying this certificate were 
electronically transmitted to the individuals listed below.  Copies of this filing were hand delivered to the 
RI Public Utilities Commission and the RI Division.  

 
___________________________________   September 25, 2013 
Joanne M. Scanlon      Date                                           
National Grid 
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
 

RHODE ISLAND PUBLIC UTILITIES COMMISSION 
 
____________________________________ 
      ) 
National Grid     ) 
Distribution Adjustment Charge (DAC)        ) 
2013      )   Docket No. 4431 
      ) 
____________________________________) 

 
 

MOTION OF THE NARRAGANSETT ELECTRIC COMPANY,  
D/B/A NATIONAL GRID 

FOR PROTECTIVE TREATMENT OF CONFIDENTIAL INFORMATION 
 
 

 Now comes The Narragansett Electric Company, d/b/a National Grid 

(“Company”) and hereby requests that the Rhode Island Public Utilities Commission 

(“Commission”) grant protection from public disclosure of certain confidential, 

competitively sensitive, and proprietary information submitted in this proceeding, as 

permitted by Commission Rule 1.2(g) and R.I.G.L. § 38-2-2(4)(B). 

I. BACKGROUND 
 
 On September 25, 2013, the Company filed with the Commission its responses to 

several of the Division’s second set of data requests in this docket, for which it is seeking 

protective treatment.  Specifically, the Company is seeking protective treatment for a 

customer’s name contained in its response to DIV 2-2.  For the reasons stated below, the 

Company requests that this information be protected from public disclosure.  The 

Company has also filed redacted copies of its filing deleting the confidential information 

in question.     
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II. LEGAL STANDARD 

 Rule 1.2(g) of the Commission’s Rules of Practice and Procedure provides that 

access to public records shall be granted in accordance with the Access to Public Records 

Act (“APRA”), R.I.G.L. §38-2-1, et seq.  Under APRA, all documents and materials 

submitted in connection with the transaction of official business by an agency is deemed 

to be a “public record,” unless the information contained in such documents and 

materials falls within one of the exceptions specifically identified in R.I.G.L. §38-2-2(4).  

Therefore, to the extent that information provided to the Commission falls within one of 

the designated exceptions to the public records law, the Commission has the authority 

under the terms of APRA to deem such information to be confidential and to protect that 

information from public disclosure. 

In that regard, R.I.G.L. §38-2-2(4)(B) provides that the following records 

shall not be deemed public:  

Trade secrets and commercial or financial information obtained from a 
person, firm, or corporation which is of a privileged or confidential nature. 
 

The Rhode Island Supreme Court has held that the determination as to whether 

this exemption applies requires the application of a two-pronged test set forth in 

Providence Journal Company v. Convention Center Authority, 774 A.2d 40 

(R.I.2001).  The first prong of the test assesses whether the information was 

provided voluntarily to the governmental agency.  Providence Journal, 774 A.2d 

at 47.  If the answer to the first question is affirmative, then the question becomes 

whether the information is “of a kind that would customarily not be released to 

the public by the person from whom it was obtained.”  Id.   
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III. BASIS FOR CONFIDENTIALITY 

 The information for which the Company seeks protective treatment is customer 

information of the kind that would customarily not be released to the public by the 

Company and its release could adversely impact the customer in question.   

   

IV. CONCLUSION 

In light of the foregoing, the Company respectfully requests that the Commission 

grant its Motion for Protective Treatment as stated herein. 

 

Respectfully submitted, 

      THE NARRAGANSETT ELECTRIC 
COMPANY 

 
By its attorney, 
 

          
      __________________________ 
      Thomas R. Teehan (RI #4698) 
      280 Melrose Street 
      Providence, RI 02907 
      (401) 784-7667 
 
 
 
Dated: September 25, 2013 
 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith 

Division 2-1 
 

Request: 
 
Re: witness Smith’s Attachments MCS-1 through MCS-9, please provide the electronic 
spreadsheet files used to generate each of witness Smith’s Attachments (with all cell formulae 
and cell references in tact) and all other supporting workpapers, studies and documents for those 
exhibits.  
 
