
  
 
 
 

October 4, 2013 
 
 

VIA HAND DELIVERY & ELECTRONIC MAIL 
 
 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 

RE:    Docket 4431 - 2013 Distribution Adjustment Charge (“DAC”)  
  Response to Division Data Request 2-7 
 
Dear Ms. Massaro: 
 
 Enclosed is National Grid’s updated response to Division Data Request 2-7 in the above-
referenced proceeding. 
   

Thank you for your attention to this filing.  If you have any questions, please do not hesitate 
to contact me at (401) 784-7667.   
 
        Very truly yours, 

 
        Thomas R. Teehan 
Enclosure 
  
cc: Docket 4431 Service List 

Leo Wold, Esq. 
 Steve Scialabba 
 Bruce Oliver 
 

Thomas R. Teehan 
Senior Counsel 

280 Melrose Street, Providence, RI  02907 
T: 401-784-7667thomas.teehan@nationalgrid.com www.nationalgrid.com 
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Request: 
 
Re: witness Smith’s Direct Testimony page 17 of 30, please provide monthly detail showing:  
 
a. The movement of individual Dual-Fuel customers from Non-Firm to Firm service;  

 
b. The movement of individual Dual-Fuel customers from Firm to Non-Firm service;  

 
c. Each Dual-Fuel customer that left the system for one or more months during the nine months 

ended March 31, 2013;   
 

d. Each Dual-Fuel customer added to the system during the nine months ended March 31, 2013 
and the actual monthly service volumes and revenue for each added customer for each month 
of the referenced nine month period;   

 
e. Provide documentation of any and all adjustments to the Threshold levels of revenue that 

were made to reflect movements of customers to or from Non-Firm service for:  
 

i. The seven months ended January 31, 2013;  
ii. The two months ended March 31, 2013.  

 
Response: 
 
a. Please see below for a list of Dual-Fuel customers who were Non-firm customers during 

Calendar Test Year 2011 and have since migrated from Non-firm to Firm service along with 
the month of their migration. 

 
Assigned # 3- Moved to Firm service in December 2012. 
Assigned # 21- Moved to Firm service in January 2012. 
Assigned # 38- Moved to Firm service in November 2012. 
Assigned # 45- Moved to Firm service in February 2013. 
 

b. There were no Dual-Fuel customers moving from Firm to Non-firm service during the nine 
months ended March 31, 2013. 

   
c. Customer assigned # 9 was the only dual fuel customer that left the system during the nine 

months ended March 31, 2013. The customer left the system in July 2012. 
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d. There were no Dual-Fuel Non-firm customers added to the system during the nine months 

ended March 31, 2013.  
 
e. In preparing its response to this request, the Company determined that it should have 

adjusted both the On-System Margin Threshold of $1.8 million approved in Docket No. 4323 
in effect for the months of February 2013 and March 2013 and the On-System Margin 
Threshold of $2.816 million originally approved in Docket 3943 and modified in Docket No. 
4333 in effect for the period July 2012 through January 2013.  In addition to these 
adjustments to the On-System Margin Thresholds, the Company also discovered two 
corrections to the margin amount reflected in Schedule MCS-6 that results in a net increase 
of $22,994 discussed below.  These adjustments, which the Company is making in this 
response, however, offset one another and therefore result in a modest increase in the Total 
Margin in excess of Threshold of $28,701 (a credit due to customers of $462,061 filed in 
Schedule MCS-6 as compared to the revised credit due to customers of $490,762 shown in 
Attachment DIV-2-7-e, Line 10, Column (p)).  These small adjustments have no impact to 
the propose On-System Margin Credit Factor proposed by the Company of ($0.0012) per 
therm effective November 1, 2013. 

 
In accordance with the Settlement Agreement in Docket No. 4323, the Company must adjust 
the $1.8 million Threshold level to reflect the movement of customers between Firm and 
Non-firm service. The Company determined that four customers who were Non-firm 
customers during the 2011 Calendar Test Year in Docket No. 4323 have since migrated to 
Firm service.  In accordance with the Settlement Agreement, the Company must reduce the 
On-System Margin Threshold by the Non-firm customers’ forecasted rate year usage 
multiplied by the applicable Non-firm rate.  In Attachment DIV-2-7-e, page 1, lines 1-7, the 
Company has calculated the annual Non-firm margin for these four customers to be $154,849 
and therefore is reducing the On-System Margin Threshold to $1,645,151 as shown in DIV -
2-7-e, page 1, Column (h), line 8.   

