
  
 
 
 
October 10, 2012 
 

VIA HAND DELIVERY & ELECTRONIC MAIL 
 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 

RE:    Docket 4346 - 2012 Gas Cost Recovery Filing (“GCR”)  
Responses to Division Data Requests – Set 1 

 
Dear Ms. Massaro: 
 

Enclosed are National Grid’s responses to the Division’s First Set of Data Requests issued in the 
above-referenced proceeding. 

 
The Company is seeking protective treatment of its response to Attachment DIV 1-2(c)-3, Division 

1-3 and Attachment DIV 1-3-2, Division 1-5 and Attachment DIV 1-5 (c)-2, and Attachment DIV 1-5 (c)-3, 
Division 1-6 and Attachment DIV 1-6(c)-2, and Division 1-8 and Attachments DIV 1-8(a)-1, DIV 1-8(a)-2, 
and DIV 1-8(a)-3 as permitted by Commission Rule 1.2(g) and by R.I.G.L. § 38-2-2(5)(i)(B). The Company 
has submitted a Motion for Protective Treatment under separate cover along with one (1) copy of the 
confidential materials to the Commission pending a determination on the Company’s Motion. The Company 
has submitted redacted versions of these documents for the public record.   

 
Please be advised that the due to the voluminous nature and large electronic sizes associated with 

the some of the attachments to this set, the Company is providing the Commission with three (3) CD-ROMs.  
In addition, the Company is providing a copy of the confidential responses and attachments and including 
the CD-ROM to the Division and its consultant. 

 
Thank you for your attention to this transmittal.  If you have any questions, please feel free to 

contact me at (401) 784-7685. 
 

        Very truly yours, 

 
 
        Thomas R. Teehan 
Enclosure 
 
cc: Docket 4346 Service List 

Leo Wold, Esq. 
 Steve Scialabba 
 Bruce Oliver 
 

Thomas R. Teehan 
Senior Counsel 

280 Melrose Street, Providence, RI  02907 
T: (401) 784-7667F: (401) 784-4321thomas.teehan@us.ngrid.com www.nationalgrid.com 
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NATIONAL GRID’S REQUEST 
FOR PROTECTIVE TREATMENT OF CONFIDENTIAL INFORMATION 

 
 National Grid1 hereby requests that the Rhode Island Public Utilities Commission 

(“Commission”) provide confidential treatment and grant protection from public 

disclosure of certain confidential, competitively sensitive, and proprietary information 

submitted in this proceeding, as permitted by Commission Rule 1.2(g) and R.I.G.L. § 38-

2-2(5)(i)(B).  National Grid also hereby requests that, pending entry of that finding, the 

Commission preliminarily grant National Grid’s request for confidential treatment 

pursuant to Rule 1.2 (g)(2). 

I. BACKGROUND  

 
On October 10, 2012, National Grid filed with the Commission its responses to 

the Division’s first set of data requests in this docket.  This filing included information 

relative to bidding and pricing information for which the Company seeks confidential 

treatment.  Specifically, the Company seeks confidential treatment relative to pricing 

information with respect to the Company’s assessment of the impact of the changes in 

long-haul and short haul capacity (Att. DIV-1-2(c)-3); names of bidding parties and 
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pricing arrangements under the Asset Management and Gas Supply Agreement resulting 

from the September 23, 2011 RFP (DIV 1-3 and Att. DIV 1-3-2); names of bidding 

parties and pricing arrangements under the Asset Management and Gas Supply 

Agreement  resulting from the July 16, 2012 RFP (DIV 1-5 and Att. DIV 1-5 (c)-2, and 

Att. DIV 1-5 (c)-3); names of bidding parties and pricing arrangements under the Asset 

Management Agreement resulting from the July 9, 2012 RFP (DIV 1-6 and Att. DIV 1-

6(c) -2); pricing arrangements under the Distrigas firm liquids supply contract for the 

winter of 2011-2012 (DIV 1-8 and Att. DIV 1-8 (a)-1, Att. DIV (a)-2, and  

Att. DIV (a)-3), which are being provided on CD-ROM.   

I. LEGAL STANDARD  

 The Commission’s Rule 1.2(g) provides that access to public records shall be 

granted in accordance with the Access to Public Records Act (“APRA”), R.I.G.L. 

§38-2-1, et seq.  Under APRA, all documents and materials submitted in connection with 

the transaction of official business by an agency is deemed to be a “public record,” unless 

the information contained in such documents and materials falls within one of the 

exceptions specifically identified in R.I.G.L. §38-2-2(4).  Therefore, to the extent that 

information provided to the Commission falls within one of the designated exceptions to 

the public records law, the Commission has the authority under the terms of APRA to 

deem such information to be confidential and to protect that information from public 

disclosure. 

In that regard, R.I.G.L. §38-2-2(4)(i)(B) provides that the following types of 

records shall not be deemed public:  

                                                                                                                                                 
1 The Narragansett Electric Company d/b/a National Grid (“National Grid or “the Company”). 
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Trade secrets and commercial or financial information obtained from a 
person, firm, or corporation which is of a privileged or confidential nature. 

The Rhode Island Supreme Court has held that this confidential information 

exemption applies where disclosure of information would be likely either (1) to impair 

the Government’s ability to obtain necessary information in the future; or (2) to cause 

substantial harm to the competitive position of the person from whom the information 

was obtained.  Providence Journal Company v. Convention Center Authority, 774 A.2d 

40 (R.I.2001).   

The first prong of the test is satisfied when information is voluntarily provided to 

the governmental agency and that information is of a kind that would customarily not be 

released to the public by the person from whom it was obtained.  Providence Journal, 774 

A.2d at 47.   

In addition, the Court has held that the agencies making determinations as 

to the disclosure of information under APRA may apply the balancing test 

established in Providence Journal v. Kane, 577 A.2d 661 (R.I.1990).  Under that 

balancing test, the Commission may protect information from public disclosure if 

the benefit of such protection outweighs the public interest inherent in disclosure 

of information pending before regulatory agencies.   

II. BASIS FOR CONFIDENTIALITY 

    The Company has redacted contractual pricing information and the identity of 

RFP bidders that appear in its responses to the Division data requests that have been 

identified above.  This information is confidential and proprietary both to the 

contracting/bidding parties and to the Company.  It is the kind of information that the 
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Company would customarily release to the public.  Public release of this information 

would negatively impact those contracting/bidding parties, and it would hurt the 

Company’s ability to obtain the lowest bids possible in the future.    

 

III.  CONCLUSION 

Accordingly, the Company respectfully requests that the Commission grant 

its Motion for Protective Treatment as stated herein.  

 

Respectfully submitted,   

 NATIONAL GRID 

 
By its attorney, 
 

 

__________________________ 
Thomas R. Teehan, Esq. (RI Bar #4698) 

      National Grid 
      280 Melrose Street 
      Providence, RI 02907 
      (401) 784-7667 
 
 
Dated: October 10, 2012 
 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4346 
 2012 Gas Cost Recovery Filing 

Responses to Division’s First Set of Data Requests 
Issued on September 15, 2012 

    
 

Prepared by or under the supervision of:  Elizabeth D. Arangio 
 

Division 1-1 
 

Request: 
 

In Docket 4283, witness Arangio’s Direct Testimony at page 14, lines 13 through 21, discussed a 
pending settlement in the Tennessee Gas Pipeline Section 4 rate case before FERC. Please 
update the status of that proceeding including, but not limited to: 

 
a. A copy of the settlement agreement, 
 
b. The date the settlement was approved,  

 
c. The date that new rates, if any, went into effect,  

 
d. A detailed assessment of the  impact from the resolution of that case on:  

 
i. The Company’s costs for Rhode Island gas service during the 

reconciliation period for this proceeding (i.e. the twelve months ended 
June 30, 2012),  

ii. The Company’s projected costs for Rhode Island gas service for the 
November 1, 2012 though October 31, 2013 period, and 

iii. The Company’s ability to access new supplies under existing 
transportation contracts.  

 
Response: 
 

a. Please see Attachment DIV 1-1(a)-1 for a copy of the settlement agreement filed 
on September 30, 2011. 

 
b. The Tennessee Gas Pipeline settlement was approved by The Federal Energy 

Regulatory Commission (“FERC”) on December 5, 2011. 
 
c. Interim settlement rates went into effect on November 1, 2011. 

 
d.  

 
i. For the period July 2011 through June 2012, Tennessee gas costs were based 

on Interim Motion rates for the period July 2011 through October 2011, final 
approved settlement rates for the period November 2011 through June 2012, 
and a refund recorded in March 2012 for the reconciliation between the 
Motion and Final approved settlement rates billed during June 2011 through  
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October 2011.  Therefore, the Tennessee gas costs included in the Company’s 
reconciliation for the period July 2011 through June 2012 reflect the actual 
approved Settlement rates and a refund for the month of June 2011 in the 
amount of $219,782.   In Attachment DIV 1-1(d)i-2 the Company has 
provided the Tennessee Demand costs for the period July 2011 through June 
2012.  In this attachment, the Company has also broken down the Tennessee 
Refund and identified that portion of the refund associated with June 2011. 
 

ii. The Company’s projected total Tennessee Gas Pipeline costs for Rhode Island 
gas service is $13.8 million for Rhode Island gas service as shown in 
Attachment DIV 1-1(d)ii-3. 

 
iii. The Company’s existing transportation contracts allow access to supplies 

along the contractual path from the Gulf of Mexico to the Company’s 
citygates, including the market area where much of the Marcellus Shale gas is 
received into Tennessee’s system.  
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October 2011.  Therefore, the Tennessee gas costs included in the Company’s 
reconciliation for the period July 2011 through June 2012 reflect the actual 
approved Settlement rates and a refund for the month of June 2011 in the 
amount of $219,782.   In Attachment DIV 1-1(d)i-2 the Company has 
provided the Tennessee Demand costs for the period July 2011 through June 
2012.  In this attachment, the Company has also broken down the Tennessee 
Refund and identified that portion of the refund associated with June 2011. 
 

ii. The Company’s projected total Tennessee Gas Pipeline costs for Rhode Island 
gas service is $13.8 million for Rhode Island gas service as shown in 
Attachment DIV 1-1(d)ii-3. 

 
iii. The Company’s existing transportation contracts allow access to supplies 

along the contractual path from the Gulf of Mexico to the Company’s 
citygates, including the market area, where much of the Marcellus Shale gas is 
received into Tennessee’s system.  

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



   

 
 
 
 
 

UNITED STATES OF AMERICA 
BEFORE THE 

FEDERAL ENERGY REGULATORY COMMISSION 

 
Tennessee Gas Pipeline Company    )  Docket Nos. RP11-1566- 
       )    RP11-2066- 
           (consolidated) 

 

OFFER OF SETTLEMENT AND EXPLANATORY STATEMENT 
 

Tennessee Gas Pipeline Company (“TGP” or “Tennessee”), pursuant to Rule 602 of the 

Commission’s Rules of Practice and Procedure,1 hereby submits this Offer of Settlement and 

Explanatory Statement , including a Stipulation and Agreement (“S&A”) and Appendices 

(together with the S&A, “Settlement”).  Except for certain specified requests for rehearing and 

protests to a compliance filing, all pertaining to outstanding tariff issues as provided in the 

Settlement, the Settlement resolves all issues set for hearing and technical conference in this 

proceeding.  The Settlement provides significant benefits to TGP’s shippers, including foremost: 

 The Settlement Rates reflect significant adjustments to the cost of service and billing 
determinants filed with TGP’s case-in-chief that have the effect of lowering the overall 
rates below the Motion Rates now in effect.  The participants have agreed to Settlement 
Rates that, for TGP’s market area in Zones 4, 5 and 6, are designed on a non-straight 
fixed/variable (“SFV”) methodology reflecting the classification of  $100 million in 
annual total cost of service to the commodity rates.  This accommodation reduces the 
impact of the rate changes on the reservation charges of market-area shippers while using 
the SFV methodology for the other portions of TGP’s system as preferred by the active 
parties that comprise the shippers in those markets. 

 The Settlement provides for the filing of a request to implement Interim Relief in the 
form of the Settlement Rates for Supporting and Non-Opposing Parties as early as 
November 1, 2011, during the pendency of Commission action on the Settlement.   

                                                 
1 18 C.F.R. § 385.602 (2011), 

Attachment DIV 1-1(a)-1 
R.I.P.U.C. Docket No. 4346 
In Re: 2012 Gas Cost Recovery Filing 
Page 1 of 18



 
 

2

 The Settlement provides for substantial refunds retroactive to June 1, 2011, for 
Supporting and Non-Opposing Parties. 

 The Settlement includes a Rate Moratorium that provides certainty to TGP and shippers 
until the effective date of TGP’s next general rate proceeding.  

 The Settlement provides for the sharing of “General System Revenues” in excess of a 
specified annual threshold while the Settlement is in effect.   

TGP urges the Commission promptly to issue an order approving this Settlement.   

I. Background 

On November 30, 2010, TGP filed, in Docket No. RP11-1566, a general rate case under 

Section 4 of the Natural Gas Act (“NGA”).2  There TGP proposed to change its rates for 

transportation and storage services and to change other, non-rate provisions of TGP’s FERC Gas 

Tariff (“Tariff”) (the “November 30 Filing”).  This was TGP’s first NGA Section 4 general rate 

case since its last rate case filed on December 30, 1994, in Docket No. RP95-112.  By order 

issued October 30, 1996, the Commission approved a comprehensive settlement in Docket No. 

RP95-112 that resolved all cost of service, cost classification, cost allocation, and rate design 

issues.3  This comprehensive settlement established both base tariff rates and fixed fuel and loss 

percentages.  In the November 30 Filing in this proceeding, TGP filed to increase its base tariff 

rates, and proposed a new gas fuel and electric power costs rate (EPCR) tracking mechanism.  

TGP also stated its intention to make another filing to significantly reduce its fuel retention rates 

to be effective at the same time its increased base tariff rates went into effect, subject to refund, 

after a five month suspension period.    

                                                 
2 15 U.S.C. § 717c. 

3 Tennessee Gas Pipeline Co., 77 FERC ¶ 61,083 (1996), reh’g denied, 78 FERC ¶ 61,069 (1997), remanded, 
NorAm Gas Transmission Company v. FERC, 148 F.3d 1158 (D.C. Cir. 1998), Tennessee Gas Pipeline Co., 94 
FERC ¶ 61,117 (2001), amended, 133 FERC ¶ 61,134 (2010). 

Attachment DIV 1-1(a)-1 
R.I.P.U.C. Docket No. 4346 
In Re: 2012 Gas Cost Recovery Filing 
Page 2 of 18



 
 

3

By order issued December 29, 2010, the Commission set TGP’s November 30 Filing for 

hearing and technical conference.4  The Suspension Order accepted and suspended the rate 

changes for five months, to be effective June 1, 2011, subject to refund and the outcome of a 

hearing.  The Suspension Order also accepted, to take effect June 1, 2011, certain Tariff records 

that reflected changes to non-rate provisions and the general terms and conditions (“GT&C”) of 

TGP’s Tariff.  The Suspension Order set for technical conference other proposed Tariff records 

that also reflected changes to the GT&C.  Several parties requested rehearing of the Suspension 

Order.  On February 22, 2011, the Commission granted rehearing for further consideration.  

On April 29, 2011, TGP filed, in Docket No. RP11-2066, Tariff records to update its fuel 

and loss retention (“F&LR”) percentages calculated consistent with the new F&LR mechanism 

TGP proposed in Docket No. RP11-1566-000.   As stated above, TGP proposed to place the 

updated F&LR percentages into effect simultaneously with the effectiveness of its base rates on 

June 1, 2011.  On May 27, 2011, the Commission accepted and suspended the proposed Tariff 

records, effective June 1, 2011, subject to the outcome of a hearing.5  On June 10, 2011, the 

Chief Judge consolidated the fuel-related issues set for hearing in the May 27, 2011 Order in 

Docket No. RP11-2066-000 with the issues set for hearing in the general rate proceedings in 

Docket No. RP11-1566-000.  

On May 31, 2011, the Commission issued an order on the technical conference held on 

February 15 and 16, 2011.6    The Order on Technical Conference accepted certain Tariff 

records, as modified by TGP, that were addressed at the technical conference pursuant to the 

                                                 
4  Tennessee Gas Pipeline Co., 133 FERC ¶ 61,266 (“Suspension Order”).   

5 Tennessee Gas Pipeline Co., 135 FERC ¶ 61,194 (“May 27 Order”).   

6 Tennessee Gas Pipeline Co., 135 FERC ¶ 61,208 (“Order on Technical Conference”). 
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Suspension Order.  On June 30, 2011, TGP made a filing in compliance with the Order on 

Technical Conference (“TGP’s Compliance Filing”) and several parties, including TGP, 

requested rehearing of the Order on Technical Conference.  On July 28, 2011, the Commission 

granted rehearing for further consideration.  Thus, the rehearing requests, as well as protests to 

TGP’s June 30 compliance filing, remain pending. 

By motion on May 27, 2011, TGP moved to place the filed rates into effect as of June 1, 

2011, subject to refund and as adjusted (“Motion Rates”).  The Commission granted TGP’s 

motion by an unpublished order dated August 8, 2011. 

During the course of these events, the participants have engaged in substantial discovery 

and have also participated in several settlement conferences at the Commission from May 2011 

through September 2011.  The parties have met in several other informal settlement gatherings, 

all toward the goal of achieving a negotiated resolution of the issues raised in the proceedings.  

These efforts have culminated in the instant Settlement.   

II. Explanatory Statement 

The participants have invested a significant amount of time and resources to reach the 

negotiated resolution that is reflected in the Settlement.  This Explanatory Statement provides a 

brief overview for the convenience of the Presiding Judge and Commission and is not intended 

to alter or interpret the Settlement.  In the event of any conflict between the Explanatory 

Statement and the Settlement, the provisions of the Settlement shall govern.  If not defined in this 

Explanatory Statement, capitalized terms shall have the meaning ascribed to them in the S&A. 

Attachment DIV 1-1(a)-1 
R.I.P.U.C. Docket No. 4346 
In Re: 2012 Gas Cost Recovery Filing 
Page 4 of 18



 
 

5

A. Summary of the Settlement   

The Settlement resolves all issues set for hearing and technical conferences in the 

captioned dockets as provided therein.  The parties have agreed to a resolution of most traditional 

cost of service, cost allocation and rate design issues on a “black box” basis.  As discussed 

below, the Settlement provides for Settlement Rates for a term that ends the earlier of  the 

effective date of  TGP’s next NGA Section 4 general rate proceeding, which can be no earlier 

than April 1, 2014 or later than November 1, 2015.   During the Effective Date of the Settlement 

until the end of its term, a Rate Moratorium with certain limited exceptions will be in effect that 

prohibits any changes to, or proposals to change, Settled Matters.   

B. Specific Provisions of the Settlement 

Article I sets out the Purpose and Scope of the Settlement, which is to resolve all issues 

set for hearing or technical conference in the captioned dockets and subdockets, with the 

exception of certain requests for rehearing of the Commission’s Order on Technical Conference 

as well as the protests to TGP’s Compliance Filing, which the parties request that the 

Commission resolve.  The Settlement is a unified document embodying numerous compromises.  

No portion of the Settlement can be severed without destroying the balance of interests and 

compromises embodied in the Settlement.   

Article II is an introduction describing the factual and procedural background of these 

proceedings. 

Article III defines the Effective Date of the Settlement, and procedures to be followed if 

the Commission modifies the Settlement or attaches conditions to the Settlement.  Any 

modifications or conditions present significant risks that the Settlement may be rejected by one 
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or more parties and withdrawn by TGP, resulting in the potential for protracted litigation to 

achieve resolution of the issues set for hearing and technical conference in the proceedings.   

Article IV provides for the “Settlement Rates,” which, together with other Settlement 

tariff provisions, are the “Settlement Rate Provisions.”  Article IV sets out when the Settlement 

Rates will take effect and provides that they will cease to be effective when supplanted by new 

rates at the end of the Rate Moratorium as defined under Article XVI.   

Article V provides that Supporting Parties and Non-Opposing Parties shall be entitled to 

the Settlement Rates on an interim basis prior to the contemplated approval of the Settlement.  

Pursuant to this provision, TGP has agreed to file to implement the Settlement Rates during the 

“Interim Period,” as defined in Article V to run from the later of:  (i) November 1, 2011; or (ii) 

the first day of the month following acceptance by the Commission of the Settlement Rates for 

the Interim Period; and until the earlier of:  (i) the Effective Date; (ii) the date the Settlement is 

rejected by the Commission or terminates; or (iii) December 31, 2012.  Article V, Paragraph 2 

provides that if the Settlement is rejected by the Commission, TGP will have the right to 

surcharge parties paying Settlement Rates during the Interim Period (the “Interim Rate 

Reduction Make-Up Charge”), in order to restore the parties to the position each would have 

been in absent placing the Settlement Rates into effect during the pendency of Commission 

action on the Settlement.  Paragraph 3 provides that Contesting Parties are not entitled to the 

Settlement Rates during the Interim Period and any party that paid the Interim Rates that 

becomes a Contesting Party during the Interim Period will be subject to the Interim Rate 

Reduction Make-Up Charge.  Paragraph 4 provides that as part of the interim relief  TGP shall 

post a waiver of the storage cycling requirement in Section 3.5 of Rate Schedule FS and the 

Attachment DIV 1-1(a)-1 
R.I.P.U.C. Docket No. 4346 
In Re: 2012 Gas Cost Recovery Filing 
Page 6 of 18



 
 

7

October 20 Storage Election provision in Section 3.4 of Rate Schedule FS.  This waiver shall be 

irrevocably effective until April 2, 2012.   

Article VI sets out the parties’ agreement with respect to refunds.  Paragraph 1 describes 

the means by which TGP will make refunds to each Supporting or Non-Opposing Party and the 

manner by which TGP will compute those refunds.  Paragraph 2 prescribes that primary capacity 

holders shall receive refunds attributable to demand charges and that shippers that actually paid 

commodity charges to TGP (i.e., either primary contract holders or replacement shippers) shall 

receive refunds attributable to such charges.  Paragraph 3 provides that the SFV rates specified in 

Appendix A shall be the refund floor in TGP’s next NGA Section 4 general rate case.  Paragraph 

4 provides that if parties are severed, then pending Commission resolution of the ultimate rates 

applicable to such parties, they shall pay the Motion Rates (i.e., the filed-for rates moved into 

effect by TGP at the end of the Suspension Period in this docket) and that the rates ultimately 

established for those parties will be the refund floor for such parties. 

Article VII, Paragraph A provides that the Settlement Rates have been established on a 

“black box” basis subject to the qualification, set out in Article VII, Paragraph B, that costs 

attributable to the Rate Schedule NET and the Boundary expansion projects will be rolled into 

TGP’s system cost of service in this and future proceedings.  TGP shall maintain separate books 

and records for the facilities and services associates with the ConneXion New England Project.  

Article VII, Paragraph C provides that a Final Commission Order approving the Settlement shall 

constitute all necessary authority under NGA Section 9 for TGP to apply the depreciation and 

negative salvage rates set forth in Appendix H, effective June 1, 2011.   Article VII, Paragraph D 

provides that for purposes of determining cost of service levels in TGP’s certificate applications 
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and for purposes of calculating Allowance for Funds used During Construction for new facilities, 

TGP shall utilize the same pre-tax rate of return as that approved in the 1996 Settlement.   

Article VIII, Paragraph A provides for the elimination of certain regulatory asset and 

liability balances relating to FAS 106.  The Settlement Rates do not provide for any recovery of 

Post-Retirement Benefits Other than Pensions (“PBOP”) costs or for any amounts to be funded 

to an external irrevocable VEBA Trust (“FAS 106 VEBA Trust”) pursuant to Section 501(c)(9) 

of the Internal Revenue Code of 1986.  The Settlement does not require TGP to make any cash 

contributions to the FAS 106 VEBA Trust because it is currently overfunded.  Article VIII.A. 

also sets out procedures and the rights of Supporting and Non-Opposing Parties should TGP, 

notwithstanding the fund’s current status, elect to make a cash contribution to the FAS 106 

VEBA Trust during the term of the Settlement.  Also, should the funds in the FAS 106 VEBA 

Trust exceed that necessary to pay for applicable post-retirement benefits (“Excess Assets”), 

Article VIII, Paragraph A establishes current employee welfare costs as a “Permitted Use” and 

sets out the rights of the parties should the funds be so used or if there is no Permitted Use 

available to TGP and there are funds remaining in the FAS 106 VEBA Trust.   

Article VIII, Paragraph B.1 provides for the elimination of FAS 109 regulatory asset and 

liability balances.  Article VIII.B.1. provides that TGP shall establish regulatory asset or liability 

balances to record any change in income tax rates occurring during the term of the Settlement 

and sets out the rights of the parties in any subsequent NGA Section 4 general rate case should 

TGP do so.  The Settlement Rates reflect no amortization of a “South Georgia”-type adjustment 

but the lack of such amortization is not intended to affect TGP’s right to use accelerated 

depreciation for tax purposes.  Article VIII, Paragraph B.2 sets out circumstances under which 

TGP will be allowed to amend its books of account to comply with the normalization 
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requirements of the Internal Revenue Code and allows TGP to make a NGA Section 4 limited 

rate filing to revise its rates to continue to qualify for accelerated depreciation if there is a Tax 

Claim or Change in Law, as described in that paragraph.  

Article IX, Paragraph 1 requires parties to certain listed contracts specified on Appendix 

C of the S&A (“Appendix C Customers”) to extend the primary terms of these contracts to 

October 31, 2014 (or, at the party’s option, later) as a condition to each party’s entitlement to the 

Settlement Rate Provisions and any other benefit under the settlement.  Article IX, Paragraphs 2 

and 3 describe the procedures and timelines to be followed for executing contract extensions.  

Any Appendix C Customer that does not follow the required procedures for obtaining necessary 

approvals and executing the contract extensions shall be deemed to be a Contesting Party and 

shall not be entitled to the benefit of the Settlement Rate Provisions and shall pay the Motion 

Rates.  Paragraph 4 describes procedures for any Appendix C Customer that has already 

provided a notice of termination.   

Article X provides for the sharing of “General System Revenues” between TGP and 

“Eligible Customers” (i.e., a primary firm recourse rate contract customer that is not a Contesting 

Party) in excess of a specified annual threshold of $885 million, as may be adjusted, during the 

term of the Settlement.  Article X, Paragraph A.1 defines General System Revenues and 

specifies certain categories of revenue that shall be excluded from General System Revenues.  

Paragraph B.1 describes the Revenue Crediting Threshold and how it may be adjusted.  

Paragraph C.1 defines the term “Eligible Customers” and Paragraph C.2 describes the procedure 

for distributing General System Revenues in excess of the Revenue Crediting Threshold.  

Paragraph D provides that TGP shall file an annual report detailing the implementation of the 

Revenue Crediting provisions in Article X.   
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Article XI provides for TGP’s recovery of Pipeline Safety and Greenhouse Gas Costs, if 

any, pursuant to the terms and conditions specified in the Tariff records attached as Appendix E.     

Article XII requires TGP to make certain specified modifications to its Fuel Adjustment 

Mechanism as detailed in Appendix F of the Settlement. The Fuel Adjustment Mechanism shall 

consist of both Fuel and Loss Retention (“F&LR”) percentages as well as the Electric Power 

Cost Rate (“EPCR”) recovery mechanism.   

Article XIII provides for rate adjustments for certain possible sales of facilities during the 

term of the Settlement.   

Article XIV addresses certain Tariff issues.  Paragraph A bars TGP and the Supporting 

and Non-Opposing Parties from filing a proposal for TGP to assess a charge for pooling.  

Paragraph B requires TGP to meet with customers no later than 45 days from the Effective Date 

to address a proposal to elevate the priority of secondary receipts to primary deliveries and 

further requires TGP to file to support that proposal.  Paragraph C requires TGP to file to remove 

from its Rate Schedule FS the October 20 Storage Election provision.  Paragraph D requires TGP 

to meet with customers no later than 45 days from the Effective Date to address a proposal to 

establish a pooling point at Station 319, but does not require TGP to file to implement that 

proposal.  Paragraph E requires TGP to withdraw its storage cycling requirement and hurricane 

cost recovery mechanism proposals and to remove from TGP’s tariff any such requirement or 

mechanism that is currently in effect subject to refund.  Paragraph E also allows TGP to file for 

such changes to take effect at the end of the Rate Moratorium.  Paragraph F requires TGP to file 

the rate and non-rate tariff changes set out in Appendix G to the Settlement within 30 days of the 

Effective Date.   
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Article XV defines “Contesting Parties” and “Supporting and Non-Opposing Parties.”  

Paragraph A provides that a Supporting or Non-Opposing Party is any party that is not a 

Contesting Party.  Paragraph B.1 describes the actions that shall cause a Supporting and Non-

Opposing Party to become a Contesting Party.  Paragraph B.2. sets out the circumstances under 

which Contesting Parties will be subject to the Motion Rates.  In Paragraph B.3, the Supporting 

and Non-Opposing Parties and TGP request that, if the Commission finds that a Contesting Party 

cannot be bound by the settlement, that such Contesting Party be severed and that the provisions 

of the Settlement (other than Article XV) not apply to that Contesting Party.    

Article XVI, Paragraph A.1 provides for a Rate Moratorium during which neither TGP 

nor any Supporting or Non-Opposing Party can take prohibited action with respect to Settled 

Matters.  The Rate Moratorium ends on the effective date of the next general rate proceeding to 

be no earlier than April 1, 2014, nor later than November 1, 2015.  At that time, the Settlement 

expires.  .   

Article XVI, Paragraph B.1 provides that the standard applicable to any change in the 

“Settled Matters” (generally any of TGP’s rate, non-rate and other provisions addressed by this 

Settlement, including the terms, conditions, and provisions of the Settlement itself) shall be the 

“public interest” standard pursuant to the “Mobile-Sierra” doctrine.7  Paragraph B.1prohibits 

Supporting and Non-Opposing Parties from supporting any change to the Settled Matters during 

the Rate Moratorium.  Paragraph B.2 provides that changes proposed by non-settling third 

parties and by the Commission acting sua sponte shall be the just and reasonable standard.   

                                                 
7 See United Gas Pipe Line Co. v. Mobile Gas Serv. Corp., 350 U.S. 332 (1956); FPC v. Sierra Pac. Power Co., 350 
U.S. 348 (1956). 
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Article XVI, Paragraph C.1 prohibits TGP and the Supporting and Non-Opposing Parties 

from seeking to modify any Settled Matter during the period of the Rate Moratorium.  TGP and 

the Supporting and Non-Opposing Parties waive their rights under the NGA to do so.  Under 

Paragraph C.2, no Supporting or Non-Opposing Party, during the Rate Moratorium, can assert 

that TGP cannot collect from, or that the Commission cannot impose on, a Contesting Party the 

Motion Rates.   

Article XVI, Paragraph D.1 permits TGP to make a general Section 4 filing to take effect 

on or after April 1, 2014, and to make certain limited Section 4 filings during the Rate 

Moratorium (e.g., fuel, recovery of Pipeline Safety and Greenhouse Gas Costs, FAS 109).  

Paragraph D.2 permits TGP and Supporting and Non-Opposing Parties to take action to enforce 

and uphold the Settlement or to participate in proceedings relative to any other entity to the 

extent that the proceedings will not impact the Settled Matters during the Rate Moratorium.  

Paragraph D.3 permits TGP and the Supporting and Non-Opposing Parties to participate in 

rulemakings, legislative, and other industry-wide proceedings, including judicial review of any 

Commission order issued in those proceedings.  Paragraph D.4 permits TGP to file and collect 

rates and surcharges as permitted by Commission policy, tariff or contractual right (e.g., ACA or 

other industry-wide surcharge) while reserving the right of Supporting and Non-Opposing 

Parties to challenge any such filing; provided however, TGP shall be precluded from filing to 

recover hurricane costs to be effective prior to the end of the moratorium.  Paragraph D.5 permits 

TGP to establish rates for new facilities or services or for tariff changes not part of the Settled 

Matters.  Supporting and Non-Opposing Parties can challenge any such filing by TGP as long as 

they take no position that would alter any Settled Matter.   
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Article XVI, Paragraph E requires TGP to file, to be effective no later than November 1, 

2015, a NGA Section 4 general rate case unless TGP has previously made such a filing pursuant 

to the terms of the Settlement.   

Article XVII waives the deadline in Rate Schedule FT-GS for the limited purpose of 

allowing the Cities of Casey, Marshall, and Martinsville, Illinois to convert certain contracts 

from Rate Schedule FT-G to Rate Schedule FT-GS effective June 1, 2011.   

Article XVIII requires TGP to convene a meeting with all customers to discuss cost 

allocation and rate design alternatives prior to filing its next NGA Section 4 general rate case. 

Article XIX deems all requests for rehearing or clarification of the Suspension Order 

withdrawn and of no effect.  Paragraph A also deems all requests for rehearing or clarification of 

the Order on Technical Conference withdrawn and of no effect subject to specific exceptions in 

Paragraph B. The protests to TGP’s Compliance Filing would not be deemed withdrawn. 

Article XX provides that no resolution in this Settlement is a “settled practice” with the 

exception of the rolled-in treatment of TGP’s NET and Boundary expansion projects.   

Article XXI and Article XXII set out certain reservations, implementing and 

miscellaneous provisions.   
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C. Information To Be Provided With Settlement Agreement. 

In accordance with the order of the Chief ALJ issued on October 15, 2003, which 

directed parties to address the following five questions in their Explanatory Statement, TGP 

states as follows:8 

1. What are the issues underlying the settlement and what are the major 
implications? 

The issues underlying the Settlement involve many of the issues that typically arise in a 

NGA Section 4 general rate case.  The major implications of the Settlement are that it will 

provide rate certainty which, in turn, will allow the parties to devote their resources to doing 

business.   

2. Do any of the issues raise policy implications? 

TGP does not believe that the Settlement itself raises any policy implications. In 

particular, the participants have taken great care to avoid any need for the Commission to modify 

or condition approval of the Settlement with respect to proposed changes to any Settled Matter 

sought by non-settling third parties or the Commission acting sua sponte, in which case Article 

XVI, Paragraph B.2 states that the standard of review shall be the just and reasonable standard as 

provided in the most current Commission precedent.9  

3. Are there other pending cases that may be affected? 

TGP does not believe any other pending cases will be affected by the Settlement.   

                                                 
8 See Notice to the Public, issued October 15, 2003 by the Chief ALJ (http://www.ferc.gov/legal/admin-lit/rev-
errata.pdf).  

9 See Petal Gas Storage, LLC, 135 FERC ¶ 61,152 (2011). 
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4. Does the settlement involve issues of first impression, or are there any 
previous reversals on the issues involved? 

TGP does not believe that the Settlement involves any issues of first impression or 

previous reversals on the issues involved.   

5. Is the proceeding subject to the just and reasonable standard or is 
there Mobile-Sierra language making it the standard, i.e., the applicable 
standard of review? 

Consistent with Commission policy,10 the Settlement is subject to the just and reasonable 

standard with respect to changes proposed by non-settling third parties or the Commission acting 

sua sponte.  With respect to parties other than non-settling third parties and the Commission 

acting sua sponte, any changes to the Settlement shall be subject to the Mobile-Sierra11 public 

interest standard of review.  

III. Request for Approval 

TGP requests that the Offer of Settlement be approved without any condition or 

modification, because any such change will require acceptance of the parties and will alter the 

balance of the negotiated terms among the different interests involved.  TGP also asks the 

Commission to grant such waivers and permissions regarding the Commission's orders and 

regulations to the extent necessary to effectuate all of the provisions contained in the Stipulation. 

 

                                                 
10  Id.  

11 United Gas Pipe Line Co. v. Mobile Gas Serv. Corp., 350 U.S. 332 (1956) (Mobile); FPC v. Sierra Pac. Power 
Co., 350 U.S. 348 (1956) (Sierra) (“Mobile-Sierra”). 
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IV. Conclusion 

WHEREFORE, TGP respectfully asks that the Commission promptly issue an order 

approving this Offer of Settlement without condition or modification. Any condition or 

modification by the Commission has the potential under the terms of the Settlement to deprive 

the participants of the benefits agreed upon in the Settlement and impose on the participants the 

uncertainty and expense of additional proceedings.  