Response:  
 
The electronic spreadsheets used to generate each of witness Smiths’s schedules as filed on 
August 3, 2013 are included herein as Attachment DIV 2-1-1.  The Company will provide the 
excel spreadsheets of Attachment DIV 2-1-1 to the Commission on CD-ROM.  A copy of the 
CD ROM will also be provided to the Division and its consultant. 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith and Mark DiPetrillo 

Redacted 
Division 2-2 

 
Request: 
 
Re: witness Smith’s Direct Testimony at page 10 of 30, please provide a list of each described 
AGT project during the 2012-2013 period and for each project indicate:  
 
a. The name of the customer (may be provided subject to confidentiality restrictions);  

b. The projected annual gas use volumes for the proposed facility;  

c. The estimated amount of the rebate the Company would offer for the project and the basis 
 for computing the estimated rebate;  
 
d. The estimated in-service date for the proposed facility;  

e. The anticipated schedule for payment of rebates;  

f. The estimated rebate amount per vehicle for the Natural Gas Vehicle project.  

 
Response: 
 
Since the time of the DAC’s August 1 testimony, two of the customers will no longer seek the 
AGT funds for their projects.  Below is the information for the remaining customers / projects. 
 
Project One – New NGV fueling station and the purchase of 43 refuse trucks. 
 
a. The name of the customer is . 

b. The projected annual gas usage is 506,905 therms. 

c.   The rebate issued on April 2013 for the amount of $187,172 was awarded based on 75% of 
the net present value of the Company’s margin using the AGT screening tool. 

 
d.   The estimated in-service date for this facility was October 2012. 

e.   The rebate was paid on April 2013. 

f.    The estimated rebate amount per vehicle for this Natural Gas Vehicle Project is $4,353. 

 
 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith and Mark DiPetrillo 

Division 2-2 
 

Request: 
 
Re: witness Smith’s Direct Testimony at page 10 of 30, please provide a list of each described 
AGT project during the 2012-2013 period and for each project indicate:  
 
a. The name of the customer (may be provided subject to confidentiality restrictions);  

b. The projected annual gas use volumes for the proposed facility;  

c. The estimated amount of the rebate the Company would offer for the project and the basis 
 for computing the estimated rebate;  
 
d. The estimated in-service date for the proposed facility;  

e. The anticipated schedule for payment of rebates;  

f. The estimated rebate amount per vehicle for the Natural Gas Vehicle project.  

 
Response: 
 
Since the time of the DAC’s August 1 testimony, two of the customers will no longer seek the 
AGT funds for their projects.  Below is the information for the remaining customers / projects. 
 
Project One – New NGV fueling station and the purchase of 43 refuse trucks. 
 
a. The name of the customer is  

b. The projected annual gas usage is 506,905 therms. 

c.   The rebate issued on April 2013 for the amount of $187,172 was awarded based on 75% of 
the net present value of the Company’s margin using the AGT screening tool. 

 
d.   The estimated in-service date for this facility was October 2012. 

e.   The rebate was paid on April 2013. 

f.    The estimated rebate amount per vehicle for this Natural Gas Vehicle Project is $4,353. 

 
 
 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith and Mark DiPetrillo 

Redacted 
Division 2-2, page 2 

 
 
Project Two – Second phase of Project One including additional refuse trucks. 
 
a. The name of the customer is 

b. The projected annual gas usage is expected to be 235,770 therms if 20 refuse  
trucks are purchased.  However, if  purchases up to 37 more vehicles, the projected 
annual gas usage can reach 436,000 therms. 
   

c. The estimated amount of the rebate $87,060 and it is based on adding 20 vehicles.   

d. The estimated in-service date is early 2014. 

e. Upon completion of the verification process of the equipment. 

f. The estimated rebate amount per vehicle for this Natural Gas Vehicle Project is $4,353. 

