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October 10, 2012
VIA HAND DELIVERY & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, RI 02888

RE:  Docket 4346 - 2012 Gas Cost Recovery Filing (“GCR”)
Responsesto Division Data Requests— Set 1

Dear Ms. Massaro:

Enclosed are National Grid’s responses to the Division’s First Set of Data Requests issued in the
above-referenced proceeding.

The Company is seeking protective treatment of its response to Attachment DIV 1-2(c)-3, Division
1-3 and Attachment DIV 1-3-2, Division 1-5 and Attachment DIV 1-5 (¢)-2, and Attachment DIV 1-5 (¢)-3,
Division 1-6 and Attachment DIV 1-6(c)-2, and Division 1-8 and Attachments DIV 1-8(a)-1, DIV 1-8(a)-2,
and DIV 1-8(a)-3 as permitted by Commission Rule 1.2(g) and by R.I.G.L. § 38-2-2(5)(i)(B). The Company
has submitted a Motion for Protective Treatment under separate cover along with one (1) copy of the
confidential materials to the Commission pending a determination on the Company’s Motion. The Company
has submitted redacted versions of these documents for the public record.

Please be advised that the due to the voluminous nature and large electronic sizes associated with
the some of the attachments to this set, the Company is providing the Commission with three (3) CD-ROM:s.
In addition, the Company is providing a copy of the confidential responses and attachments and including
the CD-ROM to the Division and its consultant.

Thank you for your attention to this transmittal. If you have any questions, please feel free to
contact me at (401) 784-7685.

Very truly yours,

——

ifrndd 3

Thomas R. Teehan
Enclosure

cc: Docket 4346 Service List
Leo Wold, Esq.
Steve Scialabba
Bruce Oliver

280 Melrose Street, Providence, Rl 02907
T: (401) 784-7667 ™ F: (401) 784-4321 ™ thomas.teehan@us.ngrid.com ™  www.nationalgrid.com



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

RHODE ISLAND PUBLIC UTILITIESCOMMISSION

Annual Gas Cost Recovery Filing 2012
Docket No. 4346

NATIONAL GRID’SREQUEST
FOR PROTECTIVE TREATMENT OF CONFIDENTIAL INFORMATION

National Grid' hereby requests that the Rhode Island Public Utilities Commission
(“Commission”) provide confidential treatment and grant protection from public
disclosure of certain confidential, competitively sensitive, and proprietary information
submitted in this proceeding, as permitted by Commission Rule 1.2(g) and R.1.G.L. § 38-
2-2(5)(1)(B). National Grid also hereby requests that, pending entry of that finding, the
Commission preliminarily grant National Grid’s request for confidential treatment

pursuant to Rule 1.2 (g)(2).
BACKGROUND

On October 10, 2012, National Grid filed with the Commission its responses to
the Division’s first set of data requests in this docket. This filing included information
relative to bidding and pricing information for which the Company seeks confidential
treatment. Specifically, the Company seeks confidential treatment relative to pricing
information with respect to the Company’s assessment of the impact of the changes in

long-haul and short haul capacity (Att. DIV-1-2(c)-3); names of bidding parties and



pricing arrangements under the Asset Management and Gas Supply Agreement resulting
from the September 23, 2011 RFP (DIV 1-3 and Att. DIV 1-3-2); names of bidding
parties and pricing arrangements under the Asset Management and Gas Supply
Agreement resulting from the July 16, 2012 RFP (DIV 1-5 and Att. DIV 1-5 (¢)-2, and
Att. DIV 1-5 (¢)-3); names of bidding parties and pricing arrangements under the Asset
Management Agreement resulting from the July 9, 2012 RFP (DIV 1-6 and Att. DIV 1-
6(c) -2); pricing arrangements under the Distrigas firm liquids supply contract for the
winter of 2011-2012 (DIV 1-8 and Att. DIV 1-8 (a)-1, Att. DIV (a)-2, and

Att. DIV (a)-3), which are being provided on CD-ROM.

LEGAL STANDARD

The Commission’s Rule 1.2(g) provides that access to public records shall be
granted in accordance with the Access to Public Records Act (“APRA”), R.I.G.L.
§38-2-1, et seg. Under APRA, all documents and materials submitted in connection with
the transaction of official business by an agency is deemed to be a “public record,” unless
the information contained in such documents and materials falls within one of the
exceptions specifically identified in R.I.G.L. §38-2-2(4). Therefore, to the extent that
information provided to the Commission falls within one of the designated exceptions to
the public records law, the Commission has the authority under the terms of APRA to
deem such information to be confidential and to protect that information from public
disclosure.

In that regard, R.I.G.L. §38-2-2(4)(1)(B) provides that the following types of

records shall not be deemed public:

' The Narragansett Electric Company d/b/a National Grid (“National Grid or “the Company™).

R



Trade secrets and commercial or financial information obtained from a
person, firm, or corporation which is of a privileged or confidential nature.

The Rhode Island Supreme Court has held that this confidential information
exemption applies where disclosure of information would be likely either (1) to impair
the Government’s ability to obtain necessary information in the future; or (2) to cause
substantial harm to the competitive position of the person from whom the information

was obtained. Providence Journal Company v. Convention Center Authority, 774 A.2d

40 (R.1.2001).
The first prong of the test is satisfied when information is voluntarily provided to
the governmental agency and that information is of a kind that would customarily not be

released to the public by the person from whom it was obtained. Providence Journal, 774

A.2d at 47.
In addition, the Court has held that the agencies making determinations as
to the disclosure of information under APRA may apply the balancing test

established in Providence Journal v. Kane, 577 A.2d 661 (R.1.1990). Under that

balancing test, the Commission may protect information from public disclosure if
the benefit of such protection outweighs the public interest inherent in disclosure

of information pending before regulatory agencies.

1. BASISFOR CONFIDENTIALITY

The Company has redacted contractual pricing information and the identity of
RFP bidders that appear in its responses to the Division data requests that have been
identified above. This information is confidential and proprietary both to the

contracting/bidding parties and to the Company. It is the kind of information that the



Company would customarily release to the public. Public release of this information

would negatively impact those contracting/bidding parties, and it would hurt the

Company’s ability to obtain the lowest bids possible in the future.

[1I.  CONCLUSION

Accordingly, the Company respectfully requests that the Commission grant

its Motion for Protective Treatment as stated herein.

Dated: October 10, 2012

Respectfully submitted,

NATIONAL GRID

By its attorney,

Thomas R. Teehan, Esq. (RI Bar #4698)
National Grid

280 Melrose Street

Providence, RI 02907

(401) 784-7667



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346

2012 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Division 1-1

Request:

In Docket 4283, witness Arangio’s Direct Testimony at page 14, lines 13 through 21, discussed a
pending settlement in the Tennessee Gas Pipeline Section 4 rate case before FERC. Please
update the status of that proceeding including, but not limited to:

a. A copy of the settlement agreement,

b. The date the settlement was approved,

c. The date that new rates, if any, went into effect,

d. A detailed assessment of the impact from the resolution of that case on:

i. The Company’s costs for Rhode Island gas service during the
reconciliation period for this proceeding (i.e. the twelve months ended
June 30, 2012),

i1. The Company’s projected costs for Rhode Island gas service for the
November 1, 2012 though October 31, 2013 period, and

iii. The Company’s ability to access new supplies under existing
transportation contracts.

Response:

a. Please see Attachment DIV 1-1(a)-1 for a copy of the settlement agreement filed
on September 30, 2011.

b. The Tennessee Gas Pipeline settlement was approved by The Federal Energy
Regulatory Commission (“FERC”) on December 5, 2011.

c. Interim settlement rates went into effect on November 1, 2011.

i. For the period July 2011 through June 2012, Tennessee gas costs were based
on Interim Motion rates for the period July 2011 through October 2011, final
approved settlement rates for the period November 2011 through June 2012,
and a refund recorded in March 2012 for the reconciliation between the
Motion and Final approved settlement rates billed during June 2011 through

Prepared by or under the supervision of: Elizabeth D. Arangio



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346

2012 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

ii.

1il.

Division 1-1, page 2

October 2011. Therefore, the Tennessee gas costs included in the Company’s
reconciliation for the period July 2011 through June 2012 reflect the actual
approved Settlement rates and a refund for the month of June 2011 in the
amount of $219,782.  In Attachment DIV 1-1(d)i-2 the Company has
provided the Tennessee Demand costs for the period July 2011 through June
2012. In this attachment, the Company has also broken down the Tennessee
Refund and identified that portion of the refund associated with June 2011.

The Company’s projected total Tennessee Gas Pipeline costs for Rhode Island
gas service is $13.8 million for Rhode Island gas service as shown in
Attachment DIV 1-1(d)ii-3.

The Company’s existing transportation contracts allow access to supplies
along the contractual path from the Gulf of Mexico to the Company’s
citygates, including the market area where much of the Marcellus Shale gas is
received into Tennessee’s system.

Prepared by or under the supervision of: Elizabeth D. Arangio



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346

2012 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

ii.

iil.

Division 1-1, page 2

October 2011. Therefore, the Tennessee gas costs included in the Company’s
reconciliation for the period July 2011 through June 2012 reflect the actual
approved Settlement rates and a refund for the month of June 2011 in the
amount of $219,782.  In Attachment DIV 1-1(d)i-2 the Company has
provided the Tennessee Demand costs for the period July 2011 through June
2012. In this attachment, the Company has also broken down the Tennessee
Refund and identified that portion of the refund associated with June 2011.

The Company’s projected total Tennessee Gas Pipeline costs for Rhode Island
gas service is $13.8 million for Rhode Island gas service as shown in
Attachment DIV 1-1(d)ii-3.

The Company’s existing transportation contracts allow access to supplies
along the contractual path from the Gulf of Mexico to the Company’s
citygates, including the market area, where much of the Marcellus Shale gas is
received into Tennessee’s system.

Prepared by or under the supervision of: Elizabeth D. Arangio
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UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

Tennessee Gas Pipeline Company ) Docket Nos. RP11-1566-
) RP11-2066-
(consolidated)

OFFER OF SETTLEMENT AND EXPLANATORY STATEMENT

Tennessee Gas Pipeline Company (“TGP” or “Tennessee”), pursuant to Rule 602 of the
Commission’s Rules of Practice and Procedure,! hereby submits this Offer of Settlement and
Explanatory Statement , including a Stipulation and Agreement (“S&A”) and Appendices
(together with the S&A, “Settlement”). Except for certain specified requests for rehearing and
protests to a compliance filing, all pertaining to outstanding tariff issues as provided in the
Settlement, the Settlement resolves all issues set for hearing and technical conference in this

proceeding. The Settlement provides significant benefits to TGP’s shippers, including foremost:

= The Settlement Rates reflect significant adjustments to the cost of service and billing
determinants filed with TGP’s case-in-chief that have the effect of lowering the overall
rates below the Motion Rates now in effect. The participants have agreed to Settlement
Rates that, for TGP’s market area in Zones 4, 5 and 6, are designed on a non-straight
fixed/variable (“SFV”) methodology reflecting the classification of $100 million in
annual total cost of service to the commodity rates. This accommodation reduces the
impact of the rate changes on the reservation charges of market-area shippers while using
the SFV methodology for the other portions of TGP’s system as preferred by the active
parties that comprise the shippers in those markets.

= The Settlement provides for the filing of a request to implement Interim Relief in the
form of the Settlement Rates for Supporting and Non-Opposing Parties as early as
November 1, 2011, during the pendency of Commission action on the Settlement.

118 C.F.R. § 385.602 (2011),
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= The Settlement provides for substantial refunds retroactive to June 1, 2011, for
Supporting and Non-Opposing Parties.

= The Settlement includes a Rate Moratorium that provides certainty to TGP and shippers
until the effective date of TGP’s next general rate proceeding.

= The Settlement provides for the sharing of “General System Revenues” in excess of a
specified annual threshold while the Settlement is in effect.

TGP urges the Commission promptly to issue an order approving this Settlement.

l. Background

On November 30, 2010, TGP filed, in Docket No. RP11-1566, a general rate case under
Section 4 of the Natural Gas Act (“NGA™).? There TGP proposed to change its rates for
transportation and storage services and to change other, non-rate provisions of TGP’s FERC Gas
Tariff (“Tariff”) (the “November 30 Filing”). This was TGP’s first NGA Section 4 general rate
case since its last rate case filed on December 30, 1994, in Docket No. RP95-112. By order
issued October 30, 1996, the Commission approved a comprehensive settlement in Docket No.
RP95-112 that resolved all cost of service, cost classification, cost allocation, and rate design
issues.®> This comprehensive settlement established both base tariff rates and fixed fuel and loss
percentages. Inthe November 30 Filing in this proceeding, TGP filed to increase its base tariff
rates, and proposed a new gas fuel and electric power costs rate (EPCR) tracking mechanism.
TGP also stated its intention to make another filing to significantly reduce its fuel retention rates
to be effective at the same time its increased base tariff rates went into effect, subject to refund,

after a five month suspension period.

215U.8.C. § 717c.

® Tennessee Gas Pipeline Co., 77 FERC 61,083 (1996), reh’g denied, 78 FERC { 61,069 (1997), remanded,
NorAm Gas Transmission Company v. FERC, 148 F.3d 1158 (D.C. Cir. 1998), Tennessee Gas Pipeline Co., 94
FERC 161,117 (2001), amended, 133 FERC 1 61,134 (2010).
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By order issued December 29, 2010, the Commission set TGP’s November 30 Filing for
hearing and technical conference.* The Suspension Order accepted and suspended the rate
changes for five months, to be effective June 1, 2011, subject to refund and the outcome of a
hearing. The Suspension Order also accepted, to take effect June 1, 2011, certain Tariff records
that reflected changes to non-rate provisions and the general terms and conditions (“GT&C”) of
TGP’s Tariff. The Suspension Order set for technical conference other proposed Tariff records
that also reflected changes to the GT&C. Several parties requested rehearing of the Suspension

Order. On February 22, 2011, the Commission granted rehearing for further consideration.

On April 29, 2011, TGP filed, in Docket No. RP11-2066, Tariff records to update its fuel
and loss retention (“F&LR”) percentages calculated consistent with the new F&LR mechanism
TGP proposed in Docket No. RP11-1566-000. As stated above, TGP proposed to place the
updated F&LR percentages into effect simultaneously with the effectiveness of its base rates on
June 1, 2011. On May 27, 2011, the Commission accepted and suspended the proposed Tariff
records, effective June 1, 2011, subject to the outcome of a hearing.” On June 10, 2011, the
Chief Judge consolidated the fuel-related issues set for hearing in the May 27, 2011 Order in
Docket No. RP11-2066-000 with the issues set for hearing in the general rate proceedings in

Docket No. RP11-1566-000.

On May 31, 2011, the Commission issued an order on the technical conference held on
February 15 and 16, 2011.°  The Order on Technical Conference accepted certain Tariff

records, as modified by TGP, that were addressed at the technical conference pursuant to the

*  Tennessee Gas Pipeline Co., 133 FERC { 61,266 (“Suspension Order”).
> Tennessee Gas Pipeline Co., 135 FERC { 61,194 (“May 27 Order”).

® Tennessee Gas Pipeline Co., 135 FERC { 61,208 (“Order on Technical Conference”).
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Suspension Order. On June 30, 2011, TGP made a filing in compliance with the Order on
Technical Conference (“TGP’s Compliance Filing”) and several parties, including TGP,
requested rehearing of the Order on Technical Conference. On July 28, 2011, the Commission
granted rehearing for further consideration. Thus, the rehearing requests, as well as protests to

TGP’s June 30 compliance filing, remain pending.

By motion on May 27, 2011, TGP moved to place the filed rates into effect as of June 1,
2011, subject to refund and as adjusted (“Motion Rates”). The Commission granted TGP’s

motion by an unpublished order dated August 8, 2011.

During the course of these events, the participants have engaged in substantial discovery
and have also participated in several settlement conferences at the Commission from May 2011
through September 2011. The parties have met in several other informal settlement gatherings,
all toward the goal of achieving a negotiated resolution of the issues raised in the proceedings.

These efforts have culminated in the instant Settlement.

1. Explanatory Statement

The participants have invested a significant amount of time and resources to reach the
negotiated resolution that is reflected in the Settlement. This Explanatory Statement provides a
brief overview for the convenience of the Presiding Judge and Commission and is not intended
to alter or interpret the Settlement. In the event of any conflict between the Explanatory
Statement and the Settlement, the provisions of the Settlement shall govern. If not defined in this

Explanatory Statement, capitalized terms shall have the meaning ascribed to them in the S&A.
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A. Summary of the Settlement

The Settlement resolves all issues set for hearing and technical conferences in the
captioned dockets as provided therein. The parties have agreed to a resolution of most traditional
cost of service, cost allocation and rate design issues on a “black box” basis. As discussed
below, the Settlement provides for Settlement Rates for a term that ends the earlier of the
effective date of TGP’s next NGA Section 4 general rate proceeding, which can be no earlier
than April 1, 2014 or later than November 1, 2015. During the Effective Date of the Settlement
until the end of its term, a Rate Moratorium with certain limited exceptions will be in effect that

prohibits any changes to, or proposals to change, Settled Matters.

B. Specific Provisions of the Settlement

Article | sets out the Purpose and Scope of the Settlement, which is to resolve all issues
set for hearing or technical conference in the captioned dockets and subdockets, with the
exception of certain requests for rehearing of the Commission’s Order on Technical Conference
as well as the protests to TGP’s Compliance Filing, which the parties request that the
Commission resolve. The Settlement is a unified document embodying numerous compromises.
No portion of the Settlement can be severed without destroying the balance of interests and

compromises embodied in the Settlement.

Acrticle Il is an introduction describing the factual and procedural background of these

proceedings.

Acrticle 111 defines the Effective Date of the Settlement, and procedures to be followed if
the Commission modifies the Settlement or attaches conditions to the Settlement. Any

modifications or conditions present significant risks that the Settlement may be rejected by one
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or more parties and withdrawn by TGP, resulting in the potential for protracted litigation to

achieve resolution of the issues set for hearing and technical conference in the proceedings.

Article IV provides for the “Settlement Rates,” which, together with other Settlement
tariff provisions, are the “Settlement Rate Provisions.” Article 1V sets out when the Settlement
Rates will take effect and provides that they will cease to be effective when supplanted by new

rates at the end of the Rate Moratorium as defined under Article XVI.

Avrticle V provides that Supporting Parties and Non-Opposing Parties shall be entitled to
the Settlement Rates on an interim basis prior to the contemplated approval of the Settlement.
Pursuant to this provision, TGP has agreed to file to implement the Settlement Rates during the
“Interim Period,” as defined in Article V to run from the later of: (i) November 1, 2011; or (ii)
the first day of the month following acceptance by the Commission of the Settlement Rates for
the Interim Period; and until the earlier of: (i) the Effective Date; (ii) the date the Settlement is
rejected by the Commission or terminates; or (iii) December 31, 2012. Article V, Paragraph 2
provides that if the Settlement is rejected by the Commission, TGP will have the right to
surcharge parties paying Settlement Rates during the Interim Period (the “Interim Rate
Reduction Make-Up Charge™), in order to restore the parties to the position each would have
been in absent placing the Settlement Rates into effect during the pendency of Commission
action on the Settlement. Paragraph 3 provides that Contesting Parties are not entitled to the
Settlement Rates during the Interim Period and any party that paid the Interim Rates that
becomes a Contesting Party during the Interim Period will be subject to the Interim Rate
Reduction Make-Up Charge. Paragraph 4 provides that as part of the interim relief TGP shall

post a waiver of the storage cycling requirement in Section 3.5 of Rate Schedule FS and the
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October 20 Storage Election provision in Section 3.4 of Rate Schedule FS. This waiver shall be

irrevocably effective until April 2, 2012.

Avrticle VI sets out the parties’ agreement with respect to refunds. Paragraph 1 describes
the means by which TGP will make refunds to each Supporting or Non-Opposing Party and the
manner by which TGP will compute those refunds. Paragraph 2 prescribes that primary capacity
holders shall receive refunds attributable to demand charges and that shippers that actually paid
commaodity charges to TGP (i.e., either primary contract holders or replacement shippers) shall
receive refunds attributable to such charges. Paragraph 3 provides that the SFV rates specified in
Appendix A shall be the refund floor in TGP’s next NGA Section 4 general rate case. Paragraph
4 provides that if parties are severed, then pending Commission resolution of the ultimate rates
applicable to such parties, they shall pay the Motion Rates (i.e., the filed-for rates moved into
effect by TGP at the end of the Suspension Period in this docket) and that the rates ultimately

established for those parties will be the refund floor for such parties.

Acrticle VII, Paragraph A provides that the Settlement Rates have been established on a
“black box” basis subject to the qualification, set out in Article VI, Paragraph B, that costs
attributable to the Rate Schedule NET and the Boundary expansion projects will be rolled into
TGP’s system cost of service in this and future proceedings. TGP shall maintain separate books
and records for the facilities and services associates with the ConneXion New England Project.
Acrticle VII, Paragraph C provides that a Final Commission Order approving the Settlement shall
constitute all necessary authority under NGA Section 9 for TGP to apply the depreciation and
negative salvage rates set forth in Appendix H, effective June 1, 2011. Article VII, Paragraph D

provides that for purposes of determining cost of service levels in TGP’s certificate applications
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and for purposes of calculating Allowance for Funds used During Construction for new facilities,

TGP shall utilize the same pre-tax rate of return as that approved in the 1996 Settlement.

Article VII1, Paragraph A provides for the elimination of certain regulatory asset and
liability balances relating to FAS 106. The Settlement Rates do not provide for any recovery of
Post-Retirement Benefits Other than Pensions (“PBOP”) costs or for any amounts to be funded
to an external irrevocable VEBA Trust (“FAS 106 VEBA Trust”) pursuant to Section 501(c)(9)
of the Internal Revenue Code of 1986. The Settlement does not require TGP to make any cash
contributions to the FAS 106 VEBA Trust because it is currently overfunded. Article VIIILA.
also sets out procedures and the rights of Supporting and Non-Opposing Parties should TGP,
notwithstanding the fund’s current status, elect to make a cash contribution to the FAS 106
VEBA Trust during the term of the Settlement. Also, should the funds in the FAS 106 VEBA
Trust exceed that necessary to pay for applicable post-retirement benefits (“Excess Assets”),
Avrticle VIII, Paragraph A establishes current employee welfare costs as a “Permitted Use” and
sets out the rights of the parties should the funds be so used or if there is no Permitted Use

available to TGP and there are funds remaining in the FAS 106 VEBA Trust.

Acrticle VIII, Paragraph B.1 provides for the elimination of FAS 109 regulatory asset and
liability balances. Article VII1.B.1. provides that TGP shall establish regulatory asset or liability
balances to record any change in income tax rates occurring during the term of the Settlement
and sets out the rights of the parties in any subsequent NGA Section 4 general rate case should
TGP do so. The Settlement Rates reflect no amortization of a “South Georgia”-type adjustment
but the lack of such amortization is not intended to affect TGP’s right to use accelerated
depreciation for tax purposes. Article VIII, Paragraph B.2 sets out circumstances under which

TGP will be allowed to amend its books of account to comply with the normalization

8
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requirements of the Internal Revenue Code and allows TGP to make a NGA Section 4 limited
rate filing to revise its rates to continue to qualify for accelerated depreciation if there is a Tax

Claim or Change in Law, as described in that paragraph.

Avrticle IX, Paragraph 1 requires parties to certain listed contracts specified on Appendix
C of the S&A (“Appendix C Customers”) to extend the primary terms of these contracts to
October 31, 2014 (or, at the party’s option, later) as a condition to each party’s entitlement to the
Settlement Rate Provisions and any other benefit under the settlement. Article 1X, Paragraphs 2
and 3 describe the procedures and timelines to be followed for executing contract extensions.
Any Appendix C Customer that does not follow the required procedures for obtaining necessary
approvals and executing the contract extensions shall be deemed to be a Contesting Party and
shall not be entitled to the benefit of the Settlement Rate Provisions and shall pay the Motion
Rates. Paragraph 4 describes procedures for any Appendix C Customer that has already

provided a notice of termination.

Acrticle X provides for the sharing of “General System Revenues” between TGP and
“Eligible Customers” (i.e., a primary firm recourse rate contract customer that is not a Contesting
Party) in excess of a specified annual threshold of $885 million, as may be adjusted, during the
term of the Settlement. Article X, Paragraph A.1 defines General System Revenues and
specifies certain categories of revenue that shall be excluded from General System Revenues.
Paragraph B.1 describes the Revenue Crediting Threshold and how it may be adjusted.
Paragraph C.1 defines the term “Eligible Customers” and Paragraph C.2 describes the procedure
for distributing General System Revenues in excess of the Revenue Crediting Threshold.
Paragraph D provides that TGP shall file an annual report detailing the implementation of the

Revenue Crediting provisions in Article X.
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Acrticle XI provides for TGP’s recovery of Pipeline Safety and Greenhouse Gas Costs, if

any, pursuant to the terms and conditions specified in the Tariff records attached as Appendix E.

Article XII requires TGP to make certain specified modifications to its Fuel Adjustment
Mechanism as detailed in Appendix F of the Settlement. The Fuel Adjustment Mechanism shall
consist of both Fuel and Loss Retention (“F&LR”) percentages as well as the Electric Power

Cost Rate (“EPCR”) recovery mechanism.

Acrticle X111 provides for rate adjustments for certain possible sales of facilities during the

term of the Settlement.

Avrticle XIV addresses certain Tariff issues. Paragraph A bars TGP and the Supporting
and Non-Opposing Parties from filing a proposal for TGP to assess a charge for pooling.
Paragraph B requires TGP to meet with customers no later than 45 days from the Effective Date
to address a proposal to elevate the priority of secondary receipts to primary deliveries and
further requires TGP to file to support that proposal. Paragraph C requires TGP to file to remove
from its Rate Schedule FS the October 20 Storage Election provision. Paragraph D requires TGP
to meet with customers no later than 45 days from the Effective Date to address a proposal to
establish a pooling point at Station 319, but does not require TGP to file to implement that
proposal. Paragraph E requires TGP to withdraw its storage cycling requirement and hurricane
cost recovery mechanism proposals and to remove from TGP’s tariff any such requirement or
mechanism that is currently in effect subject to refund. Paragraph E also allows TGP to file for
such changes to take effect at the end of the Rate Moratorium. Paragraph F requires TGP to file
the rate and non-rate tariff changes set out in Appendix G to the Settlement within 30 days of the

Effective Date.

10
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Avrticle XV defines “Contesting Parties” and “Supporting and Non-Opposing Parties.”
Paragraph A provides that a Supporting or Non-Opposing Party is any party that is not a
Contesting Party. Paragraph B.1 describes the actions that shall cause a Supporting and Non-
Opposing Party to become a Contesting Party. Paragraph B.2. sets out the circumstances under
which Contesting Parties will be subject to the Motion Rates. In Paragraph B.3, the Supporting
and Non-Opposing Parties and TGP request that, if the Commission finds that a Contesting Party
cannot be bound by the settlement, that such Contesting Party be severed and that the provisions

of the Settlement (other than Article XV) not apply to that Contesting Party.

Article XVI, Paragraph A.1 provides for a Rate Moratorium during which neither TGP
nor any Supporting or Non-Opposing Party can take prohibited action with respect to Settled
Matters. The Rate Moratorium ends on the effective date of the next general rate proceeding to
be no earlier than April 1, 2014, nor later than November 1, 2015. At that time, the Settlement

expires. .

Acrticle XVI, Paragraph B.1 provides that the standard applicable to any change in the
“Settled Matters” (generally any of TGP’s rate, non-rate and other provisions addressed by this
Settlement, including the terms, conditions, and provisions of the Settlement itself) shall be the
“public interest” standard pursuant to the “Mobile-Sierra” doctrine.” Paragraph B.1prohibits
Supporting and Non-Opposing Parties from supporting any change to the Settled Matters during
the Rate Moratorium. Paragraph B.2 provides that changes proposed by non-settling third

parties and by the Commission acting sua sponte shall be the just and reasonable standard.

" See United Gas Pipe Line Co. v. Mobile Gas Serv. Corp., 350 U.S. 332 (1956); FPC v. Sierra Pac. Power Co., 350
U.S. 348 (1956).
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Avrticle XVI, Paragraph C.1 prohibits TGP and the Supporting and Non-Opposing Parties
from seeking to modify any Settled Matter during the period of the Rate Moratorium. TGP and
the Supporting and Non-Opposing Parties waive their rights under the NGA to do so. Under
Paragraph C.2, no Supporting or Non-Opposing Party, during the Rate Moratorium, can assert
that TGP cannot collect from, or that the Commission cannot impose on, a Contesting Party the

Motion Rates.

Article XVI, Paragraph D.1 permits TGP to make a general Section 4 filing to take effect
on or after April 1, 2014, and to make certain limited Section 4 filings during the Rate
Moratorium (e.g., fuel, recovery of Pipeline Safety and Greenhouse Gas Costs, FAS 109).
Paragraph D.2 permits TGP and Supporting and Non-Opposing Parties to take action to enforce
and uphold the Settlement or to participate in proceedings relative to any other entity to the
extent that the proceedings will not impact the Settled Matters during the Rate Moratorium.
Paragraph D.3 permits TGP and the Supporting and Non-Opposing Parties to participate in
rulemakings, legislative, and other industry-wide proceedings, including judicial review of any
Commission order issued in those proceedings. Paragraph D.4 permits TGP to file and collect
rates and surcharges as permitted by Commission policy, tariff or contractual right (e.g., ACA or
other industry-wide surcharge) while reserving the right of Supporting and Non-Opposing
Parties to challenge any such filing; provided however, TGP shall be precluded from filing to
recover hurricane costs to be effective prior to the end of the moratorium. Paragraph D.5 permits
TGP to establish rates for new facilities or services or for tariff changes not part of the Settled
Matters. Supporting and Non-Opposing Parties can challenge any such filing by TGP as long as

they take no position that would alter any Settled Matter.

12
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Article XVI, Paragraph E requires TGP to file, to be effective no later than November 1,
2015, a NGA Section 4 general rate case unless TGP has previously made such a filing pursuant

to the terms of the Settlement.

Article XVII waives the deadline in Rate Schedule FT-GS for the limited purpose of
allowing the Cities of Casey, Marshall, and Martinsville, Illinois to convert certain contracts

from Rate Schedule FT-G to Rate Schedule FT-GS effective June 1, 2011.

Avrticle XVII1 requires TGP to convene a meeting with all customers to discuss cost

allocation and rate design alternatives prior to filing its next NGA Section 4 general rate case.

Avrticle XIX deems all requests for rehearing or clarification of the Suspension Order
withdrawn and of no effect. Paragraph A also deems all requests for rehearing or clarification of
the Order on Technical Conference withdrawn and of no effect subject to specific exceptions in

Paragraph B. The protests to TGP’s Compliance Filing would not be deemed withdrawn.

Avrticle XX provides that no resolution in this Settlement is a “settled practice” with the

exception of the rolled-in treatment of TGP’s NET and Boundary expansion projects.

Acrticle XXI and Article XXII set out certain reservations, implementing and

miscellaneous provisions.

13
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C. Information To Be Provided With Settlement Agreement.

In accordance with the order of the Chief ALJ issued on October 15, 2003, which
directed parties to address the following five questions in their Explanatory Statement, TGP

states as follows:®

1. What are the issues underlying the settlement and what are the major
implications?

The issues underlying the Settlement involve many of the issues that typically arise in a
NGA Section 4 general rate case. The major implications of the Settlement are that it will
provide rate certainty which, in turn, will allow the parties to devote their resources to doing

business.

2. Do any of the issues raise policy implications?

TGP does not believe that the Settlement itself raises any policy implications. In
particular, the participants have taken great care to avoid any need for the Commission to modify
or condition approval of the Settlement with respect to proposed changes to any Settled Matter
sought by non-settling third parties or the Commission acting sua sponte, in which case Article
XVI, Paragraph B.2 states that the standard of review shall be the just and reasonable standard as

provided in the most current Commission precedent.’

3. Are there other pending cases that may be affected?

TGP does not believe any other pending cases will be affected by the Settlement.

& See Notice to the Public, issued October 15, 2003 by the Chief ALJ (http://www.ferc.gov/legal/admin-lit/rev-
errata.pdf).

° See Petal Gas Storage, LLC, 135 FERC { 61,152 (2011).
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4. Does the settlement involve issues of first impression, or are there any
previous reversals on the issues involved?

TGP does not believe that the Settlement involves any issues of first impression or

previous reversals on the issues involved.

5. Is the proceeding subject to the just and reasonable standard or is
there Mobile-Sierra language making it the standard, i.e., the applicable
standard of review?

Consistent with Commission policy,'® the Settlement is subject to the just and reasonable
standard with respect to changes proposed by non-settling third parties or the Commission acting
sua sponte. With respect to parties other than non-settling third parties and the Commission
acting sua sponte, any changes to the Settlement shall be subject to the Mobile-Sierra* public

interest standard of review.

I1l.  Request for Approval

TGP requests that the Offer of Settlement be approved without any condition or
modification, because any such change will require acceptance of the parties and will alter the
balance of the negotiated terms among the different interests involved. TGP also asks the
Commission to grant such waivers and permissions regarding the Commission's orders and

regulations to the extent necessary to effectuate all of the provisions contained in the Stipulation.

10 4.

1 United Gas Pipe Line Co. v. Mobile Gas Serv. Corp., 350 U.S. 332 (1956) (Mobile); FPC v. Sierra Pac. Power
Co., 350 U.S. 348 (1956) (Sierra) (“Mobile-Sierra™).
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Conclusion

WHEREFORE, TGP respectfully asks that the Commission promptly issue an order

approving this Offer of Settlement without condition or modification. Any condition or

modification by the Commission has the potential under the terms of the Settlement to deprive

the participants of the benefits agreed upon in the Settlement and impose on the participants the

uncertainty and expense of additional proceedings.

Craig V. Richardson

Vice President and General Counsel
James D. Johnston

Associate General Counsel

C. Todd Piczak

Senior Counsel

Tennessee Gas Pipeline Company
1001 Louisiana

Houston, Texas 77002

(713) 420-4998

Respectfully submitted,

/s/ James D. Johnston
James D. Johnston
Associate General Counsel

Howard L. Nelson
Patrick B. Pope

James Howard
Greenberg Traurig, LLP
2101 L Street, N.W.
Suite 1000

Washington, DC 20037
(202) 331-3100

Counsel for Tennessee Gas Pipeline Company

September 30, 2011
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UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

Tennessee Gas Pipeline Company ) Docket Nos. RP11-1566-
RP11-2066

STATEMENT OF REFERENCES

In accordance with the provisions of Rule 602(c)(1)(iii) of the Federal Energy Regulatory
Commission’s Rules of Practice and Procedure, 18 C.F.R. § 385.602(c)(1)(iii) (2011), Tennessee
Gas Pipeline Company (“TGP”) hereby submits in summary form this Statement of References
to documents relevant to the Offer of Settlement that accompanies this submission. TGP states
that the documents supporting this Offer of Settlement are: (1) TGP’s filings in the above-
captioned dockets dated November 30, 2010 (“November 30 Filing”), and April 29, 2011 (“April
29 Filing”); (2) the comments and protests on the November 30 Filing and the April 29 Filing;
(3) TGP’s Answers to the comments and protests; (4) the attached Offer of Settlement, including
Appendices; (5) the Explanatory Statement; (6) the comments filed on the Offer of Settlement;

(7) and any other record evidence to the extent it is relevant to this Offer of Settlement.
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Respectfully submitted,

/s/ James D. Johnston
James D. Johnston
Associate General Counsel

Craig V. Richardson Howard L. Nelson

Vice President and General Counsel Patrick B. Pope

James D. Johnston James Howard
Associate General Counsel Greenberg Traurig, LLP
C. Todd Piczak 2101 L Street, N.W.
Senior Counsel Suite 1000

Tennessee Gas Pipeline Company Washington, DC 20037
1001 Louisiana (202) 331-3100

Houston, Texas 77002
(713) 420-4998

Counsel for Tennessee Gas Pipeline Company

September 30, 2011
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Tennessee actual demand gas cost
Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul 11-Jun 12 Jul-Jun Refund Net

Supply Fixed $ 1,188,401 $ 1,210,419 $ 1,296,626 $ 1,450,301 §$ 1,028,887 $ 891,113 § 1,140,018 § 1,085,702 $ 941,329 $ 984,807 $ 1,116,884 $ 530,724 $ 12,865,211 (682,056) $ 12,183,154
Storage Fixed - Facilities $ 90926 $§ 47,558 $ 34943 § 58,699 $§ 49804 $ 43,128 $§ 56,480 $ 49,804 § 32,600 $ 49,804 $ 43,128 $ 54,891 $ 611,765 (40,462) $ 571,303
Storage Fixed - Delivery $ 98006 $ 131,854 § 131,854 § 131,854 $ 118854 $ 66,208 $ 91,993 § 91993 § 92,038 $ 91,993 $ 91,993 $ 91,993 $ 1,230,693 (122,470) $ 1,108,223
Capacity Release $ (193,736) $ (279,943) $ (279,943) $ (279,943) $ (289,609) $ (206,092) $ (206,049) $ (115399) § (206,287) $ (393,884) ($182,195) ($259,985) $ (2,893,065) $ (2,893,065)
Commodity $ - (58,083) $  (58,083)
Tennessee Rate case refund $ (1,122,552) $ (1,122,552)

Interest associated Tennessee Rate case refund $  (19,160) $ (19,160)

TOTAL $ 1,183,656 $ 1,109,887 $ 1,183,479 $ 1,360,911 $ 907,936 $ 794,357 $ 1,082,443 §$ 1,112,100 § (282,032) $ 732,721 §$ 1,069,810 $ 417,623 $ 10,672,890 (903,070) 10,911,533
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Total Projected Tennessee Gas Pipeline Costs for Rhode I sland ~ November 2012 - October 2013

Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 TOTAL
TGP Variable Costs
Total Transportation Costs $118,847 $291,467 $266,376 $284,948 $214,514 $196,606 $134,028 $104,156 $55,157 $55,471 $53,682 $55,741  $1,830,994
Total Storage Delivery Costs $0 $7,535 $31,692 $13,877 $884 $0 $0 $0 $0 $0 $0 $2,546 $56,536

Total Variable Costs $118,847 $299,003 $298,069 $298,825 $215,398 $196,606 $134,028 $104,156 $55,157 $55,471 $53,682 $58,287  $1,887,529

TGP Fixed Costs

Total Pipeline Demand Cost: $1,015,024  $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $12,180,286
Total Storage Facility Costs $49.,804 $49.804 $49.,804 $49.804 $49.,804 $49.804 $49.,804 $49.804 $49.,804 $49.804 $49.804 $49.804 $597,648
Total Storage Delivery Costs $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $1,103,920

Total Fixed Costs $1,156,821  $1,156,821  $1,156,821  $1,156,821 $1,156,821 $1,156,821 $1,156,821 $1,156,821 $1,156,821 $1,156,821 $1,156,821 $1,156,821 §13,881,854
Capacity Release Credits $161,551 $161,551 $161,551 $161,551 $161,551 $161,551 $161,551 $161,551 $161,551 $161,551 $161,551 $161,551  $1,938,610
Total Net Fixed Costs $995,270 $995,270 $995,270 $995,270 $995,270 $995,270 $995,270 $995,270 $995,270 $995,270  $995,270  $995,270 $11,943,243

Total TGP Gas Costs $1,114,117  $1,294,273  $1,293,339  $1,294,095 $1,210,669 $1,191,877 $1,129,298 $1,099,426 $1,050,427 $1,050,742 $1,048,952 $1,053,558 $13,830,773



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346

2012 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Request:

Division 1-2

Re: witness Arangio’s Direct Testimony in this proceeding at page 11, lines 11 through 16,
please provide:

Response:

a.

A map identifying the pipeline segments affected by the changes in the
Company’s long-haul and short-haul pipeline capacity commitments and the other
pipeline capacity with which those commitments interconnect;

The workpapers (including electronic spreadsheet files with all cell references and
cell formulae, calculations, studies, and other documents) supporting the
“approximately $500,000 a year in pipeline demand charges’ that the Company
expects to save; and

The workpapers (including electronic spreadsheet files with all cell references and
cell formulae, calculations, studies, and other documents) supporting the
Company’s assessment of the impact of the changes in long-haul and short-haul
capacity on its projected commodity costs of gas

1. Under normal weather winter conditions
ii. Under design winter conditions

Copies of the contracts, rate schedules, sales agreements, and other documents
that relate to the conversion of the TransCanada long-haul capacity to short-haul
capacity and the assessment of the impacts of those changes on the Company’s
operations and costs.

Identification of any and all changes in TransCanada Pipeline (“TCPL”) rates
pending before the National Energy Board (“NEB”) in Canada or approved by the
NEB Since September 1, 2011, and the Company’s assessment of the impacts of
those proposed and/or approved rate changes for TCPL on its Rhode Island gas
costs.

Please see Attachment DIV 1-2(a)-1 for a map identifying the pipeline segments
affected by the changes in the Company’s long-haul and short-haul pipeline
capacity.

Prepared by or under the supervision of: Elizabeth D. Arangio



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346

2012 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Division 1-2, page 2

. Please see Attachment DIV 1-2(b)-2 for the work papers supporting the
Company’s dollar amount of “approximately $500,000 a year in pipeline demand
charges” that the Company expects to save.

Please see Attachment DIV 1-2(c)-3 for the work papers supporting the
Company’s assessment of the impact of the changes in long-haul and short-haul
capacity on its projected commodity costs of gas under both normal weather
winter conditions and design weather winter conditions. The dispatch of these
assets is the same for both normal and design weather conditions.

. Please see Attachments DIV 1-2(d)-4, Attachment DIV 1-2(d)-5 and Attachment
DIV 1-2(d)-6 for copies of the Company’s short-haul capacity contracts with both
Union Gas and TransCanada. See response to Division 1-2(b) and Division 1-2(c)
above regarding the impacts of the change from long-haul to short-haul on the
Company’s operations and costs. Due to the large electronic size of
Attachment DIV 1-2(d)-4, Attachment DIV 1-2(d)-5, and Attachment DIV 1-
2(d)-6, the Company is providing the referenced attachments on CD-ROM.

Please see Attachment DIV 1-2(e)-7 for a copy of the TransCanada Pipeline
(“TCPL”) Executive Summary. Included, is the Executive Summary from the
initial filing in September 2011, which discussed the drivers for the rate case (pp.
1-21), information from the updated filing on June 29, 2012 (pp. 22-26), and the
rates from the updated filing used to calculate the costs to the Narragansett
contract (pp. 27-28, highlighted). Please see Attachment DIV 1-2(b)-2 for the
estimated savings for the Company’s Rhode Island customers.

Prepared by or under the supervision of: Elizabeth D. Arangio
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Schematic

k¢ ~—__ Long-haul

Empress, Alberta

Waddington,NY

Dawn, Ont
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ANE Il
Long-Haul Monthly Yearly
Dth $US $Us
TCPL Demand 1,012 $ 48,378.97 12 $ 580,547.64
Pressure 1,012 $ 824.31 12 $ 9,891.72
NOVA FT-D 1,012 $ 5,938.00 12 $ 71,256.00
$ 55,141.28 $ 661,695.36
Short-Haul Per Day Monthly Yearly
Dth $/Dth $US $US $Us
UNION Demand 1,025 $ 0.0799 $ 81.90 $ 2,491.05 365 $ 29,892.59
TCPL Demand 1,012 $ 0.3481 $ 35228 $ 10,715.10 365 $ 128,581.18
Pressure 1,012 $ 0.0355 $ 3593 $ 1,092.75 365 $ 13,112.99
$ 47010 $ 14,298.90 $ 171,586.76
Monthly Yearly
$US $US
Approximate yearly demand savings. $ 40,842.38 $ 490,108.60
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NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT

DAWN TO TENNESSEE - ANE 1l 2012 2012 2013 2013 2013 2013 2013 2013 2013 2013 2013 2013

Short Haul
08/01/2012 NYMEX $3.297 $3.540 $3.653 $3.664 $3.637 $3.607 $3.629 $3.665 $3.708 $3.729 $3.734 $3.762
Basis
Transcanada usage $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184
Transcanada pressure chg $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352
Iroquois usage $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048
Tenn usage $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829
Fuel on Union 1.305% 1.305% 1.305% 1.305% 1.305% 1.305% 1.305% 1.305% 1.305% 1.305% 1.305% 1.305%
Fuel on TCPL 1.360% 1.360% 1.360% 1.360% 1.360% 1.360% 1.360% 1.360% 1.360% 1.360% 1.360% 1.360%
Fuel on Iroquois 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10%
Fuel on Tenn 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91%
Total Delivered
Delivered Mmbtu 30,000 31,000 31,000 28,000 31,000 0 0 0 0 0 0 0
Delivered $/Mmbtu
Total Delivered Cost
AECO TO TENNESSEE - ANE Il

Long Haul
08/01/2012 NYMEX $3.297 $3.540 $3.653 $3.664 $3.637 $3.607 $3.629 $3.665 $3.708 $3.729 $3.734 $3.762
Basis
Transcanada usage $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460
Transcanada pressure chg $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352
Iroquois usage $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048
Tenn usage $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829
Fuel on TCPL 2.010% 2.010% 2.010% 2.010% 2.010% 2.010% 2.010% 2.010% 2.010% 2.010% 2.010% 2.010%
Fuel on Iroquois 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10%
Fuel on Tenn 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91%
Total Delivered
Delivered Mmbtu 30,000 31,000 31,000 28,000 31,000 0 0 0 0 0 0 0

Delivered $/Mmbtu
Total Delivered Cost

Short Haul
Long Haul
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October 1, 2008 o

A Spectra Energy Company

The Narragansett Electric Company
d/b/a National Grid

100 East Old Country Road
Hicksville, NY

11801

Attention: John Allocca

Re: The M12 Firm Transportation Contract between Union Gas Limited (“Union”) and The
Narragansett Electric Company (“Shipper”) dated October [, 2008, Contract No. M12164
(the “Contract™)

Dear John:

Union will give notice to Shipper when the conditions precedent specified in Section 3.01 of this
Contract have peen satisfied or waived.

For purposes of valuation, Union has determined that the credit required for this Agreement is Thirty
Thousand, Five Hundred Thirty-Six Dollars Canadian currency ($30,536 Cdn). Union has reviewed
the credit avaiiable to Shipper and has determined that no further credit support is required at this time.

Union hereby gives notice that the conditions precedent specified in Section 3.01 (d) and (e) have been
satisfied or waived.

Furthermore, please acknowledge that Shipper has satisfied or waived the condition precedent under
Section 3.02 (a) by signing in the space indicated below and returning an executed original to my
attention.
Yours truly,
/ ( //1
(L
Carol Cameron

Account Manager, Storage and Transportation
Union Gas Limited

\,(. ’\ K_,\,{ < _—

Shipper acknowledges satisfaction or waiver of all conditions precedent of the Contract under Section
3.02 (a). Shipper will provide a subsequent notice for the satisfaction or waiver of all conditions
precedent of the Contract under Section 3.02 (b) and (c).

Thisd ™ day of Nblgmdy—, 2008

THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

ey

P.O. Box 2001, 50 Keil Drive North, Chatham, ON, N7M 5M1 www.uniongas.con
Union Gas Limited
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Contract No. M12164

FIRM TRANSPORTATION CONTRACT

DAWN TO PARKWAY

BETWEEN

UNION GAS LIMITED

AND

THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

DATED OCTOBER 1, 2008

Schedule 1 Points and Receipt and Delivery Pressures

tIongas

A Spectra Energy Company
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THIS FIRM TRANSPORTATION CONTRACT dated as of the st day of October, 2008,

BETWEEN:

UNION GAS LIMITED, a company existing under the laws of the
Province of Ontario,
(hereinafter referred to as “Union’)

- and -

THE NARRAGANSETT ELECTRIC COMPANY  d/b/a
NATIONAL GRID, a company incorporated under the laws of the State
of Delaware,

(hereinafter referred to as “Shipper”)

WHEREAS, Union owns and operates a natural gas transmission system in southwestern Ontario,
through which Union offers “Transportation Services”, as defined in Article V herein;

AND WHEREAS, Shipper wishes to retain Union to provide such Transportation Services, as set out
herein, and Union has agreed, subject to the terms and conditions of this Contract, to provide the
Transportation Services requested;

NOW THEREFORE, this Contract witnesses that, in consideration of the mutual covenants and

agreements herein contained and for other good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, the parties hereby agree as follows:

ARTICLE I - INTERPRETATION AND DEFINITIONS

1.01 Divisions, Headings and Index: The division of this Contract into Articles, Sections and
Subsections, and the insertion of headings and any table of contents or index provided are for
convenience of reference only, and shall not affect the construction or interpretation hereof.

1.02 Industry Usage: Words, phrases or expressions which are not defined herein and which, in
the usage or custom of the business of the transportation, storage, and distribution or sale of natural gas
have an accepted meaning shall have that meaning.

1.03  Extended Meaning: Unless the context otherwise requires, words importing the singular include
the plural and vice versa, and words importing gender include all genders. The words “herein” and
“hereunder” and words of similar import refer to the entirety of this Contract, including the Schedules
incorporated into this Contract, and not only to the Section in which such use occurs.

1.04 Conflict: In the event of any conflict between the provisions of this Contract and Union’s
M12 Rate Schedule, as defined below, the provisions of Union’s M12 Rate Schedule shall prevail over
this Contract.

1.05 Measurements: Units set out in SI (metric) measurement are the governing units for the
purpose of this Contract. Units set out in Imperial measurement in parentheses beside their SI (metric)
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equivalent are for reference only and in the event of a conflict between Sl (metric) and Imperial
measurement herein, SI (metric) shall prevail.

1.06 Currency: All reference to dollars in this Contract shall mean Canadian dollars.

1.07 Schedules: Refers to the schedules attached hereto which are specifically included as part of
this Contract, and include:
Schedule |- Points and Receipt and Delivery Pressures

1.08 Rate Schedule: “Union's M 12 Rate Schedule” or the “M12 Rate Schedule” or “M12” shall
mean Union’s M12 Rate Schedule, (including the Storage and Transportation Rates, Schedule “A” -
General Terms and Conditions, Schedule “B”, and Schedule “C”), or such other replacement rate
schedule which may be applicable to the Transportation Services provided hereunder as approved by the
Ontario Energy Board, and shall apply hereto, as amended from time to time, as if incorporated into this
Contract.

1.09 Definitions: Capitalized terms and certain other terms used in this Contract and not
specifically defined shall have the meaning set forth in Union’s M12 Rate Schedule unless the context
hereof otherwise clearly requires. The following definitions shall be read and interpreted as though
included in the aforementioned:

(a)  “Authorized Overrun” shall mean the amount by which Shipper’s Authorized Quantity
exceeds the Contract Demand.

(b) “Contract Year” shall mean a period of three hundred and sixty-five (365) consecutive
days provided however, that any such period which contains a date of February 29 shall
consist of three hundred and sixty-six (366) consecutive days) commencing on November 1
of each year; except for the first Contract Year which shall commence on the
Commencement Date and end on the first October 31 that follows such date.

ARTICLE II

Intentionally blank

ARTICLE [T - CONDITIONS PRECEDENT

3.01 The obligations of Union to provide Transportation Services hereunder are subject to the
following conditions precedent, which are for the sole benefit of Union and which may be waived or
extended in whole or in part in the manner provided in this Contract:

(a) Union shall have obtained, in form and substance satisfactory to Union, and all conditions
shall have been satisfied under, for all governmental, regulatory and other third party
approvals, consents, orders and authorizations, that are required to:

1) provide the Transportation Services; and,
i) construct any facilities necessary to provide the Transportation Services (the

“Expansion Facilities”); and,

(b) Union shall have obtained all internal approvals that are necessary or appropriate to:
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1) provide the Transportation Services; and,
i) construct the Expansion Facilities; and,

Union shall have completed and placed into service the Expansion Facilities; and,

Union shall have received from Shipper the requisite financial assurances reasonably
necessary to ensure Shipper’s ability to honour the provisions of this Contract (the “Initial
Financial Assurances”). The Initial Financial Assurances, if required, will be as determined
solely by Union; and,

Union shall have received from Shipper an executed Financial Backstopping Agreement, in
form and substance reasonably acceptable to the parties; and,

(f) Shipper and Union shall have entered into the Limited Balancing Agreement or Interruptible

3.02

HUB Service Contract (the “Facilitating Agreement”) with Union.