 

Respectfully submitted, 

 

 /s/ James D. Johnston   
James D. Johnston 
Associate General Counsel 

       
      

Craig V. Richardson 
Vice President and General Counsel 
James D. Johnston 
Associate General Counsel 
C. Todd Piczak 
Senior Counsel 
Tennessee Gas Pipeline Company 
1001 Louisiana 
Houston, Texas 77002 
(713) 420-4998 
 

Howard L. Nelson 
Patrick B. Pope 
James Howard 
Greenberg Traurig, LLP 
2101 L Street, N.W. 
Suite 1000 
Washington, DC  20037 
(202) 331-3100 

  
 

Counsel for Tennessee Gas Pipeline Company  
 
September 30, 2011 
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UNITED STATES OF AMERICA 
BEFORE THE 

FEDERAL ENERGY REGULATORY COMMISSION 

 
Tennessee Gas Pipeline Company   )  Docket Nos. RP11-1566- 
      )    RP11-2066 

 

 

STATEMENT OF REFERENCES 

 

 

In accordance with the provisions of Rule 602(c)(1)(iii) of the Federal Energy Regulatory 

Commission’s Rules of Practice and Procedure, 18 C.F.R. § 385.602(c)(1)(iii) (2011), Tennessee 

Gas Pipeline Company (“TGP”) hereby submits in summary form this Statement of References 

to documents relevant to the Offer of Settlement that accompanies this submission.  TGP states 

that the documents supporting this Offer of Settlement are:  (1) TGP’s filings in the above-

captioned dockets dated November 30, 2010 (“November 30 Filing”), and April 29, 2011 (“April 

29 Filing”); (2) the comments and protests on the November 30 Filing and the April 29 Filing; 

(3) TGP’s Answers to the comments and protests; (4) the attached Offer of Settlement, including 

Appendices; (5) the Explanatory Statement; (6) the comments filed on the Offer of Settlement; 

(7) and any other record evidence to the extent it is relevant to this Offer of Settlement.   
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Respectfully submitted, 

 

        /s/ James D. Johnston   
       James D. Johnston 
       Associate General Counsel 
 
         
Craig V. Richardson 
Vice President and General Counsel 
James D. Johnston 
Associate General Counsel 
C. Todd Piczak 
Senior Counsel 
Tennessee Gas Pipeline Company 
1001 Louisiana 
Houston, Texas 77002 
(713) 420-4998 
 

Howard L. Nelson 
Patrick B. Pope 
James Howard 
Greenberg Traurig, LLP 
2101 L Street, N.W. 
Suite 1000 
Washington, DC  20037 
(202) 331-3100 

  
 
 

Counsel for Tennessee Gas Pipeline Company  

September 30, 2011 
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Tennessee actual demand gas cost
Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul 11-Jun 12 Jul-Jun Refund Net

Supply Fixed 1,188,401$  1,210,419$  1,296,626$   1,450,301$  1,028,887$   891,113$     1,140,018$  1,085,702$  941,329$       984,807$     1,116,884$  530,724$    12,865,211$  (682,056)        12,183,154$  
Storage Fixed - Facilities 90,926$       47,558$       34,943$        58,699$       49,804$        43,128$       56,480$       49,804$       32,600$         49,804$       43,128$       54,891$      611,765$       (40,462)          571,303$       
Storage Fixed - Delivery 98,066$       131,854$     131,854$      131,854$     118,854$      66,208$       91,993$       91,993$       92,038$         91,993$       91,993$       91,993$      1,230,693$    (122,470)        1,108,223$    
Capacity Release (193,736)$    (279,943)$    (279,943)$     (279,943)$    (289,609)$     (206,092)$    (206,049)$    (115,399)$    (206,287)$      (393,884)$    ($182,195) ($259,985) (2,893,065)$   (2,893,065)$   
Commodity -$               (58,083)          (58,083)$        
Tennessee Rate case refund (1,122,552)$  (1,122,552)$   
Interest associated Tennessee Rate case refund (19,160)$        (19,160)$        
TOTAL 1,183,656$  1,109,887$  1,183,479$   1,360,911$  907,936$      794,357$     1,082,443$  1,112,100$  (282,032)$      732,721$     1,069,810$  417,623$    10,672,890$  (903,070)        10,911,533    
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Total Projected Tennessee Gas Pipeline Costs for Rhode Island ~ November 2012 - October 2013

Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 TOTAL
TGP Variable Costs
Total Transportation Costs $118,847 $291,467 $266,376 $284,948 $214,514 $196,606 $134,028 $104,156 $55,157 $55,471 $53,682 $55,741 $1,830,994
Total Storage Delivery Costs $0 $7,535 $31,692 $13,877 $884 $0 $0 $0 $0 $0 $0 $2,546 $56,536

Total Variable Costs $118,847 $299,003 $298,069 $298,825 $215,398 $196,606 $134,028 $104,156 $55,157 $55,471 $53,682 $58,287 $1,887,529

TGP Fixed Costs
Total Pipeline Demand Costs $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $1,015,024 $12,180,286
Total Storage Facility Costs $49,804 $49,804 $49,804 $49,804 $49,804 $49,804 $49,804 $49,804 $49,804 $49,804 $49,804 $49,804 $597,648
Total Storage Delivery Costs $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $91,993 $1,103,920

Total Fixed Costs $1,156,821 $1,156,821 $1,156,821 $1,156,821 $1,156,821 $1,156,821 $1,156,821 $1,156,821 $1,156,821 $1,156,821 $1,156,821 $1,156,821 $13,881,854
Capacity Release Credits $161,551 $161,551 $161,551 $161,551 $161,551 $161,551 $161,551 $161,551 $161,551 $161,551 $161,551 $161,551 $1,938,610

Total Net Fixed Costs $995,270 $995,270 $995,270 $995,270 $995,270 $995,270 $995,270 $995,270 $995,270 $995,270 $995,270 $995,270 $11,943,243

Total TGP Gas Costs $1,114,117 $1,294,273 $1,293,339 $1,294,095 $1,210,669 $1,191,877 $1,129,298 $1,099,426 $1,050,427 $1,050,742 $1,048,952 $1,053,558 $13,830,773



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4346 
 2012 Gas Cost Recovery Filing 

Responses to Division’s First Set of Data Requests 
Issued on September 15, 2012 

    
 

Prepared by or under the supervision of:  Elizabeth D. Arangio 
 

Division 1-2 
Request: 

 
Re: witness Arangio’s Direct Testimony in this proceeding at page 11, lines 11 through 16, 
please provide: 

 
a. A map identifying the pipeline segments affected by the changes in the 

Company’s long-haul and short-haul pipeline capacity commitments and the other 
pipeline capacity with which those commitments interconnect; 

 
b. The workpapers (including electronic spreadsheet files with all cell references and 

cell formulae, calculations, studies, and other documents) supporting the 
“approximately $500,000 a year in pipeline demand charges” that the Company 
expects to save; and 

 
c. The workpapers (including electronic spreadsheet files with all cell references and 

cell formulae, calculations, studies, and other documents) supporting the 
Company’s assessment of the impact of the changes in long-haul and short-haul 
capacity on its projected commodity costs of gas  

 
i. Under normal weather winter conditions 
ii. Under design winter conditions 
 

d. Copies of the contracts, rate schedules, sales agreements, and other documents 
that relate to the conversion of the TransCanada long-haul capacity to short-haul 
capacity and the assessment of the impacts of those changes on the Company’s 
operations and costs.  

 
e. Identification of any and all changes in TransCanada Pipeline (“TCPL”) rates 

pending before the National Energy Board (“NEB”) in Canada or approved by the 
NEB Since September 1, 2011, and the Company’s assessment of the impacts of 
those proposed and/or approved rate changes for TCPL on its Rhode Island gas 
costs.   

 
Response: 
 

a. Please see Attachment DIV 1-2(a)-1 for a map identifying the pipeline segments 
affected by the changes in the Company’s long-haul and short-haul pipeline 
capacity. 
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Prepared by or under the supervision of:  Elizabeth D. Arangio 
 

Division 1-2, page 2 
 
b. Please see Attachment DIV 1-2(b)-2 for the work papers supporting the 

Company’s dollar amount of “approximately $500,000 a year in pipeline demand 
charges” that the Company expects to save. 

 
c. Please see Attachment DIV 1-2(c)-3 for the work papers supporting the 

Company’s assessment of the impact of the changes in long-haul and short-haul 
capacity on its projected commodity costs of gas under both normal weather 
winter conditions and design weather winter conditions. The dispatch of these 
assets is the same for both normal and design weather conditions.  

 
d. Please see Attachments DIV 1-2(d)-4, Attachment DIV 1-2(d)-5 and Attachment 

DIV 1-2(d)-6 for copies of the Company’s short-haul capacity contracts with both 
Union Gas and TransCanada. See response to Division 1-2(b) and Division 1-2(c) 
above regarding the impacts of the change from long-haul to short-haul on the 
Company’s operations and costs.  Due to the large electronic size of 
Attachment DIV 1-2(d)-4, Attachment DIV 1-2(d)-5, and Attachment DIV 1-
2(d)-6, the Company is providing the referenced attachments on CD-ROM. 

 
e. Please see Attachment DIV 1-2(e)-7 for a copy of the TransCanada Pipeline 

(“TCPL”) Executive Summary.  Included, is the Executive Summary from the 
initial filing in September 2011, which discussed the drivers for the rate case (pp. 
1-21), information from the updated filing on June 29, 2012 (pp. 22-26), and the 
rates from the updated filing used to calculate the costs to the Narragansett 
contract (pp. 27-28, highlighted).  Please see Attachment DIV 1-2(b)-2 for the 
estimated savings for the Company’s Rhode Island customers. 
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ANE II
Long-Haul Monthly Yearly

Dth $US $US
TCPL Demand 1,012       48,378.97$    12 580,547.64$            

Pressure 1,012       824.31$         12 9,891.72$                
NOVA FT-D 1,012       5,938.00$      12 71,256.00$              

55,141.28$    661,695.36$            

Short-Haul Per Day Monthly Yearly
Dth $/Dth $US $US $US

UNION Demand 1,025       0.0799$    81.90$         2,491.05$      365 29,892.59$              
TCPL Demand 1,012       0.3481$    352.28$       10,715.10$    365 128,581.18$            

Pressure 1,012       0.0355$    35.93$         1,092.75$      365 13,112.99$              
470.10$       14,298.90$    171,586.76$            

Monthly Yearly
$US $US

Approximate yearly demand savings. 40,842.38$    490,108.60$            
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NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT
DAWN TO TENNESSEE - ANE II 2012 2012 2013 2013 2013 2013 2013 2013 2013 2013 2013 2013
     Short Haul
08/01/2012 NYMEX $3.297 $3.540 $3.653 $3.664 $3.637 $3.607 $3.629 $3.665 $3.708 $3.729 $3.734 $3.762
Basis
Transcanada usage $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184 $0.0184
Transcanada pressure chg $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352
Iroquois usage $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048
Tenn usage $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829
Fuel on Union 1.305% 1.305% 1.305% 1.305% 1.305% 1.305% 1.305% 1.305% 1.305% 1.305% 1.305% 1.305%
Fuel on TCPL 1.360% 1.360% 1.360% 1.360% 1.360% 1.360% 1.360% 1.360% 1.360% 1.360% 1.360% 1.360%
Fuel on Iroquois 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10%
Fuel on Tenn 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91%
Total Delivered

Delivered Mmbtu 30,000 31,000 31,000 28,000 31,000 0 0 0 0 0 0 0
Delivered $/Mmbtu
Total Delivered Cost

AECO TO TENNESSEE - ANE II
     Long Haul
08/01/2012 NYMEX $3.297 $3.540 $3.653 $3.664 $3.637 $3.607 $3.629 $3.665 $3.708 $3.729 $3.734 $3.762
Basis
Transcanada usage $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460 $0.1460
Transcanada pressure chg $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352 $0.0352
Iroquois usage $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048 $0.0048
Tenn usage $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829 $0.0829
Fuel on TCPL 2.010% 2.010% 2.010% 2.010% 2.010% 2.010% 2.010% 2.010% 2.010% 2.010% 2.010% 2.010%
Fuel on Iroquois 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10%
Fuel on Tenn 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91% 0.91%
Total Delivered

Delivered Mmbtu 30,000 31,000 31,000 28,000 31,000 0 0 0 0 0 0 0
Delivered $/Mmbtu
Total Delivered Cost

Short Haul
Long Haul
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A Sp(~C:lra l':lIergy CompallY	 . . .' , ".1[ t '. ".'" 'J'"I i..~, (October I, 2008 

The Narragansett Electric Company 
d/b/a National Grid 
100 East Old Country Road 
Hicksville, NY 
1180 I 

Attention: John Allocca 

Re:	 The M 12 Fi,"m Transportation Contract between Union Gas Limited ("Union") ami The 
Narragansett Electric Company ("Shipper") dated Octoher 1,2008, Contract No. M12164 
(the "Con tract") 

Dear John: 

Union will give notice to Shipper when the conditions precedent specified in Section 3.0 I of'this 
Contract have oeen satisfied or waived. 

For purposes of valuation, Union has determined that the credit required for this Agreement is Thirty 
Thousand, l-iv~ Hundred Thirty-Six Dollars Canadian currency ($30,536 Cdn). Union has reviewed 
the credit avaiiable to Shipper and has determined that no further credit support is required at this time. 

Union hereby gi ves notice that the cond itions precedent spec ified in Section 301 (d) and (e) have been 
satisfied or waived. 

Furthermore, please acknowledge that Shipper has satisfied or waived the condition precedent under 
Section 302 (a) by signing in the space indicated below and returning an executed original to my 
attention. 

YOllrs truly,
I /\ 

,1\I 

ll~L(l( (C \'1(',·\ ~ 
Carol Cameron 
Account Manager, Storage and Transportation 
Union Gas Limited 

Shipper acknowledges satisfaction or waiver of all conditions precedent of the Contract under Section 
3.02 (a). Shipper will provide a subsequent notice for the satisfaction or waiver of all conditions 
precedent of the Contract under Section 3.02 (b) and (c). 

ThisLJ'l'L- clay of fl)iJUfl\I::t,-, 2008 

THE NARRAGANSETT ELECTRIC COMPANY 
d/b/a NATIONAL GRID 

1-'.0 Box 2001. 50 Keil DriVe: North, Chilthnn1, ON, N7M 5Ml www.uniongas.colll 
Union Cas Limited 
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THIS FIRM TRANSPORTATION CONTRACT dated as of the 1st day of October, 2008, 

BETWEEN: 

UNION GAS LIMITED, a company existing under the laws of the
 
Province of Ontario,
 
(hereinafter referred to as "Union")
 

- and ­

THE NARRAGANSETT ELECTRIC COMPANY d/b/a
 
NATIONAL GRlD a company incorporated under the laws of the State
 
of Delaware,
 
(hereinafter referred to as "Shipper")
 

WHEREAS, Union owns and operates a natural gas transmission system in southwestern Ontario, 
through which Union offers "Transportation Services", as defined in Article V herein; 

AND WHEREAS, Shipper wishes to retain Union to provide such Transportation Services, as set out 
herein, and Union has agreed, subject to the terms and conditions of this Contract, to provide the 
Transportation Services requested; 

NOW THEREFORE, this Contract witnesses that, in consideration of the mutual covenants and 
agreements herein contained and for other good and valuable consideration, the receipt and sufficiency of 
which is hereby acknowledged, the parties hereby agree as follows: 

ARTICLE I - INTERPRETATION AND DEFIN[T[ONS 

1.0 I Divisions, Headings and Index: The division of this Contract into Articles, Sections and 
Subsections, and the insertion of headings and any table of contents or index provided are for 
convenience of reference only, and shall not affect the construction or interpretation hereof. 

1.02 Industry Usage: Words, phrases or expressions which are not defined herein and which, in 
the usage or custom of the business of the transportation, storage, and distribution or sale of natural gas 
have an accepted meaning shall have that meaning. 

1.03 Extended Meaning: Unless the context otherwise requires, words importing the singular include 
the plural and vice versa, and words importing gender include all genders. The words "herein" and 
"hereunder" and words of similar import refer to the entirety of this Contract, including the Schedules 
incorporated into this Contract, and not only to the Section in which such use occurs. 

1.04 Conflict: [n the event of any conflict between the provisions of this Contract and Union's 
MI2 Rate Schedule, as defined below, the provisions of Union's MI2 Rate Schedule shall prevail over 
this Contract. 

1.05 Measurements: Units set out in SI (metric) measurement are the governing units for the 
purpose of this Contract. Units set out in Imperial measurement in parentheses beside their S[ (metric) 
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equivalent are for reference only and in the event of a conflict between Sl (metric) and Imperial 
measurement herein, sr (metric) shall prevail. 

1.06 Currency: All reference to dollars in this Contract shall mean Canadian dollars. 

1.07 Schedules: Refers to the schedules attached hereto which are specifically included as part of 
this Contract, and include: 

Schedule 1- Points and Receipt and Delivery Pressures 

1.08 Rate Schedule: "Union's Ml2 Rate Schedule" or the "M12 Rate Schedule" or "M12" shall 
mean Union's M 12 Rate Schedule, (including the Storage and Transportation Rates, Schedule "A" ­
General Terms and Conditions, Schedule "B", and Schedule "C"), or such other replacement rate 
schedule which may be applicable to the Transportation Services provided hereunder as approved by the 
Ontario Energy Board, and shall apply hereto, as amended from time to time, as if incorporated into this 
Contract. 

1.09 Definitions: Capitalized terms and certain other terms used in this Contract and not 
specifically defined shall have the meaning set forth in Union's MI2 Rate Schedule unless the context 
hereof otherwise clearly requires. The following definitions shall be read and interpreted as though 
included in the aforementioned: 

(a) "Authorized Overrun" shall mean the amount by which Shipper's Authorized Quantity 
exceeds the Contract Demand. 

(b) "Contract Year" shall mean a period of three hundred and sixty-five (365) consecutive 
days provided however, that any such period which contains a date of February 29 shall 
consist of three hundred and sixty-six (366) consecutive days) commencing on November I 
of each year; except for the first Contract Year which shall commence on the 
Commencement Date and end on the first October 3 1 that follows such date. 

ARTICLE II 

Intentionally blank 

ARTICLE III - CONDITIONS PRECEDENT 

3.0 I The obligations of Union to provide Transportation Services hereunder are subject to the 
following conditions precedent, which are for the sole benefit of Union and which may be waived or 
extended in whole or in part in the manner provided in this Contract: 

(a)	 Union shall have obtained, in form and substance satisfactory to Union, and all conditions 
shall have been satisfied under, for all governmental, regulatory and other third party 
approvals, consents, orders and authorizations, that are required to: 

i) provide the Transportation Services; and,
 
ii) construct any facilities necessary to provide the Transportation Services (the
 
"Expansion Facilities"); and,
 

(b) Union shall have obtained all internal approvals that are necessary or appropriate to: 

UlIO gas	 4 
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i) provide the Transportation Services; and,
 
ii) construct the Expansion Facilities; and,
 

(c)	 Union shall have completed and placed into service the Expansion Facilities; and, 

(d)	 Union shall have received from Shipper the requisite financial assurances reasonably 
necessary to ensure Shipper's ability to honour the provisions of this Contract (the "Initial 
Financial Assurances"). The Initial Financial Assurances, if required, will be as determined 
solely by Union; and, 

(e)	 Union shall have received from Shipper an executed Financial Backstopping Agreement, in 
form and substance reasonably acceptable to the parties; and, 

(f)	 Shipper and Union shall have entered into the Limited Balancing Agreement or Interruptible 
HUB Service Contract (the "Facilitating Agreement") with Union. 

3.02 The obligations of Shipper hereunder are subject to the following conditions precedent, 
which are for the sole benefit of Shipper and which may be waived or extended in whole or in part in the 
manner provided in this Contract: 

(a)	 Shipper shall, as required, have entered into the necessary contracts with Union and/or 
others to facilitate the Transportation Services contemplated herein, including contracts for 
upstream and downstream transportation, and shall specifically have an executed and valid 
Facilitating Agreement; and shall, as required, have entered into the necessary contracts to 
purchase the gas quantities handled under this Contract; and, 

(b)	 Shipper shall have obtained, in form and substance satisfactory to Shipper, and all conditions 
shall have been satisfied under, all governmental, regulatory and other third party approvals, 
consents, orders and authorizations, that are required from federal, state, or provincial 
authorities for the gas quantities handled under this Contract; and, 

(c)	 Shipper shall have obtained all internal approvals that are necessary or appropriate for the 
Shipper to execute this Contract. 

3.03 Union and Shipper shall each use due diligence and reasonable efforts to satisfy and fulfil 
the conditions precedent specified in Section 3.01 (a), (c), (d), (e), (f) and Section 3.02 (a) and (b). Each 
party shall notify the other forthwith in writing of their respective satisfaction or waiver of each 
condition precedent for such party's benefit. If a party concludes that it will not be able to satisfy a 
condition precedent that is for its benefit, such party may, upon written notice to the other party, 
terminate this Contract and upon the giving of such notice, this Contract shall be of no further force and 
effect and each of the parties shall be released from all further obligations hereunder. 

3.04 [fany of the conditions precedent in 3.01 (d) or 3.02 are not satisfied or waived by the party 
entitled to the benefit of that condition, 

(a)	 in the case of Section 3.0 I (d), by October 31, 2008; and, 

(b)	 in the case of any condition precedent under Section 3.02 (a), by November 28, 2008; and, 

(c)	 in the case of the condition~ precedent in Section 3.02 (b) and (c), by December 31, 2008, 
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then either party may, upon written notice to the other party, terminate this Contract and upon the giving 
of such notice, this Contract shall be of no further force and effect and each of the parties shall be 
released from all further obligations hereunder, provided that any rights or remedies that a party may 
have for breaches of this Contract prior to such termination and any liability a party may have incurred 
before such termination shall not thereby be released. 

ARTICLE IV - TERM OF CONTRACT 

4.0 I This Contract shall be effective as of the date of execution hereof; however, the 
Transportation Service obligations, terms and conditions hereunder shall commence on the later of: 

(a)	 November 1,20 I0 (the "Reference Date"); and 

(b)	 the day following the date that all of the conditions precedent set out in Sections 3.01 and 
3.02 have been satisfied or waived by the party entitled to the benefit thereof; 

(such later date being referred to as the "Commencement Date"), and shall continue in full force and 
effect until October 31,2020 (the "Initial Term"). 

4.02 If this Contract requires Expansion Facilities to satisfy any Transportation Service, 

(a)	 then to the extent that such Expansion Facilities are only partially completed and placed in 
service by the Reference Date or at any time thereafter, then any firm capacity available on 
such partially completed Expansion Facilities (the "Partial Expansion Capacity") will be 
allocated in accordance with this Section 4 to all Contracts: (a) which require the same 
Expansion Facilities for the Contract Demand; and (b) under which all conditions precedent 
have been satisfied or waived except for such conditions precedent that relate to the 
completion and placing in-service of the Expansion Facilities. 

(b)	 Such allocation shall be made in priority of the "Contract Value", such that the Contract with 
the greatest Contract Value is allocated the entirety of the Contract Demand under such 
Contract, the Contract with the next greatest Contract Value is allocated the entirety of the 
Contract Demand under that Contract, and so forth until all the Partial Expansion Capacity 
has been allocated; provided that if there remains Partial Expansion Capacity that is less than 
the entirety of the Contract Demand under a Contract, then such Contract shall only receive 
such lesser remaining Partial Expansion Capacity. If any two or more Contracts have an 
equivalent Contract Value and insufficient Partial Expansion Capacity remains to satisfy all 
such Contracts, then the remaining Partial Expansion Capacity will be allocated pro-rata 
based on the contract demand among all such Contracts. For purposes of this Section, 
"Contract Value" means an amount determined by calculating the monthly demand charges 
per GJ (as determined in accordance with Section 8.01) multiplied by the Initial Term in 
months. 

(c)	 If, pursuant to this Section, a Contract is allocated any portion of Partial Expansion Capacity, 
then the conditions precedent that relate to the completion and placing in-service of the 
Expansion Facilities shall be deemed to have been waived such that the Initial Term under 
the Contract will commence. If a Contract is not allocated the entirety of the Contract 
Demand under such Contract, then such Contract Demand shall be deemed to be such lower 

allocated amount (and for greater certainty, the Initial Term shall nevertheless be deemed to 
have commenced) until such time as th Contract is allocated additional Paliial Expansion 
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Capacity pursuant to this Section or until the entirety of the Expansion Facilities are 
completed and placed in-service. 

(d)	 The procedure contemplated by this ::;cction will be applicable from time to time on each 
occasion that the Expansion Facilities are incrementally completed and placed in service. 

4.03 This Contract will continue in full force and effect beyond the Initial Term, automatically 
renewing for a period of one (I) year, and every one (I) year thereafter, subject to notice in writing by 
Shipper of termination at least two (2) years prior to the expiration thereof. 

4.04 For the purpose of completing a final determination of the actual quantities of gas handled in 
any of the Transportation Services to Shipper, the parties shall have the right to amend their statements 
for a period equal to the time during which the Interconnecting Pipeline retains the right to amend their 
statements, which period shall not exceed three (3) years from the date of termination of this Contract. 

ARTICLE V - TRANSPORTATION SERVICES 

5.01 Transportation Services: Union shall, on a firm basis and subject to the terms and conditions 
herein, transport Shipper's gas on Union's system (the "Transportation Services"). Shipper agrees to the 
following upon nomination to Union for the provision of the Transportation Services: 

(a) Contract Demand: 

Union shall transport, on a firm basis, a quantity of gas on anyone day, of up to 1,081 GJ (1,025 
MMBtu) (the "Contract Demand"). 

(b) Receipt and Delivery Point: 

i) "Receipt Point" shall mean the point(s) where Union shall receive gas from Shipper as follows: 

a Dawn (TCPL) 

• Dawn (Faci Iities) 

• Dawn (Vector) 

ii) "Delivery Point" shall mean the point(s) where Union shall deliver gas to Shipper as follows: 

• Parkway (TCPL) 
which points are more particularly described in Schedule 1. 

(c) Gas Transported by Union: 

i) Union agrees, on any day, and subject to Sections 5.01 (c) ii) and (c) iii), to receive on Shipper's 
behal f at the Receipt Point, any quantity of gas which Shipper nominates and which -Union has 
authorized for Transportation Service and to deliver that quantity of gas to Shipper at the Delivery 
Point; 

ii) Under no circumstances shall Union be required to transport a quantity of gas in excess of the 
Contract Demand; and, 

iii) Union agrees that it shall, upon the request of Shipper, use reasonable efforts to transport gas in 

excess of the Contract Demand, on an interruptible basis. 
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(d) Fuel: 

Shipper shall provide the fuel requirements per the MI2 Rate. 

5.02 Accounting for Transportation Services: All quantities of gas delivered to/by Union shall be 
accounted for on a daily basis. 

5.03 Commingling: Union shall have the right to commingle the quantity of gas referenced herein 
with gas owned by Union or gas being stored and/or transported by Union for third parties. 

5.04 Imbalances: The parties hereto recognize that with respect to Section 5.0 I, on any day, 
receipts of gas by Union and deliveries of gas by Union may not always be exactly equal, but each party 
shall cooperate with the other in order to balance as nearly as possible the quantities transacted on a daily 
basis, and any imbalances arising shall be allocated to the Facilitating Agreements and shall be subject to 
the respective terms and charges contained therein, and shall be resolved in a timely manner. 

ARTICLE VI - FORCE MAJEURE 

6.01 An event of force majeure on Union's system will excuse the failure to deliver gas by Union 
or the failure to accept gas by Union hereunder, and both parties shall be excused from performance of 
their obligations hereunder, except for payment obligations, to the extent of and for the duration of the 
force majeure. 

6.02 Upstream or Downstream Force Majeure: An event of force majeure upstream or 
downstream of Union's system shall not relieve Shipper of any payment obligations. 

6.03 Delay of Firm Transportation Services: Despite Section 6.02, if Union is prevented, by 
reason of an event of force majeure on Union's system from delivering gas on the day or days upon 
which Union has accepted gas from Shipper, Union shall thereafter make all reasonable efforts to deliver 
such quantities as soon as practicable and on such day or days as are agreed to by Shipper and Union. If 
Union accepts such gas on this basis, Shipper shall not receive any demand charge relief as contemplated 
under Section 6.04 herein. 

6.04 Demand Charge Relief for Firm Transportation Services: Despite Section 6.02, if on any 
day Union fails to accept gas from Shipper by reason of an event of force majeure on Union's system and 
fails to deliver the quantity of gas nominated hereunder by Shipper up to the Contract Demand, then for 
that day the monthly demand charge shall be reduced by an amount equal to the applicable Daily 
Demand Rate, as defined in this paragraph, multiplied by the difference between the quantity of gas 
actually delivered by Union during such day and the quantity of gas which Shipper in good faith 
nom inated on such day. The term "Dai ly Demand Rate" shall mean the monthly demand charge or 
equivalent (as stipulated in Section 8) divided by the number of days in the month for which such rate is 
being calculated. 

6.05 If due to the occurrence of an event of force majeure as outlined above, the capacity for gas 
deliveries by Union is impaired, making it necessary for Union to curtail Shipper's gas receipts to Union 
hereunder, then Union agrees that the Contract Demand for Transportation Service under this Contract 
shall be combined with the firm contract demand set out in other Union contracts then in effect with 

Union's customers utilizing such facilities as well as quantities set out in Union's peak day requirements 
for such facilities, and Shipper's service entitlement during such period of impairment, shall be pro rated. 
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This pro rationing shall be determined by multiplying the daily capability of such facilities, as available 
downstream of the impairment, by a fraction, the numerator of which is Shipper's Contract Demand and 
the denominator of which is the total of all such finn contract demands, including the Contract Demand 
hereunder and Union's said peak day requirements downstream of the impairment. For the purposes of 
this Section, firm contract demand shall mean all firm services provided by Union, including finn 
service under Rate Schedules M2, M4, M5A, M6A, M7, M9, M10, M12, CI, TI, TJ, U2, US, and U7, 
plus any new firm service that may be created in the future. 

ARTICLE VII - SERVICE CURTAILMENT 

7.0 I Capacity Sharing: Where requests for interruptible Transportation Services hereunder 
exceed the capacity available for such Transportation Services, Union will accept nominations from 
shippers and allocate capacity in the order of pricing for Transportation Services and prior quantities 
moved, and shippers shall be so advised. Any interruptible services provided herein are subordinate to 
any and all firm services supplied by Union. 

7.02 Capacity Procedures: Union reserves the right to change its procedures for sharing 
interruptible capacity and will provide Shipper with two (2) months prior notice of any such change. 

7.03 Maintenance: Union's facilities from time to time may require maintenance or construction. 
If such maintenance or construction is required, and in Union's sole opinion, acting reasonably, such 

maintenance or construction may impact Union's ability to meet Shipper's requirements, Union shall 
provide at least ten (10) days notice to Shipper, except in the case of an emergency. In the event the 
maintenance impacts on Union's ability to meet Shipper's requirements, Union shall not be liable for any 
damages and shall not be deemed in breach of this Contract. 

To the extent that Union's ability to accept and/or deliver Shipper's gas is impaired, the monthly demand 
charge shall be reduced in accordance with Section 6.04 and avai lable capacity allocated in accordance 
with Section 6.05 herein. 

Union shall use reasonable efforts to determine a mutually acceptable period during which such 
maintenance or construction will occur and also to limit the extent and duration of any impairments. 
Union will endeavour to schedule and complete the maintenance and construction, which would normally 
be expected to impact on Union's ability to meet Shipper's requirements, during the period from April I 
through to November 1. 

ARTICLE VIIl- CHARGES AND RATES 

8.0 I Except as otherwise stated herein, the charges and rates to be billed by Union and paid by 
Shipper for the Transportation Services provided under this Contract will be those specified' in Union's 
M 12 Rate Schedule. 

8.02 In addition to the charges and rates, Shipper is responsible for any applicable Goods and 
Services Tax or other taxes, royalties or levies imposed currently or subsequent to the commencement of 
this Contract. 

8.03 Set Off: If either party shall, at any time, be in arrears under any of its payment obligations 

to the other party, then the party not in arrears shall be entitled to reduce the amount payable by it to the 
other party in arrears under the Contract, or any other contract, by an amount equal to the amount of such 
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arrears or other indebtedness to the other party. In addition to the foregoing remedy, Union may, upon 
forty-eight (48) hours verbal notice, to be followed by written notice, take possession of any or all of 
Shipper's gas under this Contract and any enhancements to this Contract, which shall be deemed to have 
been assigned to Union, to reduce such arrears or other indebtedness to Union. 

ARTICLE IX - PRESSURES 

9.0 I Schedule I of this Contract shall govern receipt and delivery pressures which may be revised 
from time to time by Union upon written notice to Shipper. 
Under no circumstances shall Union be obligated to receive or deliver gas hereunder at pressures 
exceeding the maximum allowable operating pressures prescribed under any applicable governmental 
regulations; nor shall Union be required to make any physical deliveries or to accept any physical 
receipts which its existing facilities cannot accommodate. 

ARTICLE X - QVAL/TY AND MEASUREMENT 

10.0 I For Transportation Services provided pursuant to Section 5 hereof: 

(a) The quality of the gas and the measurement of the gas to be received by Union hereunder 
is to be of a merchantable quality and in accordance with the quality standards and 
measurement standards as set out by Union in the M l2 Rate Schedule, but, Union will also 
accept gas of a quality as set out in any other Interconnecting Pipeline's general terms and 
conditions, provided that all Interconnecting Pipelines accept such quality of gas. In 
addition to any other right or remedy of a party, each party shall be entitled to refuse to 
accept delivery of any gas which does not conform to any of the specifications set out in 
Union's Ml2 Rate Schedule. 

(b) Upon request by Union, Shipper shall obtain measurement of the total quantity of gas 
received by Union hereunder from the Interconnecting Pipeline. Such measurement shall be 
done in accordance with established practices between Union and the Interconnecting 
Pipeline. 

10.02 In the event of an error in metering or a meter failure, (such error or failure being determined 
through check measurement by Union or any other available method), then Shipper shall enforce its 
rights as Shipper with the Interconnecting Pipeline(s) to remedy such error or failure including enforcing 
any inspection ar.d/or verification rights and procedures. 

ARTICLE XI - NOMINATIONS 

11.01 Services provided hereunder shall be in accordance with the prescribed nominations 
procedure as set out in Schedule "8" of Union's MI2 Rate Schedule. 

ARTICLE XII - SHIPPER'S REPRESENTATIONS AND WARRANTIES 

12.01 Shipper's Warranty: Shipper warrants that it will, if required, maintain, or have maintained 
on its behalf, all external approvals including the governmental, regulatory, import/export permits and 
other approvals or authorizations that are required from any federal, state or provincial authorities for the 
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gas quantities to be handled under this Contract. Shipper further warrants that it shall maintain in effect 
the Facilitating Agreements. 

12.02 Financial Representations: Sh ipper represents and warrants that the financial assurances 
(including the Initial Financial Assurances and Security) (if any) shall remain in place throughout the 
term hereof, unless Shipper and Union agree otherwise. Shipper shall notifY Union in the event of any 
changes to the financial assurances throughout the term hereof. Shou Id Union have reasonab Ie grounds 
to believe that Shipper wilt not be able to perform or continue to perform any of its obligations under this 
Contract as a result of one of the following events ("Material Event"); 

(a) Shipper is in default, which default has not been remedied, of this Contract or is in 
default of any other material contract with Union or another party; or, 

(b) Shipper's corporate or debt rating falls below investment grade according to at least one 
nationally recognized rating agency; or, 

(c) Shipper ceases to be rated by a nationally recognized agency; or, 

(d) Shipper has exceeded credit available as determined by Union from time to time, 

then Shipper shall within fourteen (14) days of receipt of such written notice by Union, obtain and 
provide to Union a letter of credit or other security in the form and amount reasonably required by Union 
(the "Security"). The Security plus the Initial Financial Assurances shall not exceed twelve (12) months 
of monthly demand charges (in accordance with Section 8) mu ltipl ied by Contract Demand. In the event 
that Shipper does not provide to Union such Security within such fourteen (14) day period, Union may 
deem a default under the Default and Termination provisions of Section XII of the General Terms & 
Conditions. 

In the event that Shipper in good faith, reasonably believes that it should be entitled to reduce the amount 
of or value of the Security previously provided, it may request such a reduction from Union and to the 
extent that the Material Event has been mitigated or eliminated, Union shall return all or a portion of the 
Security to Sh ipper with in fourteen (14) business days after receipt of the request. 

12.03 Point of Consumption Warranty: Shipper represents and warrants that, throughout the term 
of this Contract, all quantities of gas received by Union hereunder at the Receipt Point and/or all Loaned 
Quantities will be consumed in the U.S.A. Should any quantities of gas hereunder be directed to an end 
user in Canada, Shipper shall immediately notifY Union that such quantities of gas will be consumed in 
Canada, as failure to do so will make Shipper liable to Union for any government taxes or levies and 
related interest and penalties thereon, made as a result of such change. 

12.04 Tax Registration re GST: Shipper warrants and represents that it is unregistered and a Non­
Resident for purposes of the GST. Shipper agrees to notifY Union within ten (10) working days if it 
becomes registered. GST shall mean The Government of Canada's Goods and Services Tax as legislated 
under The Excise Tax Act, as may be amended from time to time. 

ARTICLE XIlI - MISCELLANEOUS PROVISIONS 

13.01 (a) Permanent Assignment: Shipper may assign this Contract to a third party ("Assignee"), 
up to the Contract Demand, (the "Capacity Assigned"). Such assignment shall require the prior written 
consent of Union and release of obligations by Union for the Capacity Assigned from the date of 
assignment. Such consent and release shall not be unreasonably withheld and shall be conditional upon 

the Assignee providing, amongst other things, financial assurances as per Subsection 3.01 (d), herein. 
Any such assignment will be for the full rights, obligations and remaining term of this Contract as relates 
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to the Capacity Assigned. 

(b) Temporary Assignment: Shipper may, upon notice to Union, assign all or a part of its 
service entitlement under this Contract (the "Assigned Quantity") and the corresponding rights and 
obligations to an Assignee on a temporary basis for not less than one calendar month. Notwithstanding 
such assignment, Shipper shall remain obligated to Union to perform and observe the covenants and 
obligations contained herein in regard to the Assigned Quantity to the extent that Assignee fails to do so. 

13.02 Notices: All communications provided for or permitted hereunder shall be in writing, 
personally del ivered to an officer or other responsible employee of the addressee or sent by registered 
mail, charges prepaid, or by facsimile or other means of recorded telecommunication, charges prepaid, to 
the applicable address set forth below or to such other address as either party hereto may from time to 
time designate to the other in such manner, provided that no communication shall be sent by mail 
pending any threatened, or during any actual, postal strike or other disruption of the postal service. Any 
communication personally delivered shall be deemed to have been validly and effectively received on the 
date of such delivery. Any communication so sent by facsimile or other means of telecommunication 
shall be deemed to have been validly and effectively received on the business day following the day on 
which it is sent. Any communication so sent by mail shall be deemed to have been validly and 
effectively received on the seventh business day following the day on which it is postmarked. 

Communications to the parties hereto shall be directed as follows: 

IF TO SHIPPER:	 The Narragansett Electric Company 
100 East Old Country Road 
Hicksville, NY 
11801 

Nominations: Attention:	 John Metress, Manager, Gas Schedu ling
 
Telephone: (516) 545-5425
 
Facsimile: (516) 545-5468
 

Secondary Contact: Attention:	 John Allocca
 
Telephone: (718) 403-2009
 
Facsimile: (718) 643-6306
 

IF TO UNION:	 Union Gas Limited, 
50 Keil Drive North, 
CHATHAM, Ontario N7M 5M I 

Nominations: Attention:	 Manager, Gas Control
 
Telephone: 519-436-5217
 
Facsimile: 519-436-4635
 

Secondary Contact: Attention:	 Director, Acquisitions
 
Telephone: 519-436-4527
 
Facsimile: 519-436-4643
 

Notwithstanding the above, nominations shall be made by facsimile or other recorded electronic means, 
subject to execution of the "Agreement for Use of the Secured Portion of Union Gas Limited's Website," 

or such other agreement, satisfactory to Union, and will be deemed to be received on the same day and 

12o U1longas 
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same time as sent. Each party may from time to time change its address for the purpose of this Section 
by giving notice of such change to the other party in accordance with this Section. 

13.03 Law of Contract: Union and Shipper agree that this Contract is made in the Province of 
Ontario and that, subject to Article X of the General Terms and Conditions, the courts of the Province of 
Ontario shall have exclusive jurisdiction in all matters contained herein. The parties further agree this 
Contract shall be construed exclusively in accordance with the laws of the Province of Ontario. 

13.04 Possession of Gas: 

(a) Union accepts no responsibility for any gas prior to such gas being delivered to Union at 
the Receipt Point or after its delivery by Union at the Delivery Point. As between the parties 
hereto, Union shall be deemed to be in control and possession of and responsible for all such 
gas from the time that such gas enters Union's system until such gas is delivered to Shipper. 

(b) Shipper agrees that Union is not a common carrier and is not an insurer of Shipper's gas, 
and that Union shall not be liable to Shipper or any third party for loss of gas in Union's 
possession, except to the extent such loss is caused entirely by Union's negligence or wilful 
misconduct. 

13.05 Title to Gas: Shipper represents and warrants to Union that Shipper shall have good and 
marketable title to, or legal authority to deliver to Union, all gas delivered to Union hereunder. 
Furthermore, Shipper hereby agrees to indemnify and save Union harmless from all suits, actions, debts, 
accounts, damages, costs, losses and expenses arising from or out of claims of any or all third parties to 
such gas or on account of royalties, taxes, license fees, or other charges thereon. 

13.06 Entire Contract: This Contract (including the schedules attached hereto and Union's MI2 
Rate Schedule) constitutes the entire agreement between the parties hereto pertaining to the subject 
matter hereof. This Contract supersedes any prior or contemporaneous agreements, understandings, 
negotiations or discussions, whether oral or written, of the parties in respect of the subject matter hereof. 