 
Project Three – The installation of two cogeneration units. 
 
a. The name of the customer is Toray Plastics. 

b. The projected annual incremental gas usage is 6,349,418 therms. 

c. The Commission approved rebate is $1.8 million.  The approved rebate was calculated 
using the AGT screening tool. 

 
d. The estimated in-service date is March 2014. 

e. The anticipated schedule of payments of rebates is as follows: 
Four (4) annual incentive payments consisting of three (3) incentive payments of $500,000 
and one (1) final incentive payment of $300,000 to be made in accordance with the AGT 
application. 
 

f.       n/a 

 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith 

Division 2-3 
 

Request: 
 
Re: witness Smith’s Direct Testimony at page 11 of 30, please provide a list of each proposed 
AGT project the Company has identified for the 2013-2014 period, and for each project indicate:  
 
a. The name of the customer (may be provided subject to confidentiality restrictions);  
 
b. The projected annual gas use volumes for the proposed facility;  
 
c. The estimated amount of the rebate the Company would offer for the project and the basis for 
 computing the estimated rebate;  
 
d. The estimated in-service date for the proposed facility;  
 
e. The anticipated schedule for payment of rebates.    
 
Response: 
 
Since the time of the August 1, 2013 filing, two of the four projects making up the $2.4 million 
in rebates described on page 11 at 13 will not require AGT funding.  The specifics of the 
remaining projects are shown as Projects 2 and 3 in the response to Divison 2-2. 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith and Mark DiPetrillo 

Division 2-4 
 

Request: 
 
Re: witness Smith’s Direct Testimony at page 11 of 30, please:  
 
a. Provide a list of each AGT project for which the Company anticipates requirements for:  

 
i. The twelve months ended March 31, 2015  
ii. The twelve months ended March 31, 2016  

 
b. Provide the estimated amount of AGT funding that will be required by each of the projects 
      identified in response to part a. of this request;   
 
c. Provide a description of each project identified in response to part a. of this request.   
 
Response: 
 
As approved by the Commission, the following project has scheduled AGT payouts in the 2015 
and 2016 timeframe. 
 

a. Toray Plastics 
i. A payout of $500,000 for the twelve months ended March 31, 2015  
ii. A payout of $500,000 for the twelve months ended March 31, 2016  

 
b. It is estimated that the rebate amounts identified in response a. of this request will total 

$1.0 million over the two year period. 
  

c. The rebates identified in part a. of this request relate to the same project described as 
Project Three in the response to Division 2-2.  



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith 

Division 2-5 
 

Request: 
 
Re: footnote 4 on page 13 of 30, please provide the analyses upon which the Company assesses 
that the current $1,585,000 of LIHEAP funding in base rates remains necessary with the 
enactment of H6293A and its provision of a LIHEAP Enhancement Plan charge rate.  
 
Response: 
 
The current $1,585,000 of Low Income Home Energy Assistance (“LIHEAP”) funding collected 
in base rates is a long-standing PUC-approved program intended to assist the Company’s low-
income gas service customers by supplementing what they receive under the State-administrated 
federal LIHEAP program.  Enactment of H6293A established a broad-reaching funding 
mechanism to provide additional funding to be used as part of the State administered program.  
There was no requirement or provision in H6293A to curtail or eliminate other low-income 
programs such as the Company’s current program and accordingly, no change is being proposed. 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith 

Division 2-6 
 

Request: 
 
Re: witness Smith’s Direct Testimony page 15 of 30 please provide monthly throughput data 
used for the 9 month period to derive the PBOP Factor.   
 
Response: 
 
Although the Company has calculated the Pension & PBOB Reconciliation amount based on the 
nine month period of July 2012 through March 2013, the Company will seek recovery of its 
Pension and PBOB reconciliation amount from customers over a twelve month period of 
November 1, 2013 through October 31, 2014.  Therefore the Company calculated the Pension 
and PBOB Factor by dividing the reconciliation amount by the annual projected throughput of 
38,500,653 Dktherms. 
 
The monthly volumes for this period are as follows: 
 

Nov-13 2,605,454  Dktherm 
Dec-13 4,405,494  Dktherm 
Jan-14 6,313,298  Dktherm 
Feb-14 6,115,828  Dktherm 
Mar-14 5,635,770  Dktherm 
Apr-14 3,950,046  Dktherm 
May-14 2,666,640  Dktherm 
Jun-14 1,612,196  Dktherm 
Jul-14 1,218,453  Dktherm 

Aug-14 1,164,534  Dktherm 
Sep-14 1,258,241  Dktherm 
Oct-14 1,554,701  Dktherm 
Total 38,500,653  Dktherm 

 
 
 
 
 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith 

Division 2-8 
 

Request: 
 
Re:  footnote 8 on page 21 of 30, please provide the uncollectible amount included in the target 
revenue for the proposed RDA factor along with the supporting calculations used to derive the 
uncollectible amount.  
 