The obligations of Shipper hereunder are subject to the following conditions precedent,

which are for the sole benefit of Shipper and which may be waived or extended in whole or in part in the
manner provided in this Contract:

(a)

(b)

(c)

3.03

Shipper shall, as required, have entered into the necessary contracts with Union and/or
others to facilitate the Transportation Services contemplated herein, including contracts for
upstream and downstream transportation, and shall specifically have an executed and valid
Facilitating Agreement; and shall, as required, have entered into the necessary contracts to
purchase the gas quantities handled under this Contract; and,

Shipper shall have obtained, in form and substance satisfactory to Shipper, and all conditions
shall have been satisfied under, all governmental, regulatory and other third party approvals,
consents, orders and authorizations, that are required from federal, state, or provincial
authorities for the gas quantities handled under this Contract; and,

Shipper shall have obtained all internal approvals that are necessary or appropriate for the
Shipper to execute this Contract.

Union and Shipper shall each use due diligence and reasonable efforts to satisfy and fulfil

the conditions precedent specified in Section 3.01 (a), (c), (d), (e), (f) and Section 3.02 (a) and (b). Each
party shall notify the other forthwith in writing of their respective satisfaction or waiver of each
condition precedent for such party’s benefit. [f a party concludes that it will not be able to satisfy a
condition precedent that is for its benefit, such party may, upon written notice to the other party,
terminate this Contract and upon the giving of such notice, this Contract shall be of no further force and
effect and each of the parties shall be released from all further obligations hereunder.

3.04

[f any of the conditions precedent in 3.01 (d) or 3.02 are not satisfied or waived by the party

entitled to the benefit of that condition,

(a) in the case of Section 3.01 (d), by October 31, 2008; and,

(b) in the case of any condition precedent under Section 3.02 (a), by November 28, 2008; and,

(c) in the case of the conditions precedent in Section 3.02 (b) and (c), by December 31, 2008,
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then either party may, upon written notice to the other party, terminate this Contract and upon the giving
of such notice, this Contract shall be of no further force and effect and each of the parties shall be
released from all further obligations hereunder, provided that any rights or remedies that a party may
have for breaches of this Contract prior to such termination and any liability a party may have incurred
before such termination shall not thereby be released.

ARTICLE IV - TERM OF CONTRACT

4.01 This Contract shall be effective as of the date of execution hereof, however, the
Transportation Service obligations, terms and conditions hereunder shall commence on the later of:

(a) November 1, 2010 (the “Reference Date”); and

(b) the day following the date that all of the conditions precedent set out in Sections 3.01 and
3.02 have been satisfied or waived by the party entitled to the benefit thereof;

(such later date being referred to as the “Commencement Date”), and shall continue in full force and
effect until October 31, 2020 (the “Initial Term™).

4.02 [f this Contract requires Expansion Facilities to satisfy any Transportation Service,

(a) then to the extent that such Expansion Facilities are only partially completed and placed in
service by the Reference Date or at any time thereafter, then any firm capacity available on
such partially completed Expansion Facilities (the “Partial Expansion Capacity”) will be
allocated in accordance with this Section 4 to all Contracts: (a) which require the same
Expansion Facilities for the Contract Demand; and (b) under which all conditions precedent
have been satisfied or waived except for such conditions precedent that relate to the
completion and placing in-service of the Expansion Facilities.

(b) Such allocation shall be made in priority of the “Contract Value”, such that the Contract with
the greatest Contract Value is allocated the entirety of the Contract Demand under such
Contract, the Contract with the next greatest Contract Value is allocated the entirety of the
Contract Demand under that Contract, and so forth until all the Partial Expansion Capacity
has been allocated; provided that if there remains Partial Expansion Capacity that is less than
the entirety of the Contract Demand under a Contract, then such Contract shall only receive
such lesser remaining Partial Expansion Capacity. If any two or more Contracts have an
equivalent Contract Value and insufficient Partial Expansion Capacity remains to satisfy all
such Contracts, then the remaining Partial Expansion Capacity will be allocated pro-rata
based on the contract demand among all such Contracts. For purposes of this Section,
“Contract Value” means an amount determined by calculating the monthly demand charges
per GJ (as determined in accordance with Section 8.01) multiplied by the Initial Term in
months.

(c¢) If, pursuant to this Section, a Contract is allocated any portion of Partial Expansion Capacity,
then the conditions precedent that relate to the completion and placing in-service of the
Expansion Facilities shall be deemed to have been waived such that the Initial Term under
the Contract will commence. If a Contract is not allocated the entirety of the Contract
Demand under such Contract, then such Contract Demand shall be deemed to be such lower
allocated amount (and for greater certainty, the Initial Term shall nevertheless be deemed to
have commenced) until such time as the Contract is allocated additional Partial Expansion
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Capacity pursuant to this Section or until the entirety of the Expansion Facilities are
completed and placed in-service.

(d) The procedure contemplated by this Gection will be applicable from time to time on each
occasion that the Expansion Facilities are incrementally completed and placed in service.

4.03 This Contract will continue in full force and effect beyond the Initial Term, automatically
renewing for a period of one (1) year, and every one (1) year thereafter, subject to notice in writing by
Shipper of termination at least two (2) years prior to the expiration thereof.

4.04 For the purpose of completing a final determination of the actual quantities of gas handled in
any of the Transportation Services to Shipper, the parties shall have the right to amend their statements
for a period equal to the time during which the Interconnecting Pipeline retains the right to amend their
statements, which period shall not exceed three (3) years from the date of termination of this Contract.

ARTICLE V - TRANSPORTATION SERVICES

5.01 Transportation Services: Union shall, on a firm basis and subject to the terms and conditions
herein, transport Shipper’s gas on Union’s system (the “Transportation Services”). Shipper agrees to the
following upon nomination to Union for the provision of the Transportation Services:

(a) Contract Demand:

Union shall transport, on a firm basis, a quantity of gas on any one day, of up to 1,081 GJ (1,025
MMBtu) (the “Contract Demand™).

(b) Receipt and Delivery Point:

1) “Receipt Point” shall mean the point(s) where Union shall receive gas from Shipper as follows:
¢ Dawn (TCPL)
o Dawn (Facilities)
e Dawn (Vector)

ii) “Delivery Point” shall mean the point(s) where Union shall deliver gas to Shipper as follows:
s Parkway (TCPL)
which points are more particularly described in Schedule 1.

(c) Gas Transported by Union:

i) Union agrees, on any day, and subject to Sections 5.01 (¢) ii) and (c) iii), to receive on Shipper's
behalf at the Receipt Point, any quantity of gas which Shipper nominates and which Union has
authorized for Transportation Service and to deliver that quantity of gas to Shipper at the Delivery
Point;

i) Under no circumstances shall Union be required to transport a quantity of gas in excess of the
Contract Demand; and,

iti) Union agrees that it shall, upon the request of Shipper, use reasonable efforts to transport gas in
excess of the Contract Demand, on an interruptible basis.
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(d) Fuel:
Shipper shall provide the fuel requirements per the M 12 Rate.

5.02 Accounting for Transportation Services: All quantities of gas delivered to/by Union shall be
accounted for on a daily basis.

5.03 Commingling: Union shall have the right to commingle the quantity of gas referenced herein
with gas owned by Union or gas being stored and/or transported by Union for third parties.

5.04 [mbalances: The parties hereto recognize that with respect to Section 5.01, on any day,
receipts of gas by Union and deliveries of gas by Union may not always be exactly equal, but each party
shall cooperate with the other in order to balance as nearly as possible the quantities transacted on a daily
basis, and any imbalances arising shall be allocated to the Facilitating Agreements and shall be subject to
the respective terms and charges contained therein, and shall be resolved in a timely manner.

ARTICLE VI - FORCE MAJEURE

6.01 An event of force majeure on Union’s system will excuse the failure to deliver gas by Union
or the failure to accept gas by Union hereunder, and both parties shall be excused from performance of
their obligations hereunder, except for payment obligations, to the extent of and for the duration of the
force majeure.

6.02 Upstream or Downstream Force Majeure: An event of force majeure upstream or
downstream of Union’s system shall not relieve Shipper of any payment obligations.

6.03 Delay of Firm Transportation Services: Despite Section 6.02, if Union is prevented, by
reason of an event of force majeure on Union’s system from delivering gas on the day or days upon
which Union has accepted gas from Shipper, Union shall thereafter make all reasonable efforts to deliver
such quantities as soon as practicable and on such day or days as are agreed to by Shipper and Union. If
Union accepts such gas on this basis, Shipper shall not receive any demand charge relief as contemplated
under Section 6.04 herein.

6.04 Demand Charge Relief for Firm Transportation Services: Despite Section 6.02, if on any
day Union fails to accept gas from Shipper by reason of an event of force majeure on Union’s system and
fails to deliver the quantity of gas nominated hereunder by Shipper up to the Contract Demand, then for
that day the monthly demand charge shall be reduced by an amount equal to the applicable Daily
Demand Rate, as defined in this paragraph, multiplied by the difference between the quantity of gas
actually delivered by Union during such day and the quantity of gas which Shipper in good faith
nominated on such day. The term “Daily Demand Rate” shall mean the monthly demand charge or
equivalent (as stipulated in Section 8) divided by the number of days in the month for which such rate is
being calculated.

6.05 If due to the occurrence of an event of force majeure as outlined above, the capacity for gas
deliveries by Union is impaired, making it necessary for Union to curtail Shipper's gas receipts to Union
hereunder, then Union agrees that the Contract Demand for Transportation Service under this Contract
shall be combined with the firm contract demand set out in other Union contracts then in effect with
Union's customers utilizing such facilities as well as quantities set out in Union's peak day requirements
for such facilities, and Shipper's service entitlement during such period of impairment, shall be pro rated.
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This pro rationing shall be determined by multiplying the daily capability of such facilities, as available
downstream of the impairment, by a fraction, the numerator of which is Shipper's Contract Demand and
the denominator of which is the total of all such firm contract demands, including the Contract Demand
hereunder and Union's said peak day requirements downstream of the impairment. For the purposes of
this Section, firm contract demand shall mean all firm services provided by Union , including firm
service under Rate Schedules M2, M4, MSA, M6A, M7, M9, M10, M12, C1, T1, T3, U2, US, and U7,
plus any new firm service that may be created in the future.

ARTICLE VII - SERVICE CURTAILMENT

7.01 Capacity Sharing: Where requests for interruptible Transportation Services hereunder
exceed the capacity available for such Transportation Services, Union will accept nominations from
shippers and allocate capacity in the order of pricing for Transportation Services and prior quantities
moved, and shippers shall be so advised. Any interruptible services provided herein are subordinate to
any and all firm services supplied by Union.

7.02 Capacity Procedures: Union reserves the right to change its procedures for sharing
interruptible capacity and will provide Shipper with two (2) months prior notice of any such change.

7.03 Maintenance: Union's facilities from time to time may require maintenance or construction.
[f such maintenance or construction is required, and in Union's sole opinion, acting reasonably, such
maintenance or construction may impact Union’s ability to meet Shipper's requirements, Union shall
provide at least ten (10) days notice to Shipper, except in the case of an emergency. In the event the
maintenance impacts on Union’s ability to meet Shipper’s requirements, Union shall not be liable for any
damages and shall not be deemed in breach of this Contract.

To the extent that Union's ability to accept and/or deliver Shipper's gas is impaired, the monthly demand
charge shall be reduced in accordance with Section 6.04 and available capacity allocated in accordance
with Section 6.05 herein.

Union shall use reasonable efforts to determine a mutually acceptable period during which such
maintenance or construction will occur and also to limit the extent and duration of any impairments.
Union will endeavour to schedule and complete the maintenance and construction, which would normafly
be expected to impact on Union's ability to meet Shipper’s requirements, during the period from April 1
through to November 1.

ARTICLE VIII - CHARGES AND RATES

8.01 Except as otherwise stated herein, the charges and rates to be billed by Union and paid by
Shipper for the Transportation Services provided under this Contract will be those specified in Union's
M12 Rate Schedule.

8.02 [n addition to the charges and rates, Shipper is responsible for any applicable Goods and
Services Tax or other taxes, royalties or levies imposed currently or subsequent to the commencement of
this Contract.

8.03 Set Off: If either party shall, at any time, be in arrears under any of its payment obligations
to the other party, then the party not in arrears shall be entitled to reduce the amount payable by it to the
other party in arrears under the Contract, or any other contract, by an amount equal to the amount of such
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arrears or other indebtedness to the other party. In addition to the foregoing remedy, Union may, upon
forty-eight (48) hours verbal notice, to be followed by written notice, take possession of any or all of
Shipper’s gas under this Contract and any enhancements to this Contract, which shall be deemed to have
been assigned to Union, to reduce such arrears or other indebtedness to Union.

ARTICLE [X - PRESSURES

9.01 Schedule ! of this Contract shall govern receipt and delivery pressures which may be revised
from time to time by Union upon written notice to Shipper.

Under no circumstances shall Union be obligated to receive or deliver gas hereunder at pressures
exceeding the maximum allowable operating pressures prescribed under any applicable governmental
regulations; nor shall Union be required to make any physical deliveries or to accept any physical
receipts which its existing facilities cannot accommodate.

ARTICLE X - QUALITY AND MEASUREMENT

10.01 For Transportation Services provided pursuant to Section 5 hereof:

(a) The quality of the gas and the measurement of the gas to be received by Union hereunder
is to be of a merchantable quality and in accordance with the quality standards and
measurement standards as set out by Union in the M2 Rate Schedule, but, Union will also
accept gas of a quality as set out in any other Interconnecting Pipeline’s general terms and
conditions, provided that all Interconnecting Pipelines accept such quality of gas. In
addition to any other right or remedy of a party, each party shall be entitled to refuse to
accept delivery of any gas which does not conform to any of the specifications set out in
Union’s M 12 Rate Schedule.

(b) Upon request by Union, Shipper shall obtain measurement of the total quantity of gas
received by Union hereunder from the Interconnecting Pipeline. Such measurement shall be
done in accordance with established practices between Union and the Interconnecting
Pipeline.

10.02 In the event of an error in metering or a meter failure, (such error or failure being determined
through check measurement by Union or any other available method), then Shipper shall enforce its
rights as Shipper with the Interconnecting Pipeline(s) to remedy such error or failure including enforcing
any inspection and/or verification rights and procedures .

ARTICLE XI - NOMINATIONS

11.01 Services provided hereunder shall be in accordance with the prescribed nominations
procedure as set out in Schedule “B” of Union’s M 12 Rate Schedule.

ARTICLE XII - SHIPPER'S REPRESENTATIONS AND WARRANTIES

12.01 Shipper's Warranty: Shipper warrants that it will, if required, maintain, or have maintained
on its behalf, all external approvals including the governmental, regulatory, import/export permits and
other approvals or authorizations that are required from any federal, state or provincial authorities for the
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gas quantities to be handled under this Contract. Shipper further warrants that it shall maintain in effect
the Facilitating Agreements.

12.02 Financial Representations: Shipper represents and warrants that the financial assurances
(including the Initial Financial Assurances and Security) (if any) shall remain in place throughout the
term hereof, unless Shipper and Union agree otherwise. Shipper shall notify Union in the event of any
changes to the financial assurances throughout the term hereof. Should Union have reasonable grounds
to believe that Shipper will not be able to perform or continue to perform any of its obligations under this
Contract as a result of one of the following events (“Material Event”);

(a) Shipper is in default, which default has not been remedied, of this Contract or is in

default of any other material contract with Union or another party; or,

(b) Shipper’s corporate or debt rating falls below investment grade according to at least one
nationally recognized rating agency; or,

(c) Shipper ceases to be rated by a nationally recognized agency; or,

(d) Shipper has exceeded credit available as determined by Union from time to time,

then Shipper shall within fourteen (14) days of receipt of such written notice by Union, obtain and
provide to Union a letter of credit or other security in the form and amount reasonably required by Union
(the “Security”). The Security plus the Initial Financial Assurances shall not exceed twelve (12) months
of monthly demand charges (in accordance with Section 8) multiplied by Contract Demand. In the event
that Shipper does not provide to Union such Security within such fourteen (14) day period, Union may
deem a default under the Default and Termination provisions of Section XII of the General Terms &
Conditions.

In the event that Shipper in good faith, reasonably believes that it should be entitied to reduce the amount
of or value of the Security previously provided, it may request such a reduction from Union and to the
extent that the Material Event has been mitigated or eliminated, Union shall return all or a portion of the
Security to Shipper within fourteen (14) business days after receipt of the request.

12.03 Point of Consumption Warranty: Shipper represents and warrants that, throughout the term
of this Contract, all quantities of gas received by Union hereunder at the Receipt Point and/or all Loaned
Quantities will be consumed in the U.S.A. Should any quantities of gas hereunder be directed to an end
user in Canada, Shipper shall immediately notify Union that such quantities of gas will be consumed in
Canada, as failure to do so will make Shipper liable to Union for any government taxes or levies and
related interest and penalties thereon, made as a result of such change.

12.04 Tax Registration re GST: Shipper warrants and represents that it is unregistered and a Non-
Resident for purposes of the GST. Shipper agrees to notify Union within ten (10) working days if it
becomes registered. GST shall mean The Government of Canada's Goods and Services Tax as legislated
under The Excise Tax Act, as may be amended from time to time.

ARTICLE XIII - MISCELLANEOUS PROVISIONS

13.0] (a) Permanent Assignment: Shipper may assign this Contract to a third party (“Assignee”),
up to the Contract Demand, (the “Capacity Assigned”). Such assignment shall require the prior written
consent of Union and release of obligations by Union for the Capacity Assigned from the date of
assignment. Such consent and release shall not be unreasonably withheld and shall be conditional upon
the Assignee providing, amongst other things, financial assurances as per Subsection 3.01 (d), herein.
Any such assignment will be for the full rights, obligations and remaining term of this Contract as relates
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to the Capacity Assigned.

(b) Temporary Assignment: Shipper may, upon notice to Union, assign all or a part of its
service entitlement under this Contract (the “Assigned Quantity”) and the corresponding rights and
obligations to an Assignee on a temporary basis for not less than one calendar month. Notwithstanding
such assignment, Shipper shall remain obligated to Union to perform and observe the covenants and
obligations contained herein in regard to the Assigned Quantity to the extent that Assignee fails to do so.

13.02 Notices: All communications provided for or permitted hereunder shall be in writing,
personally delivered to an officer or other responsible employee of the addressee or sent by registered
mail, charges prepaid, or by facsimile or other means of recorded telecommunication, charges prepaid, to
the applicable address set forth below or to such other address as either party hereto may from time to
time designate to the other in such manner, provided that no communication shall be sent by mail
pending any threatened, or during any actual, postal strike or other disruption of the postal service. Any
communication personally delivered shall be deemed to have been validly and effectively received on the
date of such delivery. Any communication so sent by facsimile or other means of telecommunication
shall be deemed to have been validly and effectively received on the business day following the day on
which it is sent. Any communication so sent by mail shall be deemed to have been validly and
effectively received on the seventh business day following the day on which it is postmarked.

Communications to the parties hereto shall be directed as follows:

[F TO SHIPPER: The Narragansett Electric Company
100 East Old Country Road
Hicksville, NY
11801
Nominations: Aftention: John Metress, Manager, Gas Scheduling

Telephone: (516) 545-5425
Facsimile: (516) 545-5468

Secondary Contact: Attention: John Allocca
Telephone: (718) 403-2009
Facsimile: (718) 643-6306

[F TO UNION: Union Gas Limited,
50 Keil Drive North,
CHATHAM, Ontario N7M 5M |1

Nominations: Attention: Manager, Gas Control
Telephone: 519-436-5217
Facsimile: 519-436-4635

Secondary Contact: Attention: Director, Acquisitions
Telephone: 519-436-4527
Facsimile: 519-436-4643

Notwithstanding the above, nominations shall be made by facsimile or other recorded electronic means,
subject to execution of the “Agreement for Use of the Secured Portion of Union Gas Limited’s Website,”
or such other agreement, satisfactory to Union, and will be deemed to be received on the same day and
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same time as sent. Each party may from time to time change its address for the purpose of this Section
by giving notice of such change to the other party in accordance with this Section.

13.03 Law of Contract: Union and Shipper agree that this Contract is made in the Province of
Ontario and that, subject to Article X of the General Terms and Conditions, the courts of the Province of
Ontario shall have exclusive jurisdiction in all matters contained herein. The parties further agree this
Contract shall be construed exclusively in accordance with the laws of the Province of Ontario.

13.04 Possession of Gas:

(a) Union accepts no responsibility for any gas prior to such gas being delivered to Union at
the Receipt Point or after its delivery by Union at the Delivery Point. As between the parties
hereto, Union shall be deemed to be in control and possession of and responsible for all such
gas from the time that such gas enters Union's system until such gas is delivered to Shipper.

(b) Shipper agrees that Union is not a common carrier and is not an insurer of Shipper’s gas,
and that Union shall not be liable to Shipper or any third party for loss of gas in Union’s
possession, except to the extent such loss is caused entirely by Union’s negligence or wilful
misconduct.

13.05 Title to Gas: Shipper represents and warrants to Union that Shipper shall have good and
marketable title to, or legal authority to deliver to Union, all gas delivered to Union hereunder.
Furthermore, Shipper hereby agrees to indemnify and save Union harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of claims of any or all third parties to
such gas or on account of royalties, taxes, license fees, or other charges thereon.

13.06 Entire Contract: This Contract (including the schedules attached hereto and Union’s M12
Rate Schedule) constitutes the entire agreement between the parties hereto pertaining to the subject
matter hereof. This Contract supersedes any prior or contemporaneous agreements, understandings,
negotiations or discussions, whether oral or written, of the parties in respect of the subject matter hereof.

13.07 Time of Essence: Time shall be of the essence hereof.

13.08 Counterparts: This Contract may be executed in any number of counterparts, each of which
when so executed shall be deemed to be an original but all of which together shall constitute one and the
same agreement. This Contract may be executed by facsimile.

13.09 Amendments and Waivers: Subject to Union’s M12 Rate Schedule, Schedule A, Article XV
and the ability of Union to amend the M12 Rate Schedule with the approval of the OEB, no amendment
or modification of this Contract shall be effective unless the same shall be in writing and signed by each
of the Shipper and Union. No waiver of any provision of this Contract shall be effective unless the same
shall be in writing and signed by the party entitled to the benefit of such provision and then such waiver
shall be effective only in the specific instance and for the specified purpose for which it was given. No
failure on the part of Shipper or Union to exercise, and no course of dealing with respect to, and no delay
in exercising, any right, power or remedy under this Contract shall operate as a waiver thereof.

13.10 Severability: If any provision hereof is invalid or unenforceable in any jurisdiction, to the
fullest extent permitted by law, (a) the other provisions hereof shall remain in full force and effect in
such jurisdiction and shall be construed in order to carry out the intention of the parties as nearly as
possible and (b) the invalidity or unenforceability of any provision hereof in any jurisdiction shall not
affect the validity or enforceability of any provision in any other jurisdiction.

» wiongas 5

A Spectra Energy Company
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13.11 General Liability: The liability of the parties hereunder is limited to direct damages only
and all other remedies or damages are waived. In no event shall either party be liable for consequential,
incidental, punitive, or indirect damages, in tort, contract or otherwise.

THIS CONTRACT SHALL BE BINDING UPON and shall enure to the benefit of the parties hereto and
their respective successors and permitted and lawful assigns.

IN WITNESS WHEREOF this Contract has been properly executed by the parties hereto by their duly
authorized officers as of the date first above written.

UNION GAS LIMITED

By:

By:

THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

-

Y
7

Title: /}L T)VZE./ Z_A )éﬂ)ﬂ'

Title:

Contract No. M12164

tniongas y

A Spectra Enecrgy Conipany
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POINTS AND PRESSURES

The following defines each Receipt Point and/or Delivery Point:

DAWN (TCPL):

DAWN (FACILITIES):

DAWN (TECUMSEH):

DAWN (VECTGR):

PARKWAY (TCPL):

KIRKWALL:

PARKWAY (CONSUMERS):

LISGAR:

Dated: October 1, 2008

@ wiongas

A Spectra Energy Company

At the junction of Union’s and TCPL’s facilities, at or adjacent to
Dawn (Facilities).

Union’s Compressor Station site situated in the northwest corner of
Lot Twenty-Five (25), Concession I[, in the Township of Dawn-
Euphemia, in the County of Lambton. This point is applicable for
quantities of gas that have been previously transported or stored under
other contracts that Shipper may have in place with Union.

At the junction of Union’s and Tecumseh Gas Storage’s, a division of
Enbridge Gas Distribution Inc. (“Enbridge™) facilities, at or adjacent to
Dawn (Facilities).

At the junction of Union’s and Vector pipeline Limited Partnership
(*Vector”) facilities, at or adjacent to Dawn (Facilities).

At the junction of Union's and TCPL's facilities, at or adjacent to
Union's facilities situated in the Part Lot 9 and Part Lot 10, Concession
[X, New Survey, Town of Milton, Regional Municipality of Halton.

At the junction of Union's and TCPL's facilities at or adjacent to
Union's facilities situated in Part Lot Twenty-Five (25), Concession 7,
Town of Flamborough.

At the junction of the facilities of Union and Enbridge, at or adjacent
to Union's facilities situated in Part Lot 9 and Part Lot 10, Concession
1X, New Survey, Town of Milton, Regional Municipality of Halton.

At the junction of the facilities of Union and Enbridge situated at 6620
Winston Churchill Boulevard, City of Mississauga.



DAWN (TCPL):

DAWN (FACILITIES):

DAWN (TECUMSEH):

DAWN (VECTOR):

PARKWAY (TCPL):

KIRKWALL:

PARKWAY (CONSUMERS):

LISGAR:

Dated: October 1, 2008

tniongas

A Spectra Energy Company
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Contract No. M 12164

RECEIPT PRESSURES

Receipts by Union shall be at a pressure of not less than 4,825 kPa.
Receipts by Union shall be at a pressure of not less than 4,825 kPa.
Receipts by Union shall be at a pressure of not less than 4,825 kPa.

Receipts by Union shall be at a pressure of not less than 4,930 kPa.

DELIVERY PRESSURES

Deliveries by Union to TCPL shall be made at a pressure in
accordance with the Parkway Operating Agreement between TCPL
and Union dated October 1, 1993, as amended or restated from time to
time (the “Parkway Operating Agreement”).

Deliveries by Union to TCPL shall be made at Union's prevailing line
pressure which shall be in accordance with the Parkway Operating
Agreement.

Delivery pressures shall be as stated in the Enbridge Operating
Agreement between Enbridge (under its former corporate name) and
Union dated March 9, 1998 (accepted March 16, 1998), as amended or
restated from time to time (the “Enbridge Operating Agreement”).

Delivery pressures shall be as stated in the Enbridge Operating
Agreement as it may be amended from time to time.
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AMENDING AGREEMENT #tg CopPY

THIS AGREEMENT effective as of March 23, 2010 between The Narragansett Electric Company
d/b/a National Grid (“Shipper”) and Union Gas Limited (“Union”).

WHEREAS the parties have executed the Transportation Contract No. M12164 dated October 9,
2009 (the “Contract™);

AND WHEREAS the parties have agreed to amend Section 3.01 and Section 4.01 of the Contract;

NOW THEREFORE for good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, the parties hereby agree as follows:

l. Amendment. The Contract is hereby amended as follows:
1.1 At the end of Section 3.01 (f) add *“; and,” and add Section 3.01 (g) as folloWs:

3.01 (g) Shipper shall have received and executed transportation contracts from
TCPL, with aParkwaylor Kirkwall receipt point, for the same term and
essentially the same quantity as outlined in this Contract (the “Related
Contract”). In the event that the term of Shipper’s Related Contract is
greater than the term of this Contract, then the October 31, 2016 date in
Section 4.01 hereof shall be deemed to be superseded and replaced with the
end date of the Related Contract, without the necessity of any further notice,
action or documentation,

1.2 First sentence of Section 3.03 is hereby deleted and replaced with the following:

3.03  Union and Shipper shall each use due diligence and reasonable efforts to
satisfy and fulfil the conditions precedent specified in Section 3.01 (a), (c), (d), (e), ()
and (g) and Section 3.02 (a) and (b).

1.3 Section 4.01 is hereby deleted and replaced with the following:

4.01 This Contract shall be effective as of the date of execution hereof; however,
the Transportation Service obligations, terms and conditions hereunder shall
commence on the later of:

(a) November 1, 2011 (the “Reference Date”); and

(b) the day following the date that all of the conditions precedent set out in
Sections 3.01 and 3.02 have been satisfied or waived by the party entitled to
the benefit thereof;

(such later date being referred to as the “Commencement Date”), and shall continue
in full force and effect until October 31, 2016 (the “Initial Term”).

@ wiongas

A Spectra Energy Company
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2. Acknowledgement. The parties acknowledge that save as otherwise indicated herein,
the Contract shall continue unamended, is in all respects confirmed, ratified and
preserved.
3. Further Assurances. The parties shall, at all times hereafter at the reasonable request of

the other, execute and deliver to the other all such further documents and instruments and
shall do and perform such acts as may be necessary to give full effect to the intent and
meaning of this Agreement.

4. Governing Law. This Agreement shall be governed by and interpreted in accordance
with the laws of the Province of Ontario, without regard to the principles governing the
conflict of laws.

5. Counterparts. This Agreement may be executed in any number of counterparts. Each
executed counterpart shall be deemed to be an original. All executed counterparts taken
together shall constitute one agreement.

IN WITNESS WHEREOF the parties have executed this Agreement as of the date first
written above.

THE NARRAGANSETT ELECTRIC UNION GAS LIMITED
COMPANY d/b/ AT[ON GRID
M) By:
Autho@ natory ¥ Authorized Signatory
aughh
Autherized Signatory

@ wiongas

A Spectra Energy Company
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CONTRACT SUMMARY TransCanada PipeLines Limited
Shipper: THE NARRAGANSETT ELECTRIC
COMPANY
Class of Service: Firm Transportation (FT)
Contract Date: 18" day of March, 2010
Contract Demand: 1,068 GJ’ s per day
Contract Number: TBD 4O
Date of Commencement: 1% day of November, 2011
Date of Expiry: 31 day of October, 2016
Receipt Point(s) and Interconnecting Union Parkway Belt - Union Gas Limited
Pipeline(s):
Delivery Point(s) and Interconnecting Iroquois — Iroquois Gas Transmission
Pipeline(s); System, L.P.
Domestic/Export Contract: Export
Note: FT as a result of New Capacity Open

Season, September 24, 2008

Prepared by: Norma Marchet / Amelia Cheung
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Transportation Tariff TransCanada PipeLines Limited

FT CONTRACT

FIRM TRANSPORTATION SERVICE CONTRACT

THIS FIRM TRANSPORTATION SERVICE CONTRACT, made as of the 18" day of March,
2010.

BETWEEN: TRANSCANADA PIPELINES LIMITED
a Canadian corporation
("TransCanada")

OF THE FIRST PART
AND:

THE NARRAGANSETT ELECTRIC COMPANY
a Corporation incorporated under the laws of
the State of Rhode Island

("Shipper")

OF THE SECOND PART

WITNESSES THAT:

WHEREAS TransCanada owns and operates a natural gas pipeline system extending from a
point near the Alberta/Saskatchewan border where TransCanada's facilities interconnect with the facilities
of NOVA Gas Transmission Ltd. easterly to the Province of Quebec with branch lines extending to

various points on the Canada/United States of America International Border; and

WHEREAS Shipper has satisfied in full, or TransCanada has waived, each of the conditions
precedent set out in Sections 1.1 (b) and (c) of TransCanada's Firm Transportation Service Toll Schedule
referred to in Section 7.1 hereof (the "FT Toll Schedule"); and

WHEREAS Shipper has requested and TransCanada has agreed to transport quantities of
gas, that are delivered by Shipper or Shipper's agent to TransCanada at the Receipt Point(s) referred to
in Section 3.2 hereof (the "Receipt Point(s)"), to the Delivery Point(s) referred to in Section 3.1 hereof (the

"Delivery Point(s)") pursuant to the terms and conditions of this Contract; and

WHEREAS the parties hereto have heretofore entered into an agreement dated as of the 15"
day of October, 2008, (the “Precedent Agreement”) which bound them, subject to fulfillment or waiver of
the conditions precedent therein set forth, to enter into a Contract substantially upon the terms and

conditions hereinafter described; and

WHEREAS the conditions precedent of the Precedent Agreement have been satisfied or

waived; and

Effective Date: July 19, 2007 Sheet No. 1
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Transportation Tariff TransCanada PipelLines Limited

FT CONTRACT

WHEREAS the quantities of gas delivered hereunder by Shipper or Shipper's agent to
TransCanada are to be removed from the province of production of such gas by Shipper and/or Shipper's
suppliers and/or its (their) designated agent(s) pursuant to valid and subsisting permits and/or such other

authorizations in respect thereof.

NOW THEREFORE THIS CONTRACT WITNESSES THAT, in consideration of the

covenants and agreement herein contained, the parties hereto covenant and agree as follows:
ARTICLE 1 -COMMENCEMENT OF SERVICE

1.1 TransCanada shall use reasonable efforts to have the additional facilities (and/or obtain such
transportation arrangements on other gas transmission systems) as may be required to effect the
transportation of the gas hereunder (the “Necessary Capacity”) in place by the 1* day of November,
2011, or as soon as possible thereafter. TransCanada’s ability to provide service by the 1% day of

November, 2011, will be subject to, inter alia:

a) the timing of the receipt by Shipper and TransCanada of the authorizations referred to in
paragraphs 2 and 3 of the Precedent Agreement which are required prior to the
commencement of construction of TransCanada's facilities and the timing of the
commencement of the services required by TransCanada (if any) on the systems of Great
Lakes Gas Transmission Limited Partnership, TransQuebec and Maritimes Pipeline Inc., and

Union Gas Limited; and

b) the lead time required for the acquisition, construction and installation of those facilities

required by TransCanada.

TransCanada shall use reasonable efforts to provide Shipper with ten (10) days advance
Notice of the anticipated availability of the Necessary Capacity (the “Advance Notice”). TransCanada
shall give Shipper Notice of the actual date of availability of the Necessary Capacity (“TransCanada’s
Notice), and service hereunder shall not commence prior to the actual date of availability of the

Necessary Capacity.

=2 The date of commencement of service hereunder (the “Date of Commencement”) shall be

the earlier of :

a) the date for which Shipper first nominates and TransCanada authorizes service hereunder;
or
b) the tenth (10”’) day following the day on which Shipper received TransCanada’s Notice;

Effective Date: July 19, 2007 Sheet No. 2
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Transportation Tariff TransCanada PipeLines Limited

FT CONTRACT

PROVIDED that Shipper shall not be obligated to a Date of Commencement which is earlier than the B

day of November, 2011, unless mutually agreed upon by both parties.
ARTICLE II - GAS TO BE TRANSPORTED

24 Subject to the provisions of this Contract, the FT Toll Schedule, the List of Tolls, and the
General Terms and Conditions referred to in Section 7.1 hereof, TransCanada shall provide
transportation service hereunder for Shipper in respect of a quantity of gas which, in any one day from
the Date of Commencement until the 31* day of October, 2016, shall not exceed 1,068 GJ (the "Contract

Demand").

ARTICLE III - DELIVERY POINT(S) AND RECEIPT POINT(S)

3.1 The Delivery Point(s) hereunder are those points specified as such in Exhibit "1" which is

attached hereto and made a part hereof.

3.2 The Receipt Point(s) hereunder are those points specified as such in Exhibit "1" hereof.

ARTICLE IV - TOLLS

41 Shipper shall pay for all transportation service hereunder from the Date of Commencement in
accordance with TransCanada's FT Toll Schedule, List of Tolls, and General Terms and Conditions set
out in TransCanada's Transportation Tariff as the same may be amended or approved from time to time

by the National Energy Board ("NEB").

4.2 Shipper shall pay for all delivery pressure service hereunder from the Date of
Commencement in accordance with TransCanada's FT Toll Schedule, List of Tolls and General Terms
and Conditions set out in TransCanada's Transportation Tariff as the same may be amended or approved

from time to time by the NEB.

Effective Date: July 19, 2007 Sheet No. 3
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Transportation Tariff TransCanada PipeLines Limited

FT CONTRACT

ARTICLE V - TERM OF CONTRACT

5.1 This Contract shall be effective from the date hereof and shall continue until the 31* day of
October, 2016.

ARTICLE VI - NOTICES

6.1 Any notice, request, demand, statement or bill (for the purpose of this paragraph, collectively

referred to as "Notice") to or upon the respective parties hereto shall be in writing and shall be directed as

follows:

IN THE CASE OF TRANSCANADA: TRANSCANADA PIPELINES LIMITED

(i) mailing address: P.O. Box 1000
Station M
Calgary, Alberta
T2P 4K5

(i) delivery address: TransCanada Tower
450 - 1st Street S.W.
Calgary, Alberta
T2P 5H1
Attention: Director, Customer Service
Telecopy: (403) 920 - 2446

(i) nominations: Attention: Manager, Nominations and Allocations
Telecopy: (403) 920 - 2446

(iv) bills: Attention: Manager, Contracts and Billing
Telecopy: (403) 920 - 2446

(v) other matters: Attention: Director, Customer Service
Telecopy: (403) 920 - 2446

Effective Date: July 19, 2007 Sheet No. 4



Transportation Tariff

| 1] e
Attachment DIV 1-2(d)-6

R.I.LP.U.C. Docket No. 4346
In Re: 2012 Gas Cost Recovery Filing
Page 6 of 9

TransCanada PipeLines Limited

FT CONTRACT

IN THE CASE OF SHIPPER:

(i) mailing address:
(i) delivery address:
(iii) nominations:

(iv) invoices:

(V) other matters:

THE NARRAGANSETT ELECTRIC COMPANY

100 Weybossett Street
Providence, Rhode Island

USA 02903
same as above

Attention:
Telecopy:

Attention:
Telecopy:

Attention:
Telecopy:

Gary Beland
(401) 751-0698

Krishe Maharajh
(516) 545-5469

Gary Beland
(401) 751-0698

Notice may be given by telecopier or other telecommunication device and any such Notice shall be

deemed to be given four (4) hours after transmission. Notice may also be given by personal delivery or

by courier and any such Notice shall be deemed to be given at the time of delivery. Any Notice may also

be given by prepaid mail and any such Notice shall be deemed to be given four (4) days after mailing,

Saturdays, Sundays and statutory holidays excepted. In the event regular mail service, courier service,

telecopier or other telecommunication service shall be interrupted by a cause beyond the control of the

parties hereto, then the party sending the Notice shall utilize any service that has not been so interrupted

to deliver such Notice. Each party shall provide Notice to the other of any change of address for the

purposes hereof. Any Notice may also be given by telephone followed immediately by personal delivery,

courier, prepaid mail, telecopier or other telecommunication, and any Notice so given shall be deemed to

be given as of the date and time of the telephone notice.

Effective Date: July 19, 2007

Sheet No. 5
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Transportation Tariff TransCanada PipelLines Limited
FT CONTRACT
ARTICLE VII - MISCELLANEOUS PROVISIONS
iy The FT Toll Schedule, the List of Tolls, and the General Terms and Conditions set out in

TransCanada's Transportation Tariff as amended or approved from time to time by the NEB are all by
reference made a part of this Contract and operations hereunder shall, in addition to the terms and
conditions of this Contract, be subject to the provisions thereof. TransCanada shall notify Shipper at any
time that TransCanada files with the NEB revisions to the FT Toll Schedule, the List of Tolls, and/or the

General Terms and Conditions (the "Revisions") and shall provide Shipper with a copy of the Revisions.

12 The headings used throughout this Contract, the FT Toll Schedule, the List of Tolls, and the
General Terms and Conditions are inserted for convenience of reference only and are not to be
considered or taken into account in construing the terms or provisions thereof nor to be deemed in any

way to qualify, modify or explain the effect of any such provisions or terms.

7.3 This Contract shall be construed and applied, and be subject to the laws of the Province of
Alberta, and, when applicable, the laws of Canada, and shall be subject to the rules, regulations and

orders of any regulatory or legislative authority having jurisdiction.

ARTICLE VIII - DELIVERY PRESSURE

8.1 TransCanada shall increase the line pressure of the gas it delivers to Shipper at the Delivery
Point to the pressure necessary for Shipper to have Iroquois Gas Transmission System, L.P. accept
receipt of such gas from Shipper for transportation from the Delivery Point, provided that, from the Date

of Commencement until the termination of this Contract, such pressure is not greater than 9 895 kPa (g).

Effective Date: July 19, 2007 Sheet No. 6
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Transportation Tariff TransCanada PipeLines Limited

FT CONTRACT

IN WITNESS WHEREOF, the duly authorized parties hereto have executed this Contract as

of the date first above written.

THE NARRAGANSETT ELECTRIC COMPANY TRANSCANADA PIPELINES LIMITED

Per: \«Q\/UOMO \1/\ Par: @A&Q@/{

Name: .jékm V. Vaug Name: Steve Pohlod
Authorized Sighatory e Vice President, Commercial-East
s Lt

Title:

Per: Per: 7 ~
Z 7 3 Don Bell
Name: Name: nxrprfnr Cam % s o e
oontmneIiviar =adst
Title: Title:

Contract Approval
Customer Service Leader

Customer Representative AC
Legal Review EROBCENA
APPROVED

Effective Date: July 19, 2007 Sheet No. 7
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Transportation Tariff TransCanada PipelLines Limited
FT CONTRACT

EXHIBIT "1"

This is EXHIBIT "1" to the FIRM TRANSPORTATION SERVICE CONTRACT made as of the
18" day of March, 2010 between TRANSCANADA PIPELINES LIMITED ("TransCanada") and THE
NARRAGANSETT ELECTRIC COMPANY ("Shipper").

The Delivery Point(s) hereunder is the point(s) of interconnection between the pipeline
facilities of TransCanada and Iroquois Gas Transmission System, L.P. which is located at:

Iroquois

The Receipt Point(s) hereunder is the point(s) of interconnection between the pipeline
facilities of TransCanada and Union Gas Limited which is located at:

Union Parkway Belt

Effective Date: July 19, 2007 Sheet No. 8
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TRANSCANADA PIPELINES LIMITED

BUSINESS AND SERVICES RESTRUCTURING AND
MAINLINE 2012 - 2013 TOLLS APPLICATION

PART A:
EXECUTIVE SUMMARY

Section 1.0:
Introduction and Executive Summary

SEPTEMBER 1, 2011
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1.0
11

INTRODUCTION AND EXECUTIVE SUMMARY
The Application

Recent and dramatic changes in the business environment of natural gas supply,
demand and transportation in North America have raised significant issues that
impact the long term economic viability of existing pipeline infrastructure and supply

basins.

TransCanada has developed a comprehensive response to the new market reality.
The Restructuring Proposal is a suite of cost allocation, toll design and service
changes that is intended to enhance the long term economic viability of the Mainline
and the WCSB as a whole through material reductions in the cost of transportation
from NIT to ex-Basin markets served through TransCanada infrastructure, and the
implementation of service enhancements and economic efficiencies consistent with

established regulatory principles, practices and expectations.

The Restructuring Proposal impacts not only the TransCanada Mainline and its
stakeholders but also the TransCanada Alberta System and the TransCanada Foothills
System and their stakeholders. The Alberta System is owned by NGTL and the
Foothills System is owned by three subsidiaries of Foothills." TransCanada is the
owner of both NGTL and Foothills, and is the operator of the three systems.
Consequently, TransCanada, NGTL and Foothills jointly request Board approval of

the Restructuring Proposal.

TransCanada also requests approval of Mainline Final Tolls for 2012 and 2013.
Elements of the Restructuring Proposal directly affect components of the Mainline

revenue requirement and the allocation of costs and revenues to the tolls for services.

! Foothills Pipe Lines (Alta.) Ltd., Foothills Pipe Lines (Sask.) Ltd. and Foothills Pipe Lines (South B.C.) Ltd.
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1.2

The determination of Mainline Final Tolls is directly dependent on the Board’s

decision on the Restructuring Proposal.

Tolls for the Alberta System and the Foothills System are currently subject to
settlements. Revenue requirements and tolls for periods commencing with the expiry
of those settlements, to be determined either through further settlement or regulatory

litigation, will be the subject of different and subsequent NEB proceedings.

The requests for approval of the Restructuring Proposal and Mainline Final Tolls are
collectively referred to as the Application.

Background to the Application

It is in the public interest that utilities, as providers of essential services, be both
economically viable and sustainable. Sustainability requires a predictable regulatory
and commercial regime under which the industry and markets can function.
Economic viability means that the regulatory regime provides the utility with the

opportunity to collect sufficient revenue to support its ongoing operations.
TransCanada believes that it is in the public interest that:
e the Mainline continue as a long term, economically viable natural gas pipeline

system connecting the WCSB to domestic and export markets;

e investors in the Mainline be allowed a reasonable opportunity to recover their
investment in the Mainline and earn a fair return on that investment, in

accordance with the fundamental principles of the regulatory compact;

o stakeholders benefit from lower tolls that better reflect the use of the pipeline

systems;

e lower tolls be achieved in a manner that is equitable among TransCanada and its

stakeholders, and that is consistent with the regulatory principles and expectations
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1.3

of all parties and the Board pursuant to which investments in facilities were made
and the facilities continue to operate;

e the WCSB has a better opportunity to compete with other sources of supply and
other pipeline systems; and

o the Canadian national regulator ensures that conditions exist that enable Canadian

consumers to maintain economic access to Canadian gas supplies.

The Restructuring Proposal has been designed by TransCanada to enhance the long
term economic viability and sustainability of the Mainline, the Alberta System, the
Foothills System and the WCSB as a whole, to the benefit of all stakeholders,
including TransCanada, producers, shippers, marketers, consumers and investors.
Approval and implementation of the Restructuring Proposal and the proposed
Mainline Final Tolls for 2012 and 2013 will result, among other benefits, in a
significant reduction in the cost of transportation on the TransCanada Pipeline

Systems from the WCSB to ex-Basin markets.

TransCanada believes that approval of the Application is in the overall Canadian

public interest.

Changes in the Business Environment

In the late 1980s and in the 1990s, TransCanada faced considerable pressure from
producers and markets to expand its system. There were queues for long haul firm
service that at times exceeded the ability of TransCanada to source pipe and construct
capacity. Supported by shipper requests, TransCanada was authorized by the Board
to over-build in certain years, relative to firm service contracts, in an effort to avoid
the constant catch-up process it found itself in as new demand outpaced the

construction of capacity.?

2 See discussion in Section 2.0.
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Notwithstanding the substantial capacity expansions, it became increasingly apparent
that the average term of Mainline contracts was reducing, and that TransCanada was
no longer assured of the historical and largely captive markets upon which its
expansions had been premised. TransCanada applied to the Board over a course of
years for a number of measures that were designed to retain and improve firm long
haul load on the Mainline. Some of those proposals were approved by the Board (e.g.
FT-RAM, Southwest Zone (RH-1-2002), North Bay Junction (RH-3-2004)) and
others were not (e.g. pricing discretion (RH-1-99), term-differentiated rates
(RH-4-93), changes to contract renewal policies (RH-4-93)), having been opposed by
some stakeholders as unnecessary to preserve firm long haul throughput on the
Mainline. An inability to achieve consensus among TransCanada and stakeholders or
Board approval for contested proposals resulted in TransCanada only being able to

implement a few measures to respond to evolving throughput risks.

Recently, rapid and dramatic developments in natural gas supply, markets and
contracting practices have had a significant impact on WCSB production and

Mainline receipts and deliveries:

e Supply:
e \WCSB production has fallen by 3 billion cubic feet per day (Bcf/d) over the
last several years, and is currently at a level that is below the bottom of the
range forecast by TransCanada in 2004. Notwithstanding an anticipated mid-
term recovery from non-conventional gas, forecasts of production show a

decline in supply over the long term;

e New infrastructure has made Rockies gas and liquefied natural gas (LNG)
available in markets traditionally served by the Mainline;

e New shale gas production in the US has emerged more quickly and strongly

than anticipated, and there are now robust forecasts of future US shale gas
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supply in proximity to domestic and export markets historically served by the
Mainline; and

o Shale gas is being developed in Canada in proximity to eastern markets that
have historically been served exclusively or predominantly through WCSB

sources and Mainline services.
o Markets:

e Export markets in the US Northeast that have been served in part through long
haul contracts on the Mainline have been dramatically eroded by new supplies
located in closer proximity to those markets;

e Increasing intra-Alberta market demand continues to reduce the WCSB
supply that is available for transportation on the Mainline. This trend is

forecast to continue in the long term; and

o Potential Pacific coast LNG exports would absorb a substantial amount of
WCSB supply.

e Contracting practices:

o Annual firm contracts are not being renewed. Shippers are using discretionary
services, which are essentially firm for most of the year due to available

capacity, in their place; and

e Two-thirds of remaining contracts are short-haul, which generates

significantly fewer billing determinants.

The combination of supply, market and contracting developments resulted in
Mainline WCSB receipts dropping from 6.0 Bcf/d in 2007 to 3.4 Bcf/d in 2010. The
effect has been an increase in the annualized Southwest Zone toll from 0.86 $/GJ in
2007 to 2.07 $/GJ in 2011.% Absent restructuring, Mainline toll increases are

% As included in the TransCanada Application for Approval of Mainline Final 2011 Tolls, page 1 of 16.
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1.4

projected to continue in the near term under the status quo cost allocation, toll design

and services.

Given the current and evolving circumstances, TransCanada believes it is in the
public interest to implement changes that will enhance the economic viability of the
Mainline and the WCSB, and that will improve the efficiency and operating
effectiveness of its pipeline systems. The Restructuring Proposal will achieve these

results.
Development of the Restructuring Proposal

In October 2009 TransCanada initiated a consultative process within the Mainline
Tolls Task Force (TTF) to address throughput and system utilization developments
and to discuss possible rate design, cost allocation and service responses. Informed
by its discussions with stakeholders, TransCanada developed a comprehensive
Mainline Competitiveness Package that included toll, tariff, service, and cost
allocation changes. The Mainline Competitiveness Package was presented to
stakeholders in March 2010 with the objective of reaching a negotiated resolution.
Discussions with the TTF and its Alberta System counterpart, the Tolls, Tariff,

Facilities and Procedures Committee (TTFP), did not result in a settlement.

TransCanada undertook further consultations through 2010, ultimately reaching an
agreement with some stakeholders that formed the basis of the TransCanada

December 2010 application for 2011 Mainline interim tolls. That application was
opposed by other stakeholders and was not approved by the Board, with the result

that the agreement was not implemented.

In early 2011 TransCanada undertook further consultations, and while another
agreement was reached with some stakeholders, it too was opposed, with the

consequence that it could not be implemented either.
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1.5

TransCanada remains open to further settlement discussions. However, it is
important that the critical issues facing TransCanada as a result of the recent and
unanticipated changes in the business environment are directly addressed in a timely
manner and that proposals to ensure the long term economic viability of the pipeline
systems are advanced, fairly considered, approved and implemented. In the result,

TransCanada determined that it is necessary to proceed with the current Application.

The Restructuring Proposal, as presented, incorporates various elements that
TransCanada or stakeholders identified as desirable in the course of the consultation
and negotiation processes. TransCanada has included other elements that it believes
are necessary and integral parts of a comprehensive package that appropriately and
effectively addresses the existing circumstances and, in aggregate, fairly balances

stakeholder interests.
The Restructuring Proposal

The Restructuring Proposal has the primary objective of enhancing the long term
economic viability of the Mainline and the WCSB overall through the provision of

service at tolls materially reduced from existing levels.

The proposed modifications to service offerings are responsive to continuing trends

and recent shifts in usage and contracting practices on the Mainline.

Cost allocation and toll design changes are intended to result in prices that are more
appropriate given the current and anticipated usage of the system, the cost of
transportation, the responsibility for system costs, the benefits of the system, and the

value of services.

TransCanada seeks to facilitate customer contracting decisions by promoting toll
certainty and stability while obtaining flexibility to optimize revenues in a manner
that will result in lower tolls and will respond more effectively to current and

potential new competition.
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There are four basic components of the Proposal:

e Depreciation: the Depreciation Proposal includes continued utilization of
segmented depreciation and the allocation of accumulated depreciation among the
three primary segments of the Mainline;*

o Alberta System Extension: the extension of Alberta System service (Alberta
System Extension or Extension) through the acquisition by NGTL of annual firm
service on the Mainline and on Zones 8 and 9 of the Foothills System;>

« Toll Design: proposed modifications to the Mainline toll design;® and

e Services and Pricing: Mainline services and pricing proposals.’