13.07 Time of Essence: Time shall be of the essence hereof. 

13.08 Counterparts: This Contract may be executed in any number of counterparts, each of which 
when so executed shall be deemed to be an original but all of which together shall constitute one and the 
same agreement. This Contract may be executed by facsimile. 

13.09 Amendments and Waivers: Subject to Union's MI2 Rate Schedule, Schedule A, Article XV 
and the ability of Union to amend the M 12 Rate Schedule with the approval of the OEB, no amendment 
or modification of this Contract shall be effective unless the same shall be in writing and signed by each 
of the Shipper and Union. No waiver of any provision of this Contract shall be effective unless the same 
shall be in writing and signed by the party entitled to the benefit of such provision and then such waiver 
shall be effective only in the specific instance and for the specified purpose for which it was given. No 
failure on the part of Shipper or Union to exercise, and no course of dealing with respect to, and no delay 
in exercising, any right, power or remedy under this Contract shall operate as a waiver thereof. 

13.10 Severability: If any provision hereof is invalid or unenforceable in any jurisdiction, to the 
fullest extent permitted by law, (a) the other provisions hereof shall remain in full force and effect in 
such jurisdiction and shall be construed in order to carry out the intention of the parties as nearly as 
possible and (b) the invalidity or unenforceability of any provision hereof in any jurisdiction shall not 
affect the validity or enforceability of any provision in any other jurisdiction. 

13o Ullongas 
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-------------

13.11 General Liability: The liability of the parties hereunder is limited to direct damages only 
and all other remedies or damages are waived. [n no event shall either party be liable for consequential, 
incidental, punitive, or indirect damages, in tort, contract or otherwise. 

THIS CONTRACT SHALL BE BINDING UPON and shall enure to the benefit of the parties hereto and 
their respective successors ane! permitted and lawful assigns. 

TN WITNESS WHEREOF this Contract has been properly executed by the parties hereto by their duly 
authorized officers as of the date first above written. 

UNION GAS LIMITED 

By: ~__ 

By: 

THE NARRAGANSETT ELECTRIC COMPANY 
d/b/a NATIONAL GRID 

~-~-+----~'-

X;~)NiIJ2l
 

Title: 

Contract No. M 12164 

14U110ngas 
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SCHEDULE 1 
Page I of2 

Contract No. Ml2164 

POINTS AND PRESSURES 

The following defines each Receipt Point and/or Delivery Point: 

DAWN (TCPL): 

DAWN (FACILITIES): 

DAWN (TECUMSEH): 

DAWN (VECTOR): 

PARKWAY (TCPL): 

KIRKWALL: 

PARKWAY (CONSUMERS): 

LISGAR: 

Dated: October L 2008 

o Ullongas 
A Spectra Clll'lrgy Comp~JlY 

At the junction of Union's and TCPL's facilities, at or adjacent to 
Dawn (Facilities). 

Union's Compressor Station site situated in the northwest corner of 
Lot Twenty-Five (25), Concession II, in the Township of Dawn­
Euphemia, in the County of Lambton. This point is applicable for 
quantities of gas that have been previously transported or stored under 
other contracts that Shipper may have in place with Union. 

At the junction of Union's and Tecumseh Gas Storage's, a division of 
Enbridge Gas Distribution Inc. ("En bridge") facilities, at or adjacent to 
Dawn (Facilities). 

At the junction of Union's and Vector pipeline Limited Partnership 
("Vector") facilities, at or adjacent to Dawn (Facilities). 

At the junction of Union's and TCPL's facilities, at or adjacent to 
Union's facilities situated in the Part Lot 9 and Part Lot 10, Concession 
IX, New Survey, Town of Milton, Regional Municipality of Halton. 

At the junction of Union's and TCPL's facilities at or adjacent to 
Union's facilities situated in Part Lot Twenty-Five (25), Concession 7, 
Town of Flamborough. 

At the junction of the facilities of Union and Enbridge, at or adjacent 
to Union's facilities situated in Part Lot 9 and Part Lot 10, Concession 
IX, New Survey, Town of Milton, Regional Municipality of Halton. 

At the junction of the facilities of Union and Enbridge situated at 6620 
Winston Churchill Boulevard, City ofMississauga. 
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DAWN (TCPL): 

DAWN (FACILITIES): 

DAWN (TECUMSEH): 

DAWN (VECTOR): 

PARKWAY (TCPL): 

KIRKWALL: 

PARKWAY (CONSUMERS): 

LISGAR: 

Dated: October I, 2008 

Ull ngas 
t\ SPCr:lro Energy C:ompclll\' 

SCHEDU E I 
Page 2 of2 

Contract No. M 12164 

RECEIPT PRESSURES 

Receipts by Union shall be at a pressure of not less than 4,825 kPa. 

Receipts by Union shall be at a pressure of not less than 4,825 kPa. 

Receipts by Union shall be at a pressure of not less than 4,825 kPa. 

Receipts by Union shall be at a pressure of not less than 4,930 kPa. 

DELIVERY PRESSURES 

Deliveries by Union to TCPL shall be made at a pressure in 
accordance with the Parkway Operating Agreement between TCPL 
and Union dated October I, 1993, as amended or restated from time to 
time (the "Parkway Operating Agreement"). 

Deliveries by Union to TCPL shall be made at Union's prevailing line 
pressure which shall be in accordance with the Parkway Operating 
Agreement. 

Delivery pressures shall be as stated in the Enbridge Operating 
Agreement between Enbridge (under its former corporate name) and 
Union dated March 9, 1998 (accepted March 16, 1998), as amended or 
restated from time to time (the "En bridge Operating Agreement"). 

Delivery pressures shall be as stated in the Enbridge Operating 
Agreement as it may be amended from time to time. 
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1.0 INTRODUCTION AND EXECUTIVE SUMMARY 

1.1 The Application 

Recent and dramatic changes in the business environment of natural gas supply, 

demand and transportation in North America have raised significant issues that 

impact the long term economic viability of existing pipeline infrastructure and supply 

basins. 

TransCanada has developed a comprehensive response to the new market reality.  

The Restructuring Proposal is a suite of cost allocation, toll design and service 

changes that is intended to enhance the long term economic viability of the Mainline 

and the WCSB as a whole through material reductions in the cost of transportation 

from NIT to ex-Basin markets served through TransCanada infrastructure, and the 

implementation of service enhancements and economic efficiencies consistent with 

established regulatory principles, practices and expectations. 

The Restructuring Proposal impacts not only the TransCanada Mainline and its 

stakeholders but also the TransCanada Alberta System and the TransCanada Foothills 

System and their stakeholders.  The Alberta System is owned by NGTL and the 

Foothills System is owned by three subsidiaries of Foothills.1  TransCanada is the 

owner of both NGTL and Foothills, and is the operator of the three systems.  

Consequently, TransCanada, NGTL and Foothills jointly request Board approval of 

the Restructuring Proposal. 

TransCanada also requests approval of Mainline Final Tolls for 2012 and 2013.  

Elements of the Restructuring Proposal directly affect components of the Mainline 

revenue requirement and the allocation of costs and revenues to the tolls for services.  

 

1 Foothills Pipe Lines (Alta.) Ltd., Foothills Pipe Lines (Sask.) Ltd. and Foothills Pipe Lines (South B.C.) Ltd.  
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The determination of Mainline Final Tolls is directly dependent on the Board’s 

decision on the Restructuring Proposal.   

Tolls for the Alberta System and the Foothills System are currently subject to 

settlements.  Revenue requirements and tolls for periods commencing with the expiry 

of those settlements, to be determined either through further settlement or regulatory 

litigation, will be the subject of different and subsequent NEB proceedings. 

The requests for approval of the Restructuring Proposal and Mainline Final Tolls are 

collectively referred to as the Application. 

1.2 Background to the Application 

It is in the public interest that utilities, as providers of essential services, be both 

economically viable and sustainable.  Sustainability requires a predictable regulatory 

and commercial regime under which the industry and markets can function.  

Economic viability means that the regulatory regime provides the utility with the 

opportunity to collect sufficient revenue to support its ongoing operations. 

TransCanada believes that it is in the public interest that: 

• the Mainline continue as a long term, economically viable natural gas pipeline 

system connecting the WCSB to domestic and export markets; 

• investors in the Mainline be allowed a reasonable opportunity to recover their 

investment in the Mainline and earn a fair return on that investment, in 

accordance with the fundamental principles of the regulatory compact; 

• stakeholders benefit from lower tolls that better reflect the use of the pipeline 

systems; 

• lower tolls be achieved in a manner that is equitable among TransCanada and its 

stakeholders, and that is consistent with the regulatory principles and expectations 
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of all parties and the Board pursuant to which investments in facilities were made 

and the facilities continue to operate; 

• the WCSB has a better opportunity to compete with other sources of supply and 

other pipeline systems; and  

• the Canadian national regulator ensures that conditions exist that enable Canadian 

consumers to maintain economic access to Canadian gas supplies. 

The Restructuring Proposal has been designed by TransCanada to enhance the long 

term economic viability and sustainability of the Mainline, the Alberta System, the 

Foothills System and the WCSB as a whole, to the benefit of all stakeholders, 

including TransCanada, producers, shippers, marketers, consumers and investors.  

Approval and implementation of the Restructuring Proposal and the proposed 

Mainline Final Tolls for 2012 and 2013 will result, among other benefits, in a 

significant reduction in the cost of transportation on the TransCanada Pipeline 

Systems from the WCSB to ex-Basin markets. 

TransCanada believes that approval of the Application is in the overall Canadian 

public interest. 

1.3 Changes in the Business Environment 

In the late 1980s and in the 1990s, TransCanada faced considerable pressure from 

producers and markets to expand its system.  There were queues for long haul firm 

service that at times exceeded the ability of TransCanada to source pipe and construct 

capacity.  Supported by shipper requests, TransCanada was authorized by the Board 

to over-build in certain years, relative to firm service contracts, in an effort to avoid 

the constant catch-up process it found itself in as new demand outpaced the 

construction of capacity.2 

 

2 See discussion in Section 2.0. 
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Notwithstanding the substantial capacity expansions, it became increasingly apparent 

that the average term of Mainline contracts was reducing, and that TransCanada was 

no longer assured of the historical and largely captive markets upon which its 

expansions had been premised.  TransCanada applied to the Board over a course of 

years for a number of measures that were designed to retain and improve firm long 

haul load on the Mainline.  Some of those proposals were approved by the Board (e.g. 

FT-RAM, Southwest Zone (RH-1-2002), North Bay Junction (RH-3-2004)) and 

others were not (e.g. pricing discretion (RH-1-99), term-differentiated rates 

(RH-4-93), changes to contract renewal policies (RH-4-93)), having been opposed by 

some stakeholders as unnecessary to preserve firm long haul throughput on the 

Mainline.  An inability to achieve consensus among TransCanada and stakeholders or 

Board approval for contested proposals resulted in TransCanada only being able to 

implement a few measures to respond to evolving throughput risks. 

Recently, rapid and dramatic developments in natural gas supply, markets and 

contracting practices have had a significant impact on WCSB production and 

Mainline receipts and deliveries: 

• Supply: 

• WCSB production has fallen by 3 billion cubic feet per day (Bcf/d) over the 

last several years, and is currently at a level that is below the bottom of the 

range forecast by TransCanada in 2004.  Notwithstanding an anticipated mid-

term recovery from non-conventional gas, forecasts of production show a 

decline in supply over the long term; 

• New infrastructure has made Rockies gas and liquefied natural gas (LNG) 

available in markets traditionally served by the Mainline; 

• New shale gas production in the US has emerged more quickly and strongly 

than anticipated, and there are now robust forecasts of future US shale gas 
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supply in proximity to domestic and export markets historically served by the 

Mainline; and 

• Shale gas is being developed in Canada in proximity to eastern markets that 

have historically been served exclusively or predominantly through WCSB 

sources and Mainline services. 

• Markets: 

• Export markets in the US Northeast that have been served in part through long 

haul contracts on the Mainline have been dramatically eroded by new supplies 

located in closer proximity to those markets; 

• Increasing intra-Alberta market demand continues to reduce the WCSB 

supply that is available for transportation on the Mainline.  This trend is 

forecast to continue in the long term; and 

• Potential Pacific coast LNG exports would absorb a substantial amount of 

WCSB supply. 

• Contracting practices: 

• Annual firm contracts are not being renewed.  Shippers are using discretionary 

services, which are essentially firm for most of the year due to available 

capacity, in their place; and 

• Two-thirds of remaining contracts are short-haul, which generates 

significantly fewer billing determinants. 

The combination of supply, market and contracting developments resulted in 

Mainline WCSB receipts dropping from 6.0 Bcf/d in 2007 to 3.4 Bcf/d in 2010.  The 

effect has been an increase in the annualized Southwest Zone toll from 0.86 $/GJ in 

2007 to 2.07 $/GJ in 2011.3  Absent restructuring, Mainline toll increases are 

 

3 As included in the TransCanada Application for Approval of Mainline Final 2011 Tolls, page 1 of 16.   
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projected to continue in the near term under the status quo cost allocation, toll design 

and services. 

Given the current and evolving circumstances, TransCanada believes it is in the 

public interest to implement changes that will enhance the economic viability of the 

Mainline and the WCSB, and that will improve the efficiency and operating 

effectiveness of its pipeline systems.  The Restructuring Proposal will achieve these 

results.  

1.4 Development of the Restructuring Proposal 

In October 2009 TransCanada initiated a consultative process within the Mainline 

Tolls Task Force (TTF) to address throughput and system utilization developments 

and to discuss possible rate design, cost allocation and service responses.  Informed 

by its discussions with stakeholders, TransCanada developed a comprehensive 

Mainline Competitiveness Package that included toll, tariff, service, and cost 

allocation changes.  The Mainline Competitiveness Package was presented to 

stakeholders in March 2010 with the objective of reaching a negotiated resolution.  

Discussions with the TTF and its Alberta System counterpart, the Tolls, Tariff, 

Facilities and Procedures Committee (TTFP), did not result in a settlement.   

TransCanada undertook further consultations through 2010, ultimately reaching an 

agreement with some stakeholders that formed the basis of the TransCanada 

December 2010 application for 2011 Mainline interim tolls.  That application was 

opposed by other stakeholders and was not approved by the Board, with the result 

that the agreement was not implemented.   

In early 2011 TransCanada undertook further consultations, and while another 

agreement was reached with some stakeholders, it too was opposed, with the 

consequence that it could not be implemented either.  
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TransCanada remains open to further settlement discussions.  However, it is 

important that the critical issues facing TransCanada as a result of the recent and 

unanticipated changes in the business environment are directly addressed in a timely 

manner and that proposals to ensure the long term economic viability of the pipeline 

systems are advanced, fairly considered, approved and implemented.  In the result, 

TransCanada determined that it is necessary to proceed with the current Application.   

The Restructuring Proposal, as presented, incorporates various elements that 

TransCanada or stakeholders identified as desirable in the course of the consultation 

and negotiation processes.  TransCanada has included other elements that it believes 

are necessary and integral parts of a comprehensive package that appropriately and 

effectively addresses the existing circumstances and, in aggregate, fairly balances 

stakeholder interests. 

1.5 The Restructuring Proposal 

The Restructuring Proposal has the primary objective of enhancing the long term 

economic viability of the Mainline and the WCSB overall through the provision of 

service at tolls materially reduced from existing levels. 

The proposed modifications to service offerings are responsive to continuing trends 

and recent shifts in usage and contracting practices on the Mainline.   

Cost allocation and toll design changes are intended to result in prices that are more 

appropriate given the current and anticipated usage of the system, the cost of 

transportation, the responsibility for system costs, the benefits of the system, and the 

value of services.   

TransCanada seeks to facilitate customer contracting decisions by promoting toll 

certainty and stability while obtaining flexibility to optimize revenues in a manner 

that will result in lower tolls and will respond more effectively to current and 

potential new competition. 
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There are four basic components of the Proposal: 

• Depreciation: the Depreciation Proposal includes continued utilization of 

segmented depreciation and the allocation of accumulated depreciation among the 

three primary segments of the Mainline;4 

• Alberta System Extension: the extension of Alberta System service (Alberta 

System Extension or Extension) through the acquisition by NGTL of annual  firm 

service on the Mainline and on Zones 8 and 9 of the Foothills System;5 

• Toll Design: proposed modifications to the Mainline toll design;6 and 

• Services and Pricing: Mainline services and pricing proposals.7 

1.5.1 Depreciation Proposal 

TransCanada’s depreciation proposal consists of two components. 

First, TransCanada proposes to continue the segmented approach used throughout the 

term of the Mainline 2007-2011 Settlement (Settlement) to calculate depreciation for 

the three main geographical segments of the Mainline, the Prairies Line (Prairies), the 

Northern Ontario Line (NOL), and the Eastern Triangle, and to establish appropriate 

economic planning horizons for each segment.  TransCanada will continue its present 

practice of determining depreciation expense by segment but utilizing total 

depreciation expense for tolls on the integrated system. 

Second, TransCanada proposes to reallocate accumulated depreciation from the 

Prairies and Eastern Triangle segments to the NOL segment.  The change in 

allocation of accumulated depreciation by segment is a significant feature of the 

Restructuring Proposal, and will result in closer alignment of accumulated 

 

4 See Application, Section 5.0. 
5 See Application, Section 6.0. 
6 See Application, Section 7.0. 
7 See Application, Section 8.0. 
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depreciation and actual consumed service value for each of the three segments.  A 

consequence of this allocation is that the overall Mainline depreciation rate will be 

approximately 1% lower than the rate that would be applicable without the change. 

The Depreciation Proposal is intended to achieve a better alignment between 

accumulated depreciation and consumed service value at the segment level.  The total 

accumulated depreciation for the Mainline will not change. Further, the segmentation 

and allocation of accumulated depreciation do not change the fact that the Mainline 

continues to be operated, administered, and regulated as a single integrated system 

with tolls reflective of a system-wide composite depreciation rate. 

The Depreciation Proposal advances the public interest objectives of lower tolls and 

an economically viable Mainline while more accurately reflecting the accumulated 

depreciation of each segment with that segment’s consumed service value and the 

economic planning horizon of each segment and the system overall. 

1.5.2 Alberta System Extension 

TransCanada proposes to extend Alberta System service: 

• to the Saskatchewan/Manitoba border (SMB) on the Mainline;  

• to Kingsgate, BC on the Foothills System Zone 8; and  

• to Monchy, Saskatchewan on the Foothills System Zone 9. 

To accomplish the Extension, NGTL will contract for standard annual firm service on 

the Mainline and on the Foothills System. 

The primary reason for extending the Alberta System is to enhance the economic 

viability of the Mainline and the WCSB by reducing the transportation costs between 

the WCSB and downstream markets on TransCanada’s Canadian pipeline systems.   
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The Extension reduces the transportation costs on all TransCanada paths out of the 

Basin, but the greatest reductions, especially in combination with the other 

components of this Application, will be to transportation paths from NIT to Mainline 

markets.  This will improve the competitiveness of WCSB gas in downstream 

markets relative to other supply basins. 

As a result of the extension of Alberta System service onto both Foothills and the 

Mainline, all WCSB gas connected to the TransCanada Pipeline Systems will have 

the opportunity to directly enter the NIT market and all export paths from the WCSB 

on the TransCanada Pipeline Systems will have the opportunity to use the same 

delivery service out of the Basin.   

While the Extension results in an increase in receipt tolls on the Alberta System, it 

and other elements of the Restructuring Proposal will result in an increase in the price 

of gas at NIT that should more than offset the toll impact. 

The Extension is a key element of the Restructuring Proposal.  Within the existing 

regulatory framework and principles that govern the Board’s regulation of 

TransCanada, the Extension effects an allocation of costs that will advance the public 

interest by enhancing the long term economic viability of all of the existing 

TransCanada infrastructure and the WCSB as a whole.  This allocation of costs to 

Alberta System users is appropriate, given the benefits that the Alberta System users 

will derive from the Restructuring Proposal, and the associated cost responsibility of 

Alberta System users for the TransCanada Pipeline Systems. 

Under the Alberta Extension proposal, NGTL will contract for the amount of capacity 

between Empress and SMB that is required for the majority of forecast flows on the 

Mainline.  NGTL will also contract for the amount of capacity between ABC and 

Kingsgate and between McNeill and Monchy that is required for the majority of 

forecast flows on Foothills.  Appropriately, this makes the cost impact of the 

Extension commensurate to the extent to which the Mainline and Foothills are 
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actually used by NGTL to provide Alberta System service.  A benefit of this approach 

is that it leaves capacity on the Mainline and Foothills available to shippers who 

prefer to hold that capacity themselves and take delivery of their gas at Empress, 

McNeill or ABC.   

As with the Depreciation Proposal, the Alberta Extension advances the public interest 

by lowering tolls and enhancing the economic viability of the Mainline and the 

WCSB in challenging circumstances, while being balanced among stakeholders and 

consistent with the principles that continue to govern the regulation of the Mainline.  

1.5.3 Toll Design Proposals 

TransCanada’s proposed changes to the existing Mainline toll design will improve 

cost accountability, promote economic efficiency, eliminate free-riding opportunities, 

and simplify and improve the transparency of many aspects of the toll design.  

Measures include: 

• the elimination of toll zones; 

• improvements to cost allocation; 

• changes to the allocation of TQM TBO costs; 

• changes to the delivery pressure toll methodology; and  

• other revisions and simplifications in toll design.  

Toll certainty and stability will also be enhanced by implementing two adjustment 

accounts: one that will amortize certain costs at the Mainline composite depreciation 

rate (Long Term Adjustment Account), and one that will amortize the total deferral 

account balance in a given year over a five year period (Short Term Adjustment 

Account).  
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1.5.4 Mainline Service and Pricing Proposals 

TransCanada is proposing a number of service and pricing proposals in this 

Application.  Changes include: 

• raising the bid floors for the pricing of Interruptible Transportation Service (IT) to 

160% of the FT toll, and permitting discretion on the part of TransCanada to 

lower the bid floors for any given path and period to a level no lower than 100% 

of the FT toll; 

• corresponding changes for STFT and Short Term Short Notice Service (ST-SN), 

but with bid floors of 140%, 150% or 160% of the corresponding FT toll or Firm 

Transportation Short Notice (FT-SN) toll depending on the term of the contract; 

• establishing the bidding mechanism for STFT and ST-SN services as a percentage 

of the FT or FT-SN toll at the time the service is provided rather than as a fixed 

price at the time the service is contracted;  

• the elimination of the RAM; and 

• the introduction of a new MFP service. 

The Application also addresses the tolling methodology for FT-SN service and the 

elimination of services that are not necessary in the current environment.8 

The proposed changes to the Mainline suite of services align with established 

regulatory principles and are intended to: 

• reduce Mainline toll levels; 

• promote long term firm contracting through greater toll certainty and stability; 

• provide sufficient flexibility for TransCanada to optimize revenues to further 

reduce firm service tolls; 
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• respond to current and potential competition; and 

• ensure the suite of services and tolls reflect the ongoing shifts in system usage and 

contracting practices. 

1.6 Public Interest 

The Board has a responsibility to regulate tolls in the public interest.9  While there is 

no precise definition of “public interest”, it is clear that it refers to a balance of 

economic, environmental and social issues that changes as society’s values and 

preferences evolve over time,10 and that it includes the concepts of economic 

efficiency11 and “the greatest good for the greatest number.”12  

TransCanada believes that its Restructuring Proposal is in the public interest because 

it will lower tolls, promote economic efficiency and enhance the economic viability 

of the Mainline and the WCSB in a manner that balances the benefits and burdens of 

the restructuring among its stakeholders in an equitable manner.   

TransCanada will benefit from the enhanced long term economic viability, 

sustainability and competitiveness of the TransCanada pipeline infrastructure.  

Producers will benefit from enhanced competitiveness of the WCSB, improved 

connectivity to markets, higher NIT prices and higher netbacks.  Shippers and 

marketers will benefit from lower and more stable Mainline tolls achieved in a 

balanced manner through improvements to cost allocation, rate design and the pricing 

of services in a manner that is consistent with established regulatory principles.  

 

8 Firm Service Tendered (FST), Long-Term Winter Firm Service (LTWFS), Firm Backhaul Transportation Service (FBT), 
and Interruptible Transportation Backhaul (ITB). 
9 RH-1-88, Phase 1, Tolls, November 1988, at p. 7; RH-4-91, Tolls, March 1992, at PDF Page 54 of 85;, RH-1-2005; see 
also National Energy Board Strategic Plan 2010-2013 (www.neb-one.gc.ca), National Energy Board Filing Manual (NEB 
Filing Manual), Chapter 1, Section 1.1, Energy Regulation in Canada, 50 Years in the Public Interest, Gaétan Caron, Chair, 
speech to Alaska Resource Development Council Annual Meeting, November 19, 2009. 
10 See, e.g. NEB Filing Manual; GH-1-2006, page 10. 
11 NEB Filing Manual, Chapter 1, section 1.1. 
12 The Regulator’s Role—Promoting the Public Interest.  Notes for a Presentation by Mr. Kenneth Vollman, Chairman, 
National Energy Board, World Forum on Energy Regulation, May 24, 2000, Montreal, at pages 1-2. 
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Consumers will benefit from lower Mainline tolls, lower gas costs at Dawn, and 

continued competitive access to Canadian gas supplies.  It is important for the 

Canadian national regulator to ensure that conditions exist that will enable Canadian 

consumers to maintain economic access to Canadian gas supplies.  Investors will 

benefit from the mitigation of impacts of the sudden change in the North American 

gas transportation business environment on utility cost of capital.  Industry and 

financial market confidence in the regulatory model and the relatively lower level of 

regulatory risk will be maintained.  All system users will benefit from a cost of capital 

that will be lower than it would be under the status quo methodology. 

Economic efficiency is an aspect of the public interest.  In the context of Canadian 

long distance gas transmission pipelines, “economic efficiency” has been described 

by the NEB to mean the promotion of the development of an efficient natural gas 

transmission system that meets shippers’ needs and benefits gas users.  It means that, 

to the extent possible, prices reflect the competitive market value of services, a mix of 

service options is provided that meets shippers’ needs, and that adequate pipeline 

capacity is in place over time.  It also means that pipeline customers are treated fairly 

(no unjust discrimination) and that service providers have a fair opportunity to 

recover their invested capital.13  The TransCanada Restructuring Proposal reflects the 

aspects of “economic efficiency” as the term has been used by the NEB. 

1.7 Just and Reasonable Tolls 

Under cost of service toll methodology, the Mainline is entitled to the opportunity to 

recover all prudently incurred costs.  Tolls that are just and reasonable necessarily 

include all such prudently incurred costs. 

 

13 Ibid, at page 3. 
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All costs included in the Mainline rate base were incurred prudently with the approval 

of the Board.  Similarly, all costs included in the rate bases of the Foothills System 

and the Alberta System were incurred prudently with the approval of the regulator. 

Having incurred the costs of its system prudently, TransCanada has acted prudently in 

the physical operation and commercial management of its pipeline systems.  

Accordingly, no disallowance or non-recovery of its investment in its pipeline 

systems is warranted.  All Mainline, Alberta System and Foothills System facilities 

remain used and useful in the integrated operation of the TransCanada Pipeline 

Systems for the benefit of all shippers. 

The Proposal seeks to achieve an equitable balancing of economic interests within the 

regulatory paradigm of established NEB toll principles and cost of service toll 

methodology.  TransCanada believes that the Mainline Final Tolls, and the tolls on 

the Alberta System and the Foothills System, that will result from the implementation 

of the Restructuring Proposal will be just and reasonable and not unjustly 

discriminatory. 

1.8 2012 and 2013 Revenue Requirements 

TransCanada is seeking approval of final 2012 and 2013 tolls for the Mainline.  The 

request for approval of those tolls requires that the Application incorporate all 

elements of a complete cost-of-service application, including rate base, revenue 

requirement, operating, maintenance and administrative expenses, taxes, depreciation, 

cost of capital, and tolls and tariffs. 

1.8.1 Cost of Capital 

TransCanada seeks in the Application a determination by the Board of an overall fair 

return on capital to be included in the tolls of the Mainline for 2012 and 2013.  

Specifically, based on the corporate and expert evidence that is filed as part of the 

Application, and assuming acceptance of the Restructuring Proposal by the Board, 
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TransCanada seeks approval of an ATWACC of 7.0 % for the Mainline for each of 

2012 and 2013, adjusted in each year for the embedded cost of debt of TransCanada 

related to the Mainline.  The amount of the adjustment for 2012 and 2013 will be 

calculated and presented in the October 2011 Supplement, but is presently estimated 

at 1.2 %. 

TransCanada believes that, given acceptance of the Restructuring Proposal, an overall 

return on capital reflecting an ATWACC of 7.0 % (adjusted for embedded cost of 

debt), would be reasonable, fair to direct and indirect investors in the Mainline, and 

sufficient to maintain financial integrity and allow attraction of capital on reasonable 

terms and conditions. 

1.8.2 Context of the Fair Return Request 

The legal requirement is that the NEB determine an overall return on capital for the 

Mainline that meets the three requirements of the fair return standard, comparable 

investment, financial integrity and capital attraction, without regard for any resulting 

toll impact. 

The NEB last considered elements of the cost of capital of the Mainline in the 

RH-2-2004 Phase II proceeding, held in 2004 and 2005.  In the RH-2-2004 Phase II 

Decision, the Board held that, under its traditional methodology, a fair return for the 

Mainline for 2004 would result from the application of the RH-2-94 Formula Rate of 

Return on Equity (then 9.56%14) to a 36% deemed equity component of the pipeline 

capital structure.15 

Since 2004, the return for the Mainline has been the subject of negotiated settlements 

that have been approved by the NEB.  The existing five-year settlement, which 

 

14 NEB letter dated November 28, 2003 re “Rate of Return on Common Equity (ROE) for 2004. 
15 National Energy Board Reasons for Decision TransCanada PipeLines Limited RH-2-2004 Phase II, Cost of Capital, April 
2005 (RH-2-2004 Phase II Decision), at, inter alia, Chapter 7 Capital Structure, pages 79-80, Chapter 9, Disposition, page 
86; Chapter 1, Introduction, at pages 5-6 (RH-2-94 Formula ROE of 9.56% for 2004). 
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expires at the end of 2011, stipulates a Mainline cost of capital comprised of the NEB 

Formula rate of return on equity (ROE) on a 40% deemed equity component.16 

In the RH-1-2008 Decision issued in March 2009, the NEB accepted and applied the 

ATWACC approach to the determination of the fair return for TQM for 2008 and 

2009.17 

In October 2009, after a review of the RH-2-94 Decision,18 the Board issued the 

RH-R-2-94 Decision in which it determined that the RH-2-94 Decision would not 

continue to be in effect.19  Given reference to the RH-2-94 Formula in some then-

current settlements, the Board indicated that, for the convenience of parties, it would 

continue to publish the return on equity resulting from the Formula for 2009 (2010 

result) and 2010 (2011 result), and beyond 2010 if requested.  The Formula return for 

2011 was 8.08 %20 which is reflected in the tolls of the Mainline for 2011, the last 

year of the current settlement.  Currently, Mainline tolls are interim pursuant to NEB 

Order AO-1-TGI-04-2010, subject to an application for final 2011 tolls that was filed 

by TransCanada on April 29, 2011 that awaits a Board decision. 

The changes in business risk, developments in financial markets, and changes in 

regulatory approach all warrant an increase in return for the Mainline for 2012 and 

2013, and determination of a fair return using the ATWACC methodology. 

The Restructuring Proposal that is advanced in the Application is intended to enhance 

the long term economic viability of the Mainline and the WCSB.  In doing so, the 

Proposal enhances the competitiveness of the Mainline and reduces the business risk 

from the level that would exist if the status quo were to be retained.  The reduction in 

 

16 TransCanada PipeLines Limited 2007 Mainline Tolls Settlement Application, page 4 of 13, paragraph 17. 
17 RH-1-2008 Decision, Cost of Capital, March 2009 at, e.g. Chapter 4 Implementation of the ATWACC Methodology, 
pages 26-29. 
18 RH-2-94 Decision, March 1995, Cost of Capital (RH-2-94 Decision). 
19 RH-R-2-94, Review of RH-2-94 Cost of Capital, October 2009, at page 2. 
20 NEB letter dated November 29, 2010 re 2011 Rate of Return on Common Equity (ROE) per Discontinued RH-2-94 
Formula. 
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business risk would justify a lower ATWACC than would be warranted by 

continuation of the status quo. 

The corporate and expert evidence filed by TransCanada indicates that the status quo 

(no acceptance by the Board of the Restructuring Proposal or other changes to 

mitigate Mainline business risk) fair return would be an ATWACC of 7.625 %,21 

adjusted for the embedded cost of debt. 

1.8.3 TransCanada Contribution to Revenue Requirement 

As part of the package of proposals in this Application, TransCanada proposes to 

make a voluntary contribution of $25 million to reduce the Mainline revenue 

requirement for each of 2012 and 2013 (TransCanada Contribution).  The 

TransCanada Contribution will not be specific to any category of the revenue 

requirement, but will simply result in a reduction of the total revenue requirement of 

$25 million for each year.   

In light of the reasons that TransCanada is making this voluntary contribution, it is 

contingent on the approval of the Restructuring Proposal. 

In this Application, TransCanada has emphasized that it has attempted to balance its 

restructuring proposals in a manner that reflects both traditional regulatory principles, 

such as cost causation, and the reality that those principles need to be applied in 

innovative ways that balance the benefits and burdens among stakeholders.  The 

primary objective of this Application is to enhance the viability of the Mainline and 

the WCSB in a manner that benefits the greatest number of stakeholders and is in the 

public interest.  TransCanada proposes to voluntarily make the TransCanada 

Contribution, as part of the package of restructuring proposals, as a direct corporate 

contribution towards achieving an objective that is, in addition to being in the public 

interest, in TransCanada’s own interest. 

 

21 Reflects the mid-point of the estimated range. 
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1.8.4 Comparative Revenue Requirements and Tolls 

The Application, as filed, includes illustrative tolls and full transportation costs that 

are intended to show the impact of the Restructuring Proposal relative to a 

continuation of the existing tolling methodology (i.e., Status Quo) for 2012.  The 

illustrative Status Quo and Restructuring Proposal tolls are based on the final 

annualized 2011 revenue requirement, as proposed in the TransCanada application for 

approval of Mainline Final 2011 Tolls dated April 29, 2011.  The Illustrative 

Restructuring Proposal and Status Quo tolls also reflect updated information for 

certain costs directly impacted by the Restructuring Proposal, such as depreciation, 

return, income taxes, and the Long Term Adjustment Account. 

The anticipated revenue requirement and cost allocation under the Restructuring 

Proposal are provided to show a comparison of tolls under the Status Quo and under 

the Restructuring Proposal. The illustrative tolls have been calculated based on the 

information available and in order to meet the Board direction on the filing date for 

this Application.22 

Schedule 1.0, attached to this Executive Summary, compares the revenue requirement 

underpinning the illustrative Status Quo and Restructuring Proposal tolls.  In addition, 

a comparison of the illustrative tolls and total transportation costs and changes in 

system throughput under the Status Quo and the Restructuring Proposal are included 

as Attachment 9.1, which is attached to Section 9.0: Impacts of the Restructuring 

Proposal.  Attachment 9.1 also includes impact information for the Mainline, the 

Alberta System, and the Foothills System. 

1.8.5 October 31, 2011 Supplement 

Schedule 1.0 is based on preliminary information. 

 

22 See letter from TransCanada counsel to the Board dated June 24, 2011 re TransCanada Application for Mainline Final 
2011 Tolls, pages 3-4. 
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Due to the timing of the availability of detailed cost and budget information,23 the 

Application presently includes representative information and illustrative tolls for 

2012.  The Application will be supplemented on October 31, 2011, with an overview 

of major costs included in the Mainline cost of service for 2012 and 2013 and 

explanatories and supporting schedules for each item of the revenue requirement and 

the proposed tolls for 2012 and 2013.   

1.9 Conclusion 

The Board has a responsibility to regulate tolls in the public interest.  Further, the 

statutory requirements of the NEB Act are that the Board determine tolls for the 

Mainline that are just and reasonable,24 and that are not unjustly discriminatory.25 

The Canadian public interest is served by the enhancement of the long term economic 

viability of the Mainline through lower tolls achieved in a manner that is equitable 

among all stakeholders.  The Restructuring Proposal advances the public interest in a 

manner that is equitable and balanced among TransCanada and stakeholders, while 

adhering to the regulatory principles that continue to govern the NEB regulation of 

the TransCanada pipeline systems. 

Approval of the Application, both the Restructuring Proposal and the Mainline Final 

Tolls, will be in the Canadian public interest and will result in just and reasonable, 

non-discriminatory tolls. 

 

23 Ibid. 
24 National Energy Board Act, c. N-7 C.S.C., section 62. 
25 National Energy Board Act, section 67. 
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450 - 1st Street, S.W. 
Calgary, Alberta, Canada T2P 5H1 
 
Tel: (403) 920.2161 
Fax: (403) 920.2347 
E-mail: kristine_delkus@transcanada.com 

 
 
June 29, 2012 
 
National Energy Board           Filed Electronically 
444 Seventh Avenue S.W. 
Calgary, Alberta  
T2P 0X8 
 
 
Attention:   Ms. Sheri Young 
 Secretary of the Board  
 
Dear Madam: 
 
Re: TransCanada PipeLines Limited, NOVA Gas Transmission Ltd., and Foothills 

Pipe Lines Ltd. (TransCanada) 
 Application for Approval of the Business and Services Restructuring Proposal 

and Mainline Final Tolls for 2012 and 2013 (Application) 
 National Energy Board Hearing Order RH-003-2011 
 NEB File OF-Tolls-Group1-T211-2011-04 01 
 Revisions to Reflect TransCanada’s 2012 Throughput Forecast 

  
On June 6, 2012, TransCanada informed the Board it would update certain exhibits based on 
TransCanada’s 2012 Throughput Forecast.1  The 2012 Throughput Forecast, which is based 
on the results of the TransCanada 2012 Strategic Outlook, provides a basis for a revised 
forecast of Mainline throughput and tolls for 2013. 
 
Enclosed for filing are updates to certain exhibits impacted by the 2012 Throughput Forecast, 
as outlined below.  The attached exhibits include those TransCanada committed to provide in 
response to a request by Union Gas Limited (Union) on behalf of the Market Area Shippers 
(MAS).2   
 
In addition, TransCanada responds to subsequent requests for clarification made by Union 
pertaining to the level of forecast throughput change and to anticipated 2012 deferral account 
balances.3 
 
 

                                                 
1 RH-003-2011, 3T2028 to 3T2046 and further in response to the MAS information request 15T16268-16311. 
2 See Exhibit C64-13 for the request and RH-003-2011, 15T16268-16311 for TransCanada’s submission. 
3 RH-003-2011, 16T17500-17513. 
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Updated Throughput Forecast 
 
TransCanada provides a set of updates to certain of the throughput cases presented in 
Appendix C1: Throughput Study.4 
 
TransCanada has updated the schedules related to Case 1 (Base Case Restructuring Proposal) 
and Case 2 (Base Case Status Quo), including the Alberta and Foothills System balances.5  In 
order to provide additional relevant information TransCanada also provides an update of the 
NYMEX and Alberta Plant Gate gas price forecast, and an update of the Mainline throughput 
reduction associated with Case 3, relative to the updated Cases 1 and 2. 
 
