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ATTORNEYS AND COUNSELORS AT LAW
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RAYNHAM, MA 02109 STACI L. KOLB SUITE 30
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*ADMITTED TO PRACTICE IN
RHODE ISLAND & MASSACHUSETTS

November 27, 2012

Ms. Luly Massaro, Clerk

Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

Re:  City of Newport, Utilities Department, Water Division
Docket 4355

Dear Ms. Massaro:
Enclosed please find an original and nine (9) copies of the following documents:

1. Newport Water’s Response to the Division of Public Utilities and Carrier’s First
Set of Data Requests.

Please be advised that an electronic copy of these documents has been sent to the service

list.
Thank you for your attention to this matter.
Sincerely,
a
oseph £ Keough Jr.
JAK/KF

Enclosure


jkeough
Joe Keough


STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION
DOCKET NO. 4355

Response Of The City Of Newport,
Utilities Division, Water Department
To The Division of Public Utilities
and Carriers’

Data Requests

Setl

Div. 1-1: Please provide an updated version of HJS Schedule D-8 to reflect the
revised cost study filed October 25, 2012.

Response: See attached schedule.

Prepared by: Harold J. Smith



Docket No. 4355

Newport Water Division

Cost Of Service Analysis

HJS Schedule D-8 Update (Response to Div. 1-1)

Comparison of Rates Using Different Treatment Capital Allocations

Treatment Capital Allocated per Treatment Capital Allocated Based on
Settlement COS Model Reserved Capacity
Proposed Projected Proposed Projected
Rates % Change Revenues Rates % Change Revenues
Base Charge (per bill)
Monthly
5/8 S 7.70 -59% $10,164 | $ 7.73 -59% $10,204
3/4 7.79 -58% 5,983 7.82 -58% 6,006
1 8.51 -55% 16,850 8.55 -54% 16,929
15 10.35 -45% 22,108 10.40 -45% 22,214
2 12.13 -35% 31,295 12.19 -35% 31,450
3 21.88 17% 13,128 21.99 17% 13,194
4 24.51 31% 3,529 24.63 31% 3,547
5 28.02 49% 336 28.16 50% 338
6 30.66 64% 7,358 30.81 64% 7,394
8 37.68 101% 452 37.87 102% 454
10 50.40 169% 605 50.67 170% 608
Quarterly
5/8 S 10.53 -44% 448,789 | $ 10.58 -44% 450,920
3/4 10.79 -42% 104,188 10.84 -42% 104,671
1 12.97 -31% 20,285 13.03 -31% 20,379
15 18.49 -1% 13,757 18.57 -1% 13,816
2 23.84 27% 5,626 23.94 28% 5,650
3 53.08 183% 3,609 53.34 184% 3,627
4 60.98 225% 732 61.28 227% 735
5 71.51 281% 0 71.87 283% 0
6 79.40 323% 1,270 79.82 326% 1,277
8 100.46 436% 0 101.00 439% 0
10 138.63 639% 0 139.39 643% 0
$ 710,065 $ 713,414
Volume Charge (per 1,000 gallons)
Retail
Residential S 8.17 27% 5,148,178 | $ 8.26 30% 5,261,602
Commercial S 9.08 41% 4,536,795 | $ 9.01 35% 4,321,947
$ 9,684,973 $ 9,583,549
Wholesale
Navy $5.2266 32% 935,410 | $ 5.79 46% 1,034,631
Portsmouth Water & Fire $4.1264 31% 1,768,241 $ 4.32 38% 1,869,843
$ 2,703,651 $ 2,904,474
Fire Protection
Public (per hydrant) S 689.03 -35% S 713,835 $ 546.55 -42% S 642,341
Private (by Connection Size) (2)
Existing
Connection Charge
Size Differential
<2 $ 19.04 -9% $ 17.18 -14%
6.19 $ 79.78 -9% 319 $ 71.98 -14% 304
38.32 $ 286.89 -47% 17,500 | $  237.99 -51% 16,060
11131 |$ 685.42 -37% 167,928 | $  542.90 -43% 151,011
237.21 | $ 1,372.80 -45% 85,114 | $ 1,068.82 -51% 75,974
10 426.58 | $ 2,406.75 -41% -1$ 1,859.91 -48% -
12 689.04 $ 3,839.77 -42% 7,680 |$ 2,956.32 -48% 6,822
$ 278,540 $ 250,171
Total Projected Rate Revenues $ 14,091,064 $ 14,093,948

Pagelof 1



STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION
DOCKET NO. 4355

Response Of The City Of Newport,
Utilities Division, Water Department
To The Division of Public Utilities
and Carriers’

Data Requests

Setl

Div. 1-2:

Response:

Reference the HJS Schedule B-7 Update. Please explain the basis for using
different periods and not the most recent periods for each of the
following:

a. Annual Production (average of 2008-2010);

b. Maximum Production Month (average 2008-2010);

c. Maximum Day Production (average 2008-2010); and

d. Maximum Hour (2011 only).

It was my intent to remain as consistent as possible with the model the
parties agreed to in Docket 4128. For that reason, with the exception of
the Maximum Hour value, the values for the items listed above used in
the model are those the parties agreed to in Docket 4128. The value for
Maximum Hour was inadvertently changed when | updated the schedule.
| will replace this with the average from 2008 through 2010 in my
rebuttal testimony.

Prepared by: Harold J. Smith



STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION
DOCKET NO. 4355

Response Of The City Of Newport,
Utilities Division, Water Department
To The Division of Public Utilities
and Carriers’

Data Requests

Setl

Div. 1-3: Please identify whether there were any changes to the cost allocation
procedures for fire protection from those used in the cost of service
study approved in the settlement in Docket No. 4128.