1.5.1 Depreciation Proposal

TransCanada’s depreciation proposal consists of two components.

First, TransCanada proposes to continue the segmented approach used throughout the
term of the Mainline 2007-2011 Settlement (Settlement) to calculate depreciation for
the three main geographical segments of the Mainline, the Prairies Line (Prairies), the
Northern Ontario Line (NOL), and the Eastern Triangle, and to establish appropriate
economic planning horizons for each segment. TransCanada will continue its present
practice of determining depreciation expense by segment but utilizing total
depreciation expense for tolls on the integrated system.

Second, TransCanada proposes to reallocate accumulated depreciation from the
Prairies and Eastern Triangle segments to the NOL segment. The change in
allocation of accumulated depreciation by segment is a significant feature of the

Restructuring Proposal, and will result in closer alignment of accumulated

* See Application, Section 5.0.
® See Application, Section 6.0.
® See Application, Section 7.0.
7 See Application, Section 8.0.
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1.5.2

depreciation and actual consumed service value for each of the three segments. A
consequence of this allocation is that the overall Mainline depreciation rate will be

approximately 1% lower than the rate that would be applicable without the change.

The Depreciation Proposal is intended to achieve a better alignment between
accumulated depreciation and consumed service value at the segment level. The total
accumulated depreciation for the Mainline will not change. Further, the segmentation
and allocation of accumulated depreciation do not change the fact that the Mainline
continues to be operated, administered, and regulated as a single integrated system
with tolls reflective of a system-wide composite depreciation rate.

The Depreciation Proposal advances the public interest objectives of lower tolls and
an economically viable Mainline while more accurately reflecting the accumulated
depreciation of each segment with that segment’s consumed service value and the
economic planning horizon of each segment and the system overall.

Alberta System Extension

TransCanada proposes to extend Alberta System service:

e to the Saskatchewan/Manitoba border (SMB) on the Mainline;
e to Kingsgate, BC on the Foothills System Zone 8; and
e to Monchy, Saskatchewan on the Foothills System Zone 9.

To accomplish the Extension, NGTL will contract for standard annual firm service on
the Mainline and on the Foothills System.

The primary reason for extending the Alberta System is to enhance the economic
viability of the Mainline and the WCSB by reducing the transportation costs between
the WCSB and downstream markets on TransCanada’s Canadian pipeline systems.
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The Extension reduces the transportation costs on all TransCanada paths out of the
Basin, but the greatest reductions, especially in combination with the other
components of this Application, will be to transportation paths from NIT to Mainline
markets. This will improve the competitiveness of WCSB gas in downstream

markets relative to other supply basins.

As a result of the extension of Alberta System service onto both Foothills and the
Mainline, all WCSB gas connected to the TransCanada Pipeline Systems will have
the opportunity to directly enter the NIT market and all export paths from the WCSB
on the TransCanada Pipeline Systems will have the opportunity to use the same

delivery service out of the Basin.

While the Extension results in an increase in receipt tolls on the Alberta System, it
and other elements of the Restructuring Proposal will result in an increase in the price

of gas at NIT that should more than offset the toll impact.

The Extension is a key element of the Restructuring Proposal. Within the existing
regulatory framework and principles that govern the Board’s regulation of
TransCanada, the Extension effects an allocation of costs that will advance the public
interest by enhancing the long term economic viability of all of the existing
TransCanada infrastructure and the WCSB as a whole. This allocation of costs to
Alberta System users is appropriate, given the benefits that the Alberta System users
will derive from the Restructuring Proposal, and the associated cost responsibility of

Alberta System users for the TransCanada Pipeline Systems.

Under the Alberta Extension proposal, NGTL will contract for the amount of capacity
between Empress and SMB that is required for the majority of forecast flows on the
Mainline. NGTL will also contract for the amount of capacity between ABC and
Kingsgate and between McNeill and Monchy that is required for the majority of
forecast flows on Foothills. Appropriately, this makes the cost impact of the

Extension commensurate to the extent to which the Mainline and Foothills are
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1.5.3

actually used by NGTL to provide Alberta System service. A benefit of this approach
is that it leaves capacity on the Mainline and Foothills available to shippers who
prefer to hold that capacity themselves and take delivery of their gas at Empress,
McNeill or ABC.

As with the Depreciation Proposal, the Alberta Extension advances the public interest
by lowering tolls and enhancing the economic viability of the Mainline and the
WCSB in challenging circumstances, while being balanced among stakeholders and

consistent with the principles that continue to govern the regulation of the Mainline.

Toll Design Proposals

TransCanada’s proposed changes to the existing Mainline toll design will improve
cost accountability, promote economic efficiency, eliminate free-riding opportunities,
and simplify and improve the transparency of many aspects of the toll design.

Measures include:

the elimination of toll zones;

e improvements to cost allocation;

e changes to the allocation of TQM TBO costs;

e changes to the delivery pressure toll methodology; and

o other revisions and simplifications in toll design.

Toll certainty and stability will also be enhanced by implementing two adjustment
accounts: one that will amortize certain costs at the Mainline composite depreciation
rate (Long Term Adjustment Account), and one that will amortize the total deferral

account balance in a given year over a five year period (Short Term Adjustment

Account).
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1.5.4 Mainline Service and Pricing Proposals

TransCanada is proposing a number of service and pricing proposals in this

Application. Changes include:

e raising the bid floors for the pricing of Interruptible Transportation Service (IT) to
160% of the FT toll, and permitting discretion on the part of TransCanada to
lower the bid floors for any given path and period to a level no lower than 100%
of the FT toll;

e corresponding changes for STFT and Short Term Short Notice Service (ST-SN),
but with bid floors of 140%, 150% or 160% of the corresponding FT toll or Firm
Transportation Short Notice (FT-SN) toll depending on the term of the contract;

e establishing the bidding mechanism for STFT and ST-SN services as a percentage
of the FT or FT-SN toll at the time the service is provided rather than as a fixed

price at the time the service is contracted;
o the elimination of the RAM; and
e the introduction of a new MFP service.

The Application also addresses the tolling methodology for FT-SN service and the

elimination of services that are not necessary in the current environment.®

The proposed changes to the Mainline suite of services align with established
regulatory principles and are intended to:

e reduce Mainline toll levels;

e promote long term firm contracting through greater toll certainty and stability;

o provide sufficient flexibility for TransCanada to optimize revenues to further

reduce firm service tolls;
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e respond to current and potential competition; and

e ensure the suite of services and tolls reflect the ongoing shifts in system usage and
contracting practices.

Public Interest

The Board has a responsibility to regulate tolls in the public interest.” While there is
no precise definition of “public interest”, it is clear that it refers to a balance of
economic, environmental and social issues that changes as society’s values and
preferences evolve over time,™ and that it includes the concepts of economic

efficiency! and “the greatest good for the greatest number.”*?

TransCanada believes that its Restructuring Proposal is in the public interest because
it will lower tolls, promote economic efficiency and enhance the economic viability
of the Mainline and the WCSB in a manner that balances the benefits and burdens of

the restructuring among its stakeholders in an equitable manner.

TransCanada will benefit from the enhanced long term economic viability,
sustainability and competitiveness of the TransCanada pipeline infrastructure.
Producers will benefit from enhanced competitiveness of the WCSB, improved
connectivity to markets, higher NIT prices and higher netbacks. Shippers and
marketers will benefit from lower and more stable Mainline tolls achieved in a
balanced manner through improvements to cost allocation, rate design and the pricing

of services in a manner that is consistent with established regulatory principles.

® Firm Service Tendered (FST), Long-Term Winter Firm Service (LTWFS), Firm Backhaul Transportation Service (FBT),
and Interruptible Transportation Backhaul (1TB).

° RH-1-88, Phase 1, Tolls, November 1988, at p. 7; RH-4-91, Tolls, March 1992, at PDF Page 54 of 85;, RH-1-2005; see
also National Energy Board Strategic Plan 2010-2013 (www.neb-one.gc.ca), National Energy Board Filing Manual (NEB

Filing Manual), Chapter 1, Section 1.1, Energy Regulation in Canada, 50 Years in the Public Interest, Gaétan Caron, Chair,

speech to Alaska Resource Development Council Annual Meeting, November 19, 2009.

10 See, e.g. NEB Filing Manual; GH-1-20086, page 10.

1 NEB Filing Manual, Chapter 1, section 1.1.

12 The Regulator’s Role—Promoting the Public Interest. Notes for a Presentation by Mr. Kenneth Vollman, Chairman,
National Energy Board, World Forum on Energy Regulation, May 24, 2000, Montreal, at pages 1-2.
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Consumers will benefit from lower Mainline tolls, lower gas costs at Dawn, and
continued competitive access to Canadian gas supplies. It is important for the
Canadian national regulator to ensure that conditions exist that will enable Canadian
consumers to maintain economic access to Canadian gas supplies. Investors will
benefit from the mitigation of impacts of the sudden change in the North American
gas transportation business environment on utility cost of capital. Industry and
financial market confidence in the regulatory model and the relatively lower level of
regulatory risk will be maintained. All system users will benefit from a cost of capital
that will be lower than it would be under the status quo methodology.

Economic efficiency is an aspect of the public interest. In the context of Canadian
long distance gas transmission pipelines, “economic efficiency” has been described
by the NEB to mean the promotion of the development of an efficient natural gas
transmission system that meets shippers’ needs and benefits gas users. It means that,
to the extent possible, prices reflect the competitive market value of services, a mix of
service options is provided that meets shippers’ needs, and that adequate pipeline
capacity is in place over time. It also means that pipeline customers are treated fairly
(no unjust discrimination) and that service providers have a fair opportunity to
recover their invested capital.*®> The TransCanada Restructuring Proposal reflects the

aspects of “economic efficiency” as the term has been used by the NEB.

Just and Reasonable Tolls

Under cost of service toll methodology, the Mainline is entitled to the opportunity to
recover all prudently incurred costs. Tolls that are just and reasonable necessarily
include all such prudently incurred costs.

'3 Ibid, at page 3.
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1.8

18.1

All costs included in the Mainline rate base were incurred prudently with the approval
of the Board. Similarly, all costs included in the rate bases of the Foothills System

and the Alberta System were incurred prudently with the approval of the regulator.

Having incurred the costs of its system prudently, TransCanada has acted prudently in
the physical operation and commercial management of its pipeline systems.
Accordingly, no disallowance or non-recovery of its investment in its pipeline
systems is warranted. All Mainline, Alberta System and Foothills System facilities
remain used and useful in the integrated operation of the TransCanada Pipeline

Systems for the benefit of all shippers.

The Proposal seeks to achieve an equitable balancing of economic interests within the
regulatory paradigm of established NEB toll principles and cost of service toll
methodology. TransCanada believes that the Mainline Final Tolls, and the tolls on
the Alberta System and the Foothills System, that will result from the implementation
of the Restructuring Proposal will be just and reasonable and not unjustly

discriminatory.

2012 and 2013 Revenue Requirements

TransCanada is seeking approval of final 2012 and 2013 tolls for the Mainline. The
request for approval of those tolls requires that the Application incorporate all
elements of a complete cost-of-service application, including rate base, revenue
requirement, operating, maintenance and administrative expenses, taxes, depreciation,

cost of capital, and tolls and tariffs.
Cost of Capital

TransCanada seeks in the Application a determination by the Board of an overall fair
return on capital to be included in the tolls of the Mainline for 2012 and 2013.
Specifically, based on the corporate and expert evidence that is filed as part of the

Application, and assuming acceptance of the Restructuring Proposal by the Board,
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TransCanada seeks approval of an ATWACC of 7.0 % for the Mainline for each of
2012 and 2013, adjusted in each year for the embedded cost of debt of TransCanada
related to the Mainline. The amount of the adjustment for 2012 and 2013 will be
calculated and presented in the October 2011 Supplement, but is presently estimated
at1.2 %.

TransCanada believes that, given acceptance of the Restructuring Proposal, an overall
return on capital reflecting an ATWACC of 7.0 % (adjusted for embedded cost of
debt), would be reasonable, fair to direct and indirect investors in the Mainline, and
sufficient to maintain financial integrity and allow attraction of capital on reasonable

terms and conditions.
1.8.2 Context of the Fair Return Request

The legal requirement is that the NEB determine an overall return on capital for the
Mainline that meets the three requirements of the fair return standard, comparable
investment, financial integrity and capital attraction, without regard for any resulting

toll impact.

The NEB last considered elements of the cost of capital of the Mainline in the
RH-2-2004 Phase Il proceeding, held in 2004 and 2005. In the RH-2-2004 Phase 11
Decision, the Board held that, under its traditional methodology, a fair return for the
Mainline for 2004 would result from the application of the RH-2-94 Formula Rate of
Return on Equity (then 9.56%*) to a 36% deemed equity component of the pipeline

capital structure.’

Since 2004, the return for the Mainline has been the subject of negotiated settlements
that have been approved by the NEB. The existing five-year settlement, which

1 NEB letter dated November 28, 2003 re “Rate of Return on Common Equity (ROE) for 2004.

15 National Energy Board Reasons for Decision TransCanada PipeLines Limited RH-2-2004 Phase 11, Cost of Capital, April
2005 (RH-2-2004 Phase 11 Decision), at, inter alia, Chapter 7 Capital Structure, pages 79-80, Chapter 9, Disposition, page
86; Chapter 1, Introduction, at pages 5-6 (RH-2-94 Formula ROE of 9.56% for 2004).
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expires at the end of 2011, stipulates a Mainline cost of capital comprised of the NEB
Formula rate of return on equity (ROE) on a 40% deemed equity component.*®

In the RH-1-2008 Decision issued in March 2009, the NEB accepted and applied the
ATWACC approach to the determination of the fair return for TQM for 2008 and
2009."

In October 2009, after a review of the RH-2-94 Decision,® the Board issued the
RH-R-2-94 Decision in which it determined that the RH-2-94 Decision would not
continue to be in effect.'® Given reference to the RH-2-94 Formula in some then-
current settlements, the Board indicated that, for the convenience of parties, it would
continue to publish the return on equity resulting from the Formula for 2009 (2010
result) and 2010 (2011 result), and beyond 2010 if requested. The Formula return for
2011 was 8.08 %”° which is reflected in the tolls of the Mainline for 2011, the last
year of the current settlement. Currently, Mainline tolls are interim pursuant to NEB
Order AO-1-TGI-04-2010, subject to an application for final 2011 tolls that was filed
by TransCanada on April 29, 2011 that awaits a Board decision.

The changes in business risk, developments in financial markets, and changes in
regulatory approach all warrant an increase in return for the Mainline for 2012 and

2013, and determination of a fair return using the ATWACC methodology.

The Restructuring Proposal that is advanced in the Application is intended to enhance
the long term economic viability of the Mainline and the WCSB. In doing so, the
Proposal enhances the competitiveness of the Mainline and reduces the business risk

from the level that would exist if the status quo were to be retained. The reduction in

'8 TransCanada PipeLines Limited 2007 Mainline Tolls Settlement Application, page 4 of 13, paragraph 17.

7 RH-1-2008 Decision, Cost of Capital, March 2009 at, e.g. Chapter 4 Implementation of the ATWACC Methodology,
pages 26-29.

18 RH-2-94 Decision, March 1995, Cost of Capital (RH-2-94 Decision).

19 RH-R-2-94, Review of RH-2-94 Cost of Capital, October 2009, at page 2.

20 NEB letter dated November 29, 2010 re 2011 Rate of Return on Common Equity (ROE) per Discontinued RH-2-94
Formula.
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business risk would justify a lower ATWACC than would be warranted by
continuation of the status quo.

The corporate and expert evidence filed by TransCanada indicates that the status quo
(no acceptance by the Board of the Restructuring Proposal or other changes to
mitigate Mainline business risk) fair return would be an ATWACC of 7.625 %,
adjusted for the embedded cost of debt.

TransCanada Contribution to Revenue Requirement

As part of the package of proposals in this Application, TransCanada proposes to
make a voluntary contribution of $25 million to reduce the Mainline revenue
requirement for each of 2012 and 2013 (TransCanada Contribution). The
TransCanada Contribution will not be specific to any category of the revenue
requirement, but will simply result in a reduction of the total revenue requirement of

$25 million for each year.

In light of the reasons that TransCanada is making this voluntary contribution, it is
contingent on the approval of the Restructuring Proposal.

In this Application, TransCanada has emphasized that it has attempted to balance its
restructuring proposals in a manner that reflects both traditional regulatory principles,
such as cost causation, and the reality that those principles need to be applied in
innovative ways that balance the benefits and burdens among stakeholders. The
primary objective of this Application is to enhance the viability of the Mainline and
the WCSB in a manner that benefits the greatest number of stakeholders and is in the
public interest. TransCanada proposes to voluntarily make the TransCanada
Contribution, as part of the package of restructuring proposals, as a direct corporate
contribution towards achieving an objective that is, in addition to being in the public

interest, in TransCanada’s own interest.

2! Reflects the mid-point of the estimated range.
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1.8.5

Comparative Revenue Requirements and Tolls

The Application, as filed, includes illustrative tolls and full transportation costs that
are intended to show the impact of the Restructuring Proposal relative to a
continuation of the existing tolling methodology (i.e., Status Quo) for 2012. The
illustrative Status Quo and Restructuring Proposal tolls are based on the final
annualized 2011 revenue requirement, as proposed in the TransCanada application for
approval of Mainline Final 2011 Tolls dated April 29, 2011. The Illustrative
Restructuring Proposal and Status Quo tolls also reflect updated information for
certain costs directly impacted by the Restructuring Proposal, such as depreciation,
return, income taxes, and the Long Term Adjustment Account.

The anticipated revenue requirement and cost allocation under the Restructuring
Proposal are provided to show a comparison of tolls under the Status Quo and under
the Restructuring Proposal. The illustrative tolls have been calculated based on the
information available and in order to meet the Board direction on the filing date for

this Application.?

Schedule 1.0, attached to this Executive Summary, compares the revenue requirement
underpinning the illustrative Status Quo and Restructuring Proposal tolls. In addition,
a comparison of the illustrative tolls and total transportation costs and changes in
system throughput under the Status Quo and the Restructuring Proposal are included
as Attachment 9.1, which is attached to Section 9.0: Impacts of the Restructuring
Proposal. Attachment 9.1 also includes impact information for the Mainline, the

Alberta System, and the Foothills System.
October 31, 2011 Supplement

Schedule 1.0 is based on preliminary information.

22 See letter from TransCanada counsel to the Board dated June 24, 2011 re TransCanada Application for Mainline Final
2011 Tolls, pages 3-4.
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Due to the timing of the availability of detailed cost and budget information,? the
Application presently includes representative information and illustrative tolls for
2012. The Application will be supplemented on October 31, 2011, with an overview
of major costs included in the Mainline cost of service for 2012 and 2013 and
explanatories and supporting schedules for each item of the revenue requirement and
the proposed tolls for 2012 and 2013.

The Board has a responsibility to regulate tolls in the public interest. Further, the
statutory requirements of the NEB Act are that the Board determine tolls for the

Mainline that are just and reasonable,? and that are not unjustly discriminatory.”

The Canadian public interest is served by the enhancement of the long term economic
viability of the Mainline through lower tolls achieved in a manner that is equitable
among all stakeholders. The Restructuring Proposal advances the public interest in a
manner that is equitable and balanced among TransCanada and stakeholders, while

adhering to the regulatory principles that continue to govern the NEB regulation of

Approval of the Application, both the Restructuring Proposal and the Mainline Final

Tolls, will be in the Canadian public interest and will result in just and reasonable,

1.9  Conclusion
the TransCanada pipeline systems.
non-discriminatory tolls.

% |bid.

2 National Energy Board Act, c. N-7 C.S.C., section 62.
% National Energy Board Act, section 67.
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Q TransCanada

In business to deliver

450 - 1st Street, S.W.
Calgary, Alberta, Canada T2P 5H1

Tel: (403) 920.2161
Fax: (403) 920.2347
E-mail: kristine_delkus@transcanada.com

June 29, 2012

National Energy Board Filed Electronically
444 Seventh Avenue S.W.

Calgary, Alberta

T2P 0X8

Attention:  Ms. Sheri Young
Secretary of the Board

Dear Madam:

Re:  TransCanada PipeLines Limited, NOVA Gas Transmission Ltd., and Foothills
Pipe Lines Ltd. (TransCanada)
Application for Approval of the Business and Services Restructuring Proposal
and Mainline Final Tolls for 2012 and 2013 (Application)
National Energy Board Hearing Order RH-003-2011
NEB File OF-Tolls-Group1-T211-2011-04 01
Revisions to Reflect TransCanada’s 2012 Throughput Forecast

On June 6, 2012, TransCanada informed the Board it would update certain exhibits based on
TransCanada’s 2012 Throughput Forecast. The 2012 Throughput Forecast, which is based
on the results of the TransCanada 2012 Strategic Outlook, provides a basis for a revised
forecast of Mainline throughput and tolls for 2013.

Enclosed for filing are updates to certain exhibits impacted by the 2012 Throughput Forecast,
as outlined below. The attached exhibits include those TransCanada committed to provide in
responsg to a request by Union Gas Limited (Union) on behalf of the Market Area Shippers
(MAS).

In addition, TransCanada responds to subsequent requests for clarification made by Union
pertaining to the level of forecast throughput change and to anticipated 2012 deferral account
balances.’

! RH-003-2011, 3T2028 to 3T2046 and further in response to the MAS information request 15T16268-16311.
2 See Exhibit C64-13 for the request and RH-003-2011, 15T16268-16311 for TransCanada’s submission.
8 RH-003-2011, 16T17500-17513.
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Updated Throughput Forecast

TransCanada provides a set of updates to certain of the throughput cases presented in
Appendix C1: Throughput Study.*

TransCanada has updated the schedules related to Case 1 (Base Case Restructuring Proposal)
and Case 2 (Base Case Status Quo), including the Alberta and Foothills System balances.® In
order to provide additional relevant information TransCanada also provides an update of the
NYMEX and Alberta Plant Gate gas price forecast, and an update of the Mainline throughput
reduction associated with Case 3, relative to the updated Cases 1 and 2.

The following table summarizes the updated portions of the study, including the
identification of the specific page of the throughput study being revised.

Case Description Throughput
Study Page
1 Western Canada Flow Balance — Part A 52
1 WCSB Exports — Part B 53
1 TransCanada Alberta and Foothills 54
System Balance — Part C
1 TransCanada Eastern Market Flows — 55
Part D
2 Western Canada Flow Balance — Part A 60
2 WCSB Exports — Part B 61
2 TransCanada Alberta and Foothills 62
System Balance — Part C
2 TransCanada Eastern Market Flows — 63
pPart D
3 Mainline Throughput Reduction 64
Price Forecast

These tables are in the same format as that in the original Throughput Study and are provided
as Attachment 1: Throughput Update. With respect to Case 3, a discussion of the basis for
the derivation of this case is provided in the Throughput Study, pages 7 to 9 (of 79).

As part of this exercise, TransCanada updated its assessment of the impact of the
Restructuring Proposal on the NIT price and the Alberta System Netback price.
TransCanada anticipates that the NIT price under 2012 Throughput Forecast for the
Restructuring Proposal will still be higher than under the Status Quo. In fact, the results
show that the impact of the Restructuring Proposal on the NIT price is greater than it was in
the previous assessment. The assessed average impact over the 2012-2017 period is

0.17 $/GJ, compared to a previous assessment of 0.13 $/GJ.°

* Exhibit B5-13 filed October 31, 2011.

® The Alberta System and Foothills System Balances were not enumerated as schedules that were to be updated,
but have been included in this filing.

® Exhibit B5-13, page 10 of 19, Figure 2.1.
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Page 3
June 29, 2012
Ms. S. Young

Union Request for Clarification
Level of Forecast Throughput Change

TransCanada has indicated that the updated forecast Mainline Western Receipts were
expected to be, on average, approximately 1 Bcf/d lower than under the Base Cases (Cases 1
and 2) filed as part of the Throughput Study.” The updated Cases 1 and 2 provided as part of
this update reflect an approximate 1 Bcf/d reduction in flows relative to Cases 1 and 2 filed
in the Throughput Study.

In response to NEB 6.8° TransCanada indicated that Mainline Western Receipts were
expected to drop 2 to 3 Bcf/d in the Low Cases (Cases 4 and 5) relative to the Base Cases
(Cases 1 and 2) filed in the Throughout Study. The relative Base Case and Low Case flows
filed in the Throughput Study remain unchanged.

As part of NEB 6.8, TransCanada was asked to provide its assessment of impact on flows
and effectiveness of the Restructuring Proposal assuming: 1) natural gas prices remained at
or near the current level;® and 2) the NEB low WCSB supply scenario was realized.™

TransCanada stated in the response to NEB 6.8:

... [P]rices sustained at “current” levels can be expected to reduce WCSB
supply levels from the TransCanada low case supply path. However, there are
several factors (LNG development, the growing importance of liquids-rich
plays) that suggest the reduction from the TransCanada’s low case supply
may not be substantial. [emphasis added]

and

The WCSB gas supply level described in the response to (a) i above could be
somewhat lower than TransCanada’s low supply case for the 2012-2020
forecast period. As such, MWR could also be somewhat lower than in Cases
4 and 5 in the Study. However, given that this supply scenario is similar to
the one used in Cases 4 and 5 of the Study, TransCanada expects the
Restructuring Proposal to be of benefit here too.” [emphasis added]

TransCanada has determined that the Low Cases (Cases 4 and 5) filed as part of the
Throughout Study remain reasonable assessments of low case flow outcomes; and in
particular under the conditions TransCanada was asked to evaluate as part of its response to
NEB 6.8.

" RH-003-2011, 8T7947-48.

® Exhibit B27-1.

° NEB Information Request 6.8 (a).
O NEB Information Request 6.8 (d)
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2012 Deferral Account Balances

Through representation by counsel, Union sought further information on the effects of the
throughput changes on deferral account balances for 2012.*

As previously stated, TransCanada expects that it will derive revenues in the range of $1.5 to
$1.6 billion assuming 2012 interim tolls remain in place for the entire year and factoring in
the most current flow forecast.'> These revenues are in line with the aggregate 2012 costs
forecast in the Restructuring Proposal Revenue Requirement. Consequently, TransCanada is
not expecting a significant change to the cumulative deferral accounts balances for 2012.

Updated 2013 Tolls

TransCanada also provides consequential updates from the 2012 throughput forecasts to the
2013 tolls contained in the Application. Specifically, within Attachment 2—Updated 2013
Tolls—TransCanada is providing the following information:

= 2013 Restructuring Proposal Toll Design Schedules;*?
= 2013 Status Quo Toll Design Schedules;** and

= Attachment 9.4: Total Transportation Cost Comparison of 2013 Status Quo vs.
Restructuring Proposal.

Attachment 9.4 is a new attachment to Section 9.0—Impacts of the Restructuring Proposal—
that provides comparisons between the Status Quo and the Restructuring Proposal for 2013
in the same format provided for 2012 in Attachment 9.1.%

Implementation of the Restructuring Proposal would result in a 2013 Firm Transportation toll
from NIT to Dawn of $1.47/GJ'® in 2013, a reduction of $0.59/GJ or approximately 30%
relative to 2012 interim tolls currently in effect. In contrast, the Status Quo under the revised
throughput forecast would result in a 2013 Firm Transportation toll from NIT to Dawn of
$2.74/GJ."

"' RH-003-2011, 16T17511-17512.

2 RH-003-2011, 15T16296.

3 This information revises the corresponding schedules previously provided in Attachment 12.3, Tab 3 of the
October Supplement (Exhibit B52).

¥ This information revises the corresponding schedules previously attached to the response to EGD 2-1.1h
(Exhibit B10-17).

' Exhibit B5-12.

8 Toll is via SMB and includes applicable delivery pressure charge.

Y Toll is via Empress and includes applicable delivery pressure charge.
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Although the lower than anticipated throughput results in higher 2013 tolls than those
previously forecast in the Application, the benefits of the Restructuring Proposal relative to

the Status Quo remain significant.
Yours truly,

TransCanada PipeLines Limited
NOVA Gas Transmission Ltd.
Foothills Pipe Lines Ltd.

Original Signed by

Kristine Delkus
Senior Vice-President,
Pipelines Law and Regulatory Affairs

Enclosures

cC: Parties to RH-003-2011
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Business and Services Restructuring and

Mainline 2012-2013 Tolls Application

Part E: Mainline 2012-2013 Revenue Requirement
Attachment 12.3: Toll Design

Tab 3 — 2013 Toll Design Schedule 5.1

Revised June 29, 2012

Page 1 of 2
Transportation Tolls
Mainline 2013 Tolls effective January 1, 2013
System Average Unit Cost of Transportation
Line Net Revenue Requirement Daily Allocation Annual Daily
No Particulars ($000's) Base Unit Cost Unit Cost
(@ (b) (©) (d) (e)
1 Energy 162,457 6,831,425 GJ 23.7808394984 $/GJ 0.0651529849 $/GJ
2 Energy Distance 941,463 4,665,306,690 GJ-KM 0.2018008914 $/GJ-Km 0.0005528792 $/GJ-Km
3  TQM Charge 68,428 550,951 GJ 124.2004064917 $/GJ 0.3402750863 $/GJ
Storage Transportation Service
Line Monthly Toll Daily Equivalent
No Particulars ($/GJIMO) ($/GJ)
(@ (b) (c)
4  Centram MDA 4.60633 0.15144
5  Union WDA 26.85185 0.88280
6  Union NDA 11.21362 0.36867
7 Union EDA 7.49998 0.24657
8 KPUC EDA 7.09251 0.23318
9 GMITEDA 11.69845 0.38461
10 GMIT TQM EDA 21.23976 0.69829
11 Enbridge CDA 3.26267 0.10727
12  Enbridge EDA 9.76150 0.32093
13  Cornwall 9.87333 0.32460
14 Philipsburg 12.75067 0.41920
Firm Transportation - Short Notice STSN STSN
Minimum Bid Floor Maximum Bid Floor
Line Monthly Toll Daily Equivalent (100% FT-SN) (160% FT-SN)
No Particulars ($/GJ/MO) ($/GJ) ($/GJ) ($/GJ)
(@ (b) (c) (c) (d)
15 Kirkwall to Thorold CDA 3.94281 0.12963 0.1296 0.2074
16  Union Parkway Belt to Goreway CDA 2.70249 0.08885 0.0889 0.1422
17  Union Parkway Belt to Victoria Square #2 CDA 3.35678 0.11036 0.1104 0.1766
18 Union Parkway Belt to Schomberg #2 CDA 3.31405 0.10895 0.1090 0.1743
Delivery Pressure
Line Monthly Toll Daily Equivalent Fuel Ratio
No Particulars ($/GJIIMO) ($/GJ) (%)
(@ (b) (c) (d)
19 Average Delivery Pressure Toll 0.49701 0.01634 0.19%

Note: Delivery Pressure toll applies to the following locations: Emerson 1 , Emerson 2, Union SWDA, Enbridge SWDA, Dawn Export, Niagara Falls, Iroquois,

Chippawa and East Hereford

The Daily Equivalent Toll is only applicable to STS Injections, IT, Diversions and STFT.

Union Dawn Receipt Point Surcharge

Line Monthly Toll Daily Equivalent Fuel Ratio

No Particulars ($/GJIMO) ($/GJ) (%)
(@ (b) () (d)

20 Union Dawn Receipt Point Surcharge 0.14984 0.00493 0.00%
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Business and Services Restructuring and
Mainline 2012-2013 Tolls Application

Part E: Mainline 2012-2013 Revenue Requirement
Attachment 12.3: Toll Design

Tab 3 - 2013 Toll Design Schedule 5.2

Revised June 29, 2012

Page 21 of 22

IT/STFT IT/STFT
Minimum Bid Floor Maximum Bid Floor
Line FT Toll Daily Equivalent FT Toll (100% FT) (160% FT)
No. Receipt Point Delivery Point ($/GJ/MO) ($/GJ) ($/GJ) ($/GJ)
1 Union NDA SMB - - 1.0480 1.6768
2 Union Parkway Belt Empress 49.74515 1.63546 1.6355 2.6168
3 Union Parkway Belt TransGas SSDA 42.41221 1.39437 1.3944 2.2310
4 Union Parkway Belt Centram SSDA 39.46053 1.29733 1.2973 2.0757
5 Union Parkway Belt Centram MDA 35.16066 1.15597 1.1560 1.8496
6 Union Parkway Belt Centrat MDA 34.58755 1.13712 1.1371 1.8194
7 Union Parkway Belt Union WDA 26.85185 0.88280 0.8828 1.4125
8 Union Parkway Belt Nipigon WDA 23.59596 0.77576 0.7758 1.2413
9 Union Parkway Belt Union NDA 11.21362 0.36867 0.3687 0.5899
10 Union Parkway Belt Calstock NDA 18.03382 0.59289 0.5929 0.9486
11 Union Parkway Belt Tunis NDA 13.65474 0.44892 0.4489 0.7182
12 Union Parkway Belt GMIT NDA 10.26903 0.33761 0.3376 0.5402
13 Union Parkway Belt Union SSMDA 16.03044 0.52703 0.5270 0.8432
14 Union Parkway Belt Union NCDA 5.10494 0.16783 0.1678 0.2685
15 Union Parkway Belt Union CDA 2.65037 0.08714 0.0871 0.1394
16 Union Parkway Belt Enbridge CDA 3.26267 0.10727 0.1073 0.1717
17 Union Parkway Belt Union EDA 7.49998 0.24657 0.2466 0.3946
18 Union Parkway Belt Enbridge EDA 9.76150 0.32093 0.3209 0.5134
19 Union Parkway Belt GMIT EDA 11.69845 0.38461 0.3846 0.6154
20 Union Parkway Belt GMIT TQM EDA 21.23976 0.69829 0.6983 1.1173
21 Union Parkway Belt KPUC EDA 7.09251 0.23318 0.2332 0.3731
22 Union Parkway Belt North Bay Junction 8.02702 0.26390 0.2639 0.4222
23 Union Parkway Belt Kirkwall 2.62430 0.08628 0.0863 0.1381
24 Union Parkway Belt Enbridge SWDA 5.79712 0.19059 0.1906 0.3050
25 Union Parkway Belt Union SWDA 5.98849 0.19688 0.1969 0.3150
26 Union Parkway Belt Spruce 34.58755 1.13712 1.1371 1.8194
27 Union Parkway Belt Emerson 1 32.53624 1.06968 1.0697 1.7115
28 Union Parkway Belt Emerson 2 32.53624 1.06968 1.0697 1.7115
29 Union Parkway Belt St. Clair 6.19786 0.20377 0.2038 0.3261
30 Union Parkway Belt Dawn Export 5.79712 0.19059 0.1906 0.3050
31 Union Parkway Belt Niagara Falls 4.21349 0.13853 0.1385 0.2216
32 Union Parkway Belt Chippawa 4.25368 0.13985 0.1399 0.2238
33 Union Parkway Belt Iroquois 9.16097 0.30118 0.3012 0.4819
34 Union Parkway Belt Cornwall 9.87333 0.32460 0.3246 0.5194
35 Union Parkway Belt Napierville 12.45705 0.40955 0.4096 0.6554
36 Union Parkway Belt Philipsburg 12.75067 0.41920 0.4192 0.6707
37 Union Parkway Belt East Hereford 21.23976 0.69829 0.6983 1.1173
38 Union Parkway Belt Welwyn 39.46053 1.29733 1.2973 2.0757
39 Union Parkway Belt SMB 39.41109 1.29571 1.2957 2.0731
40 Union SSMDA Empress - - 1.2642 2.0227
41 Union SSMDA TransGas SSDA - - 1.0231 1.6370
42 Union SSMDA Centram SSDA - - 0.9261 1.4818
43 Union SSMDA Centram MDA - - 0.7847 1.2555
44 Union SSMDA Centrat MDA - - 0.7769 1.2430
45 Union SSMDA Union WDA - - 1.0529 1.6846
46 Union SSMDA Nipigon WDA - - 1.1382 1.8211
47 Union SSMDA Union NDA - - 0.8305 1.3288
48 Union SSMDA Calstock NDA - - 1.0548 1.6877
49 Union SSMDA Tunis NDA - - 0.9108 1.4573
50 Union SSMDA GMIT NDA - - 0.7995 1.2792
51 Union SSMDA Union SSMDA - - 0.0652 0.1043
52 Union SSMDA Union NCDA - - 0.6297 1.0075
53 Union SSMDA Union CDA - - 0.5284 0.8454
54 Union SSMDA Enbridge CDA - - 0.5640 0.9024
55 Union SSMDA Union EDA - - 0.7085 1.1336
56 Union SSMDA Enbridge EDA - - 0.7828 1.2525
57 Union SSMDA GMIT EDA - - 0.8465 1.3544
58 Union SSMDA GMIT TQM EDA - - 1.1602 1.8563
59 Union SSMDA KPUC EDA - - 0.6951 1.1122
60 Union SSMDA North Bay Junction - - 0.7258 1.1613
61 Union SSMDA Kirkwall - - 0.5059 0.8094
62 Union SSMDA Enbridge SWDA - - 0.4016 0.6426
63 Union SSMDA Union SWDA - - 0.3953 0.6325
64 Union SSMDA Spruce - - 0.7769 1.2430
65 Union SSMDA Emerson 1 - - 0.6984 11174
66 Union SSMDA Emerson 2 - - 0.6984 1.1174
67 Union SSMDA St. Clair - - 0.3884 0.6214
68 Union SSMDA Dawn Export - - 0.4016 0.6426
69 Union SSMDA Niagara Falls - - 0.5675 0.9080
70 Union SSMDA Chippawa - - 0.5688 0.9101
71 Union SSMDA Iroquois - - 0.7631 1.2210
72 Union SSMDA Cornwall - - 0.7865 1.2584
73 Union SSMDA Napierville - - 0.8714 1.3942
74 Union SSMDA Philipsburg - - 0.8811 1.4098
75 Union SSMDA East Hereford - - 1.1602 1.8563
76 Union SSMDA Welwyn - - 0.9261 1.4818
77 Union SSMDA SMB - - 0.9244 1.4790
78 Union WDA Empress - - 0.8964 1.4342
79 Union WDA TransGas SSDA - - 0.6553 1.0485
80 Union WDA Centram SSDA - - 0.5582 0.8931
81 Union WDA Centram MDA - - 0.4179 0.6686
82 Union WDA Centrat MDA - - 0.3423 0.5477
83 Union WDA Union WDA - - 0.0652 0.1043

84 Union WDA Nipigon WDA - - 0.1756 0.2810
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The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346

2012 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Request:

Redacted

Division 1-3

Re: witness Arangio’s Direct Testimony page 12, lines 13 though 15, please provide:

Response:

o e

A complete copy of the Request for Proposal (“RFP”) issued September 23, 2011;
A list of the companies that submitted bids in response to the RFP.

A complete copy of the Asset Management and Gas Supply Agreement (“AMA”)
effective November 1, 2011;

The Company’s rationale for turning to a third-party to manage its gas assets;

The amount each month the contractor has paid to of the optimization contractor
pays to the Company: and

The expected amount of revenue to be derived from the optimization fees.

Please see Attachment DIV 1-3-1 for the Request for Proposal (“RFP”) that was
issued on September 23, 2011.

The followini Comianies submitted bids in resionse to the RFP: -

Please see Attachment DIV 1-3-2 for the Asset Management and Gas Supply
Agreement, effective November 1, 2011.

The Company periodically contracts with third-party Asset Managers to manage a
portion of the interstate pipeline transportation and storage contracts required to
serve the needs of its firm gas customers. The reasons for contracting with third-
party Asset Managers can vary depending on the assets involved. In the case of
the Request for Proposal (RFP) dated September 23, 2011 the Company entered
into an Asset Management and Gas Supply Agreement (AMA) with BG Energy
Merchants, LLC (BG) to manage the Company's Union Gas Limited (Union) and
TransCanada Gas Pipeline (TCPL) firm transportation contracts effective
November 1, 2011 for a term of one year. The capacity path for the
Union contract originates at Dawn, Ontario Canada and delivers into TCPL at
Parkway. The capacity path for the TCPL contract originates at the
interconnection with Union at Parkway and delivers into Iroquois Gas
Transmission (Iroquois) at Waddington, New York. Since the Company is not
actively trading in Canada at the present time, the Company believes that

Prepared by or under the supervision of: Elizabeth D. Arangio
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Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Redacted

Division 1-3, page 2

the selection of BG to manage these assets and provide the Company with
deliveries at the Canadian-US border at Waddington, New York was in the best
interest of its firm gas customers.

The arrangement is for the third party to pay the Company is _ per
month.

The expected amount in optimization revenue for the term of the agreement is

$

Prepared by or under the supervision of: Elizabeth D. Arangio
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National Grid
Request for Proposals (“RFP”) for
Asset Management Arrangements
September 23, 2011

EnergyNorth Natural Gas Inc. (“EnergyNorth” or “Buyer”), The Narragansett Electric Company
d/b/a National Grid (“Narragansett” or “Buyer”) and Niagara Mohawk Power Corporation d/b/a
National Grid (“NiMo” or “Buyer”) are seeking proposals (“Proposals”) for Asset Management
Arrangements (“AMAs”) as more fully set forth below. The specific gas supply requirements
and the assets to be assigned for each AMA are set forth in Attachments 1(a), 2(a), 3(a) and 4(a).
The successful bidders (“Seller(s)”) shall have the right to optimize the assigned assets
(“Assets”) subject to satisfying Buyer’s gas supply requirements. Bidders may bid on any one or
all of the AMAs.

Provisions Applicableto All AMAS

Term: November 1, 2011 through October 31, 2012.

Release of Assets: The Assets to be assigned for each AMA are set forth in
Attachments 1(a), 2(a), 3(a) and 4(a). The Assets shall be
assigned by Buyer for the entire Term at no cost to Seller.
Buyer shall remain responsible for payment of all demand
charges related to the Assets. Seller shall be responsible
for all variable costs in connection with the Assets during
the Term. Buyer and Seller each agree to take such actions
and execute such documents as may be required to
effectuate the assignment of the Assets from Buyer to
Seller. All assignments shall be subject to recall in the
event that the Seller fails to meet its gas supply obligation
to Buyer.

Gas Supply Requirements: The Gas Supply Requirements associated with each AMA
are set forth in Attachments 1(a), 2(a), 3(a) and 4(a).

Delivery Point: The Delivery Point(s) for each AMA are set forth in
Attachments 1(a), 2(a), 3(a) and 4(a).

Price: The Price for gas delivered by Seller to Buyer under each
AMA is specified in Attachments 1(a), 2(a), 3(a) and 4(a) .

Asset Management Fee: Subject to satisfying the Gas Supply Requirements
associated with each AMA, Seller shall have the right to
utilize and optimize the Assets for its own account. In
exchange for such right, Seller shall pay Buyer an Asset
Management Fee. As part of their Proposal(s), Bidders
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should specify the total proposed Asset Management
Fee to be paid to Buyer for each AMA. Bidders may
submit proposalsfor one or more of the AM As but must
submit a separate proposed Asset Management Fee for
each AMA.

Form of Agreement: Any transaction entered into as a result of this RFP shall be
documented as a transaction under an active NAESB
Agreement or ISDA Gas Annex. Included in the
Attachment for each AMA is the form of Transaction
Confirmation (Attachments 1(b) through 4(b)) that National
Grid proposes for execution. Aspart of their Proposal(s),
Bidders should clearly identify any proposed exceptions
to the Transaction Confirmation.

Submission of Proposals:

Proposals must be submitted by the date specified in the Schedule below. Proposals should
include: (a) Seller’s proposed Asset Management Payment for each AMA and (b) any
proposed exceptionsto the Transaction Confirmation(s).

Proposals should be sent via email to both email addresses below:

epmagassupply@us.ngrid.com;

and

Janet Prag

Contract Specialist

100 East Old Country Road

Hicksville, NY 11801

Telephone: 516-545-5463

E-mail address: janet.prag@us.ngrid.com

Any questions in connection with this RFP should be sent by email to both email addresses listed
above.

Schedule (all timesare Eastern Time):

September 30, 2011  All questions must be submitted in writing by 5 p.m.
October 5, 2011 National Grid will respond to Bidders’ questions in writing by 5 p.m.

October 7, 2011 Proposals must be received by National Grid by 10 a.m.


mailto:epmgassupply@us.ngrid.com
mailto:janet.prag@us.ngrid.com
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October 11, 2011 National Grid will endeavor to select Proposal(s) and parties will confirm
deal(s) in writing by 5 p.m. Such confirmation(s) will reflect agreement of
parties to execute the applicable Transaction Confirmation attached hereto
along with any exceptions that were proposed by Bidder and accepted by
Buyer.

October 14, 2011 Target date for execution of Transaction Confirmation.

I mpending Saleto Liberty Utilities

In December 2010, National Grid USA announced that it had entered into an agreement with
Liberty Energy Ultilities Co. (“Liberty”), a subsidiary of Algonquin Power and Ultilities Corp.,
pursuant to which Liberty will acquire EnergyNorth Natural Gas Inc. The sale is expected to
close during the Term, subject to receipt of necessary regulatory approvals.

Credit Reguirements:

Buyer’s supplemental credit requirements are set forth in the attached form of Transaction
Confirmation.

M iscellaneous:

National Grid will consider Proposals only from Bidders who have an executed NAESB Base
Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with
Buyer. Bidders submitting bids in response to this RFP understand and agree that unless and
until a definitive Transaction Confirmation has been executed and delivered, no contract or
agreement providing for a transaction between such parties shall be deemed to exist between the
parties, and neither party will be under any legal obligation of any kind whatsoever with respect
to such transaction by virtue of this or any written or oral expression thereof, including, but not
limited to, a letter of intent or any other preliminary agreement or any other written agreement or
offer. National Grid reserves the right to withdraw or modify this RFP at any time and National
Grid shall have the right, in its sole and absolute discretion, to reject any or all Proposals
submitted in response to this RFP. Potential Sellers shall be subject to satisfactory credit review
by National Grid.

John Allocca,
Director of Gas Contracting & Compliance



Buyer:
Term:

Gas Supply
Requirements:

Delivery Point:

Price:

Released Assets:

Attachment DIV 1-3-1
R.I.LP.U.C. Docket No. 4346
2012 Gas Cost Recovery Filing
Page 4 of 19

Attachment 1(a)

AMA Package No. 1

EnergyNorth Natural Gas Inc.

November 1, 2011 through October 31, 2012.

Firm Base-Load Supplies - each day during the months of November 2011
through and including March 31, 2012, Seller shall deliver a firm base-
load quantity of 4,047 dt at the Delivery Point.

The interconnection between the facilities of TransCanada Gas Pipeline
and Iroquois Gas Transmission System at Waddington, NY.

The Price shall be equal to the price posted as the “Index” for Canadian
Gas, “Dawn, Ontario” as published in Inside FERC’s Gas Market Report
for the month of delivery, plus imputed variable costs to transport Gas
from Dawn to the Delivery Point(s).

During the Term, Buyer shall assign firm transportation capacity on the
following pipelines:

Union Gas Limited (“Union Gas”)
TransCanada Pipelines Limited (“TransCanada”)

Please see table below for contract details.

Pipeline Quantity | Quantity | Receipt Delivery
Dt/day | Gj/day Point Point
Union 4,092 Dawn Parkway
TransCanada 4,047 Parkway | Waddington
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Attachment 1(b)

Exhibit A— AMA Package No. 1
Transaction Confirmation
EnergyNorth Natural GaslInc.

TRANSACTION CONFIRMATION

Date:

Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated . This Transaction
Confirmation will not become binding until executed by both parties.
SELLER: BUYER:
EnergyNorth Natural Gas Inc.
Attn: 100 East Old County Road
Phone; Hicksville, New York 11801
Fax: Attn: Contract Administration
Base Contract No. Phone: (516) 545-6068
Transporters: Fax: (516) 545-5466
Transporters Contract Number: Base Contract No.
Trader: Transporters: Union Gas Limited, TransCanada Pipelines
Limited
Transporters Contract Number:
Trader: John Allocca

Contract Price: See Special Conditions Section C Below

Term: Begin: November 1, 2011 End: October 31, 2012

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point(s): The Delivery Point shall be the interconnection between the facilities of TransCanada Pipeline and Iroquois
Gas Transmission System at Waddington, NY.

Special Conditions:

A. Definitions

“Assets” means the Agreements set forth on Exhibit A.

“Credit Support Provider” means

“Dekatherm” or “Dth” or “dt” means one (1) MMBtu.
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“FERC” means the Federal Energy Regulatory Commission.

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S.
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-“ by S&P and “A3” by
Moody’s, in a form reasonably acceptable to the Buyer. All costs related to any Letter of Credit shall be for the account of the
Seller.

“Moody’s” means Moody'’s Investors Services, Inc. or its successor.

“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor.

B. Gas Service and Capacity Release

1. Assignment of Assets: During the Term, Buyer will assign the Assets to Seller. Buyer shall be responsible for the
payment of all demand charges related to the Assets. Notwithstanding the foregoing, in the case of TransCanada
Pipelines Limited (“TransCanada”) Assets, Seller shall initially pay the demand charges to TransCanada and Buyer
will reimburse Seller for such charges.

2. Firm Base-load Supplies: Each Day during the period from November 1, 2011 through and including March 31,
2012, Seller shall deliver and sell, and Buyer shall receive and purchase, Firm Base-load supplies of 4,047 dt/Day.
Such quantity may be modified during the Term to account for changes in fuel retention percentages related to the
Assets.

3. Termination Option: If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder,
unless such failure is excused by the Buyer’'s non-performance or caused by Force Majeure, Buyer shall have the
right to terminate this Transaction Confirmation and recall (or revoke assignment of) the Assets.

C. Price

The price shall be equal to the price posted as the “Index” for Canadian Gas, “Dawn, Ontario” as published in Inside FERC'’s Gas
Market Report for the month of delivery, plus imputed variable costs to transport Gas from Dawn to the Delivery Point(s).

D. Asset Management Fee

Subject to the delivery obligations set forth above, Seller shall have the right to optimize the assigned capacity for its own account.
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $ per Month. This payment shall
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month.

E. Credit Provisions

Independent Amount. In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody'’s, or (ii) is
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider
rated at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the
Gas Daily Index.

Collateral Requirement. The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i)
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit
Rating of at least BBB from S&P and/or Baa2 from Moody'’s, and (ii) no Event of Default with respect to Seller has occurred an is
continuing. Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated
at least BBB by S&P and/or Baa2 by Moody'’s, (b) cash, or (c) a Letter of Credit. The “collateral Requirement” for Buyer means
zero (0).

“Exposure” shall be calculated as the sum of:
0] all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus

(i) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation;
plus
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(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction
Confirmation; reduced by
(iv) the Independent Amount, if any, previously provided by the Seller to the Buyer.

F. Changesin Law

If the FERC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is binding
on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties shall
negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each
party, as closely as possible, to its same position as prior to such change. If, within sixty (60) days after the implementation of
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice,
taking all reasonable steps to mitigate the effect of such change on each other.

Seller: Buyer: EnergyNorth Natural Gas Inc.
By: By:

Name: Name: John V. Vaughn

Title: Title:  Authorized Signatory

Date: Date:




Buyer:
Term:

Gas Supply
Requirements:

Delivery Point:

Price:

Released Assets:

AM A Package No. 2

The Narragansett Electric Company
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Attachment 2(a)

November 1, 2011 through October 31, 2012.

Firm Base-Load Supplies - Each day during the period from November 1,
2011 through and including March 31, 2012, Seller shall deliver a firm
base-load quantity of 1,012 dt at the Delivery Point.

The interconnection between the facilities of TransCanada Gas Pipeline
and Iroquois Gas Transmission System at Waddington, NY.

The Price shall be equal to the price posted as the “Index” for Canadian
Gas, “Dawn, Ontario” as published in Inside FERC’s Gas Market Report
for the month of delivery, plus imputed variable costs to transport Gas
from Dawn to the Delivery Point(s).

During the Term, Buyer shall assign firm transportation capacity on the
following pipelines:

Union Gas Limited (“Union Gas”)
TransCanada Pipelines Limited (“TransCanada”)

Please see table below for contract details.