Response: 
 
The uncollectible percentage of 2.46% included in the target revenue used in the proposed RDA 
factor was derived and approved as part of the 2008 Rate Case, Docket No. 3943.  The 
supporting calculation of that percentage is attached herein as Attachment DIV 2-8-1. 



Attachment NG-MDL-1
Docket No. ________

April 1, 2008
Page 31 of 32

Line Capital Cost Weighted Pre-tax
No. Structure (a) Rate (a) Return Taxes Return

1 Long Term Debt 40.63% 7.99% 3.25% 3.25%
2
3 Short Term Debt 11.66% 4.59% 0.53% 0.53%
4
5 Total Common Equity 47.71% 11.50% 5.49% 2.96% 8.45%
6
7 Total Capitalization 100.00% 9.27% 2.96% 12.23%

Net
Year Charge-offs 1/ Revenues Percentage

8 2003 $6,723,821 $340,413,903 1.98%
9 2004 12,038,660 369,521,878 3.26%

10 2005 4,707,352 400,363,658 1.18%
11 2006 10,874,648 444,770,165 2.45%
12 2007 14,526,132 430,544,056 3.37%
13
14 5 Year Comp. $48,870,613 $1,985,613,660 2.46%

1/ Includes ciustomer accounts write-off adjustment recorded by the Company for Fiscal Year 2008, but 
after September 30, 2007 or the end of the Test Year

National Grid - RI Gas
Pro Forma Income Statement

Imputed Capitalization and Cost Rates

Narragansett Gas Company
Net Charge-offs as a Percentage of  Revenues
For the Twelve Months Ended September 30,

Z:\2013 ri gas\2013 - 2014 DAC (4431)\Discovery\DIV- Second Set of DRs\DIV 2-8\NG-MDL-1 NEGas COS Model Final.xlsx

The Narragansett Electric Company 
d/b/a National Grid 
R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 
Responses to Division’s Second Set of Data Requests 
Attachment 2-8-1



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith 

Division 2-9 
 

Request: 
 
Re: witness Smith’s Direct Testimony page 22 of 30, please provide the Rate Base Allocation 
factor and amount of actual capital investment. 
 
Response: 
 
The Rate Base Allocation percentages approved in the 2012 Rate Case in Docket No. 4323 and 
used for the allocation of the revenue requirement on actual capital investment to the Company’s 
rate classes is shown below. 
 

Rate Class Rate Base 
Amount 

Rate Base 
% 

 Res-NH  $13,905,382 3.73% 
 Res-H  $229,406,864 61.56% 
 Small  $30,510,711 8.19% 
 Medium  $50,617,650 13.58% 
 Large LL  $22,496,078 6.04% 
 Large HL  $8,773,089 2.35% 
 XL-LL  $2,865,290 0.77% 
 XL-HL  $14,086,538 3.78% 
Total $372,661,601 100.00%
Source: Docket No. 4323, Compliance Filing, Attachment 8A, Schedule PMN-2, pages 3 and 4. 
 
 

As shown on Attachment WRR-1, page 6 of 11 (lines 1+4) in the Company’s August 3, 2013 FY 
2013 Gas Infrastructure, Safety, and Reliability Plan Reconciliation Filing in Docket No. 4306, 
the actual capital investment was $59.60 million.   



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith 

Division 2-10 
 

Request: 
 
Re: witness Smith’s Direct Testimony page 25 of 30, please provide monthly forecasted and 
actual throughput for each rate class for each of the previous five years, since the 2008 base rate 
case. 
 
Response: 
 
Attached herein as Attachment DIV 2-10-1 is a compilation of actual and forecasted throughput 
per rate class since the 2008 base rate case. 
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The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith 

Division 2-11 
 

Request: 
 
Re: footnote 13 on page 26 of 30, please provide the throughput data relied upon for the 
derivation of the nine month proration. 
 