The following table summarizes the updated portions of the study, including the 
identification of the specific page of the throughput study being revised. 
 

Case Description Throughput 
Study Page 

1 Western Canada Flow Balance – Part A 52 
1 WCSB Exports – Part B 53 
1 TransCanada Alberta and Foothills 

System Balance – Part C 
54 

1 TransCanada Eastern Market Flows – 
Part D 

55 

2 Western Canada Flow Balance – Part A 60 
2 WCSB Exports – Part B 61 
2 TransCanada Alberta and Foothills 

System Balance – Part C 
62 

2 TransCanada Eastern Market Flows – 
Part D 

63 

3 Mainline Throughput Reduction 64 
 Price Forecast   

 
These tables are in the same format as that in the original Throughput Study and are provided 
as Attachment 1: Throughput Update.  With respect to Case 3, a discussion of the basis for 
the derivation of this case is provided in the Throughput Study, pages 7 to 9 (of 79). 
 
As part of this exercise, TransCanada updated its assessment of the impact of the 
Restructuring Proposal on the NIT price and the Alberta System Netback price.  
TransCanada anticipates that the NIT price under 2012 Throughput Forecast for the 
Restructuring Proposal will still be higher than under the Status Quo.  In fact, the results 
show that the impact of the Restructuring Proposal on the NIT price is greater than it was in 
the previous assessment.  The assessed average impact over the 2012-2017 period is 
0.17 $/GJ, compared to a previous assessment of 0.13 $/GJ.6  
                                                 
4 Exhibit B5-13 filed October 31, 2011. 
5 The Alberta System and Foothills System Balances were not enumerated as schedules that were to be updated, 
but have been included in this filing. 
6 Exhibit B5-13, page 10 of 19, Figure 2.1. 

Attachment DIV 1-2(e)-7 
R.I.P.U.C. Docket 4346 
In Re: 2012 Gas Cost Recovery Filing 
Page 23 of 28



Page 3             
June 29, 2012 
Ms. S. Young 

Union Request for Clarification 
 
Level of Forecast Throughput Change 
 
TransCanada has indicated that the updated forecast Mainline Western Receipts were 
expected to be, on average, approximately 1 Bcf/d lower than under the Base Cases (Cases 1 
and 2) filed as part of the Throughput Study. 7  The updated Cases 1 and 2 provided as part of 
this update reflect an approximate 1 Bcf/d reduction in flows relative to Cases 1 and 2 filed 
in the Throughput Study. 
 
In response to NEB 6.88 TransCanada indicated that Mainline Western Receipts were 
expected to drop 2 to 3 Bcf/d in the Low Cases (Cases 4 and 5) relative to the Base Cases 
(Cases 1 and 2) filed in the Throughout Study.  The relative Base Case and Low Case flows 
filed in the Throughput Study remain unchanged. 
 
As part of NEB 6.8, TransCanada was asked to provide its assessment of impact on flows 
and effectiveness of the Restructuring Proposal assuming: 1) natural gas prices remained at 
or near the current level;9 and 2) the NEB low WCSB supply scenario was realized.10 
 
TransCanada stated in the response to NEB 6.8: 
 

… [P]rices sustained at “current” levels can be expected to reduce WCSB 
supply levels from the TransCanada low case supply path.  However, there are 
several factors (LNG development, the growing importance of liquids-rich 
plays) that suggest the reduction from the TransCanada’s low case supply 
may not be substantial. [emphasis added] 
 
and 
 
The WCSB gas supply level described in the response to (a) i above could be 
somewhat lower than TransCanada’s low supply case for the 2012-2020 
forecast period.  As such, MWR could also be somewhat lower than in Cases 
4 and 5 in the Study.  However, given that this supply scenario is similar to 
the one used in Cases 4 and 5 of the Study, TransCanada expects the 
Restructuring Proposal to be of benefit here too.” [emphasis added] 

 
TransCanada has determined that the Low Cases (Cases 4 and 5) filed as part of the 
Throughout Study remain reasonable assessments of low case flow outcomes; and in 
particular under the conditions TransCanada was asked to evaluate as part of its response to 
NEB 6.8. 
 
 

                                                 
7 RH-003-2011, 8T7947-48. 
8 Exhibit B27-1. 
9 NEB Information Request 6.8 (a). 
10 NEB Information Request 6.8 (d) 
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2012 Deferral Account Balances 
 
Through representation by counsel, Union sought further information on the effects of the 
throughput changes on deferral account balances for 2012.11   
 
As previously stated, TransCanada expects that it will derive revenues in the range of $1.5 to 
$1.6 billion assuming 2012 interim tolls remain in place for the entire year and factoring in 
the most current flow forecast.12  These revenues are in line with the aggregate 2012 costs 
forecast in the Restructuring Proposal Revenue Requirement.  Consequently, TransCanada is 
not expecting a significant change to the cumulative deferral accounts balances for 2012.  
 
Updated 2013 Tolls 
 
TransCanada also provides consequential updates from the 2012 throughput forecasts to the 
2013 tolls contained in the Application.  Specifically, within Attachment 2—Updated 2013 
Tolls—TransCanada is providing the following information: 
 
 2013 Restructuring Proposal Toll Design Schedules;13  

 
 2013 Status Quo Toll Design Schedules;14 and 

 
 Attachment 9.4: Total Transportation Cost Comparison of 2013 Status Quo vs. 

Restructuring Proposal.   
 

Attachment 9.4 is a new attachment to Section 9.0—Impacts of the Restructuring Proposal—
that provides comparisons between the Status Quo and the Restructuring Proposal for 2013 
in the same format provided for 2012 in Attachment 9.1.15 
 
Implementation of the Restructuring Proposal would result in a 2013 Firm Transportation toll 
from NIT to Dawn of $1.47/GJ16 in 2013, a reduction of $0.59/GJ or approximately 30% 
relative to 2012 interim tolls currently in effect.  In contrast, the Status Quo under the revised 
throughput forecast would result in a 2013 Firm Transportation toll from NIT to Dawn of 
$2.74/GJ.17 
 

                                                 
11 RH-003-2011, 16T17511-17512. 
12 RH-003-2011, 15T16296. 
13 This information revises the corresponding schedules previously provided in Attachment 12.3, Tab 3 of the 
October Supplement (Exhibit B52). 
14 This information revises the corresponding schedules previously attached to the response to EGD 2-1.1h 
(Exhibit B10-17). 
15  Exhibit B5-12. 
16 Toll is via SMB and includes applicable delivery pressure charge. 
17 Toll is via Empress and includes applicable delivery pressure charge. 
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Page 5             
June 29, 2012 
Ms. S. Young 

Although the lower than anticipated throughput results in higher 2013 tolls than those 
previously forecast in the Application, the benefits of the Restructuring Proposal relative to 
the Status Quo remain significant. 
 
Yours truly, 
 
TransCanada PipeLines Limited 
NOVA Gas Transmission Ltd. 
Foothills Pipe Lines Ltd. 
 
Original Signed by 
 
Kristine Delkus 
Senior Vice-President, 
Pipelines Law and Regulatory Affairs  
 
Enclosures 
 
cc: Parties to RH-003-2011 
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Business and Services Restructuring and
Mainline 2012-2013 Tolls Application

Part E: Mainline 2012-2013 Revenue Requirement
Attachment 12.3: Toll Design

Tab 3 – 2013 Toll Design Schedule 5.1
Revised June 29, 2012

Page 1 of 2

Transportation Tolls
Mainline 2013 Tolls effective January 1, 2013

System Average Unit Cost of Transportation

Line Net Revenue Requirement Daily Allocation Annual Daily
No Particulars ($000's) Base Unit Cost Unit Cost

(a) (b) (c) (d) (e)

1 Energy 162,457 6,831,425 GJ 23.7808394984     $/GJ 0.0651529849 $/GJ
2 Energy Distance 941,463 4,665,306,690 GJ-KM 0.2018008914       $/GJ-Km 0.0005528792 $/GJ-Km
3 TQM Charge 68,428 550,951 GJ 124.2004064917   $/GJ 0.3402750863 $/GJ

Storage Transportation Service

Line Monthly Toll Daily Equivalent
No Particulars ($/GJ/MO) ($/GJ)

(a) (b) (c)

4 Centram MDA 4.60633 0.15144
5 Union WDA 26.85185 0.88280
6 Union NDA 11.21362 0.36867
7 Union EDA 7.49998 0.24657
8 KPUC EDA 7.09251 0.23318
9 GMIT EDA 11.69845 0.38461
10 GMIT TQM EDA 21.23976 0.69829
11 Enbridge CDA 3.26267 0.10727
12 Enbridge EDA 9.76150 0.32093
13 Cornwall 9.87333 0.32460
14 Philipsburg 12.75067 0.41920

Firm Transportation - Short Notice STSN STSN
Minimum Bid Floor Maximum Bid Floor

Line Monthly Toll Daily Equivalent (100% FT-SN) (160% FT-SN)
No Particulars ($/GJ/MO) ($/GJ) ($/GJ) ($/GJ)

(a) (b) (c) (c) (d)

15 Kirkwall to Thorold CDA 3.94281 0.12963 0.1296 0.2074
16 Union Parkway Belt to Goreway CDA 2.70249 0.08885 0.0889 0.1422
17 Union Parkway Belt to Victoria Square #2 CDA 3.35678 0.11036 0.1104 0.1766
18 Union Parkway Belt to Schomberg #2 CDA 3.31405 0.10895 0.1090 0.1743

Line Monthly Toll Daily Equivalent Fuel Ratio
No Particulars ($/GJ/MO) ($/GJ) (%)

(a) (b) (c) (d)

19 Average Delivery Pressure Toll 0.49701 0.01634 0.19%

Note: Delivery Pressure toll applies  to the following locations: Emerson 1 , Emerson 2, Union SWDA, Enbridge SWDA, Dawn Export, Niagara Falls, Iroquois,
 Chippawa and East Hereford
The Daily Equivalent Toll is only applicable to STS Injections, IT, Diversions and STFT.

Union Dawn Receipt Point Surcharge
Line Monthly Toll Daily Equivalent Fuel Ratio
No Particulars ($/GJ/MO) ($/GJ) (%)

(a) (b) (c) (d)

20 Union Dawn Receipt Point Surcharge 0.14984 0.00493 0.00%

Delivery Pressure
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Business and Services Restructuring and
Mainline 2012-2013 Tolls Application

Part E: Mainline 2012-2013 Revenue Requirement
Attachment 12.3: Toll Design

Tab 3 - 2013 Toll Design Schedule 5.2
Revised June 29, 2012

Page 21 of 22

IT / STFT IT / STFT
Minimum Bid Floor Maximum Bid Floor

Line FT Toll Daily Equivalent FT Toll (100% FT) (160% FT)
No. Receipt Point  Delivery Point  ($/GJ/MO) ($/GJ) ($/GJ) ($/GJ)
1 Union NDA SMB -                             -                             1.0480                               1.6768                            
2 Union Parkway Belt Empress 49.74515                          1.63546                            1.6355                               2.6168                            
3 Union Parkway Belt TransGas SSDA 42.41221                          1.39437                            1.3944                               2.2310                            
4 Union Parkway Belt Centram SSDA 39.46053                          1.29733                            1.2973                               2.0757                            
5 Union Parkway Belt Centram MDA 35.16066                          1.15597                            1.1560                               1.8496                            
6 Union Parkway Belt Centrat MDA 34.58755                          1.13712                            1.1371                               1.8194                            
7 Union Parkway Belt Union WDA 26.85185                          0.88280                            0.8828                               1.4125                            
8 Union Parkway Belt Nipigon WDA 23.59596                          0.77576                            0.7758                               1.2413                            
9 Union Parkway Belt Union NDA 11.21362                          0.36867                            0.3687                               0.5899                            

10 Union Parkway Belt Calstock NDA 18.03382                          0.59289                            0.5929                               0.9486                            
11 Union Parkway Belt Tunis NDA 13.65474                          0.44892                            0.4489                               0.7182                            
12 Union Parkway Belt GMIT NDA 10.26903                          0.33761                            0.3376                               0.5402                            
13 Union Parkway Belt Union SSMDA 16.03044                          0.52703                            0.5270                               0.8432                            
14 Union Parkway Belt Union NCDA 5.10494                            0.16783                            0.1678                               0.2685                            
15 Union Parkway Belt Union CDA 2.65037                            0.08714                            0.0871                               0.1394                            
16 Union Parkway Belt Enbridge CDA 3.26267                            0.10727                            0.1073                               0.1717                            
17 Union Parkway Belt Union EDA 7.49998                            0.24657                            0.2466                               0.3946                            
18 Union Parkway Belt Enbridge EDA 9.76150                            0.32093                            0.3209                               0.5134                            
19 Union Parkway Belt GMIT EDA 11.69845                          0.38461                            0.3846                               0.6154                            
20 Union Parkway Belt GMIT TQM EDA 21.23976                          0.69829                            0.6983                               1.1173                            
21 Union Parkway Belt KPUC EDA 7.09251                            0.23318                            0.2332                               0.3731                            
22 Union Parkway Belt North Bay Junction 8.02702                            0.26390                            0.2639                               0.4222                            
23 Union Parkway Belt Kirkwall 2.62430                            0.08628                            0.0863                               0.1381                            
24 Union Parkway Belt Enbridge SWDA 5.79712                            0.19059                            0.1906                               0.3050                            
25 Union Parkway Belt Union SWDA 5.98849                            0.19688                            0.1969                               0.3150                            
26 Union Parkway Belt Spruce 34.58755                          1.13712                            1.1371                               1.8194                            
27 Union Parkway Belt Emerson 1 32.53624                          1.06968                            1.0697                               1.7115                            
28 Union Parkway Belt Emerson 2 32.53624                          1.06968                            1.0697                               1.7115                            
29 Union Parkway Belt St. Clair 6.19786                            0.20377                            0.2038                               0.3261                            
30 Union Parkway Belt Dawn Export 5.79712                            0.19059                            0.1906                               0.3050                            
31 Union Parkway Belt Niagara Falls 4.21349                            0.13853                            0.1385                               0.2216                            
32 Union Parkway Belt Chippawa 4.25368                            0.13985                            0.1399                               0.2238                            
33 Union Parkway Belt Iroquois 9.16097                            0.30118                            0.3012                               0.4819                            
34 Union Parkway Belt Cornwall 9.87333                            0.32460                            0.3246                               0.5194                            
35 Union Parkway Belt Napierville 12.45705                          0.40955                            0.4096                               0.6554                            
36 Union Parkway Belt Philipsburg 12.75067                          0.41920                            0.4192                               0.6707                            
37 Union Parkway Belt East Hereford 21.23976                          0.69829                            0.6983                               1.1173                            
38 Union Parkway Belt Welwyn 39.46053                          1.29733                            1.2973                               2.0757                            
39 Union Parkway Belt SMB 39.41109                          1.29571                            1.2957                               2.0731                            
40 Union SSMDA Empress -                             -                             1.2642                               2.0227                            
41 Union SSMDA TransGas SSDA -                             -                             1.0231                               1.6370                            
42 Union SSMDA Centram SSDA -                             -                             0.9261                               1.4818                            
43 Union SSMDA Centram MDA -                             -                             0.7847                               1.2555                            
44 Union SSMDA Centrat MDA -                             -                             0.7769                               1.2430                            
45 Union SSMDA Union WDA -                             -                             1.0529                               1.6846                            
46 Union SSMDA Nipigon WDA -                             -                             1.1382                               1.8211                            
47 Union SSMDA Union NDA -                             -                             0.8305                               1.3288                            
48 Union SSMDA Calstock NDA -                             -                             1.0548                               1.6877                            
49 Union SSMDA Tunis NDA -                             -                             0.9108                               1.4573                            
50 Union SSMDA GMIT NDA -                             -                             0.7995                               1.2792                            
51 Union SSMDA Union SSMDA -                             -                             0.0652                               0.1043                            
52 Union SSMDA Union NCDA -                             -                             0.6297                               1.0075                            
53 Union SSMDA Union CDA -                             -                             0.5284                               0.8454                            
54 Union SSMDA Enbridge CDA -                             -                             0.5640                               0.9024                            
55 Union SSMDA Union EDA -                             -                             0.7085                               1.1336                            
56 Union SSMDA Enbridge EDA -                             -                             0.7828                               1.2525                            
57 Union SSMDA GMIT EDA -                             -                             0.8465                               1.3544                            
58 Union SSMDA GMIT TQM EDA -                             -                             1.1602                               1.8563                            
59 Union SSMDA KPUC EDA -                             -                             0.6951                               1.1122                            
60 Union SSMDA North Bay Junction -                             -                             0.7258                               1.1613                            
61 Union SSMDA Kirkwall -                             -                             0.5059                               0.8094                            
62 Union SSMDA Enbridge SWDA -                             -                             0.4016                               0.6426                            
63 Union SSMDA Union SWDA -                             -                             0.3953                               0.6325                            
64 Union SSMDA Spruce -                             -                             0.7769                               1.2430                            
65 Union SSMDA Emerson 1 -                             -                             0.6984                               1.1174                            
66 Union SSMDA Emerson 2 -                             -                             0.6984                               1.1174                            
67 Union SSMDA St. Clair -                             -                             0.3884                               0.6214                            
68 Union SSMDA Dawn Export -                             -                             0.4016                               0.6426                            
69 Union SSMDA Niagara Falls -                             -                             0.5675                               0.9080                            
70 Union SSMDA Chippawa -                             -                             0.5688                               0.9101                            
71 Union SSMDA Iroquois -                             -                             0.7631                               1.2210                            
72 Union SSMDA Cornwall -                             -                             0.7865                               1.2584                            
73 Union SSMDA Napierville -                             -                             0.8714                               1.3942                            
74 Union SSMDA Philipsburg -                             -                             0.8811                               1.4098                            
75 Union SSMDA East Hereford -                             -                             1.1602                               1.8563                            
76 Union SSMDA Welwyn -                             -                             0.9261                               1.4818                            
77 Union SSMDA SMB -                             -                             0.9244                               1.4790                            
78 Union WDA Empress -                             -                             0.8964                               1.4342                            
79 Union WDA TransGas SSDA -                             -                             0.6553                               1.0485                            
80 Union WDA Centram SSDA -                             -                             0.5582                               0.8931                            
81 Union WDA Centram MDA -                             -                             0.4179                               0.6686                            
82 Union WDA Centrat MDA -                             -                             0.3423                               0.5477                            
83 Union WDA Union WDA -                             -                             0.0652                               0.1043                            
84 Union WDA Nipigon WDA -                             -                             0.1756                               0.2810                            
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The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4346 
 2012 Gas Cost Recovery Filing 

Responses to Division’s First Set of Data Requests 
Issued on September 15, 2012 

    
 

Prepared by or under the supervision of:  Elizabeth D. Arangio 
 

Redacted 
Division 1-3 

 
Request: 
 
Re: witness Arangio’s Direct Testimony page 12, lines 13 though 15, please provide:  

 
a. A complete copy of the Request for Proposal (“RFP”) issued September 23, 2011;   
b. A list of the companies that submitted bids in response to the RFP.   
c. A complete copy of the Asset Management and Gas Supply Agreement (“AMA”) 

effective November 1, 2011;  
d. The Company’s rationale for turning to a third-party to manage its gas assets;   
e. The amount each month the contractor has paid to of the optimization contractor 

pays to the Company: and 
f. The expected amount of revenue to be derived from the optimization fees. 

 
Response: 
 

a. Please see Attachment DIV 1-3-1 for the Request for Proposal (“RFP”) that was 
issued on September 23, 2011. 

 
b. The following Companies submitted bids in response to the RFP:  

 
c. Please see Attachment DIV 1-3-2 for the Asset Management and Gas Supply 

Agreement, effective November 1, 2011. 
 

d. The Company periodically contracts with third-party Asset Managers to manage a 
portion of the interstate pipeline transportation and storage contracts required to 
serve the needs of its firm gas customers.  The reasons for contracting with third-
party Asset Managers can vary depending on the assets involved.  In the case of 
the Request for Proposal (RFP) dated September 23, 2011 the Company entered 
into an Asset Management and Gas Supply Agreement (AMA) with BG Energy 
Merchants, LLC (BG) to manage the Company's Union Gas Limited (Union) and 
TransCanada Gas Pipeline (TCPL) firm transportation contracts effective 
November 1, 2011 for a term of one year.  The capacity path for the 
Union contract originates at Dawn, Ontario Canada and delivers into TCPL at 
Parkway.  The capacity path for the TCPL contract originates at the 
interconnection with Union at Parkway and delivers into Iroquois Gas 
Transmission (Iroquois) at Waddington, New York.  Since the Company is not 
actively trading in Canada at the present time, the Company  believes that   
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Redacted 
Division 1-3, page 2 

 
the selection of BG to manage these assets and provide the Company with 
deliveries at the Canadian-US border at Waddington, New York was in the best 
interest of its firm gas customers. 

 
e. The arrangement is for the third party to pay the Company is $ per 

month. 
 

f. The expected amount in optimization revenue for the term of the agreement is 
$_ . 

 
 

 
 

 



National Grid 
 Request for Proposals (“RFP”) for  
Asset Management Arrangements 

September 23, 2011 
 

EnergyNorth Natural Gas Inc. (“EnergyNorth” or “Buyer”), The Narragansett Electric Company 
d/b/a National Grid (“Narragansett” or “Buyer”) and Niagara Mohawk Power Corporation d/b/a 
National Grid (“NiMo” or “Buyer”) are seeking proposals (“Proposals”) for Asset Management 
Arrangements (“AMAs”) as more fully set forth below.  The specific gas supply requirements 
and the assets to be assigned for each AMA are set forth in Attachments 1(a), 2(a), 3(a) and 4(a).  
The successful bidders (“Seller(s)”) shall have the right to optimize the assigned assets 
(“Assets”) subject to satisfying Buyer’s gas supply requirements.  Bidders may bid on any one or 
all of the AMAs.   
 
 

Provisions Applicable to All AMAs 
 

Term: November 1, 2011 through October 31, 2012. 
 
Release of Assets: The Assets to be assigned for each AMA are set forth in 

Attachments 1(a), 2(a), 3(a) and 4(a).  The Assets shall be 
assigned by Buyer for the entire Term at no cost to Seller.  
Buyer shall remain responsible for payment of all demand 
charges related to the Assets.  Seller shall be responsible 
for all variable costs in connection with the Assets during 
the Term.  Buyer and Seller each agree to take such actions 
and execute such documents as may be required to 
effectuate the assignment of the Assets from Buyer to 
Seller.  All assignments shall be subject to recall in the 
event that the Seller fails to meet its gas supply obligation 
to Buyer. 

 
Gas Supply Requirements: The Gas Supply Requirements associated with each AMA 

are set forth in Attachments 1(a), 2(a), 3(a) and 4(a). 
  
Delivery Point: The Delivery Point(s) for each AMA are set forth in 

Attachments 1(a), 2(a), 3(a) and 4(a). 
 
Price: The Price for gas delivered by Seller to Buyer under each 

AMA is specified in Attachments 1(a), 2(a), 3(a) and 4(a) . 
  
Asset Management Fee: Subject to satisfying the Gas Supply Requirements 

associated with each AMA, Seller shall have the right to 
utilize and optimize the Assets for its own account.  In 
exchange for such right, Seller shall pay Buyer an Asset 
Management Fee.  As part of their Proposal(s), Bidders 
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should specify the total proposed Asset Management 
Fee to be paid to Buyer for each AMA.  Bidders may 
submit proposals for one or more of the AMAs but must 
submit a separate proposed Asset Management Fee for 
each AMA. 

 
Form of Agreement: Any transaction entered into as a result of this RFP shall be 

documented as a transaction under an active NAESB 
Agreement or ISDA Gas Annex.  Included in the 
Attachment for each AMA is the form of Transaction 
Confirmation (Attachments 1(b) through 4(b)) that National 
Grid proposes for execution.  As part of their Proposal(s), 
Bidders should clearly identify any proposed exceptions 
to the Transaction Confirmation.   

 
Submission of Proposals: 
 
Proposals must be submitted by the date specified in the Schedule below.  Proposals should 
include: (a) Seller’s proposed Asset Management Payment for each AMA and (b) any 
proposed exceptions to the Transaction Confirmation(s). 
 
Proposals should be sent via email to both email addresses below: 
 
 epmgassupply@us.ngrid.com; 
 
 and 
 
 Janet Prag 
 Contract Specialist 
 100 East Old Country Road 
 Hicksville, NY 11801 
 Telephone: 516-545-5463 
 E-mail address: janet.prag@us.ngrid.com 
 
 
Any questions in connection with this RFP should be sent by email to both email addresses listed 
above. 
 
Schedule (all times are Eastern Time): 
 

 September 30, 2011 All questions must be submitted in writing by 5 p.m.  
 
October 5, 2011 National Grid will respond to Bidders’ questions in writing by 5 p.m. 
 
October 7, 2011 Proposals must be received by National Grid by 10 a.m.   
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October 11, 2011  National Grid will endeavor to select Proposal(s) and parties will confirm 
deal(s) in writing by 5 p.m.  Such confirmation(s) will reflect agreement of 
parties to execute the applicable Transaction Confirmation attached hereto 
along with any exceptions that were proposed by Bidder and accepted by 
Buyer. 

 
October 14, 2011 Target date for execution of Transaction Confirmation. 
 
Impending Sale to Liberty Utilities 
 
In December 2010, National Grid USA announced that it had entered into an agreement with 
Liberty Energy Utilities Co. (“Liberty”), a subsidiary of Algonquin Power and Utilities Corp., 
pursuant to which Liberty will acquire EnergyNorth Natural Gas Inc.  The sale is expected to 
close during the Term, subject to receipt of necessary regulatory approvals. 
   
Credit Requirements: 
 
Buyer’s supplemental credit requirements are set forth in the attached form of Transaction 
Confirmation. 
 
Miscellaneous: 
 
National Grid will consider Proposals only from Bidders who have an executed NAESB Base 
Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with 
Buyer.  Bidders submitting bids in response to this RFP understand and agree that unless and 
until a definitive Transaction Confirmation has been executed and delivered, no contract or 
agreement providing for a transaction between such parties shall be deemed to exist between the 
parties, and neither party will be under any legal obligation of any kind whatsoever with respect 
to such transaction by virtue of this or any written or oral expression thereof, including, but not 
limited to, a letter of intent or any other preliminary agreement or any other written agreement or 
offer.  National Grid reserves the right to withdraw or modify this RFP at any time and National 
Grid shall have the right, in its sole and absolute discretion, to reject any or all Proposals 
submitted in response to this RFP.  Potential Sellers shall be subject to satisfactory credit review 
by National Grid. 
 
John Allocca, 
Director of Gas Contracting & Compliance 
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Attachment 1(a)  
 
 

AMA Package No. 1 
 
 

Buyer: EnergyNorth Natural Gas Inc. 
 

Term: November 1, 2011 through October 31, 2012. 
 
Gas Supply 
Requirements: Firm Base-Load Supplies - each day during the months of November 2011 

through and including March 31, 2012, Seller shall deliver a firm base-
load quantity of 4,047 dt at the Delivery Point.  

  
Delivery Point: The interconnection between the facilities of TransCanada Gas Pipeline 

and Iroquois Gas Transmission System at Waddington, NY. 
 
Price: The Price shall be equal to the price posted as the “Index” for Canadian 

Gas, “Dawn, Ontario” as published in Inside FERC’s Gas Market Report 
for the month of delivery, plus imputed variable costs to transport Gas 
from Dawn to the Delivery Point(s). 

 
Released Assets: During the Term, Buyer shall assign firm transportation capacity on the 

following pipelines: 
    

Union Gas Limited (“Union Gas”) 
TransCanada Pipelines Limited (“TransCanada”) 
 
Please see table below for contract details. 

  
  
 
 

  

Pipeline Quantity 
Dt/day 

Quantity 
Gj/day 

Receipt 
Point 

Delivery 
Point 

Union 4,092  Dawn Parkway 
TransCanada 4,047  Parkway Waddington 
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        Attachment 1(b) 
 
 

Exhibit A – AMA Package No. 1 
Transaction Confirmation 

EnergyNorth Natural Gas Inc. 
 

TRANSACTION CONFIRMATION 
 

   

Date:  ____________ 

Transaction Confirmation #:  ____________ 

 
 
This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated _________.  This Transaction 
Confirmation will not become binding until executed by both parties.  
 
SELLER: 
  
Attn:  
Phone:  
Fax:  
Base Contract No.   
Transporters: _______________________________________ 
Transporters Contract Number:   
Trader:    

 
BUYER: 
EnergyNorth Natural Gas Inc. 
100 East Old County Road 
Hicksville, New York 11801 
Attn: Contract Administration 
Phone: (516) 545-6068 
Fax: (516) 545-5466 
Base Contract No.  
Transporters:  Union Gas Limited, TransCanada Pipelines 

Limited  
Transporters Contract Number: 
Trader: John Allocca 

Contract Price:   See Special Conditions Section C Below   

Term:  Begin:  November 1, 2011                                End:   October 31, 2012 

Performance Obligation and Contract Quantity:  See Special Conditions Below   

 

 
Delivery Point(s):  The Delivery Point shall be the interconnection between the facilities of TransCanada Pipeline and Iroquois 
Gas Transmission System at Waddington, NY. 
 

 
Special Conditions: 
 
A.    Definitions 

 “Assets” means the Agreements set forth on Exhibit A. 

 
“Credit Support Provider” means__________________________.  
 
 
“Dekatherm” or “Dth” or “dt” means one (1) MMBtu. 
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 “FERC” means the Federal Energy Regulatory Commission. 
 

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S. 
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-“ by S&P and “A3” by 
Moody’s, in a form reasonably acceptable to the Buyer.  All costs related to any Letter of Credit shall be for the account of the 
Seller.  
 
“Moody’s” means Moody’s Investors Services, Inc. or its successor. 
 
“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor. 
 
 
B. Gas Service and Capacity Release 

 

1. Assignment of Assets: During the Term, Buyer will assign the Assets to Seller.  Buyer shall be responsible for the 
payment of all demand charges related to the Assets.  Notwithstanding the foregoing, in the case of TransCanada 
Pipelines Limited (“TransCanada”) Assets, Seller shall initially pay the demand charges to TransCanada and Buyer 
will reimburse Seller for such charges. 

2. Firm Base-load Supplies: Each Day during the period from November 1, 2011 through and including March 31, 
2012, Seller shall deliver and sell, and Buyer shall receive and purchase, Firm Base-load supplies of 4,047 dt/Day.  
Such quantity may be modified during the Term to account for changes in fuel retention percentages related to the 
Assets.  

3. Termination Option:  If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder, 
unless such failure is excused by the Buyer’s non-performance or caused by Force Majeure, Buyer shall have the 
right to terminate this Transaction Confirmation and recall (or revoke assignment of) the Assets.  

C.  Price 

The price shall be equal to the price posted as the “Index” for Canadian Gas, “Dawn, Ontario” as published in Inside FERC’s Gas 
Market Report for the month of delivery, plus imputed variable costs to transport Gas from Dawn to the Delivery Point(s). 
 
D.  Asset Management Fee 

 
Subject to the delivery obligations set forth above, Seller shall have the right to optimize the assigned capacity for its own account.  
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $_________ per Month.  This payment shall 
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month. 
 
E.  Credit Provisions 
 
Independent Amount.  In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody’s, or (ii) is 
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider 
rated at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of 
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the 
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the 
Gas Daily Index. 
 
Collateral Requirement.  The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i) 
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the 
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such 
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit 
Rating of at least BBB from S&P and/or Baa2 from Moody’s, and (ii) no Event of Default with respect to Seller has occurred an is 
continuing.  Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated 
at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit.  The “collateral Requirement” for Buyer means 
zero (0). 
 
“Exposure” shall be calculated as the sum of: 
 

(i) all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus 
(ii) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation; 

plus 
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(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction 
Confirmation; reduced by  

(iv) the Independent Amount, if any, previously provided by the Seller to the Buyer. 
 

F.  Changes in Law 

If the FERC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is binding 
on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties shall 
negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each 
party, as closely as possible, to its same position as prior to such change.  If, within sixty (60) days after the implementation of 
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to 
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice, 
taking all reasonable steps to mitigate the effect of such change on each other. 

 
Seller:  
 
 
By:  _____________________________________ 
Name:     
Title:      
Date:  
 

 
 
Buyer:  EnergyNorth Natural Gas Inc. 
 
 
By:___________________________________ 
Name:  John V. Vaughn 
Title: Authorized Signatory 
Date: 
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Attachment 2(a)  
 
 

AMA Package No. 2 
 
 

Buyer: The Narragansett Electric Company 
 

Term: November 1, 2011 through October 31, 2012. 
 
Gas Supply 
Requirements: Firm Base-Load Supplies - Each day during the period from November 1, 

2011 through and including March 31, 2012, Seller shall deliver a firm 
base-load quantity of 1,012 dt at the Delivery Point.  

  
Delivery Point: The interconnection between the facilities of TransCanada Gas Pipeline 

and Iroquois Gas Transmission System at Waddington, NY. 
 
Price: The Price shall be equal to the price posted as the “Index” for Canadian 

Gas, “Dawn, Ontario” as published in Inside FERC’s Gas Market Report 
for the month of delivery, plus imputed variable costs to transport Gas 
from Dawn to the Delivery Point(s). 

 
Released Assets: During the Term, Buyer shall assign firm transportation capacity on the 

following pipelines: 
    

Union Gas Limited (“Union Gas”) 
TransCanada Pipelines Limited (“TransCanada”) 
 
Please see table below for contract details. 

  
  
 
 

  

Pipeline Quantity 
Dt/day 

Quantity 
Gj/day 

Receipt 
Point 

Delivery 
Point 

Union 1,025  Dawn Parkway 
TransCanada 1,012  Parkway Waddington 
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        Attachment 2(b) 
 
 

Exhibit A – AMA Package No. 2 
Transaction Confirmation 

The Narragansett Electric Company d/b/a National Grid 
 

TRANSACTION CONFIRMATION 
 

   

Date:  ____________ 

Transaction Confirmation #:  ____________ 

 
 
This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated _________.  This Transaction 
Confirmation will not become binding until executed by both parties.  
 
SELLER: 
  
Attn:  
Phone:  
Fax:  
Base Contract No.   
Transporters: _______________________________________ 
Transporters Contract Number:   
Trader:    

 
BUYER: 
The Narragansett Electric Company d/b/a National Grid 
100 East Old County Road 
Hicksville, New York 11801 
Attn: Contract Administration 
Phone: (516) 545-6068 
Fax: (516) 545-5466 
Base Contract No.  
Transporters:  Union Gas Limited, TransCanada Pipelines 

Limited  
Transporters Contract Number: 
Trader: John Allocca 

Contract Price:   See Special Conditions Section C Below   

Term:  Begin:  November 1, 2011                                End:   October 31, 2012 

Performance Obligation and Contract Quantity:  See Special Conditions Below   

 

 
Delivery Point(s):  The Delivery Point shall be the interconnection between the facilities of TransCanada Pipeline and Iroquois 
Gas Transmission System at Waddington, NY. 
 

 
Special Conditions: 
 
A.    Definitions 

 “Assets” means the Agreements set forth on Exhibit A. 

 
“Credit Support Provider” means__________________________.  
 
 
“Dekatherm” or “Dth” or “dt” means one (1) MMBtu. 
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 “FERC” means the Federal Energy Regulatory Commission. 
 

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S. 
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-“ by S&P and “A3” by 
Moody’s, in a form reasonably acceptable to the Buyer.  All costs related to any Letter of Credit shall be for the account of the 
Seller.  
 
“Moody’s” means Moody’s Investors Services, Inc. or its successor. 
 
“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor. 
 
 
C. Gas Service and Capacity Release 

 

4. Assignment of Assets: During the Term, Buyer will assign the Assets to Seller.  Buyer shall be responsible for the 
payment of all demand charges related to the Assets.  Notwithstanding the foregoing, in the case of TransCanada 
Pipelines Limited (“TransCanada”) Assets, Seller shall initially pay the demand charges to TransCanada and Buyer 
will reimburse Seller for such charges. 

5. Firm Base-load Supplies: Each Day during the period from November 1, 2011 through and including March 31, 
2012, Seller shall deliver and sell, and Buyer shall receive and purchase, Firm Base-load supplies of 1,012 dt/Day .  
Such quantity may be modified during the Term to account for changes in fuel retention percentages related to the 
Assets.  

6. Termination Option:  If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder, 
unless such failure is excused by the Buyer’s non-performance or caused by Force Majeure, Buyer shall have the 
right to terminate this Transaction Confirmation and recall (or revoke assignment of) the Assets.  

B. Price 

The price shall be equal to the price posted as the “Index” for Canadian Gas, “Dawn, Ontario” as published in Inside FERC’s Gas 
Market Report for the month of delivery, plus imputed variable costs to transport Gas from Dawn to the Delivery Point(s). 

 
D.  Asset Management Fee 

 
Subject to the delivery obligations set forth above, Seller shall have the right to optimize the assigned capacity for its own account.  
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $_________ per Month.  This payment shall 
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month. 
 
E.  Credit Provisions 
 
Independent Amount.  In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody’s, or (ii) is 
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider 
rated at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of 
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the 
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the 
Gas Daily Index. 
 
Collateral Requirement.  The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i) 
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the 
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such 
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit 
Rating of at least BBB from S&P and/or Baa2 from Moody’s, and (ii) no Event of Default with respect to Seller has occurred an is 
continuing.  Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated 
at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit.  The “collateral Requirement” for Buyer means 
zero (0). 
 
“Exposure” shall be calculated as the sum of: 
 

(i) all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus 
(ii) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation; 
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(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction 
Confirmation; reduced by  

(iv) the Independent Amount, if any, previously provided by the Seller to the Buyer. 
 

F.  Changes in Law 

If the FERC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is binding 
on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties shall 
negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each 
party, as closely as possible, to its same position as prior to such change.  If, within sixty (60) days after the implementation of 
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to 
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice, 
taking all reasonable steps to mitigate the effect of such change on each other. 

 
Seller:  
 
 
By:  _____________________________________ 
Name:     
Title:      
Date:  
 

 
 
Buyer:  The Narragansett Electric Company 
 
 
By:___________________________________ 
Name:  John V. Vaughn 
Title: Authorized Signatory 
Date: 

 

Attachment DIV 1-3-1  
R.I.P.U.C. Docket No. 4346 
2012 Gas Cost Recovery Filing 
Page 11 of 19



Attachment 3(a)  
 
 

AMA Package No. 3 
 
 

Buyer: Niagara Mohawk Power Corporation 
 

Term: November 1, 2011 through October 31, 2012. 
 
Gas Supply 
Requirements: Firm Base-Load Supplies - Each day during the Term, Seller shall deliver 

a firm base-load quantity of 25,000 dt at the Delivery Point.  
  
Delivery Point: The interconnection between the facilities of TransCanada Gas Pipeline 

and Iroquois Gas Transmission System at Waddington, NY. 
 