Pipeline Quantity | Quantity | Receipt Delivery
Dt/day | Gj/day Point Point
Union 1,025 Dawn Parkway
TransCanada 1,012 Parkway | Waddington
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Attachment 2(b)

Exhibit A — AMA Package No. 2
Transaction Confirmation
The Narragansett Electric Company d/b/a National Grid

TRANSACTION CONFIRMATION

Date:

Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated . This Transaction
Confirmation will not become binding until executed by both parties.
SELLER: BUYER:
The Narragansett Electric Company d/b/a National Grid
Attn: 100 East Old County Road
Phone: Hicksville, New York 11801
Fax: Attn: Contract Administration
Base Contract No. Phone: (516) 545-6068
Transporters: Fax: (516) 545-5466
Transporters Contract Number: Base Contract No.
Trader: Transporters: Union Gas Limited, TransCanada Pipelines
Limited
Transporters Contract Number:
Trader: John Allocca

Contract Price: See Special Conditions Section C Below

Term: Begin: November 1, 2011 End: October 31, 2012

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point(s): The Delivery Point shall be the interconnection between the facilities of TransCanada Pipeline and Iroquois
Gas Transmission System at Waddington, NY.

Special Conditions:

A. Definitions

“Assets” means the Agreements set forth on Exhibit A.

“Credit Support Provider” means

“Dekatherm” or “Dth” or “dt” means one (1) MMBtu.
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“FERC” means the Federal Energy Regulatory Commission.

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S.
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-“ by S&P and “A3” by
Moody’s, in a form reasonably acceptable to the Buyer. All costs related to any Letter of Credit shall be for the account of the
Seller.

“Moody’s” means Moody'’s Investors Services, Inc. or its successor.

“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor.

C. Gas Service and Capacity Release

4. Assignment of Assets: During the Term, Buyer will assign the Assets to Seller. Buyer shall be responsible for the
payment of all demand charges related to the Assets. Notwithstanding the foregoing, in the case of TransCanada
Pipelines Limited (“TransCanada”) Assets, Seller shall initially pay the demand charges to TransCanada and Buyer
will reimburse Seller for such charges.

5. Firm Base-load Supplies: Each Day during the period from November 1, 2011 through and including March 31,
2012, Seller shall deliver and sell, and Buyer shall receive and purchase, Firm Base-load supplies of 1,012 dt/Day .
Such quantity may be modified during the Term to account for changes in fuel retention percentages related to the
Assets.

6. Termination Option: If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder,
unless such failure is excused by the Buyer’'s non-performance or caused by Force Majeure, Buyer shall have the
right to terminate this Transaction Confirmation and recall (or revoke assignment of) the Assets.

B. Price

The price shall be equal to the price posted as the “Index” for Canadian Gas, “Dawn, Ontario” as published in Inside FERC’s Gas
Market Report for the month of delivery, plus imputed variable costs to transport Gas from Dawn to the Delivery Point(s).

D. Asset Management Fee

Subject to the delivery obligations set forth above, Seller shall have the right to optimize the assigned capacity for its own account.
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $ per Month. This payment shall
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month.

E. Credit Provisions

Independent Amount. In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody'’s, or (ii) is
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider
rated at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the
Gas Daily Index.

Collateral Requirement. The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i)
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit
Rating of at least BBB from S&P and/or Baa2 from Moody'’s, and (ii) no Event of Default with respect to Seller has occurred an is
continuing. Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated
at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit. The “collateral Requirement” for Buyer means
zero (0).

“Exposure” shall be calculated as the sum of:

0] all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus
(i) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation;
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(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction
Confirmation; reduced by
(iv) the Independent Amount, if any, previously provided by the Seller to the Buyer.

F. Changesin Law

If the FERC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is binding
on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties shall
negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each
party, as closely as possible, to its same position as prior to such change. If, within sixty (60) days after the implementation of
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice,
taking all reasonable steps to mitigate the effect of such change on each other.

Seller: Buyer: The Narragansett Electric Company
By: By:

Name: Name: John V. Vaughn

Title: Title:  Authorized Signatory

Date: Date:




Buyer:

Term:

Gas Supply
Requirements:

Delivery Point:

Price:

Released Assets:

AMA Package No. 3

Niagara Mohawk Power Corporation
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Attachment 3(a)

November 1, 2011 through October 31, 2012.

Firm Base-Load Supplies - Each day during the Term, Seller shall deliver
a firm base-load quantity of 25,000 dt at the Delivery Point.

The interconnection between the facilities of TransCanada Gas Pipeline
and Iroquois Gas Transmission System at Waddington, NY.

The Price shall be equal to the price posted as the “Index” for Canadian
Gas, “Dawn, Ontario” as published in Inside FERC’s Gas Market Report
for the month of delivery, plus imputed variable costs to transport Gas
from Dawn to the Delivery Point(s).

During the Term, Buyer shall assign firm transportation capacity on the
following pipelines:

Union Gas Limited (“Union Gas”)
TransCanada Pipelines Limited (“TransCanada”)

Please see table below for contract details.

Pipeline Quantity | Quantity | Receipt Delivery
Dt/day | Gj/day Point Point
Union 25,315 Dawn Parkway
TransCanada 25,000 Parkway | Waddington
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Attachment 3(b)

Exhibit A — AMA Package No. 3
Transaction Confirmation
Niagara M ohawk Power Corporation d/b/a National Grid

TRANSACTION CONFIRMATION

Date:

Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated . This Transaction
Confirmation will not become binding until executed by both parties.
SELLER: BUYER:
Niagara Mohawk Power Corporation d/b/a National Grid
Attn: 100 East Old County Road
Phone: Hicksville, New York 11801
Fax: Attn: Contract Administration
Base Contract No. Phone: (516) 545-6068
Transporters: Fax: (516) 545-5466
Transporters Contract Number: Base Contract No.
Trader: Transporters: Union Gas Limited, TransCanada Pipelines
Limited
Transporters Contract Number:
Trader: John Allocca

Contract Price: See Special Conditions Section C Below

Term: Begin: November 1, 2011 End: October 31, 2012

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point(s): The Delivery Point shall be the interconnection between the facilities of TransCanada Pipeline and Iroquois
Gas Transmission System at Waddington, NY.

Special Conditions:

A. Definitions

“Assets” means the Agreements set forth on Exhibit A.

“Credit Support Provider” means

“Dekatherm” or “Dth” or “dt” means one (1) MMBtu.
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“FERC” means the Federal Energy Regulatory Commission.

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S.
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-“ by S&P and “A3” by
Moody’s, in a form reasonably acceptable to the Buyer. All costs related to any Letter of Credit shall be for the account of the
Seller.

“Moody’s” means Moody'’s Investors Services, Inc. or its successor.

“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor.

D. Gas Service and Capacity Release

1. Assignment of Assets: During the Term, Buyer will assign the Assets to Seller. Buyer shall be responsible for the
payment of all demand charges related to the Assets. Notwithstanding the foregoing, in the case of TransCanada
Pipelines Limited (“TransCanada”) Assets, Seller shall initially pay the demand charges to TransCanada and Buyer
will reimburse Seller for such charges.

2. Firm Base-load Supplies: Each Day during the Term, Seller shall deliver and sell, and Buyer shall receive and
purchase, Firm Base-load supplies of 25,000 dt/Day. Such quantity may be modified during the Term to account for
changes in fuel retention percentages related to the Assets.

3. Termination Option: If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder,
unless such failure is excused by the Buyer’'s non-performance or caused by Force Majeure, Buyer shall have the
right to terminate this Transaction Confirmation and recall (or revoke assignment of) the Assets.

C. Price

The price shall be equal to the price posted as the “Index” for Canadian Gas, “Dawn, Ontario” as published in Inside FERC’s Gas
Market Report for the month of delivery, plus imputed variable costs to transport Gas from Dawn to the Delivery Point(s).

D. Asset Management Fee

Subject to the delivery obligations set forth above, Seller shall have the right to optimize the assigned capacity for its own account.
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $ per Month. This payment shall
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month.

E. Credit Provisions

Independent Amount. In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody'’s, or (ii) is
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider
rated at least BBB by S&P and/or Baa2 by Moody'’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the
Gas Daily Index.

Collateral Requirement. The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i)
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit
Rating of at least BBB from S&P and/or Baa2 from Moody'’s, and (ii) no Event of Default with respect to Seller has occurred an is
continuing. Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated
at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit. The “collateral Requirement” for Buyer means
zero (0).

“Exposure” shall be calculated as the sum of:
(V) all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus

(vi) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation;
plus
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(vii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction
Confirmation; reduced by
(viii) the Independent Amount, if any, previously provided by the Seller to the Buyer.

F. Changesin Law

If the FERC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is binding
on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties shall
negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each
party, as closely as possible, to its same position as prior to such change. If, within sixty (60) days after the implementation of
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice,
taking all reasonable steps to mitigate the effect of such change on each other.

Seller: Buyer: Niagara Mohawk Power Corporation
By: By:

Name: Name: John V. Vaughn

Title: Title:  Authorized Signatory

Date: Date:




Attachment DIV 1-3-1
R.I.LP.U.C. Docket No. 4346
2012 Gas Cost Recovery Filing
Page 16 of 19

Attachment 4(a)

AMA Package No. 4

Buyer: Niagara Mohawk Power Corporation

Term: November 1, 2011 through October 31, 2012.

Gas Supply

Requirements: Winter Base-Load Supplies: Each day during the period from November

1, 2011 through and including March 31, 2012, Seller shall deliver a firm
base-load quantity of 26,596 dt at the Delivery Point.

Daily Call: On any 30 days during the period from April 1, 2012 through
and including October 31, 2012, Buyer shall have the right to call on a
quantity up to 15,000 dt at the Delivery Point.

Delivery Point: The interconnection between the facilities of TransCanada Gas Pipeline
and Iroquois Gas Transmission System at Waddington, NY.

Price: Winter Base-Load Supplies: The Price shall be equal to the price posted as
the “Index” for Canadian Gas, “Dawn, Ontario” as published in Inside
FERC’s Gas Market Report for the month of delivery, plus imputed
variable costs to transport Gas from Dawn to the Delivery Point(s).

Daily Call: The Price shall be equal to Platts Gas Daily Price Survey,
Midpoint for day of flow, Dawn, Ontario plus imputed variable costs
(including fuel) to transport such quantity from Dawn to the Delivery
Point.

Released Assets: During the Term, Buyer shall assign firm transportation capacity on the
following pipelines:

Union Gas Limited (“Union Gas”)
TransCanada Pipelines Limited (“TransCanada”)

Please see table below for contract details.

Pipeline Quantity | Quantity | Receipt Delivery
Dt/day | Gj/day Point Point
Union 26,932 Dawn Parkway
TransCanada 26,596 Parkway | Waddington
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Attachment 4(b)

Exhibit A — AMA Package No. 4
Transaction Confirmation
Niagara M ohawk Power Corporation d/b/a National Grid

TRANSACTION CONFIRMATION

Date:

Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated . This Transaction
Confirmation will not become binding until executed by both parties.
SELLER: BUYER:
Niagara Mohawk Power Corporation d/b/a National Grid
Attn: 100 East Old County Road
Phone: Hicksville, New York 11801
Fax: Attn: Contract Administration
Base Contract No. Phone: (516) 545-6068
Transporters: Fax: (516) 545-5466
Transporters Contract Number: Base Contract No.
Trader: Transporters: Union Gas Limited, TransCanada Pipelines
Limited
Transporters Contract Number:
Trader: John Allocca

Contract Price: See Special Conditions Section C Below

Term: Begin: November 1, 2011 End: October 31, 2012

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point(s): The Delivery Point shall be the interconnection between the facilities of TransCanada Pipeline and Iroquois
Gas Transmission System at Waddington, NY.

Special Conditions:

A. Definitions

“Assets” means the Agreements set forth on Exhibit A.

“Credit Support Provider” means

“Dekatherm” or “Dth” or “dt” means one (1) MMBtu.
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“FERC” means the Federal Energy Regulatory Commission.

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S.
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-“ by S&P and “A3” by
Moody’s, in a form reasonably acceptable to the Buyer. All costs related to any Letter of Credit shall be for the account of the
Seller.

“Moody’s” means Moody'’s Investors Services, Inc. or its successor.

“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor.

E. Gas Service and Capacity Release

1. Assignment of Assets: During the Term, Buyer will assign the Assets to Seller. Buyer shall be responsible for the
payment of all demand charges related to the Assets. Notwithstanding the foregoing, in the case of TransCanada
Pipelines Limited (“TransCanada”) Assets, Seller shall initially pay the demand charges to TransCanada and Buyer
will reimburse Seller for such charges.

2. (a) Firm Base-load Supplies: Each Day during the period from November 1, 2011 through and including March 31,
2012, Seller shall deliver and sell, and Buyer shall receive and purchase, Firm Base-load supplies of 26,596 dt/Day.
Such quantity may be modified during the Term to account for changes in fuel retention percentages related to the
Assets.

(b) Daily Call: On any 30 days during the period from April 1, 2012 through and including October 31, 2012, Buyer
shall have the right to call on a quantity up to 15,000 dt at the Delivery Point.

3. Termination Option: If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder,
unless such failure is excused by the Buyer’'s non-performance or caused by Force Majeure, Buyer shall have the
right to terminate this Transaction Confirmation and recall (or revoke assignment of) the Assets.

D. Price

Baseload Supplies: The price shall be equal to the price posted as the “Index” for Canadian Gas, “Dawn, Ontario” as published in
Inside FERC’s Gas Market Report for the month of delivery, plus imputed variable costs to transport Gas from Dawn to the
Delivery Point(s).

Daily Call: The Price shall be equal to Platts Gas Daily Price Survey, Midpoint for day of flow, Dawn, Ontario plus imputed variable
costs (including fuel) to transport such quantity from Dawn to the Delivery Point

D. Asset Management Fee

Subject to the delivery obligations set forth above, Seller shall have the right to optimize the assigned capacity for its own account.
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $ per Month. This payment shall
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month.

E. Credit Provisions

Independent Amount. In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody'’s, or (ii) is
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider
rated at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the
Gas Daily Index.

Collateral Requirement. The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i)
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit
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Rating of at least BBB from S&P and/or Baa2 from Moody'’s, and (ii) no Event of Default with respect to Seller has occurred an is
continuing. Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated
at least BBB by S&P and/or Baa2 by Moody'’s, (b) cash, or (c) a Letter of Credit. The “collateral Requirement” for Buyer means
zero (0).

“Exposure” shall be calculated as the sum of:

(ix) all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus

(x) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation;
plus

(xi) the mark to market amount for each Day remaining in the term for each transaction under this Transaction
Confirmation; reduced by

(xii) the Independent Amount, if any, previously provided by the Seller to the Buyer.

F. Changes in Law

If the FERC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is binding
on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties shall
negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each
party, as closely as possible, to its same position as prior to such change. If, within sixty (60) days after the implementation of
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice,
taking all reasonable steps to mitigate the effect of such change on each other.

Seller: Buyer: Niagara Mohawk Power Corporation
By: By:

Name: Name: John V. Vaughn

Title: Title:  Authorized Signatory

Date: Date:
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AMA Package No. 2
Transaction Confirmation
The Narragansett Electric Company d/b/a National Grid

Date: October 18, 2011
Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated November 5, 2009. This
Transaction Confirmation will not become binding until executed by both parties.

SELLER: BUYER:
BG Energy Merchants, LLC ("BGEM") The Narragansetl Electric Company d/b/a Naticnal Grid
(*Narragansett”)
i BG Group Place, 811 Main Sireel. Suite 3400 1 i
[ Houston, Texas 77002 Hicksville, New York 11801
Atin:_Confirmations Analyst Attn: Contract Administration
Phone: (713) 599-4000 Phone: {(516) 545-6068
Fax: (713} 598-3931 Fax: (516) 545-8466
Base Contract No. Base Contract No.
Transporiers: Transporters: Union Gas Limited, TransCanada Pipelines
Transperiers Contract Number: Limited
Trader: Transporters Contract Number:
Trader: John Allocca

Contract Price: See Special Conditions Section C Below

Term: Begin: November 1, 2011 End: Ociober 31, 2012

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point(s): The Delivery Point shall be the interconnection between the facilifies of TransCanada Pipeline and lroguois
Gas Transmission System at Waddington, NY.

Special Conditions:

A. Definitions
‘Assels” means the Agreements set forth on Exhibit A

‘Dekatherm” or "Dith" or “dt” means one (1) MMBtu.

"FERC" means the Federal Energy Regulatory Commission.

“Letter of Credit” means an irrevocable, nen-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S.
branch office of a foreign bank, or U.S. financial inslitution, in any case with a credit rating of at least “A* by S&P and "A2" by
Moody's, in a form reasonably acceptable o the Buyer Al costs related to any Letter of Credit shall be for the account of the
Seller.

‘Mocdy’s” means Moody's Investors Services, Inc. or its successor.

“3&P" means Standard & Poor’'s Ratings Group (a division of McGraw-Hill, Inc.) or its successor.

2012 Gas Cost Recovery Filing
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B. Gas Service and Capacity Release

1. Assignment of Assets: During the Term, Buyer will assign the Assets to Seller. Buyer shall be responsible for the
payment of all demand charges related to the Assets. Notwithstanding the foregoing, in the case of TransCanada
Pipelines Limited ("TransCanada”) Assets, Seller shall initially pay the demand charges to TransCanada and Buyer
will reimburse Seller for such charges.

2. Firm Base-load Supplies: Each Day during the period from November 1, 2011 through and including March 31,
2012, Selier shall deliver and sell, and Buyer shall receive and purchase, Firm Base-load supplies of 1,012 dt/Day.
Such quantity may be medified during the Term to account for changes in fuel retention percentages related lo the
Assels.

3. Termination Option: If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder
(a "Delivery Failure”), unless such failure is excused by the Buyer's non-performance or caused by Force Majeure,
Buyer shall have the right to terminate this Transaction Confirmation and recall the Assels. For the purposes of this
Transaction Confirmation, a Delivery Failure shall be either (i) three (3) consecutive days on which the amount
delivered by Seller is 1,000 dt or more below the amount nominated by Buyer, or (i) over the Term, the amount
delivered by Seller is 25,000 dt or more under the amount nominated by Buyer.

C. Price

The price shall be equal o the price posted as lhe “Index” for Canadian Gas, ‘Dawn, Ontario” as publisned in Inside FERC's Gas
Market Report for the month of delivery, plus imputed variable costs to transport Gas from Dawn 1o the Delivery Point(s).

D. Asset Management Fee

Subject to the delivery obligations set forth above, Seller shall have the right to optimize the assigned capacity for its own account,
In exchange for such right, during the Term, Seller shall make a payment to Buyer of per Month. This payment shall be
refiected as a credit to Buyer in Seller's invoice for the applicable Month,

E. Credit Provisions

Independent Amount. In the event Seller () has a Credit Rating at or below BBS from S&P and/or Baa2 from Moody's, or (i} is
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) 8 Guarantee from its Guarantor rated at
ieast BBB by S&P and/or BaaZ by Moody's, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal fo 10% of the
pofential mark to market exposure for the fransactions hereunder calculated as a function of price volatilities as well as the
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller's price is set a the
Gas Daily Index.

| Coliateral Requirement. The “Collateral Requirement’ for Seller means the Exposure {as defined beicw), minus the sum of ()
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the |
resull of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (jii) the undrawn value of each such |
Letier of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0} if (i) Seller has a Credit |
Rating of at least BBB from S&P andfor Baa2 from Moody's, and (i} no Event of Default with respect to Seller has occurred an is |
continuing. Seller may provide the Collateral Requirement in the form of either (a) @ Guarantee from its Guarantor rated at least
BBB by S&P and/for Baa2 by Moody's, (b) cash, or (c) a Letter of Credit. The “collateral Requirement” for Buyer means zero (0).

For the avoidance of doubt, the Coliateral Requirement shall cnly be required to the extent the rights of a party to request
Adequate Assurance has been triggered in accordance with Section 10.1 of the Base Contract and such Collateral Requirement
shall be *Adequate Assurance” for the purpose of this Transaction Confirmation.

“Exposure” shall be calculated as the sum of:

0] ali amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; pius

{in all amounts thal have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation:
plus

{iii) the mark to market amouni for each Day remaining in the term for each transaction under this Transaction

Confirmation; reduced by
{iv) the Independent Amount, if any, previously provided by the Seller to the Buyer.
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F. Changes in Law

If the FERC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is binding
on Seller or Buyer and materially and adversely affects such party's ability to perform its obligations hereunder, the parties shall
negotiale in good faith an amandment to this Agreement or take other appropriate action the effect of which is to restore each
party, as closely as possible, lo its same position as prior to such change. If, within sixty (60) days after the implementation of
such change, the parties are unable to agree on such amendment or such other appropriate action, sach party will continue to
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice,
laking all reasonable steps to mitigate the effect of such change on each other.

G. Modifications to Special Provisions to Base Contract

1 The parties agree that Special Provision number 9 to the Base Contract is modified to revise subsection (i) as follows:

“(iii} a standby irrevocable lstter of credit issued by a United States commercial bank with at least ten {10) bitiion dollars in
assets, and a Credit Rating of at least A2 by Mocdy's and A by S&P;"

2. The parties agree thal Special Provision number 11 fo the Base Contract is modified to read as follows:

Section 11.1 is modified by adding at the end thereof:

"In an event of Force Majeure the party claiming excuse shall have no obligation to seek alternate Gas supplies in order

lo salisfy any obligation hersunder.”

3 The parlies agree thal Special Provision number 12 to the Base Contract shall not apply to this transaction.

Seller: BG Energy Merchants, LLC

V). 4 £
o [ e A

Name: Malthew Schatzman
Title:  President
Date:

Buyer: The Naryaga?sen Electric Company d/bfa National Grid
|
AN o
By: ; ) i Yo
MName: Join \[. Vaughn AP
Titie:  Authorized Signatory - AL
Date: \ "
J 15/2'!/26-]
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Exhibit A
Assigned Assets

Assigned Assets. Narraganset! will assign the following Assets to BGEM (1o the extent
such Assets are located in the United States) or its Canadian affiliate, BG

Energy Merchants Canada, Limited (to the extent such Assets are located in Canada) and
further represents and warrants that Narragansett owns the Asscts and has authority to
effectuate such an assignment for its own business purposes.

Pipeline | Quantity | Quantity | Receipt = Delivery
| | Dvday | Gj/day Point | Point
| Union | 1.025 | 1,081 | Dawn Parkway
_ TransCanada | 1,012 1,068 Parkway = Waddington




The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346
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Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Request:

Division 1-4

Re: witness Arangio’s Direct Testimony page 12, lines 13 though 15, please provide:

a.

b.

Response:

A complete copy of the Request for Proposal (“RFP”) issued September 23, 2011;

A list of the companies that submitted bids in response to the September 23, 2011
RFP;

A complete copy of the Asset Management and Gas Supply Agreement (“AMA”™)
effective November 1, 2011;

The Company’s rationale for turning to a third-party to manage the identified gas
assets;

The dollar amount each month the selected contractor has actually paid to the
Company under the terms of the AMA which became effective November 1,
2011; and

The dollar amounts that the Company expects to receive for each remaining
month of the AMA which became effective November 1, 2011.

Please see the Company’s response to Division 1-3.

Prepared by or under the supervision of: Elizabeth D. Arangio
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Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Request:

Redacted

Division 1-5

Re: witness Arangio’s Direct Testimony page 13, lines 8 though 10, please provide:

Response:

a.

A complete copy of the Request for Proposal (“RFP”) issued July 16, 2012 for an
Asset management and Gas Supply Agreement (“AMA);

A list of the companies that submitted bids in response to the July 16, 2012 RFP;

A complete copy of the Asset Management and Gas Supply Agreement (“AMA”)
effective November 1, 2012, based on the July 16, RFP;

The data, analyses, and studies upon which the Company has relied to determine
the maximum daily quantity (“MDQ”) of base load for the months of November
2012 through March 2013; and

The dollar amounts that the Company expects to receive form the contractor
(“Shell”) for each month of the AMA which becomes effective November 1,
2012:

1. Under normal weather winter conditions
ii. Under design winter conditions

Please see Attachment DIV 1-5(a)-1 for a complete copy of the Request for
Proposal (“RFP”) issued on July 16, 2012 for an Asset management and Gas
Supply Agreement (“AMA”).

Bids were submitted to the Company by _

Please see Attachment DIV 1-5(c)-2 and DIV 1-5(c)-3 for a copy of the Asset
Management and Supply Agreement to be effective on November 1, 2012.

Prepared by or under the supervision of: Elizabeth D. Arangio
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Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Redacted
Division 1-5, page 2

d. Please see Attachment DIV 1-5(d)-4 for the output data from the Company’s
SENDOUT® model which supports the Company’s decision to baseload the

maximum daily quantity (“MDQ”) for the months of November 2012 through
March 2013.

e. The Company expects to receive $-each month of the AMA. This is a fixed

payment that will be the same under normal weather conditions and design winter
conditions.

Prepared by or under the supervision of: Elizabeth D. Arangio
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National Grid

Request for Proposals (“RFP”) for
Asset Management Arrangement

July 16, 2012

The Narragansett Electric Company d/b/a National Grid (“Narragansett” or “Buyer”) is seeking
proposals (“Proposals”) for an Asset Management Arrangement (“AMA”) as more fully set forth
below. The successful bidder (“Seller”) shall have the right to optimize the assigned assets
(“Assets”) subject to satisfying Buyer’s gas supply requirements set forth below.

Term:

Release of Assets:

Released Assets:

Provisions
November 1, 2012 through October 31, 2013.

The Assets to be assigned are set forth below. The Assets
shall be assigned by Buyer for the entire Term at no cost to
Seller. Buyer shall remain responsible for payment of all
demand charges related to the Assets. Seller shall be
responsible for all variable charges in connection with the
Assets during the Term. Buyer and Seller each agree to
take such actions and execute such documents as may be
required to effectuate the assignment of the Assets from
Buyer to Seller. All assignments shall be subject to recall
in the event that the Seller fails to meet its gas supply
obligation to Buyer.

During the Term, Buyer shall assign firm transportation
capacity on the following pipelines:

Union Gas Limited (“Union Gas”)
TransCanada Pipelines Limited (“TransCanada”)

Please see table below for contract details.

Pipeline Quantity | Quantity | Receipt Delivery
Dt/day | Gj/day Point Point
Union 1,025 1,081 | Dawn Parkway
TransCanada 1,012 1,068 | Parkway | Waddington

Gas Supply Requirements:

Firm Base-Load Supplies - Each day during the period
from November 1, 2012 through and including March 31,
2013, Seller shall deliver, at the Delivery Point, a firm
base-load quantity of 1,000 dt (plus the quantity of fuel
required by Iroquois Gas Transmission System, L.P. to



Delivery Point:

Price:

Asset Management Fee:

Form of Agreement:

Submission of Proposals:
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transport 1,000 dt from the Delivery Point to the
interconnection with Tennessee Gas Pipeline at Wright,
New York pursuant to Rate Schedule RTS-1.

The interconnection between the facilities of TransCanada
Gas Pipeline and Iroquois Gas Transmission System at
Waddington, NY.

The Price shall be equal to the price posted as the “Index”
for Canadian Gas, “Dawn, Ontario” as published in Inside
FERC’s Gas Market Report for the month of delivery, plus
imputed variable costs to transport Gas from Dawn to the
Delivery Point(s).

Subject to satisfying the Gas Supply Requirements
associated with the AMA, Seller shall have the right to
utilize and optimize the Assets for its own account. In
exchange for such right, Seller shall pay Buyer an Asset
Management Fee. As part of their Proposal, Bidders
should specify the total proposed Asset Management
Feeto be paid to Buyer for the AMA.

Any transaction entered into as a result of this RFP shall be
documented as a transaction under an active NAESB
Agreement or ISDA Gas Annex. Included with this RFP is
the form of Transaction Confirmation (Attachment 1) that
National Grid proposes for execution. AsS part of their
Proposal, Bidders should clearly identify any proposed
exceptionsto the Transaction Confirmation.

Proposals must be submitted by the date specified in the Schedule below. Proposals should
include: (a) Seller’s proposed Asset Management Payment and (b) any proposed exceptions

to the Transaction Confirmation.

Proposals should be sent via email to all email addresses listed below:

john.allocca@nationalgrid.com

elizabeth.arangio@nationalgrid.com

nancy.culliford@nationalgrid.com

brian.spencer@nationalgrid.com

janet.prag@nationalgrid.com



mailto:john.allocca@nationalgrid.com
mailto:elizabeth.arangio@nationalgrid.com
mailto:nancy.culliford@nationalgrid.com
mailto:brian.spencer@nationalgrid.com
mailto:janet.prag@nationalgrid.com
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Any questions in connection with this RFP should be sent by email to all email addresses listed
above.

Schedule (all timesare Eastern Time):

July 20 All questions must be submitted in writing by 5 p.m.

July 24 National Grid will respond to Bidders’ questions in writing by 5 p.m.
August 1 Proposals must be received by National Grid by 5 p.m.

August 3 National Grid will endeavor to select Proposal and party will confirm deal

in writing by 5 p.m. Such confirmation will reflect agreement of party to
execute the Transaction Confirmation attached hereto along with any
exceptions that were proposed by Bidder and accepted by Buyer.

August 10 Target date for execution of Transaction Confirmation.

Credit Requirements:

Buyer’s supplemental credit requirements are set forth in the attached form of Transaction
Confirmation.

M iscellaneous:

National Grid will consider Proposals only from Bidders who have an executed NAESB Base
Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with
Buyer. Bidders submitting bids in response to this RFP understand and agree that unless and
until a definitive Transaction Confirmation has been executed and delivered, no contract or
agreement providing for a transaction between such parties shall be deemed to exist between the
parties, and neither party will be under any legal obligation of any kind whatsoever with respect
to such transaction by virtue of this or any written or oral expression thereof, including, but not
limited to, a letter of intent or any other preliminary agreement or any other written agreement or
offer. National Grid reserves the right to withdraw or modify this RFP at any time and National
Grid shall have the right, in its sole and absolute discretion, to reject any or all Proposals
submitted in response to this RFP. Potential Sellers shall be subject to satisfactory credit review
by National Grid.

John Allocca,
Director of FERC Compliance and Contracting
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Attachment 1
Exhibit A

Transaction Confirmation
The Narragansett Electric Company d/b/a National Grid

TRANSACTION CONFIRMATION

Date:

Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated . This Transaction
Confirmation will not become binding until executed by both parties.
SELLER: BUYER:
The Narragansett Electric Company d/b/a National Grid
Attn: 100 East Old County Road
Phone: Hicksville, New York 11801
Fax: Attn: Contract Administration
Base Contract No. Phone: (516) 545-6068
Transporters: Fax: (516) 545-5466
Transporters Contract Number: Base Contract No.
Trader: Transporters: Union Gas Limited, TransCanada Pipelines
Limited (“TransCanada”)
Transporters Contract Number:
Trader: John Allocca

Contract Price: See Special Conditions Section C Below

Term: Begin: November 1, 2012 End: October 31, 2013

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point(s): The Delivery Point shall be the interconnection between the facilities of TransCanada and Iroquois Gas
Transmission System at Waddington, NY.

Special Conditions:

A. Definitions

“Assets” means the Agreements set forth on Exhibit A.

“Credit Support Provider” means
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“Dekatherm” or “Dth” or “dt” means one (1) MMBtu.

“FERC" means the Federal Energy Regulatory Commission.

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S.
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-* by S&P and “A3” by
Moody’s, in a form reasonably acceptable to the Buyer. All costs related to any Letter of Credit shall be for the account of the
Seller.

“Moody’s” means Moody’s Investors Services, Inc. or its successor.

“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor.

B. Gas Service and Capacity Release

1. Assignment of Assets: During the Term, Buyer will assign the Assets to Seller. Buyer shall be responsible for the
payment of all demand charges related to the Assets. Notwithstanding the foregoing, in the case of TransCanada
Assets, Seller shall initially pay the demand charges to TransCanada and Buyer will reimburse Seller for such
charges. Seller shall use the Bank of Canada’s monthly Average of Exchange Rates for the production month.

2. Firm Base-load Supplies: Each Day during the period from November 1, 2012 through and including March 31,
2013, Seller shall deliver and sell, and Buyer shall receive and purchase, Firm Base-load supplies of 1,012 dt/Day .
Such quantity may be modified during the Term to account for changes in fuel retention percentages related to the
Assets.

3. Termination Option: If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder,
unless such failure is excused by the Buyer’'s non-performance or caused by Force Majeure, Buyer shall have the
right to terminate this Transaction Confirmation and recall (or revoke assignment of) the Assets.

B. Price

The price shall be equal to the price posted as the “Index” for Canadian Gas, “Dawn, Ontario” as published in Inside FERC’s Gas
Market Report for the month of delivery, plus imputed variable costs to transport Gas from Dawn to the Delivery Point(s) based on
the Assets.

D. Asset Management Fee

Subject to the delivery obligations set forth above, Seller shall have the right to optimize the assigned capacity for its own account.
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $ per Month. This payment shalll
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month.

E. Credit Provisions

Independent Amount. In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody'’s, or (ii) is
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider
rated at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the
Gas Daily Index.

Collateral Requirement. The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i)
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit
Rating of at least BBB from S&P and/or Baa2 from Moody'’s, and (ii) no Event of Default with respect to Seller has occurred an is
continuing. Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated
at least BBB by S&P and/or Baa2 by Moody'’s, (b) cash, or (c) a Letter of Credit. The “collateral Requirement” for Buyer means
zero (0).

“Exposure” shall be calculated as the sum of:
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0] all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus
(i) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation;
plus
(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction
Confirmation; reduced by
(iv) the Independent Amount, if any, previously provided by the Seller to the Buyer.

F. Changes in Law

If the FERC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is binding
on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties shall
negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each
party, as closely as possible, to its same position as prior to such change. If, within sixty (60) days after the implementation of
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice,
taking all reasonable steps to mitigate the effect of such change on each other.

Seller: Buyer: The Narragansett Electric Company
By: By:

Name: Name: John V. Vaughn

Title: Title:  Authorized Signatory

Date: Date:

Page 6 of 6
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Shell Energy North America (US), L.P.
Contract Number: 010-NG-BS-12015 Trade Date:
Contract Dafe: 11-1-2006 Deal Number:
Deat Maker; Robert Moora Endur Humper.

TRANSACTION CONFIRMATION

The Marragansett Electic Cornpany

dib/a National Grid Date: September 18, 2012
At Contract Adminfstration Fax, 518-645-5467
100 East Gld County Road Phone: 516-545-6008

Hicksville, NY11801

This Transaction Confirmation Is subject fo that certain Base Confract for Sale and Purchase of Natural Gas, between Shell Enargy North
fmerica (U3), LP. (successor in interest to Coral Energy Rescurces, L.P.) {("Shell Energv” or "Seller”) and The Narrangansett Electric
Company d/b/a National Gd ("Buyer” or "Counterparty”} dated as of November 1, 2008 (the ‘Contract”). This Transaction Confirmation
shall confirm and sffectuate the agreement between Buyer and Sefler regarding the purchase and sale of Gag under the following terms.
Defihed terms used but not defined herein shall have the meaning ascribed to them in-the Confract.

Seller: Sheil Energy Buyer: Counferpariy
Detivery Periad . Level of Contract Quantizy Contract Price
{Termj Delivary PolntiTransborter Service {MMEt Fer Dav) {LISD Per MMBtu)
November 1, 2012 through Intercannection of Transcanada Gas Firm Sew Special Conditfons See Special Conditions Below
Qctober 31, 2013 - See Pipedine and Iroquois Gas Below
Spedial Conditions Below Transmission System at

Waddington, NY

Special Conditions:

1. _Condition Precedent _ .
It shall be g condition precedent o the obligations of the parties under this Transaction Confirmation that Counterparty shall enter indo
the Letter Agréement for Temporary Assignment of Firm Canadian Transportation Capacity (the "Letter Agreerpent”) daled of
aven date herewith, between Counterparty and Shell Eneray North America (Canada} Inc. ("Shell Energy Canada™), an affiiate of
Sheli Energy, and complete such temporary assignment of the following Canadlan firm transperation capacily to Shell Energy

Canzda:
Pipeline Quantity | Quantity | Reoceipt Delivery
Dt/day Gj/day Point Point

Union Gas Limited 125 1,081 | Dawn Parkway
{“Unica™ | ,
TransCanada 1,012 1,068 | Parxkway | Waddington
Pipelines Limited I .
(“TransCanada™)

{the “Canadian Capacity”). I the foregoing condifion precedent is not satisfied by Novemnber 1, 2012, then Shell Energy may
teminate this Transaction Confirmation upon written notice to Counterparty and such termination shall be deemad to be an Event of
Default under Section 10,2 of the Gontract with Shell Energy as the Non-Defaulting Party. Counterparty agraes fo use commercially
reasonable efforts to faks, or cause to be taken, all actions and all things necessary, propar-or adviseble for Counterparty fo satisfy the
candition precadent set forth in this Section 1 by November 1, 2012, Counterparty agrees that Shell Energy shalk riot have any liability
with respect to the Canadian Capacity,

2. _Pelivery Period: ‘
Start Pate: Moyember 1, 2012 subject to the Condition Precedent specified immediately sbove.
End Date: Qctober 31, 2013,
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Shetl Energy North America (US), LP. Dater Deal Mumber

3

Coniract QGuantity; Maxinam Daily Quantiiy:

Contract Guantify., Each Day during the perlod from November 1, 2012 through and including March 31, 2013, Shell Ensrgy shall
defiver and seli, and Counterparly shall recelve and purchase, Firm Base-load supplies of 1,000 ¢t, plus the quantily of fuel required
by [ronuols Gas Transmissicn System, L.P. to franspert 1,000 dt from the Dzlivery Point to the infefeonnection with Tennesses Gas
Fipeline at Wright, New York pursuant fo Rate Schedule R78-1.

Maximum Baily Quantity. Notwithstanding anythirig to the conirary herein, the Confract Quantity for any Day, shall not exceed the
amount that may be transportad using the Canadian Capacity (the “Maximum Bailv JQuantity™); provided, however, Shell Energy at its
sole option, may agree to sell and deliver Confract Quantities in excess of the Maximum Daily Quantity, if Counterparty and Shelt
Energy agrae to terms for such additional quarfities.

Coniract Price; Transgportation Charges: Management Fee:

Contract Price, '

Transportation Charges. For the avmdance of doubt, Counterparty shall be responsible for all demandd charges refated to. the
Canadian Capacity. Counterparty shall pay all Union demand charges directly while TransCanada demand charges shall nitially ba
paid by Shell Energy Canada under the Letter Agreement  ASs leng as Shell Energy is pald In full the Confract Price hergin,
Counterparty's obligation to reimburse Shell Energy Canada for such charges shall be deemed satisfied.  In addition, Counterparty
will be responsible for any toll increases should they occur during. the Delivery Perod and any subsequent and/or remaining
accounting periods.

Management Fee, in consideration of the temporary assignment of the Canadian Capacity to Shell Energy Canada and Shell Energy
Canada's right to use the Canadian Capacity for its own account, Counterparty shall be paid & management fee ofH
_ Such fee shall be pald by Shell Energy as agent for Shell Energy Canada under s Transaction
Confirmation. For avoidance of deubt, such fee shali be reflected as a credit on Shell Energy's invoice each Month and shalf be
netted against the other amounts arising under the Contract as provided by Section 7.7 of the Contract,

For avoidance of doubt, for purpuses of calculating Exposure under Section 10.1 ef the Contract; all amounts that would be due and
owing under this Section 4 (whather as part of the Confract Price, or as a separate reimhursement or fee) shall be included,

Events of Default; Termination:

8.

If at any time during the Delivery Period, Shali Energy fails fo deliver Gas required to be deliversd hereunder for any continuous period
in exgess of three Days, unless such failure Is excused by the Counterparty’s non-performance or caused by Force Majeurs,
Counterparty shall have the right to terminate this Transaction Confirrmation and recall {or revoke assignment of) the Canadian
Capacity.

it shall be an Event of Defauit ﬁnder the Contract with Counterparty as the Defaulting Party if the Canadian Capacity is recalled or the
assignment is revoked by Counterparty for any reason other than an Event of Default by Shell Energy hereunider and termination of
this Transaction Confirmation.

In the event either Parly terminales the Transaction Confirmation, Counterparty shail immediately racall {or revoke assignment of) and
be responsible for, and assume all rights and obligations for, thel Canadian Capacity as of such date of termination.

Cther Matters:

Replacement index. If the Confract Price is based on a published index (the “Index Price”) and during the fern of this Contract (i) the
applicable publication is no longer published and no successor is named, or (i} the applicable publication ceases to publish or updats
a price report providing the information specified in the definition of the Index Price, ar (i) the applicable publication malerially aiters
the basis upon which the Index Price 1s determined and reported (the date that the first of such events ocours bemg herein ealled the
*Redetermination Date”), then the parties shall promptly meet, following the request of either party, to negotiata in good faith in or to
agree upon an altemate publication for the purposes of detemmining the Index Price. If the parties fail to agree on an siternative price
or reference publication within thirty (30) days of the Redeterminaticn Date, then the Index Price will be determined with sach party
obtaining a good faith quote from a leading, investment grade, non-affitiated dealer in the relevant market and averagmg the two
guotes.

Change in Law. I either Shell Enefgy's or Counterparty's activities heraunder become subject to law or regulation of any kind which
renders the purchase and sale of Cas at the Delivery Peint provided under this Transaction Confirmation llegal, unenfarceable or
uneconormic (a "Change in Law”), then either party shall at such fime have the right fo deliver 5 notice of its intent to terminate this
Transaction Confirmation based on the Change in Law fo the other party, subject fo Section 12 of the Contract and the satisfaction of
the obdigation to negotiate a new agreement under this Special Condition. Upen delivery of a Motice pursuant te this Special Condition

2
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Shetl Energy Morth America (US), LR Pates Daal Humber;

by cne pary to the other Shell Energy and Counterparty shall negvﬁate in gcod faith & naw agreamen’s resulting in substantially the
same agonomic banefits as this Trangaction Confirmation and if such negotiations do not result in a new agreement within thirty {30)
Days of the start of such negotiations (or such longer fime period o which the parties may agree), either parly may terminaie this
Transacion Confirmation upon fen (10) Days advance written notice fo the other parly. A Change in Law for purpeses of the terms
and conditions of the Letter Agreement shall alse be deemed to be a Change in Law for purposes of this Transection Confimation,
and g fermination of the Letter Agreement based on a Change In Law shall also result in fermination of this Transaction Confimnation,

Relationship of Parfies. Nationa! Grid acknowiadges that Shell Energy US neither has nor undertakes any fiduciary or other special
duty to National Grid hereunder. The rights, fiabilities, responsibiiifies and remedies of the parties with respect to the subject matter of
this Transaction Confirmation shall be exclusively those expressly set forth herein and in the Confract. Neiher party ig; or will
represent itself as being, a partner of, or agent or fiduciary for, the other party with respect fo the Canadian Capacity or ctherwiss,

Conflicts. To the extant thers are confficls batween fhis Transaction Confirmation and the Base Contract, such cenfilcts will be
resolyed in favor of this Transaction Confirmation,

This Transaction Corfimation is being provided pursuant to and in accordance with the above referenced Contract between Shell Energy
and Counterparty and constifutes part of and is subject to &ll of the provisions of the Contract.  With rsspect {o the above stated deal

idengification number (Deal #) identifying this specific *Transaction”, this Transaction Confirmration shall supersede any prior confimations
of this specific Transaction.

The Narragansett Eleciric Company dfbla National Grid Shell Energy North Amg

o Q&&/é(\/\‘w@ W‘*‘&/ Per: / //
Narnief‘me ﬁ‘_\\_&{:% U

",
",

rica (US), L.P.

MName/Tiie: M! \
_.M.Q.C.Q[ﬁ%&e i iy
Date: Senig; M.IGQ PF@SEQEH’E

Please return hé signad confimnation to FAX: (713) 265-2171
Questions and comments should be directed to Contract Administration af: Phone: (713} 230-7605  Fax: (713) 265-2171.

Shelf Energy North America {15}, L.P. '1060 Main, Level 12, Houston TX 77002
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September 18, 2012

ViA FACSIILE: 516-545-5468

The Naragansali Eleclls Company dibfa Natlonal Grid
Alin:  Confraet Adminisiration

100 East Old Counly Road

Hicksville, NY 11804

RE:  Letter Agreemant {"Lefter Adreement™) for Temporary Assigniment of Firm Canadian
Transpertation Capacity from The Narragansett Electric Company dfbfa National Grid to
Shell Energy North America (Canada) Inc.

To whom It may congerm:
The Naraganset Eleciic Company diiya Ngtional Grid (‘Naffonsl Grid"y has the following firm

fransportation capacity pursuant fo the firm {ransportation agreements attached here as Bxhibit A and
Exhibit B:

Pipeline. " Quantity | Cuantlty | Receipt ﬁelwexy
Difday | Gifday Point poirii |
Lhiton Gas Limited L0235 1,081 | Dawa Parkway
(“Union™)
TrangCanada 1,012 1,068 | Parkway | Widdinglon
PFipelines Limited
(*TragsCanada™)

(the “Canadian Capamtv”) Pursuant fo this Letfer Agreement Nationial Srld and Shell Energy Nortft
Anmsiica (Canada) Inc. (“Shell Energy Canada™) agres to the following ferms and conditions regarding the
temporary assignment-of the Ganadian Capacity to Shell Enefgy Cahada:

M Condition Precedent. [t shall be a condifion precadent to the obligations of the parties under this
t eter Agreerment that National Grici shall have antered into that Transaction Confirmation, dated
of even date herewith, with Sfiell Energy Canada’s affiliate, Shell Energy North America (US) L.P.
{*8hell Enerdgy US"), pursuant ta which National Grid purchases gas from Shell Enetgy US under
that Base Contract for Sale and Purchase of Nelural Gas, dated ag of November 1, 2008 (the
"QGag Salg’). In the event that such condition precedent is not satisfled by November 1, 2012,
unless mutually agreed to be extendad in weiting, then thia Letter Agreement shall automaticafly
terpinate without recaurse and the parties shall have no further obligations fo each cther
hereunder.

{2) Temporary Assianmept.  Natflonal Grid agrees to tetporarlly assidn, and Shefl Energy Canada
agrees {o accept temporary asslgnment of, the Canadian Gapacify from November 1, 2042 to
Qcinber 31, 2013 (the “Assignment_Term”) on the ferms and conditions set forth in this Letter
Agreement. To the extent that the temporary assignments of fhe Canadian Capacity to Shell
Energy Catidda: are subject to approval froni Union and TransCanada and further documentation
requirements, National Grid and Shel Energy Canads shall take such actlons and exdcute such
addiffonal documents as may be reasohably ne¢essary to effectuate the tempaorary assignment of
the Canadian Capacity. [t is expressly contemplated that Union and TransCanada will issue firm
transportafion agresamerds to Shell Energy Canada that will contain similar terms and conditions
as those sef forth in Exhibit A and Exhiblt B, except as such terms are modified by this Letter
Agreernent. Nationsl Grid agrees that Shell Energy Canada shall not have any lability with
respect to the Canadian Gapieity except as provided in this Letter Agreement and fu the extent

1
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such Eabilitles arlse and are alfributable o acls or omisslons by Shell Energy Canadian under the
Canadian Capacily during the Assignment Term.

(3} Trangnottation Charges, National Grid shall be solsly responalbie for all demand charges refated
1o the Cahadian Capacity during the Assighment Term and otherwise. Duwring the Assignment
Tettn:

iy National Grid shall continue to be invoiced for and pay alt Union demand charges dirsctly;
and

(i) Each Mouth, TransGanada demand charges shall inifally be pald hy Shell Ensrgy
Canada to TransCanada, and Nafionial Grid shall be deemed to reimburse Siell Energy
Canada for the demand charges charged by TransCanada fo the extant If pays 100% of
such charges to Shell Energy US as part of the Coniract Price in the Gas Sale.

Vatfable charges shall also be recouped though the Gontract Price in the Gas Sale. To the extent
the Gas Sale is ferminated or Shell Enargy US is otherwise riof paid far 100% of the demand and
variable charges through the Gas Sale, Nationial Giid agrees to pay and feimburae Shelt Energy
Canads direclly for all such amounts. In addition, National Giid wili be responsible for any toff
Increases shoukd they occur during the Assignment Teriv and any subssquent andfor reingining
aceounting peods.

Mahagement Fee. It conslderafion of the tamporaty assianment of the Canadian Capacity it

Shell Energy Canada and Shell Energy Canada's right to uge the Canadian Capacity for its owl

account National Grid shall be paid a management fee om

m Sych feg shall be pafd by Shell Energy as agent for nergy
afada) Undsr

e Gas Sale. National Grid agrees that Shell Energy Canada shall not be
obligated fo utilize the Canadian Capacity to supply National Grid or for Natlonal Grid's benefit,
National Grid als¢ agrees that Shell Energy Canada shall be entitied io utilize the Canadian
Capacity durlng the Assignmient Termi as Shell Energy Canada [n its sole disciefion shail
determing and for Shell Energy Canada’s own benefit and account and that National Grid shall
niot be entifled to any porfion of any profits ar income realized by Shell Energy Canada thsrefron.

(@)

(8)  Defauit and Termination. In the event the Gas Sale is terminated for any reason allowed under
its terms and condifions, then this- Letter Agreément shall also confemporanaously terminate and
the partiss shall use commerclally reasonahle effors to effectuate a refum or reversion of the
Canadian Capacity from Sheli Energy Canada fo National Grid as soon as reasonably possible,
In such event, National Grid shall be regponsible. for, end assume aff rights and obligations for,

_the Canadian Capacily a5 of such date of termination. Without limiting the foregoing, any Event
of Default under the terms and conditions of the Gas Sals shall afso be-an Evént of Default under
this' Letter Agreement and any right fo teiminate the Gas Sale shall also be a nght to terminate
this Letler Agreamént. In any event, if this Lefter Agreement is ferminafed, the pariles shalf use
commercially reasonabie efforts fo effectuate & retur or reversion of the Canadian Capacity from
Shell Energy Canada fo National Grid as soon as reasonably possible, and National Grid shall
be responsible for, ard assume all tights and obligations for, the Canadian Capacity as of such
date of tefmination,

G Survival, The Paties’ obligations fo make payments due hereunder and fhe Ismrtaﬂon an
damages shall stfvive any termination of this Letter Agresment.

(7 Belationship of Parfles, Each pardy is capable of understanding and evaliafing (without
assistance from the other party) all activities to be undertaken pursuant o this Leffer Agreeinent.
Regardless of any designation to Unlen or TransCanada In regards to the Canadian Capacity, i
is understood and agreed that Shell Energy Canada s nof acting as Natlonal Grid's agent
hereunder and nothing herein shall be construed as ereating an agency relationship, but rather it
is understood and agreed that Sheli Energy Canada is undertaking the obligations hereunder as
an independent contractor for all purposes.  Natlonal Grid acknowledges that Shell Energy
Canada neither has nor undertakes any fiduciary or other special duty fo National Grid hereundsr.
Thae rights, llabflities, resporisibilifies and remedies of the parfles with respect {0 the subject

2
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matier of this Letter Agreement shalf be excltzswafy thosa expressly sef forth herein. Nefther

pany is, or will represent liself as bieing, a partner of, or agent or fiduclary for, the other party with

respect to the Canadizti Capacity ar othepwisa, This Leller Agreement shell riof be constrifed as

creating any pastnership, joint venture, assocfalion, or any offier type of entily hetweesn Natfional

Grig and Shell Energy Canada, or between ejther or both of them and any other party for the
_ sharing of profits and fosses for rederal income tax or for any other purposes.

