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www.provivater.com June 3, 2013

Mrs. Luly Massaro
Commuission Clerk

RI Public Utilities Commission
89 Jefferson Boulevard
Warwick, RI 02888

The Hon. Anget Taveras
Mayor

Boyee Spineili
General Manager

RE: Dk 4406 Kent County Water Authority; Set 1

BOARD OF DIRECTORS Dear Mrs. Massaro:

Brett P. Smiley ) L. . . ::
Chairman Enclosed is an original and seven copies of Providence Water’s responses to 1-13, ]
1

Joseph D. Catald 1-14, 1-15, and 1-17 requests for Kent County Water Authority.

Vice Chairman j

If you have any questions you can contact me at extension 7217. !
Michael L. Pearis !
Ex-Officio . . !
Sincerely, 13
Michaet A. Solomon i

CHy Council Prasidant L / M/(\_
Michael J. Correla W\ {
Clty Councilman |l Mary 1. Deignan-White :

Andy M. Andujar Senior Manager of Regulatory
Member
Joan S. Badway|  CC+ service list
Member

Carissa R, Richard
Secretary

William E. O'Gars, Esq.
Legal Advisor

Member
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Providence Water Docket 4406

Data Requests of the
Kent County Water Authority
Set 1

KCWA 1-13. The description of Allocation Factor HM indicates it is based on FY 2004-2006

Response,

Draft Prepared by: Harold Smi 6/03/13

activities, Please provide the back-up for the calculations of Allocation Factor
HM in excel format. In addition, please provide an update of allocation factors
HM, HOC and HMC based on the most recent three years (FY 2010-FY 2012) in

a similar format as that provided in Docket 3832.

Allocator HM, from my pre-filed testimony, is based on 2004-2006 costs. This
was used as a proxy in place of the 2012 derivation, due to the fact that the 2012
allocation percentages varied greatly from those used in Docket 3832. Ihave
since updated the HM, HOC and HMC allocators (See “PWSB Response to
KCWA 1-13b”), based on the average of these allocations from FY 2010-2012.
An excel version of the updated allocators has been forward via email. Allocators
HM, HOC and HMC will be revised to reflect these updated allocation
percentages in my rebuttal testimony. For reference, we have also included a hard
copy of the 2004-2006 allocators used in my pre-filed testimony (See “PWSB

Response to KCWA 1-13a”),
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Providence Water Docket 4406
Data Requests of the

Kent County Water Authority
Set 1

KCWA 1-14 Regarding the worksheet entitled FY 2012 “HO HOC HMC Alloc.”

a) For what period are the costs shown?
b) Explain why IFR related cost line items should be included in the analysis? Are these
costs recovered through the IFR fund ?

¢) Did Providence Water only spend $45 on scheduled TD Valve Exercise?
Response.

a) The costs shown are for the Fiscal Year Ended June 30, 2012

b} This was thé method employed and approved by the commission in Docket 3832, It
was maintained for this filing.

¢) No, the $45 from my pre-filed testimony only reflected work order costs associated
with this item. Allocators HM, HOC and HMC have since been updated to include

service order costs. The total labor cost to exercise valves in FY 2012 was

$12,502.67. Please see “PWSB Response to KCWA 1-13b.”

Draft Prepared by: Harold Smith 6/03/13




Providence Water Docket 4406
Data Requests of the

Kent County Water Authority
Set 1

KCWA 1-15 Please explain why there is in excess of $3 million of T&D labor shown on
schedule HIS-A1 for FY 2012, yet the total T&D labor costs on spreadsheet tab
“FY 2012 HM HOC HMC Alloc” is only $529,897 for FY 2012 (Note that in
Docket 3832 the total labor used to derive allocation factor HM exceeded $2

million in each of the years 2004, 2005 and 2006).

Response. In Docket 3832, the labor costs used to develop allocator HM include costs
derived from Work Orders, Service Orders and Dig Safe costs. The allocators
from pre-filed testimony were based on work order costs only. These have since
been updated to reflect Service Orders and Dig Safe costs. Please see“PWSB

Response to KCWA 1-13b.”

Draft Prepared by: Harold Smi |




Providence Water Docket 4406
Data Requests of the

Kent County Water Authority
Setl

KCWA 1-17  According to the derivation of allocation factor HM, over 50% of the labor costs
are associated with Meters & Services. Under what O&M expense category are

materials and supplies related to the repairs of meters and services pipes included?

Response. In my pre-filed testimony allocator HM only reflected work order costs. Asa
result, the allocation percentages differed considerably from those used in Docket
3832. Please see the updated allocators HM, HOC and HMC for “PWSB
Response to KCWA 1-13b.” Materials for T&D is under expense category 60250

Materials and Supplies on HIS-A1 in my direct testimony.

Draft Prepared by: Harold