Response: Except for the way in which costs associated with the water treatment
plant DB projects are allocated to all categories and classes, there were
no changes to the cost allocation procedures for fire protection from
those used in the cost of service study approved in the settlement in
Docket No. 4128.

Prepared by: Harold J. Smith



STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION
DOCKET NO. 4355

Response Of The City Of Newport,
Utilities Division, Water Department
To The Division of Public Utilities
and Carriers’

Data Requests

Setl

Div. 1-4:

Response:

Please identify the basis for the significant decrease in the fire protection
cost of service from that in Docket No. 4128 in light of the fact that the
peak hour percent for fire protection (Demand + Peaks tab, cell N98 in
the cost of service model) increased from 35 to 46 percent, and the
decrease in the maximum hour percentage (AllocBases tab, cell L9 in the
cost of service model) from 22 to 10 percent only appears to account for
about 20 percent of the decrease in the fire cost of service.

The costs allocated for recovery from Fire Protection charges in the
updated COS model submitted with my supplemental direct testimony on
October 25, 2012 are actually greater than the costs allocated to Fire
Protection in the COS model agreed to in Docket 4128.

As shown on Joint Schedule B-2 of Exhibit B to the Settlement
Agreement in Docket 4128, $635,222 is allocated to Fire Protection while
$757,203 is allocated to Fire Protection in the current COS model as
shown on HJS Schedule — B2 Update

Prepared by: Harold J. Smith



STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION
DOCKET NO. 4355

Response Of The City Of Newport,
Utilities Division, Water Department
To The Division of Public Utilities
and Carriers’

Data Requests

Setl

Div. 1-5: Should cell 1188 under the “Allocations” tab in the cost of service study

say “Maximum Hour Demand Patterns”?

Response:  Yes, that cell should say “Maximum Hour Demand Patterns”.

Prepared by: Harold J. Smith



STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION
DOCKET NO. 4355

Response Of The City Of Newport,
Utilities Division, Water Department
To The Division of Public Utilities
and Carriers’

Data Requests

Setl

CERTIFICATION

| hereby certify that on November 27, 2012, | sent a copy of the within to all
parties set forth on the attached Service List by electronic mail and copies to Luly
Massaro, Commission Clerk, by electronic mail and regular mail.

Parties/Address

E-mail Distribution

Phone

Julia Forgue, Director of Public Works

Newport Water Department
70 Halsey St.
Newport, Rl 02840

iforgue@cityofnewport.com

crussell@cityofnewport.com

Isitrin@CityofNewport.com

401-845-5601

Karen Lyons, Esq.

Dept. of Attorney General
150 South Main St.
Providence, RI 02903

klyons@riag.ri.gov

sscialabba@ripuc.state.ri.us

psmith@ripuc.state.ri.us

dmacrae@riag.ri.gov

imunoz@riag.ri.gov

401-222-2424

Harold Smith

Raftelis Financial Consulting, PA
511 East Blvd.

Charlotte, NC 28203

Hsmith@raftelis.com

704-373-1199

Gerald Petros, Esq.
Hinckley, Allen & Snyder
1500 Fleet Center
Providence, Rl 02903

gpetros@haslaw.com

aramos@haslaw.com

jmansolf@haslaw.com

401-274-2000

William McGlinn

Portsmouth Water & Fire District
1944 East Main Rd.

PO Box 99

Portsmouth, Rl 02871

wmcglinn@portsmouthwater.org

401-683-2090
ext. 224
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STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION
DOCKET NO. 4355

Response Of The City Of Newport,
Utilities Division, Water Department
To The Division of Public Utilities
and Carriers’

Data Requests

Setl

Ellen M. Evans

Senior Trial Attorney

Naval Facilities Engineering Command
Litigation Office

720 Kennon St., Bldg. 36, Room 233
Washington Navy Yard, DC 20374-
5051

ellen.evans@navy.mil

202-685-2235

Dr. Kay Davoodi, P.E.

Utility Rates and Studies Office
NAVFACHQ- Building 33

1322 Patterson Ave SE

Washington Navy Yard, D.C. 20374-
5065

Khojasteh.davoodi@navy.mil

Larry.r.allen@navy.mil

202-685-3319

Maurice Brubaker

Brubaker and Associates, Inc.
PO Box 412000

St.Louis, MO 63141-2000

mbrubaker@consultbai.com

becollins@consultbai.com

401-724-3600
401-724-9909

Thomas S. Catlin

Exeter Associates, Inc.

10480 Little Patuxent Parkway, Suite
300

Columbia, MD 21044

tcatlin@exeterassociates.com

imierzwa@exeterassociates.com

410-992-7500

Christopher Woodcock
Woodcock & Associates, Inc.
18 Increase Ward Drive
Northborough, MA 01532

Woodcock@w-a.com

508-393-3337

An original and nine (9) copies w/:
Luly E. Massaro, Commission Clerk
Public Utilities Commission

89 Jefferson Blvd.

Warwick, Rl 02888

Imassaro@puc.state.ri.us

cwilson@puc.state.ri.us

sccamara@puc.state.ri.us

401-780-2107
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STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION
DOCKET NO. 4355

Response Of The City Of Newport,
Utilities Division, Water Department
To The Division of Public Utilities
and Carriers’

Data Requests

Setl

s

(J,o{eph A.d(eough, Jr., Esquire # 4925
KEOUGH & SWEENEY, LTD.

41 Mendon Avenue

Pawtucket, Rl 02861

(401) 724-3600 (phone)

(401) 724-9909 (fax)
jkeoughjr@keoughsweeney.com
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