(8} Charige in Law. If either Shell Enatgy Canads’s or National Grid's adlivities hereunder begoine
subsject to law or regulation of any Kind which renders the fransactions conternplaled by this Leifer
Agresment ilfegal, unenforceable or uneconomic (a "Change In Law®), then elther party shall at
sueh fime have the right ko deliver a notice of Its intent to terminafe this Letter Agreement baged
on ihe Change in Law ta tha ofher party, stibjedt to the safisfaction of the following obligation fo
negoliats & new agreemment. Upon delivery of a nofice pursuant {o this Section 8 by one party o
the other, Shall Energy and Counterparly shall negoliale in good falth a new agreement resulting

© In substentially the same economic benefits as this Letter Agreement and If such negotiations do
niot resull in & new agreement within th‘ny (30} Days of the start of such negofiations (or such
longer time period to which the parfies may agree), ether party may ferminafe this Letter
Agreement upon ten {10) Days advance written nofice to the offier parly. A Change in Law fm‘
purposes of the ferms and conditions of the Gas Sala shall also be deemed o be a Changs in
Law for purposes of this Letter Agreement, and a termination of the Gas Sale based ort a Changy
In Law shall alsa result In termination of this Letier Agreament.

{8) Creditwortitiness:  If efther party has reasonable grounds for insecusify regarding the payment,
' performance of enforceability of any chligation under this Letter Agreament (whether or not then
due), such party may demand security, whgthet or not the ofher party has defaulted on any of its
abligations; which security shall be provided by the other pariy by the end of the third business
day after the demand is received. For purposes of this provislon, (a) *reasonable grounds” shall
incliude, but not be limited to, (iy a decrease In the Credit Rating of a party or its credit supparf
provider fo belpw BBE- by Standard & Poor's Financial Services LLC, a subsidiary of The Me-
Graw-Hill Companies, Inc,, or any succsssor rating agency thereto, or to below Baa3 hy Moody's
Inestors Services, ing., or any successar rafing agency thereto or (i} If neither of the foregoing
rating d@gencles provides a Credit Rating for a parly; and (b) “Credit Rating” shall mean (i) with
respect to a party or ifs credit support provider, as applicabls, the lawer of its long-term senior
unsectirad debt rating (not suppoﬁed by third parly credit enhancement) er iis issuer rating by the
specified rafing agency, and (il) with respect to a financial institution, the lower of its fong-term
serior unsecured debt rafing {riol supportad by third party cradit enhancament} or ifs depos:t
rating by the specified rafing agency, Any security provided ander this provision shall be in the
form, amount, and term reasonably accepiable fo the parly requesting the security, including a
standby irevocable lefter of credit or a guarantes by an entity accaptable to the party requesting
security. Failure by a parly to provide the requasted securliy shall constitute an Event of Default
tnder thia Lelter Agraement and the Gas Sale.. Notwithstanding the forgoing, to the extent an
obligation under this l.etter Agreement was used In calcylating Exposure for purposes of the Gas
Sale and Adequate Assurance of Performance was provided in connection with the Gas Sale, a
party wilt not be required to provide additional security,

10y  EBesodings. The parffes agree that sach parly may sleciranlcally record all telephone
conversations with respact o {his Lelfer Agreement between thelr respective employees, without
any special or furthet notice to the other parly. Each party shall obtain any necdssary consent of
its agents and employess to sueh recording.

(1) Limitations, FOR BREACH OF ANY PROVISION FOR WHICH AN EXPRESS REMEDY OR
MEASURE OF DAMAGES IS PROVIDED, SUCH EXPRESS REMEDY OR MEASURE OF
DAMAGES SHALL BE THE SOLE AND EXCLUSIVE REMEDY. A PARTY'S LIABILITY
HEREUNDER SHALL BE LIMITED AS SET FORTH iN SUCH PROVISION, AND ALL GTHER
REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE WAIVED. IF NO REMEDY OR
MEASURE OF DAMAGES IS EXPRESSLY PROVIDED HEREIN, A PARTY’S LIABILITY SHALL
BE LIMITED TO DIRECT ACTUAL DAMAGES ONLY, SUCH DIRECT ACTUAL DAMAGES

3
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SHALL BE THE SOLE AND EXCLUSIVE REMEDY, AND ALL OTHER REMEDIES OR
DAMAGES AT LAW DR IN EQUITY ARE WAIVED, UNLESS EXPRESELY HEREIN
PROVIOED, NEITHER PARTY SHALL BE LIABLE FOR CONSEQUENTIAL, INGIDENTAL,
PUNITIVE, EXEMPLARY OR INDIRECT DAMAGES, LOST PROFITS OR OTHER BUSINESS
INTERRUPTION DAMAGES, BY STATUTE, N TORT OR CONTRACT, UNDER ANY
INDEMNITY PROVISION OR OTHERWISE. IT IS THE INTENT OF THE PARTIES THAT THE
LIMITATIONS HEREIN IMPOSED ON REMEDIES AND THE MEASURE OF DAMAGES BE
WITHOUT REGARD TO THE CAUSE OR CAUSES RELATED THERETO, INCLUDING THE
NEGLIGENCE OF ANY PARTY, WHETHER SUCH NEGLIGENCE BE SOLE, JOINT OR
CONCURRENT, OR AGTIVE OR PASSI‘JE

(12}  Cholte of Law, THIS LETTER AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED
AND ENFORCED: IN ACCORDANCE WITH THE LAWS OF THE PROVINCE OF ALBERTA,
WITHOUT REGARD-TO ITS CONFLICT OF LAWS RULES OR PRINGIPLES,

(13)  Forthe avoldance of doubt, the parties agree and acknawledge that (i} Shell Energy Ganada is

) hot a parfy fu the Gas Sale and (%) 1hat any and all gas quantities being dellvered to Natignal Grid
are being purchased and sold Solely via that-certain Gas Sale and such gas purchase/sale
obligations, terms and cenditions are tiot in any way covered by this Lefter Agreement. The Gas
Sale Is merely referenced herein for informational purposes, :

{14} “This Letter Agreement shall lnure fo the banefit of and be binding tpon the parfies herelo and
their respective successors and assigng. Nothing contalned in {ig Letter Agreement, express or
Tmplied, Ts intended to confer upor any ether person or entity any benefits, rights or remsdies.

{15}  The parties shali execute, acknowledge, and deliver, or cause o be executed, acknowledged and
delivered, such Instruments and take such other aclion as may be reasonably necessary of
acfwsable ta carry out thelr obligations under this Letter Agresrment,

{18)  Nolices,

{a) All notfces, Involces, payments, stafements and communicafions mads to National Grid
purstant fo this Letter Agreement shall be in writing and made as follows:

THE NARRAGAMNSETT ELECTRIC COMPANY DIB/A NATIONAL GRID
Attn; Conlract Administration

100 East Old County Road

Hicksville, NY 11801

Fax: 516-845-546G

fone: 516-545-6068.

{B} Al nofices, ivoices, payments, stalements and cominunications made {o Shell Energy
Canada pursuant to this Letier Agreement shall be in writing and made as follows:

Notices:

SHELL ENERGY NORTH AMERICA (CANADA} ING,
Attn: Energy Adminisiration

400 — 4" Avenue S W,

Calgary, Alberta T2P 2H5

Fax: (403) 216-3801

Inivaloes and Payiments: -

SHELE ENERGY NORTH AMERICA {CANADA) ING.
Aftn: Gas Accounting

4
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Phone: (403) 218-3600 -

Fax: (877)863-1272

Wire fransfer or ACH numbers:

BANK: Citlbank NA Canadian Branch

ABA: Bank #0328

ACET: Branch: Transit #20012.

Beneficlary: Shall Enargy North America (Canada) ing.

(as Gontrol

Emall: calsarvnominations @shell.com

Aftention: Gas Conirol

Phons; (403) 216-3504 Fax: (408) 216-3603

{c) All motices required pursuant to this Agreement may ba sent by facsimile or mutually
accepiable elestronic means, 4 nationally recognized cvernight courler servics, first class certified
mall refum keceipt regllested, or hand delivered.

{d} Nefica shalf be effsctive when raceived during business hours on a business day by the
addressee. [ the ahsencs of proof of the aclual recsipt date, the following presumptions will
apply. Meotices sent by facsimile shall be deemed to have heen received upon the sending
Party's recelpt of its facsimile maching's confirmation of successiul transmission. If the day on
which such facsimife is recelved i3 not a business day or is after five p.m, (at the receiving Parly's
place of business) on a business day, then such facsimile shall be deemsd to have been received
on the next following business day. Nefice by overnight mail or courer shall bs deemed to have
heen received on fhe next husiness day after it was sent or such earlier fime as is confirmed by
the receiving Parly, First class mail is desmed delivered five (5) days after mailing.

I the foregoing represents vour tndemtanding of the agreement between National Grid and Shell Energy
Canada, then please sign where Indicated below and rofum by facsimile fo John Pillon at
Jobn.pillien@shell com.

Yotrs very fruly,
ENERGY NORTH AMERICA (CANADA] ING.

Frdrew varmisl 7
SV.P. Shell Energy North Amerea (Ganada) Ine

Acceplad and agresd {o this __ day of September 2012,

The Narragansett Electric c:omzﬁ/jﬁr d/bfa National Grid
. /
By: \@'u My W (AL

Name: I)u" AL S_;_%n&\?lm}

Fitie {%JZJ ) 2ty
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Exhibi A fo Lelier Agreement — _
Firm Transperafion Contract Dawn fo Parkway Between Union S3as Limited and The Nerragansett
Electric Company ditva National Giid Dated Ootober 9, 2009
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Exhibit B to Lefter Agreement —
TranzCanada Pipelines Lmited Finm Transportation Service Contract dated March.18, 2010
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Ventyx Page 43
- Draw 0 SENDOUT® Version 12 5.5 REP 30 08-Aug-2012
Report 30 10:01:35 U

Supply: RI Dawn W N SUPPLY DALY TAKE Units: MDT

Nov-2012 Dec-2012 Jan-2013 Feb-2013 Mar-2013

Day

1 1.02 1.02 1.02 1.02 102
2 1.02 1.02 1.02 1.02 102
3 1.02 1.02 1.02 1.02 102
4 1.02 1.02 1.02 1.02 102
5 1.02 1.02 1.02 1.02 102
6 1.02 1.02 1.02 1.02 102
7 1.02 1.02 1.02 1.02 102
8 1.02 1.02 1.02 102 102
9 1.02 1.02 1.02 102 102
10 1.02 1.02 1.02 102 102
11 1.02 1.02 1.02 102 102
12 1.02 1.02 1.02 102 102
13 1.02 1.02 1.02 102 102
14 1.02 1.02 1.02 102 102
15 1.02 1.02 1.02 102 102
16 1.02 1.02 1.02 102 102
17 1.02 1.02 1.02 102 102
18 1.02 1.02 1.02 102 102
19 1.02 1.02 1.02 102 102
20 1.02 1.02 1.02 102 102
21 1.02 1.02 1.02 1.02 102
22 1.02 1.02 1.02 1.02 102
23 1.02 1.02 1.02 1.02 102
24 1.02 1.02 1.02 1.02 102
25 1.02 1.02 1.02 1.02 102
26 1.02 1.02 1.02 1.02 102
27 1.02 1.02 1.02 1.02 102
28 1.02 1.02 1.02 102 102
29 1.02 1.02 1.02 102
30 1.02 1.02 1.02 102
31 1.02 1.02 102

Total 30.68 31.71 31.71 28.64 31.71



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346

2012 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Redacted

Division 1-6
Request:
Re: witness Arangio’s Direct Testimony pages 14-15, please provide:

a. A complete copy of the Request for Proposal (“RFP”) issued July 9, 2012 for an
Asset management and Gas Supply Agreement (“AMA);

b. A list of the companies that submitted bids in response to the July 9, 2012 RFP;

c. A complete copy of the Asset Management and Gas Supply Agreement (“AMA”)
effective November 1, 2012 based on the July 9, 2012 RFP;

d. The amount of the optimization fee the seller pays to the Company; and
e. The expected amount of revenue to be derived from the optimization fees.

Response:

a. Please see Attachment DIV 1-6(a)-1 for a copy of the Request for Proposal
(“RFP”) issued on July 9, 2012.

b. Bids were submitted to the Comiani bi Bids were submitted to the Company by

c. Please see Attachment DIV 1-6(c)-2 for a copy of the Asset Management and Gas
Supply Agreement (“AMA”) effective November 1, 2012.

d. The optimization fee is _ or the year.

e. Please see response to (d.) above.

Prepared by or under the supervision of: Elizabeth D. Arangio
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The Narragansett Electric Company
Request for Proposals (“RFP”)
July 9, 2012

The Narragansett Electric Company (“Buyer”) is seeking proposals (“Proposals™) for an Asset
Management Arrangement (“AMA”) as more fully set forth below. The specific gas supply
requirements and the assets to be released (“Assets”) for the AMA is set forth in Attachment 1.
The successful bidder (“Seller”) shall have the right to optimize the Assets subject to satisfying
Buyer’s Gas supply requirements.

Generally Applicable Provisions

Term: November 1, 2012 through and including October 31,
2013.
Release of Assets: The Assets to be released for each AMA are set forth in

Attachment 1. Assets shall be released by Buyer for the
entire Term at no cost to Seller. Buyer shall remain
responsible for payment of all demand charges related to
the Assets. Seller shall be responsible for all variable costs
in connection with the Assets during the Term. Buyer and
Seller each agree to take such actions and execute such
documents as may be required to effectuate the release of
the Assets from Buyer to Seller. The parties intend that any
transaction entered into pursuant to this RFP shall be
structured as an Asset Management Agreement pursuant to
FERC Order 712 and any other applicable rules or
regulations. All releases shall be subject to recall in the
event that the Seller fails to meet its Gas supply obligation
to Buyer.

Gas Supply Requirements: The Gas Supply Requirements associated with the AMA
are set forth in Attachments 1.

Delivery Point: The Delivery Point(s) for the AMA are set forth in
Attachment 1.

Price: The Price for Gas delivered by Seller to Buyer under each
Package is specified in Attachment 1.

Asset M anagement Fee: Subject to satisfying the Gas Supply Requirements
associated with the AMA, Seller shall have the right to
utilize and optimize the Assets for its own account. In
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exchange for such right, Seller shall pay Buyer an Asset
Management Fee.

Proposals: As part of their Proposal, bidders should specify the
total proposed Asset Management Fee to be paid to
Buyer for the AMA.

Form of Agreement: Any transaction entered into as a result of this RFP shall be
documented as a transaction under an active NAESB
Agreement or ISDA Gas Annex with The Narragansett
Electric Company. Included is the form of Transaction
Confirmation (Attachment 2) that Buyer proposes for
execution. As part of their Proposal, bidders should
clearly identify any proposed exceptions to the
Transaction Confirmation.

Credit Requirements: Buyer’s supplemental credit requirements are set forth in
the draft Transaction Confirmation attached hereto as
Attachment 2.

Instructionsto Bidders:

Proposals must be submitted by the date specified in the Schedule below via email to all email
addresses as follows:

john.allocca@us.ngrid.com
elizabeth.arangio@us.ngrid
nancy.culliford@us.ngrid.com
brian.spencer@us.ngrid.com
janet.prag(@us.ngrid.com.

Any questions in connection with this RFP should be sent by email to all email addresses listed
above.

Schedule (all times are Eastern Time):

July 12 All questions must be submitted in writing by 10 AM.
July 13 Buyer will respond to Bidders’ questions in writing by 5 PM.
July 17 Proposals must be received by Buyer by 5:00 pm. All proposals shall

expressy provide that they will remain binding and in effect, without
modification, until 5 PM on July 19, 2012.

July 19 Buyer expects to award contracts with successful bidder(s) and confirm
deal(s) in writing by 5 PM.


mailto:john.allocca@us.ngrid.com
mailto:john.allocca@us.ngrid.com
mailto:elizabeth.arangio@us.ngrid
mailto:elizabeth.arangio@us.ngrid
mailto:nancy.culliford@us.ngrid.com
mailto:nancy.culliford@us.ngrid.com
mailto:brian.spencer@us.ngrid.com
mailto:brian.spencer@us.ngrid.com
mailto:janet.prag@us.ngrid.com
mailto:janet.prag@us.ngrid.com
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July 25 Target date for execution of Transaction Confirmation(s).

M iscellaneous:

National Grid will consider Proposals only from Bidders who have an executed NAESB Base
Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with
Buyer. Bidders submitting bids in response to this RFP understand and agree that unless and
until a definitive Transaction Confirmation has been executed and delivered, no contract or
agreement providing for a transaction between such parties shall be deemed to exist between the
parties, and neither party will be under any legal obligation of any kind whatsoever with respect
to such transaction by virtue of this or any written or oral expression thereof, including, but not
limited to, a letter of intent or any other preliminary agreement or any other written agreement or
offer. National Grid reserves the right to withdraw or modify this RFP at any time and National
Grid shall have the right, in its sole and absolute discretion, to reject any or all Proposals
submitted in response to this RFP. Potential Sellers shall be subject to satisfactory credit review
by National Grid.

John Allocca,
Director of Gas Contracting & Compliance



Buyer:
Term:

Gas Supply
Requirements:

Additional
Call:
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Attachment 1

AMA
Narragansett East to West

The Narragansett Electric Company

November 1, 2012 through October 31, 2013.

Seller shall be obligated to deliver and sell Gas to Buyer at the Delivery
Points in the quantities and during the periods specified below. Such Gas
supply obligation shall consist of a Base-Load Supply and a Daily Call.

Base-Load Supply — Each Day during the period from December 1, 2012
through and including February 28, 2013, Seller shall sell and deliver and
Buyer shall receive and purchase 3,000 dt/Day at the Delivery Point(s).

Daily Call — Each Day during the Term Seller shall sell and Deliver and
Buyer shall purchase and receive the quantity of Gas requested by Buyer
up to the Maximum Daily Quantity and subject to the Maximum Monthly
Quantity set forth in the table below.

Month Daily Maximum Maximum
Base-Load Daily Call Monthly
Quantity Quantity Quantity
(dt/Day) (dt/Day) (dt)
November 2012 10,000 200,000
December 2012 3,000 7,000 177,000
January 2013 3,000 7,000 191,000
February 2013 3,000 7,000 182,000
March 2013 10,000 200,000
April 2013 10,000 200,000
May 2013 3,000 39,000
June 2013 0 0
July 2013 0 0
August 2013 0 0
September 2013 0 0
October 2013 10,000 200,000

In addition to the Gas Supply Requirements specified above, on any Day
during the period from June 1, 2013 through and including October 31,
2013, Buyer shall have the right to call on a quantity of Gas up to 10,000
dt at the Delivery Point(s). Seller’s delivery obligations under this
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Additional Call provision and its delivery obligation pursuant to the Gas
Supply Requirements provision above shall not be cumulative (i.e.,
Buyer’s right to request Gas pursuant to the Gas Supply Requirements
provision shall be reduced by quantities requested pursuant to the
Additional Call provision on any Day.

Price: The price paid for Gas hereunder shall be:
Base-Load Supply Price - For the Base-Load Supply, the price shall be the

first of Month price posted in Inside FERC*s First of Month Report for the
applicable Month for Algonquin city-gates.

Daily Call Price - For Gas delivered pursuant to the Daily Call option, the
price shall be the Gas Daily, Daily Index for Algonquin, city-gates for the
applicable Day.

Additional Call Price - For Gas delivered pursuant to the Supplemental
Daily Call option, the price shall be the greater of (a) the Gas Daily, Daily
Index for Algonquin, city-gates plus $0.20 per dt or (b) the Base-Load
Price set forth above.

Delivery Point(s):  The points of interconnection between Buyer’s facilities and the facilities
of Algonquin Gas Transmission as set forth in the attached Algonquin
Transportation Contract No. 510511-R1.

Nominations: Buyer shall make all nominations for delivery of Gas verbally or by
telephonic means prior to 9:00 a.m. prevailing eastern time on the
Business Day prior to the Gas Day on which delivery of Gas is requested.
Friday nomination shall be for Saturday through Monday (ratably).
Holidays are as determined by ICE and shall be treated the same as
weekends (i.e., nominated ratably on Business Day prior to the Holiday.)

Released Assets: During the Term, Buyer shall release 10,000 dt/Day of rate schedule AFT-
1 firm transportation capacity under Algonquin Contract No. 510511-R1
(attached)
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Attachment 2

AMA
Transaction Confirmation
The Narragansett Electric Company

TRANSACTION CONFIRMATION

Date:

Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated . This Transaction
Confirmation will not become binding until executed by both parties.
SELLER: BUYER:
The Narragansett Electric Company
Attn: 100 East Old County Road
Phone; Hicksville, New York 11801
Fax: Attn: Contract Administration
Base Contract No. Phone: (516) 545-6068
Transporters: Fax: (516) 545-5466
Transporters Contract Number: Base Contract No.
Trader: Transporters: Algonquin Gas Transmission
Transporters Contract Number:
Trader: John Allocca

Contract Price: See Special Conditions Section C Below

Term: Begin: November 1, 2012 End: October 31, 2013

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point(s): The Delivery Point shall be the points of interconnection between Buyer's facilities and the facilities of
Algonquin Gas Transmission as set forth in the Assets.

Special Conditions:

A. Definitions

“Assets” means 10,000 dt/Day of rate schedule AFT-1 firm transportation capacity under Algonquin Contract No. 510511-R1
(attached).

“Credit Support Provider” means

“Dekatherm” or “Dth” or “dt” means one (1) MMBtu.




Attachment DIV 1-6(a)-1

R.I.P.U.C. Docket No. 4346

In Re: 2012 Gas Cost Recovery Filing
Page 7 of 9

“FERC” means the Federal Energy Regulatory Commission.

“Letter of

Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S.

branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-“ by S&P and “A3” by

Moody'’s,
Seller.

“Moody’s”

in a form reasonably acceptable to the Buyer. All costs related to any Letter of Credit shall be for the account of the

means Moody'’s Investors Services, Inc. or its successor.

“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hlill, Inc.) or its successor.

B. Gas

Service and Capacity Release

1 Release of Assets: During the Term, Buyer will release on a pre-arranged, non-biddable basis, at no cost to Seller

the Assets. Buyer shall be responsible for the payment of all demand charges related to the Assets. Seller shall be

C. Price

responsible for all variable costs related to the Assets.

2 Base-Load Supply: Each Day during the period from December 1, 2011 through and including February 29, 2012,
Seller shall sell and deliver and Buyer shall receive and purchase 3,000 dt/Day at the Delivery Point(s).

3 Daily Call: On any Day during the Term Buyer shall have the right to call on a quantity of Gas up to Maximum Daily
Call Quantity, and subject to the Maximum Monthly Quantity limitations, as set forth in the table below. Seller shall
deliver the requested quantity at the Delivery Point(s).

Month Daily Maximum Maximum
Base-Load Daily Call Monthly
Quantity Quantity Quantity
(dt/Day) (dt/Day) (dt)
November 2012 10,000 200,000
December 2012 3,000 7,000 177,000
January 2013 3,000 7,000 191,000
February 2013 3,000 7,000 182,000
March 2013 10,000 200,000
April 2013 10,000 200,000
May 2013 3,000 39,000
June 2013 0 0
July 2013 0 0
August 2013 0 0
September 2013 0 0
October 2013 10,000 200,000

4 Additional Call: In addition to the Base-Load Supply and Daily Call specified in B.2. and B.3. above, on any Day
during the period from June 1, 2013 through and including October 31, 2013, Buyer shall have the right to call on a
quantity of Gas up to 10,000 dt/Day at the Delivery Point(s). Seller's delivery obligations under this Additional Call
provision and its delivery obligation pursuant to the Daily Call provision above shall not be cumulative (i.e. Buyer’s right
to request Gas pursuant to the Daily Call provision shall be reduced by any quantities requested by Buyer pursuant to
the Additional Call provision on any Day.

1. Termination Option: If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder,
unless such failure is excused by the Buyer’s non-performance or caused by Force Majeure, Buyer shall have the
right to terminate this Transaction Confirmation and recall the Assets.

1. Base-Load Price: The price for and Base-Load supplies purchase on any Day pursuant to B.2. shall be the first of
Month price posted in Inside FERC's Firs of Month Report for the applicable Month for Algonquin, city-gates.
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2. Daily Call Price: The price for any Daily Call supplies purchased on any Day pursuant to B.3. above shall be equal
to the Gas Daily, Daily Index for Algonquin, city —gates for the applicable Day.

2. Additional Call Price: The price for any Additional Call supplies purchased on any Day pursuant to B.4. above
shall be the greater of (a) the Gas Daily, Daily Index for Algonquin, city-gates plus $0.20 per dt or (b) the Base-Load
Price set forth above.

D. Nominations

Buyer shall make all nominations for delivery of Gas verbally or by telephonic means prior to 9:00 a.m. prevailing eastern time on
the Business Day prior to the Gas Day on which delivery of Gas is requested. Friday nomination shall be for Saturday through
Monday (ratably). Holidays are as determined by ICE and shall be treated the same as weekends (i.e., nominated ratably on
Business Day prior to the Holiday.)

E. Asset Management Fee

Subject to the delivery obligations set forth above, Seller shall have the right to optimize the released capacity for its own account.
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $ per Month. This payment shall
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month.

F. Credit Provisions

Independent Amount. In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody'’s, or (ii) is
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider
rated at least BBB by S&P and/or Baa2 by Moody'’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the
Gas Daily Index.

Collateral Requirement. The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i)
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit
Rating of at least BBB from S&P and/or Baa2 from Moody’s, and (ii) no Event of Default with respect to Seller has occurred an is
continuing. Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated
at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit. The “Collateral Requirement” for Buyer means
zero (0).

“Exposure” shall be calculated as the sum of:

0] all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus

(i) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation;
plus

(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction
Confirmation; reduced by

(iv) the Independent Amount, if any, previously provided by the Seller to the Buyer.

G. Asset Management Arrangement

The Parties agree that the transactions hereunder constitute an Asset Management Arrangement, as defined by FERC in Order
No. 712 (as modified and clarified) and in accordance with FERC's rules and regulations, and that Seller is acting as Asset
Manager as defined in 18 CFR 284.8(h)(3).

H. Changes in Law

If the FERC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is binding
on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties shall
negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each
party, as closely as possible, to its same position as prior to such change. If, within sixty (60) Days after the implementation of
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice,
taking all reasonable steps to mitigate the effect of such change on each other.
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Seller:

By:

Name:

Title:
Date:

Buyer: The Narragansett Electric Company

By:
Name: John V. Vaughn
Title:  Authorized Signatory
Date:
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Transaction Confirmation

The Narragansett Electric Company

| TRANSACTION CONFIRMATION |

Date: July 31, 2012
Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated August 1, 2009. This Transaction
Confirmation will nat become binding until executed by both parties.

SELLER: BUYER:

EDF Trading North America, LLC The Narmragansett Electric Company

4700 W. Sam Houston Plwy N.,_Ste 250 100 East Cld County Road

Houston, TX 77041 Hicksville, New York 11801

Attn: Gas Accounting Attn: Contract Administration

Phone:_281-781-0333 Phone: (516) 545-6068

Fax:_281-653-1034 __ Email: Fax: (616) 545-5466

gas.invoicinghouston@edftrading.com Base Contract No.

Base Contract No. Transporters: Algenguin Gas Transmission

Iransporters: éi\hgt nquin Ga: Transmission Transporters Contract Number:
ransporters Contract Number: Allocca

Trader: C. Ben Hadden Trader: John

Contract Price: See Special Conditions Section C Below

Term: Bagin: November 1, 2012 End: October 31, 2013

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point{s): The Delivery Point shall be the points of interconnection betwean Buyer's facilities and the facilities of
Algonquin Gas Transmission as sst forth in the Assets.

Speclal Conditions:

A Definitions

“Assats’ means 10,000 dt/Day of rats schedule AFT-1 fimn transportation capacity under Algongquin Contract No. 510511-R1
(attached).

“Credit Support Provider” means EDF Trading Limited.

“Dekatherm” or “Dth” or “dt® means one (1) MMBtu,
*FERC" means the Federal Energy Regulatory Commission.

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S.
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least "A-* by S&P and “A3" by
Moody’s, in a form reasonably acceptable o the Buyer. All costs related to any Lefter of Credit shall be for the account of the
Seller.
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“Moody’s” means Moody's Investors Service, Inc. or its successar.

"S&P” means Standard & Poor's Financial Services LLC or its successor.

B. Gas Service and Capacity Release

1 Release of Assets: During the Term, Buyer will release on a pre-amranged, non-biddable basis, at no cost to Seller
the Assets. Buyer shall be responsible for the payment of all demand charges related to the Assets. Seller shall be

responsible for all variable costs related to the Assets.

2 Base-Load Supply: Each Day during the pericd from December 1, 2012 through and including February 28, 2013,

Seller shall sell and deliver and Buyer shall receive and purchase 3,000 dt/Day at the Delivery Point(s),

3 Dally Call: On any Day during the Tarm Buyer shall have the ri
Call Quantity, and subject to the Maximum Monthly Quantity lim

deliver the requested quantity at the Delivery Point(s).

ght to call on a quantity of Gas up to Maximum Daily
itations, as set forth in the lable below. Seller shalil

Month Daily Maximum Maximum

Base-Load Daity Cail Monthly

Quantity Quantity Quantity

{dt/Day} (dt/Day) {dt)

November 2012 10,000 200,000
Decembar 2012 3,000 7,000 177,000
January 2013 3,000 7,000 191,000
February 2013 3,000 7,000 182,000
March 2013 10,000 200,000
April 2013 10,000 200,000
May 2013 3,000 39,000
June 2013 0 1]
July 2013 0 0
August 2013 0 0
September 2013 0 Q
October 2013 10,000 200,000

4 Additional Call: In addition to the Base-Load Supply and Daily Call specified in B.2. and B.3. above, on any Day
during the period from June 1, 2013 through and including October 31, 2013, Buyer shall have the right to call on a
quantity of Gas up to 10,000 dt/Day at the Delivery Point(s). Seller's delivery obligations under this Additional Call
provision and its delivery obligation pursuant to the Daily Call provision above shall not be cumulative (i.e. Buyer's right
to request Gas pursuant 1o the Daily Call provision shall be reduced by any quantities requested by Buyer pursuant to

the Additional Call provision on any Day.

5. Terminatlon Option: If at any time during the Tenm, Seller fails to deliver Gas required to be delivered hereunder,

unless such failure is excused by the Buyer's non-performance or cau

to terminate this Transaction Confirmation and recall the Assets.

C. Price

1. Base-Load Price: ™~ -

Bfmmdl — =

3. Additional Call ?rioe: i

ahall e 3 —

D. Nominations

[

sed by Force Majeure, Buyer shall have the right

T Ak B s
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Buyer shall make all nominations for delivery of Gas verbally in writing or by telephonic means prior to 8:30 a.m. prevailing eastern
time on the Business Day prior to the Gas Day on which delivery of Gas is requested. Friday nomination shall be for Saturday
through Monday {ratably). Holidays are as determined by ICE and shall ba treated the same as weekends (i.e., nominated ratably
on Business Day prior to the Holiday.)

E. Asset Management Fea

Subjact to the deflivery obligations set forth above, Seller shall have the right to ootimize the Assets for its own account. In
exchange for such right, during the Temm, Seller shall make & payment to Buye « This payment shall be
reflected as a credit to Buyer in Seller's invoice for the applicable Month.

F. Credit Provisions

Independent Amount. In the event Seller (i) has a Credit Rating at or below BBB- from S&F and/or Baa3 from Moody’s, or (ii) is
unrated, Seller shall pravide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider
rated at least BBB by S&P and/or Baa2 by Moody's, (b) cash, or {(¢) a Letter of Credit, in either case, in an amount equai to 10% of
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the
notlonal volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller's price is set a the
Gas Daily Index.

Callateral Requirement. The *Collateral Requirement' for Seller means the Exposure (as defined below), minus the sum of (i)
the amount of cash previously transferred by Seller to Buyer, (ii} the amount of cash held by Buyer as pasted collateral as the
result of drawing under any Letter of Credit maintained by Seller for the benefil of Buyer, and (iil) the undrawn value of each such
Letler of Credit; provided, however that the Collateral Requirement for Seller will be deemed Lo be zero (0) if (i) Seller has a Credit
Rating of at least BBB from S&P and/or BaaZ from Moody's, and (i) no Event of Default with respect to Seller has occurred an is
continuing. Seller may provide the Collateral Requirement in the form of gither (a) a guaranty from a Credit Support Provider rated
al least BBB by S&P andfor Baa2 by Moody's, (b) cash, or (c) a Letter of Credit. The “Collateral Requirement” for Buyer means
zero (0).

“Exposure” shall be calculated as the sum of:

{)] all amounts that have been invoiced, but not yet paid for the fransactions under this Transaction Confirmation; plus
(i1} all amounts that have been accrued, but not yet invoiced for the transactions under this Transsction Confirmation;
plus

iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction
Confirmation; reduced by
{iv) the independent Amount, if any, previously provided by the Seller to the Buyer.

G. Asset Management Arrangement

The Parfies agree that the transactions hereunder constitute an Assat Management Arrangement, as defined by FERC in Order
No. 712 (as modified and clarified) and in accordance with FERC's rules and regulations, and that Seller is acling as Asset
Manager as defined in 18 CFR 284.8(h)(3).

H. Changes in Law

If the FERC or other applicable regulatory body shall implement any change In law, rule, regulation, tariff or practice that is binding
on Seller or Buyer and materially and adversely affects such party'’s ability to perform its obiigations hereunder, the parties shall
negoliata in good faith an amendment ta this Agresment or take other appropriate action the effect of which is to restore each
party, as closely as possible, 1o its same position as prior to such change. If, within sixty (60) Days after the implementation of
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to
perform its obligations hereunder o the maximum sxtent possible under the applicable law, rule, regulation, tariff or practice,
taking all reasonable sieps to mitigate the effect of such change on sach ather.

—
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The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346

2012 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Request:

Division 1-7

Re: Table 1 on page 14 of witness Arangio’s Direct Testimony, please:

Response:

a. Verify that, within the constraint of the “Max # of Days” specified for “Daily

Call” and “Supplemental Daily Call,” the Maximum Daily Quantities shown for
Base-Load Supplies, Daily Call, and Supplemental Daily Call are additive, and if
not, explain the relationship between the Maximum Daily Quantities shown for
Base-Load Supplies, Daily Call, and Supplemental Daily Call for each month;
and

For each month indicate the number of days the combined use of Base-Load
Supplies, Daily Call, and Supplemental Daily Call would be maximized:

1. Under normal weather winter conditions
ii. Under design winter conditions

Maximum Daily Quantities shown for Base-Load Supplies, Daily Call, and
Supplemental Daily Call are additive.

Base-L oad Supplies Daily Call Supplemental Daily Call TOTAL
Maximum Maximum | Maximum Max. Maximum [ Maximum Max. Maximum Maximum
Daily Monthly Daily # of Monthly Daily # of Monthly Monthly
Month Quantity Quantity Quantity Days  Quantity Quantity  Days  Quantity Quantity
Nov-2012 0 0 10,000 20 200,000 10,000 10 100,000 300,000
Dec-2012f 3,000 93,000 7,000 12 84,000 7,000 19 133,000 310,000
Jan-2013| 3,000 93,000 7,000 14 98,000 7,000 17 119,000 310,000
Feb-2013| 3,000 84,000 7,000 14 98,000 7,000 14 98,000 280,000
Mar-2013 0 0 10,000 20 200,000 10,000 11 110,000 310,000
Apr-2013 0 0 10,000 20 200,000 0 0 0 200,000
May-2013 0 0 3,000 13 39,000 0 0 0 39,000
Jun-2013 0 0 0 0 0 0 0 0 0
Jul-2013 0 0 0 0 0 0 0 0 0
Aug-2013 0 0 0 0 0 0 0 0 0
Sep-2013 0 0 0 0 0 0 0 0 0
Oct-2013 0 0 10,000 20 200,000 0 0 0 200,000

Prepared by or under the supervision of: Elizabeth D. Arangio




The Narragansett Electric Company
d/b/a National Grid

R.I.P.U.C. Docket No. 4346
2012 Gas Cost Recovery Filing
Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Division 1-7, page 2

b. See below for the number of days East to West AMA will be called on under

normal winter and design winter conditions.

Nov-2012 | Dec-2012 | Jan-2013 | Feb-2013 | Mar-2013
# of Days less <= 10,000 Dth
i | Normal Weather Winter 0 31 31 28 0
i Design Weather Winter 20 31 31 28 20
# of Days at 10,000 Dth
i | Normal Weather Winter 0 11 10 9 1
i Design Weather Winter 0 14 12 11 2

Prepared by or under the supervision of: Elizabeth D. Arangio




The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346

2012 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Request:

Redacted

Division 1-8

Re: witness Arangio’s Direct Testimony page 15, lines 3 though 14, please:

Response:

a.

Provide a complete copy of each contract the Company has entered into with
Distrigas for firm liquid supply for each of the last three winters (i.e. 2009-10,
2010-11,2011-12;

Provide the contracted LNG volumes for each of the last three years;

Provide the LNG volumes for which the Company expects to contract in total and
by month for the November 1, 2012 to March 31, 2013 period,

Provide the volumes of LNG that the Company expects to require for the
November 1, 2012 to March 31, 2013 period:

1. Under normal weather winter conditions
ii. Under design winter conditions;

Provide the actual LNG volumes actually purchased by month for each of the last
three winters;

Provide the actual LNG volumes actually used by month for each of the last three
winters;

Identify each alternative to Distrigas for LNG supply (or alternative peaking
supply) that the Company has identified and the Company’s estimated costs of
supply from each identified alternative; and

The data, analyses and studies upon which the Company relies to support the
reasonableness of the charges it has paid to Distrigas under its firm liquids supply
contract for the winter of 2011-2012.

Provided as attachments are copies of the Distrigas firm liquid supply for the past
three winters. Provided in Attachment DIV 1-8(a)-1 is the 2009/2010 winter
season contract; provided in Attachment DIV 1-8(a)-2 is the 2010/2011 winter

Prepared by or under the supervision of: Elizabeth D. Arangio
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Redacted

Division 1-8, page 2

season contract and provided in Attachment DIV 1-8(a)-3 is the contract for the

2011/2012 winter season.

b. The contracted LNG volumes for each of the last three years are as follows:

Date

Volume

Nov 2009 — Oct 2010

1,510,000 Dths
(1,150,000 Vapor | 360,000 Liquid)

Nov 2010 — Mar 2011

125,000 Dths

Apr 2011 — Oct 2011

315,000 Dths

Dec 2011 — Mar 2012

125,000 Dths

Apr 2012 — Oct 2012

552,000 Dths

c. The Company expects to contract for 125,000 MMBtus for the 2012/2013 peak
season with a daily maximum quantity of 3,000 MMBtu/day.

d. The amount of LNG that the Company expects to require for the November 1,
2012 to March 31, 2013 under normal and design conditions is provided in the
table below (volumes = Mdts).

DESIGN Nov-2012 | Dec-2012 | Jan-2013 | Feb-2013 | Mar-2013 | TOTAL
RI NGLNG 11.7 224.6 251.8 158.1 26.4 672.6
RI Cumberland 3.1 3.2 27.8 3.7 3.2 41
RI Newport N 0 0 0 0 0 0
RI Exeter LNG 4 16 12.9 96 93.1 222

18.8 243.8 292.5 257.8 122.7 935.6

NORMAL Nov-2012 | Dec-2012 | Jan-2013 | Feb-2013 | Mar-2013 | TOTAL
RI NGLNG 11.7 83.8 55.2 29.3 12.1 192.1
RI Cumberland 3.1 3.2 32 2.9 3.2 15.6
RI Newport N 0 0 0 0 0 0
RI Exeter LNG 4 4.2 4.2 3.8 4.2 20.4

18.8 91.2 62.6 36 19.5 228.1

Prepared by or under the supervision of: Elizabeth D. Arangio
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e. The LNG liquid volumes actually purchased by month for each of the last three
winters are as follows (volumes = dts):

Month Volume Month Volume Month  Volume
Nov-2009 41,777 Nov-2010 0 Nov-2011 0
Dec-2009 36,742 Dec-2010 0 Dec-2011 0

Jan-2010 55,970 Jan-2011 33,769 Jan-2012 16,785
Feb-2010 0 Feb-2011 19,887 Feb-2012 54,482

Mar-2010 66,315 Mar-2011 64,517 Mar-2012 50,488

f. The LNG liquid volumes actually used by month for each of the last three winters
are as follow (volumes = dts):

Month Volume Month Volume Month  Volume

Nov-2009 54,134 Nov-2010 44,802  Nov-2011 20,351
Dec-2009 162,369 Dec-2010 69,846 Dec-2011 36,342

Jan-2010 173,421 Jan-2011 167,625 Jan-2012 261,348
Feb-2010 58,578 Feb-2011 64,871 Feb-2012 26,941
Mar-2010 59,579 Mar-2011 32,973 Mar-2012 19,238

g. The Company’s Distrigas contracts are the source of LNG refill throughout the
peak and off peak seasons. There are currently no other permanent suppliers to
supply the LNG requirements of the Narragansett portfolio.

However, in the event that the Company should be required to implement a
contingency plan to meet an LNG supply deficit, a plan has been developed. The
Company would seek to source LNG from other facilities in the Northeast such
as; the NSTAR Gas facility in Hopkinton, Massachusetts, the Columbia Gas of
Massachusetts facility in Ludlow, Massachusetts, Philadelphia Gas Works in
Philadelphia, Pennsylvania, UGI LNG Incorporated in Pennsylvania and
Transcontinental Gas Pipeline Company, LLC in Carlsdat, New Jersey. While
these facilities could likely provide volumes to the Company, it would not make

Prepared by or under the supervision of: Elizabeth D. Arangio
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sense to source liquid from most of them on a long-term basis given the physical
distance between the respective facilities and the Company’s distribution system.

Lastly, as part of its LNG contingency planning, the Company is looking to
upgrade and/or install truck loading and unloading facilities at its downstate New
York LNG facilities in Holtsville and Greenpoint in order to provide the
flexibility to liquefy LNG at either plant and then truck it to the Company’s
National Grid New England LNG facilities. As part of this plan, the Company
would need to seek a waiver with the New York Fire Department as LNG
trucking is currently banned in NYC.

h. During the winter of 2011/12, the Company contracted with Distrigas for the
months of December through and including March for up to 3,000 dts/day (3
trucks per day) for a total of 125,000 dts during the season. To demonstrate the
reasonableness of the fixed charges paid to Distrigas, the Company compared
them to the fixed cost of a pipeline alternative (see table below) which represents
the Company’s alternative to meeting customer requirements with the absence of
winter LNG.

Fixed Costs MDQ ACQ Demand Total

The total fixed cost for LNG is _ as compared to the pipeline alternative
total fixed cost of .

Prepared by or under the supervision of: Elizabeth D. Arangio
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. FCS067

SERVICE AGREEMENT
FOR FIRM COMBINATION SALES SERVICE
BETWEEN
DISTRIGAS OF MASSACHUSETTS LLC
AS SELLER
AND
NEW ENGLAND GAS COMPANY, a division of

SOUTHERN UNION COMPANY
AS BUYER
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SERVICE AGREEMENT FOR
FIRM COMBINATION SALES SERVICE
ST rMBer 14, 220§ a_ic
This Service Agreement for Firm Combination Sales Service (No. FCS067), dated as
of Meay#2605 (“Agreement”), is made and entered into by and between Distrigas of
Massachusetts LLC a Delaware limited liability company with 2 principal location at One
Liberty Square, 10™ Floor, Boston, Massachusetts 02109 (“Seller”), and New England Gas
Company, a division of Southern Union Company, a Rhode Island corporation with a principal
location at. 100 Weybosset Street, Providence, Rhode Island 02903 (“Buyer™).

WITNESSETH

WHEREAS, Seller owns and operates a Liquefied Natural Gas (“LNG") terminal in
Everett, Massachusetts and is engaged in the purchase, terminalling, and sale of LNG in
vaporized and liquid form; and

WHEREAS, Buyer desires to purchase LNG services from Seller; and

WHEREAS, Seller has made or will make transportation mangem&ms as needed with
third-party transporters (*“Transporting Pipelines™) for the transportation of vaporized LNG.

NOW, THEREFORE, in consideration of the covenants and agreements herein
contained, together with other good and valuable consideration, the receipt and sufficiency of
which are hereby mutually acknowledged, Secller and Buyer do mutually covenant and agree as
follows:

ARTICLEI
QUANTITY

1.1l For each Contract Year during the term of this Agreement, Seller agrees to sell and Buyer

agrees to purchase, subject to the terms and delivery conditions hereinafter set forth, up to

10,000 MMBtu of LNG in liquid or vapor form on a daily basis (“Maximum Daily
Quantity” or “"MDQ"), with a totdl quantity (“Annual Contract Quantity” or “ACQ") not
to exceed (i) 1,510,000 MMBtu in each of the first, second, fourth, and fifth Contract
Years, and (ii) 1,520,000 MMBtu in the third Contract Year, plus any additional
quantities required to fill a final truck to capacity.

12 Notwithstanding anything to the contrary in Section 1.1 above, Seller and Buyer hereby .
mutually agree that deliveries of LNG in liquid form set forth herein shall not exceed a
total quanuty of 360,000 MMBtu during each Contract Year during the term of this
Agreement.

s i e
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As used in this Agreement, the term “Contract Year” shall mean each period during the
term of this Agreement commencing on November 1" of one calendar year and running
through and including October 31* of the following calendar year.

When requested by Buyer, Seller in its sole discretion and judgment will attempt to
provide quantities of LNG in excess of the amount of firm service described in Section
1.1 on an interruptible basis.

Buyer shall provide to Seller by November 1, 2005, to be updated the first of each month
thereafter, a schedule showing the estimated quantities of LNG in liquid or vapor form to
be taken each month during the term of this Agreement. Amounts of LNG in liquid or
vapor form shall be stated on the basis of MMBtu per month. The schedule to be .
provided under this Section 1.4 shall not be binding on Buyer but rather shall serve as a
guide to aid Seller in planning deliveries of LNG.

ARTICLE II
POINT(S) OF DELIVERY

The Point(s) of Delivery hereunder shall be at the points described on Exhibit “A"
attached hereto and incorporated herein.

ARTICLE 111
QUALITY

The quality of the gas delivered in liquid form hereunder shall be in accordance with the
specifications contained in the General Terms and Conditions of Seller’s Federal Energy
Regulatory Commission (“FERC™) Gas Tariff, First Revised Volume No. 1. as revised
from time to time (“Seller’s FERC Gas Tariff”). For vapor deliveries, the quality
specifications shall be as contained in the FERC Gas Tariff(s) of the Transporting
Pipeline(s) making deliveries of gas to the Point(s) of Delivery.

ARTICLE IV
DISPATCHING AND DELIVERY

Liquid Delivery Conditions. Subject to receipt of forty-eight (48) hours’ notice from
Buyer, Seller shall deliver under the following conditions:

4.1.1 Trucks or trailers arriving at Seller’s Terminal to receive LNG shall comply with
the following conditions:

(a) Minimum capacity of 6,000 gallons.
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(b)  Maximum pressure at time of loading of 15 psig.
(c) Precocled to at least -240 degrees Fahrenheit.

(d) Previous cargo shall have been LNG, or documentation shall be provided
certifying that inert purge followed by precooling with LNG has been
carried out.

(e) Safe operating conditions, including the requirements of all applicable
federal, state and local laws and regulations,

Seller has the right to refuse to load any trucks or trailers not meeting all of the i
above conditions. At Seller’s sole option, Seller may make available to Buver
additional LNG for use in cool down, which LNG will be sold to Buyer at the

price provided in Article V.

4.1.2  Seller shall use its best efforts to deliver LNG on less than forty-eight (48) hours’
notice upon request of Buver.

Vapor Delivery Conditions. Buyer and Seiler recognize that transportation of LNG in
vapor form from Seller’s factlities to Buyer’s facilities will require the services of one or
more Transporting Pipeline(s). Seller and Buyer agree that for any day on which Buver
desires to purchase LNG in vapor form, Buyer shall nominate to Seller’s designated
representative such quantities of LNG in vapor form as Buyer desires to purchase
hereunder at least four (4) hours prior to the nomination deadline(s) established by the
Transporting Pipeline(s). Buyer agrees to reimburse Seller for all costs associated with
any imbalance penalties incurred by Seller as a result of Buyer’s failure to take such
nominated quantities of LNG in vapor form when tendered by the Transporting
Pipeline(s). '

Seller will make arrangements with the Transporting Pipeline(s) to effectuate delivery at
the Point(s) of Delivery hereunder.

If Buyer fails to nominate pursuant to the procedures of Section 4.2 above, Buyer waives
its rights to firm vapor service for that day. However, to the extent practicable, Seller will
use its best efforts to-accommodate any request for service by Buyer not timely made in
accordance with Section 4.2. '

ARTICLE V
PRICE

For each Contract Year during the term of this Agreement, Buyer shall make a non-
refundable call payment to Seller as set forth below:

——
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o)

(ii)
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(Each such call payment is hereinafter referred to as “Call Payment™).

As 1o the sales hereunder for resale in interstate commerce, the Call Payment negotiated
between Buyer and Seller will not exceed the Call Payment Cap prescribed in Section 3.1
of Seller’s Rate Schedules FVSS and FLSS. To the extent that a monthly Call Payment
exceeds the applicable Call Payment Cap, Seller will refund such excess with interest, if
any, calculated pursuant to Section 154.67(c)(2)(iii) of the FERC’s Regulations, 18
C.F.R. §154.67(c)(2)(iii). The Call Payment Cap under this Section 5.1 applies to the
price of LNG calculated at the tailgate of Seller’'s Everett, Massachusetts, marine LNG
terminal and does not include any reservation or other charges for transportation mcurrcd
by Seller in making deliveries for or on behalf of Buyer under this Agreement.

For each MMBu of LNG delivered in liquid or vapor form to Buyer, Buyer will pay to
Seller a commodity rate per MMBtu equal to the following:

(O

Iy

G - o e
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ARTICLE VI
METERING AND MEASUREMENT

The metering and measurement of the LNG delivered hereunder in liquid form shall be in
accordance with the specifications contained in the General Terms and Conditions of
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Seller’s FERC Gas Tariff. The metering and measurement of the LNG delivered
hereunder in vapor form shall be in accordance with the specifications of the FERC Gas
Tariff(s) of the Transporting Pipeline(s) making deliveries at the Point(s) of Delivery
hereunder.

ARTICLE VI
GOVERNMENTAL REGULATIONS

This Agreement is subject-to al) valid laws, orders, rules and regulations of duly
constituted authorities having jurisdiction.

ARTICLE vIII
GENERAL TERMS AND CONDITIONS

The General Terms and Conditions of Seller’s FERC Gas Tariff are mcorporated herein
for all purposes.

ARTICLE IX
TERM

Subject to any requisite governmental authorizations, this Agreement shall take effect on
November 1, 2005, and shail remain in effect through and including October 31, 2010.

Buyer and Seller mutually agree and covenant to one another that upon termination or
expiration under this Article IX, this Agreement and the service herein provided shalf be
deemed abandoned for all purposes under the Natural Gas Act.

ARTICLE X
FILING FEES
Seller shall charge Buyer an amount to recoup any filing or similar fees Wthh Seller
incurs in rendering service hereunder.
ARTICLE XI
FORCE MAJEURE AND REMEDIES

Force majeure and remedies under this Agreement shall be governed by Section 8 of the
General Terms and Conditions of Seller's FERC Gas Tariff.
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If Seller, due to force majeure, is unable to deliver on one or more days the quantity of
natural gas requested by Buyer, and as to which Buyer has made a Call Payment, then for
each such day of the period of such force majeure Selier shall refund to Buyer a pro rata
amount of the Call Payment determined by multiplying the percentage of Buver’s MDQ
not delivered on each such day times the prorated daily value of the Call Payment.

ARTICLE XII
BILLING AND PAYMENT

Billing and payment under this Agreement shall be governed by Section 6 of the General
Terms and Conditions of Seller’s FERC Gas Tanff.

ARTICLE XIII
CURTAILMENT

Curtailment of service under this Agreement will be governed by the curtailment plan set
out at Section 15 of the General Terms and Conditions of Seller’s FERC Gas Tariff.