 
In accordance with the Docket No. 3943 and modified in Docket No. 4333, the Company 
must adjust the $2.816 million Threshold level to retain a portion of any and all incremental 
natural gas distribution margin received by converting a Non-firm customer to Firm service.  
In accordance with the Company’s tariff that was in effect from July 2012 through January 
2013, the Company is to increase the On-System Margin Threshold by the minimum take 
commitment.  During the period July 2012 through January 2013, two customers had 
Minimum Margin Agreements with the Company beginning in September 2012 and January 
2013.  In Attachment DIV-2-7-e, the Company has increased the On-System Margin 
Threshold by $20,101, reflecting 5/12th of the first customer’s annual minimum take  
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commitment of $46,865 and 1/12th of the second customer’s annual minimum take 
commitment of $6,891.  This is shown in line 9 of Attachment DIV-2-7-e.   
 
The Company is making two revisions in the margin reflected in Schedule MCS-6.  First, in 
its August 1, 2013 filing, Schedule MCS-6 reflected the billing information for Firm Dual-
Fuel customer Assigned # 57.  However, the Company has since learned that customer 
Assigned #57 opened a second account, the billing of which should have been reflected in 
Schedule MCS-6.  Therefore, to properly reflect the total margin associated with this account 
for the period July 2012 through January 2013, the Company is adding margin of $29,459.1    
The second revision is related to Non firm customer Assigned #20.  This customer’s billing 
for gas delivered during February 2013 during a curtailment was incorrectly classified as 
margin when it should have been classified as revenue associated with gas costs.  Therefore, 
the Company is revising the margin to remove this revenue for $6,465.  The net affect of 
these two revisions is an increase in margin of $22,994. 
 
Overall, these revisions result in a small increase of $28,701 to the total On-System Margin 
credit.  As indicated above, the Company’s revision does not impact the overall factor 
proposed in the Company’s DAC filing. 
 
 
 

 

                                                 
1 The increase in margin is reflected in Attachment DIV-2-7-e, page 12 through the sum of the bolded entries for 
customer Assigned #57 shown in Column (u) under the Banner Billing Date of September 13 in Column (c). 
 



Customers moving from Non-firm to Firm service per Settlement Agreement of Docket No. 4323

Line (a) (b) (c) (d) (e)
Assigned # Test year usage 

(therm)
Distribution rate in Test 

year
 (per therm)

Distribution rate 
approved in Dkt 4323

 (per therm)

Calculated annual 
margin

(b) * (d)
(i) July 2012 - January 2013

1 3 249,841 $0.0766 $0.0912 $22,786
2 21 800,376 $0.0616 $0.0733 $58,668
3 38 742,357 $0.0766 $0.0912 $67,703
4 Sub-total $149,156

(ii) February 2013 - March 2013
5 45 39,646 $0.1372 $0.1436 $5,693
6 Sub-total $5,693

7 Total $154,849

Calculation of Revised On-System Margin Factor

(A) Adjustment to On-System Margin Theshold Approved in Docket No. 4323  in effect for February and March 2013

(f) (g) (h) (i)
Annual

Non-firm Threshold
per Dkt 4323

Adjustment to 
Non-firm Threshold

Adjusted Annual
Non-firm Threshold

Prorated Non-firm
Threshold

(Feb - Mar'13)

(e) 7 (f) - (g) ((h) / 12 )* 2
8 $1,800,000 $154,849 $1,645,151 $274,192

(B) Adjustment to On-System Margin Theshold Approved in Docket No. 3943 and Revised in Docket No. 4333 in effect for July 2012-January 2013

(j) (k) (l) (m)
Annual

Non-firm Threshold
per Dkt 4323

Minimum Take 

Commitment1  for the 
period Sep 2012-

January 2013

Prorated Firm
Threshold

(July'12 - Jan'13)

Adjusted Annual Firm 
Threshold

((k) / 12) * 7 (k) + (l)
9 $2,816,000 $20,101 $1,642,667 $1,662,768

(C) Total Dual-Fuel Firm and Non-firm Calculation

(n) (o) (p) (q) (r) (s)
Total Updated July 12- Mar 13 Dual-

Fuel Threshold
Total Actual July 12- 

Mar 13 Dual-Fuel 
Margin

Total Updated July 12- 
Mar 13 Dual-Fuel 

Margin in excess of 
Threshold

Annual Projected 
Volumes

Updated On-System 
Margin Credit per therm

Filed On-System 
Margin Credit per 

therm

(i) + (m) (n) - (o)
10 $1,936,960 $2,427,722 $490,762 38,500,653                 ($0.0012) ($0.0012)

1 Details that support the adjustment are included in this response page 2 through page 5.  
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Line No.

1 Total Dual Fuel margin $2,427,722

2 Threshold $1,936,960

3 Margin in excess of Threshold ($490,762)

4 Firm Throughput 38,500,653    dth

5 On-System Margin Credit per dth ($0.0120) per dth

6 On-System Margin Credit per therm ($0.0012) per therm

1 Page 2, Col (l), Ln 5
2 Dkt 3943 / 4323
3 Page 2, Col (l), Ln 7
4 Company forecast
5 [6] * 10
6 [3] / [4] / 10

National Grid - RI Gas
On-System Margin Factor
Effective November 1, 2013
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