Response: 
 
The forecasted throughput relied upon to derive the nine month prorated targets can be found in 
Schedule MCS-7, page 5 of 10, lines 7, 19, and 31. 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith 

Division 2-12 
 

Request: 
 
Re: footnote 13 on page 26 of 30, please identify any adjustments applied to account the seasonal 
differences between the nine month period from the 2008 Rate Case (July to January) and with 
the associated throughput for the 2012 Rate Case  (February and March), if no weather 
normalization or adjustment was made please explain. 
 
Response: 
 
Both the 2008 Rate Case and 2012 Rate Case forecasted throughput used for the derivation of the 
nine month period from July 2012 through March 2013 were both weather normalized. 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith 

Division 2-13 
 

Request: 
 
Re: witness Smith’s Direct Testimony page 27 of 30, please provide the interest based on the 
timing of recoveries for each component of the reconciliation factor for the Large and Extra 
Large rate classes. 
 
Response: 
 
The monthly interest based on the timing of recoveries for each of the base rate reconciliation 
factors for the Large and Extra Large rate classes is shown in Attachment MCS-7, page 5 of 10, 
lines 15, 27, and 39.  Please note the interest totaled a credit of $7. 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith 

Division 2-14 
 

Request: 
 
Re: witness Smith’s Attachment MCS-1, page 1 of 1, please provide the electronic version of the 
schedule relied upon from Docket No. 4323 to determine the Uncollectible Percentage. 
 
Response: 
 
In  Attachment DIV-2-14-1, the Company has provided the electronic version of the derivation 
of the uncollectible percentage of 3.18% relied upon on Schedule MCS-1, page 1 of 1,  This 
schedule was part of Compliance Attachment 6, Schedule MDL-3-GAS in Docket No. 4323. 



 THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

R.I.P.U.C. Docket No. 4323
Compliance Attachment 6

Schedule MDL-3-GAS
Page 45 of 65

(a) (b) (c)
% of

Distribution Net Write-Offs
Revenue Write-Offs Distribution Revenue

1    Year:
2
3 CY 2011 $378,977,027 $11,623,740 3 07%
4 CY 2010 $401,863,767 $15,515,379 3 86%
5 CY 2009 $447,952,657 $19,431,198 4 34%
6 CY 2008 $455,289,104 $12,526,203 2 75%
7 CY 2007 $470,604,106 $9,331,763 1 98%
8
9   Total $2,154,686,661 $68,428,283 3 18%
10                            
11
12
13 Five Year Average Net Write-Off Rate 3.18% Settlement Adjustment
14 (i) = Sum of
15 (d) (e) (f) (g) (h) (d) through (h)
16 Distribution Base Rate
17 Revenue GRT Gas Revenue DAC Revenue EE Revenue Total
18 Total Test Year Adjusted Revenue $138,466,302 $11,149,139 $217,689,572 ($1,530,767) $12,190,898 $378,977,027
19
20 Current Allowed Average Write-Off Rate 2.46% 0.00% 2.46% 2.46% 2.46%
21
22 Bad Debt Expense at Current Average Write off Rate Applied to Test Year Revenue $3,390,709 $0 $5,355,163 $2,809 $299,896 $9,048,577
23 Less: Test Year Bad Debt Expense $4,779,294 $0 $5,449,212 $109,541 $195,146 $10,533,193
24
25 Test Year Normalization Adjustment for Bad Debt Expense ($1,388,585) $0 ($94,049) ($106,732) $104,750 ($1,484,616)
26
27 Total Rate Year Revenue $149,526,262 $0 $200,956,268 ($0) $0 $350,482,530
28
29 Five Year Average Net Write-Off Rate 3 18% 0 00% 3 18% 3 18% 3 18%
30
31 Rate Year Allowable Bad Debt Expenses $4,754,935 $0 $6,390,409 ($0) $0 $11,145,344
32 Bad Debt Expense at Current Average Write off Rate Applied to Test Year Revenue $3,390,709 $0 $5,355,163 $2,809 $299,896 $9,048,577
33
34 Total Pro Forma Bad Debt Expense Adjustment $1,364,226 $0 $1,035,246 ($2,809) ($299,896) $2,096,767
35
36 Total Adjustment ($24,359) $0 $941,197 ($109,541) ($195,146) $612,151

Line Notes

3-7 Per Company's response to Commission 2-25-ELEC/GAS
9 Cols (a) & (b) = Sum of Lines 3 through 5   Col (c) = Col (b) / Col (a)
13 Line 9(c)