Price: The Price shall be equal to the price posted as the “Index” for Canadian 

Gas, “Dawn, Ontario” as published in Inside FERC’s Gas Market Report 
for the month of delivery, plus imputed variable costs to transport Gas 
from Dawn to the Delivery Point(s). 

 
Released Assets: During the Term, Buyer shall assign firm transportation capacity on the 

following pipelines: 
    

Union Gas Limited (“Union Gas”) 
TransCanada Pipelines Limited (“TransCanada”) 
 
Please see table below for contract details. 

  
  
 
 

  

Pipeline Quantity 
Dt/day 

Quantity 
Gj/day 

Receipt 
Point 

Delivery 
Point 

Union 25,315  Dawn Parkway 
TransCanada 25,000  Parkway Waddington 
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        Attachment 3(b) 
 
 

Exhibit A – AMA Package No. 3 
Transaction Confirmation 

Niagara Mohawk Power Corporation d/b/a National Grid 
 

TRANSACTION CONFIRMATION 
 

   

Date:  ____________ 

Transaction Confirmation #:  ____________ 

 
 
This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated _________.  This Transaction 
Confirmation will not become binding until executed by both parties.  
 
SELLER: 
  
Attn:  
Phone:  
Fax:  
Base Contract No.   
Transporters: _______________________________________ 
Transporters Contract Number:   
Trader:    

 
BUYER: 
Niagara Mohawk Power Corporation d/b/a National Grid 
100 East Old County Road 
Hicksville, New York 11801 
Attn: Contract Administration 
Phone: (516) 545-6068 
Fax: (516) 545-5466 
Base Contract No.  
Transporters:  Union Gas Limited, TransCanada Pipelines 

Limited  
Transporters Contract Number: 
Trader: John Allocca 

Contract Price:   See Special Conditions Section C Below   

Term:  Begin:  November 1, 2011                                End:   October 31, 2012 

Performance Obligation and Contract Quantity:  See Special Conditions Below   

 

 
Delivery Point(s):  The Delivery Point shall be the interconnection between the facilities of TransCanada Pipeline and Iroquois 
Gas Transmission System at Waddington, NY. 
 

 
Special Conditions: 
 
A.    Definitions 

 “Assets” means the Agreements set forth on Exhibit A. 

 
“Credit Support Provider” means__________________________.  
 
 
“Dekatherm” or “Dth” or “dt” means one (1) MMBtu. 
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 “FERC” means the Federal Energy Regulatory Commission. 
 

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S. 
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-“ by S&P and “A3” by 
Moody’s, in a form reasonably acceptable to the Buyer.  All costs related to any Letter of Credit shall be for the account of the 
Seller.  
 
“Moody’s” means Moody’s Investors Services, Inc. or its successor. 
 
“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor. 
 
 
D. Gas Service and Capacity Release 

 

1. Assignment of Assets: During the Term, Buyer will assign the Assets to Seller.  Buyer shall be responsible for the 
payment of all demand charges related to the Assets.  Notwithstanding the foregoing, in the case of TransCanada 
Pipelines Limited (“TransCanada”) Assets, Seller shall initially pay the demand charges to TransCanada and Buyer 
will reimburse Seller for such charges. 

2. Firm Base-load Supplies: Each Day during the Term, Seller shall deliver and sell, and Buyer shall receive and 
purchase, Firm Base-load supplies of 25,000 dt/Day.  Such quantity may be modified during the Term to account for 
changes in fuel retention percentages related to the Assets.  

3. Termination Option:  If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder, 
unless such failure is excused by the Buyer’s non-performance or caused by Force Majeure, Buyer shall have the 
right to terminate this Transaction Confirmation and recall (or revoke assignment of) the Assets.  

C. Price 

The price shall be equal to the price posted as the “Index” for Canadian Gas, “Dawn, Ontario” as published in Inside FERC’s Gas 
Market Report for the month of delivery, plus imputed variable costs to transport Gas from Dawn to the Delivery Point(s). 

 
D.  Asset Management Fee 

 
Subject to the delivery obligations set forth above, Seller shall have the right to optimize the assigned capacity for its own account.  
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $_________ per Month.  This payment shall 
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month. 
 
E.  Credit Provisions 
 
Independent Amount.  In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody’s, or (ii) is 
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider 
rated at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of 
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the 
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the 
Gas Daily Index. 
 
Collateral Requirement.  The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i) 
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the 
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such 
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit 
Rating of at least BBB from S&P and/or Baa2 from Moody’s, and (ii) no Event of Default with respect to Seller has occurred an is 
continuing.  Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated 
at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit.  The “collateral Requirement” for Buyer means 
zero (0). 
 
“Exposure” shall be calculated as the sum of: 
 

(v) all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus 
(vi) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation; 

plus 
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(vii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction 
Confirmation; reduced by  

(viii) the Independent Amount, if any, previously provided by the Seller to the Buyer. 
 

F.  Changes in Law 

If the FERC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is binding 
on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties shall 
negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each 
party, as closely as possible, to its same position as prior to such change.  If, within sixty (60) days after the implementation of 
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to 
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice, 
taking all reasonable steps to mitigate the effect of such change on each other. 

 
Seller:  
 
 
By:  _____________________________________ 
Name:     
Title:      
Date:  
 

 
 
Buyer:  Niagara Mohawk Power Corporation 
 
 
By:___________________________________ 
Name:  John V. Vaughn 
Title: Authorized Signatory 
Date: 
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Attachment 4(a)  
 
 

AMA Package No. 4 
 
 

Buyer: Niagara Mohawk Power Corporation 
 

Term: November 1, 2011 through October 31, 2012. 
 
Gas Supply 
Requirements: Winter Base-Load Supplies: Each day during the period from November 

1, 2011 through and including March 31, 2012, Seller shall deliver a firm 
base-load quantity of 26,596 dt at the Delivery Point.  

 
Daily Call: On any 30 days during the period from April 1, 2012 through 
and including October 31, 2012, Buyer shall have the right to call on a 
quantity up to 15,000 dt at the Delivery Point.  

 
  
Delivery Point: The interconnection between the facilities of TransCanada Gas Pipeline 

and Iroquois Gas Transmission System at Waddington, NY. 
 
Price: Winter Base-Load Supplies: The Price shall be equal to the price posted as 

the “Index” for Canadian Gas, “Dawn, Ontario” as published in Inside 
FERC’s Gas Market Report for the month of delivery, plus imputed 
variable costs to transport Gas from Dawn to the Delivery Point(s). 

 
Daily Call: The Price shall be equal to Platts Gas Daily Price Survey, 
Midpoint for day of flow, Dawn, Ontario plus imputed variable costs 
(including fuel) to transport such quantity from Dawn to the Delivery 
Point. 

 
 
Released Assets: During the Term, Buyer shall assign firm transportation capacity on the 

following pipelines: 
    

Union Gas Limited (“Union Gas”) 
TransCanada Pipelines Limited (“TransCanada”) 
 
Please see table below for contract details. 

  
 
 

  

Pipeline Quantity 
Dt/day 

Quantity 
Gj/day 

Receipt 
Point 

Delivery 
Point 

Union 26,932  Dawn Parkway 
TransCanada 26,596  Parkway Waddington 
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        Attachment 4(b) 
 
 

Exhibit A – AMA Package No. 4 
Transaction Confirmation 

Niagara Mohawk Power Corporation d/b/a National Grid 
 

TRANSACTION CONFIRMATION 
 

   

Date:  ____________ 

Transaction Confirmation #:  ____________ 

 
 
This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated _________.  This Transaction 
Confirmation will not become binding until executed by both parties.  
 
SELLER: 
  
Attn:  
Phone:  
Fax:  
Base Contract No.   
Transporters: _______________________________________ 
Transporters Contract Number:   
Trader:    

 
BUYER: 
Niagara Mohawk Power Corporation d/b/a National Grid 
100 East Old County Road 
Hicksville, New York 11801 
Attn: Contract Administration 
Phone: (516) 545-6068 
Fax: (516) 545-5466 
Base Contract No.  
Transporters:  Union Gas Limited, TransCanada Pipelines 

Limited  
Transporters Contract Number: 
Trader: John Allocca 

Contract Price:   See Special Conditions Section C Below   

Term:  Begin:  November 1, 2011                                End:   October 31, 2012 

Performance Obligation and Contract Quantity:  See Special Conditions Below   

 

 
Delivery Point(s):  The Delivery Point shall be the interconnection between the facilities of TransCanada Pipeline and Iroquois 
Gas Transmission System at Waddington, NY. 
 

 
Special Conditions: 
 
A.    Definitions 

 “Assets” means the Agreements set forth on Exhibit A. 

 
“Credit Support Provider” means__________________________.  
 
 
“Dekatherm” or “Dth” or “dt” means one (1) MMBtu. 
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 “FERC” means the Federal Energy Regulatory Commission. 
 

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S. 
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-“ by S&P and “A3” by 
Moody’s, in a form reasonably acceptable to the Buyer.  All costs related to any Letter of Credit shall be for the account of the 
Seller.  
 
“Moody’s” means Moody’s Investors Services, Inc. or its successor. 
 
“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor. 
 
 
E. Gas Service and Capacity Release 

 

1. Assignment of Assets: During the Term, Buyer will assign the Assets to Seller.  Buyer shall be responsible for the 
payment of all demand charges related to the Assets.  Notwithstanding the foregoing, in the case of TransCanada 
Pipelines Limited (“TransCanada”) Assets, Seller shall initially pay the demand charges to TransCanada and Buyer 
will reimburse Seller for such charges. 

2. (a) Firm Base-load Supplies: Each Day during the period from November 1, 2011 through and including March 31, 
2012, Seller shall deliver and sell, and Buyer shall receive and purchase, Firm Base-load supplies of 26,596 dt/Day.  
Such quantity may be modified during the Term to account for changes in fuel retention percentages related to the 
Assets.  

(b) Daily Call: On any 30 days during the period from April 1, 2012 through and including October 31, 2012, Buyer 
shall have the right to call on a quantity up to 15,000 dt at the Delivery Point.   

 

3. Termination Option:  If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder, 
unless such failure is excused by the Buyer’s non-performance or caused by Force Majeure, Buyer shall have the 
right to terminate this Transaction Confirmation and recall (or revoke assignment of) the Assets.  

D. Price 

Baseload Supplies: The price shall be equal to the price posted as the “Index” for Canadian Gas, “Dawn, Ontario” as published in 
Inside FERC’s Gas Market Report for the month of delivery, plus imputed variable costs to transport Gas from Dawn to the 
Delivery Point(s). 
 
Daily Call: The Price shall be equal to Platts Gas Daily Price Survey, Midpoint for day of flow, Dawn, Ontario plus imputed variable 
costs (including fuel) to transport such quantity from Dawn to the Delivery Point 

 
D.  Asset Management Fee 

 
Subject to the delivery obligations set forth above, Seller shall have the right to optimize the assigned capacity for its own account.  
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $_________ per Month.  This payment shall 
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month. 
 
E.  Credit Provisions 
 
Independent Amount.  In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody’s, or (ii) is 
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider 
rated at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of 
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the 
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the 
Gas Daily Index. 
 
Collateral Requirement.  The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i) 
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the 
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such 
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit 
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Rating of at least BBB from S&P and/or Baa2 from Moody’s, and (ii) no Event of Default with respect to Seller has occurred an is 
continuing.  Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated 
at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit.  The “collateral Requirement” for Buyer means 
zero (0). 
 
“Exposure” shall be calculated as the sum of: 
 

(ix) all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus 
(x) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation; 

plus 
(xi) the mark to market amount for each Day remaining in the term for each transaction under this Transaction 

Confirmation; reduced by  
(xii) the Independent Amount, if any, previously provided by the Seller to the Buyer. 

 

F.  Changes in Law 

If the FERC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is binding 
on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties shall 
negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each 
party, as closely as possible, to its same position as prior to such change.  If, within sixty (60) days after the implementation of 
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to 
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice, 
taking all reasonable steps to mitigate the effect of such change on each other. 

 
Seller:  
 
 
By:  _____________________________________ 
Name:     
Title:      
Date:  
 

 
 
Buyer:  Niagara Mohawk Power Corporation 
 
 
By:___________________________________ 
Name:  John V. Vaughn 
Title: Authorized Signatory 
Date: 
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The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4346 
 2012 Gas Cost Recovery Filing 

Responses to Division’s First Set of Data Requests 
Issued on September 15, 2012 

    
 

 

Division 1-4 
 

Request: 
 
Re: witness Arangio’s Direct Testimony page 12, lines 13 though 15, please provide:  

 
a. A complete copy of the Request for Proposal (“RFP”) issued September 23, 2011;   
 
b. A list of the companies that submitted bids in response to the September 23, 2011 

RFP;  
 

c. A complete copy of the Asset Management and Gas Supply Agreement (“AMA”) 
effective November 1, 2011;  

 
d. The Company’s rationale for turning to a third-party to manage the identified gas 

assets;   
 

e. The dollar amount each month the selected contractor has actually paid to the 
Company under the terms of the AMA which became effective November 1, 
2011; and  

 
f. The dollar amounts that the Company expects to receive for each remaining 

month of the AMA which became effective November 1, 2011. 
 
Response: 
 
   
 Please see the Company’s response to Division 1-3. 
 

 
 
 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of:  Elizabeth D. Arangio 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4346 
 2012 Gas Cost Recovery Filing 

Responses to Division’s First Set of Data Requests 
Issued on September 15, 2012 

    
 

Prepared by or under the supervision of:  Elizabeth D. Arangio 
 

Redacted 
Division 1-5 

 
 

Request: 
 

Re: witness Arangio’s Direct Testimony page 13, lines 8 though 10, please provide: 
 

a. A complete copy of the Request for Proposal (“RFP”) issued July 16, 2012 for an 
Asset management and Gas Supply Agreement (“AMA);   

 
b. A list of the companies that submitted bids in response to the July 16, 2012 RFP;   

 
c. A complete copy of the Asset Management and Gas Supply Agreement (“AMA”) 

effective November 1, 2012, based on the July 16, RFP;  
 

d. The data, analyses, and studies upon which the Company has relied to determine 
the maximum daily quantity (“MDQ”) of base load for the months of November 
2012 through March 2013; and 

 
e. The dollar amounts that the Company expects to receive form the contractor 

(“Shell”) for each month of the AMA which becomes effective November 1, 
2012:  

 
i. Under normal weather winter conditions 
ii. Under design winter conditions   

 
Response: 
 
 a. Please see Attachment DIV 1-5(a)-1 for a complete copy of the Request for 

Proposal (“RFP”) issued on July 16, 2012 for an Asset management and Gas 
Supply Agreement (“AMA”). 

  
 b. Bids were submitted to the Company by . 
  

c. Please see Attachment DIV 1-5(c)-2 and DIV 1-5(c)-3 for a copy of the Asset 
Management and Supply Agreement to be effective on November 1, 2012. 

 
 
 
 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4346 
 2012 Gas Cost Recovery Filing 

Responses to Division’s First Set of Data Requests 
Issued on September 15, 2012 

    
 

Prepared by or under the supervision of:  Elizabeth D. Arangio 
 

Redacted 
Division 1-5, page 2 

 
 

d. Please see Attachment DIV 1-5(d)-4 for the output data from the Company’s 
SENDOUT® model which supports the Company’s decision to baseload the 
maximum daily quantity (“MDQ”) for the months of November 2012 through 
March 2013. 

 
e. The Company expects to receive $_ each month of the AMA. This is a fixed  

payment that will be the same under normal weather conditions and design winter 
conditions. 

 
 
 
 



National Grid 
 Request for Proposals (“RFP”) for  
Asset Management Arrangement 

July 16, 2012 
 

The Narragansett Electric Company d/b/a National Grid (“Narragansett” or “Buyer”) is seeking 
proposals (“Proposals”) for an Asset Management Arrangement (“AMA”) as more fully set forth 
below.  The successful bidder (“Seller”) shall have the right to optimize the assigned assets 
(“Assets”) subject to satisfying Buyer’s gas supply requirements set forth below.   
 

Provisions 
 

Term: November 1, 2012 through October 31, 2013. 
 
Release of Assets: The Assets to be assigned are set forth below.  The Assets 

shall be assigned by Buyer for the entire Term at no cost to 
Seller.  Buyer shall remain responsible for payment of all 
demand charges related to the Assets.  Seller shall be 
responsible for all variable charges in connection with the 
Assets during the Term.  Buyer and Seller each agree to 
take such actions and execute such documents as may be 
required to effectuate the assignment of the Assets from 
Buyer to Seller.  All assignments shall be subject to recall 
in the event that the Seller fails to meet its gas supply 
obligation to Buyer. 

 
Released Assets: During the Term, Buyer shall assign firm transportation 

capacity on the following pipelines: 
    

Union Gas Limited (“Union Gas”) 
TransCanada Pipelines Limited (“TransCanada”) 

 
Please see table below for contract details. 

  
  

Pipeline Quantity 
Dt/day 

Quantity 
Gj/day 

Receipt 
Point 

Delivery 
Point 

Union 1,025 1,081 Dawn Parkway 
TransCanada 1,012 1,068 Parkway Waddington

 
 
 
 
 
 
Gas Supply Requirements: Firm Base-Load Supplies - Each day during the period 

from November 1, 2012 through and including March 31, 
2013, Seller shall deliver, at the Delivery Point, a firm 
base-load quantity of 1,000 dt (plus the quantity of fuel 
required by Iroquois Gas Transmission System, L.P. to 
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transport 1,000 dt from the Delivery Point to the 
interconnection with Tennessee Gas Pipeline at Wright, 
New York pursuant to Rate Schedule RTS-1.  

  
Delivery Point:   The interconnection between the facilities of TransCanada  

  Gas Pipeline and Iroquois Gas Transmission System at  
  Waddington, NY. 

 
Price: The Price shall be equal to the price posted as the “Index” 

for Canadian Gas, “Dawn, Ontario” as published in Inside 
FERC’s Gas Market Report for the month of delivery, plus 
imputed variable costs to transport Gas from Dawn to the 
Delivery Point(s). 

 
Asset Management Fee: Subject to satisfying the Gas Supply Requirements 

associated with the AMA, Seller shall have the right to 
utilize and optimize the Assets for its own account.  In 
exchange for such right, Seller shall pay Buyer an Asset 
Management Fee.  As part of their Proposal, Bidders 
should specify the total proposed Asset Management 
Fee to be paid to Buyer for the AMA.   

 
Form of Agreement: Any transaction entered into as a result of this RFP shall be 

documented as a transaction under an active NAESB 
Agreement or ISDA Gas Annex.  Included with this RFP is 
the form of Transaction Confirmation (Attachment 1) that 
National Grid proposes for execution.  As part of their 
Proposal, Bidders should clearly identify any proposed 
exceptions to the Transaction Confirmation.   

 
Submission of Proposals: 
 
Proposals must be submitted by the date specified in the Schedule below.  Proposals should 
include: (a) Seller’s proposed Asset Management Payment and (b) any proposed exceptions 
to the Transaction Confirmation. 
 
Proposals should be sent via email to all email addresses listed below: 
 
 john.allocca@nationalgrid.com 
 elizabeth.arangio@nationalgrid.com  
 nancy.culliford@nationalgrid.com  
 brian.spencer@nationalgrid.com  
 janet.prag@nationalgrid.com   
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Any questions in connection with this RFP should be sent by email to all email addresses listed 
above. 
 
 
 
Schedule (all times are Eastern Time): 
 

 July 20   All questions must be submitted in writing by 5 p.m.  
 
July 24 National Grid will respond to Bidders’ questions in writing by 5 p.m. 
 
August 1 Proposals must be received by National Grid by 5 p.m.   
  
August 3  National Grid will endeavor to select Proposal and party will confirm deal 

in writing by 5 p.m.  Such confirmation will reflect agreement of party to 
execute the Transaction Confirmation attached hereto along with any 
exceptions that were proposed by Bidder and accepted by Buyer. 

 
August 10 Target date for execution of Transaction Confirmation. 
 
Credit Requirements: 
 
Buyer’s supplemental credit requirements are set forth in the attached form of Transaction 
Confirmation. 
 
Miscellaneous: 
 
National Grid will consider Proposals only from Bidders who have an executed NAESB Base 
Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with 
Buyer.  Bidders submitting bids in response to this RFP understand and agree that unless and 
until a definitive Transaction Confirmation has been executed and delivered, no contract or 
agreement providing for a transaction between such parties shall be deemed to exist between the 
parties, and neither party will be under any legal obligation of any kind whatsoever with respect 
to such transaction by virtue of this or any written or oral expression thereof, including, but not 
limited to, a letter of intent or any other preliminary agreement or any other written agreement or 
offer.  National Grid reserves the right to withdraw or modify this RFP at any time and National 
Grid shall have the right, in its sole and absolute discretion, to reject any or all Proposals 
submitted in response to this RFP.  Potential Sellers shall be subject to satisfactory credit review 
by National Grid. 
 
John Allocca, 
Director of FERC Compliance and Contracting 
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     Attachment 1 

 
 

Exhibit A  
Transaction Confirmation 

The Narragansett Electric Company d/b/a National Grid 
 

TRANSACTION CONFIRMATION 
 

   

Date:  ____________ 

Transaction Confirmation #:  ____________ 

 
 
This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated _________.  This Transaction 
Confirmation will not become binding until executed by both parties.  
 
SELLER: 
  
Attn:  
Phone:  
Fax:  
Base Contract No.   
Transporters: _______________________________________ 
Transporters Contract Number:   
Trader:    

 
BUYER: 
The Narragansett Electric Company d/b/a National Grid 
100 East Old County Road 
Hicksville, New York 11801 
Attn: Contract Administration 
Phone: (516) 545-6068 
Fax: (516) 545-5466 
Base Contract No.  
Transporters:  Union Gas Limited, TransCanada Pipelines 

Limited (“TransCanada”)  
Transporters Contract Number: 
Trader: John Allocca 

Contract Price:   See Special Conditions Section C Below   

Term:  Begin:  November 1, 2012                                End:   October 31, 2013 

Performance Obligation and Contract Quantity:  See Special Conditions Below   

 

 
Delivery Point(s):  The Delivery Point shall be the interconnection between the facilities of TransCanada and Iroquois Gas 
Transmission System at Waddington, NY. 
 

 
Special Conditions: 
 
A.    Definitions 

 “Assets” means the Agreements set forth on Exhibit A. 

 
“Credit Support Provider” means__________________________.  
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“Dekatherm” or “Dth” or “dt” means one (1) MMBtu. 
 
 “FERC” means the Federal Energy Regulatory Commission. 
 

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S. 
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-“ by S&P and “A3” by 
Moody’s, in a form reasonably acceptable to the Buyer.  All costs related to any Letter of Credit shall be for the account of the 
Seller.  
 
“Moody’s” means Moody’s Investors Services, Inc. or its successor. 
 
“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor. 
 
 
B. Gas Service and Capacity Release 

 

1. Assignment of Assets: During the Term, Buyer will assign the Assets to Seller.  Buyer shall be responsible for the 
payment of all demand charges related to the Assets.  Notwithstanding the foregoing, in the case of TransCanada 
Assets, Seller shall initially pay the demand charges to TransCanada and Buyer will reimburse Seller for such 
charges.  Seller shall use the Bank of Canada’s monthly Average of Exchange Rates for the production month. 

2. Firm Base-load Supplies: Each Day during the period from November 1, 2012 through and including March 31, 
2013, Seller shall deliver and sell, and Buyer shall receive and purchase, Firm Base-load supplies of 1,012 dt/Day .  
Such quantity may be modified during the Term to account for changes in fuel retention percentages related to the 
Assets.  

3. Termination Option:  If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder, 
unless such failure is excused by the Buyer’s non-performance or caused by Force Majeure, Buyer shall have the 
right to terminate this Transaction Confirmation and recall (or revoke assignment of) the Assets.  

B. Price 

The price shall be equal to the price posted as the “Index” for Canadian Gas, “Dawn, Ontario” as published in Inside FERC’s Gas 
Market Report for the month of delivery, plus imputed variable costs to transport Gas from Dawn to the Delivery Point(s) based on 
the Assets. 

 
D.  Asset Management Fee 

 
Subject to the delivery obligations set forth above, Seller shall have the right to optimize the assigned capacity for its own account.  
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $_________ per Month.  This payment shall 
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month. 
 
E.  Credit Provisions 
 
Independent Amount.  In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody’s, or (ii) is 
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider 
rated at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of 
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the 
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the 
Gas Daily Index. 
 
Collateral Requirement.  The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i) 
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the 
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such 
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit 
Rating of at least BBB from S&P and/or Baa2 from Moody’s, and (ii) no Event of Default with respect to Seller has occurred an is 
continuing.  Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated 
at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit.  The “collateral Requirement” for Buyer means 
zero (0). 
 
“Exposure” shall be calculated as the sum of: 
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(i) all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus 
(ii) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation; 

plus 
(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction 

Confirmation; reduced by  
(iv) the Independent Amount, if any, previously provided by the Seller to the Buyer. 

 

F.  Changes in Law 

If the FERC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is binding 
on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties shall 
negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each 
party, as closely as possible, to its same position as prior to such change.  If, within sixty (60) days after the implementation of 
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to 
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice, 
taking all reasonable steps to mitigate the effect of such change on each other. 

 
Seller:  
 
 
By:  _____________________________________ 
Name:     
Title:      
Date:  
 

 
 
Buyer:  The Narragansett Electric Company 
 
 
By:___________________________________ 
Name:  John V. Vaughn 
Title: Authorized Signatory 
Date: 
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September 18, 2012 

VIA FACSIMILE: 516-545-54$B 
The Narrag'lnsett ElectriC Company dlbla National Grfd 
Attn~ Contract Administration 
100 East Old Co~nty Road 
HicKsville, NY11801 

RE! Letter Agreement (Ulel:ter Agreement") for Tempor~ry Assignment of Firm CanadIan 
TransportatIon Capacity from The Narragans~tt Electric Company dlbla ·National Grid to 
She·1I EM'lIY North America (Canada) Inc. 

To whom I! may conoem; 

The Narragansett Eleqlric Company d/b/a N"tionaf Grid ('Natronal Grid") has the following firm 
transportation capacity pursuant to the firni transportation agreements attached here as ExhibIt A and 
Exhibit a: 

PipelJne. Quantity Qlianti1y R~lpt DoilvelY 
Dt/day Qjfday Point Point 

union Gas Limited 1,025 1,081 Dawn Parkway 
_ CVnion)') 
Tra)l,Canada . 1,01.2 1;068 ParkWay Waddington 
Pipelines Limited 
("TriutsCanadaU

) 

(the 'Canadian Capacity'). Pursuant to this Letter Agreement, National Grid· "rid Shell Enewy North 
Amf)nca (Can<\da) Inc. ('Shell Energy Canada") agree to the followIng terms and conditions regarding the 
temporary assignment ofthe Canadian Capacity to Shell Energy Canada: . 

(1) 

(2) 

CoMillon Precedent. It ,hall be a conditIon precedent to the obllgatrons Of thE; parties under this 
letter Agreement that National Gric{ shall have enferad into thai Transaction ConfinnatfQn, dated 
of even date herewith, with Sheff Energy Canada's ~ffifiaje,. Shell. Energy North Amence (US) L.P. 
("Shell Energy US"), pursuant to which Netlonal Grid purchases gas from Sheff Energy US under 
that Base Contract for Sale and Purchase of Natural Gas, dated as of November 1, 200e (the 
"Gas Sale"). In the event that such condltfon·precetlent is not satisfied by November·i, 2012, 
untess mutliaffy agreed to be extended In writing, then this Letter Agreement shall automaticallY 
terminate without r",course and the parties shail have no further obllgallons to each other 
hereunder. . 

TemMe.lyAssianment. National Grid agrees to temporarily assign, and Shall Energy Canada 
agrees to accept temporary aSSignment of, the Canadian Capacity from Novemtier 1, 2012 to 
October 31, 2013 (the "Assignment Term") on the tarms and conditions set forth in this Letter 
Agreement. To the extent that the temporary assignments of the Canadiim CapacitY to Shell 
Energy Canada' are subject to approval from Union and TransCanada and further documentatiQn 
requirements. National Grid and Shell Energy Canada shall take such actions and execute such 
additional·documents a·s may be reasonably necessary to effectuate the temporary assignment of 
the Canadian Capacity. It is expressly contemplateij that Union and TransCanada will issue firm 
transportation agreements to Shell Energy Canada that will contain sImliar terms.and condWons 
as those set forth ih Exhibit A and Exhibit B, except as such tenns are modified by this Letter 
Agreement. National Grtd agrees that Shell Energy Canada shall not have any liability With 
respect to the Canadian Capacity except as provided in thIs Letter Agreement and to the extent 

J 
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such liabillUes arise and are attributable to acts or omissions by Shell Energy Canadian uroer the 
Canadian Capacity during the Assignment Term. . 

(3) Transportation Charges. National Grid shall besolefy responsible for all demand charges related 
to the Canadian Capacity during the ASsignment Term and otherwise. During the Assignment 
Term: 

(4) 

(5) 

(oj 

(i)' National Grid shall continue to be invoiced fOr "nd pay all Union demand charges directly; 
and . 

(Ii) Each Monfh, TransCanada demand charges shaTr Initially be paid I,y Shell Energy 
Canada to·TransCanada, and National Grid shall be deemed to reimburse Shell Energy 
Canada for (he demand charges cl1arged by TransCanada to the extent It pays 100% of 
SUch charges to 8.he1l Energy US as part of the Contract Price in the Gas SaTe. 

Variable charges shalf also be recouped thougll tl)e CanU-a~t Price in the Gas Sale. To the extent 
the Gas Sale Islermlnated or Shell Energy US is otherwise not paid for 100% of the demand and 
·variable charges through the Gas Sale, Nalional Grid agrees to pay and reimburse Shell Energy 
Canada directly for all SUGh amounts. In addition, National Grid will be responsible for any toll 
Increases shOuld they occur during lhe Assignment Teml and any subsequent andlor remainIng 
accountTng periods. 

Mahagement Fee. Hl consideraUon ofthe temparaty assignment of the Canadian capacity to 
Shell Energy canada and Shell Energy Cahada's right 10 use the Canadian Capacity for its own 
account, No.tional Grid shall be paid a management fee of

Such fee sliall be paid by Sheil Energy US (as agent for Shell Energy 
Canada) under the Gas SaTe. National Grid agrees that· Shell Energy Canada shall not be 
obligated to utilize the Canadian Capacity to supply National Grid or for National Grid's benefit 
National Grid also agrees that Shell Energy' Canada shall be entitled to. utilize the Canadian 
Cap,"city· during the Assighm·ent Tern1 as· Sheil Energy Canada [n Its sole dlscretlon shall 
determine and for Shell Energy Canada's o.WIl benefit and account and that National Grid shaTI 
not be entitled to any pDrtion of any profits or Income realized by Shell Energy Canada therefiom . 

. Default and r"lTI1ination, In the event the Gas Sale is terminated for any reason allowed under 
its terms and conditions, thEm thi .. Leiter Agreement shall also con(ernporimeously terminate and 
the parties shall USe commercIally reasonai)le efforts to effectuate a return or reversion of the 
Canadian Capacity iTom Shelt Energy Canada to National Grid as soon as reasonably possible. 
In such event, NatiOnal Grid Shall be responslbl~. for, and .assume all rights and obligations for, 

. the Canadian Capacity as of s!.leh date of IElrmination. Without limiting the foregoing, any Event 
of Default under the terms and condftions of the Gas Sale shal! arsa bean EVen·t of Default under 
this Leller Agreement· and any right to terminate the Gas Sale shall also be a right to terminate 
thIs. Letter Agreement. rn any event, if this LEO.tter Agreement is terminated, the parties shall use 
commercially reasonable efforts to effectUate a return or reversion of the Canadl,," Capacity from 
Shell Energy Canada to National Grjd as soon as reasonably possible, and National Glid shalt 
be responsible for, and assume all rights and obligations for, the Canadian Capacity as Of such 
date oftermlnaUon. 

Survival. The Parties' obligations to m.ak" payments due hereunder and thE! limftaflon on 
damages shall survive any termination of thIs Letter Agreement. 

Relationship of PartieS. Each party is capable of understanding and eValliating (without 
assistance from ilie other pa.rty) all activities to b.e undertaken pursuant to this Letter Agreement. 
Regardless of any designation to Union or TransCanada in regards to t~& Canadian Capacity, it is understood and agreed that Shell Energy Canada Is not acting as National Grid's agent 
hereunder and nothing herein shall be construed as creating an agency relationship, but rather It 
is understood and agreed that Shell Energy Canada is undertaking the obligations hereunder as 
an Independent contractor for all purposes. National Grid acknowledges that Shell Energy 
Canada neither has nor undertakes any fiQuciary or other special duty to National Grid hereunder. 
The rights, liabilities, respolisibilities and remedies of Ihe parties with respect to the subject . 
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(Sf 

(9) 

(10) 

{11J 

matt"r of this Letter Agreement shal~ be exclusively lhose expressly set forth hereh Neither 
party is, or will represent Itself as belnQ, a partner of, or agent or fiduciary for, the othel' party with 
respect to the Canadian Capacity or otherwise, This Le«er Agreen1E;!nt shall not be construed as 
creating any partnership, joint venture, association, or any other type of entiiy between National 
Grid and Shell Energy Canada, or between ejther or both of them and any other party for Uie 

, sharing of profits and losses for federal income tax or for any other purposes. 

Change in Law, If either Shell Energy Canada's or National Grtd's aotlvill~s here~nder become 
subject 10 law or regulalion of any kind which renders the transactions Gonte,mplated by thi* Leifer 
Agroement illegal, ~nenforceable or uneconomic (a "Change in Law"), then either party shall at 
"uch time have the righlto deliver a notice of its intent to terminale this Letter Agreement based 
on the Change In Law to Ihe other party, subject to the satisfaction of the following obligation to 
negoliate a new agree,ment. Upon delivery of a notice pursuant to this Section 8 by one party to 
the' other, Shell Energy and Counierparty shall negotiate in good faith e, new agreement resutling 
in substantially the same economic bern;,flts as this Letter Agreement and If such negotiations do 
not result in a new agreement within ihirty (30) Days of the "iart of such negoll,alions (or such 
longer time period to which the parties may agree), either party may termInate this Letter 
Agreement upon ten (10) Days advance written notice to lhe other party. A Change in law ior 
purposes of the terms and conditions of Ihe Gas Sale shall also be deemed to be 'a Change in 
Law for purposes of this Letter Agreement, and'a termination of the Gas Sale based 011 a Change 
In Law shall alsa result In termination of this Letter Agreement. 

Crggltworthlness; If either party has reasonable groun<js for rn~ecuflfy regarding the payment. 
performance or enforceablIfty of any obligation under this Lett;;r Agreement (whether or not then 
ilue), such party may demand securify, whether or not Ihe other party has qefaulted on any of its 
oblilit;ltions; which securtfy shall be provided by the other party by the end of the third business 
day after the demand is received. For purposes of this prOvision, (a) 'reasonable grounds" shall 
inclUde, but not be limited to" (i) a decrease in the Credit Rating 'of a party or its credit support 
providEir to below BBB- by ,standard & Poor's Financial SaNtces LLC, a subsldialY of The Mc-
Graw_HIli Companies; Inc., Of any successor rating agency thereto, or to below Baa3 by Moody's 
Investors SelVices, Inc., or any successor raUng agency thereto or (Ii) If netther of the foregoing 
rating agencies provides a Credit Rating for a party; and (b) "Credit Rating" shall mean (I) with 
respect to a p"rty or its credit support provider, as ap'plicable, the lower of its long-term' senior 
uns!'cured debt rating (not supported by third party credit enhancement) or its issuer rating by the 
specified rating agency, and (iil with respect to a financial institUtion, the lower of its long-term 
senior unsecured debt rating (not supported by third party credit enhancement) or its deposi! 
rating by the specified rating agency. Any securtty provided under this provision shall be in the 
form, amount, and term reasonably acceptable to the party requesting Ihe security, including a 
standby irrevocable fetter of credit Dr a guarantee by an entity acceptable to the party requesting 
security. FailUre by a party to provide the requested securtty shall constitute an Event of Default 
~nder Ihis LeUer' Agreement and the Gas Sale., Notwithstanding the forgoing, to the exlent an 
obligation under this Letter Agreement was used In calculaling Exposure for purposes of the Gas 
Sale and Adequate Assurance of Performance was provfded in connection with the Gas Sale, a 
party will not be required to provide additional security_ 

Recordings, The parties agree that each party may electronically record ail te/ephone 
conversations with respect to this Letter Agreement between Uieir respective employees, Without 
any speCial or further notice to the other party. Each party shall obtain any necessary consent of 
its agenls and employees to suoh recording. ' 

Umitations. FOR BREACH OF ANY PROVISION FOR WHICH AN EXPRESS REMEDY OR 
MEASURE OF DAMAGES IS PROVIDED, SUCH EXPRESS REMEDY OR MEASURE OF 
DAMAGES SHALL BE THE SOLE AND EXCLUSIVE REMEDY, A PARTY'S LIABILITY 
HEREUNDER SHALL BE LIMITED AS SET FORTH IN SUCH PROVISrON, AND ALL OTHER 
REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE WAIVED, IF NO REMEDY OR 
MEASURE OF DAMAGES IS EXPRESSLY PROVIDED HEREIN, A PARTY'S LIABILITY SHALL 
BE LIMITED TO DIRECT ACTUAL DAMAGES ONLY. SUCH DIRECT ACTUAL DAMAGES 
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(12) 

(is) 

(14) 

(15) 

(16) 

SHALL BE THE SOLE AND EXCLUSIVE REMEDY, AND ALL OTHER REMEDIES OR 
DI'JAAGES AT LAW OR IN EQUIlY ARE WAIVED. UNLESS EXPRESSLY HEREIN 
PROVIDED, NE'ITHER PARTY SHALL BE LIA8LE FOR CONSEQUENTIAL, INCIDENTAL, 
PUNITIVE, EXEMPLARY OR INDIRECT DAMAGES, LOST PROFITS OR OTHER BUSINESS 
INTERRUPTION DAMAGES, BY STATUTE, IN TORT OR CONTRACT, UNDER ANY 
INDEMNITY PROVISION OR OTHERWISE. IT IS THE'INTENT OF THE PARTIES THAT THE; 
LIMITATIONS HEREIN IMPOSED ON REMEDIES AND THE MEASURE OF DAMAGES BE 
WITHOUT REGARD TO THE CAliSE OR CAUSES RELATED THERETO, INCLUDING THE; 
NEGLIGENCE OF ANY PARTY, WHETHER SUCH NEGLIGENCE BE SOLE, JOINT OR 
CONCURRENT, OR ACTIVE OR PASSIVE. 

Choice of law. THIS LE'ITER AGREEMENT SHALL BE GOVERNED BY AND CONSTRUE;D 
AND ENFORCED IN ACCORDANCE WITH THE LAWS OF THE PROVINCE OF ALBERTA, 
WlTHOUT REGARD TO ITS CONFLICT OF LAWS RULES OR PRINCIPLES, 

For the avojd~nce Qf doubt, fhe parfles 8gree and acknpwledge Ihat (i) Shelf Energy Canada Is 
nof a party to the- Gas Sale and (ii) that any and all gas quanfrties befngdellvered to Natiqnal Grid 
are being purchased and sold i;olely via that 'certain Gas -Sale and such gas purchase/sale 
obligations, teons and conditions are not in any way covered by this Letter Agreement. The Gas 
Sale is merely referenced. herein for infoonational purposes. 