ARTICLE X1V
NOTICES

Except as otherwise provided, all notices, rcquests,'demands, statements, or bills
provided for in this Agreement, or any notice which either party desires to give to the
other, shall be in writing and shall be delivered (i) in person, (ii) by United States Mail,
(iit) by a nationally recognized delivery service, or (iv) via facsimile, and shall be
considered duly delivered upon receipt at the addresses below or at such other addresses
as may be hereafter furnished by one party to the other in writing:

" Seller: . If by Check: ;
(Payments) Distrigas of Massachusetts LL

One Liberty Square, 10° Floor
Boston, MA 02109

Aun: Finance Department -
Telephone: 617.526.8300
Facsimile: 617.526.8349

If by Wire Transfer:

Bank: IP Morgan Chase Bank
Houston, TX 77002

ACT: 00113321203

ABA: 113000609

REF: Distrigas of Massachusetts L1.C
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Seller Distrigas of Massachusetts LL.C
(Notices) One Liberty Square, 10" Floor

Boston, MA 02109

Atn.: Contract Administration
Telephone No.: 617.526.8300
Facsimile No.: 617.526.8336

Buyer New England Gas Company, a division of
(Invoices) Southern Union Company

[595 Mendon Road

Cumberland, RI 02864

Atin: Accounts Payable

Telephone No.: 401.272.5040

Facsimile No.: 401.273.2442

Buyer New England Gas Company, a division of
(Notices) Southern"Union Company
: 1595 Mendon Road

Cumberland, RT 02864

Attn: Contract Administration
Telephone No.: 401.272.5040
Facsimile No.: 401.421.6760

ARTICLE XV
ASSIGNMENT

This Agreement shall be freely assignable to any affiliate of a party hereto or to any
financing entity and may be assigned to any other unrelated third party upon prior written
consent of the other party hereto, such consent not to be unreasonably withheld. For
purposes of this Article XV, an affiliate shall mean any entity which controls, is
controlled by, or is under cormmon control with a party.

This Agreement and all rights and obligations hereunder shall be binding upon and inure
to the benefit of the respective parties and their respective assigns and successors in
interest.

ARTICLE XVI _
CONFIDENTIALITY

Each party agrees that it will maintain this Agreement, and all parts and conient hereof,
including, but not limited to, the price paid for gas, in strict confidence,-and that it will
not cause or permit disclosure of same to any unaffiliated third party (other than its
attorneys, accountants, and auditors) without the express written consent of the other
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party, except as provided below. Such disclosure is permitted in the event and only to the
extent that the disclosing party is required by a court or agency exercising jurisdiction
over the subject matter hereof, to so disclose. In any such event, the party so disclosing
shall make every reasonable effort to ensure compliance with this provision by the court,
agemncy, person or entity to which the information is disclosed.

IN WITNESS WHEREOF, the parties have executed this Agreement in several
counterparts by their respective duly authorized officers as of the day and year first above
.written.

SELLER: BUYER:

DISTRIGAS OF MASSACHUSETTS LLC NEW ENGLAND GAS COMPANY, a
division of SOUTHERN UNION

| [ COMPAN no
By: /2174% | ‘//\/ Bys Qo g

Name: Robérf A. Wilson Name:_ Thomas Karam

Title: Senior Vice President Title:__president s coo :
R
v DR |

i lven= Zngianc Gas f:ampanr{
- (f,(;nmrazt Numbeg =~ i
U

Le=ar Lepomaen
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EXHIBIT A
POINT(S) OF DELIVERY

Service Agreement for Firm Combination Sales Service (No. FCS067) dated as of
May 7. 2005 (“Agreement”), between Distrigas of Massachusetts LLC (“Seller”) and New
England Gas Company, a division of Southern Union Company (“Buyer”),

Points of Delivery:

Liquid:

For firm (and interruptible, if any) liquid service, at the truck loading flange of Seller’s marine
LNG terminal located in Everett, Massachusetts.

Vapor:

For firm (and interruptible, if any) vapor service, at the point(s) of interconnection between
Buyer's facilities and Tennessee Gas Pipeline Company’s system on a secondary basis and as
mutually agreed upon between Seller and Buyer.
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. Distrigas of Massachusetts LLC
Ji1stri g as Onc Liberty Squarc 10th Floor Boston, MA 02109 ph: 617.526.8300 fx: 617.526.8344 www.uaciebel.com

Pay TE605 SLPT"W% Ha,, 200§

New England Gas Company, a division of
Southern Union Company

100 Weybosset Street

Providence, RI 02903

Artn: Mr. Gary Beland

Re: Deliveries of natural gas by Mystic River Energy LLC in lieu of deliveries under that certain
Service Agreement for Firm Combination Sales Service (No. FCS067) between Distrigas of
Massachusetts LLC as Seller and New England Gas Company, a division of Southern Union

Company, as Buyer.
Dear Sir or Madam:

Reference is herein made 10 that certain Service Agreement for Firm Combination Sales Service (Na.
(FCS067) dated as of May 7, 2005 (‘Service Agreement”), between Distrigas of Massachusets LLC as Seller
("DOMAC") and New England Gas Company, a division of Southern Union Company, as Buyer (* ‘Buyer™).
DOMAC hereby requests Buyer's cansent, for the term of the Service Agreement, 0 cause DOMAC's affiliate,
Mystic River Energy LLC (“Mystic"), to deliver natural gas to Buyer in lieu of vaperized liquefied natural gas
(“LNG”) to be supplied by DOMAC under the Service Agreement. By signing this letter, Buyer agrees that to
the extent that Mystic actually delivers natural gas to Buyer on any day, up to the amount required to be
delivered under the Service Agreement, DOMAC shall be correspondingly excused from its abligation. if any,
for that day to deliver vaporized LNG under the Service Agreement. Nothing contained herein shall relieve
DOMAC of its ultimate obligation, if any, for the delivery of natural gas to Buyer under the Service Agreement
in the event of a failure o deliver by Mystic.

Please acknowledge your consent to the aforementioned terms and conditions by signing this letter in
two (2) original counterparts. and return one (1) copy to: Distrigas of Massachusetts LLC, One Liberty Square,
10" Floor, Boston, MA 02109, Attn: Contract Administration.

Very truly yours, g
Distrig /oh‘/ﬂassachuse
1<t/

Robert & Wikon
Semior Vice President
ra

Agreed and accepted as of the date hereabove written.

BUYER:

New England Gas Comfrany, a division of

Southern Un

By: /

. New Engliand Gas Company
Its: President & COO Contract Numbas
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Deal Approval Shest - Distrigas Firm Combination Service Contract

Cverview - The contract calls for firm delivery of gas supply service from Distrigas of
Y pany to

st fora
wing
the

Economic Analysis — The costs related to the purchase and delivery of the LNG is
recoverable from customers through the gas recovery mecharism.

Dated: August 2, 2005
o =l
", dm— ~ .

Director, &as Supply

. f
/4 (//
f- s

~Vice Prasident, Wance

Chairman and CEQ, Southern Union Company
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Contract No. FLS182

SERVICE AGREEMENT
FOR FIRM LIQUID SERVICE
BETWEEN
DISTRIGAS OF MASSACHUSETTS LLC
AS SELLER
AND
THE NARRAGANSETT ELECTRIC COMPANY d/b/a NATIONAL GRID

AS BUYER

B
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SERVICE AGREEMENT FOR
FIRM LIQUID SERVICE

This Service Agreement for Firm Liquid Service, dated as of November 1, 2010 (No.
FL5182) (“Service Agreement”), is made and entered into by and between Distrigas of
Massachusetts LLC, a Delaware limited liability company with a principal location at 20 City
Square, Suite 3, Charlestown, Massachusetts 02129 (“Seller™), and The Narragansett Electric
Company d/b/a National Grid, a Rhode Island corporation, with a principal location at 1595
Mendon Road, Cumberland, Rhode Island, 02864 (“Buyer™).

WITNESSETH

WHEREAS, Scller owns and operates a Liquefied Natural Gas (“LNG”) terminal in
Everett, Massachusetts and is engaged in the purchase, terminaling, and sale of LNG; and

WHEREAS, Buyer desires to purchase LNG services from Seller.

NOW, THEREFORE, in consideration of the covenants and agreements herein
contained, together with other good and valuable consideration, the receipt and sufficiency of
which are hereby mutually acknowledged, Seller and Buyer do mutually covenant and agree as
follows:

ARTICLE I
QUANTITY

1.1 Seller agrees to sell and Buyer agrees to purchase, on a firm basis, subject to the terms
and delivery conditions hereinafter set forth, a quantity of LNG up to three (3) truckloads
(approximately 2,850 MMBtu in total per day) (“Maximum Daily Quantity® or “MDQ”)
with a total quantity during the term of this Service Agreement not to exceed 125,000
MMBtu (“Total Quantity™), plus any additional quantities required to fill a final truck to
capacity.

1.2 When requested by Buyer, Seller, in its sole discretion and judgment, will attempt to
provide quantities of LNG in excess of the amount of firm services described in Section
1.1 on an interruptible basis.

1.3 Buyer will provide to Seller, by December 1, 2010, to be updated on the first of each
month, a schedule showing the estimated gquantities of LNG to be taken in each month
during the term of this Service Agreement. Amounts of LNG shall be stated on a basis of
MMBtu of liquid per month. The schedule to be provided under this section shall not be
binding on Buyer but rather serve as a guide to aid Seller in planning deliveries of LNG.



2.1

3.l

4.1
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ARTICLE Il
POINT(S) OF DELIVERY

The Point(s) of Delivery for LNG sold hereunder shall be at the point(s) described on
Exhibit “A” attached hereto and incorporated herein.

ARTICLE I
QUALITY

The quality of the LNG delivered in liquid form shall be in accordance with the
specifications contained in Seller’s Statement of Terms and Conditions for Liquid
Service effective as of August 23, 2008 (“Terms of Liquid Service™). A copy of the
Terms of Liquid Service is attached hereto and incorporated herein by reference.

ARTICLE IV
DELIVERY CONDITIONS

Liquid Delivery Conditions. Subject to receipt of 48 hours’ notice from Buyer, Seller
shall deliver liquid LNG to Buyer under the following conditions:

4.1.1  Trucks or trailers arriving at Seller’s Terminal to receive LNG shall comply with
the following specifications:

(a) ~ Minimum capacity of 6,000 gallons.

(b)  Maximum pressure at time of loading of 15 psig.

(©) Pre-cooled to at least - 240° Fahrenheit.

(d)  Previous cargo shall have been LNG, or documentation shall be provided
certifying that inert purge followed by precooling with LNG has been
carried out.

(e) Safe operating conditions, including compliance with the requirements of
all applicable federal, state and local laws and regulations.

Seller has the right to refuse to load any trucks or trailers not meeting all of the
above conditions. At Seller’s sole option, Seller may make available to Buyer
additional LNG for use in cool down, which LNG will be sold to Buyer at the
price provided in Article V.

4.1.2  Seller in its sole discretion may deliver LNG on less than 48 hours’ notice upon
the request of Buyer.
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ARTICLE V
PRICE
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ARTICLE V1
METERING AND MEASUREMENT

The metering and measurement of the LNG delivered hereunder in liquid form shall be in
accordance with Seller’s Terms of Liquid Service.

ARTICLE VII
TERMS OF LIQUID SERVICE

Seller’s Terms of Liquid Service are incorporated herein for all purposes. In the event of
a conflict between the terms and conditions of this Service Agreement and the terms and
conditions of Seller’s Terms of Liquid Service, the terms and conditions of this Service
Agreement shall govern.

ARTICLE VIII
TERM

Subject to any requisite governmental authorizations, this Service Agreement shall take
effect on November 1, 2010, and shall remain in effect through and including
March 31, 2011.

ARTICLE IX
FORCE MAJEURE

Force majeure under this Service Agreement shall be governed by Section IILE of
Seller’s Terms of Liquid Service.

ARTICLE X
BILLING AND PAYMENT

Billing and payment under this Service Agreement shall be governed by Section II1.C of
Seller’s Terms of Liquid Service.

ARTICLE XI
NOTICES

Except as otherwise provided, all notices, requests, demands, statements, or bills
provided for in this Service Agreement, or any notice which either party desires to give to
the other, shall be in writing, and shall be delivered (i) in person, (ii) by a nationally
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recognized delivery service, (iii) via facsimile or electronic mail, or (iv) by United States
Mail, return receipt requested, and shall be considered duly delivered upon receipt at the
addresses below or at such other addresses as may be hereafter furnished by one party to
the other in writing;

Seller If by Check:
(Payments) Distrigas of Massachusetts LLC
c/o SUEZ LNGNA LLC

1990 Post Oak Boulevard, Suite 1900
Houston, TX 77056

Atm: Finance Department
Telephone: (713) 636-1422
Facsimile: (713) 636-1613

If by Wire Transfer:
Bank: JP Morgan Chase Bank

Houston, TX 77002

ACT No: 00113321203

ABA No: 113000602

REF: Distrigas of Massachusetts LL.C

Seller Distrigas of Massachusetts LLC
(Nofices) 20 City Square, Suite 3
Charlestown, MA 02129
Attn.: Contract Administration
Telephone No.: (617) 886-8700
Facsimile No.: (617) 886-88446
Electronic Mail: greig whitney@gdfsuezna.com

Buyer The Narragansett Electric Company
(Invoices) d/b/a National Grid

¢/o National Grid

100 East Old Country Road

Hicksville, NY 11801

Attn: Back Office

Telephone No.: (516) 345-6032
Facsimile No.: (516) 545-5469

Buyer The Narragansett Electric Company
(Notices) d/b/a National Grid

¢/o National Grid

40 Sylvan Road, E3/606

Waltham, MA 02451

Attn: Ms. Elizabeth Arangio
Telephone No.: (781) 907-1639
Facsimile No.: (781) 907-1647
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Electronic Mail: Elizabeth.arangio@us.ngrid.com

ARTICLE XI1I
ASSIGNMENT

12.1  This Service Agreement shall be freely assignable to any affiliate of a party hereto and to
any financing entity and may be assigned to any other third party upon prior written
consent of the other party hereto, such consent not to be unreasonably withheld. For
purposes of this Article XII, an affiliate shall mean any entity that controls, is controlled
by, or is under common control with, a party.

12.2  This Service Agreement and all rights and obligations hereunder shall be binding upon
and inure to the benefit of the parties and their respective assigns and successors in
interest.

IN WITNESS WHEREOF, the parties have executed this Service Agreement in several
counterparts by their respective duly authorized officers as of the day and year first above
written,

SELLER: BUYER:

DISTRIGAS OF MASSACHUSETTS LLC THE NARRAGANSETT ELECTRIC
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EXHIBIT A
POINT(S) OF DELIVERY

Service Agreement for Firm Liquid Service dated as of November 1, 2010, between
Distrigas of Massachusetts LLC (“Seller”) and The Narragansett Electric Company d/b/a
National Grid(“Buyer™).

Points of Delivery:

For firm (and interruptible, if any) liquid service, at the truck loading flange of Seller’s marine
LNG terminal located in Everett, Massachusetts.
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s EXHIBIT A
TRANSACTION CONFIRMATION
FOR IMMEDJATE DELIVERY

GOF SUEZ GAS NA, LLC Date: December19, 2011
rangaction Confirmation; NSBO42:1

“This Trahsaction Confirmialics is subjéct lo the Bige Contiact bétwean Ssller and Biyer datad December 19, 2011, The terms of
this Tfama(_:!ion-@o_qﬁ;[r;atlogi are g unless disputed i) writing within two (2) Business Days of recaipl unlass otherwise

specified in {he Base Contraci.

"SELLER: oy BUYER: ) ) ) L
GDF SUEZ Gas NA LLC The Narraganseit Eleciric Company dita-Natiorial Grid
20 City Square, Suile 3- w c/o National Grid

Chatlestown, MA 02129 S 40 Sylvan Road, £23/608

Altn: Confract Adminisiration- -
Télaphona: (617) BBE-8705""
Facsimite: (817y391-8605, ©
-Base. Contract'Na.- NSBO42: ©

Waltham, MA 02451 '
Atin: ‘Direetor, Gaq:('}éhtraaliflg?&_(;ofﬁpliahcq
Telephone: -(516).545-3108

Electronic Muil joiin,glloga@us,narist. oo
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Base Contractfor Sale and Plirchase of Natural Gas
This Base Contract i§ entared o as of the Tofiowing date: December 19, 2011,.
The paiias to this Basé Coiact are Wia folovina:
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PARTY A ' PARTY.B;
‘GDF SUEZ GAS NA LLC AR | THE NARRAGANS ETT ELECTRIC CGMPANY
me m ARTYNAME: 1 DiBIA NATIONAL GRID.
-20 City Square, Suité 3 X . 1595 Mendon Road
Charestown, MA 02129 ADDRESS Cumbeitand, RI. 02864:
i, dfstiez.cdin’ BUSINESSWEBSITE
NS84z CONTRACY NUMBER.
19-671-4414 D-{-N-S® NUMBER.
M USFEDERAL: 04-3009638 . {B usFEDERAL
0. OTHER: NA TAXID NUMBERS. | [0 GTHER::
JURISDICTION OF. ;
Delaware. oRGANzaTioN | Rnode Island
£ Corporation _ B Corporation ioLe
O Lirited Paringrship COMPANYTYPE | i Limited Parinarship. O Partnsrship®
.0 _LLP. i LLRP Oiher
GUARANTOR
{IF APPLICABLE}
. CONTACT: IhFORMATiON

. Diedor, Gyl Chocl G s gt

CONTRACTAHD
o LEGAL NOTICES

TRANSA CTI ON

cm.nnmrmus |

WARE.TRANSFER:
{rFAPPLICAELE)

CHECRSE" 1. |1 e
DRESS:
aF arpiicasLr) | “PORESS:
i : ACHNUMBERS | BANK: S
ABA: ACCT:- ”FAPPL’CABLE’ ABA: JAcCeT:
OTHER DETALLS:. ) L > | OTHER DETAILS:. .
Ccpyrigh. ©'2006 Noith American Energy Standards Baard; Inc. . NAESB Standard 6.3.1
All Rights Réserved’ ‘Page’{.of 14 Seftember 6, 2006
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BaseContract for Sale and Purchase of Natural Gas:

{Continised)

This Base Conlréict incomporatas by, reference for 2ll puposes the General Terms:and Conditions for- Sale and Purchase of Nalural Gas.
:published by the Noith American Enérgy Standards Board, The paiies hiereby dgrea to the fillowing Drovisions offered in said Gereral
Tems and.Concitions. In the event the parlies fall to check a box, e specified'defauilt provision shall apply. .Select he appropriate box(es)

fremy sach.seclion:’

v e ‘:"' £
Section-1.2- 0 Oral (default) Segction 10,2 1} No-Addiffonal Evenls of Defadilt (dafauli) :
Transaction OR e Addilicnal & e _ . . :

Procedure- __® Witlen ) Events of 2 Indebledness Gross Default

T ) T Dafauit: q Paity A

Sactlon 2.7 B 2 Business Days akef S

Confirm Deadiine -OR . B Party B:- ;
= Busm:&_g_g r,’“‘{'?_ B Tia nsgdiqnal Cross Dafault !

L © Soecified Transaclibns;

Section28- R Seller (efoull). -;

Confiming Paty  OR cE ’
1 Buyer

Section 3.2 Cover Standard (cefauil Section16.3.1 [ -Early Témninalion Damages Apply. (defauli)

Performance R Earty . ' . ) :

Sp9t Pricé Sténdard’ Termination
I B Damages ;

Hole?, Tha followliig Spot;Price Publication applles 16 boty of e

i

inimadiately préceding. B

iCopysight & 2008 Norih American Energy Stendards Board, Jnc.
All Rights Rese/ved

Page 2°0f 14

NAESB Standard 6.3.1
-Septembzr 5,-2008

..... STy | Sectlon 16.5.
Cholce Of Law' i
SRS . [ !
ay af Month Totiowin Monffiof Heiive
Sectien 7,20 iR \M{qit’raqs{er M}-.'_faméﬁ) . & Sectlon16:10
Nethod of Payment Aulomated Clearinghiouse Credi
ck SEa
I (1 " Netling doss riot 6y ,
Special Pioylalons: Nimbbr of sheels allachied:. 8 oage: i
: St Nalual Gos A~  ps: i
PARTY NAME, .| Ttib Narrihyisatt Elacliié Copipanyaitia Naiiohal Grid
sk YUYW 7
A . By:: o Ouinn, A
oseph P. Mumphy- | pevmeomdde | namo: AWM V. Vavidu A -
- ek ] 18] - :
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General Terms and. Conditions:
Base. Contract for Sale:and Pirchase of Natufal Gas

SECTION 1. PURPOSE AND FROCEDURES
14 These General Terms and.Condiiions are inlended tofacilitale purchase and-sale transaclions of Gas. on a Firm-or

Interruglible basis. "Buyér jefers to the:parly recéiving Gas and “Sellai" Fefers 16 ilig parly delivering Gas. Tha enlirg agreéimient:

‘bslween the parlies shall be he Conleacl 25 defined.in' Section 2:9.

The partles have'selected pilher thé "Oral Transaction Procedure” or the."Written Transaction Frocedure™as Indicated on
-the Base.Contract.

‘Oral Transactlon-Procedure:

1.2: _ The parties'will use the foll
sffectuated in an EDI transmission o ‘ : o will §
‘parties. The parties-shall be legally boind'from thé-tine. they so-Bgréé 1o transaction 1erms and may-each réiy thereén, Any such.
transaclion shall be considered:a.“writing” and; to have'beensigned”. Nolwilhslanding the foregolng sentence, tha parles-agree
thal Confifming Party shall, and the olher-parly.may, confirm & telephonic lransaction by sending the olher parly a Transaction
Loifirmation by facsimils, EDI or.mutually ag gble-alectronic rigans Wwithin three Buginass Days of a Iransaction covered. by this
Section 1:2 (Oral Transaction Progedire) pr ded that the-filure (o send a Transaclion.Confirmalion shall notinvatidete the aral
: C ming Pady adopts-its confirining Ieltarhead, or the Tike, as iis Sighalure on:ahy Tiansaction
tication of Confirming Party. If Ihe Trahsaction Confirmaticn contains any provisions
18tms of liie- transaction (i:e., price, .quantity, performance obligation, delivery poini,
Hlons), which- fodlfy or $0pplement the: Base Contract or General Terms and
pre

Transaclion Confirmation procedure. Afiy Gas piirchase and:sale transachion may bé

te by bolh.pariles; provid

hat. the: forégoirig. shall: nof

lephone conversalion willr the offer and acceptance constituting the agreemsnt of the-

,!,;aprgz_:sg;g@ubns,_anﬁfwarranliES)} such provisians shall not be deer_'na;-._q-to- 3

nS, o the;other party b

ir-agreement:will, 'net be hir
i Déadling ivithbul;o ection’romihe Téceiving par(y, as provideéd:in Seclior

d ’ Actioh { alerizlly.different from the: reice

greement;
6. Confir

ecening party's u
“sending party Via facsirhife} EDI oF iutuafly agh
2viusly sent a Transaction Gonfiimalion to:the sendi
tHe Confirm Deqdiirj@j;pnslimtes_lhe_@;a § paty
; Canfirration.-.If there aré anyimaleria, diffe
0; .thel niglther Transaclion Conlima

thal clearly resalve
L Confirmation pursuantio Section 1
o the partigs:have selecled the-Or
I'mjs and Condiliong, the terms of 1he d

s have selécled the OF
“enforcezhifly of.telephor

N——y

16 theii béjow.. Otfier termis are é1s0"defined éisawhars in thie:Contidat

dditiéhal Event of Defauli shall med Transgétonal Crogs Default of ffdebledriess’ G

o9 bythe partles puisyar 1o (he Base Gantra S o . ST
2:2. 7 Affiate” hal miean, in refation t ay person, any gnlity conirolled, girectly: 6 indirectly, by tfie person,;afiy éndly that cotiols,
directly or indirectly, the person or any entity directly or indirectly. under cernimon condrol wilh the persoi. For lhis purpdse, Tconirol of any
eniity of peTson means ownérship of al least 50 percent of th Votirg power of the entily of parson.

Copyright @ 2006 Norh American Energy Standards Board, inc. . NAESB Standard 6,3.1
All Rights Resetved Page 3 of 14 .Seplember 5; 2006
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2.3, “Altemative'Damages” shall mean such:damages, expressed jn dollars.or dofars pef MMBHy, 8% the pattiés'sheil sgres Lpon I
the Transadtion” Gonfimalion, -in the evert either Selier or Bisysr fails 1 perform a Fimn obligalion (o deliver, Gas In the-casi:of Seller of {6
recelve Gas'in he case of Buye:: '

24 Base Conirart’ shall-ean a contiact Sxecuted by-he parfles tial incorsorstes iese General Tems-end Condilions- by

referercce; thal: spedfies the agreed seleclions.of provisions contained herein; and-that sets fdrth S1er information requiredherein and:any’

Spedial Provisiora and addendum(s) ag ldenkfied on pags ore.

2.5, “Briah thermial i or "Bity" shall niean theIntémational BTU, which is also called the Blu:(IT).

2.6;. “Business:Day(sy" shail mean ionday through, Friday: s¥kcluding Federal Banking Holidays for tiansaciions In tha U'S:
2.7 *Corififm Deadling” shail msai_n:s:_GO-'p;.m. in 1hg recelving pany's iime.zgng-an the second Business Day foiiowing 'the
Day a Transaction Confirmation s e

irmatian Is recelved or, if applicable; on theBusiness Day.agreed to by-the bariies in ihe Base Confract;
‘provided, if the. Transaction Confirfiati s time-stamped after 5:00.p.m; in.the receiving:party's time zene, it:shall be dsemed
received &t the opening of ihé neid Busi :
2.8: "Confirming Pasty” shall i
other party: ;
2.9;  “Contfadt” shall mean Ihe'legally-bindinig rélationship establistied by (the Base: Contract, (i) any-and ail binding
Transaclion Confirmalions and:{jii) wiere the parties have selected the Oral Transaclion Procedure: in Section 1.2 of the Base
Contract, any.and all-ffansactjohs that. s hiavi éntored nfo throtigh an EDI transmission or by fetaphene, but {Hat ‘havenot
been confirmed.in a binding fran:
210.  “Contract Price" shall
purche’se of Gas as agteed 1o
2.1, | "Confidct Quantit
transaction.

or, all.of'which shall formia single Intagrated agreement belween the paries.
unt expréssed In U.S. Doltars: per MMBI 1o be- paid by Buyérto-Seller for-thé

aigansaction,

2; shall mean that if there i an unexcused faflure-io.{ake or, deliver any
ming-parly shall'use commercially:réasonable efforts’io {i) ifBuyeris the
By Buj sitable), o @).if, Séller is:the

) rruplils: peiformarice witholt Jiabi I nat: -Suc]
Force Majeurg;, provided, liowever, thal during Force: M effuptions; tha pady

¥.Imbalance Charges as set forth.in Seclion 4 i on after
¢ In dellveries and/or j 16

Ay;’ experiénces ., default;t

agreernonis o inslrumenis; individualiy- or collaciively, 285 (BtIC '

rain; d 1 }

: btedness ‘(suich ‘Indebtednass -lo licludé any" obligation

whether present-orfiture, contingent or olhienilis, as principél of surely or atherwiss) for Ihe payment dr repayment of borrowed

mohey i an dggregate. dmount- greater thari s threshold specified in. the: Base Conwact with, respect 1o. such party -or its
Guarantar; if any, which resulls in such'indebtedness becoming Immediately-dus and payable.,

Copydant ©2008 Norh Ameican Eqergy Siendads Board, In. , NABSB Stantad 6.3
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224 "lntérrptible” shal miean that eithei-party:may! interrupl:ils performance: al any tire for any reason, whelher or hot
gauiged by an, eVent of Foice Maleure, vilh. a0 liabily; XCEPT. such, infBrruplin paity, may be rasponsible. for-any, Imbalance

“Charges as set forlli in Section 4.3 related fo Its:interruptionafier the nemination is made o ftie Transporier and until-the change in.

délivéries and/or. receip(s.is confirmed by Transporter.

2.25;. “MIKBIu" shail mean one i‘nllllbn'Bh’fish-1hérrrfa'l-'uﬁiis'.;\\'\'hich.'is equivalentto ona dekattierm.

2.26.  "Manth® shall mesn e perfag beglnning:on'the first Day of the Galendar month arid ending Immisdiately piior 1o thi
.commericement of tha first Day of the next caléhdarmonth. '

‘227, ‘Payinent Date" skall heaiia dats, ag:indicated.on the Base Conlrant, on or before which-payment is due Seller ior Gas:
received by Buyerin the previous Month.

2.28.  *Recehving Transporter shall mean the. Transporier receiving Gas af '8 Dellvary Poiit,. or absent such receiving
Transporier, the Transpoiter delivgring Gas at & Delivéry Paint, 7

229 "Scheduled Gas* shallimean:the quéntity. of Gas «confirmed: by Transporter(s} for movement; Yensporiation -ar
-managament. ;

2:3(). “Specified Tr'ansacli‘gi_n )" ¢ )
.éxchenige of physichl Gas, and-any other n or-agredmant identified as a Specified Transaction unger e Base Contract:
‘231, “Spof Piice " as refeired toiin Secllth 3 2:shall rieari thé price listed in thé' pubiicatitin'ndicatéd 6ni i Base Contract,
“under{hig listing appilcable to th eogiaphi itfon tlosis! in proximily (6 the Dalivery Point(s) for the relevant Day, provided, if
‘there is no dlngle price Fubli such i for.such Day, bul there 5 published'a range of prices, then the Spot Frice shall
be the.average: of such high ; piice or range: of prices Is published 16r such, Day, then the Spot Piice shall be
thie avérage of ttie fallowing;” [ Mined:as staled above) forthe first-Day for which'a price of range of prices fg-
_published that next precedes'th ay:-and. (i) he price {defennined as:sidtéd above) for'the-first Day for which a price or

lent, sfmilar. to: the' form: of _Ex?r?ij'it A, setling forth. the temms of a

& paity, that it

an any. olher transaction o agreement hieiween the parlies for. the purchass, sale:or-

& Contract Quarility and: e Guantiy
le;.and (iii}:in.the eveni fhial Buyer ha
N 3 "6 2l the G

o-iable Elforts,

Ccpyright © 2008 NortiAtigrican Efieigy Standards Bosrd, lic; MAESR Standard B.3:1
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Spot Price Standard‘

3:2. The solg and excluswe .emedy of the: parlies:ii the- e'vanr of & breach of a Firm obligation toﬂehuer or receive Gas~sha|1 be
‘racovery of lhe fc!lomng {l) in the ‘event of a breach by Seller.on  any Day(s); payment by Seller {o. Buyer in an amount equaitc the.
-difference: hslween the; Conlrad Quigatity: and the, actial: quantity: defivered by Seller and, réceived. by-Buyer far such :Day(s);
multlpﬁed by tha. positwe difference; if'any, obtgined by s..lblracl.ng the Ceniract Price fram.the Spot: Price; or {i).in the event of a
‘breach by- Buyer oft: Any- Day{s) paymant by Buyef: to-Séllér in an amount. equal to;the drfreranc& between the Conlrat‘l Quanh[y-
and (he: actual quantity dehuered by Seller and recefirad by Buyer lor Such Day(s), mulnphed by ite positiver Hifferencs, iF aiy;

\oblalned by, sublegcling the: -applicable- Spot Pnce froni- lhe Conlract Pr;ce Iimbalarice Charges shall ot ba racavered. underih:s
Section 3.2, bl Sellarand!or ‘Buyer.shail be: responsmle for. !mba!ance Charges. if any. -85 provided.in Seci:czn 4.3, The-amouit of
such ynfavorable’diffeiance shali bis payahfe TiveBusiness Days ‘after’ ‘prosentaficn- of g pérforiming parly’s-invoics, which shall.

setforth.the basis upon which such amo.mt was-calculaled: i ]
33 Nolwithstanding Secfi lon e parllés may agree 1o Aliemalive: Damages in ‘a Transdciion Gonfirmation exacutsd In
writing hy. Hoth pariies. ) ’

3 4 In.addilor t Section; 3.3, the paities: may provide for“a Terminalion Opﬂon ina Transaction :Confi rmatidn

execuled in wriling by both; pames saction Confirmation containing the Terminatlon: Oplien- will designate the lﬁnglh “of
fionpefformande tiggenng Ine-Terid plion-ahd’thie pfocedires for'eXerciss thbréof, how darmiages for nonperfonnance will
be. compansated and how.lig _daﬂon «costs will be calculated.

SECTION 4., TRANSPORTATION':NOMINATiONS ANDIMBALANGES

41, :Setler-shall haye the 308 raspon transporting the Gas. fo the Delivery Poinl(s).. Buyer. shall have thé $ole fespongibiiity
fortransporiing the ‘Gas fiom the Delivery P ’ ) ’

4, 2 “Thé'paties shall

riate ; agtivities, giving $ sufficient time lomedl the! deadan% of the sfiéctad Transportér(s):

Each paily shalt give The-cther parh,' finel ce, sulfigiert tomeetthe requirements of all Transponer(s] invalved in the. transaciion; of

the qij;'anhﬂes of ‘Gas to:b¢ Celivered and purchased: each Day Shwld .either parlybécoing aware ihzt actusl deiwenes al.the’ Delivery
erihan thé. Sci'teduled Gas sueh; Sty iatify (he cthe\rpariy ) :

kb

5 " offiér  party ot ares:. |
uharges shall furnish the dther parly -any. neoessary documenfation thereol

shall prornpﬂy remburse ther party o

exempuon fom any such Taxes or d‘uarges shaH furmsh.!he other pany any necess rydommentaticn Ihamof

shall. h
suppoﬂmg u‘nw*nen!ahon acoep!ab:e in mduslly ‘praclice’ g l_cha-;ged Ifthe adual fuened 1S 7% not known bythe
biling-dale, bifing.wil ba propared baséd on thie quanily of Schedules Gas. The Inuoided.glgntty wil then be admlad t6 the aéfual quantity
onthe bilawmg Ménivs: billing or'as 9ar Thereafteras aciual de!wery information is'avallable;

Copyright © 2005 North Amesican Enargy Standards Board, Inc;, NAESB Standard 6.3.1
All Rights® Reserved Paga§of 14 Sap:ember 6, 3005
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7.2, Buyer-shal remit the amount dirs under Section 7.1 in the mgnner-speciied in the Base Contiact, in immediatély availabla finds,
on.or. before-ihe lafer of (e Payment Dale or 10:Days afler receipt ot ihe itoice by Buyer, provided-thiat If the: Pagmient Date It a.
Business:Day, paymeit is de on thé next Business Day following that date.- In {he event any payments are due Buyer hereunder, paymeant
to Buyer shiall be méde iivacparttance with ihis Section 7.2: ’ o

7.3 In thie avenl-payments biecorna-dué putsiaint to-Setkiory 3.2:6F 3.3, thie performing paity.may-subsmit an V5.6 the.
nonperforming party. for an-accelerted payment seitiiig forth the basis ‘upon which the.invoiced amouril was. calculated.. Payment
“from fhe nonpeiforming pardy will:bé-due five Busliess Déys-afterreceipt of Involcs,

74 It the involced parnty in good failh; dispuites the amounl'of any stsh irivoice or'any part thereof,‘suich [nvaicedt party will pay such
.amounf &s il concedes 16 be correct; provided, however; I ihe.invoiced pary- disputes the-amount: due, it must previde: supporiing
docurvientalion eccepiable in:industry pracice to-8Upport the- amoUnt paid of: dispiled- withbul urdia delay. In (g event the parfies are
unable to resolve-such dispuie, eimarp_la ay pursie anyvernady avaitable &l law.or In.equily to enforce its rights pursuant to this Saction,
7.5, IMheinvciced paity fails 1qramit:he full amount payable wher dye, In terest on he ynpaid portion shal accruerfrom the dale:die
Unll the date of paynient ala rale equidl to e lower.of () tha then-effective prime rale of intevest published under-"Money Rates by Tha Wal
Seet Jopmial, phis two peroeril per anry the maxicitiny applicable Javiful interest iat6:

7., A party shall have e figh,. experise, upoh reasonakiie’ Notice and.al reasonable-limes, fo examine and auditand to
oblain” coples .of Ih6. reiévaiit porion | k8; 1e20ids, arid-lelephore- recoidings of ihe othér 'paity ofily 16 the Biterit reasoiably
‘necessary-to venfy lhe accurac any stalement, charge, paymenl, or’computation made under the, Conlract: This ght to examine, .audi;.
and to-obtafn coples'shali ot be avaitable'with respect 1o peaprietary information not directly relevant to ransactions uiider this Contract. Adi
invelcs dndbilings shal be concliively présumed final:andl dccurdle 2nd al assoeiated.claims for.under: or ovarpayments shiall ba déérned.
‘waived unless.suchinvoicas or, are o In vriting, with adequate explanation-andfordocumentation, within. fwo years aflerihe;
Monlh.of Gas delivery. Al retrt celer Sgclion 7'shedl beipaid in filf by the.party owing paymedt within 30 Deys of Notife:
and substantialion of such inal : T o '

7.

Bass. Contractiriot-io make: this- Seciion 7:7 apptieabls to this Contract; the parties
and/or past due; atising-under the Corttracl such that tre:party owing the grealer
imaunl to:the oler parly in- accordance. vitli Saction' 7. provided. that no;payment

380Ny l1at;
-Fesponsibility for and iss

:t‘ins[mdtié.ij"s. and ofhsi i
d_ift_\.s"r*iljllig 3 hé:f_é,ébégwg partie 1€
nd-f ibby facsimité ok mulually: 3ézeptabity eledtidhic mearis,
vered,

9:3,  Nofica shall.bie given wheéni received on a Business. Day by the addressee. i1 tha absence 6f prgof of ihe aclual reésipt
date, the fallowing'presumptions.will apply. Nolices senl by facsimite shall be-desmed to habe been received-upon.the sending

paity’s receipl of its facsimile Machirie's confirmation of suecessful lransmissian. I the day on which such facsimile is received is
Copyright © 2006 Noith Ameficen Eneigy. Slandards Board, Inc. ] ' ‘MAESE Standard 6.3.1
Ali Rights Réserved” Page:7.of 4 Septamber 5, 2006
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nof'a Busingss Day. or I$ after-five p.an; on a Bustndss'Day, then such facsimile shall.be dgertied to-have been réceived on the next.
following Buiskiess Day. Notice by overnighl mail.or courier shali be déemed to Fave béen received on ifie next Buisinéss Day after
It was sent of such eerlier ime-gs Is confirmed by;the receiving, paity; Nofics viafirst ¢lass.mail:shall be considerad ‘delivered five
‘Business:Days after mating; ’

9.4, The-pagly recaiving a:commercially accepiable Nolice of change i payment instructions or other payment-informaiion shall
"figt bé obligated fo implementsuch change unfil ten Business Bays after receipt of stich Nolice: T

SECTION. 10. FINANGIAL RESPONSIBILITY

191 Heitiér party (X*) has reasonable grounds for insecudily regarding:ihe perormarice of any obligation under this Cantract’
(whether .or not then' due) by-the :dther party: (") {inclig g, ‘without- ilmitalion, the occusrence of :a. matedal change: in. the:
creditworthiness of Y o its' Guarantor, I'applicable), X miay demand Adequaté: As§Ufahts of Performancs,: “Adequate. Asstirance.
167 Performance” shall mean suffic'ent:securily in-the. form, amount; for-a-tefm, -and-from an'Issuer, al.as reasonably acceptable to;
X, including, biut not iimited t6 cash, a standby irrevocable {elter-of crédit, & prépdyment, a seciity interest in i asset or guaranty..
¥ hereby grants fo X'a. cantinuing"irst, priorly-security-intérest it fien on, and right:of setoff agalist all-Adequate Assurance of
‘Performance. in'the form of cash.{rénsfa Dy ¥ to X pursuant to this Section-10.1. Uponthe retum by Xto Y of such Adequate.
-Assniance of Perfermande; the Securi rest end ienl grédnled' heréunder on that Adequate Assutarice of Perfofinarice shall be:
‘released ‘automatically and, to the extent posgible, without-any further-action by, either party..

102, In the event {eacti‘an "Event; of Defauil'} either party ‘(ffie "Defaulting, Party™). or its' Guaranter- shall: (:make an
assignment’ or any’ general sfrangémier benefit of creditors; (i) file & peiilon or atherwise. commence, authorize; of

acquiesce in the commenceémsntofa proceetiigor case uiidér any, bankruplcy.or simitar law. for the pratéction of creditors or have
‘such petition fiied or procesding commenced ‘against it (il otherwise ‘beteme Barkrupt:or‘insolent (however evidencedy; (iv) be:
uriabie 10 pay:its debts a5 t due; {v)'haveia receivet; provisiona) liquida‘or, consenraior, custadian, trustes: or. ofher similar’

Lh resoeict’to. ally all of its assets: (vi) fall lo pesform any; obligation tg the ofher party with respect
to any Credit:Supporl-Gbligations the Contracy; {vii) fail lo.glve Adequate Assgrance of Performence undar Section.10.4
Wilhin 48 haurs butal least-one Buglness Day of § \irlltén request Ly theother party; (vill). nothave-paid any amount.d
party; hereunder on’ or_Before the second Business. Day. following, wailien. Notics that such.paymenl is-due; orixy

official appainted wilh respe

'S ocourred andis; continding, the:N
notearier Man tha'Day-sich. Nolice is give
Dale? for the liquidation

ding, dealérs’In-energy. swap'
pasty offers.-all adjusted for tHe
¢ : a rgplacement Iransaclion(s) in-
order to determine the Markel- Velue, ‘Any extension(s) of the:ferm ofa iransaciion to which partles-ard nol bound as of'the Early’
Terninalion Daie {includinig: Bt not fimited to *evergreen provisions?) shall nol be:considered in determining Contract Values and |

'ct;pyﬁghm'zo_os North America:t Enargy Sfaﬁﬁﬂsﬂomﬁ!_]na . NAESH Standard 6.3.1
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Market Values: :Forthe avoidance of doubt, any: bplion puisuant to. which. one. parfy has' the right 1o exend the-terin of a |
.transacllon shall be: considered in-determining Contract Valucs- and Market: Values: The rate ‘of inferest’ uged fr' éakeulafing net.
present valiie shall be delermined? by the. Non»[}efau!tmg Fariy il 4. mmmerc aliy Teasbnable manné

Early: Tarmlnallon Damages De: NotApply.

10 3.1.  As.of:the Early-Temiirfation Dale, lne. Nor-Défallting: Paity shall delermma iri good, faith and in:a cominercially |

reasonabla -mariner, the amount owed (whether-or 1ot then: ‘dfug) by-each par!y witf- respect to all Gas: deltvered -and received
bétweeii. the partigs- under Tarininatod Transactiong dng Exgiuded Trazisaclions. 'an and befdre the Ea-ty Termmalim Date- -and ‘alf
oth&r applicable charges felatifg to siich:deliveiias-and. recmpts (nc:ud.ng withoutlimitalion any-amouila ovied:undar Séction 3. 2)
for which paymient hag not yet been niade by'the parly fhat:cwais siich payment under this Contract.

The pamas have seiected -elther
Indigated ofi the Baso Contract.

"0 der Agreement Se!oﬂ's Apply" or “Dther Agreement Satdirs Do Not Apply as

Other Agresment Setoffs: App!y
Bilateral Setoff Option:

10.3. 2. The Non-Defaulting F all pet. or. aggregalé, as-appropriale, any dnd all amounls owing.between:the patiies.
under Section 10.3.1, so that-al uch unts-are nelted or aggregated 15'a single’ luqmdated afiigurit payable' by ane pary to the.
other {the "Nel Setllement Amcuni"} Atils so[a option and wilhout prlor Hollce to-lhe Defau]llng Parly..lhe Non Defauilmg F'aﬂy is:
hareby au!honzed to se10f! -any‘Net Seltiement Amount againgt (i} any‘margin of-olhier coltateral held Lty a parly i donneclion wilh
ng fo the:Contract; and’ (i} ary armount(s) (mc!udmg any ‘excess cash margin:or excess. cash.
led fo the: Nét Sefliement Amiount under any othef dgreement or airangement

ootlatera!) .oved or held by 1
belwaan the- parlaes.

Ttiangular Seloff Option:

10.32: The Non- -Defaulting: Party Il-nel oraggregale; as appmpriate any and. alt amounts owing betwaen Ine parlies’

other (ihe., "Net Seitlerne_m_l Amwnl’) At i3 s0le option;

paﬂy under any other agréémen{ or arrang
t'ﬁy ouni owed io thé. Nan-Default P: iy aga!nsl ahy amcum{s rn:luc” ing.

hy the No aulling Pa:

“ondzr-Section 10.3.1, suthat all.such amounts aré fiefled of aggregated loa smg1e uquldaled amoum _payable by orte parly fo thé |
otic ‘Party, th ri-Defauiti :

au:ounﬁng o the Dafnullmg Party W
ggregalion’ or sefoff px._rr'suant 1075

Slatas Ba nruplcjﬂ C

Bankruplcy Ccde

10.6. The Non-DerauIt!ng Parly's réniediés indér ihis Seclion. 10 dre'1hé séla-afid.exclusive: refmadies &f the Non- -Défailting
Party with Tespett 10° the decurrence. of eny Early “Términalion. Date:. Each -party reservas 1o itsell” all ‘oither rights, sétoffs;
countercialims.and oifer dafensesthat il s or may.be enhued fo aflshg Irofn the Contraci.

Copyright © 2008 North American Energy Stafidasds Ec.a"d_ e~ 7 NAESB Swridand 6,31
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10.7:.  Wilh respsct to-fhis Seciion 15, if- the ‘pariies .have execufed’ a separdte. nefiing agréement with &losé-oul’ nelting;
-provisions, the'terms-and condifions therein shall’ prevail'to the gtent inconsisiant harewith.

SECTION 11. FORCE MAJEURE

BE THE:SOLE AND EXCLUSNE REMEDY:" 1A PAR]
_PROVIS'ON AND.ALL: OTHcR REMEDIES:OR DAMAGE:

GES'S T!-IESOLEANE}EXCLUSIVE AT LAW ORINIEQUTY
AVED. “UNLESS EXPRESSLY HEREIN:PROVIDED, NEITHER PARTY -SHALL, BE LIABLE.FOR CONSE .
i : 02 i  PROEITS: OR .OTHER ‘BUSINESS RUPTION

N _ERN\IY]NDEMNITY F'RO\(IS N OR OTHERWISE:: IT 1STHEINTENT OF

E : TIVE OR PASSIVE. TO THE EXTENT ANY:DAMAGES REQUIRED TO BE.
PAID'HEREUNDER ARE LIQUIDATED; THE PARTIES ACKNOWLEDGE THAT THE DAMAGES ARE DIFFICULT OR IMPOSSIBLE TO:
DETERMINE, ORQTHERWISE OBTAINING AN’ ADEQUATE.REMEDY: 1S INCONVERNIENT AND THE "BANAGES :CALCULATED.
HEREUNDER CONSTITUTE A REASONABLE APPROXIMATION OF: THE HARMOR LOSS, i1

Copyrighl @ 2006 Nofth Americar: Endrdy Sisnda:ds Boant:.Inc. ’ NAESB Stangard 6:3.1
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SECTION 14, MARKET BISRUPTION

if & Markel Disruplion Event fias occurred then-ihe parties:shail negotiate in-good failh fo;agree on-a replacemerit price:for the.
Floaling Pricé (o o1 ¢ Trielhod for deteiriining a- féplaceimant price for the Floaling Price)-for the-affected:Day, and if the paiiies.
have.not so'agreed on ortisfore The second Businese.Day following the-gffectsd:Day thenthe replacemen price for the-Floating:
Price hall b& detsrmingd, wilhin ihe-neit-two- follgving Business Days:with ‘edch -party: obtairiing, in §o0d -fallh-4nd. from fiont
afflliated. market, participarits- in ih relevant market; ‘two .guotes for prices: of Gas far the affected Day of a similar quallly'and
quanlity in iheigeographical lacatioi closest in proximily o the Delivery Point -and averaging the-four-quoles. If &ither. parly-fails 1o
provide two guotes When.the avéiage of 16 other parly's two-guioles shak deleming the replacerisht price for thé; Floating Price.
"Floallng Price” means-the price qi: a factor 6f ihe. price- agréed'lo in-the transéction’ ds being based upon-a-specified hdex.
"Markét Disriipilod - Event!” medns, with:fespect 1o an index specified foF a {ansaction, any.of the following:events:-(a) the failufé of
ttie idek lo-anncunce or publisiinformation necessary for.determining ihe Flcaing Price! (o) the'failure"of tradlngto commence or
“the:permanerit disconlintalion or materialisuspénsion of frading-on the exchange -or market acling as the'indey; (o) {he-temporary-
or permanent digcontinudrice 61 unavailabilily-of the Index; {d) the-tamiporary or péimanent closing of dny‘exchange dcting as the.
index; or (e} both panties agree’ (hal a'malterial chiange In the:formula ‘or or:lhe: method: of déterniining fhie: Floating Price has
-occirred. Fofthe purposés:of the: éalcutation of a replacemant price_for-the Floating Price, all numbers:shall be rounded to-threé
dediiral places.. If the fourth cécimal s five-or greater, then the third decimal umber shall be increased by.one and if the:
fourth -decimal number is less fidn fivé 2then ihe third’ decimal number shall.remain unchanged. ’

SECTION 15..  MISCELLANEGUS. _
151, This Copiract.shall be bifiding upon-andinyce to tfie benefit of the successors, gssigns, personal repiesentaiivés, and heirs of
Ahe respective. pariies herelorrand ondilions, Tights and ‘obligalions “of this ‘Confract shalt run_ for:the full term of this
Coritracl. No assignmeit of this’ or In pait; will-be: made Withsit tiie prior intitier Godserit of hia non-assignifig party
-{and shall rct relieve-the- assigni hareunder); which consent will not be unreagonably withheld or deiayeaj; provided,
either paity miay {i)-transfér, sell, pledge; encliniber, or assigh 1his Coniagt or e godount3, reveniies, or proceéds hereof in conAection.
with any financing of other fnancial arranigements; or i) transler:its interest to:any parent or-Affilfate by assignmenit; merger or olhenvise.
WihouL tha prior. anproval 6f the othér party. Lpon ey such:assighment, trangfer and assumption tran F.sta ain pringipally

(6 it
of either-parly.re

eniial iThe ferms.of any trensact
axpiration of the transeclipn.
Ini the evenl Whal- disclostre. is required’ by:a: governmental body oi ‘applicabla I&w; ‘the paity subjectHo-such requiremei may
disclesethe material terms of this Contract to Ihe extent soréguired, but shall promptly rtify the cther party; prier {o' tisclosure,

"Copyright © 2006 North Aelican Eniergy SIaRdaid Board Bro. T " ' NAESB Standard 6.3, 1
Alf Rights Resarvad. Page 11.of 14 Seplanibar 5, 2006
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and shall cooperate: (corigistent with the-disclosing paily's lega! obligations) wiili the other parly's efforfs o obfain proieciive orders

or simifar. restraints- wilh respac! lo such-disclosure.at the.expense of the other party.

‘1311, “The partes may agiee to dispulé resolulion proceduigs ifi Special Provisions aitached to-the Base Contrador In a

Transaction .Confirmation execuled'in writing by.hoth parties

15:42. Any original execued' Base Contract, Transaction Confimiafioh or other relafed document may be digitally copled,

photocopied, or stered on computer tapes:and. disks (ifia “imaged Agieement’). Tha Imagéd Agreement, If liiroduced a8 évidence.
an paper, the Trarfsaction Confirintalion; if intfoducéd 23 evidence. in ‘automaléd facsimile Jotin; the recording, If inlroduced. as

‘evidence in its:original.form,;and all computer records of the foregoing, if introduced as svidence in_printed.format, In any judicial,

arbitration, mediation or administratlye, proééedings will; bé: admissible as betwisén the parlies, fo the sefe. exterit and under. the-
‘same candilions s olher ‘business’ records -originated and maintained In documentary form. Neither Pardy shall object to. the

admissibility of the recording, the: Transaction Confirmatjon, 6rthé fmaged Agreerhent 6n.the, basis That such were ol arlginated or

malntained in docunéntary form. H nothing herein’shall be construbd ‘s 'a viasiver of any oiher objection lo the admissiblilly of
suchevivenca. : ?

