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Q. WOULD YOU PLEASE STATE YOUR NAME AND BUSINESS 1 

ADDRESS? 2 

A. My name is Thomas S. Catlin.  I am a principal with Exeter Associates, Inc.  Our 3 

offices are located at 10480 Little Patuxent Parkway, Suite 300, Columbia, Maryland 4 

21044.  Exeter is a firm of consulting economists specializing in issues pertaining to 5 

public utilities. 6 

Q. HAVE YOU PREVIOUSLY SUBMITTED TESTIMONY IN THIS 7 

PROCEEDING? 8 

A. Yes.  My direct testimony on behalf of the Division of Public Utilities and Carriers 9 

(the Division) was submitted on March 22, 2013.  My qualifications and experience 10 

are set forth in that testimony. 11 

Q. WHAT IS THE PURPOSE OF YOUR SURREBUTTAL TESTIMONY? 12 

A. The purpose of my surrebuttal testimony is to respond to the rebuttal testimony of 13 

Mr. Walter E. Edge that was submitted on behalf of The Narragansett Bay 14 

Commission.  In addition, I will update the Division’s recommendation with regard to 15 

the overall revenue increase that NBC should receive and the rates necessary to 16 

recover those revenues. 17 



 

Direct Testimony of Thomas S. Catlin  Page 3

 

Q. PLEASE SUMMARIZE THE STATUS OF THE ISSUES THAT YOU 1 

RAISED IN YOUR DIRECT TESTIMONY IN LIGHT OF MR. EDGE’S 2 

REBUTTAL TESTIMONY. 3 

A. In his rebuttal testimony, Mr. Edge accepted my adjustments to grant related costs, 4 

workers compensation – old claims, Field’s Point chemical costs, bad debt expense 5 

and debt service.   The status of the other issues that I raised in my direct testimony is 6 

as follows: 7 
 Employee Health Insurance.  Mr. Edge accepted my adjustment to correct 8 

the weighted average of the premiums, but updated to reflect the recent 9 
FY 2014 (rate year) premiums which became known after my testimony 10 
was prepared.  I agree with Mr. Edge’s revised estimate of health 11 
insurance costs. 12 
 13 

 Biosolids Disposal Costs.  Mr. Edge accepted my adjustment to the cost 14 
per ton paid by NBC for disposal of biosolids, but updated the quantity of 15 
sludge requiring disposal to reflect the most recent two-year average of 16 
tons disposed.  I have accepted his updated cost estimate. 17 

 18 
 Maintenance and Service Agreements.  Mr. Edge presented a revised 19 

expense claim based on a detailed listing of maintenance and service 20 
agreement providers and the expected rate year costs.  I have accepted his 21 
revised claim. 22 

 23 
 Natural Gas Expense.  NBC updated its original estimate of natural gas 24 

costs to reflect National Grid’s GCR rate for the 12 months ending 25 
October 31, 2013 rather than recognizing the estimated GCR rate for the 26 
rate year ended June 30, 2014 that I used.  I have not accepted this change 27 
and will discuss this issue subsequently. 28 

 29 
 Electricity Costs.  Mr. Edge accepted my adjustments to electricity costs 30 

and the offsetting sales of RECs, but revised supply costs to reflect NBC’s 31 
new three-year supply contract entered into after my direct testimony was 32 
prepared.  I have accepted NBC’s revised estimate of electricity costs.  33 

 34 
 Operating Reserve.  Mr. Edge disagrees with my use of a one percent 35 

operating reserve allowance based on prior Commission orders.  I have not 36 
revised my proposal.  37 

 38 
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Q. WHAT COMMENTS DO YOU HAVE WITH REGARD TO THE 1 

NATIONAL GRID GCR RATE TO BE USED IN ESTIMATING 2 

NATURAL GAS COSTS? 3 

A. As explained in my direct testimony, I have based my estimate of NBC’s natural gas 4 

costs for the rate year on an estimate of National Grid’s average GCR rate for the 5 

12 months ended June 30, 2014.  To develop this average GCR rate, I utilized 6 

National Grid’s actual GCR rate for the 12 months ended October 31, 2013 (the 2013 7 

GCR rate) for the first four months of the rate year.  For the last eight months of the 8 

rate year, I estimated National Grid’s 2014 GCR rate based on its actual hedged gas 9 

supply costs for the period November 2013 through October 2014 compared to the 10 

hedged supply costs for the prior year.  I am continuing to recommend the use of this 11 

average National Grid GCR rate for the rate year instead of the 2013 GCR rate 12 

proposed by NBC.  As shown on updated Schedule TSC-8, this results in a reduction 13 

to NBC’s updated gas supply cost claim of $12,868. 14 

Q. HAS NBC RAISED ANY NEW ISSUES IN ITS REBUTTAL 15 

TESTIMONY? 16 

A. Yes.  In his rebuttal, Mr. Edge reduced revenues by $93,462 to reflect NBC’s tariff 17 

advice filing in Docket No. 4401 in which NBC proposed to eliminate BOD 18 

(Biological Oxygen Demand) and TSS (Total Suspended Solids) surcharges.  I have 19 

assumed that the Commission will approve NBC’s request and I have accepted 20 

NBC’s adjustment to revenue.   21 

Q. HAVE YOU PREPARED AN UPDATED RECOMMENDATION 22 

REGARDING NBC’S REVENUE DEFICIENCY? 23 

Yes.  As shown on my Updated Schedule TSC-1, I have determined NBC’s overall 24 

revenue requirement to be $94,313,267.  This represents an increase of $7,964,892 25 
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over revenues at present rates.  As shown on Updated Schedule TSC-13, the 1 

concomitant overall increase in user fee revenue is 9.56 percent.  Updated Schedule 2 

TSC-14 shows the calculation of the rates required to generate this increase in 3 

revenue. 4 

Q. DOES THIS COMPLETE YOUR TESTIMONY? 5 

A. Yes, it does. 6 
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