This Letter Agreement shall Inure to the benefit of and be binding upon the parties nereto and 
their re-spectiva successors;lI1ct assigns. Nothing contained in this letter Agreement, express or 
implied, Is intended to confer upon 'lny other p"rson or entity any benents, rights or remedies, 

The parties shall execute, acknowledge, end deliver, or caU$e to be executed, acknowledged and 
delivered, such Instruments and take such oiher action as may be reasonably necessary Of 
advisable to carry out their obligations undar this letter Agreement. 

Notfces, 

(a) All notices, invoices, payments, stafements and communications made to National Grid 
pursuant fo this Letter Agreement shall be in WrltfiJg and made as follows: 

THE NARRAGANSIm" ELECTRIC COMPANY DIB/A NATIONAl GRID 
Attn; Contract Administration 
100 East Old, County Road 
Hicksville, NY11801 
Fax: 516c54S~5466 
hone: 516--S4S-60B8 

(0) All notices, inVoices, payments, statements and communications made to Shell Energy 
Canada pursuant to this Letter Agreement shall be in writing and made as follows: 

Notices: 

SHEll ENE'RGY NORTH AMERICA (CANADA) INC, 
Attn: Energy Administration 
40Q - 4~ Avenue SW. 
Calgary, Alberta T2P 2H5 
Fax: (403) 216~3601 

Invoices and Payments: 

SHELL ENERGY NORTH AMERICA (CANADA) INC. 
AUn: Gas Accounting 
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Phone: (403) 216,3600 
Fax: (877) 653-1272 
Wir" transfer Qr ACH numbers: 
BANK: embank NA Canadian Branch 
A8A: Bank #0328 
ACCT: Branch: Transit #20012 
Beneficiary: Shell Energy North America (Canada) Inc, 

Gas Control: 
Email: calgaryQomlnationS@shelLcom 
Attention: Gas Control 
PhOne: (403) ;1 ti'!,Mo4 Fax: (403) 216-3603 

(e) All notices required pursuant to this Agreement may be sent by faCSimile or mutuaUy 
acceptable electronic means, a nationally recognized overnight courier service, first class certified 
mail retum receipt requested, 6r hand delivered. ' 

(d) Notice shall be effective when received dUring buslness hours On a business day by the 
addressee. In the absence of proof of the actual receipt date, the following presumptions will 
apply, Notices sent by facsimile shall be. deemed to have been received upon tile sending 
party's receipt of ITS facsimile machin,e's conflrmation of successful transmIssion. If the· day ali 
which such facsimile Is receIved is not a business day or is after five p.m, (at the receiving Party's 
place of business) on ~ business day, then such facslmil<l shall be deemed to have been received 
on the next following business day, Notice by ovemight mall or courier shall be deemed to have 
been received on the next business day after it was sent or such earlier time as is confirmeq by 
the receiving Party, First class mail is deemed delivered five (5) days after mailing, 

Iftha foregoing represents yourunde.rsland!ng of the agreemei1t between National Grid and Shell Energy 
Canada, then please sign where Indicated ,below ~nd return by facsimile to John Pilllon at 
john,pillion@she//,com, 

Yours very truly, 

~g:: .. ENlSRGY NOTHA .. MER.le. A (CANADA).fNC, U ' 
Andrew Harris .. 
<lV.P. Shen EMrgy North Amerlca (C~nada) Inc 
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Exhibit A 10 Letter Agreement -
Finn Transportation Contract Dawn to Parkway Between Union Gas Limited and 111e Narragansett 

Electric Company dlbra National GIid Dated October 9, 2009 
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Exhibit 6 to Letter Agreement-
TransCanada Pipelines LJm~ed Firm transportation Service Contract dated March.18, 2010 
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                  Ventyx                                 Page 43 
 - Draw 0                    SENDOUT® Version 12 5.5   REP 30   08-Aug-2012 
             Report 30                             10:01:35 Ú��
 
 Supply: RI Dawn W N        SUPPLY DA LY TAKE          Units: MDT
 
             Nov-2012 Dec-2012 Jan-2013 Feb-2013 Mar-2013
    Day                                                                                                                              
 

1 1.02 1.02 1.02 1.02 1 02
2 1.02 1.02 1.02 1.02 1 02
3 1.02 1.02 1.02 1.02 1 02
4 1.02 1.02 1.02 1.02 1 02
5 1.02 1.02 1.02 1.02 1 02
6 1.02 1.02 1.02 1.02 1 02
7 1.02 1.02 1.02 1.02 1 02
8 1.02 1.02 1.02 1 02 1 02
9 1.02 1.02 1.02 1 02 1 02

10 1.02 1.02 1.02 1 02 1 02
11 1.02 1.02 1.02 1 02 1 02
12 1.02 1.02 1.02 1 02 1 02
13 1.02 1.02 1.02 1 02 1 02
14 1.02 1.02 1.02 1 02 1 02
15 1.02 1.02 1.02 1 02 1 02
16 1.02 1.02 1.02 1 02 1 02
17 1.02 1.02 1.02 1 02 1 02
18 1.02 1.02 1.02 1 02 1 02
19 1.02 1.02 1.02 1 02 1 02
20 1.02 1.02 1.02 1 02 1 02
21 1.02 1.02 1.02 1.02 1 02
22 1.02 1.02 1.02 1.02 1 02
23 1.02 1.02 1.02 1.02 1 02
24 1.02 1.02 1.02 1.02 1 02
25 1.02 1.02 1.02 1.02 1 02
26 1.02 1.02 1.02 1.02 1 02
27 1.02 1.02 1.02 1.02 1 02
28 1.02 1.02 1.02 1 02 1 02
29 1.02 1.02 1.02          1 02
30 1.02 1.02 1.02          1 02
31          1.02 1.02          1 02

 
    Total   30.68 31.71 31.71 28.64 31.71
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The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4346 
 2012 Gas Cost Recovery Filing 

Responses to Division’s First Set of Data Requests 
Issued on September 15, 2012 

    
 

 

Redacted 
Division 1-6 

 
Request: 

 
Re: witness Arangio’s Direct Testimony pages 14-15, please provide: 

 
a. A complete copy of the Request for Proposal (“RFP”) issued July 9, 2012 for an 

Asset management and Gas Supply Agreement (“AMA);   
 
b. A list of the companies that submitted bids in response to the July 9, 2012 RFP;   

 
c. A complete copy of the Asset Management and Gas Supply Agreement (“AMA”) 

effective November 1, 2012 based on the July 9, 2012 RFP;  
 

d. The amount of the optimization fee the seller pays to the Company; and 
 

e. The expected amount of revenue to be derived from the optimization fees. 
 
Response: 
 

a. Please see Attachment DIV 1-6(a)-1 for a copy of the Request for Proposal 
(“RFP”) issued on July 9, 2012. 

 
b. Bids were submitted to the Company by Bids were submitted to the Company by 

. 
 
c. Please see Attachment DIV 1-6(c)-2 for a copy of the Asset Management and Gas 

Supply Agreement (“AMA”) effective November 1, 2012. 
 

d. The optimization fee is $ or the year. 
 

e. Please see response to (d.) above. 
 

 
 

 
 
 

Prepared by or under the supervision of:  Elizabeth D. Arangio 



 
The Narragansett Electric Company 

Request for Proposals (“RFP”)  
July 9, 2012 

  
 

The Narragansett Electric Company (“Buyer”) is seeking proposals (“Proposals”) for an Asset 
Management Arrangement (“AMA”) as more fully set forth below.  The specific gas supply 
requirements and the assets to be released (“Assets”) for the AMA is set forth in Attachment 1.  
The successful bidder (“Seller”) shall have the right to optimize the Assets subject to satisfying 
Buyer’s Gas supply requirements. 
 
 

Generally Applicable Provisions 
 
 
Term: November 1, 2012 through and including October 31, 

2013. 
 
Release of Assets: The Assets to be released for each AMA are set forth in 

Attachment 1.  Assets shall be released by Buyer for the 
entire Term at no cost to Seller.  Buyer shall remain 
responsible for payment of all demand charges related to 
the Assets.  Seller shall be responsible for all variable costs 
in connection with the Assets during the Term.  Buyer and 
Seller each agree to take such actions and execute such 
documents as may be required to effectuate the release of 
the Assets from Buyer to Seller. The parties intend that any 
transaction entered into pursuant to this RFP shall be 
structured as an Asset Management Agreement pursuant to 
FERC Order 712 and any other applicable rules or 
regulations.  All releases shall be subject to recall in the 
event that the Seller fails to meet its Gas supply obligation 
to Buyer. 

 
Gas Supply Requirements: The Gas Supply Requirements associated with the AMA 

are set forth in Attachments 1.   
  
Delivery Point: The Delivery Point(s) for the AMA are set forth in 

Attachment 1.  
 
Price: The Price for Gas delivered by Seller to Buyer under each 

Package is specified in Attachment 1. 
 
Asset Management Fee: Subject to satisfying the Gas Supply Requirements 

associated with the AMA, Seller shall have the right to 
utilize and optimize the Assets for its own account.  In 
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exchange for such right, Seller shall pay Buyer an Asset 
Management Fee. 

 
Proposals:   As part of their Proposal, bidders should specify the 

total proposed Asset Management Fee to be paid to 
Buyer for the AMA.  

 
Form of Agreement: Any transaction entered into as a result of this RFP shall be 

documented as a transaction under an active NAESB 
Agreement or ISDA Gas Annex with The Narragansett 
Electric Company.  Included is the form of Transaction 
Confirmation (Attachment 2) that Buyer proposes for 
execution.  As part of their Proposal, bidders should 
clearly identify any proposed exceptions to the 
Transaction Confirmation.  

 
Credit Requirements: Buyer’s supplemental credit requirements are set forth in 

the draft Transaction Confirmation attached hereto as 
Attachment 2. 

 
Instructions to Bidders: 
 
Proposals must be submitted by the date specified in the Schedule below via email to all email 
addresses as follows:  
 
 john.allocca@us.ngrid.com 
 elizabeth.arangio@us.ngrid 
 nancy.culliford@us.ngrid.com 
 brian.spencer@us.ngrid.com  
 janet.prag@us.ngrid.com.  
  
Any questions in connection with this RFP should be sent by email to all email addresses listed 
above. 
 
 
Schedule (all times are Eastern Time): 
 
July 12 All questions must be submitted in writing by 10 AM. 
 
July 13 Buyer will respond to Bidders’ questions in writing by 5 PM. 
 
July 17 Proposals must be received by Buyer by 5:00 pm.  All proposals shall 

expressly provide that they will remain binding and in effect, without 
modification, until 5 PM on July 19, 2012. 

 
July 19 Buyer expects to award contracts with successful bidder(s) and confirm 

deal(s) in writing by 5 PM.   
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July 25 Target date for execution of Transaction Confirmation(s). 
 
Miscellaneous: 
 
National Grid will consider Proposals only from Bidders who have an executed NAESB Base 
Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with 
Buyer.  Bidders submitting bids in response to this RFP understand and agree that unless and 
until a definitive Transaction Confirmation has been executed and delivered, no contract or 
agreement providing for a transaction between such parties shall be deemed to exist between the 
parties, and neither party will be under any legal obligation of any kind whatsoever with respect 
to such transaction by virtue of this or any written or oral expression thereof, including, but not 
limited to, a letter of intent or any other preliminary agreement or any other written agreement or 
offer.  National Grid reserves the right to withdraw or modify this RFP at any time and National 
Grid shall have the right, in its sole and absolute discretion, to reject any or all Proposals 
submitted in response to this RFP.  Potential Sellers shall be subject to satisfactory credit review 
by National Grid. 
 
John Allocca, 
Director of Gas Contracting & Compliance 
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Attachment 1  

 
AMA 

Narragansett East to West 
 
 
Buyer: The Narragansett Electric Company 
 
Term: November 1, 2012 through October 31, 2013. 
 
Gas Supply 
Requirements: Seller shall be obligated to deliver and sell Gas to Buyer at the Delivery 

Points in the quantities and during the periods specified below.  Such Gas 
supply obligation shall consist of a Base-Load Supply and a Daily Call. 

 
 Base-Load Supply – Each Day during the period from December 1, 2012 

through and including February 28, 2013, Seller shall sell and deliver and 
Buyer shall receive and purchase 3,000 dt/Day at the Delivery Point(s). 

 
 Daily Call – Each Day during the Term Seller shall sell and Deliver and 

Buyer shall purchase and receive the quantity of Gas requested by Buyer 
up to the Maximum Daily Quantity and subject to the Maximum Monthly 
Quantity set forth in the table below.  

 
              

 
 
 

 
 

Month Daily 
Base-Load 
Quantity 
(dt/Day) 

Maximum 
Daily Call 
Quantity 
(dt/Day) 

Maximum 
Monthly 
Quantity 

(dt) 
November 2012 10,000 200,000
December 2012 3,000 7,000 177,000
January 2013 3,000 7,000 191,000
February 2013 3,000 7,000 182,000
March 2013 10,000 200,000
April 2013 10,000 200,000
May 2013 3,000 39,000
June 2013 0 0
July 2013 0 0
August 2013 0 0
September 2013 0 0
October 2013 10,000 200,000

 
 
 
 
 
 
 
 
 
 
 
 
Additional 
Call: In addition to the Gas Supply Requirements specified above, on any Day 

during the period from June 1, 2013 through and including October 31, 
2013, Buyer shall have the right to call on a quantity of Gas up to 10,000 
dt at the Delivery Point(s).  Seller’s delivery obligations under this 
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Additional Call provision and its delivery obligation pursuant to the Gas 
Supply Requirements provision above shall not be cumulative (i.e., 
Buyer’s right to request Gas pursuant to the Gas Supply Requirements 
provision shall be reduced by quantities requested pursuant to the 
Additional Call provision on any Day. 

 
Price: The price paid for Gas hereunder shall be: 
 

Base-Load Supply Price - For the Base-Load Supply, the price shall be the 
first of Month price posted in Inside FERC‘s First of Month Report for the 
applicable Month for Algonquin city-gates. 

 
Daily Call Price - For Gas delivered pursuant to the Daily Call option, the 
price shall be the Gas Daily, Daily Index for Algonquin, city-gates for the 
applicable Day. 

 
Additional Call Price - For Gas delivered pursuant to the Supplemental 
Daily Call option, the price shall be the greater of (a) the Gas Daily, Daily 
Index for Algonquin, city-gates plus $0.20 per dt or (b) the Base-Load 
Price set forth above. 
 

Delivery Point(s): The points of interconnection between Buyer’s facilities and the facilities 
of Algonquin Gas Transmission as set forth in the attached Algonquin 
Transportation Contract No. 510511-R1. 

 
Nominations: Buyer shall make all nominations for delivery of Gas verbally or by 

telephonic means prior to 9:00 a.m. prevailing eastern time on the 
Business Day prior to the Gas Day on which delivery of Gas is requested.  
Friday nomination shall be for Saturday through Monday (ratably).  
Holidays are as determined by ICE and shall be treated the same as 
weekends (i.e., nominated ratably on Business Day prior to the Holiday.) 

 
Released Assets: During the Term, Buyer shall release 10,000 dt/Day of rate schedule AFT-

1 firm transportation capacity under Algonquin Contract No. 510511-R1 
(attached)  
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Attachment 2 

 
 

AMA 
Transaction Confirmation 

The Narragansett Electric Company  
 

TRANSACTION CONFIRMATION 
 

   

Date:  ____________ 

Transaction Confirmation #:  ____________ 

 
 
This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated _________.  This Transaction 
Confirmation will not become binding until executed by both parties.  
 
SELLER: 
  
Attn:  
Phone:  
Fax:  
Base Contract No.   
Transporters: _______________________________________ 
Transporters Contract Number:   
Trader:    

 
BUYER: 
The Narragansett Electric Company  
100 East Old County Road 
Hicksville, New York 11801 
Attn: Contract Administration 
Phone: (516) 545-6068 
Fax: (516) 545-5466 
Base Contract No.  
Transporters:  Algonquin Gas Transmission             
Transporters Contract Number: 
Trader: John Allocca 

Contract Price:   See Special Conditions Section C Below   

Term:  Begin:  November 1, 2012                                End:   October 31, 2013 

Performance Obligation and Contract Quantity:  See Special Conditions Below   

 

 
Delivery Point(s):   The Delivery Point shall be the points of interconnection between Buyer’s facilities and the facilities of 
Algonquin Gas Transmission as set forth in the Assets. 
 

 
Special Conditions: 
 
A.    Definitions 

 “Assets” means 10,000 dt/Day of rate schedule AFT-1 firm transportation capacity under Algonquin Contract No. 510511-R1 
(attached).   

 
“Credit Support Provider” means__________________________.  
 
 
“Dekatherm” or “Dth” or “dt” means one (1) MMBtu. 
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 “FERC” means the Federal Energy Regulatory Commission. 
 

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S. 
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-“ by S&P and “A3” by 
Moody’s, in a form reasonably acceptable to the Buyer.  All costs related to any Letter of Credit shall be for the account of the 
Seller.  
 
“Moody’s” means Moody’s Investors Services, Inc. or its successor. 
 
“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor. 
 
 
B.   Gas Service and Capacity Release 

 

1  Release of Assets: During the Term, Buyer will release on a pre-arranged, non-biddable basis, at no cost to Seller 
the Assets.  Buyer shall be responsible for the payment of all demand charges related to the Assets.  Seller shall be 
responsible for all variable costs related to the Assets. 

2  Base-Load Supply:  Each Day during the period from December 1, 2011 through and including February 29, 2012, 
Seller shall sell and deliver and Buyer shall receive and purchase 3,000 dt/Day at the Delivery Point(s). 

3  Daily Call:  On any Day during the Term Buyer shall have the right to call on a quantity of Gas up to Maximum Daily 
Call Quantity, and subject to the Maximum Monthly Quantity limitations, as set forth in the table below.  Seller shall 
deliver the requested quantity at the Delivery Point(s). 

 

  
 
 
 

 
 

 
 
 
 
 
 
 
 
 
   

4  Additional Call:  In addition to the Base-Load Supply and Daily Call specified in B.2. and B.3. above, on any Day 
during the period from June 1, 2013 through and including October 31, 2013, Buyer shall have the right to call on a 
quantity of Gas up to 10,000 dt/Day at the Delivery Point(s).  Seller’s delivery obligations under this Additional Call 
provision and its delivery obligation pursuant to the Daily Call provision above shall not be cumulative (i.e. Buyer’s right 
to request Gas pursuant to the Daily Call provision shall be reduced by any quantities requested by Buyer pursuant to 
the Additional Call provision on any Day. 

1. Termination Option:  If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder, 
unless such failure is excused by the Buyer’s non-performance or caused by Force Majeure, Buyer shall have the 
right to terminate this Transaction Confirmation and recall the Assets.  

C.  Price 

 
1.    Base-Load Price:  The price for and Base-Load supplies purchase on any Day pursuant to B.2. shall be the first of 

Month price posted in Inside FERC’s Firs of Month Report for the applicable Month for Algonquin, city-gates. 

Month Daily  
Base-Load 

Quantity 
(dt/Day) 

Maximum 
Daily Call 
Quantity 
(dt/Day) 

Maximum 
Monthly 
Quantity 

(dt) 
November 2012  10,000 200,000 
December 2012 3,000 7,000 177,000 
January 2013 3,000 7,000 191,000 
February 2013 3,000 7,000 182,000 
March 2013  10,000 200,000 
April 2013  10,000 200,000 
May 2013  3,000 39,000 
June 2013  0 0 
July 2013  0 0 
August 2013  0 0 
September 2013  0 0 
October 2013  10,000 200,000 
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2.  Daily Call Price:  The price for any Daily Call supplies purchased on any Day pursuant to B.3. above shall be equal 
to the Gas Daily, Daily Index for Algonquin, city –gates for the applicable Day.   

 
2.    Additional Call Price:  The price for any Additional Call supplies purchased on any Day pursuant to B.4. above 

shall be the greater of (a) the Gas Daily, Daily Index for Algonquin, city-gates plus $0.20 per dt or (b) the Base-Load 
Price set forth above.  

 
D.  Nominations 
 
Buyer shall make all nominations for delivery of Gas verbally or by telephonic means prior to 9:00 a.m. prevailing eastern time on 
the Business Day prior to the Gas Day on which delivery of Gas is requested.  Friday nomination shall be for Saturday through 
Monday (ratably).  Holidays are as determined by ICE and shall be treated the same as weekends (i.e., nominated ratably on 
Business Day prior to the Holiday.) 
 
E.  Asset Management Fee 

 
Subject to the delivery obligations set forth above, Seller shall have the right to optimize the released capacity for its own account.  
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $_________ per Month.  This payment shall 
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month. 
 
F.  Credit Provisions 
 
Independent Amount.  In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody’s, or (ii) is 
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider 
rated at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of 
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the 
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the 
Gas Daily Index. 
 
Collateral Requirement.  The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i) 
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the 
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such 
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit 
Rating of at least BBB from S&P and/or Baa2 from Moody’s, and (ii) no Event of Default with respect to Seller has occurred an is 
continuing.  Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated 
at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit.  The “Collateral Requirement” for Buyer means 
zero (0). 
 
“Exposure” shall be calculated as the sum of: 
 

(i) all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus 
(ii) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation; 

plus 
(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction 

Confirmation; reduced by  
(iv) the Independent Amount, if any, previously provided by the Seller to the Buyer. 

 
G.  Asset Management Arrangement 
 
The Parties agree that the transactions hereunder constitute an Asset Management Arrangement, as defined by FERC in Order 
No. 712 (as modified and clarified) and in accordance with FERC’s rules and regulations, and that Seller is acting as Asset 
Manager as defined in 18 CFR 284.8(h)(3). 
 

H.  Changes in Law 

If the FERC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is binding 
on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties shall 
negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each 
party, as closely as possible, to its same position as prior to such change.  If, within sixty (60) Days after the implementation of 
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to 
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice, 
taking all reasonable steps to mitigate the effect of such change on each other. 
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   9

 
Seller:  
 
 
By:  _____________________________________ 
Name:     
Title:      
Date:  
 

 
 
Buyer:  The Narragansett Electric Company 
 
 
By:___________________________________ 
Name:  John V. Vaughn 
Title: Authorized Signatory 
Date: 
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Prepared by or under the supervision of:  Elizabeth D. Arangio 
 

Division 1-7 
 

Request: 
 
Re: Table 1 on page 14 of witness Arangio’s Direct Testimony, please:  
 

a. Verify that, within the constraint of the “Max # of Days”  specified for “Daily 
Call” and “Supplemental Daily Call,” the Maximum Daily Quantities shown for 
Base-Load Supplies, Daily Call, and Supplemental Daily Call are additive, and if 
not, explain the relationship between the Maximum Daily Quantities shown for 
Base-Load Supplies, Daily Call, and Supplemental Daily Call for each month; 
and   

 
b. For each month indicate the number of days the combined use of Base-Load 

Supplies, Daily Call, and Supplemental Daily Call would be maximized:  
 

i. Under normal weather winter conditions 
ii. Under design winter conditions   

 
Response: 
 
 a. Maximum Daily Quantities shown for Base-Load Supplies, Daily Call, and 

Supplemental Daily Call are additive.   
 

    Base-Load Supplies                   Daily Call        Supplemental Daily Call TOTAL

 Month

Maximum 
Daily 

Quantity

Maximum 
Monthly 
Quantity

Maximum 
Daily 

Quantity

Max. 
# of 
Days

Maximum 
Monthly 
Quantity

Maximum 
Daily 

Quantity

Max. 
# of 
Days

Maximum 
Monthly 
Quantity

Maximum 
Monthly 
Quantity

Nov-2012 0 0 10,000 20 200,000 10,000 10 100,000 300,000
Dec-2012 3,000 93,000 7,000 12 84,000 7,000 19 133,000 310,000
Jan-2013 3,000 93,000 7,000 14 98,000 7,000 17 119,000 310,000
Feb-2013 3,000 84,000 7,000 14 98,000 7,000 14 98,000 280,000
Mar-2013 0 0 10,000 20 200,000 10,000 11 110,000 310,000
Apr-2013 0 0 10,000 20 200,000 0 0 0 200,000
May-2013 0 0 3,000 13 39,000 0 0 0 39,000
Jun-2013 0 0 0 0 0 0 0 0 0
Jul-2013 0 0 0 0 0 0 0 0 0

Aug-2013 0 0 0 0 0 0 0 0 0
Sep-2013 0 0 0 0 0 0 0 0 0
Oct-2013 0 0 10,000 20 200,000 0 0 0 200,000
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b. See below for the number of days East to West AMA will be called on under 
normal winter and design winter conditions.    

 

 
  
 
 
 
 

  Nov-2012 Dec-2012 Jan-2013 Feb-2013 Mar-2013
# of Days less <= 10,000 Dth  

i Normal Weather Winter 0 31 31 28 0
ii Design Weather Winter 20 31 31 28 20

   
# of Days at 10,000 Dth  

i Normal Weather Winter 0 11 10 9 1
ii Design Weather Winter 0 14 12 11 2
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Redacted 
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Request: 

 
Re: witness Arangio’s Direct Testimony page 15, lines 3 though 14, please:  

 
a. Provide a complete copy of each contract the Company has entered into with 

Distrigas for firm liquid supply for each of the last three winters (i.e. 2009-10, 
2010-11, 2011-12;  

 
b. Provide the contracted LNG volumes for each of the last three years;  

 
c. Provide the LNG volumes for which the Company expects to contract in total and 

by month for the November 1, 2012 to March 31, 2013 period; 
 

d. Provide the volumes of LNG that the Company expects to require for the 
November 1, 2012 to March 31, 2013 period:  

 
i. Under normal weather winter conditions 
ii. Under design winter conditions; 

 
e. Provide the actual LNG volumes actually purchased by month for each of the last 

three winters;  
 
f. Provide the actual LNG volumes actually used by month for each of the last three 

winters;  
 

g. Identify each alternative to Distrigas for LNG supply (or alternative peaking 
supply) that the Company has identified and the Company’s estimated costs of 
supply from each identified alternative; and   

 
h. The data, analyses and studies upon which the Company relies to support the 

reasonableness of the charges it has paid to Distrigas under its firm liquids supply 
contract for the winter of 2011-2012.   

 
Response: 
 

a. Provided as attachments are copies of the Distrigas firm liquid supply for the  past 
three winters.  Provided in Attachment DIV 1-8(a)-1 is the 2009/2010 winter 
season contract; provided in Attachment DIV 1-8(a)-2 is the 2010/2011 winter  
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season contract and provided in Attachment DIV 1-8(a)-3 is the contract for the 
2011/2012 winter season. 

 
b. The contracted LNG volumes for each of the last three years are as follows: 

 
  

Date Volume 
Nov 2009 – Oct 2010 1,510,000 Dths  

(1,150,000 Vapor | 360,000 Liquid) 
Nov 2010 – Mar 2011 125,000 Dths 
Apr 2011 – Oct 2011 315,000 Dths 
Dec 2011 – Mar 2012 125,000 Dths 
Apr 2012 – Oct 2012 552,000 Dths 

 
c. The Company expects to contract for 125,000 MMBtus for the 2012/2013 peak 

season with a daily maximum quantity of 3,000 MMBtu/day. 
 
 

d. The amount of LNG that the Company expects to require for the November 1, 
2012 to March 31, 2013 under normal and design conditions is provided in the 
table below (volumes = Mdts). 

 
DESIGN Nov-2012 Dec-2012 Jan-2013 Feb-2013 Mar-2013 TOTAL 
  RI NGLNG       11.7 224.6 251.8 158.1 26.4 672.6
  RI Cumberland  3.1 3.2 27.8 3.7 3.2 41
  RI Newport N  0 0 0 0 0 0
  RI ExeterLNG  4 16 12.9 96 93.1 222
 18.8 243.8 292.5 257.8 122.7 935.6
       
NORMAL Nov-2012 Dec-2012 Jan-2013 Feb-2013 Mar-2013 TOTAL 
  RI NGLNG       11.7 83.8 55.2 29.3 12.1 192.1
  RI Cumberland  3.1 3.2 3.2 2.9 3.2 15.6
  RI Newport N  0 0 0 0 0 0
  RI ExeterLNG  4 4.2 4.2 3.8 4.2 20.4
 18.8 91.2 62.6 36 19.5 228.1
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e. The LNG liquid volumes actually purchased by month for each of the last three 
winters are as follows (volumes = dts): 

Month Volume Month Volume Month Volume

Nov-2009 41,777 Nov-2010 0 Nov-2011 0
Dec-2009 36,742 Dec-2010 0 Dec-2011 0
Jan-2010 55,970 Jan-2011 33,769 Jan-2012 16,785
Feb-2010 0 Feb-2011 19,887 Feb-2012 54,482
Mar-2010 66,315 Mar-2011 64,517 Mar-2012 50,488  

 
f. The LNG liquid volumes actually used by month for each of the last three winters 

are as follow (volumes = dts): 

 

Month Volume Month Volume Month Volume

Nov-2009 54,134 Nov-2010 44,802 Nov-2011 20,351
Dec-2009 162,369 Dec-2010 69,846 Dec-2011 36,342
Jan-2010 173,421 Jan-2011 167,625 Jan-2012 261,348
Feb-2010 58,578 Feb-2011 64,871 Feb-2012 26,941
Mar-2010 59,579 Mar-2011 32,973 Mar-2012 19,238  

 
g. The Company’s Distrigas contracts are the source of LNG refill throughout the 

peak and off peak seasons. There are currently no other permanent suppliers to 
supply the LNG requirements of the Narragansett portfolio. 
 
However, in the event that the Company should be required to implement a 
contingency plan to meet an LNG supply deficit, a plan has been developed.  The 
Company would seek to source LNG from other facilities in the Northeast such 
as; the NSTAR Gas facility in Hopkinton, Massachusetts, the Columbia Gas of 
Massachusetts facility in Ludlow, Massachusetts, Philadelphia Gas Works in 
Philadelphia, Pennsylvania, UGI LNG Incorporated in Pennsylvania and 
Transcontinental Gas Pipeline Company, LLC in Carlsdat, New Jersey.  While 
these facilities could likely provide volumes to the Company, it  would not   make  
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sense to source liquid from most of them on a long-term basis given the physical 
distance between the respective facilities and the Company’s distribution system.  
 
Lastly, as part of its LNG contingency planning, the Company is looking to 
upgrade and/or install truck loading and unloading facilities at its downstate New 
York LNG facilities in Holtsville and Greenpoint in order to provide the 
flexibility to liquefy LNG at either plant and then truck it to the Company’s 
National Grid New England LNG facilities.  As part of this plan, the Company 
would need to seek a waiver with the New York Fire Department as LNG 
trucking is currently banned in NYC. 
 

h. During the winter of 2011/12, the Company contracted with Distrigas for the 
months of December through and including March for up to 3,000 dts/day (3 
trucks per day) for a total of 125,000 dts during the season.  To demonstrate the 
reasonableness of the fixed charges paid to Distrigas, the Company compared 
them to the fixed cost of a pipeline alternative (see table below) which represents 
the Company’s alternative to meeting customer requirements with the absence of 
winter LNG. 

 
Fixed Costs MDQ ACQ Demand Total

                    
                    

              
  
 The total fixed cost for LNG is $ as compared to the pipeline alternative 

total fixed cost of $ . 
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R.I.P.U.C. Docket No. 4346 
 2012 Gas Cost Recovery Filing 

Responses to Division’s First Set of Data Requests 
Issued on September 15, 2012 

    
 

Prepared by or under the supervision of:  Leo Silvestrini and Elizabeth D. Arangio 
 

Division 1-9 
 

Request: 
 

Re: Witness Arangio’s Direct Testimony page 16, lines 12 through 20, please provide: 
 

a. The number of FT-1 customers in each rate classification that have migrated from 
sales service to transportation service by month for each of the last three years;  

 
b. The number of FT-2 customers in each rate classification that have migrated from 

sales service to transportation service by month for each of the last three years;  
 

c. The number of customers that the Company expects to migrate from sales service 
to transportation service during the November 1, 2012 through October 31, 2013 
period, as well as the data, analyses, studies, and other documents that support the 
Company’s expectations; 

 
d. All workpapers and documents detailing the Company’s proposal for 

modernization of the GCR process;   
 

e. Reconciliation of the statement on page 16, lines 17-18, which suggests that “as 
more customers migrate to transportation, it has become apparent that the 
process needs to be modernized” with witness Arangio’s testimony at page 9, 
lines 3-4, that “the volume allocated to marketers remains the same as provided in 
the 2011/12 GCR filing.”; and   

 
f. Identification of each element of the referenced “process” that “needs to be 

modernized” and explain the justification for the witness’ use of the term 
“modernized” as opposed to “altered,” “changed” or “amended.”   

 
Response: 

a. Please see Attachment DIV-1-9, pages 1-4.  The Attachment shows the monthly 
net change in the customer counts for each commercial/industrial rate class, sales 
and transportation, for the last three years.  The Company’s reports of customer 
counts do not distinguish which customers transfer from one specific rate class to 
another specific rate class.  For example, if the data shows a decrease in the 
number of sales customers, the reports do not identify how many of those that left 
that class migrated to transportation service and how many left the system. 
Similarly, if the data shows an increase in the number of FT-1 or FT-2 customers, 
they do not identify how many of those migrated from sales service and how 
many are new customers.  Therefore, it can not provide the specific number of  
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customers that migrated from sales service to transportation service. 
 
b. Please see Attachment DIV-1-9, pages 1-4, and the response to Part a., above. 
 
c. Please see Attachment DIV-1-9, page 5.  The Attachment shows the monthly net 

change in the customer counts for each commercial/industrial rate class, sales and 
transportation, for the forecast period.  Similar to the actual historical data, the 
Company’s forecasts of customer counts do not distinguish which customers are 
projected to transfer from one specific rate class to another specific rate class. 

 
d. On March 8, 2012, the Company filed its Long-Range Gas Supply Plan with the 

Rhode Island Public Utilities Commission. In that filing, the Company included 
all customer requirements, sales and transportation. In other words, the Company 
did not extract transportation load, because the Long-Range Plan is designed to 
demonstrate that the Company has adequate resources to meet total load 
requirements regardless of whether customers are sales customers or 
transportation customers.   The Company would propose to explore modifications 
to the schedules prepared for the GCR filings to include the total load 
requirements similar to the Long-Range Plan.  It would then propose to make 
adjustments for transportation load which will result in the net load for sales 
customers only. The Company believes these adjustments should more accurately 
reflect the nature of how the capacity release program and the operational day-to-
day activity actually work.  

 
e. The two statements “as more customers migrate to transportation, it has become 

apparent that the process needs to be modernized” and “the volume allocated to 
marketers remains the same as provided in the 2011/12 GCR filing” are related 
and influence one another in a ‘cause and affect’ way. First, consider the level of 
transportation migration. Over the last five years, the number of customers that 
have migrated to transportation has almost doubled (see chart below).   
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When customers migrate to transportation, their Marketer is assigned capacity on 
the customers’ behalf.  The capacity release program was designed whereby 
specific capacity paths are made available to Marketers.  As more customers have 
migrated, the Company has had to designate more capacity to the program.  In the 
Company’s 2009/10 GCR filing, total available capacity of 25,258 dts was 
available to the program.  In November 2010, the Company increased the total 
available capacity to 30,258 dts, in December 2010 the total volume increased to 
31,258 dts and in April 2011 the total volume increased to 32,758 dts.  As of 
August 2012, 32,414 dts are released to Marketers with 344 dts remaining 
available for release. Depending on the level of migration during the year, the 
Company may have to designate more capacity to the program. That being said, 
additional capacity doesn’t need to be added to the program in a one-to-one 
fashion as customers migrate, it’s only once the total available capacity is going to 
be exceeded.  
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f.  The word “modernized” was not used in lieu of “altered”, “changed”, or 
“amended” for any particular reason. It was used merely to support the 
Company’s request to relook at the process in which the GCR incorporates 
customer migration, given the current level of migration and the program design, 
in order to make certain the Company is not under-estimating its load 
requirements.   
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National Grid - Rhode Island Service Area
Customers :   Actual per Classified Sales Reports

Commercial/Industrial Customers (Sales, FT-1 & FT-2)
Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual

C & I small (2107) 18530 18524 18356 18203 18060 17879 17773 17777 17832 18093 18283 18582
C & I  medium sales (2237+2231) 3530 3537 3502 3503 3466 3418 3384 3215 3231 3254 3214 3218
C & I  medium FT-1 (22EN) 393 392 391 393 400 408 414 413 425 427 431 428
C & I  medium FT-2 (2221) 472 482 491 504 534 561 581 589 590 602 658 704
LLF large sales (3367) 217                  213                  206                  203                  193                  182                  179              145              141              146              139              136              
LLF large FT-1 (33EN) 146 148 150 149 149 151 151 149 145 145 142 145
LLF large FT-2 (3321) 92 94 96 98 108 114 117 104 106 104 117 120
HLF large sales (2367) 82                    82                    79                    79                    74                    73                    74                61                62                64                63                63                
HLF large FT-1 (23EN) 66 67 67 68 69 69 68 68 70 70 73 75
HLF large FT-2 (2321) 19 19 19 19 23 25 25 27 31 31 29 28
LLF XL sales (3496) 8                      9                      8                      9                      8                      8                      8                  9                  8                  8                  5                  5                  
LLF XL FT-1 (34EN) 22 22 22 22 22 22 22 22 19 19 21 21
LLF XL FT-2 (3421) 1 2 2 1 2 2 2 2 2 3 4 4
HLF XL sales (2496) 12                    11                    10                    10                    9                      10                    11                9                  9                  9                  9                  9                  
HLF XL FT-1 (24EN) 58 59 62 67 67 66 65 66 62 62 63 62
HLF XL FT-2 (2421) 4 6 6 5 5 5 5 3 3 3 2 2
Total 23,652 23,667 23,467 23,333 23,189 22,993 22,879 22,659 22,736 23,040 23,253 23,602

Monthly Variance
C & I small (2107) -6 -168 -153 -143 -181 -106 4 55 261 190 299
C & I  medium sales (2237+2231) 7 -35 1 -37 -48 -34 -169 16 23 -40 4
C & I  medium FT-1 (22EN) -1 -1 2 7 8 6 -1 12 2 4 -3
C & I  medium FT-2 (2221) 10 9 13 30 27 20 8 1 12 56 46
LLF large sales (3367) -4 -7 -3 -10 -11 -3 -34 -4 5 -7 -3
LLF large FT-1 (33EN) 2 2 -1 0 2 0 -2 -4 0 -3 3
LLF large FT-2 (3321) 2 2 2 10 6 3 -13 2 -2 13 3
HLF large sales (2367) 0 -3 0 -5 -1 1 -13 1 2 -1 0
HLF large FT-1 (23EN) 1 0 1 1 0 -1 0 2 0 3 2
HLF large FT-2 (2321) 0 0 0 4 2 0 2 4 0 -2 -1
LLF XL sales (3496) 1 -1 1 -1 0 0 1 -1 0 -3 0
LLF XL FT-1 (34EN) 0 0 0 0 0 0 0 -3 0 2 0
LLF XL FT-2 (3421) 1 0 -1 1 0 0 0 0 1 1 0
HLF XL sales (2496) -1 -1 0 -1 1 1 -2 0 0 0 0
HLF XL FT-1 (24EN) 1 3 5 0 -1 -1 1 -4 0 1 -1
HLF XL FT-2 (2421) 2 0 -1 0 0 0 -2 0 0 -1 0
Total 15 -200 -134 -144 -196 -114 -220 77 304 213 349