18(d) From Page 4 of 65, Sum of Lines 4, 7, 8, 13, 15, 16, 31, 35, and 43 Column (a)
18(e) From Page 4 of 65, Line 18(a)
18(f) From Page 4 of 65, Sum of Lines 1, 21, 22 ,23, and 24 Column(a)
18(g) From Page 4 of 65, Sum of Lines 2, 28, 29, and 33 Column (a)
18(h) From Page 4 of 65, Sum of Lines 3, 25, and 26 Column (a)
20 From Commission Order at Docket No  3943, Appendix A Page 1 of 2, Line 11

The Narragansett Electric Company d/b/a National Grid 
Adjustments To Operating Expenses
Test Year Ended December 31, 2011

Five Year Average of Uncollectibles Summary

The Narragansett Electric Company 
d/b/a National Grid 
R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 
Responses to Division’s Second Set of Data Requests 
Attachment 2-14-1 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith 

Division 2-15 
 

Request: 
 
Re: witness Smith’s Attachment MCS-6, page 3 of 13, please: fully document the derivation 
from the detail on pages 4 through 9 of Attachment MCS-7 of the monthly totals shown for:  
 

a. Firm (dth)  
b. Firm Revenue 
c. Firm Revenue less GET 
d. Total Gas Costs  
e. Energy Efficiency Surcharges 

 
 
Response: 
 
Consistent with the methodology used in prior DAC filings, the monthly totals for Firm Usage 
(dth), Firm Revenue, Firm Revenue subject to Margin Sharing, Total Gas Costs, and Energy 
Efficiency Surcharges were derived based on the customers’ actual billing information. 
 

a. Firm Usage (dth) - this is the total billed volume in dekatherms from all the active 
Firm customers in a given month. 

b. Firm Revenue - this is the total billed revenue from all the active Firm customers in a 
given month. 

c. Firm Revenue subject to Margin Sharing- this is the total billed revenue excluding 
Sales tax, Gross Earnings Tax, Energy Efficiency Surcharge, and other charges such 
as interest and the LIHEAP Enhancement charge from all the active Firm customers 
in a given month. 

d. Total Gas Costs - this is the total billed gas charges from all the active Firm 
customers in a given month. 

e. Energy Efficiency Surcharges - this is the total billed energy efficiency surcharges 
from all the active Firm customers in a given month. 

 
The electronic spreadsheets that support the details have also been provided in response to 
Division 2-1. 
 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s Second Set of Data Requests 
Issued on September 6, 2013 

   
 

Prepared by or under the supervision of:  Mariella C. Smith 

Division 2-16 
 

Request: 
 
Re: witness Smith’s Attachment MCS-6 page 4 of 11, please: fully document the derivation from 
the detail on pages 5 through 11 of Attachment MCS-6 of the monthly totals shown for:  
 
 

a. Non-Firm (dth)  
b. Non-Firm Revenue  
c. Firm Revenue less GET  
d. Total Gas Costs  
e. Energy Efficiency Surcharges  

 
Response: 
 
Consistent with the methodology used in prior DAC filings, the monthly totals for Non-firm 
Usage (dth), Non-firm Revenue, Non-firm Revenue subject to Margin Sharing, Total Gas Costs, 
and Energy Efficiency Surcharges were derived based on the customers’ actual billing 
information. 
 

a. Non-firm Usage (dth) - this is the total billed volume in dekatherms from all the 
active Non-firm customers in a given month. 

b. Non-firm Revenue - this is the total billed revenue from all the active Non-firm 
customers in a given month. 

c. Non-firm Revenue subject to Margin Sharing- this is the total billed revenue 
excluding Sales tax, Gross Earnings Tax, Energy Efficiency Surcharge, and other 
charges such as interest and the LIHEAP Enhancement charge from all the active 
Non-firm customers in a given month. 

d. Total Gas Costs - this is the total billed gas charges from all the active Non-firm 
customers in a given month. 

e. Energy Efficiency Surcharges - this is the total billed energy efficiency surcharges 
from all the active Non-firm customers in a given month. 

 
 
The electronic spreadsheets that support the details have also been provided in response to 
Division 2-1. 