2012 Gas-Cost Recovery-Filing... ... ...

DISCLAIMER:- Thi punsss of this Contrac! aré 1o facillale trads, avbid misurdsistandings and make mord definite e (eans of oéntracts of purchase and
séle of natural Gas. Fusthef, NAESE does not mandatd the yse of fis Cantiact by any party. NAESS DISCLAIMS AND EXCLUDES; AND ANY USER OF
THIS CONTRACT ACKNOWLEDGES AND AGREES TO NAESH'S DiSCLAIMER OF, ANY AND ALL WARRANTIES; CONDITIONS OR =~
REPRESENTATIONS, FXPRESS OR IMPLIED, ORAL OR WRITTEN, WITH RESPECT TO THIS GONTRACT OR ANY PART THERECF, INGLUDING-,
ANY AND ALL IMPLIED WARRANTIES.OR'CONDITIONS'OF TITLE, NONINFRINGEMENT, MERCHANTABILITY, OR FITNESS'OR SUITABILITY. FOR
ANY PARTIGULAR PURROSE (WHETHER OR NOT MAESB KNOWS, HAS:REASON TO KNOW; HAS BEEN ADVISED, OR 18 OTHERWISE IN FAGT
AWARE OF ANY SUCH PURPOSE); WHETHER ALLEGED, TO ARISE EBY LAW, BY REASON OF CUSTOMOR USAGE IN THE TRADE, OR BY
COURSE QF DEALING. EACH USER OF THIS CONTRACT ALSO'AGREES THATUNDER NO GIRCUMSTANCES WILL NAESB BE LIABLEFORANY

| DIRECT, SPECIAL, INCIDENTAL, EXEMPLARY; PUNITIVE OR CONSEQUENTIAL DANMAGES ARISING OUT OF ANY USE OF THiS CONTRAGT.
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TRANSAGTION CONFIRMATION. EXHIBIT A i
FOR IMMEDLATE DELIVE:RY
Letterhiéad/Logo. Date: , Eg
' Trafigaclion Confirmation # _ B2
This Transaclron Cunﬁrmatmn i s’ubjscﬂ Io the Basa Comracl bel\.'.een Selrer a':d Buyer dated The :
terms: of this Transaction Can'rmailcn are. blndmg unless disguted in writing within 2 Business. Daya of receipl uniess olherwme :
specified in the Base Con‘racl g
SELLER: N BUYER: b
‘Al Altn: | =
Phone:: Phone:, :
-Fax: : Fax.. v

Base Contracl No. . ‘l' Baseé Contract No.
Transporter: Transpoﬂsr PE
Transporler Contract Numba Transportar Conlract Number: t
-Contracl Price: §_ J'MMBIU or = i
.
oy
|
i
-
B
P
|
L
Copyright @ 2006 Norhr Arigdizan Enwrgy Slandards Board, fne; NAESB Standsrd 6.3 1 '
All Rights Reserved. Page 13 of 14 Saeptember 5, 2008
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SPECIAL PROVISIONS

GDE-SUBZ GasNA.LLC; Delawiire liinited liability company (“GSGRA™ , aiid
The Narragansett Elcetiic Company-d/b/d National Griil (“Narraganset™), a Rhode Island
corporation , hereby agree; effective as.of December 19, 201'] (“Eftective Date™); fo the
following special provisions (*Special Provisions™); which h_e:réby.modify»and;amend-!hé:
Noirth Adler'icl':ari Efiergy Standards. Board, lie. ("NALSB”).Bsse Contiact for Salé dnd
Purchise of Natiral Gas, dated and &ffetive betwesn GSGNA and Narragansett asof the
Effective Date (“Base Coritract™). Unless specifically agreed torotheiwise in a
Transaction Confirmation by the parties; the Base Conlract; as modified by these Special
Provisions; shall.apply to-all transactions-for the purchase and sale of.Gas and LNG-
between the parties. All capitalizéd terms.used herein and not otlierwise defitied shall
have the meaning set forth in the Base Contract.

(1) Section 2.6 is amended by seplacing “Federal Banking Holidays™ with “Federal
Reserve Bank-holidays”.

2y  Section 2.30 is.deleted'in its entivéty-and replaced with the following:

*2.30. “Specified Transaction(s)” shall:mean anv oflier teamcaniinm ne —moeoo

‘Page 1 of 6
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_ IN'WITNESS WHEREOF, the paxties heieto liave executéd these Special
Provisions to supplement aiid, where applicable, to modify and supersede tlie Base
Contract by and bétweeh the parties,

GDF SUEZ:Ga§'NA LLC THE NARRAGANSETT
ELECTRIC'COMPANY
D/B/A NATIONAL, GRID

By: _ ﬁ 7 // %[me By: WUMQ M

; Egﬁﬁf]P""\Jurpﬁ’y G gw Name: 7h T ihodin
Vice:President, Salés & Markeling Title: Nyt %4 vt :
Eastern Region '
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GDF SUEZ GAS NA LLC

Liquefied Natural Gas Annex
to the
North American Energy Standards Board
Base Contract for Sale and Purchase of Natural Gas

Scetion 1. Applicability

This Liquefied Natural Gas Annex (“"LNG Annex™) only applics to the sales of Liquefied
Natural Gas by Scller on a firm or interruptible basis pursuant to the 2006 North
American Energy Standards Board Base Contract for Sale and Purchase of Natural Gas
dated as of December 19, 2011 (“Base Contract™), between GDF SUEZ Gas NA LLC as
Sclier and The Narragansett Electric Company d/b/a National Grid Buyer. This LNG
Annex incorporales by reference the terms of the Base Contiact, as amended by any
Special Provisions agreed by the parties. This LNG Annex shall not apply to deliveries
of Gas as the term is defined in the Base Contract.

Section 2, Definitions

The following terms shall have the meaning ascribed 10 them below. Capitalized terms
used herein and not otherwise defined shall have the meanings assigned to them in the
Base Contract.

2.1, “Gross Heating Value™ means, when applied to vaporized LNG, the number of
Btus produced by combustion of one (1) cubic foot of water-free vaporized LNG,
measured at 60° Fahrenheit and at a pressure of 14,73 pounds per square inch
absolute, with water-free air of the same temperature and pressure, when the
products of combustion are cooled to 60° Falirenheit at a pressure of 14.73 pounds
per square inch absolute and water formed by combustion is condensed to a liquid
state.

2.2, “Liquefied Natural Gas” or “LNG” means Gas at or below its boiling point at or
near atmospheric pressure.

2.3.  “LNG Annex” has the meaning set forth in Section | hercof,
2.4, “LNG Trucks" has the meaning specified in Section 4.2.ii.

2.5.  “Standard Cubic Foot” or “SCI™ means a volume of Gas that occupies one (1)
cubic foot of volume at a temperature of 60 degrces Fahrenheit and an absolute
pressure of 14.73 pounds per squarc inch.

2.6.  “Terminal” means any currcntly existing or fture facilitics, located cither
offshore or onshore, and any and all port, marine or other facilities ancillary
therelo (including the pilot boarding station and any navigation buoys), that are
capable of, or when compleied will be capable of, being used for the berthing,
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unberthing,.or servicing of LNG vessels and the receiving, storing, regasifying, or
transporting of LNG,

Section 3. Quality

3.1, LNG dclivered by Seller shall, upon delivery at the Terminal, have a Gross
Heating Value, Wobbe Index, and composition when vaporized conforming to the
following specifications prior to odorization:

i a Gross Heating Value of between 967 BawSCF and 1,110 Baw/SCF;
I. a Wobbe Index range of between 1,314 and 1,400,

iii. constituent elements the percentage of which may vary within the
following limits (in molecular percentage):

combined nitrogen (N2) and oxygen (03) not to exceed 2.75
oxygen (0;) not to exceed 0.2
carbon digxide (CO,) between 0 and 2,00
ethane and heavier hydrocarbons (C2+) not to exceed 12.00
butancs and heavier hydrocarbons (C4+) not to exceced 1.50
iv. An amount of [1>S not to exceed 0.5 grains per hundred cubic feet; and
V. An amommt of total sulfur not to excced 10 grains per hundved cubic feet.

3.2, The qualily of the Gas'to be derived from LNG delivered to Buver hereunder is in
accordance with those Gas quality and interchangeability standards adopted by
Algonquin Gas Transmission, LLC pursuant te an Order on Contested Settlement
issued by the Commission on February 19, 2009, in Docket No. RP07-504-000.

3.3.  Determination of Gross Heating Value of Liquid LNG

i.  Seller shall obtain at Jeast one sample of LNG each Day delivery is made to
any Buyer. The composition of each sample shall be detcrmined by Seller by
chromatographic analysis, and the Btus per pound of LNG for each sample
shall be calculated by reference to the table below:

Component Molecular Weight (Lb/Lbmol) Gross Heating Value (Blwpound)
Methane 16.042 23885.11
Ethane 30.068 2232340
Propane 44.094 21663.58
Isobutane 58.120 21237.06
Normat Butane 58.120 21298.97
Nitrogen 28.016 0.00
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ii. The Btus per pound of LNG shall be determined each Day LNG is delivered
to any Buyer or for any Buyer’s account and shall be the weighted average of
all samples taken that Day from LNG flowing from each tank at the Tenninal.
If any sample or the results thereof are determined to be unsatisfactory in the
rcasonable judgment of Seller, the results of thal sample will not be used in
the calculation of the average Btus per pound of LNG for such.Day. Should
such sample be the only sample taken that Day, or if samples should not be
taken for any reason, then the average Btus per pound for that Day shall be the
most recent Day’s Gross Heating Value reasonably satisfactory to Seller.,

Measurement of Quantity of LNG

i. Equipment. Where LNG is delivered at the Terminal to LNG Trucks, Seller
shall maintain and operate at its Terminal truck scales for weighing such LNG
Trucks. These scales shall be installed, maintained, operated and verified in
accordance with the regulations of the Massachusetts Bureau of Weights and
Measures,

ii. Delivery to LNG Trucks. Where LNG is delivered at the Terminal to LNG
Trucks, the LNG Trucks shall be weighed immediately before-and
immediately-after loading, The difference in the two weights expressed in
pounds shall constitute the weight of LNG delivered. The most recent
Btu/SCF equivalent of LNG delivered to LNG Trucks shall be shown on each
bili of lading.

iii. Caleulation of Quantity Delivered. The total Btus delivered each Day shall be
calculated by multiplying the average Btus per pound of LNG determined for
each delivery Day by the weight of LNG delivered during that Day.

Verification of Measurement

i Buyer’s Right To Verify Quality or Quantity. Buyer shall have the right, at its
own expense, to verify in any reasonable manner with its own equipinent or
by the usc of independent persons or firms the measurements of quality or
quantity of LNG specified in Section 3.3 or Section 3.4 of this LNG Annex,
and Seller shall cooperate fully with Buyerin any exercise of this right,

il. Access to Equipment and Records. Each party shall have the right to be
present at the time of any installation, reading, cleaning, changing, repair,
mspection, testing, calibration, or adjustment done in-connection with the
other’s measurement of deliveries of LNG hercunder,

Correction of Errors of Meters

The quantity of LNG delivered hereunder during periods when the measuring
equipment is out of service or registering inaccurately shall be estimated as
follows:
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If, upon testing, any equipment for measuring LNG, including recording
calorimeters, is found to be in error by not more than two percent (2%),
previous recordings of such cquipment shall be considered accurate in
compuling deliveries hereunder but such equipment shall be adjusted at once
to record carrectly;

If, upon test, measuring equipment shall be found to be inaccurate by an
amount exceeding two percent (2%) at a recording corresponding to the
average hourly ratc of flow while recording for the period since the last
preceding test, or if, upon test, a recording calorimeter shall be found to be
inaccurate by an amount exceeding two percent (2%), any previous recordings
of such equipment shall be corrected to zero error for the period since the last
test in which such error is known to have existed or which may be agreed
upon by the parties. If the period of such error is not known definitety or
agreed upon, such correction shall be for a period of one-half {1/2) of the
elapsed time since the date of last tesl, not to exceed a correction period of
sixteen (16) days.

If no tests have been performed to determine the degree of inaccuracy, or if’
the measuring equipment is out of service, the quantity of LNG delivered
shall be estimated as follows:

A. by using the registration of any check meter or meters if installed and
accurately registering, or in the absence thereof,

B. by correcting the error, if the quantity or percentage of such ervor is
ascertainable by calibration, test, or mathematical calculation; or if the
procedures in neither the preceding subparagraph A. nor this subparagraph
B. is available,

C. by relating the quantity of LNG delivered hereunder during periods when
the measuring equipment was out of service or registering inaccurately to
LNG deliveries that occurred during periods uncler similar conditions
when the measuring equipment was deemed to have been in service and
registering accurately.

Test of Meters

The accuracy of any measuring equipment for LNG, other than recording

calorimeters, installed by either party shall be verified at reasonable intervals by
the installing party upon notice given to the other party. Either party shall nolify
the other when it desires a special test of any measuring equipment other than
recording calorimeters installed by either party, and the parties shall thereupon
cooperate to secure a prompt verification of the accuracy of such equipment;

provided that no party shall be required to verify the accuracy of its equipment

more frequently than once in any fourteen (14) Day period. Recording
calorimeters shall be verified by the installing party not less than once per Day at

-4
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approximately the same hour each Day while in use, and if requested, in the
presence of representatives of the other paity.

Preservation of Records

Each party shall preserve all test data, chatts, and other similar records relating to
the equipment veferred to in the preceding paragraphs of this Section 3 for a
period of at least two (2} years from the Month to which such data, charts, and
other similar records relate,

Odorization of LNG

LNG delivered as liquid hereunder shall be free of odorant compounds, and Buyer
shall indemnify and hold Seller harmless from all claims and damages, including
suits, actions, damages, costs, losses and expenses, arising by reason of any
failure of Buyer to odorize such LNG after its receipt at the point of delivery.

Section 4, Notices and Nominations

4.1,

4.2.

Each party shall provide the following notices and communications by telephone,
clectronic mail or facsimile to the other paity at the address agreed upon, and such
other party shall confirm such notices and communications Lo the sending party in
wriling or by telephone at the address agreed npon within twenty-four (24) hours

following its receipt of the telephone, electronic mail or facsimile communication:

I.  Requests for delivery of LNG, including dispatch instructions, or variations in
rate of delivery.

ii. Requests for delivery of LNG to LNG Trucks.
iti. Nolices of an emergency nature.

Subject to Seller’s receipt of forty-eight (48) hour’s advance notice from Buyer,
Seller shall deliver liquid LNG to Buyer under the following conditions:

. LNG trucks or trailers arriving at Seller’s Terminal to receive LNG shall
comply with the following specifications:

A. aminimum capacity of six thousand (6,000) gallons;
B. a maximum pressure at time of loading of fifteen (15) psig;

C. pre-cooled 1o at least negative two hundred forty degrees (- 240°)
Fahrenheit;

D. the previous cargo contained in such truck or wrailer shall have been LNG,
or documentation shall be provided certifying that inert purge followed by
pre-cooling with LNG has been carried out; and
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E. safe operating conditions, including compliance with (he requirements of
all applicable federal, state and local laws and regulations.

ii. Any truck or trailer complying with the conditions of Section 4.2.i shall be a
“LNG Truck.”

iti. Seller has the right to refuse to load any trucks or tiailers not meeting all of
the above conditions. At Seller’s sole option, Seller may make available to
Buyer additional LNG for usc in cool-down, which LNG will be sold to Buyer
at the price provided in the Transaction Confirmation.

iv. Seller shall use commercially reasonable efforts to deliver LNG on less than
forty-eight (48) hours” notice upon the request of Buyer,

Section,& Amendments to Base Contract

5.

3.2,

5.3

54

5:5

3.6

The following Sections of the Base Contract are amended by inserting “or LNG”
afier each occurrence of the word Gas: 1.1;1.2; 2.3; 2.10; 2.1 1;2.12; 2.27; 2.30;
2.34;3.2;4.1;6; 7.6;8.1; 8.2; 8.3; 8.5; 11.3; 1 1.5; 14 and 15.6.

Seclion 2.14 of the Base Contract is amended by inserting the following
immediately after the word “transaction™

“provided that, for purposes of delivery of LNG, a “Day” mean a period of 24
consecutive hours, commencing at 9:00 a.m. in the central time zone.”

Section 5 of the Base Contract is amended by adding the following sentence to
the end of the paragraph:

“Notwithstanding the foregoing, LNG delivered by Seller shall comply with the
specifications specified in the LNG Annex.”

Section 7.1 of the Base Contract is amended as follows:
i. inser! “or LNG” between “Gas” and “delivered”; and

ii, after the words “Scheduled Gas™ add the words, “or, in the case of LNG
deliveries, the quantity of LNG delivered, determined in accordance with the
LNG Annex™.

Section 10.3.1 (“Early Termination Damages Apply”) of the Base Contract is
amended by inserting “or LNG” after the word “Gas” in the second line of the
first paragraph and the first and second lines of the second paragraph.

Section 10.3.1 (“Early Termination Damages Do Not Apply”) of the Base
Contract is amended by inserting “or LNG” after the word “Gas.”
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IN WITNESS WHEREOT, the parties hereto have executed this LNG Annex to
slupplemem and, where applicable, to modify and supersede the Base Contract by and between
the parties.

GDF SUEZ GASNALLC THE NARRAGANSETT ELECTRIC
COMPANY D/B/A NATJQNAL GRID

o I o \ A s

7Joseph P. Murphy Name: J#ig V- Viwals)
Vice President, Sales & Markeling, Title: itk onzd K. fige Yt
Lastern Region J U T

T . A



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346

2012 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Request:

Division 1-9

Re: Witness Arangio’s Direct Testimony page 16, lines 12 through 20, please provide:

Response:

a.

The number of FT-1 customers in each rate classification that have migrated from
sales service to transportation service by month for each of the last three years;

The number of FT-2 customers in each rate classification that have migrated from
sales service to transportation service by month for each of the last three years;

The number of customers that the Company expects to migrate from sales service
to transportation service during the November 1, 2012 through October 31, 2013
period, as well as the data, analyses, studies, and other documents that support the
Company’s expectations;

All workpapers and documents detailing the Company’s proposal for
modernization of the GCR process;

Reconciliation of the statement on page 16, lines 17-18, which suggests that “as
more customers migrate to transportation, it has become apparent that the
process needs to be modernized” with witness Arangio’s testimony at page 9,
lines 3-4, that “the volume allocated to marketers remains the same as provided in
the 2011/12 GCR filing.”; and

Identification of each element of the referenced “process” that “needs to be
modernized” and explain the justification for the witness’ use of the term
“modernized” as opposed to “altered,” “changed” or “amended.”

Please see Attachment DIV-1-9, pages 1-4. The Attachment shows the monthly
net change in the customer counts for each commercial/industrial rate class, sales
and transportation, for the last three years. The Company’s reports of customer
counts do not distinguish which customers transfer from one specific rate class to
another specific rate class. For example, if the data shows a decrease in the
number of sales customers, the reports do not identify how many of those that left
that class migrated to transportation service and how many left the system.
Similarly, if the data shows an increase in the number of FT-1 or FT-2 customers,
they do not identify how many of those migrated from sales service and how
many are new customers. Therefore, it can not provide the specific number of

Prepared by or under the supervision of: Leo Silvestrini and Elizabeth D. Arangio
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Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Division 1-9, page 2

customers that migrated from sales service to transportation service.
b. Please see Attachment DIV-1-9, pages 1-4, and the response to Part a., above.

c. Please see Attachment DIV-1-9, page 5. The Attachment shows the monthly net
change in the customer counts for each commercial/industrial rate class, sales and
transportation, for the forecast period. Similar to the actual historical data, the
Company’s forecasts of customer counts do not distinguish which customers are
projected to transfer from one specific rate class to another specific rate class.

d. On March 8, 2012, the Company filed its Long-Range Gas Supply Plan with the
Rhode Island Public Utilities Commission. In that filing, the Company included
all customer requirements, sales and transportation. In other words, the Company
did not extract transportation load, because the Long-Range Plan is designed to
demonstrate that the Company has adequate resources to meet total load
requirements regardless of whether customers are sales customers or
transportation customers. The Company would propose to explore modifications
to the schedules prepared for the GCR filings to include the total load
requirements similar to the Long-Range Plan. It would then propose to make
adjustments for transportation load which will result in the net load for sales
customers only. The Company believes these adjustments should more accurately
reflect the nature of how the capacity release program and the operational day-to-
day activity actually work.

¢. The two statements “as more customers migrate to transportation, it has become
apparent that the process needs to be modernized” and “the volume allocated to
marketers remains the same as provided in the 2011/12 GCR filing” are related
and influence one another in a ‘cause and affect’ way. First, consider the level of
transportation migration. Over the last five years, the number of customers that
have migrated to transportation has almost doubled (see chart below).

Prepared by or under the supervision of: Leo Silvestrini and Elizabeth D. Arangio



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346

2012 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Division 1-9, page 3
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When customers migrate to transportation, their Marketer is assigned capacity on
the customers’ behalf. The capacity release program was designed whereby
specific capacity paths are made available to Marketers. As more customers have
migrated, the Company has had to designate more capacity to the program. In the
Company’s 2009/10 GCR filing, total available capacity of 25,258 dts was
available to the program. In November 2010, the Company increased the total
available capacity to 30,258 dts, in December 2010 the total volume increased to
31,258 dts and in April 2011 the total volume increased to 32,758 dts. As of
August 2012, 32,414 dts are released to Marketers with 344 dts remaining
available for release. Depending on the level of migration during the year, the
Company may have to designate more capacity to the program. That being said,
additional capacity doesn’t need to be added to the program in a one-to-one
fashion as customers migrate, it’s only once the total available capacity is going to
be exceeded.

Prepared by or under the supervision of: Leo Silvestrini and Elizabeth D. Arangio
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f. The word “modernized” was not used in lieu of “altered”, “changed”, or
“amended” for any particular reason. It was used merely to support the
Company’s request to relook at the process in which the GCR incorporates
customer migration, given the current level of migration and the program design,
in order to make certain the Company is not under-estimating its load
requirements.

Prepared by or under the supervision of: Leo Silvestrini and Elizabeth D. Arangio



National Grid - Rhode Island Service Area
Customers: Actual per Classified Sales Reports

Commercial/Industrial Customers (Sales, FT-1& FT-2

C & I'small (2107)

C & I medium sales (2237+2231)
C & I medium FT-1 (22EN)
C & I medium FT-2 (2221)
LLF large sales (3367)

LLF large FT-1 (33EN)
LLF large FT-2 (3321)
HLF large sales (2367)
HLF large FT-1 (23EN)

HLF large FT-2 (2321)

LLF XL sales (3496)

LLF XL FT-1 (34EN)

LLF XL FT-2 (3421)

HLF XL sales (2496)

HLF XL FT-1 (24EN)

HLF XL FT-2 (2421)

Total

Monthly Variance

C & I'small (2107)

C & I medium sales (2237+2231)
C & I medium FT-1 (22EN)
C & I medium FT-2 (2221)
LLF large sales (3367)

LLF large FT-1 (33EN)
LLF large FT-2 (3321)

HLF large sales (2367)

HLF large FT-1 (23EN)
HLF large FT-2 (2321)

LLF XL sales (3496)

LLF XL FT-1 (34EN)

LLF XL FT-2 (3421)

HLF XL sales (2496)

HLF XL FT-1 (24EN)

HLF XL FT-2 (2421)

Total

Net Change

Jan-09
Actual

18530
3530
393
472

217
146
92

82
66
19

8
22

1

12
58
4
23,652

Feb-09
Actual

18524
3537
392
482

213
148
94

82
67
19

9
22
2

11
59
6
23,667

N === O = O = O NN

0.1%

Mar-09
Actual

18356
3502
391
491

206
150
96

79
67
19

8

22

2

10
62

6
23,467

-168
-35

-200

-0.9%

Apr-09
Actual

18203
3503
393
504

203
149
98

79
68
19

9
22

1

10
67

5
23,333

-153

b o —

oo —o—~0o M~

'
—_

-134

-0.6%

May-09
Actual

18060
3466
400
534
193
149
108
74
69
23
8
22
2
9
67
5
23,189

-143
-37

30
-10

-144

-0.6%

Jun-09
Actual

17879
3418
408
561
182
151
114
73
69
25
8
22
2
10
66
5
22,993

S = —_o oo N~

-196

-0.9%
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Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09
Actual Actual Actual Actual Actual Actual
17773 17777 17832 18093 18283 18582
3384 3215 3231 3254 3214 3218
414 413 425 427 431 428
581 589 590 602 658 704
179 145 141 146 139 136
151 149 145 145 142 145
117 104 106 104 117 120
74 61 62 64 63 63
68 68 70 70 73 75
25 27 31 31 29 28

8 9 8 8 5 5

22 22 19 19 21 21

2 2 2 3 4 4

11 9 9 9 9 9
65 66 62 62 63 62

5 3 3 3 2 2
22,879 22,659 22,736 23,040 23,253 23,602
-106 4 55 261 190 299
-34 -169 16 23 -40 4

6 -1 12 2 4 -3

20 8 1 12 56 46

-3 -34 -4 5 -7 -3

0 2 -4 0 -3 3

3 -13 2 2 13 3

1 -13 1 2 -1 0

-1 0 2 0 3 2

0 2 4 0 -2 -1

0 1 -1 0 -3 0

0 0 -3 0 2 0

0 0 0 1 1 0

1 2 0 0 0 0

-1 1 -4 0 1 -1

0 2 0 0 -1 0
-114 -220 77 304 213 349

-0.5% -1.0% 0.3% 1.3% 0.9% 1.5%



National Grid - Rhode Island Service Area
Customers: Actual per Classified Sales Reports

Commercial/Industrial Customers (Sales, FT-1& FT-2

C & I'small (2107)

C & I medium sales (2237+2231)
C & I medium FT-1 (22EN)
C & I medium FT-2 (2221)
LLF large sales (3367)

LLF large FT-1 (33EN)
LLF large FT-2 (3321)

HLF large sales (2367)

HLF large FT-1 (23EN)
HLF large FT-2 (2321)

LLF XL sales (3496)

LLF XL FT-1 (34EN)

LLF XL FT-2 (3421)

HLF XL sales (2496)

HLF XL FT-1 (24EN)

HLF XL FT-2 (2421)

Total

Monthly Variance

C & I'small (2107)

C & I medium sales (2237+2231)
C & I medium FT-1 (22EN)
C & I medium FT-2 (2221)
LLF large sales (3367)

LLF large FT-1 (33EN)
LLF large FT-2 (3321)

HLF large sales (2367)

HLF large FT-1 (23EN)
HLF large FT-2 (2321)

LLF XL sales (3496)

LLF XL FT-1 (34EN)

LLF XL FT-2 (3421)

HLF XL sales (2496)

HLF XL FT-1 (24EN)

HLF XL FT-2 (2421)

Total

Net Change

Jan-10
Actual

18652
3227
426
721
134
145
122
61
76
30
4
22
4
7
62
4
23,697

0.4%

Feb-10
Actual

18684
3213
427
738
138
145
122

23,735

32
-14

=l

Fo—~ococoocomwoho

[o5)

0.2%

Mar-10
Actual

18575
3207
428
745
137
147
124
53
77
35
4
22
4
7
63
5
23,633

'
o8]

—_—o oo oo W -

-102

-0.4%

Apr-10
Actual

18379
3151
429
773
135
146
125
49
76
37
4
22
4
6
65
5
23,406

-196
-56

= =Rl S

-227

-1.0%

May-10
Actual

18183
3138
431
785
129
149
125
45
76
38
4
22
4
8
65
5
23,207

-196
-13

SO OO —~O

—
o
©

-0.9%

Jun-10
Actual

17985
3109
431
807
129
149
125
44
76
40
4
22
4
9
65
5
23,004

SO~ oo oMM —~O OO

-203

-0.9%
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Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10
Actual Actual Actual Actual Actual Actual
17840 17829 17834 18052 18393 18707
3085 2980 2979 2984 2968 2967
432 433 421 419 423 430
819 831 834 848 897 924
129 125 123 126 130 130
148 148 157 156 159 161
125 127 132 132 131 134
43 47 48 48 50 48
76 76 71 70 68 69
41 38 39 41 42 43
4 2 2 2 2 2
22 22 23 23 24 24
4 5 5 5 5 5
9 9 9 9 7 7
65 65 67 67 67 64
5 5 6 6 7 8
22,847 22,742 22,750 22,988 23,373 23,723
-145 -11 5 218 341 314
-24 -105 -1 5 -16 -1
1 1 -12 -2 4 7

Lo
L=
ER NS
\

O N W
. —
L w R
B
we B
[\ 8]
wo 3

0 2 5 0 -1 3
-1 4 1 0 2 -2
0 0 -5 -1 -2 1
1 -3 1 2 1 1
0 -2 0 0 0 0
0 0 1 0 1 0
0 1 0 0 0 0
0 0 0 0 -2 0
0 0 2 0 0 -3
0 0 1 0 1 1
-157 -105 8 238 385 350

-0.7% -0.5% 0.0% 1.0% 1.6% 1.5%



National Grid - Rhode Island Service Area
Customers: Actual per Classified Sales Reports

Commercial/Industrial Customers (Sales, FT-1& FT-2

C & I'small (2107)

C & I medium sales (2237+2231)
C & I medium FT-1 (22EN)
C & I medium FT-2 (2221)
LLF large sales (3367)

LLF large FT-1 (33EN)
LLF large FT-2 (3321)
HLF large sales (2367)
HLF large FT-1 (23EN)

HLF large FT-2 (2321)

LLF XL sales (3496)

LLF XL FT-1 (34EN)

LLF XL FT-2 (3421)

HLF XL sales (2496)

HLF XL FT-1 (24EN)

HLF XL FT-2 (2421)

Total

Monthly Variance

C & I'small (2107)

C & I medium sales (2237+2231)
C & I medium FT-1 (22EN)
C & I medium FT-2 (2221)
LLF large sales (3367)

LLF large FT-1 (33EN)
LLF large FT-2 (3321)

HLF large sales (2367)

HLF large FT-1 (23EN)
HLF large FT-2 (2321)

LLF XL sales (3496)

LLF XL FT-1 (34EN)

LLF XL FT-2 (3421)

HLF XL sales (2496)

HLF XL FT-1 (24EN)

HLF XL FT-2 (2421)

Total

Net Change

Jan-11
Actual

18810
2959
429
943
133
159
132
49
69
44
2
2
5
7
64
8
23,835

Feb-11
Actual

18805
2957
430
959
132
162
133
48
69
44
3
2
5
7
64
8
23,848

P o
—_ W= O = N W

WOOoOOoOOO =0 O —

0.1%

Mar-11
Actual

18742
2941
430
966
132
162
135
45
69
45
2
25
5
7
64
8
23,778

-63
-16

! bvoow

SO OO W= =0

4O
S

-0.3%

Apr-11
Actual

18543
2916
430
979
129
162
137
46
69
42
2
25
5
7
65
7
23,564

-199
-25

vo b mo

—_—0 00O WO~

214

-0.9%

May-11
Actual

18338
2899
429
981
129
161
137
49
69
41
3
25
5
7
66
7
23,346

-205
-17

Jun-11
Actual

18166
2884
432
989
126
161
136
47
69
44
3
25
5
7
66
7
23,167

-172
-15

SO0 O O WO

'
<
N

-0.8%

Jul-11
Actual

18070
2876
432
992
124
161
136
47
69
44
3
25
5
7
66
7
23,064

S oo ocococococococo

-103

-0.4%

Aug-11
Actual

17971
2890
432
1,004
120
162
141
42
69
41
4
26
3
8
66
6
22,985

-0.3%

Sep-11
Actual

17946
2896
441
1,008
120
160
146
43
65
41
5
27
3
7
64
6
22,978

Oct-11
Actual

18061
2928
433
1,014
123
166
147
45
65
40

23,134

115
32

Do oo oo~ O N~ O

w

0.7%

The Narragansett Electric Company

d/b/a National Grid
R.LP.U.C. No. 4346
Attachment DIV-1-9

Page 3 of 5
Nov-11 Dec-11
Actual Actual
18342 18565
2939 2958
432 430
1,032 1,051
124 131
168 165
147 150
43 46
63 63
40 41
5 5
27 27
3 3
6 6
65 65
6 6

23,442 23,712

281 223
11 19
-1 -2
18 19

1 7
2 -3
0 3
-2 3
-2 0
0 1
0 0
0 0
0 0
-1 0
1 0
0 0
308 270

1.3% 1.1%



National Grid - Rhode Island Service Area
Customers: Actual per Classified Sales Reports

Commercial/Industrial Customers (Sales, FT-1& FT-2

C & I'small (2107)

C & I medium sales (2237+2231)
C & I medium FT-1 (22EN)
C & I medium FT-2 (2221)
LLF large sales (3367)

LLF large FT-1 (33EN)
LLF large FT-2 (3321)

HLF large sales (2367)

HLF large FT-1 (23EN)
HLF large FT-2 (2321)

LLF XL sales (3496)

LLF XL FT-1 (34EN)

LLF XL FT-2 (3421)

HLF XL sales (2496)

HLF XL FT-1 (24EN)

HLF XL FT-2 (2421)

Total

Monthly Variance

C & I'small (2107)

C & I medium sales (2237+2231)
C & I medium FT-1 (22EN)
C & I medium FT-2 (2221)
LLF large sales (3367)

LLF large FT-1 (33EN)
LLF large FT-2 (3321)

HLF large sales (2367)

HLF large FT-1 (23EN)
HLF large FT-2 (2321)

LLF XL sales (3496)

LLF XL FT-1 (34EN)

LLF XL FT-2 (3421)

HLF XL sales (2496)

HLF XL FT-1 (24EN)

HLF XL FT-2 (2421)

Total

Net Change

Jan-12
Actual

18653
2977
432
1,055
130
165
153
45
65
40

0.5%

Feb-12
Actual

18704
2989
430
1,068
132
161
160
44
65
40
4
27
3
7
65
6
23,905

A — . =
B0 WD N —

Foocoocoocooo =

2

0.3%
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Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12
Actual Actual Actual Actual Actual Actual
18621 18621 18269 18125 18032 18427
2976 2976 2942 2908 2887 2476
429 429 432 432 431 495
1,096 1,096 1,105 1,137 1,152 1,209
129 129 132 124 116 93
163 163 160 161 161 113
162 162 165 167 175 148
43 43 47 47 46 39
65 65 65 65 65 58
40 40 39 39 39 32

6 6 7 7 7 6

26 26 26 26 26 26

3 3 3 3 4 2

7 7 7 8 8 5

64 64 65 64 64 55

6 6 5 5 5 3
23,836 23,836 23,469 23,318 23,218 23,187
-83 0 -352 -144 -93 395
-13 0 -34 -34 221 411
-1 0 3 0 -1 64

28 0 9 32 15 57

-3 0 3 -8 -8 -23

2 0 -3 1 0 -48

2 0 3 2 8 -27

-1 0 4 0 -1 -7

0 0 0 0 0 -7

0 0 -1 0 0 -7

2 0 1 0 0 -1

-1 0 0 0 0 0

0 0 0 0 1 2

0 0 0 1 0 -3

-1 0 1 -1 0 -9

0 0 -1 0 0 2
-69 0 -367 -151 -100 -31

-0.3% 0.0% -1.6% -0.6% -0.4% -0.1%



National Grid - Rhode Island Service Area
Customers: Actual per Classified Sales Reports

Commercial/Industrial Customers (Sales, FT-1& FT-2

C & I'small (2107)

C & I medium sales (2237+2231)
C & I medium FT-1 (22EN)
C & I medium FT-2 (2221)
LLF large sales (3367)

LLF large FT-1 (33EN)
LLF large FT-2 (3321)
HLF large sales (2367)
HLF large FT-1 (23EN)

HLF large FT-2 (2321)

LLF XL sales (3496)

LLF XL FT-1 (34EN)

LLF XL FT-2 (3421)

HLF XL sales (2496)

HLF XL FT-1 (24EN)

HLF XL FT-2 (2421)

Total

Monthly Variance

C & I'small (2107)

C & I medium sales (2237+2231)
C & I medium FT-1 (22EN)
C & I medium FT-2 (2221)
LLF large sales (3367)

LLF large FT-1 (33EN)
LLF large FT-2 (3321)

HLF large sales (2367)

HLF large FT-1 (23EN)
HLF large FT-2 (2321)

LLF XL sales (3496)

LLF XL FT-1 (34EN)

LLF XL FT-2 (3421)

HLF XL sales (2496)

HLF XL FT-1 (24EN)

HLF XL FT-2 (2421)

Total

Net Change

Nov-12
Forecast

18343
2939
430
1,113
126
162
169
44
64
41
6
25
3
6
65
6
23,542

2012
Dec-12
Forecast

18582
2944
430
1,116
126
162
170
44
64
41
6
25
3
6
65
6
23,790

239

OO0 OO OO OO=OO WO W

[N
=
o0

1.0%

Jan-13
Forecast

18760
2946
430
1,119
128
163
169
43
65
41
6
25
3
5
63
6
23,972

~
[

Lloococo—ttlmpwown

0 o
RO

0.8%

Feb-13
Forecast

18857
2940
430
1,121
129
163
171
43
65
41
6
25
3
7
63
6
24,070

o
o]

OO N OO DD ODONO —~NO

N3

0.4%

Mar-13
Forecast

18814
2936
430
1,123
128
163
172
43
65
41
6
25
3
7
64
6
24,026

S
A S

= ==l R i e R L =)

IS
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-0.2%

Apr-13
Forecast

18729
2931
430
1,125
129
163
173
43
65
41
6
25
3
7
64
6
23,940

'
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-0.4%
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May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13
Forecast ~ Forecast =~ Forecast  Forecast — Forecast — Forecast

18592 18425 18286 18140 18171 18255
2923 2919 2916 2917 2922 2930
430 430 430 430 430 430
1,127 1,129 1,130 1,132 1,133 1,134
126 126 126 126 126 126
162 162 162 162 162 162
176 177 178 179 180 181
44 44 44 44 44 44
64 64 64 64 64 64
41 41 41 41 41 41

6 6 6 6 6 6
25 25 25 25 25 25

3 3 3 3 3 3

6 6 6 6 6 6
65 65 65 65 65 65

6 6 6 6 6 6

23,796 23,628 23,488 23,346 23,384 23,478

-137 -167 -139 -146 31 84
-8 -4 -3 1 5 8
0 0 0 0 0 0
2 2 1 2 1 1
-3 0 0 0 0 0
-1 0 0 0 0 0
3 1 1 1 1 1
1 0 0 0 0 0
-1 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
-1 0 0 0 0 0
1 0 0 0 0 0
0 0 0 0 0 0
-144 -168 -140 -142 38 94

-0.6% -0.7% -0.6% -0.6% 0.2% 0.4%



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346

2012 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Request:

Division 1-10

Re: the Company’s Monthly Filing of GCR Deferred Gas Balances dated August 20, 2012,

please:

Response:

Explain why the forecasted Sales volumes in Dth for the months of Aug-12, Sep-
12, and Oct-12 in Schedule 6, page 1 of 1, of the referenced report do not equal
the sales volumes reflected in Attachment NG-JFN-3, Schedule 6, page 7, of the
Company’s September 13, 2011 GCR filing;

. Verify that the forecasted throughput volumes in Dth for FT-1 and FT-2

customers the months of Aug-12, Sep-12, and Oct-12 in Schedule 6, page 1 of 1,
of the referenced report do equal the throughput volumes reflected in Attachment
NG-JFN-3, Schedule 6, page 7, of the Company’s September 13, 2011 GCR
filing; and

Provide an alternative computation of the Company’s GCR Deferred Gas Cost
balances as of July 31, 2012 using the sales service volumes projected in
Attachment NG-JFN-3, Schedule 6, page 7, of the Company’s September 13,
2011 GCR filing for the months of Aug-12, Sep-12, and Oct-12.

During the preparation of the Monthly Filing of GCR Deferred Gas Balances in
July 2012, the Company compared the 2011/2012 actual/projected sales (actual
sales November 2011-July 2012 and forecasted sales volumes for August through
October as reflected in Attachment NG-JFN-3, Schedule 6, page 7), with the
2011/2012 actual/projected sendout volumes (actual sendout for November 2011
— July 2012 and projected sendout for August through October as reflected in
Attachment EDA-2 page 1 of the Company’s September 13, 2011 GCR filing).
From this annual comparison, the Company computed the unaccounted for gas
percentage (“UFG”) (variance between sales and sendout as percent of total
sendout) and observed that the 2011/12 Actual/projected UFG percentage was
5.3% which appeared to be out of line with prior year (Nov 2010-Oct 2011) UFG
of 2.8% and the original November 2011-Oct 2012 forecast UFG of 1.7%. It
appears that in the original forecasted Nov 2011-Oct 2012, the monthly sales
distribution was too low during the summer months (and correspondingly too
high during the winter months). Therefore, when calculating the forecasted
deferred gas cost balance as of October 2012 (based on actuals through July and

Prepared by or under the supervision of: Ann Leary



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4346

2012 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 15, 2012

Division 1-10. page 2

projections for August through October), the Company adjusted the sales volumes
so the sales and sendout throughput were aligned. If the Company had not made
this adjustment, the Company would have under forecasted its GCR revenues
resulting in a large under recovery of $3.1 million in its deferred gas cost balance
as of October 2012.

. The forecasted throughput volumes in Dth for FT-1 and FT-2 customers for the
months of Aug-12, Sep-12, and Oct-12 in Schedule 6, page 1 of the referenced
report were verified to be equal to the throughput volumes reflected in
Attachment NG-JFN-3, Schedule 6, page 7 of the Company’s September 13, 2011
GCR filing.

Please see the Attachment DIV 1-10 for the alternative computation of the
Company’s GCR Deferred Gas Cost balances as of July 31, 2012 using the sales
service volumes projected in Attachment NG-JFN-3, Schedule 6, page 7, of the
Company’s September 13, 2011 GCR filing for the months of Aug-12, Sep-12,
and Oct-12. The ending balance on October 31, 2012 is showing a projected
under-recovery of approximately $3.1 million rather than a projected under-
recovery of $178,935 as filed on September 21, 2012.

Prepared by or under the supervision of: Ann Leary



Attachment DIV 1-10
R.I.LP.U.C. Docket No. 4346
In Re: 2012 Gas Cost Recovery Filing

Page 1 of 10
National Grid Schedule 1
Rhode Island - Gas Page 1 of 2
Deferred Gas Cost Balance
Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov - Oct
30 31 31 29 31 30 31 30 31 31 30 31 366
actual actual actual actual actual actual actual actual actual forecast forecast forecast
1. Supply Fixed Cost Deferred
Beginning Balance $5,499,135 $6,216,149 $6,340,426 $5,554,643 $4,542,227 $3,622,411 $2,761,030 $3,566,306 $5,135,693 $6,444,991 $8,328,644 $10,175,414
Supply Fixed Costs (net of cap rel) $2,364,181 $2,530,100 $2,631,108 $2,750,889 $2,420,835 $2,175,399 $2,301,228 $2,602,517 $2,200,867 $2,637,174 $2,636,499 $2,637,174 $29,887,971
Capacity Release $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
NGPMP Credits ($326,667) ($326,667) ($326,667) ($326,667) ($326,667) ($1,040,994) ($326,667) ($326,667) ($326,667) ($326,667) ($326,667) ($326,667) ($4,634,327)
Working Capital $15 690 $16 791 $17 462 $18 257 $16 066 $14 437 $15 272 $17 272 $14 606 $17 502 $17 497 $17 502 $198,354
Total Supply Fixed Costs $2,053,205 $2,220,224 $2,321,903 $2,442,479 $2,110,234 $1,148,842 $1,989,834 $2,293,122 $1,888,807 $2,328,009 $2,327,330 $2,328,009 $25,451,998
Supply Fixed - Collections $1,342,206 $2,102,609 $3,113,997 $3,459,906 $3,034,381 $2,013,501 $1,187,915 $728,203 $585,654 $452,193 $490,061 $630,759 $19,141,385
Prelim. Ending Balance $6,210,134 $6,333,764 $5,548,332 $4,537,215 $3,618,080 $2,757,753 $3,562,949 $5,131,226 $6,438,847 $8,320,806 $10,165,913 $11,872,663
Month's Average Balance $5,854,634 $6,274,956 $5,944,379 $5,045,929 $4,080,153 $3,190,082 $3,161,990 $4,348,766 $5,787,270 $7,382,898 $9,247,279 $11,024,039
Interest Rate (BOA Prime minus 200 bps) 125% 1.25% 1.25% 1.25% 125% 1.25% 1.25% 125% 125% 1.25% 1.25% 1.25%
Interest Applied $6,015 $6,662 $6,311 $5,011 $4,332 $3,277 $3,357 $4,468 $6,144 $7,838 $9,501 $11,704 $74,619
GPIP $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Marketer Reconcilation $0
Supply Fixed Ending Balance $6,216,149 $6,340,426 $5,554,643 $4,542,227 $3,622,411 $2,761,030 $3,566,306 $5,135,693 $6,444,991 $8,328,644 $10,175,414 $11,884,367
II. Storage Fixed Cost Deferred
Beginning Balance ($2,180,509) ($2,011,899) ($2,141,494) ($2,586,165) ($3,200,098) ($3,655,954) ($3,706,601) ($3,434,575) ($3,319,121) ($2,842,091) ($2,119,890) ($1,410,726)
Storage Fixed Costs $743,017 $684,098 $755,845 $716,734 $770,389 $782,521 $774,727 $436,007 $727,807 $876,522 $876,522 $876,522 $9,020,712
LNG Demand to DAC ($29,670) ($56,567) ($56,567) ($56,567) ($56,567) ($52,389) ($52,389) ($52,389) ($52,389) ($29,670) ($29,670) ($29,670) ($554,501)
Supply Related LNG O & M $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $618,591
Working Capital $5 076 $4 507 $4 983 $4 723 $5 079 $5 188 $5 136 $2 888 $4 825 $5 962 $5 962 $5 962 $60 292
Total Storage Fixed Costs $769,973 $683,588 $755,810 $716,440 $770,452 $786,869 $779,023 $438,055 $731,792 $904,364 $904,364 $904,364 $9,145,094
TSS Peaking Collections $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Storage Fixed - Collections $599,211 $810,979 $1,197,974 $1,327,501 $1,222,670 $833,736 $503,208 $319,134 $251,493 $179,531 $193,387 $263,646 $7,702,469
Prelim. Ending Balance ($2,009,746) ($2,139,290) ($2,583,657) ($3,197,227) ($3,652,317) ($3,702,821) ($3,430,786) ($3,315,653) ($2,838,822) ($2,117,258) ($1,408,913) ($770,007)
Month's Average Balance ($2,095,127)  ($2,075,594)  ($2,362,575)  ($2,891,696) ($3,426,207) ($3,679,387) ($3,568,694) ($3,375,114)  ($3,078,972)  ($2,479,674)  ($1,764,402) ($1,090,367)
Interest Rate (BOA Prime minus 200 bps) 125% 1.25% 1.25% 1.25% 125% 1.25% 1.25% 125% 125% 1.25% 1.25% 1.25%
Interest Applied ($2,153) ($2,204) ($2,508) ($2,872) ($3,637) ($3,780) ($3,789) ($3,468) ($3,269) ($2,633) ($1,813) ($1,158) ($33,282)
Storage Fixed Ending Balance ($2,011,899)  ($2,141,494)  ($2,586,165)  ($3,200,098) ($3,655,954) ($3,706,601) ($3,434,575) ($3,319,121)  ($2,842,091)  ($2,119,890)  ($1,410,726) ($771,165)
l1l. Variable Supply Cost Deferred
Beginning Balance ($15,097,876)  ($12,205,777)  ($5,710,117)  ($3,113,656) ($4,095,967) ($8,665,808)  ($11,580,864)  ($12,852,837) ($13,902,852)  ($14,253,608)  ($13,523,138) ($13,654,216)
Variable Supply Costs $12,170,461 $18,768,619 $20,583,663 $19,051,547 $13,015,136 $8,797,510 $5,753,837 $3,222,939 $3,117,585 $3,417,404 $2,810,168 $5,297,426 $116,006,293
Variable Delivery Storage ($6,444) ($8,970) ($16,879) ($23,794) ($10,262) ($1,764) ($1,716) ($2,756) ($2,196) $0 $0 $0 ($74,782)
Variable Injections Storage ($1,853) ($3,279) ($5,466) ($1,177) ($6,736) ($6,359) ($9,612) ($5,558) ($4,822) ($611) ($10,518) ($392) ($56,382)
Fuel Cost Allocated to Storage ($3,956) ($8,572) ($12,446) ($2,680) ($11,789) ($10,078) ($14,899) ($9,989) ($9,500) ($2,412) ($26,551) ($1,780) ($114,653)
Working Capital $80 689 $124 422 $136 375 $126 254 $86 185 $58 265 $38 012 $21 268 $20 581 $22 660 $18 404 $35 142 $768,255
Total Supply Variable Costs $12,238,897 $18,872,219 $20,685,246 $19,150,150 $13,072,534 $8,837,574 $5,765,621 $3,225,903 $3,121,648 $3,437,041 $2,791,502 $5,330,397  $116,528,731
Supply Variable - Collections $9,335,509 $12,375,753 $18,091,448 $20,129,117 $17,643,818 $11,743,654 $7,026,260 $4,262,652 $3,457,510 $2,691,834 $2,908,626 $3,741,421 $113,407,603
Deferred Responsibility ($2,730) ($8,700) ($7,344) ($235) ($8,213) ($1,420) ($1,629) ($471) ($45) $0 $0 $0 ($30,786)
Prelim. Ending Balance ($12,191,759)  ($5,700,612)  ($3,108,975)  ($4,092,388) ($8,659,037)  ($11,570,468)  ($12,839,874)  ($13,889,115) ($14,238,670) ($13,508,401)  ($13,640,262) ($12,065,240)
Month's Average Balance ($13,644,818)  ($8,953,195)  ($4,409,546)  ($3,603,022) ($6,377,502)  ($10,118,138)  ($12,210,369)  ($13,370,976) ($14,070,761)  ($13,881,004)  ($13,581,700) ($12,859,728)
Interest Rate (BOA Prime minus 200 bps) 125% 1.25% 1.25% 1.25% 125% 1.25% 1.25% 125% 125% 1.25% 1.25% 1.25%
Interest Applied ($14,019) ($9,505) ($4,681) ($3,578) ($6,771) ($10,395) ($12,963) ($13,737) ($14,938) ($14,737) ($13,954) ($13,652) ($132,931)
Gas Procurement Incentive/(penalty) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Supply Variable Ending Balance ($12,205,777) ($5,710,117) ($3,113,656) ($4,095,967) ($8,665,808)  ($11,580,864)  ($12,852,837)  ($13,902,852) ($14,253,608) ($13,523,138)  ($13,654,216) ($12,078,892)
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Deferred Gas Cost Balance
Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov - Oct
30 31 31 29 31 30 31 30 31 31 30 31 366
actual actual actual actual actual actual actual actual actual forecast forecast forecast
1IVa. Storage Variable Product Cost Deferred
Beginning Balance $4,229,720 $4,316,605 $5,131,706 $8,211,378 $10,920,603 $7,189,013 $5,581,359 $6,314,234 $4,703,516 $4,795,321 $4,626,275 $4,430,895
Storage Variable Prod. Costs - LNG $132,967 $217,371 $1,534,727 $301,350 $415,824 $81,388 $73,019 $96,291 $117,174 $116,130 $111,839 $116,274 $3,314,354
Storage Variable Prod. Costs - LP $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Storage Variable Prod. Costs - UG $1,291,223 $2,648,256 $4,947,560 $6,011,166 ($1,036,118) $317,500 $1,751,151 ($1,117,579) $390,861 $0 $0 $0 $15,204,019
Supply Related LNG to DAC ($24,094) ($39,388) ($278,093) ($54,605) $6,799 ($14,747) ($13,231) ($17,448) ($21,232) ($21,043) ($20,265) ($21,069) ($518,415)
Supply Related LNG O & M $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $430,129
Inventory Financing - LNG $33,879 $32,384 $22,419 $21,063 $22,706 $22,626 $22,303 $25,323 $26,583 $39,188 $39,316 $39,450 $347,239
Inventory Financing - UG $204,503 $188,042 $154,031 $106,896 $120,472 $137,160 $147,763 $174,044 $181,249 $160,017 $178,115 $178,769 $1,931,061
Inventory Financing - LP $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Working Capital $9 530 $18 994 $41 413 $41 769 (83 834) $2 787 $12 256 ($6 656) $3 469 $869 $846 $870 $122 313
Total Storage Variable Product Costs $1,683,852 $3,101,505 $6,457,901 $6,463,483 ($438,308) $582,557 $2,029,106 ($810,181) $733,948 $331,005 $345,695 $350,138 $20,830,701
Storage Variable Product Collections $1,601,356 $2,291,416 $3,385,307 $3,763,754 $3,302,890 $2,196,768 $1,302,541 $806,194 $647,183 $505,050 $545,725 $701,977 $21,050,161
Prelim. Ending Balance $4,312,217 $5,126,693 $8,204,299 $10,911,107 $7,179,405 $5,574,802 $6,307,923 $4,697,860 $4,790,282 $4,621,277 $4,426,245 $4,079,056
Month's Average Balance $4,270,968 $4,721,649 $6,668,003 $9,561,243 $9,050,004 $6,381,907 $5,944,641 $5,506,047 $4,746,899 $4,708,299 $4,526,260 $4,254,976
Interest Rate (BOA Prime minus 200 bps) 125% 1.25% 1.25% 1.25% 125% 1.25% 1.25% 125% 125% 1.25% 1.25% 1.25%
Interest Applied $4,388 $5,013 $7,079 $9,496 $9,608 $6,557 $6,311 $5,657 $5,040 $4,999 $4,650 $4,517 $73,314
Storage Variable Product Ending Bal. $4,316,605 $5,131,706 $8,211,378 $10,920,603 $7,189,013 $5,581,359 $6,314,234 $4,703,516 $4,795,321 $4,626,275 $4,430,895 $4,083,574
IVb. Stor Var Non-Prod Cost Deferred
Beginning Balance $124,728 $167,545 $158,243 $167,251 $65,387 $29,222 ($21,676) ($32,647) ($29,422) ($25,209) ($39,355) ($20,498)
Storage Variable Non-prod. Costs $34,071 $47,195 $87,214 $2,110 $50,623 $8,386 $7,661 $12,060 $9,495 $0 $0 $0 $258,814
Variable Delivery Storage Costs $6,444 $8,970 $16,879 $23,794 $10,262 $1,764 $1,716 $2,756 $2,196 $0 $0 $0 $74,782
Variable Injection Storage Costs $1,853 $3,279 $5,466 $1,177 $6,736 $6,359 $9,612 $5,558 $4,822 $611 $10,518 $392 $56,382
Fuel Costs Allocated to Storage $3,956 $8,572 $12,446 $2,680 $11,789 $10,078 $14,899 $9,989 $9,500 $2,412 $26,551 $1,780 $114,653
Working Capital $307 $451 $810 $198 $527 $176 $225 $202 $173 $20 $246 $14 $3 349
Total Storage Var Non-product Costs $46,632 $68,468 $122,815 $29,958 $79,937 $26,763 $34,113 $30,565 $26,185 $3,043 $37,316 $2,186 $507,980
Storage Var Non-Product Collections $3,965 $77,943 $113,979 $131,938 $116,153 $77,664 $45,055 $27,309 $21,943 $17,154 $18,429 $25,089 $676,621
Prelim. Ending Balance $167,395 $158,070 $167,078 $65,272 $29,171 ($21,679) ($32,618) ($29,390) ($25,180) ($39,320) ($20,468) ($43,402)
Month's Average Balance $146,062 $162,807 $162,660 $116,261 $47,279 $3,771 ($27,147) ($31,019) ($27,301) ($32,265) ($29,911) ($31,950)
Interest Rate (BOA Prime minus 200 bps) 125% 1.25% 1.25% 1.25% 125% 1.25% 1.25% 125% 125% 1.25% 1.25% 1.25%
Interest Applied $150 $173 $173 $115 $50 $4 ($29) ($32) ($29) ($34) ($31) ($34) $477
Storage Var Non-Product Ending Bal. $167,545 $158,243 $167,251 $65,387 $29,222 ($21,676) ($32,647) ($29,422) ($25,209) ($39,355) ($20,498) ($43,435)
GCR Deferred Summary
Beginning Balance ($7,424,802) ($3,517,378) $3,778,763 $8,233,451 $8,232,152 ($1,481,116) ($6,966,752) ($6,439,518) ($7,412,185) ($5,880,597) ($2,727,463) ($479,131)
Gas Costs $17,007,932 $25,107,504 $30,469,300 $28,937,976 $15,817,492 $12,342,746 $10,853,462 $5,469,158 $6,785,393 $7,283,116 $6,689,918 $9,182,270  $175,946,268
NGPMP Credits ($326,667) ($326,667) ($326,667) ($326,667) ($326,667) ($1,040,994) ($326,667) ($326,667) ($326,667) ($326,667) ($326,667) ($326,667) ($4,634,327)
Working Capital $111,293 $165,165 $201,041 $191,200 $104,024 $80,853 $70,901 $34,973 $43,653 $47,013 $42,955 $59,491 $1,152,564
Total Costs $16,792,558 $24,946,003 $30,343,675 $28,802,509 $15,594,849 $11,382,605 $10,597,696 $5,177,465 $6,502,379 $7,003,462 $6,406,207 $8,915,094 $172,464,504
Collections $12,879,517 $17,650,000 $25,895,360 $28,811,981 $25,311,699 $16,863,904 $10,063,350 $6,143,020 $4,963,738 $3,845,762 $4,156,228 $5,362,892 $161,947,451
Prelim. Ending Balance ($3,511,760) $3,778,625 $8,227,078 $8,223,979 ($1,484,698) ($6,962,414) ($6,432,405) ($7,405,073)  ($5,873,544)  ($2,722,896) ($477,485) $3,073,071
Month's Average Balance ($5,468,281) $130,623 $6,002,921 $8,228,715 $3,373,727 ($4,221,765) ($6,699,578) ($6,922,296) ($6,642,865) ($4,301,746) ($1,602,474) $1,296,970
Interest Rate (BOA Prime minus 200 bps) 125% 1.25% 1.25% 1.25% 125% 1.25% 1.25% 125% 125% 1.25% 1.25% 1.25%
Interest Applied ($5,618) $139 $6,373 $8,172 $3,582 ($4,337) ($7,113) ($7,112) ($7,052) ($4,567) ($1,646) $1,377 ($17,803)
Gas Purchase Plan Incentives/(Penalties) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Ending Bal. W/ Interest ($3517,378)  $3,778,763 $8,233,451 $8,232,152 ($1,481,116)  ($6,966,752)  ($6,439,518)  ($7,412,185)  ($5880,597)  ($2,727,463) (479,131 83,074,448
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Deferred Gas Cost Balance