Net Change 0.1% -0.9% -0.6% -0.6% -0.9% -0.5% -1.0% 0.3% 1.3% 0.9% 1.5%



National Grid - Rhode Island Service Area
Customers :   Actual per Classified Sales Reports

Commercial/Industrial Customers (Sales, FT-1 & FT-2)

C & I small (2107)
C & I  medium sales (2237+2231)
C & I  medium FT-1 (22EN)
C & I  medium FT-2 (2221)
LLF large sales (3367)
LLF large FT-1 (33EN)
LLF large FT-2 (3321)
HLF large sales (2367)
HLF large FT-1 (23EN)
HLF large FT-2 (2321)
LLF XL sales (3496)
LLF XL FT-1 (34EN)
LLF XL FT-2 (3421)
HLF XL sales (2496)
HLF XL FT-1 (24EN)
HLF XL FT-2 (2421)
Total

Monthly Variance
C & I small (2107)
C & I  medium sales (2237+2231)
C & I  medium FT-1 (22EN)
C & I  medium FT-2 (2221)
LLF large sales (3367)
LLF large FT-1 (33EN)
LLF large FT-2 (3321)
HLF large sales (2367)
HLF large FT-1 (23EN)
HLF large FT-2 (2321)
LLF XL sales (3496)
LLF XL FT-1 (34EN)
LLF XL FT-2 (3421)
HLF XL sales (2496)
HLF XL FT-1 (24EN)
HLF XL FT-2 (2421)
Total

Net Change
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Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual

18652 18684 18575 18379 18183 17985 17840 17829 17834 18052 18393 18707
3227 3213 3207 3151 3138 3109 3085 2980 2979 2984 2968 2967

426 427 428 429 431 431 432 433 421 419 423 430
721 738 745 773 785 807 819 831 834 848 897 924

134              138              137              135              129              129              129              125              123              126              130              130              
145 145 147 146 149 149 148 148 157 156 159 161
122 122 124 125 125 125 125 127 132 132 131 134
61                56                53                49                45                44                43                47                48                48                50                48                
76 76 77 76 76 76 76 76 71 70 68 69
30 32 35 37 38 40 41 38 39 41 42 43
4                  4                  4                  4                  4                  4                  4                  2                  2                  2                  2                  2                  
22 22 22 22 22 22 22 22 23 23 24 24
4 4 4 4 4 4 4 5 5 5 5 5

7                  7                  7                  6                  8                  9                  9                  9                  9                  9                  7                  7                  
62 63 63 65 65 65 65 65 67 67 67 64
4 4 5 5 5 5 5 5 6 6 7 8

23,697 23,735 23,633 23,406 23,207 23,004 22,847 22,742 22,750 22,988 23,373 23,723

70 32 -109 -196 -196 -198 -145 -11 5 218 341 314
9 -14 -6 -56 -13 -29 -24 -105 -1 5 -16 -1

-2 1 1 1 2 0 1 1 -12 -2 4 7
17 17 7 28 12 22 12 12 3 14 49 27
-2 4 -1 -2 -6 0 0 -4 -2 3 4 0
0 0 2 -1 3 0 -1 0 9 -1 3 2
2 0 2 1 0 0 0 2 5 0 -1 3

-2 -5 -3 -4 -4 -1 -1 4 1 0 2 -2
1 0 1 -1 0 0 0 0 -5 -1 -2 1
2 2 3 2 1 2 1 -3 1 2 1 1

-1 0 0 0 0 0 0 -2 0 0 0 0
1 0 0 0 0 0 0 0 1 0 1 0
0 0 0 0 0 0 0 1 0 0 0 0

-2 0 0 -1 2 1 0 0 0 0 -2 0
0 1 0 2 0 0 0 0 2 0 0 -3
2 0 1 0 0 0 0 0 1 0 1 1

95 38 -102 -227 -199 -203 -157 -105 8 238 385 350

0.4% 0.2% -0.4% -1.0% -0.9% -0.9% -0.7% -0.5% 0.0% 1.0% 1.6% 1.5%



National Grid - Rhode Island Service Area
Customers :   Actual per Classified Sales Reports

Commercial/Industrial Customers (Sales, FT-1 & FT-2)

C & I small (2107)
C & I  medium sales (2237+2231)
C & I  medium FT-1 (22EN)
C & I  medium FT-2 (2221)
LLF large sales (3367)
LLF large FT-1 (33EN)
LLF large FT-2 (3321)
HLF large sales (2367)
HLF large FT-1 (23EN)
HLF large FT-2 (2321)
LLF XL sales (3496)
LLF XL FT-1 (34EN)
LLF XL FT-2 (3421)
HLF XL sales (2496)
HLF XL FT-1 (24EN)
HLF XL FT-2 (2421)
Total

Monthly Variance
C & I small (2107)
C & I  medium sales (2237+2231)
C & I  medium FT-1 (22EN)
C & I  medium FT-2 (2221)
LLF large sales (3367)
LLF large FT-1 (33EN)
LLF large FT-2 (3321)
HLF large sales (2367)
HLF large FT-1 (23EN)
HLF large FT-2 (2321)
LLF XL sales (3496)
LLF XL FT-1 (34EN)
LLF XL FT-2 (3421)
HLF XL sales (2496)
HLF XL FT-1 (24EN)
HLF XL FT-2 (2421)
Total

Net Change
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Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual

18810 18805 18742 18543 18338 18166 18070 17971 17946 18061 18342 18565
2959 2957 2941 2916 2899 2884 2876 2890 2896 2928 2939 2958

429 430 430 430 429 432 432 432 441 433 432 430
943 959 966 979 981 989 992 1,004 1,008 1,014 1,032 1,051

133              132              132              129              129              126              124              120              120              123              124              131            
159 162 162 162 161 161 161 162 160 166 168 165
132 133 135 137 137 136 136 141 146 147 147 150
49                48                45                46                49                47                47                42                43                45                43                46              
69 69 69 69 69 69 69 69 65 65 63 63
44 44 45 42 41 44 44 41 41 40 40 41
2                  3                  2                  2                  3                  3                  3                  4                  5                  5                  5                  5                
22 22 25 25 25 25 25 26 27 27 27 27
5 5 5 5 5 5 5 3 3 3 3 3

7                  7                  7                  7                  7                  7                  7                  8                  7                  7                  6                  6                
64 64 64 65 66 66 66 66 64 64 65 65
8 8 8 7 7 7 7 6 6 6 6 6

23,835 23,848 23,778 23,564 23,346 23,167 23,064 22,985 22,978 23,134 23,442 23,712

103 -5 -63 -199 -205 -172 -96 -99 -25 115 281 223
-8 -2 -16 -25 -17 -15 -8 14 6 32 11 19
-1 1 0 0 -1 3 0 0 9 -8 -1 -2
19 16 7 13 2 8 3 12 4 6 18 19
3 -1 0 -3 0 -3 -2 -4 0 3 1 7

-2 3 0 0 -1 0 0 1 -2 6 2 -3
-2 1 2 2 0 -1 0 5 5 1 0 3
1 -1 -3 1 3 -2 0 -5 1 2 -2 3
0 0 0 0 0 0 0 0 -4 0 -2 0
1 0 1 -3 -1 3 0 -3 0 -1 0 1
0 1 -1 0 1 0 0 1 1 0 0 0

-2 0 3 0 0 0 0 1 1 0 0 0
0 0 0 0 0 0 0 -2 0 0 0 0
0 0 0 0 0 0 0 1 -1 0 -1 0
0 0 0 1 1 0 0 0 -2 0 1 0
0 0 0 -1 0 0 0 -1 0 0 0 0

112 13 -70 -214 -218 -179 -103 -79 -7 156 308 270

0.5% 0.1% -0.3% -0.9% -0.9% -0.8% -0.4% -0.3% 0.0% 0.7% 1.3% 1.1%



National Grid - Rhode Island Service Area
Customers :   Actual per Classified Sales Reports

Commercial/Industrial Customers (Sales, FT-1 & FT-2)

C & I small (2107)
C & I  medium sales (2237+2231)
C & I  medium FT-1 (22EN)
C & I  medium FT-2 (2221)
LLF large sales (3367)
LLF large FT-1 (33EN)
LLF large FT-2 (3321)
HLF large sales (2367)
HLF large FT-1 (23EN)
HLF large FT-2 (2321)
LLF XL sales (3496)
LLF XL FT-1 (34EN)
LLF XL FT-2 (3421)
HLF XL sales (2496)
HLF XL FT-1 (24EN)
HLF XL FT-2 (2421)
Total

Monthly Variance
C & I small (2107)
C & I  medium sales (2237+2231)
C & I  medium FT-1 (22EN)
C & I  medium FT-2 (2221)
LLF large sales (3367)
LLF large FT-1 (33EN)
LLF large FT-2 (3321)
HLF large sales (2367)
HLF large FT-1 (23EN)
HLF large FT-2 (2321)
LLF XL sales (3496)
LLF XL FT-1 (34EN)
LLF XL FT-2 (3421)
HLF XL sales (2496)
HLF XL FT-1 (24EN)
HLF XL FT-2 (2421)
Total

Net Change
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Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12
Actual Actual Actual Actual Actual Actual Actual Actual

18653 18704 18621 18621 18269 18125 18032 18427
2977 2989 2976 2976 2942 2908 2887 2476
432 430 429 429 432 432 431 495

1,055 1,068 1,096 1,096 1,105 1,137 1,152 1,209
130                   132             129             129             132             124           116           93             
165 161 163 163 160 161 161 113
153 160 162 162 165 167 175 148
45                     44               43               43               47               47             46             39             
65 65 65 65 65 65 65 58
40 40 40 40 39 39 39 32
4                       4                 6                 6                 7                 7               7               6               
27 27 26 26 26 26 26 26
3 3 3 3 3 3 4 2

7                       7                 7                 7                 7                 8               8               5               
65 65 64 64 65 64 64 55
6 6 6 6 5 5 5 3

23,827 23,905 23,836 23,836 23,469 23,318 23,218 23,187

88 51 -83 0 -352 -144 -93 395
19 12 -13 0 -34 -34 -21 -411
2 -2 -1 0 3 0 -1 64
4 13 28 0 9 32 15 57

-1 2 -3 0 3 -8 -8 -23
0 -4 2 0 -3 1 0 -48
3 7 2 0 3 2 8 -27

-1 -1 -1 0 4 0 -1 -7
2 0 0 0 0 0 0 -7

-1 0 0 0 -1 0 0 -7
-1 0 2 0 1 0 0 -1
0 0 -1 0 0 0 0 0
0 0 0 0 0 0 1 -2
1 0 0 0 0 1 0 -3
0 0 -1 0 1 -1 0 -9
0 0 0 0 -1 0 0 -2

115 78 -69 0 -367 -151 -100 -31

0.5% 0.3% -0.3% 0.0% -1.6% -0.6% -0.4% -0.1%



National Grid - Rhode Island Service Area
Customers :   Actual per Classified Sales Reports

Commercial/Industrial Customers (Sales, FT-1 & FT-2)

C & I small (2107)
C & I  medium sales (2237+2231)
C & I  medium FT-1 (22EN)
C & I  medium FT-2 (2221)
LLF large sales (3367)
LLF large FT-1 (33EN)
LLF large FT-2 (3321)
HLF large sales (2367)
HLF large FT-1 (23EN)
HLF large FT-2 (2321)
LLF XL sales (3496)
LLF XL FT-1 (34EN)
LLF XL FT-2 (3421)
HLF XL sales (2496)
HLF XL FT-1 (24EN)
HLF XL FT-2 (2421)
Total

Monthly Variance
C & I small (2107)
C & I  medium sales (2237+2231)
C & I  medium FT-1 (22EN)
C & I  medium FT-2 (2221)
LLF large sales (3367)
LLF large FT-1 (33EN)
LLF large FT-2 (3321)
HLF large sales (2367)
HLF large FT-1 (23EN)
HLF large FT-2 (2321)
LLF XL sales (3496)
LLF XL FT-1 (34EN)
LLF XL FT-2 (3421)
HLF XL sales (2496)
HLF XL FT-1 (24EN)
HLF XL FT-2 (2421)
Total

Net Change
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2012
Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13

Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast

18343 18582 18760 18857 18814 18729 18592 18425 18286 18140 18171 18255
2939 2944 2946 2940 2936 2931 2923 2919 2916 2917 2922 2930

430 430 430 430 430 430 430 430 430 430 430 430
1,113 1,116 1,119 1,121 1,123 1,125 1,127 1,129 1,130 1,132 1,133 1,134
126           126             128           129           128           129           126           126           126           126           126           126           
162 162 163 163 163 163 162 162 162 162 162 162
169 170 169 171 172 173 176 177 178 179 180 181
44             44               43             43             43             43             44             44             44             44             44             44             
64 64 65 65 65 65 64 64 64 64 64 64
41 41 41 41 41 41 41 41 41 41 41 41
6               6                 6               6               6               6               6               6               6               6               6               6               
25 25 25 25 25 25 25 25 25 25 25 25

3 3 3 3 3 3 3 3 3 3 3 3
6               6                 5               7               7               7               6               6               6               6               6               6               
65 65 63 63 64 64 65 65 65 65 65 65

6 6 6 6 6 6 6 6 6 6 6 6
23,542 23,790 23,972 24,070 24,026 23,940 23,796 23,628 23,488 23,346 23,384 23,478

239 178 97 -43 -85 -137 -167 -139 -146 31 84
5 2 -6 -4 -5 -8 -4 -3 1 5 8
0 0 0 0 0 0 0 0 0 0 0
3 3 2 2 2 2 2 1 2 1 1
0 2 1 -1 1 -3 0 0 0 0 0
0 1 0 0 0 -1 0 0 0 0 0
1 -1 2 1 1 3 1 1 1 1 1
0 -1 0 0 0 1 0 0 0 0 0
0 1 0 0 0 -1 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0 0
0 -1 2 0 0 -1 0 0 0 0 0
0 -2 0 1 0 1 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0 0

248 182 98 -44 -86 -144 -168 -140 -142 38 94

1.0% 0.8% 0.4% -0.2% -0.4% -0.6% -0.7% -0.6% -0.6% 0.2% 0.4%



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4346 
 2012 Gas Cost Recovery Filing 

Responses to Division’s First Set of Data Requests 
Issued on September 15, 2012 

    
 

Prepared by or under the supervision of:  Ann Leary 
 

Division 1-10 
 

Request: 
 
Re: the Company’s Monthly Filing of GCR Deferred Gas Balances dated August 20, 2012, 
please:  
 

a. Explain why the forecasted Sales volumes in Dth for the months of Aug-12, Sep-
12, and Oct-12 in Schedule 6, page 1 of 1, of the referenced report do not equal 
the sales volumes reflected in Attachment NG-JFN-3, Schedule 6, page 7, of the 
Company’s September 13, 2011 GCR filing;   

 
b. Verify that the forecasted throughput volumes in Dth for FT-1 and FT-2 

customers the months of Aug-12, Sep-12, and Oct-12 in Schedule 6, page 1 of 1, 
of the referenced report do equal the throughput volumes reflected in Attachment 
NG-JFN-3, Schedule 6, page 7, of the Company’s September 13, 2011 GCR 
filing; and   

 
c. Provide an alternative computation of the Company’s GCR Deferred Gas Cost 

balances as of July 31, 2012 using the sales service volumes projected in 
Attachment NG-JFN-3, Schedule 6, page 7, of the Company’s September 13, 
2011 GCR filing for the months of Aug-12, Sep-12, and Oct-12. 

 
Response: 
 

a. During the preparation of the Monthly Filing of GCR Deferred Gas Balances in 
July 2012, the Company compared  the 2011/2012 actual/projected  sales (actual 
sales November 2011-July 2012 and forecasted sales volumes for August through 
October as reflected in Attachment NG-JFN-3, Schedule 6, page 7),  with the 
2011/2012 actual/projected  sendout volumes (actual sendout for  November 2011 
– July 2012 and projected sendout for August through October as reflected in 
Attachment EDA-2 page 1 of the Company’s September 13, 2011 GCR filing). 
From this annual comparison, the Company computed the unaccounted for gas 
percentage (“UFG”) (variance between sales and sendout as percent of total 
sendout) and observed that the 2011/12 Actual/projected UFG percentage was 
5.3% which appeared to be out of line  with prior year (Nov 2010-Oct 2011) UFG 
of 2.8% and the original November 2011-Oct 2012 forecast UFG of 1.7%.   It 
appears that in the original forecasted Nov 2011-Oct 2012, the monthly sales 
distribution was too low during the summer months (and correspondingly too 
high during the winter months). Therefore, when calculating the forecasted 
deferred gas cost  balance as of October  2012 (based on actuals through  July and  
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projections for August through October), the Company adjusted the sales volumes 
so the sales and sendout throughput were aligned.   If the Company had not made 
this adjustment, the Company would have under forecasted its GCR revenues 
resulting in a large under recovery of $3.1 million in its deferred gas cost balance 
as of October 2012.    

 
b. The forecasted throughput volumes in Dth for FT-1 and FT-2 customers for the 

months of Aug-12, Sep-12, and Oct-12 in Schedule 6, page 1 of the referenced 
report were verified to be equal to the throughput volumes reflected in 
Attachment NG-JFN-3, Schedule 6, page 7 of the Company’s September 13, 2011 
GCR filing. 

 
c. Please see the Attachment DIV 1-10 for the alternative computation of the 

Company’s GCR Deferred Gas Cost balances as of July 31, 2012 using the sales 
service volumes projected in Attachment NG-JFN-3, Schedule 6, page 7, of the 
Company’s September 13, 2011 GCR filing for the months of Aug-12, Sep-12, 
and Oct-12.  The ending balance on October 31, 2012 is showing a projected 
under-recovery of approximately $3.1 million rather than a projected under-
recovery of $178,935 as filed on September 21, 2012.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



National Grid
Rhode Island - Gas
Deferred Gas Cost Balance

Schedule 1
Page 1 of 2

Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov - Oct
30 31 31 29 31 30 31 30 31 31 30 31 366

actual actual actual actual actual actual actual actual actual forecast forecast forecast
--------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- ---------------

I. Supply Fixed Cost Deferred
   Beginning Balance $5,499,135 $6,216,149 $6,340,426 $5,554,643 $4,542,227 $3,622,411 $2,761,030 $3,566,306 $5,135,693 $6,444,991 $8,328,644 $10,175,414
     Supply Fixed Costs (net of cap rel) $2,364,181 $2,530,100 $2,631,108 $2,750,889 $2,420,835 $2,175,399 $2,301,228 $2,602,517 $2,200,867 $2,637,174 $2,636,499 $2,637,174 $29,887,971
     Capacity Release $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
     NGPMP Credits ($326,667) ($326,667) ($326,667) ($326,667) ($326,667) ($1,040,994) ($326,667) ($326,667) ($326,667) ($326,667) ($326,667) ($326,667) ($4,634,327)
     Working Capital $15 690 $16 791 $17 462 $18 257 $16 066 $14 437 $15 272 $17 272 $14 606 $17 502 $17 497 $17 502 $198,354
     Total Supply Fixed Costs $2,053,205 $2,220,224 $2,321,903 $2,442,479 $2,110,234 $1,148,842 $1,989,834 $2,293,122 $1,888,807 $2,328,009 $2,327,330 $2,328,009 $25,451,998
     Supply Fixed - Collections $1,342,206 $2,102,609 $3,113,997 $3,459,906 $3,034,381 $2,013,501 $1,187,915 $728,203 $585,654 $452,193 $490,061 $630,759 $19,141,385
     Prelim. Ending Balance $6,210,134 $6,333,764 $5,548,332 $4,537,215 $3,618,080 $2,757,753 $3,562,949 $5,131,226 $6,438,847 $8,320,806 $10,165,913 $11,872,663
     Month's Average Balance $5,854,634 $6,274,956 $5,944,379 $5,045,929 $4,080,153 $3,190,082 $3,161,990 $4,348,766 $5,787,270 $7,382,898 $9,247,279 $11,024,039
     Interest Rate (BOA Prime minus 200 bps) 1 25% 1.25% 1.25% 1.25% 1 25% 1.25% 1.25% 1 25% 1 25% 1.25% 1.25% 1.25%
     Interest Applied $6,015 $6,662 $6,311 $5,011 $4,332 $3,277 $3,357 $4,468 $6,144 $7,838 $9,501 $11,704 $74,619
     GPIP $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
     Marketer Reconcilation $0
  Supply Fixed Ending Balance $6,216,149 $6,340,426 $5,554,643 $4,542,227 $3,622,411 $2,761,030 $3,566,306 $5,135,693 $6,444,991 $8,328,644 $10,175,414 $11,884,367

II. Storage Fixed Cost Deferred
   Beginning Balance ($2,180,509) ($2,011,899) ($2,141,494) ($2,586,165) ($3,200,098) ($3,655,954) ($3,706,601) ($3,434,575) ($3,319,121) ($2,842,091) ($2,119,890) ($1,410,726)
     Storage Fixed Costs $743,017 $684,098 $755,845 $716,734 $770,389 $782,521 $774,727 $436,007 $727,807 $876,522 $876,522 $876,522 $9,020,712
     LNG Demand to DAC ($29,670) ($56,567) ($56,567) ($56,567) ($56,567) ($52,389) ($52,389) ($52,389) ($52,389) ($29,670) ($29,670) ($29,670) ($554,501)
     Supply Related LNG O & M $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $618,591
     Working Capital $5 076 $4 507 $4 983 $4 723 $5 079 $5 188 $5 136 $2 888 $4 825 $5 962 $5 962 $5 962 $60 292
     Total Storage Fixed Costs $769,973 $683,588 $755,810 $716,440 $770,452 $786,869 $779,023 $438,055 $731,792 $904,364 $904,364 $904,364 $9,145,094
     TSS Peaking Collections $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
     Storage Fixed - Collections $599,211 $810,979 $1,197,974 $1,327,501 $1,222,670 $833,736 $503,208 $319,134 $251,493 $179,531 $193,387 $263,646 $7,702,469
     Prelim. Ending Balance ($2,009,746) ($2,139,290) ($2,583,657) ($3,197,227) ($3,652,317) ($3,702,821) ($3,430,786) ($3,315,653) ($2,838,822) ($2,117,258) ($1,408,913) ($770,007)
     Month's Average Balance ($2,095,127) ($2,075,594) ($2,362,575) ($2,891,696) ($3,426,207) ($3,679,387) ($3,568,694) ($3,375,114) ($3,078,972) ($2,479,674) ($1,764,402) ($1,090,367)
     Interest Rate (BOA Prime minus 200 bps) 1 25% 1.25% 1.25% 1.25% 1 25% 1.25% 1.25% 1 25% 1 25% 1.25% 1.25% 1.25%
     Interest Applied ($2,153) ($2,204) ($2,508) ($2,872) ($3,637) ($3,780) ($3,789) ($3,468) ($3,269) ($2,633) ($1,813) ($1,158) ($33,282)
  Storage Fixed Ending Balance ($2,011,899) ($2,141,494) ($2,586,165) ($3,200,098) ($3,655,954) ($3,706,601) ($3,434,575) ($3,319,121) ($2,842,091) ($2,119,890) ($1,410,726) ($771,165)

III. Variable Supply Cost Deferred
   Beginning Balance ($15,097,876) ($12,205,777) ($5,710,117) ($3,113,656) ($4,095,967) ($8,665,808) ($11,580,864) ($12,852,837) ($13,902,852) ($14,253,608) ($13,523,138) ($13,654,216)
     Variable Supply Costs $12,170,461 $18,768,619 $20,583,663 $19,051,547 $13,015,136 $8,797,510 $5,753,837 $3,222,939 $3,117,585 $3,417,404 $2,810,168 $5,297,426 $116,006,293
     Variable Delivery Storage ($6,444) ($8,970) ($16,879) ($23,794) ($10,262) ($1,764) ($1,716) ($2,756) ($2,196) $0 $0 $0 ($74,782)
     Variable Injections Storage ($1,853) ($3,279) ($5,466) ($1,177) ($6,736) ($6,359) ($9,612) ($5,558) ($4,822) ($611) ($10,518) ($392) ($56,382)
     Fuel Cost Allocated to Storage ($3,956) ($8,572) ($12,446) ($2,680) ($11,789) ($10,078) ($14,899) ($9,989) ($9,500) ($2,412) ($26,551) ($1,780) ($114,653)
     Working Capital $80 689 $124 422 $136 375 $126 254 $86 185 $58 265 $38 012 $21 268 $20 581 $22 660 $18 404 $35 142 $768,255
     Total Supply Variable Costs $12,238,897 $18,872,219 $20,685,246 $19,150,150 $13,072,534 $8,837,574 $5,765,621 $3,225,903 $3,121,648 $3,437,041 $2,791,502 $5,330,397 $116,528,731
     Supply Variable - Collections $9,335,509 $12,375,753 $18,091,448 $20,129,117 $17,643,818 $11,743,654 $7,026,260 $4,262,652 $3,457,510 $2,691,834 $2,908,626 $3,741,421 $113,407,603
     Deferred Responsibility ($2,730) ($8,700) ($7,344) ($235) ($8,213) ($1,420) ($1,629) ($471) ($45) $0 $0 $0 ($30,786)
     Prelim. Ending Balance ($12,191,759) ($5,700,612) ($3,108,975) ($4,092,388) ($8,659,037) ($11,570,468) ($12,839,874) ($13,889,115) ($14,238,670) ($13,508,401) ($13,640,262) ($12,065,240)
     Month's Average Balance ($13,644,818) ($8,953,195) ($4,409,546) ($3,603,022) ($6,377,502) ($10,118,138) ($12,210,369) ($13,370,976) ($14,070,761) ($13,881,004) ($13,581,700) ($12,859,728)
     Interest Rate (BOA Prime minus 200 bps) 1 25% 1.25% 1.25% 1.25% 1 25% 1.25% 1.25% 1 25% 1 25% 1.25% 1.25% 1.25%
     Interest Applied ($14,019) ($9,505) ($4,681) ($3,578) ($6,771) ($10,395) ($12,963) ($13,737) ($14,938) ($14,737) ($13,954) ($13,652) ($132,931)
     Gas Procurement Incentive/(penalty) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
  Supply Variable Ending Balance ($12,205,777) ($5,710,117) ($3,113,656) ($4,095,967) ($8,665,808) ($11,580,864) ($12,852,837) ($13,902,852) ($14,253,608) ($13,523,138) ($13,654,216) ($12,078,892)
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Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov - Oct
30 31 31 29 31 30 31 30 31 31 30 31 366

actual actual actual actual actual actual actual actual actual forecast forecast forecast
--------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- ---------------

IVa. Storage Variable Product Cost Deferred
   Beginning Balance $4,229,720 $4,316,605 $5,131,706 $8,211,378 $10,920,603 $7,189,013 $5,581,359 $6,314,234 $4,703,516 $4,795,321 $4,626,275 $4,430,895
     Storage Variable Prod. Costs - LNG $132,967 $217,371 $1,534,727 $301,350 $415,824 $81,388 $73,019 $96,291 $117,174 $116,130 $111,839 $116,274 $3,314,354
     Storage Variable Prod. Costs - LP $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
     Storage Variable Prod. Costs - UG $1,291,223 $2,648,256 $4,947,560 $6,011,166 ($1,036,118) $317,500 $1,751,151 ($1,117,579) $390,861 $0 $0 $0 $15,204,019
     Supply Related LNG to DAC ($24,094) ($39,388) ($278,093) ($54,605) $6,799 ($14,747) ($13,231) ($17,448) ($21,232) ($21,043) ($20,265) ($21,069) ($518,415)
     Supply Related LNG O & M $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $430,129
     Inventory Financing - LNG $33,879 $32,384 $22,419 $21,063 $22,706 $22,626 $22,303 $25,323 $26,583 $39,188 $39,316 $39,450 $347,239
     Inventory Financing - UG $204,503 $188,042 $154,031 $106,896 $120,472 $137,160 $147,763 $174,044 $181,249 $160,017 $178,115 $178,769 $1,931,061
     Inventory Financing - LP $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
     Working Capital $9 530 $18 994 $41 413 $41 769 ($3 834) $2 787 $12 256 ($6 656) $3 469 $869 $846 $870 $122 313
     Total Storage Variable Product Costs $1,683,852 $3,101,505 $6,457,901 $6,463,483 ($438,308) $582,557 $2,029,106 ($810,181) $733,948 $331,005 $345,695 $350,138 $20,830,701
     Storage Variable Product Collections $1,601,356 $2,291,416 $3,385,307 $3,763,754 $3,302,890 $2,196,768 $1,302,541 $806,194 $647,183 $505,050 $545,725 $701,977 $21,050,161
     Prelim. Ending Balance $4,312,217 $5,126,693 $8,204,299 $10,911,107 $7,179,405 $5,574,802 $6,307,923 $4,697,860 $4,790,282 $4,621,277 $4,426,245 $4,079,056
     Month's Average Balance $4,270,968 $4,721,649 $6,668,003 $9,561,243 $9,050,004 $6,381,907 $5,944,641 $5,506,047 $4,746,899 $4,708,299 $4,526,260 $4,254,976
     Interest Rate (BOA Prime minus 200 bps) 1 25% 1.25% 1.25% 1.25% 1 25% 1.25% 1.25% 1 25% 1 25% 1.25% 1.25% 1.25%
     Interest Applied $4,388 $5,013 $7,079 $9,496 $9,608 $6,557 $6,311 $5,657 $5,040 $4,999 $4,650 $4,517 $73,314
  Storage Variable Product Ending Bal. $4,316,605 $5,131,706 $8,211,378 $10,920,603 $7,189,013 $5,581,359 $6,314,234 $4,703,516 $4,795,321 $4,626,275 $4,430,895 $4,083,574

IVb. Stor Var Non-Prod Cost Deferred
   Beginning Balance $124,728 $167,545 $158,243 $167,251 $65,387 $29,222 ($21,676) ($32,647) ($29,422) ($25,209) ($39,355) ($20,498)
     Storage Variable Non-prod. Costs $34,071 $47,195 $87,214 $2,110 $50,623 $8,386 $7,661 $12,060 $9,495 $0 $0 $0 $258,814
     Variable Delivery Storage Costs $6,444 $8,970 $16,879 $23,794 $10,262 $1,764 $1,716 $2,756 $2,196 $0 $0 $0 $74,782
     Variable Injection Storage Costs $1,853 $3,279 $5,466 $1,177 $6,736 $6,359 $9,612 $5,558 $4,822 $611 $10,518 $392 $56,382
     Fuel Costs Allocated to Storage $3,956 $8,572 $12,446 $2,680 $11,789 $10,078 $14,899 $9,989 $9,500 $2,412 $26,551 $1,780 $114,653
     Working Capital $307 $451 $810 $198 $527 $176 $225 $202 $173 $20 $246 $14 $3 349
     Total Storage Var Non-product Costs $46,632 $68,468 $122,815 $29,958 $79,937 $26,763 $34,113 $30,565 $26,185 $3,043 $37,316 $2,186 $507,980
     Storage Var Non-Product Collections $3,965 $77,943 $113,979 $131,938 $116,153 $77,664 $45,055 $27,309 $21,943 $17,154 $18,429 $25,089 $676,621
     Prelim. Ending Balance $167,395 $158,070 $167,078 $65,272 $29,171 ($21,679) ($32,618) ($29,390) ($25,180) ($39,320) ($20,468) ($43,402)
     Month's Average Balance $146,062 $162,807 $162,660 $116,261 $47,279 $3,771 ($27,147) ($31,019) ($27,301) ($32,265) ($29,911) ($31,950)
     Interest Rate (BOA Prime minus 200 bps) 1 25% 1.25% 1.25% 1.25% 1 25% 1.25% 1.25% 1 25% 1 25% 1.25% 1.25% 1.25%
     Interest Applied $150 $173 $173 $115 $50 $4 ($29) ($32) ($29) ($34) ($31) ($34) $477
  Storage Var Non-Product Ending Bal. $167,545 $158,243 $167,251 $65,387 $29,222 ($21,676) ($32,647) ($29,422) ($25,209) ($39,355) ($20,498) ($43,435)

GCR Deferred Summary
   Beginning Balance ($7,424,802) ($3,517,378) $3,778,763 $8,233,451 $8,232,152 ($1,481,116) ($6,966,752) ($6,439,518) ($7,412,185) ($5,880,597) ($2,727,463) ($479,131)
     Gas Costs $17,007,932 $25,107,504 $30,469,300 $28,937,976 $15,817,492 $12,342,746 $10,853,462 $5,469,158 $6,785,393 $7,283,116 $6,689,918 $9,182,270 $175,946,268
     NGPMP Credits ($326,667) ($326,667) ($326,667) ($326,667) ($326,667) ($1,040,994) ($326,667) ($326,667) ($326,667) ($326,667) ($326,667) ($326,667) ($4,634,327)
     Working Capital $111,293 $165,165 $201,041 $191,200 $104,024 $80,853 $70,901 $34,973 $43,653 $47,013 $42,955 $59,491 $1,152,564
     Total Costs $16,792,558 $24,946,003 $30,343,675 $28,802,509 $15,594,849 $11,382,605 $10,597,696 $5,177,465 $6,502,379 $7,003,462 $6,406,207 $8,915,094 $172,464,504
     Collections $12,879,517 $17,650,000 $25,895,360 $28,811,981 $25,311,699 $16,863,904 $10,063,350 $6,143,020 $4,963,738 $3,845,762 $4,156,228 $5,362,892 $161,947,451
     Prelim. Ending Balance ($3,511,760) $3,778,625 $8,227,078 $8,223,979 ($1,484,698) ($6,962,414) ($6,432,405) ($7,405,073) ($5,873,544) ($2,722,896) ($477,485) $3,073,071
     Month's Average Balance ($5,468,281) $130,623 $6,002,921 $8,228,715 $3,373,727 ($4,221,765) ($6,699,578) ($6,922,296) ($6,642,865) ($4,301,746) ($1,602,474) $1,296,970
     Interest Rate (BOA Prime minus 200 bps) 1 25% 1.25% 1.25% 1.25% 1 25% 1.25% 1.25% 1 25% 1 25% 1.25% 1.25% 1.25%
     Interest Applied ($5,618) $139 $6,373 $8,172 $3,582 ($4,337) ($7,113) ($7,112) ($7,052) ($4,567) ($1,646) $1,377 ($17,803)
     Gas Purchase Plan Incentives/(Penalties) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
  Ending Bal. W/ Interest ($3,517,378) $3,778,763 $8,233,451 $8,232,152 ($1,481,116) ($6,966,752) ($6,439,518) ($7,412,185) ($5,880,597) ($2,727,463) ($479,131) $3,074,448
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Projected Gas Costs using 08-15-12 NYMEX
Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-Oct
actual actual actual actual actual actual actual actual actual

SUPPLY FIXED COSTS - Pipeline Delivery

Algonquin 872,052 1,037,363 991,108 949,100 725,335 854,731 714,262 213,577 902,244 650,451 650,451 650,451 9,211,124
Alberta Northeast 526 526 474 (51) 539 516 495 499 3,525
Texas Eastern 765,159 903,311 819,999 862,839 875,989 762,149 781,929 940,981 716,124 211,880 211,880 211,880 8,064,119
TETCO 0 0 0 0 0 0 0 0 0 528,382 528,382 528,382 1,585,145
Tennessee 1,028,887 891,113 1,140,018 1,085,702 941,329 984,807 1,116,884 530,724 976,370 1,285,834 1,285,834 1,285,834 12,553,335
NETNE 10,792 10,792 10,792 32,377
Iroquois 6,676 6,676 0 6,676 6,676 6,676 0 6,066 6,676 6,676 6,676 6,676 66,153
Union 2,530 (71) (780) 2,479 2,519 2,528 2,529 2,485 2,444 2,701 2,614 2,701 24,677
Transcanada 11,583 11,209 11,583 34,374
Dominion 34,096 34,959 34,096 36,625 123,304 2,311 2,311 85,698 0 2,313 2,313 2,313 360,341
Transco 1,289 6,625 6,625 6,282 6,625 22,766 (9,708) 6,552 6,432 6,625 6,412 6,625 73,153
National Fuel 4,184 4,184 4,199 4,214 0 4,182 4,182 4,663 5,143 4,184 4,184 4,184 47,503
Columbia 315,540 265,769 321,915 302,332 319,604 306,213 302,680 203,707 288,676 287,672 287,672 287,672 3,489,453
Hubline 74,203 74,203 74,203 222,609
Westerly Lateral 57,637 57,485 57,010 55,011 44,628 56,324 56,324 53,326 56,326 56,324 56,324 56,324 663,041
BG LNG Energy 11,968 88,542 12,247 38,823 62,958 38,924 11,475 38,924 (27,045) 276,815
NJR Energy 208,759 0 208,759
Louis Dreyfus Energy 1,063,471 0 1,063,471
GDF Seuz 0 0 0 0 0
East to West 84,341 84,341 84,341 253,023
Less Credits from Mkter Releases 735,836 766,383 755,856 599,667 688,082 866,752 682,156 756,911 733,023 586,787 586,787 586,787 8,345,026
TOTAL SUPPLY FIXED COSTS - Pipeline 2,364,181 2,530,100 2,631,108 2,750,889 2,420,835 2,175,399 2,301,228 2,602,517 2,200,867 2,637,174 2,636,499 2,637,174 29,887,971

Supplier
Distrigas FCS

Total Supply Fixed  (Pipeline & Supplier) 2,364,181 2,530,100 2,631,108 2,750,889 2,420,835 2,175,399 2,301,228 2,602,517 2,200,867 2,637,174 2,636,499 2,637,174 29,887,971

STORAGE FIXED COSTS -  Facilities
Texas Eastern SS-1 Demand 87,194 (268) 0 0 0 88,182 (296) 0 87,781 81,796 81,796 81,796 507,981
Texas Eastern SS-1 Capacity 13,361 13,361 13,361 40,084
Texas Eastern FSS-1 Demand 845 845 845 2,535
Texas Eastern FSS-1 Capacity 610 610 610 1,831
Dominion GSS Demand 83,387 86,440 83,387 84,978 (0) 83,283 100,500 0 83,387 21,543 21,543 21,543 669,989
Dominion GSS Capiacity 15,070 15,070 15,070 45,210
Dominion GSS-TE Demand 27,085 27,085 27,085 81,256
Dominion GSS-TE Capacity 19,957 19,957 19,957 59,870
Tennessee FSMA Demand 49,804 43,128 56,480 49,804 32,600 49,804 43,128 54,891 49,804 38,316 38,316 38,316 544,390
Tennessee FSMA Capacity 20,384 20,384 20,384 61,151
Columbia FSS Demand 24,720 0 0 0 0 0 0 8,775 3,830 3,830 3,830 44,985
Columbia FSS Capacity 5,894 5,894 5,894 17,683
Iroquois 6,676 112 0 0 0 (11,046) 0 (614) (4,872)
Repsol 8,333 0 0 0 0 0 0 0 0 8,333
Keyspan LNG Tank Lease Payment 163,740 163,740 163,740 163,740 163,740 163,740 163,740 163,740 163,740 163,740 163,740 163,740 1,964,880
STORAGE FACILITIES FIXED COST $ 392,459 324,436 303,719 298,522 196,340 385,009 296,024 218,631 392,872 412,431 412,431 412,431 4,045,306

