nationalgrid o

October 27, 2011
VIA HAND DELIVERY & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket No. 4288
Distributed Generation Standard Contracts Act Classes and Ceiling Pricesfor 2011;
Distributed Generation Standard Contract
National Grid Comments

Dear Ms. Massaro:
National Grid submits the following comments on the two filings in this docket.

Distributed Generation Standard Contracts Act Classes and Ceiling Prices

Initsreport, Rhode Island Office of Energy Resources (“OER”) has proposed targets with an all-
solar “contingency” if no wind projects are in the enrollment, in order to meet the statutory targets for 2011.
In that situation, the 1.5 MW target for wind projects would be spread among the three solar classes as
follows.

Small solar 10-150 kW 1.0MW
Small solar 151-500 kW 1.5MW
Large solar 501-5000 kW 25MW

Although the Distributed Generation Standard Contracts Act (the “Act”) would arguably allow for
some oversubscription of the enrollment’ s solar targets because of "lumpiness’ in project sizes, strictly
speaking it does not appear to allow for the OER’s “contingency” approach in the event no wind projects are
included in the enrollment, but instead would allow for an adjustment of the targets in the next enrollment.
In keeping with the Act, National Grid would prefer that the original schedule including wind be used
exclusively, and that any unused wind class target be added to next year’ s minimum target.

In the alternative, should the Commission find that OER’ s * contingency” concept isa permissiblein
order to achieve the 5 MW target, National Grid believes it would be more appropriate to cascade any
unused wind amount first to the large solar class, then to the 151-500 kW solar class, and then to the
smallest solar size class, rather than the proposed alternative schedule. Doing so would ensure that the least
cost solar resources being offered receive contract support first.

In describing the minimum long-term contract capacity, the OER’ s report on page seven mistakenly
states that nameplate capacity isto be "divided" by the capacity factor, rather than multiplied. Later on page
19, however, the text correctly quotes the long term contracting standard, and uses the phrase "adjusted by
the capacity factor."
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On page eight, the report incorrectly suggests that the attributes of projects under the long-term
contracting standard could not count towards obligations contained in the Renewable Energy Standard
(“RES”). In contrast, the report broadly addresses how the three statutes are to work together, and on page
17, the number of RECs estimated to be generated by the projects from each enrollment is compared to the
annual increase in RES requirements for Standard Offer Service. To clarify, National Grid points out that
the long-term contracting standard explicitly defines “eligible renewable energy resource’ as those
resources meeting the requirements of the renewable energy standard. Further, the long-term contracting
standard explicitly provides that energy and RECs purchased under contracts may be used to meet the
requirements of Standard Offer Service. See R.1.G.L. § 39-26.1-9 (9).

Distributed Gener ation Standard Contract

Asthe Standard Contract report states, the Standard Contract Working Group did reach consensus
that the Standard Contract, asfiled, fulfilled the statutory requirements established by the Act. The report
went further to indicate that there was “a strong belief among many working group participants that the
Standard Contract work should continue and that the effectiveness of the Standard Contract should be
monitored and reviewed by the working group on a quarterly basis.” It is appropriate that this was not
characterized as a consensus position. National Grid clearly agrees that after the initial enrollment any
substantive problems identified by National Grid, OER, the Board, and distributed generation developers
should be addressed promptly. However, an “open-ended” commitment to monitor and review the contract
on aquarterly basis could be arecipe for turning a*“ standard contract” into an evolving one. Moreover, the
Act does not explicitly provide for this type of ongoing review, or even for continued existence of the
Working Group.

Rather, under the Act, National Grid, as the electric distribution company, has the responsibility for
the administration of the enrollment program. National Grid has endeavored to develop a contract form for
the competitive solicitation process, which requires relatively few project specific modifications. Asthe
report points out, the product of the Working Group is a significant modification of the most recent of those
contracts (Orbit Energy, Rhode Island), as approved by the Commission, incorporating the specific
requirements of the Act. Thiseffort also included significant changes from established contracting
practices, as away of easing administrative burdens on devel opers of small projects. To have quarterly
reviews potentially resulting in multiple contract forms of the Distributed Generation standard contract
would not be a constructive step for administration of the overall long term contracting program.

Thank you for your attention to this transmittal. |f you have any questions, please feel freeto
contact me at (401) 784-7667.
Very truly yours,
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Thomas R. Teehan

CC: Docket 4288 Service List
Leo Wald, Esg.
Jon Hagopian, Esg.
Steve Scialabba, Division
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