Projected Gas Costs using 08-15-12 NYMEX

Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-Oct

actual actual actual actual actual actual actual actual actual
SUPPLY FIXED COSTS - Pipeline Delivery
Algonquin 872,052 1,037,363 991,108 949,100 725,335 854,731 714,262 213,577 902,244 650,451 650,451 650,451 9,211,124
Alberta Northeast 526 526 474 (51) 539 516 495 499 3,525
Texas Eastern 765,159 903,311 819,999 862,839 875,989 762,149 781,929 940,981 716,124 211,880 211,880 211,880 8,064,119
TETCO 0 0 0 0 0 0 0 0 0 528,382 528,382 528,382 1,585,145
Tennessee 1,028,887 891,113 1,140,018 1,085,702 941,329 984,807 1,116,884 530,724 976,370 1,285,834 1,285,834 1,285,834 12,553,335
NETNE 10,792 10,792 10,792 32,377
Iroquois 6,676 6,676 0 6,676 6,676 6,676 0 6,066 6,676 6,676 6,676 6,676 66,153
Union 2,530 (71) (780) 2,479 2,519 2,528 2,529 2,485 2,444 2,701 2,614 2,701 24,677
Transcanada 11,583 11,209 11,583 34,374
Dominion 34,096 34,959 34,096 36,625 123,304 2,311 2,311 85,698 0 2,313 2,313 2,313 360,341
Transco 1,289 6,625 6,625 6,282 6,625 22,766 (9,708) 6,552 6,432 6,625 6,412 6,625 73,153
National Fuel 4,184 4,184 4,199 4,214 0 4,182 4,182 4,663 5,143 4,184 4,184 4,184 47,503
Columbia 315,540 265,769 321,915 302,332 319,604 306,213 302,680 203,707 288,676 287,672 287,672 287,672 3,489,453
Hubline 74,203 74,203 74,203 222,609
Westerly Lateral 57,637 57,485 57,010 55,011 44,628 56,324 56,324 53,326 56,326 56,324 56,324 56,324 663,041
BG LNG Energy 11,968 88,542 12,247 38,823 62,958 38,924 11,475 38,924 (27,045) 276,815
NJR Energy 208,759 0 208,759
Louis Dreyfus Energy 1,063,471 0 1,063,471
GDF Seuz 0 0 0 0 0
East to West 84,341 84,341 84,341 253,023
Less Credits from Mkter Releases 735,836 766,383 755,856 599,667 688,082 866,752 682,156 756,911 733,023 586,787 586,787 586,787 8,345,026
TOTAL SUPPLY FIXED COSTS - Pipeline 2,364,181 2,530,100 2,631,108 2,750,889 2,420,835 2,175,399 2,301,228 2,602,517 2,200,867 2,637,174 2,636,499 2,637,174 29,887,971
Supplier
Distrigas FCS
Total Supply Fixed (Pipeline & Supplier) 2,364,181 2,530,100 2,631,108 2,750,889 2,420,835 2,175,399 2,301,228 2,602,517 2,200,867 2,637,174 2,636,499 2,637,174 29,887,971
STORAGE FIXED COSTS - Facilities
Texas Eastern SS-1 Demand 87,194 (268) 0 0 0 88,182 (296) 0 87,781 81,796 81,796 81,796 507,981
Texas Eastern SS-1 Capacity 13,361 13,361 13,361 40,084
Texas Eastern FSS-1 Demand 845 845 845 2,535
Texas Eastern FSS-1 Capacity 610 610 610 1,831
Dominion GSS Demand 83,387 86,440 83,387 84,978 0) 83,283 100,500 0 83,387 21,543 21,543 21,543 669,989
Dominion GSS Capiacity 15,070 15,070 15,070 45,210
Dominion GSS-TE Demand 27,085 27,085 27,085 81,256
Dominion GSS-TE Capacity 19,957 19,957 19,957 59,870
Tennessee FSMA Demand 49,804 43,128 56,480 49,804 32,600 49,804 43,128 54,891 49,804 38,316 38,316 38,316 544,390
Tennessee FSMA Capacity 20,384 20,384 20,384 61,151
Columbia FSS Demand 24,720 0 0 0 0 0 0 8,775 3,830 3,830 3,830 44,985
Columbia FSS Capacity 5,894 5,894 5,894 17,683
Iroquois 6,676 112 0 0 0 (11,046) 0 (614) (4,872)
Repsol 8,333 0 0 0 0 0 0 0 0 8,333
Keyspan LNG Tank Lease Payment 163,740 163,740 163,740 163,740 163,740 163,740 163,740 163,740 163,740 163,740 163,740 163,740 1,964,880
STORAGE FACILITIES FIXED COST $ 392,459 324,436 303,719 298,522 196,340 385,009 296,024 218,631 392,872 412,431 412,431 412,431 4,045,306
STORAGE FIXED COSTS - Delivery
Algonquin for TETCO SS-1 145,543 91,424 158,405 156,758 275,688 137,174 197,016 0 67,083 84,498 84,498 84,498 1,482,585
Algonquin delivery for FSS 5,642 5,642 5,642 16,927
TETCO delivery for FSS 4,985 4,985 4,985 14,956
Algonquin SCT for SS-1 1,590 1,590 1,590 4,770
Algonquin delivery for GSS, GSS-TE, 70,165 70,165 70,165 210,496
Algonquin SCT delivery for GSS-TE 447 447 447 1,341
Algonquin delivery for GSS Conv 20,168 20,168 20,168 60,503
Tennessee delivery for GSS 118,854 66,208 91,993 91,993 92,038 91,993 91,993 91,993 91,993 81,830 81,830 81,830 1,074,551
Tennessee delivery for FSMA 50,023 50,023 50,023 150,069
TETCO delivery for GSS 86,162 53,593 53,593 21,023 53,679 42,962 64,310 0 42,962 34,117 34,117 34,117 520,635
TETCO delivery for GSS-TE 3,538 3,538 3,538 10,614
TETCO delivery for GSS-TE 34,396 34,396 34,396 103,187
TETCO delivery for GSS Conv 10,674 10,674 10,674 32,022
Dominion delivery for GSS Conv 22,933 22,933 22,933 68,799
Dominion delivery for GSS 8,878 8,878 8,878 26,633
Algonquin delivery for FSS 15,212 15,212 15,212 45,635
Columbia Delivery for FSS 7,514 14,995 14,995 14,995 52,499
Distrigas FLS call payment 148,438 148,438 148,438 148,438 125,383 125,383 125,383 125,383 0 0 0 1,095,282
National Fuel 4,206 4,206
VPEM (303) 0 0 0 0 0 0 (303)
STORAGE DELIVERY FIXED COST $ 350,558 359,662 452,125 418,212 574,049 397,512 478,702 217,376 334,935 464,091 464,091 464,091 4,975,406
TOTAL STORAGE FIXED 743,017 684,098 755,845 716,734 770,389 782,521 774,727 436,007 727,807 876,522 876,522 876,522 9,020,712
TOTAL FIXED COSTS 3,107,198 3,214,198 3,386,953 3,467,623 3,191,224 2,957,921 3,075,955 3,038,524 2,928,674 3,513,696 3,513,021 3,613,696 38,908,683
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Rhode Island - Gas Page 2 of 2
Deferred Gas Cost Balance

Projected Gas Costs using 08-15-12 NYMEX

Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-Oct
actual actual actual actual actual actual actual actual actual
VARIABLE SUPPLY COSTS (Includes Injections)
Total Pipeline Commodity Charges 6,107,083 10,722,952 11,589,916 10,008,590 5,338,209 3,482,661 1,887,875 1,283,682 1,462,174 1,943,693 3,160,965 3,621,597 60,609,397
Hedging 6,136,997 8,090,460 9,471,036 9,242,977 9,248,290 5,188,071 3,003,155 1,626,411 1,325,002 1,651,690 1,620,290 1,747,120 58,351,500
Costs of Injections 177,979 1,971,087 71,291 2,220,358
Refunds (Tennessee) (406,764) (1,548,477) (1,955,240)
TOTAL VARIABLE SUPPLY COSTS 12,244,080 18,813,413 20,654,189 19,251,567 13,038,022 8,670,731 4,891,030 2,910,093 2,787,176 3,417,404 2,810,168 5,297,426 114,785,299
VARIABLE STORAGE COSTS
Underground Storage 1,325,294 2,695,451 5,034,774 6,013,275 (985,495) 325,885 1,758,812  (1,105,519) 400,356 0 0 0 15,462,834
LNG Withdrawals and Trucking 132,967 217,371 1,534,727 301,350 415,824 81,388 73,019 96,291 117,174 116,130 111,839 116,274 3,314,354
TOTAL VARIABLE STORAGE COSTS 1,458,261 2,912,822 6,569,501 6,314,625 (569,671) 407,273 1,831,831  (1,009,228) 517,530 116,130 111,839 116,274 18,777,188
TOTAL VARIABLE COSTS 13,702,342 21,726,235 27,223,690 25,566,192 12,468,351 9,078,004 6,722,861 1,900,864 3,304,706 3,533,534 2,922,007 5,413,700 133,562,486
TOTAL SUPPLY COSTS 16,809,540 24,940,433 30,610,643 29,033,815 15,659,575 12,035,925 9,798,816 4,939,388 6,233,380 7,047,230 6,435,029 8,927,396 172,471,170
Storage Costs for FT-2 Calculation
Storage Fixed Costs - Facilities 392,459 324,436 303,719 298,522 196,340 385,009 296,024 218,631 392,872 412,431 412,431 412,431 4,045,306
Storage Fixed Costs - Deliveries 350,558 359,662 452,125 418,212 574,049 397,512 478,702 217,376 334,935 464,091 464,091 464,091 4,975,406
Variable Delivery Costs 6,444 8,970 16,879 23,794 10,262 1,764 1,716 2,756 2,196 0 0 0 74,782
Variable Injection/withdrawal Costs 1,853 3,279 5,466 1177 6,736 6,359 9,612 5,558 4,822 611 10,518 392 56,382
Fuel Costs Allocated to Storage 3,956 8,572 12,446 2,680 11,789 10,078 14,899 9,989 9,500 2,412 26,551 1,780 114,653
Total Storage Costs 755,270 704,920 790,636 744,385 799,176 800,722 800,954 454,311 744,325 879,545 913,592 878,694 9,266,530
Pipeline Variable $12,244,080 $18,813,413  $20,654,189 $19,251,567 $13,038,022 $8,670,731 $4,891,030 $2,910,093 $2,787,176 $3,417,404  $2,810,168 $5,297,426 114,785,299
Less Non-firm Gas Costs $232,486 $380,432 $178,276 $133,990 $109,223 $95,772 $64,990 $57,189 $51,245
Less Company Use $28,957 $33,795 $43,404 $42,370 $52,075 $21,768 $10,900 $20,735 $4,074
Less Manchester St Balancing $13,030 $19,304 $43,830 $43,830 $18,401 $36,338 $12,562 $9,044 $9,100
Plus Cashout
Less Mkter Over-takes $140,012 $6,885 $28,950 $25,058 $0 $0 $0 $0 $0
Less Mkter W/drawals ($223,162)  ($148,276) $22,939 $184,448 $64,311 ($69,479)  ($552,280)  ($181,095)  ($202,999)
Plus Mkter Undertakes ($10,599) $72,692 $68,739 $52,947 $52,607 $31,598 $227,657 $42,380 $21,460
Plus Mkter Injections $0
Storage Service Charge
Plus Pipeline Srchg/Credit $128,303 $174,654 $178,133 $176,730 $168,518 $179,580 $171,321 $176,338 $170,369
TOTAL FIRM COMMODITY COSTS $12,170,461 $18,768,619  $20,583,663 $19,051,547 $13,015,136 $8,797,510 $5,753,837 $3,222,939 $3,117,585 $3,417,404 $2,810,168 $5,297,426 116,006,293
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Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Total
actual actual actual actual actual actual actual actual actual fest fest fest Nov-Oct
I._Supply Fixed Cost Collections --
(a) Low Load dth 1,444,870 2,167,029 3,232,330 3,586,992 3,140,582 2,073,483 1,210,889 726,222 585,253 441,816 482,140 621,447 19,713,051
Supply Fixed Cost Factor $0.8919 $0.9419 $0.9402 $0.9401 $0.9404 $0.9404 $0.9397 $0.9399 $0.9419 $0.9400 $0.9400 $0.9400
Low Load collections $1,288,746 $2,041,191 $3,039,105 $3,372,056 $2,953,408 $1,949,920 $1,137,839 $682,577 $551,269 $415,307 $453,212 $584,160  $18,468,790
(b) High Load dth 82,160 96,677 118,036 138,549 127,454 100,294 78,782 71,896 52,151 58,134 58,075 73,442 1,055,651
Supply Fixed Cost Factor $0.6507 $0.6353 $0.6345 $0.6341 $0.6353 $0.6339 $0.6356 $0.6346 $0.6593 $0.6345 $0.6345 $0.6345
High Load collections $53,460 $61,418 $74,892 $87,850 $80,973 $63,581 $50,076 $45,626 $34,385 $36,886 $36,849 $46,599 $672,594
sub-total Dth 1,527,031 2,263,705 3,350,366 3,725,541 3,268,037 2,173,777 1,289,670 798,118 637,404 499,951 540,215 694,889 20,768,703
TOTAL Supply Fixed Collections $1,342,206 $2,102,609 $3,113,997 $3,459,906 $3,034,381 $2,013,501 $1,187,915 $728,203 $585,654 $452,193 $490,061 $630,759  $19,141,385
Il._Storage Fixed Cost Collections --
(a) Low Load dth 1,444,870 2,167,029 3,232,330 3,586,992 3,140,582 2,073,483 1,210,889 726,222 585,253 441,816 482,140 621,447 19,713,051
Storage Fixed Cost Factor $0.3725 $0.3369 $0.3363 $0.3362 $0.3363 $0.3363 $0.3361 $0.3362 $0.3369 $0.3362 $0.3362 $0.3362
Low Load collections $538,210 $730,051 $1,086,965 $1,206,050 $1,056,314 $697,407 $406,960 $244,130 $197,167 $148,539 $162,095 $208,930 $6,682,818
(b) High Load dth 82,160 96,677 118,036 138,549 127,454 100,294 78,782 71,896 52,151 58,134 58,075 73,442 1,055,651
Storage Fixed Cost Factor $0.2687 $0.2209 $0.2206 $0.2205 $0.2209 $0.2204 $0.2210 $0.2206 $0.2292 $0.2206 $0.2206 $0.2206
High Load collections $22,073 $21,353 $26,039 $30,544 $28,152 $22,106 $17,409 $15,863 $11,955 $12,824 $12,811 $16,201 $237,330
(c) FT-2 dth 174,749 254,172 337,494 544,128 489,404 338,790 168,735 85,720 69,474 55,222 56,173 117,068 2,691,129
Storage Fixed Cost Factor $0.3566 $0.2344 $0.2518 $0.1671 $0.2824 $0.3372 $0.4672 $0.6899 $0.6099 $0.3290 $0.3290 $0.3290
FT-2 collection $62,307 $59,575 $84,970 $90,907 $138,204 $114,223 $78,839 $59,141 $42,372 $18,168 $18,481 $38,515 $805,701
sub-total Dth 1,701,779 2,517,877 3,687,860 4,269,669 3,757,440 2,512,567 1,458,405 883,838 706,878 555,173 596,388 811,957  $23,459,831
TOTAL Storage Fixed Collections $599,211 $810,979 $1,197,974 $1,327,501 $1,222,670 $833,736 $503,208 $319,134 $251,493 $179,531 $193,387 $263,646 $7,702,469
lll._Variable Supply Cost Collections --
(a) Firm Sales dth 1,527,031 2,263,705 3,350,366 3,725,541 3,268,037 2,173,777 1,289,670 798,118 637,404 499,951 540,215 694,889 20,768,703
Variable Supply Cost Factor $6.0905 $5.3951 $5.3854 $5.3845 $5.3867 $5.3862 $5.3830 $5.3838 $5.4116 $5.3842 $5.3842 $5.3842
Variable Supply collections $9,300,304 $12,212,869 $18,043,126 $20,060,195 $17,603,853 $11,708,417 $6,942,323 $4,296,881 $3,449,378 $2,691,834 $2,908,626 $3,741,421 $112,959,227
(b) TSS Sales dth 1,221 1,811 13,150 16,570 11,444 8,457 8,600 (106) 926
TSS Variable Supply Cost F. $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000
TSS Surcharge collections $0 $0 $0 $0 $0 $0 $0 $0 $0
(c) NGV Sales dth 0 0 0 0 0 0 0 0 0 0 0 0 0
Variable Supply Cost Factor $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $5.3842 $5.3842 $5.3842
Variable Supply collections $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0
(d) Default Sales dth 4,486 5,240 5,962 9,219 5,189 4,187 11,286 (4,444) 1,056
Variable Supply Cost Factor $7.8960 $8.1056 $7.7018 $7.7018 $7.7018 $7.7018 $7.4371 $7.7019 $7.7029
Variable Supply collections $35,205 $42,444 $48,322 $68,922 $39,965 $35,237 $83,937 ($34,229) $8,132
Peaking Gas revenue $120,440
TOTAL Variable Supply Collections $9,335,509 $12,375,753  $18,091,448 $20,129,117 $17,643,818 $11,743,654 $7,026,260 $4,262,652 $3,457,510 $2,691,834 $2,908,626 $3,741,421 $113,407,603
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Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Total
actual actual actual actual actual actual actual actual actual fest fest fest Nov-Oct
IVa. Storage Variable Product Cost Collections --
(a) Firm Sales dth 1,527,031 2,263,705 3,350,366 3,725,541 3,268,037 2,173,777 1,289,670 798,118 637,404 499,951 540,215 694,889 20,768,703
Variable Supply Cost Factor $1.0487 $1.0122 $1.0104 $1.0103 $1.0107 $1.0106 $1.0100 $1.0101 $1.0153 $1.0102 $1.0102 $1.0102
TOTAL Stor Var Product collections $1,601,356 $2,291,416 $3,385,307 $3,763,754 $3,302,890 $2,196,768 $1,302,541 $806,194 $647,183 $505,050 $545,725 $701,977  $21,050,161
IVb. Storage Variable Non-product Cost Collections --
(a) Firm Sales dth 1,527,031 2,263,705 3,350,366 3,725,541 3,268,037 2,173,777 1,289,670 798,118 637,404 499,951 540,215 694,889 20,768,703
Variable Supply Cost Factor $0.0023 $0.0310 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0311 $0.0309 $0.0309 $0.0309
Stor Var Non-Product collec $3,563 $70,089 $103,550 $115,124 $101,030 $67,195 $39,841 $24,660 $19,796 $15,448 $16,693 $21,472 $598,461
(b) FT-2 dth 174,749 254,172 337,494 544,128 489,404 338,790 168,735 85,720 69,474 55,222 56,173 117,068
Variable Supply Cost Factor $0.0023 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309
Stor Var Non-Product collec $402 $7,854 $10,429 $16,814 $15,123 $10,469 $5,214 $2,649 $2,147 $1,706 $1,736 $3,617 $78,160
Total Firm Sales/FT-2 dth 1,701,779 2,517,877 3,687,860 4,269,669 3,757,440 2,512,567 1,458,405 883,838 706,878 555,173 596,388 811,957
TOTAL Stor Var Non-Product collec $3,965 $77,943 $113,979 $131,938 $116,153 $77,664 $45,055 $27,309 $21,943 $17,154 $18,429 $25,089 $676,621
Deferred Responsibility ($2,730) ($8,700) ($7,344) ($235) ($8,213) ($1,420) ($1,629) ($471) ($45) $0 $0 $0 ($30,786)
Total Gas Cost Collections $12,879,517 $17,650,000 $25,895,360 $28,811,981 $25,311,699 $16,863,904 $10,063,350 $6,143,020 $4,963,738 $3,845,762 $4,156,228 $5,362,892 $161,947,451
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National Grid
Rhode Island - Gas
Deferred Gas Cost Balance

Description
(@)
Storage Inventory Balance
Hedging
Subtotal
Cost of Capital
Return on Working Capital Requirement

Weighted Cost of Debt
Interest Charges Financed

Taxable Income

1 - Combined Tax Rate
Return and Tax Requirement
Working Capital Requirement
Monthly Average

LNG Inventory Balance
Cost of Capital

Return on Working Capital Requirement

Weighted Cost of Debt
Interest Charges Financed

Taxable Income

1 - Combined Tax Rate
Return and Tax Requirement
Working Capital Requirement
Monthly Average

System Balancing Factor

Balancing Related Inventory Costs

Supply Related Inventory Costs

Attachment DIV 1-10

Reference

(b)

1 +@
Rate Case

(OMO}

Rate Case
(1)*(6)
5)- ()

Rate Case
(8)/(9)

(7) +(10)

(11)/12

Rate Case
(13)* (14)

Rate Case
(13)* (16)

(15) - (17)
Rate Case
(18) /(19)
(17) +(20)
(21)/12
Rate Case
(22)* (23)

(22)-(24)

Nov-11
(©
$19,971,317
$4,747,817
24,719,134
7.23%
1,787,193

2.22%
548,765

1,238,429
0.6500
1,905,275
2,454,040
204,503
$5,001,334
7.23%
361,596

2.22%
111,030

250,567
0.6500
385,487
496,517
41,376
18.12%

7,497

33,879

Dec-11
(d)
$19,073,568
$3,655,825
$22,729,393
723%
1,643,335

222%
504,593

$1,138,743
06500
$1,751,912
$2,256,504
$188,042
$4,780,667
723%
$345,642

222%
$106,131

$239,511
06500
$368,479
$474,610
$39,551
18.12%

$7,167

$32,384

Jan-12
(e)
$16,766,654
$1,851,663
$18,618,318
7.23%
1,346,104

2.22%
413,327

$932,778
06500
$1,435,043
$1,848,369
$154,031
$3,309,527
7.23%
$239,279

2.22%
$73,471

$165,807
06500
$255,088
$328,560
$27,380
18.12%

$4,961

$22,419

Attachment DIV 1-10
R.I.LP.U.C. Docket No. 4346
In Re: 2012 Gas Cost Recovery Filing

Sep-12
(m)

$19,341,914  $21,529,518

723%
1,556,584

222%
477,955

$1,078,629
0.6500
$1,659,429
$2,137,384
$178,115
$5,803,889
723%
$419,621

222%
$128,846

$290,775
0.6500
$447,346
$576,192
$48,016
18.12%

$8,701

Page 7 of 10
Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12
® (@ (h) 0] (0] (k) 0]
$12,541,091 $14,561,908 $14,800,525 $14,078,661 $15,668,503 $15,823,556 $19,341,914 $21,529,518
$379,848 $24 $1,778,525 $3,782,057 $5,368,854 $6,084,691
$12,920,939 $14,561,933 $16,579,050 $17,860,718 $21,037,358 $21,908,246
7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 723%
934,184 1,052,828 1,198,665 1,291,330 1,521,001 1,583,966 1,398,420
2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 222%
286,845 323,275 368,055 396,508 467,029 486,363 429,390
$647,339 $729,553 $830,610 $894,822 $1,053,972 $1,097,603 $969,030
0 6500 06500 0.6500 0.6500 0.6500 0.6500 0.6500
$995,906 $1,122,389 $1,277,862 $1,376,649 $1,621,495 $1,688,620 $1,490,815
$1,282,751 $1,445,664 $1,645,917 $1,773,157 $2,088,524 $2,174,983 $1,920,206
$106,896 $120,472 $137,160 $147,763 $174,044 $181,249 $160,017
$3,109,341 $3,351,880 $3,340,132 $3,292,429 $3,738,317 $3,924,258 $5,785,069
7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 723%
$224,805 $242,341 $241,492 $238,043 $270,280 $283,724 $418,260
2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 222%
$69,027 $74,412 $74,151 $73,092 $82,991 $87,119 $128,429
$155,778 $167,929 $167,341 $164,951 $187,290 $196,605 $289,832
0 6500 06500 0.6500 0.6500 0.6500 0.6500 0.6500
$239,658 $258,353 $257,447 $253,770 $288,138 $302,470 $445,895
$308,686 $332,764 $331,598 $326,862 $371,129 $389,588 $574,324
$25,724 $27,730 $27,633 $27,239 $30,927 $32,466 $47,860
18.12% 18.12% 18.12% 18.12% 18.12% 18.12% 18.12%
$4,661 $5,025 $5,007 $4,936 $5,604 $5,883 $8,672
$21,063 $22,706 $22,626 $22,303 $25,323 $26,583 $39,188

Invtory Finance

$39,316

Oct-12
(n)
$21,608,528
$21,608,528
7.23%
1,562,297

2.22%
479,709

$1,082,587
0.6500
$1,665,519
$2,145,228
$178,769
$5,823,809
7.23%
$421,061

2.22%
$129,289

$291,773
0.6500
$448,881
$578,170
$48,181
18.12%

$8,730

$39,450

Schedule 4
Page 1 of 1

Total

(0)

$16,875,908

$5,181,814

$17,990,914

$23,172,728

$1,931,061

$3,706,145

$1,137,986

$3,951,013

$5,089,000

$424,083

$76,844

$347,239
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National Grid
Rhode Island - Gas
Deferred Gas Cost Balance

Description
(@)

Supply Fixed Costs
Capacity Release Revenue
Allowable Working Capital Costs

Number of Days Lag

Working Capital Requirement
Cost of Capital
Return on Working Capital Requirement

Weighted Cost of Debt
Interest Expense

Taxable Income
1 - Combined Tax Rate
Return and Tax Requirement

Supply Fixed Working Capital Requirement

Storage Fixed Costs

Less: LNG Demand to DAC

Less: Credits

Plus: Supply Related LNG O&M Costs
Allowable Working Capital Costs

Number of Days Lag

Working Capital Requirement
Cost of Capital
Return on Working Capital Requirement

Weighted Cost of Debt
Interest Expense

Taxable Income
1 - Combined Tax Rate
Return and Tax Requirement

Storage Fixed Working Capital Requirement

Supply Variable Costs

Less: Non-firm Sales

Less: Variable Delivery Storage Costs
Less: Variable Injection Storage Costs
Less: Fuel Costs Allocated to Storage
Less: Supply Refunds

Total Credits

Allowable Working Capital Costs

Number of Days Lag

Working Capital Requirement
Cost of Capital
Return on Working Capital Requirement

Weighted Cost of Debt
Interest Expense

Taxable Income
1 - Combined Tax Rate
Return and Tax Requirement

Supply Variable Working Capital Requirement

Attachment DIV 1-10

Reference

(b)

1-@
Rate Case
[(3) * (4)] / 365
Rate Case

©)*(6)

Rate Case
©)*(®)
(7)-(9)

Rate Case

(10) / (11)

(9) +(12)

(14) - (15) + (16)
Rate Case
[(17) * (18)] / 365
Rate Case

(19) * (20)

Rate Case
(19)*(22)
(19) - (23)
Rate Case
(24) / (25)

(23) + (26)

1-@
Rate Case
[(3) * (4)] / 365
Rate Case

5)*(6)

Rate Case

©)*(®)

-9
Rate Case
(10)/(12)

9) +(12)

Nov-11

$2,364,181
30
$2,364,181

24.40

$158,044
7.23%
$11,427

2.22%
$3,509

$7,918
0.6500
$12,182

$15,690

$743,017
$29,670
$0
$51,549
$764,897

24.40

$2,562
0.6500
$3,941

$5,076

$12,170,461

$6,444
$1,853
$3,956

$12,253
$12,158,208

24.40
$812,768
$0
$58,763

2.22%
$18,043

Dec-11

$2,530,100
$0
$2,530,100

24.40
$169,135

7.23%
$12,228

2.22%
$3,755

$8,474
0.6500
$13,036

$16,791

$684,098
$56,567
$0
$51,549
$679,081

24.40

$2,274
0.6500
$3,499

$4,507

$18,768,619

$8,970
$3,279
$8,572

$20.821
$18,747,797

24.40
$1,253,277

7.23%
$90,612

2.22%
$27,823

Jan-12

$2,631,108
$0
$2,631,108

24.40
$175,888

7.23%
$12,717

2.22%
$3,905

$8,812
0.6500
$13,557

$17,462

$755,845
$56,567
$0
$51,549
$750,827

24.40
$50,192

7.23%
$3,629

$2,515
0.6500
$3,869

$4,983

$20,583,663

$16,879
$5,466
$12,446

$34.791
$20,548,872

24.40
$1,373,678

7.23%
$99,317

2.22%
$30,496

Feb-12

$2,750,889
$0
$2,750,889

24.40

$183,895
7.23%
$13,296

2.22%
$4,082

$9,213
0.6500
$14,174

$18,257

$716,734
$56,567
$0
$51,549
$711,717

24.40
$47,578

7.23%
$3,440

2.22%
$1,056

$2,384
0.6500
$3,667

$4,723

$19,051,547

$23,794
$1,177
$2,680

$27,651
$19,023,896

24.40
$1,271,734

7.23%
$91,946

2.22%
$28,233

Mar-12

$2,420,835
$0
$2,420,835

24.40

$161,831
7.23%
$11,700

2.22%
$3,593

$8,108
0.6500
$12,473

$16,066

$770,389
$56,567
$0
$51,549
$765,372

24.40
$51,165

7.23%
$3,699

2.22%
$1,136

$2,563
0.6500
$3,944

$5,079

$13,015,136

$10,262
$6,736
$11,789

$28,787
$12,986,349

24.40
$868,129

7.23%
$62,766

2.22%
$19,272

wcC

Apr-12

$2,175,399
30
$2,175,399

24.40
$145,424

7.23%
$10,514

2.22%
$3,228

$7,286
0.6500
$11,209

$14,437

$782,521
$52,389
$0
$51,549
$781,682

24.40
$52,255

7.23%
$3,778

2.22%
$1,160

$2,618
0.6500
$4,028

$5,188

$8,797,510

$1,764
$6,359
$10,078

$18.201
$8,779,309

24.40
$586,891

7.23%
$42,432

2.22%
$13,029

May-12

$2,301,228
$0
$2,301,228

24.40

$153,836
7.23%
$11,122

$15,272

$774,727
$52,389
$0
$51,549
$773,887

24.40
$51,734

7.23%
$3,740

2.22%
$1,148

$2,592
0.6500
$3,987

$5,136

$5,753,837

$1,716
$9,612
$14,899

$26,227
$5,727,610

24.40
$382,887

7.23%
$27,683
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Jun-12

$2,602,517
30
$2,602,517

24.40
$173,976

7.23%
$12,578

2.22%
$3,862

$8,716
0.6500
$13,410

$17,272

$436,007
$52,389
$0
$51,549
$435,167

24.40
$29,001

7.23%
$2,103

2.22%
$646

$1,457
0.6500
$2,242

$2,888

$3,222,939

$2,756
$5,558
$9,989

$18,304
$3,204,635

24.40
$214,228

7.23%
$15,489

2.22%
$4,756

of 10

Jul-12

$2,200,867
$0
$2,200,867

24.40
$147,126

7.23%
$10,637

2.22%
$3,266

$7,371
0.6500
$11,340

$14,606

$727,807
$52,389
$0
$51,549
$726,967

24.40
$48,597

7.23%
$3,514

2.22%
$1,079
$2,435

0.6500
$3,746

$4,825

$3,117,585

$2,196
$4,822
$9,500

$16,518
$3,101,067

24.40
$207,304

7.23%
$14,988

2.22%
$4,602

Aug-12

$2,637,174
50
$2,637,174
24.40
$176,293

7.23%
$12,746

2.22%
$3,914

$8,832
0.6500
$13,588

$17,502

$876,522
$29,670
$0
$51,549
$898,402

24.40
$60,058

7.23%
$4,342

2.22%
$1,333

$3,009
0.6500
$4,629

$5,962

$3,417,404

$0
$611
$2,412

$3.023
$3,414,381

24.40
$228,249

7.23%
$16,502

2.22%
$5,067

Sep-12

$2,636,499

$0

$2,636,499
24.40

$176,248
7.23%
$12,743

2.22%
$3,913

$8,830
0.6500
$13,585

$17,497

$876,522
$29,670
$0
$51,549
$898,402

24.40
$60,058

7.23%
$4,342

2.22%
$1,333

$3,009
0.6500
$4,629

$5,962

$2,810,168

$0
$10,518
$26,551

$37,070
$2,773,098

24.40
$185,380

7.23%
$13,403

2.22%
$4,115

Schedule 5
Page 1 of 2

Oct-12 Total

$2,637,174 $29,887,971

$0 $0

$2,637,174 $29,887,971
24.40
$176,293
7.23%
$12,746

2.22%
$3,914

$8,832
0.6500
$13,588

$17,502 $198,354

$876,522 $9,020,712

$29,670 $554,501
$0 $0
$51,549 $618.591

$898,402 $9,084,802

24.40

$3,009
0.6500
$4,629

$5,962 $60,292

$5,297,426  $116,006,293
$0

$0 $74,782
$392 $56,382
$1,780 $114,653
$0
$2,172 $245,817
$5,295,254  $115,760,476
24.40
$353,984
7.23%
$25,593
2.22%
$7,858
$17,735
0.6500
$27,284
sl 9768255
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National Grid
Rhode Island - Gas
Deferred Gas Cost Balance

Description
(@

Storage Variable Product Costs

Less: Balancing Related LNG Commodity (to DAC)

Plus: Supply Related LNG O&M Costs
Allowable Working Capital Costs

Number of Days Lag

Working Capital Requirement
Cost of Capital
Return on Working Capital Requirement

Weighted Cost of Debt
Interest Expense

Taxable Income
1 - Combined Tax Rate
Return and Tax Requirement

Storage Var. Product Working Capital Requir.

Storage Variable Non-Product Costs
Credits
Allowable Working Capital Costs

Number of Days Lag

Working Capital Requirement

Cost of Capital

Return on Working Capital Requirement

Weighted Cost of Debt
Interest Expense

Taxable Income
1 - Combined Tax Rate
Return and Tax Requirement

Storage Variable Non-product WC Requir.

Attachment DIV 1-10

Reference

(b)

(14) + (15) + (16)
Rate Case
[(17) * (18)] / 365
Rate Case

(19) * (20)

Rate Case
(19)*(22)
(19) - (23)
Rate Case
(24) 1 (25)

(23) + (26)

®H-@
Rate Case
[(3) * (4)] / 365
Rate Case
(5)*(6)

Rate Case

(5)*(®)
(7)-(9)

Rate Case
(10)/ (11)

©9)+(12)

Nov-11

$1,424,190
($24,094)

$35,844

$1,435,940

24.40
$95,992

7.23%
$6,940

2.22%
$2,131

$4,809
0.6500
$7,399

$9,530

$46,324
$0
$46,324

24.40

$3,097
7.23%
$224

2.22%
$69

$155
0.6500
$239

$307

Dec-11

$2,865,627

($39,388)
$35,844
$2,862,084

24.40
$191,328

7.23%
$13,833

2.22%
$4,247

$9,586
0.6500
$14,747

$18,994

$68,016
$0
$68,016
24.40
$4,547
7.23%
$329

2.22%
$101

$228
0.6500
$350

s451

Jan-12

$6,482,287
($278,093)
$35,844
$6,240,038

24.40
$417,142

7.23%
$30,159

2.22%
$9,261

$20,899
0.6500
$32,152

$41,413

$122,005
$0
$122,005
24.40
$8,156
7.23%
$590

2.22%
$181

$409
0.6500
$629

$810

Feb-12

$6,312,515

($54,605)
$35,844
$6,293,755

24.40
$420,733

7.23%
$30,419

2.22%
$9,340

$21,079
0.6500
$32,429

$41,769

$29,761
$0
$29,761
24.40
$1,989

7.23%
$144

wcC

Mar-12

($620,294)
$6,799
$35,844
($577,652)

24.40
($38,616)

7.23%
($2,792)

2.22%
($857)

($1,935)
0.6500
($2,976)

($3,834)

$79,410
$0
$79,410
24.40
$5,309
7.23%
$384

2.22%
$118

$266
0.6500

Apr-12

$398,887
($14,747)
$35,844

$419,984

24.40
$28,076

7.23%
$2,030

2.22%
$623

$1,407
0.6500
$2,164

$2,787

$26,586
$0
$26,586

24.40
$1,777

7.23%
$128

May-12

$1,824,170

($13,231)
$35,844
$1,846,783

24.40
$123,456

7.23%
$8,926

2.22%
$2,741

$6,185
0.6500
$9,516

$12,256

$33,888
$0
$33,888
24.40
$2,265

7.23%
$164

2.22%
$50

$113
0.6500
$175

$225
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Schedule 5
Page 2 of 2
Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Total

($1,021,288)  $508,036 $116,130 $111,839 $116,274  $18,518,374
($17,448) ($21,232) ($21,043) ($20,265) ($21,069) ($518,415)
$35,844 $35,844 $35,844 $35,844 $35,844 $430,129
($1,002,892)  $522,648 $130,931 $127,418 $131,049  $18,430,088

24.40 24.40 24.40 24.40 24.40
($67,043) $34,939 $8,753 $8,518 $8,761
7.23% 7.23% 7.23% 7.23% 7.23%
($4,847) $2,526 $633 $616 $633
2.22% 2.20% 2.22% 2.20% 2.22%
($1,488) $776 $194 $189 $194
($3,359) $1,750 $439 $427 $439
0.6500 0.6500 0.6500 0.6500 0.6500
($5.167) $2,693 $675 $657 $675
($6,656) $3,469 $869 $846 $870 $122,313
$30,364 $26,012 $3,023 $37,070 $2,172 $504,631
$0 $0 $0 $0 $0 $0
$30,364 $26,012 $3,023 $37,070 $2,172 $504,631
24.40 24.40 24.40 24.40 24.40
$2,030 $1,739 $202 $2,478 $145
7.23% 7.23% 7.23% 7.23% 7.23%
$147 $126 $15 $179 $10
2.22% 2.22% 2.22% 2.22% 2.22%
$45 $39 $4 $55 $3
$102 $87 $10 $124 $7
0.6500 0.6500 0.6500 0.6500 0.6500
$156 $134 $16 $191 $11
$202 $173 $20 $246 $14 $3,349
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National Grid Schedule 6
Rhode Island - Gas Page 1of1
Deferred Gas Cost Balance
Line
No. Rate Class Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-Oct
(@) (b) (©) (d) (e) ® (@ () (0] (0] k) (0] (m) ()
actual actual actual actual actual actual actual actual actual
1 SALES (dth
2 Residential Non-Heating 44,902 58,419 74,486 80,015 74,243 58,071 44,656 34,394 28,068 28,744 28,529 35,143 589,669
3 Residential Non-Heating Low Income 1,359 1,937 2,622 2,598 2,895 1,917 1,163 778 656 15,926
4 Residential Heating 960,000 1,459,048 2,163,628 2,410,188 2,120,996 1,370,734 837,999 497,026 368,362 362,367 345,116 409,966 13,305,432
5 Residential Heating Low Income 114,787 155,722 228,341 228,599 220,671 142,168 85,332 55,790 41,653 1,273,062
6 Small C&l 122,071 197,162 331,804 365,172 314,636 190,004 104,113 55,623 47,044 34,558 49,280 80,503 1,891,971
7 Medium C&I 198,585 282,086 399,576 460,864 377,195 295,566 141,422 80,363 107,306 38,735 74,952 106,534 2,563,184
8 Large LLF 42,525 64,369 89,953 96,183 86,574 60,118 29,927 28,680 6,774 6,155 12,641 24,366 548,266
9 Large HLF 21,365 20,964 25,224 24,057 26,950 21,314 14,063 19,566 11,632 15,766 16,095 20,602 237,597
10 Extra Large LLF 5,735 7,085 7,032 9,417 9,066 6,804 5,222 9,144 13,387 0 151 7 73,120
11 Extra Large HLF 14,479 15,102 14,550 31,879 23,367 18,624 17,174 16,860 11,596 13,624 13,451 17,697 208,404
Total Sales 1,625,810 2,261,894 3,337,216 3,708,971 3,256,593 2,165,320 1,281,071 798,224 636,478 499,951 540,215 694,889 20,706,630
12 TsS
13 Medium 1,160 1,292 5,510 7,494 5,171 4,438 2,442 (404) 726 27,829
14 Large LLF 7 264 6,486 9,077 6,272 3,651 4,432 0 0 30,188
15 Large HLF 54 256 1,154 0 0 369 1,726 298 199 4,056
16 Extra Large LLF 0 0 0 0 0 0 0 0 0 0
17 Extra Large HLF 0 0 0 0 0 0 0 0 0 0
18 Total TSS 1,221 1,811 13,150 16,570 11,444 8,457 8,600 (106) 926 62,072
19 ET-2 TRANSPORTATION
20 FT-2 Medium 84,497 124,415 173,238 198,009 169,456 114,839 89,616 41,491 40,610 24,766 34,326 60,232 1,155,494
21 FT-2 Large LLF 55,136 88,932 120,006 148,698 123,509 76,051 48,891 27,401 16,212 554 583 15,535 721,507
22 FT-2 Large HLF 19,363 23,314 25,100 25,571 26,395 21,696 16,877 14,579 11,436 17,270 13,116 21,982 236,699
23 FT-2 Extra Large LLF 3,048 4,804 5,464 159,674 151,682 114,345 3,806 2,249 1,217 0 0 334 446,623
24 FT-2 Extra Large HLF 12,705 12,707 13,687 12,176 18,361 11,859 9,545 0 0 12,633 8.147 18,985 130,805
25 Total FT-2 Transportation 174,749 254,172 337,494 544,128 489,404 338,790 168,735 85,720 69,474 55,222 56,173 117,068 2,691,129
26 Sales & FT-2 THROUGHPUT
27 Residential Non-Heating 44,902 58,419 74,486 80,015 74,243 58,071 44,656 34,394 28,068 28,744 28,529 35,143 589,669
28 Residential Non-Heating Low Income 1,359 1,937 2,622 2,598 2,895 1,917 1,163 778 656
29 Residential Heating 960,000 1,459,048 2,163,628 2,410,188 2,120,996 1,370,734 837,999 497,026 368,362 362,367 345,116 409,966 13,305,432
30 Residential Heating Low Income 114,787 155,722 228,341 228,599 220,671 142,168 85,332 55,790 41,653
31 Small C&l 122,071 197,162 331,804 365,172 314,636 190,004 104,113 55,623 47,044 34,558 49,280 80,503 1,891,971
32 Medium C&l 284,241 407,793 578,324 666,366 551,822 414,843 233,479 121,450 148,642 63,501 109,278 166,766 3,746,507
33 Large LLF 97,668 153,565 216,444 253,957 216,356 139,819 83,250 56,081 22,987 6,709 13,225 39,901 1,299,961
34 Large HLF 40,783 44,533 51,478 49,627 53,345 43,379 32,666 34,443 23,267 33,036 29,211 42,584 478,352
35 Extralarge LLF 8,784 11,889 12,496 169,091 160,748 121,149 9,029 11,393 14,604 0 151 410 519,743
36 Extra Large HLF 27,184 27,809 28,237 44,055 41,728 30,483 26,719 16.860 11,596 26,257 21,598 36,683 339,209
37 Total Sales & FT-2 Throughput 1,701,779 2,517,877 3,687,860 4,269,669 3,757,440 2,512,567 1,458,405 883,838 706,878 555,173 596,388 811,957 22,170,843
38 ET-1 TRANSPORTATION
39 FT-1 Medium 70,505 71,907 84,346 126,067 76,260 53,487 28,627 22,765 26,227 17,127 24,884 46,772 648,973
40 FT-1 Large LLF 112,279 126,331 150,594 240,868 130,914 77,621 28,599 7,967 5,513 12,382 20,924 54,155 968,149
41 FT-1 Large HLF 38,799 39,984 43,691 58,511 42,388 33,708 31,826 27,843 30,123 37,520 28,741 51,917 465,051
42 FT-1Extra Large LLF 112,161 108,994 120,681 42,743 (7,662) (34,984) 51,273 8,829 (8,934) 8,024 16,349 36,914 454,387
43 FT-1 Extra Large HLF 404,370 417,990 435,051 537,893 430,383 391,892 350,261 359,011 368,732 327,208 359,776 415,006 4,797,573
44 Default 4,486 5,240 5,962 9,219 5189 4,187 11,286 (4,444) 1,056 42,181
45 Total FT-1 Transportation 742,601 770,446 840,325 1,015,301 677,471 525,911 501,872 421,971 422,717 402,261 450,674 604,765 7,376,315
46 Total THROUGHPUT
47 Residential Non-Heating 44,902 58,419 74,486 80,015 74,243 58,071 44,656 34,394 28,068 28,744 28,529 35,143 589,669
48 Residential Non-Heating Low Income 1,359 1,937 2,622 2,598 2,895 1,917 1,163 778 656 0 0 15,926
49 Residential Heating 960,000 1,459,048 2,163,628 2,410,188 2,120,996 1,370,734 837,999 497,026 368,362 362,367 345,116 409,966 13,305,432
50 Residential Heating Low Income 114,787 155,722 228,341 228,599 220,671 142,168 85,332 55,790 41,653 0 0 1,273,062
51 Small C&! 122,071 197,162 331,804 365,172 314,636 190,004 104,113 55,623 47,044 34,558 49,280 80,503 1,891,971
52 Medium C&I 354,746 479,700 662,670 792,433 628,082 468,331 262,106 144,216 174,869 80,628 134,162 213,538 4,395,480
53 Large LLF 209,947 279,896 367,039 494,826 347,270 217,441 111,848 64,048 28,500 19,091 34,149 94,057 2,268,111
53 Large HLF 79,582 84,517 95,169 108,139 95,733 77,086 64,492 62,286 53,390 70,556 57,951 94,502 943,403
54 Extra Large LLF 120,944 120,883 133,177 211,833 153,086 86,165 60,302 20,222 5,670 8,024 16,500 37,324 974,130
55 Extra Large HLF 431,555 445,798 463,288 581,948 472,111 422,375 376,980 375,871 380,328 353,465 381,374 451,689 5,136,782
56 Default 4,486 5,240 5962 9219 5,189 4187 11,286 (4,444) 1,056 0 0 42,181
57 Total Throughput 2,444,380 3,288,323 4,528,185 5,284,970 4,434,912 3,038,478 1,960,277 1,305,809 1,129,595 957,434 1,047,061 1,416,722 30,836,146
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