STORAGE FIXED COSTS - Delivery
Algonquin for TETCO SS-1 145,543 91,424 158,405 156,758 275,688 137,174 197,016 0 67,083 84,498 84,498 84,498 1,482,585
Algonquin delivery for FSS 5,642 5,642 5,642 16,927
TETCO delivery for FSS 4,985 4,985 4,985 14,956
Algonquin SCT for SS-1 1,590 1,590 1,590 4,770
Algonquin delivery for GSS, GSS-TE, 70,165 70,165 70,165 210,496
Algonquin SCT delivery for GSS-TE 447 447 447 1,341
Algonquin delivery for GSS Conv 20,168 20,168 20,168 60,503
Tennessee delivery for GSS 118,854 66,208 91,993 91,993 92,038 91,993 91,993 91,993 91,993 81,830 81,830 81,830 1,074,551
Tennessee delivery for FSMA 50,023 50,023 50,023 150,069
TETCO delivery for GSS 86,162 53,593 53,593 21,023 53,679 42,962 64,310 0 42,962 34,117 34,117 34,117 520,635
TETCO delivery for GSS-TE 3,538 3,538 3,538 10,614
TETCO delivery for GSS-TE 34,396 34,396 34,396 103,187
TETCO delivery for GSS Conv 10,674 10,674 10,674 32,022
Dominion delivery for GSS Conv 22,933 22,933 22,933 68,799
Dominion delivery for GSS 8,878 8,878 8,878 26,633
Algonquin delivery for FSS 15,212 15,212 15,212 45,635
Columbia Delivery for FSS 7,514 14,995 14,995 14,995 52,499
Distrigas FLS call payment 148,438 148,438 148,438 148,438 125,383 125,383 125,383 125,383 0 0 0 1,095,282
National Fuel 4,206 4,206
VPEM (303) 0 0 0 0 0 0 (303)
STORAGE DELIVERY FIXED COST $ 350,558 359,662 452,125 418,212 574,049 397,512 478,702 217,376 334,935 464,091 464,091 464,091 4,975,406

TOTAL STORAGE FIXED 743,017 684,098 755,845 716,734 770,389 782,521 774,727 436,007 727,807 876,522 876,522 876,522 9,020,712

TOTAL FIXED COSTS 3,107,198 3,214,198 3,386,953 3,467,623 3,191,224 2,957,921 3,075,955 3,038,524 2,928,674 3,513,696 3,513,021 3,513,696 38,908,683
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Projected Gas Costs using 08-15-12 NYMEX
Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-Oct
actual actual actual actual actual actual actual actual actual

VARIABLE SUPPLY COSTS  (Includes Injections)
Total Pipeline Commodity Charges 6,107,083 10,722,952 11,589,916 10,008,590 5,338,209 3,482,661 1,887,875 1,283,682 1,462,174 1,943,693 3,160,965 3,621,597 60,609,397
Hedging 6,136,997 8,090,460 9,471,036 9,242,977 9,248,290 5,188,071 3,003,155 1,626,411 1,325,002 1,651,690 1,620,290 1,747,120 58,351,500
Costs of Injections 177,979 1,971,087 71,291 2,220,358
Refunds (Tennessee) (406,764) (1,548,477) (1,955,240)
TOTAL VARIABLE SUPPLY COSTS 12,244,080 18,813,413 20,654,189 19,251,567 13,038,022 8,670,731 4,891,030 2,910,093 2,787,176 3,417,404 2,810,168 5,297,426 114,785,299

VARIABLE STORAGE COSTS
Underground Storage 1,325,294 2,695,451 5,034,774 6,013,275 (985,495) 325,885 1,758,812 (1,105,519) 400,356 0 0 0 15,462,834
LNG Withdrawals and Trucking 132,967 217,371 1,534,727 301,350 415,824 81,388 73,019 96,291 117,174 116,130 111,839 116,274 3,314,354
TOTAL VARIABLE STORAGE COSTS 1,458,261 2,912,822 6,569,501 6,314,625 (569,671) 407,273 1,831,831 (1,009,228) 517,530 116,130 111,839 116,274 18,777,188

TOTAL VARIABLE COSTS 13,702,342 21,726,235 27,223,690 25,566,192 12,468,351 9,078,004 6,722,861 1,900,864 3,304,706 3,533,534 2,922,007 5,413,700 133,562,486

TOTAL SUPPLY COSTS 16,809,540 24,940,433 30,610,643 29,033,815 15,659,575 12,035,925 9,798,816 4,939,388 6,233,380 7,047,230 6,435,029 8,927,396 172,471,170

Storage Costs for FT-2 Calculation
    Storage Fixed Costs - Facilities 392,459 324,436 303,719 298,522 196,340 385,009 296,024 218,631 392,872 412,431 412,431 412,431 4,045,306
    Storage Fixed Costs - Deliveries 350,558 359,662 452,125 418,212 574,049 397,512 478,702 217,376 334,935 464,091 464,091 464,091 4,975,406
    Variable Delivery Costs 6,444 8,970 16,879 23,794 10,262 1,764 1,716 2,756 2,196 0 0 0 74,782
    Variable Injection/withdrawal Costs 1,853 3,279 5,466 1,177 6,736 6,359 9,612 5,558 4,822 611 10,518 392 56,382
    Fuel Costs Allocated to Storage 3,956 8,572 12,446 2,680 11,789 10,078 14,899 9,989 9,500 2,412 26,551 1,780 114,653
         Total Storage Costs 755,270 704,920 790,636 744,385 799,176 800,722 800,954 454,311 744,325 879,545 913,592 878,694 9,266,530

Pipeline Variable $12,244,080 $18,813,413 $20,654,189 $19,251,567 $13,038,022 $8,670,731 $4,891,030 $2,910,093 $2,787,176 $3,417,404 $2,810,168 $5,297,426 114,785,299
  Less Non-firm Gas Costs $232,486 $380,432 $178,276 $133,990 $109,223 $95,772 $64,990 $57,189 $51,245
  Less Company Use $28,957 $33,795 $43,404 $42,370 $52,075 $21,768 $10,900 $20,735 $4,074
  Less Manchester St Balancing $13,030 $19,304 $43,830 $43,830 $18,401 $36,338 $12,562 $9,044 $9,100
  Plus Cashout
  Less Mkter Over-takes $140,012 $6,885 $28,950 $25,058 $0 $0 $0 $0 $0
  Less Mkter W/drawals ($223,162) ($148,276) $22,939 $184,448 $64,311 ($69,479) ($552,280) ($181,095) ($202,999)
  Plus Mkter Undertakes ($10,599) $72,692 $68,739 $52,947 $52,607 $31,598 $227,657 $42,380 $21,460
  Plus Mkter Injections $0
  Storage Service Charge
  Plus Pipeline Srchg/Credit $128,303 $174,654 $178,133 $176,730 $168,518 $179,580 $171,321 $176,338 $170,369

TOTAL FIRM COMMODITY COSTS $12,170,461 $18,768,619 $20,583,663 $19,051,547 $13,015,136 $8,797,510 $5,753,837 $3,222,939 $3,117,585 $3,417,404 $2,810,168 $5,297,426 116,006,293
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National Grid
  GCR - Gas Cost Collections

Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Total
actual actual actual actual actual actual actual actual actual fcst fcst fcst Nov-Oct

---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ----------------
I.  Supply Fixed Cost Collections --

  (a) Low Load  dth 1,444,870 2,167,029 3,232,330 3,586,992 3,140,582 2,073,483 1,210,889 726,222 585,253 441,816 482,140 621,447 19,713,051
       Supply Fixed Cost Factor $0.8919 $0.9419 $0.9402 $0.9401 $0.9404 $0.9404 $0.9397 $0.9399 $0.9419 $0.9400 $0.9400 $0.9400
       Low Load collections $1,288,746 $2,041,191 $3,039,105 $3,372,056 $2,953,408 $1,949,920 $1,137,839 $682,577 $551,269 $415,307 $453,212 $584,160 $18,468,790

  (b) High Load  dth 82,160 96,677 118,036 138,549 127,454 100,294 78,782 71,896 52,151 58,134 58,075 73,442 1,055,651
       Supply Fixed Cost Factor $0.6507 $0.6353 $0.6345 $0.6341 $0.6353 $0.6339 $0.6356 $0.6346 $0.6593 $0.6345 $0.6345 $0.6345
       High Load collections $53,460 $61,418 $74,892 $87,850 $80,973 $63,581 $50,076 $45,626 $34,385 $36,886 $36,849 $46,599 $672,594

sub-total Dth 1,527,031 2,263,705 3,350,366 3,725,541 3,268,037 2,173,777 1,289,670 798,118 637,404 499,951 540,215 694,889 20,768,703
TOTAL Supply Fixed Collections $1,342,206 $2,102,609 $3,113,997 $3,459,906 $3,034,381 $2,013,501 $1,187,915 $728,203 $585,654 $452,193 $490,061 $630,759 $19,141,385

II.  Storage Fixed Cost Collections --

  (a) Low Load  dth 1,444,870 2,167,029 3,232,330 3,586,992 3,140,582 2,073,483 1,210,889 726,222 585,253 441,816 482,140 621,447 19,713,051
       Storage Fixed Cost Factor $0.3725 $0.3369 $0.3363 $0.3362 $0.3363 $0.3363 $0.3361 $0.3362 $0.3369 $0.3362 $0.3362 $0.3362
       Low Load collections $538,210 $730,051 $1,086,965 $1,206,050 $1,056,314 $697,407 $406,960 $244,130 $197,167 $148,539 $162,095 $208,930 $6,682,818

  (b) High Load  dth 82,160 96,677 118,036 138,549 127,454 100,294 78,782 71,896 52,151 58,134 58,075 73,442 1,055,651
       Storage Fixed Cost Factor $0.2687 $0.2209 $0.2206 $0.2205 $0.2209 $0.2204 $0.2210 $0.2206 $0.2292 $0.2206 $0.2206 $0.2206
       High Load collections $22,073 $21,353 $26,039 $30,544 $28,152 $22,106 $17,409 $15,863 $11,955 $12,824 $12,811 $16,201 $237,330

  (c) FT-2  dth 174,749 254,172 337,494 544,128 489,404 338,790 168,735 85,720 69,474 55,222 56,173 117,068 2,691,129
       Storage Fixed Cost Factor $0.3566 $0.2344 $0.2518 $0.1671 $0.2824 $0.3372 $0.4672 $0.6899 $0.6099 $0.3290 $0.3290 $0.3290
       FT-2 collection $62,307 $59,575 $84,970 $90,907 $138,204 $114,223 $78,839 $59,141 $42,372 $18,168 $18,481 $38,515 $805,701

sub-total Dth 1,701,779 2,517,877 3,687,860 4,269,669 3,757,440 2,512,567 1,458,405 883,838 706,878 555,173 596,388 811,957 $23,459,831
TOTAL Storage Fixed Collections $599,211 $810,979 $1,197,974 $1,327,501 $1,222,670 $833,736 $503,208 $319,134 $251,493 $179,531 $193,387 $263,646 $7,702,469

III.  Variable Supply Cost Collections --

  (a) Firm Sales   dth 1,527,031 2,263,705 3,350,366 3,725,541 3,268,037 2,173,777 1,289,670 798,118 637,404 499,951 540,215 694,889 20,768,703
       Variable Supply Cost Factor $6.0905 $5.3951 $5.3854 $5.3845 $5.3867 $5.3862 $5.3830 $5.3838 $5.4116 $5.3842 $5.3842 $5.3842
       Variable Supply collections $9,300,304 $12,212,869 $18,043,126 $20,060,195 $17,603,853 $11,708,417 $6,942,323 $4,296,881 $3,449,378 $2,691,834 $2,908,626 $3,741,421 $112,959,227

  (b) TSS Sales   dth 1,221 1,811 13,150 16,570 11,444 8,457 8,600 (106) 926
        TSS Variable Supply Cost F. $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000
       TSS Surcharge collections $0 $0 $0 $0 $0 $0 $0 $0 $0

  (c) NGV Sales   dth 0 0 0 0 0 0 0 0 0 0 0 0 0
       Variable Supply Cost Factor $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $5.3842 $5.3842 $5.3842
       Variable Supply collections $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0

   (d) Default Sales dth 4,486 5,240 5,962 9,219 5,189 4,187 11,286 (4,444) 1,056
       Variable Supply Cost Factor $7.8960 $8.1056 $7.7018 $7.7018 $7.7018 $7.7018 $7.4371 $7.7019 $7.7029
       Variable Supply collections $35,205 $42,444 $48,322 $68,922 $39,965 $35,237 $83,937 ($34,229) $8,132

Peaking Gas revenue $120,440

TOTAL Variable Supply Collections $9,335,509 $12,375,753 $18,091,448 $20,129,117 $17,643,818 $11,743,654 $7,026,260 $4,262,652 $3,457,510 $2,691,834 $2,908,626 $3,741,421 $113,407,603
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National Grid
  GCR - Gas Cost Collections

Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Total
actual actual actual actual actual actual actual actual actual fcst fcst fcst Nov-Oct

---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ----------------

IVa.  Storage Variable Product Cost Collections --

  (a) Firm Sales   dth 1,527,031 2,263,705 3,350,366 3,725,541 3,268,037 2,173,777 1,289,670 798,118 637,404 499,951 540,215 694,889 20,768,703
       Variable Supply Cost Factor $1.0487 $1.0122 $1.0104 $1.0103 $1.0107 $1.0106 $1.0100 $1.0101 $1.0153 $1.0102 $1.0102 $1.0102
TOTAL Stor Var Product collections $1,601,356 $2,291,416 $3,385,307 $3,763,754 $3,302,890 $2,196,768 $1,302,541 $806,194 $647,183 $505,050 $545,725 $701,977 $21,050,161

IVb.  Storage Variable Non-product Cost Collections --

  (a) Firm Sales  dth 1,527,031 2,263,705 3,350,366 3,725,541 3,268,037 2,173,777 1,289,670 798,118 637,404 499,951 540,215 694,889 20,768,703
       Variable Supply Cost Factor $0.0023 $0.0310 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0311 $0.0309 $0.0309 $0.0309
       Stor Var Non-Product collec $3,563 $70,089 $103,550 $115,124 $101,030 $67,195 $39,841 $24,660 $19,796 $15,448 $16,693 $21,472 $598,461

  (b) FT-2  dth 174,749 254,172 337,494 544,128 489,404 338,790 168,735 85,720 69,474 55,222 56,173 117,068
       Variable Supply Cost Factor $0.0023 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309 $0.0309
       Stor Var Non-Product collec $402 $7,854 $10,429 $16,814 $15,123 $10,469 $5,214 $2,649 $2,147 $1,706 $1,736 $3,617 $78,160

      Total Firm Sales/FT-2  dth 1,701,779 2,517,877 3,687,860 4,269,669 3,757,440 2,512,567 1,458,405 883,838 706,878 555,173 596,388 811,957
TOTAL Stor Var Non-Product collec $3,965 $77,943 $113,979 $131,938 $116,153 $77,664 $45,055 $27,309 $21,943 $17,154 $18,429 $25,089 $676,621

Deferred Responsibility ($2,730) ($8,700) ($7,344) ($235) ($8,213) ($1,420) ($1,629) ($471) ($45) $0 $0 $0 ($30,786)

Total Gas Cost Collections $12,879,517 $17,650,000 $25,895,360 $28,811,981 $25,311,699 $16,863,904 $10,063,350 $6,143,020 $4,963,738 $3,845,762 $4,156,228 $5,362,892 $161,947,451
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No. Description Reference Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Total
(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k) (l) (m) (n) (o)

1 Storage Inventory Balance $19,971,317 $19,073,568 $16,766,654 $12,541,091 $14,561,908 $14,800,525 $14,078,661 $15,668,503 $15,823,556 $19,341,914 $21,529,518 $21,608,528
2 Hedging $4,747,817 $3,655,825 $1,851,663 $379,848 $24 $1,778,525 $3,782,057 $5,368,854 $6,084,691
3 Subtotal (1) + (2) 24,719,134      $22,729,393 $18,618,318 $12,920,939 $14,561,933 $16,579,050 $17,860,718 $21,037,358 $21,908,246 $19,341,914 $21,529,518 $21,608,528
4 Cost of Capital Rate Case 7.23% 7 23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7 23% 7 23% 7.23%
5 Return on Working Capital Requirement (3) * (4) 1,787,193        1,643,335        1,346,104      934,184         1,052,828      1,198,665      1,291,330      1,521,001      1,583,966      1,398,420      1,556,584      1,562,297        $16,875,908

6 Weighted Cost of Debt Rate Case 2.22% 2 22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2 22% 2 22% 2.22%
7 Interest Charges Financed (1) * (6) 548,765           504,593           413,327         286,845         323,275         368,055         396,508         467,029         486,363         429,390         477,955         479,709           $5,181,814

8 Taxable Income (5) - (7) 1,238,429        $1,138,743 $932,778 $647,339 $729,553 $830,610 $894,822 $1,053,972 $1,097,603 $969,030 $1,078,629 $1,082,587
9 1 - Combined Tax Rate Rate Case 0.6500 0 6500 0 6500 0 6500 0 6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500
10 Return and Tax Requirement (8) / (9) 1,905,275        $1,751,912 $1,435,043 $995,906 $1,122,389 $1,277,862 $1,376,649 $1,621,495 $1,688,620 $1,490,815 $1,659,429 $1,665,519 $17,990,914

11 Working Capital Requirement (7) + (10) 2,454,040        $2,256,504 $1,848,369 $1,282,751 $1,445,664 $1,645,917 $1,773,157 $2,088,524 $2,174,983 $1,920,206 $2,137,384 $2,145,228 $23,172,728

12 Monthly Average (11) / 12 204,503           $188,042 $154,031 $106,896 $120,472 $137,160 $147,763 $174,044 $181,249 $160,017 $178,115 $178,769 $1,931,061

13 LNG Inventory Balance $5,001,334 $4,780,667 $3,309,527 $3,109,341 $3,351,880 $3,340,132 $3,292,429 $3,738,317 $3,924,258 $5,785,069 $5,803,889 $5,823,809
14 Cost of Capital Rate Case 7.23% 7 23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7 23% 7 23% 7.23%
15 Return on Working Capital Requirement (13) * (14) 361,596           $345,642 $239,279 $224,805 $242,341 $241,492 $238,043 $270,280 $283,724 $418,260 $419,621 $421,061 $3,706,145

16 Weighted Cost of Debt Rate Case 2.22% 2 22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2 22% 2 22% 2.22%
17 Interest Charges Financed (13) * (16) 111,030           $106,131 $73,471 $69,027 $74,412 $74,151 $73,092 $82,991 $87,119 $128,429 $128,846 $129,289 $1,137,986

18 Taxable Income (15) - (17) 250,567           $239,511 $165,807 $155,778 $167,929 $167,341 $164,951 $187,290 $196,605 $289,832 $290,775 $291,773
19 1 - Combined Tax Rate Rate Case 0.6500 0 6500 0 6500 0 6500 0 6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500
20 Return and Tax Requirement (18) / (19) 385,487           $368,479 $255,088 $239,658 $258,353 $257,447 $253,770 $288,138 $302,470 $445,895 $447,346 $448,881 $3,951,013

21 Working Capital Requirement (17) + (20) 496,517           $474,610 $328,560 $308,686 $332,764 $331,598 $326,862 $371,129 $389,588 $574,324 $576,192 $578,170 $5,089,000

22 Monthly Average (21) / 12 41,376             $39,551 $27,380 $25,724 $27,730 $27,633 $27,239 $30,927 $32,466 $47,860 $48,016 $48,181 $424,083

23 System Balancing Factor Rate Case 18.12% 18.12% 18.12% 18.12% 18.12% 18.12% 18.12% 18.12% 18.12% 18.12% 18.12% 18.12%

24 Balancing Related Inventory Costs (22) * (23) 7,497               $7,167 $4,961 $4,661 $5,025 $5,007 $4,936 $5,604 $5,883 $8,672 $8,701 $8,730 $76,844

25 Supply Related Inventory Costs (22) - (24) 33,879             $32,384 $22,419 $21,063 $22,706 $22,626 $22,303 $25,323 $26,583 $39,188 $39,316 $39,450 $347,239
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No. Description Reference Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Total
(a) (b)

1 Supply Fixed Costs $2,364,181 $2,530,100 $2,631,108 $2,750,889 $2,420,835 $2,175,399 $2,301,228 $2,602,517 $2,200,867 $2,637,174 $2,636,499 $2,637,174 $29,887,971
2 Capacity Release Revenue $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 Allowable Working Capital Costs (1) - (2) $2,364,181 $2,530,100 $2,631,108 $2,750,889 $2,420,835 $2,175,399 $2,301,228 $2,602,517 $2,200,867 $2,637,174 $2,636,499 $2,637,174 $29,887,971

4 Number of Days Lag Rate Case 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40

5 Working Capital Requirement [(3) * (4)] / 365 $158,044 $169,135 $175,888 $183,895 $161,831 $145,424 $153,836 $173,976 $147,126 $176,293 $176,248 $176,293
6 Cost of Capital Rate Case 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23%
7 Return on Working Capital Requirement (5) * (6) $11,427 $12,228 $12,717 $13,296 $11,700 $10,514 $11,122 $12,578 $10,637 $12,746 $12,743 $12,746

8 Weighted Cost of Debt Rate Case 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22%
9 Interest Expense (5) * (8) $3,509 $3,755 $3,905 $4,082 $3,593 $3,228 $3,415 $3,862 $3,266 $3,914 $3,913 $3,914

10 Taxable Income (7) - (9) $7,918 $8,474 $8,812 $9,213 $8,108 $7,286 $7,707 $8,716 $7,371 $8,832 $8,830 $8,832
11 1 - Combined Tax Rate Rate Case 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500
12 Return and Tax Requirement (10) / (11) $12,182 $13,036 $13,557 $14,174 $12,473 $11,209 $11,857 $13,410 $11,340 $13,588 $13,585 $13,588

13 Supply Fixed Working Capital Requirement (9) + (12) $15,690 $16,791 $17,462 $18,257 $16,066 $14,437 $15,272 $17,272 $14,606 $17,502 $17,497 $17,502 $198,354

14 Storage Fixed Costs $743,017 $684,098 $755,845 $716,734 $770,389 $782,521 $774,727 $436,007 $727,807 $876,522 $876,522 $876,522 $9,020,712
15 Less: LNG Demand to DAC $29,670 $56,567 $56,567 $56,567 $56,567 $52,389 $52,389 $52,389 $52,389 $29,670 $29,670 $29,670 $554,501
16 Less: Credits $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
17 Plus: Supply Related LNG O&M Costs $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $51,549 $618,591
18 Allowable Working Capital Costs (14) - (15) + (16) $764,897 $679,081 $750,827 $711,717 $765,372 $781,682 $773,887 $435,167 $726,967 $898,402 $898,402 $898,402 $9,084,802

19 Number of Days Lag Rate Case 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40

20 Working Capital Requirement [(17) * (18)] / 365 $51,133 $45,396 $50,192 $47,578 $51,165 $52,255 $51,734 $29,091 $48,597 $60,058 $60,058 $60,058
21 Cost of Capital Rate Case 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23%
22 Return on Working Capital Requirement (19) * (20) $3,697 $3,282 $3,629 $3,440 $3,699 $3,778 $3,740 $2,103 $3,514 $4,342 $4,342 $4,342

23 Weighted Cost of Debt Rate Case 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22%
24 Interest Expense (19) * (22) $1,135 $1,008 $1,114 $1,056 $1,136 $1,160 $1,148 $646 $1,079 $1,333 $1,333 $1,333

25 Taxable Income (19) - (23) $2,562 $2,274 $2,515 $2,384 $2,563 $2,618 $2,592 $1,457 $2,435 $3,009 $3,009 $3,009
26 1 - Combined Tax Rate Rate Case 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500
27 Return and Tax Requirement (24) / (25) $3,941 $3,499 $3,869 $3,667 $3,944 $4,028 $3,987 $2,242 $3,746 $4,629 $4,629 $4,629

28 Storage Fixed Working Capital Requirement (23) + (26) $5,076 $4,507 $4,983 $4,723 $5,079 $5,188 $5,136 $2,888 $4,825 $5,962 $5,962 $5,962 $60,292

1 Supply Variable Costs $12,170,461 $18,768,619 $20,583,663 $19,051,547 $13,015,136 $8,797,510 $5,753,837 $3,222,939 $3,117,585 $3,417,404 $2,810,168 $5,297,426 $116,006,293
2a Less: Non-firm Sales $0
2b Less: Variable Delivery Storage Costs $6,444 $8,970 $16,879 $23,794 $10,262 $1,764 $1,716 $2,756 $2,196 $0 $0 $0 $74,782
2c Less: Variable Injection Storage Costs $1,853 $3,279 $5,466 $1,177 $6,736 $6,359 $9,612 $5,558 $4,822 $611 $10,518 $392 $56,382
2d Less: Fuel Costs Allocated to Storage $3,956 $8,572 $12,446 $2,680 $11,789 $10,078 $14,899 $9,989 $9,500 $2,412 $26,551 $1,780 $114,653
2e Less: Supply Refunds $0
2 Total Credits $12,253 $20,821 $34,791 $27,651 $28,787 $18,201 $26,227 $18,304 $16,518 $3,023 $37,070 $2,172 $245,817
3 Allowable Working Capital Costs (1) - (2) $12,158,208 $18,747,797 $20,548,872 $19,023,896 $12,986,349 $8,779,309 $5,727,610 $3,204,635 $3,101,067 $3,414,381 $2,773,098 $5,295,254 $115,760,476

4 Number of Days Lag Rate Case 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40

5 Working Capital Requirement [(3) * (4)] / 365 $812,768 $1,253,277 $1,373,678 $1,271,734 $868,129 $586,891 $382,887 $214,228 $207,304 $228,249 $185,380 $353,984
6 Cost of Capital Rate Case $0 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23%
7 Return on Working Capital Requirement (5) * (6) $58,763 $90,612 $99,317 $91,946 $62,766 $42,432 $27,683 $15,489 $14,988 $16,502 $13,403 $25,593

8 Weighted Cost of Debt Rate Case 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22%
9 Interest Expense (5) * (8) $18,043 $27,823 $30,496 $28,233 $19,272 $13,029 $8,500 $4,756 $4,602 $5,067 $4,115 $7,858

10 Taxable Income (7) - (9) $40,720 $62,789 $68,821 $63,714 $43,493 $29,403 $19,183 $10,733 $10,386 $11,435 $9,288 $17,735
11 1 - Combined Tax Rate Rate Case 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500
12 Return and Tax Requirement (10) / (11) $62,646 $96,599 $105,879 $98,021 $66,913 $45,236 $29,512 $16,512 $15,978 $17,593 $14,288 $27,284

13 Supply Variable Working Capital Requirement (9) + (12) $80,689 $124,422 $136,375 $126,254 $86,185 $58,265 $38,012 $21,268 $20,581 $22,660 $18,404 $35,142 $768,255
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No. Description Reference Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Total
(a) (b)

14 Storage Variable Product Costs $1,424,190 $2,865,627 $6,482,287 $6,312,515 ($620,294) $398,887 $1,824,170 ($1,021,288) $508,036 $116,130 $111,839 $116,274 $18,518,374
15 Less: Balancing Related LNG Commodity (to DAC) ($24,094) ($39,388) ($278,093) ($54,605) $6,799 ($14,747) ($13,231) ($17,448) ($21,232) ($21,043) ($20,265) ($21,069) ($518,415)
16 Plus: Supply Related LNG O&M Costs $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $35,844 $430,129
17 Allowable Working Capital Costs (14) + (15) + (16) $1,435,940 $2,862,084 $6,240,038 $6,293,755 ($577,652) $419,984 $1,846,783 ($1,002,892) $522,648 $130,931 $127,418 $131,049 $18,430,088

18 Number of Days Lag Rate Case 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40

19 Working Capital Requirement [(17) * (18)] / 365 $95,992 $191,328 $417,142 $420,733 ($38,616) $28,076 $123,456 ($67,043) $34,939 $8,753 $8,518 $8,761
20 Cost of Capital Rate Case 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23%
21 Return on Working Capital Requirement (19) * (20) $6,940 $13,833 $30,159 $30,419 ($2,792) $2,030 $8,926 ($4,847) $2,526 $633 $616 $633

22 Weighted Cost of Debt Rate Case 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22%
23 Interest Expense (19) * (22) $2,131 $4,247 $9,261 $9,340 ($857) $623 $2,741 ($1,488) $776 $194 $189 $194

24 Taxable Income (19) - (23) $4,809 $9,586 $20,899 $21,079 ($1,935) $1,407 $6,185 ($3,359) $1,750 $439 $427 $439
25 1 - Combined Tax Rate Rate Case 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500
26 Return and Tax Requirement (24) / (25) $7,399 $14,747 $32,152 $32,429 ($2,976) $2,164 $9,516 ($5,167) $2,693 $675 $657 $675

27 Storage Var. Product Working Capital Requir. (23) + (26) $9,530 $18,994 $41,413 $41,769 ($3,834) $2,787 $12,256 ($6,656) $3,469 $869 $846 $870 $122,313

1 Storage Variable Non-Product Costs $46,324 $68,016 $122,005 $29,761 $79,410 $26,586 $33,888 $30,364 $26,012 $3,023 $37,070 $2,172 $504,631
2 Credits $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 Allowable Working Capital Costs (1) - (2) $46,324 $68,016 $122,005 $29,761 $79,410 $26,586 $33,888 $30,364 $26,012 $3,023 $37,070 $2,172 $504,631

4 Number of Days Lag Rate Case 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40 24.40

5 Working Capital Requirement [(3) * (4)] / 365 $3,097 $4,547 $8,156 $1,989 $5,309 $1,777 $2,265 $2,030 $1,739 $202 $2,478 $145
6 Cost of Capital Rate Case 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23% 7.23%
7 Return on Working Capital Requirement (5) * (6) $224 $329 $590 $144 $384 $128 $164 $147 $126 $15 $179 $10

8 Weighted Cost of Debt Rate Case 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22% 2.22%
9 Interest Expense (5) * (8) $69 $101 $181 $44 $118 $39 $50 $45 $39 $4 $55 $3

10 Taxable Income (7) - (9) $155 $228 $409 $100 $266 $89 $113 $102 $87 $10 $124 $7
11 1 - Combined Tax Rate Rate Case 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500 0.6500
12 Return and Tax Requirement (10) / (11) $239 $350 $629 $153 $409 $137 $175 $156 $134 $16 $191 $11

13 Storage Variable Non-product WC Requir. (9) + (12) $307 $451 $810 $198 $527 $176 $225 $202 $173 $20 $246 $14 $3,349
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Line
No. Rate Class Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-Oct

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k) (l) (m) (n)
actual actual actual actual actual actual actual actual actual

1 SALES (dth)
2 Residential Non-Heating 44,902 58,419 74,486 80,015 74,243 58,071 44,656 34,394 28,068 28,744 28,529 35,143 589,669
3 Residential Non-Heating Low Income 1,359 1,937 2,622 2,598 2,895 1,917 1,163 778 656 15,926
4 Residential Heating 960,000 1,459,048 2,163,628 2,410,188 2,120,996 1,370,734 837,999 497,026 368,362 362,367 345,116 409,966 13,305,432
5 Residential Heating Low Income 114,787 155,722 228,341 228,599 220,671 142,168 85,332 55,790 41,653 1,273,062
6 Small C&I 122,071 197,162 331,804 365,172 314,636 190,004 104,113 55,623 47,044 34,558 49,280 80,503 1,891,971
7 Medium C&I 198,585 282,086 399,576 460,864 377,195 295,566 141,422 80,363 107,306 38,735 74,952 106,534 2,563,184
8 Large LLF 42,525 64,369 89,953 96,183 86,574 60,118 29,927 28,680 6,774 6,155 12,641 24,366 548,266
9 Large HLF 21,365 20,964 25,224 24,057 26,950 21,314 14,063 19,566 11,632 15,766 16,095 20,602 237,597

10 Extra Large LLF 5,735 7,085 7,032 9,417 9,066 6,804 5,222 9,144 13,387 0 151 77 73,120
11 Extra Large HLF 14,479 15,102 14,550 31,879 23,367 18,624 17,174 16,860 11,596 13,624 13,451 17,697 208,404

Total Sales 1,525,810 2,261,894 3,337,216 3,708,971 3,256,593 2,165,320 1,281,071 798,224 636,478 499,951 540,215 694,889 20,706,630

12 TSS
13 Medium 1,160 1,292 5,510 7,494 5,171 4,438 2,442 (404) 726 27,829
14 Large LLF 7 264 6,486 9,077 6,272 3,651 4,432 0 0 30,188
15 Large HLF 54 256 1,154 0 0 369 1,726 298 199 4,056
16 Extra Large LLF 0 0 0 0 0 0 0 0 0 0
17 Extra Large HLF 0 0 0 0 0 0 0 0 0 0
18 Total TSS 1,221 1,811 13,150 16,570 11,444 8,457 8,600 (106) 926 62,072

19 FT-2 TRANSPORTATION
20 FT-2 Medium 84,497 124,415 173,238 198,009 169,456 114,839 89,616 41,491 40,610 24,766 34,326 60,232 1,155,494
21 FT-2 Large LLF 55,136 88,932 120,006 148,698 123,509 76,051 48,891 27,401 16,212 554 583 15,535 721,507
22 FT-2 Large HLF 19,363 23,314 25,100 25,571 26,395 21,696 16,877 14,579 11,436 17,270 13,116 21,982 236,699
23 FT-2 Extra Large LLF 3,048 4,804 5,464 159,674 151,682 114,345 3,806 2,249 1,217 0 0 334 446,623
24 FT-2 Extra Large HLF 12,705 12,707 13,687 12,176 18,361 11,859 9,545 0 0 12,633 8,147 18,985 130,805
25 Total FT-2 Transportation 174,749 254,172 337,494 544,128 489,404 338,790 168,735 85,720 69,474 55,222 56,173 117,068 2,691,129

26 Sales & FT-2 THROUGHPUT
27 Residential Non-Heating 44,902 58,419 74,486 80,015 74,243 58,071 44,656 34,394 28,068 28,744 28,529 35,143 589,669
28 Residential Non-Heating Low Income 1,359 1,937 2,622 2,598 2,895 1,917 1,163 778 656
29 Residential Heating 960,000 1,459,048 2,163,628 2,410,188 2,120,996 1,370,734 837,999 497,026 368,362 362,367 345,116 409,966 13,305,432
30 Residential Heating Low Income 114,787 155,722 228,341 228,599 220,671 142,168 85,332 55,790 41,653
31 Small C&I 122,071 197,162 331,804 365,172 314,636 190,004 104,113 55,623 47,044 34,558 49,280 80,503 1,891,971
32 Medium C&I 284,241 407,793 578,324 666,366 551,822 414,843 233,479 121,450 148,642 63,501 109,278 166,766 3,746,507
33 Large LLF 97,668 153,565 216,444 253,957 216,356 139,819 83,250 56,081 22,987 6,709 13,225 39,901 1,299,961
34 Large HLF 40,783 44,533 51,478 49,627 53,345 43,379 32,666 34,443 23,267 33,036 29,211 42,584 478,352
35 Extra Large LLF 8,784 11,889 12,496 169,091 160,748 121,149 9,029 11,393 14,604 0 151 410 519,743
36 Extra Large HLF 27,184 27,809 28,237 44,055 41,728 30,483 26,719 16,860 11,596 26,257 21,598 36,683 339,209
37 Total Sales & FT-2 Throughput 1,701,779 2,517,877 3,687,860 4,269,669 3,757,440 2,512,567 1,458,405 883,838 706,878 555,173 596,388 811,957 22,170,843

38 FT-1 TRANSPORTATION
39 FT-1 Medium 70,505 71,907 84,346 126,067 76,260 53,487 28,627 22,765 26,227 17,127 24,884 46,772 648,973
40 FT-1 Large LLF 112,279 126,331 150,594 240,868 130,914 77,621 28,599 7,967 5,513 12,382 20,924 54,155 968,149
41 FT-1 Large HLF 38,799 39,984 43,691 58,511 42,388 33,708 31,826 27,843 30,123 37,520 28,741 51,917 465,051
42 FT-1 Extra Large LLF 112,161 108,994 120,681 42,743 (7,662) (34,984) 51,273 8,829 (8,934) 8,024 16,349 36,914 454,387
43 FT-1 Extra Large HLF 404,370 417,990 435,051 537,893 430,383 391,892 350,261 359,011 368,732 327,208 359,776 415,006 4,797,573
44 Default 4,486 5,240 5,962 9,219 5,189 4,187 11,286 (4,444) 1,056 42,181
45 Total FT-1 Transportation 742,601 770,446 840,325 1,015,301 677,471 525,911 501,872 421,971 422,717 402,261 450,674 604,765 7,376,315

46 Total THROUGHPUT
47 Residential Non-Heating 44,902 58,419 74,486 80,015 74,243 58,071 44,656 34,394 28,068 28,744 28,529 35,143 589,669
48 Residential Non-Heating Low Income 1,359 1,937 2,622 2,598 2,895 1,917 1,163 778 656 0 0 15,926
49 Residential Heating 960,000 1,459,048 2,163,628 2,410,188 2,120,996 1,370,734 837,999 497,026 368,362 362,367 345,116 409,966 13,305,432
50 Residential Heating Low Income 114,787 155,722 228,341 228,599 220,671 142,168 85,332 55,790 41,653 0 0 1,273,062
51 Small C&I 122,071 197,162 331,804 365,172 314,636 190,004 104,113 55,623 47,044 34,558 49,280 80,503 1,891,971
52 Medium C&I 354,746 479,700 662,670 792,433 628,082 468,331 262,106 144,216 174,869 80,628 134,162 213,538 4,395,480
53 Large LLF 209,947 279,896 367,039 494,826 347,270 217,441 111,848 64,048 28,500 19,091 34,149 94,057 2,268,111
53 Large HLF 79,582 84,517 95,169 108,139 95,733 77,086 64,492 62,286 53,390 70,556 57,951 94,502 943,403
54 Extra Large LLF 120,944 120,883 133,177 211,833 153,086 86,165 60,302 20,222 5,670 8,024 16,500 37,324 974,130
55 Extra Large HLF 431,555 445,798 463,288 581,948 472,111 422,375 376,980 375,871 380,328 353,465 381,374 451,689 5,136,782
56 Default 4,486 5,240 5,962 9,219 5,189 4,187 11,286 (4,444) 1,056 0 0 42,181
57 Total Throughput 2,444,380 3,288,323 4,528,185 5,284,970 4,434,912 3,038,478 1,960,277 1,305,809 1,129,595 957,434 1,047,061 1,416,722 30,836,146
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