
 
 
 
 
         October 5, 2011 
 
 
VIA HAND DELIVERY & ELECTRONIC MAIL  
 
 
Luly E. Massaro, Commission Clerk  
Rhode Island Public Utilities Commission  
89 Jefferson Boulevard  
Warwick, RI 02888  
 
 

RE:  Docket 4284 - Report on a Process for EERMC Input and Review 
2012-2014 Energy Efficiency Procurement Plan 
Responses to Commission Data Requests (Set 1) 

 
 
Dear Ms. Massaro:  
 
Enclosed are ten (10) copies of National Grid’s1 responses to the Commission’s First Set of Data 
Requests in the above-captioned proceeding. 
 
Thank you for your attention to this transmittal.  If you have any questions, please feel free to 
contact me at (401) 784-7288. 

 
Very truly yours, 

 
Jennifer Brooks Hutchinson 

Cc: Docket 4284 Service List 
Jon Hagopian, Esq. 

 Steve Scialabba, Division 

                                                            

1 The Narragansett Electric Company d/b/a National Grid.  

Jennifer Brooks Hutchinson 
Senior Counsel 
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The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4284 
 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-1 
 

Request: 
 
Page 8 of the Plan indicates 2011 planned electric spending is $49,035,700 while page 32 
indicates $54,035,689 for 2011 electric spending. Please explain the difference. 
 
Response: 
 
A commitment budget of $5,000,000 was included in the 2011 Energy Efficiency Program 
Plan.  The reason for the difference between the two values cited in the question is that the 
value on page 32 includes commitments, while the value on page 8 does not.  Table 1 should 
be corrected by increasing the Total Spending value by $5,000,000 or by revising the note 
below the on page 8 to read “Total Spending includes implementation, evaluation, EERMC, 
and shareholder incentive.  Commitments are excluded for 2011 but included for other 
years.”  
 
 
 
 
 

Prepared by or under the supervision of: Jeremy Newberger 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4284 
 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-2 
 

Request: 
 
Please update Chart 1 (pg 9) to include data for 2012 through 2014. 

 
Response: 
 
Chart 1.  Electric Energy Efficiency Program Cost vs. total Economic Benefits 
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Prepared by or under the supervision of:  Jeremy Newberger 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4284 
 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-3 
 

Request: 
 
Please update chart 2 (pg 10) to include data for 2012 through 2014. 

 
Response: 
 
Chart 2. Energy Efficiency as a Percent of Total Annual Electricity Consumption 
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Prepared by or under the supervision of:  Jeremy Newberger 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4284 
 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-4 
 

Request: 
 
On page 17, Grid makes reference to a May 2011 report and states in part “…outward 
looking forecasts anticipate an improvement in economic growth and unemployment…”. 
Does the company still feel that this is a valid statement now that roughly 4 months have 
passed since May? Why or why not? 
 
Response: 
 
The Company believes that this is still a valid statement.  First, the report was outward 
looking beyond the balance of 2011 through 2015.  Second, the May 2011 report based its 
conclusions on underlying economics fundamentals, which have not been substantively 
altered in the four months since the report was published. 
 
In addition, the Company recognizes the current challenging economic situation and believes 
that a commitment to broader energy efficiency program participation, as discussed on page 
17 of the Plan, will provide significant economic benefits for Rhode Islanders. 
 

 
 
 
 

Prepared by or under the supervision of: Jeremy Newberger 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4284 
 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-5 
 

Request: 
 
Page 34 of the Plan states, in part: “The Company intends to expand its use of on-bill 
financing to remove some of the barriers that exist to program participation.” Please briefly 
explain the current program. Please list the barriers to participation. Please explain the 
proposed expansion and how the expansion will eliminate the barriers. 
 
Response: 
 
The current program is described on page 34 of the Plan.  It is most commonly used for the 
Small Business Services Program.  That program is a direct installation program, meaning 
that the Company pays the contractor 100% of the project cost upon completion.  The 
customer is responsible for paying 30% of the project cost back to the Company.  A customer 
may elect to do this in one lump sum, or they may choose to pay it back on their bills over 24 
months.  If they choose to do it over 24 months, this is done through “on-bill financing” or 
“on-bill repayment.”  The financing mechanism overcomes a barrier to participation by 
allowing customers to pay their portion of the project cost over 24 months, interest free, 
rather than all at once.  For small business, or other customers with limited capital resources, 
this is a boost to participation. 
 
The on-bill repayment option has been limited because of the finite amount of funds set aside 
for this type of financing.  Expanding the pool of funds will make it easier for greater 
numbers of commercial and industrial customers to access this sort of repayment program 
and allow more customers to participate. 
 

 
 
 

Prepared by or under the supervision of:  Jeremy Newberger 
 

 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4284 
 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-6 
 

Request: 
 
Please provide a copy of the study cited in footnote 29 on page 35 (Carrots for Utilities: 
Providing Financial Returns for Utility Investments in Energy Efficiency). 
 
Response: 
 
The report is provided as Attachment COMM 1-6. 
 

 
 
 

Prepared by or under the supervision of: Jeremy Newberger 
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The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4284 
 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-7 
 

Request: 
 
The Company states on page 37 of the Plan that the incentive mechanism would be in effect 
for three years.  Does this mean that the mechanism would not be subject to regulatory 
review until 2015? 
 
Response: 
 
The statement on page 37 of the Plan that the mechanism would be in effect for the entire 
three year period refers to the fundamental design of the incentive mechanism, such that the 
target incentive would be set as a percentage of the spending budget and that it would be 
earned for meeting annual energy savings goals in each year.  This fundamental design is 
proposed to be in place for the three-year period.  However, the spending budget, the savings 
goals, and the incentive percentage would be part of the Company’s annual program plans, 
which are subject to Commission review and approval each year. 
 

 
 
 
 

Prepared by or under the supervision of: Jeremy Newberger 
 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4284 
 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-8 
 

Request: 
 
On page 38 of the Plan, the Company states that it will review the incentive percentage 
annually.  Does the Company intend to share the results of this review with the Commission?  
 
Response: 
 
The incentive percentage would be presented in the Company’s Energy Efficiency Program 
Plans each year and submitted to the Commission for its review and approval. 
 

 
 
 
 

Prepared by or under the supervision of: Jeremy Newberger 
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 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-9 
 

Request: 
 

Please describe “the Rhode Island plan” referenced on Page 37 of the Plan. 
 
Response: 
 
The reference is to the Company’s Energy Efficiency Program Plan. 
 

 
 
 

Prepared by or under the supervision of: Jeremy Newberger 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4284 
 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-10 
 

Request: 
 

Please explain exactly how the 10% incentive of outside funding will be implemented since 
the lowering of the EE Program Charge would not be confirmed until after the funding is 
secured. 
 
Response: 
 
The Company expects that in most cases the Energy Efficiency Program Charge (EEPC) for 
any given year will have been established before the outside funding is secured.  Therefore, 
the securing of funding in a particular program year will affect the EEPC for the following 
year.  However, since the proposal is that eligible outside funding would be applied to the 
Company’s energy efficiency programs for the then current program year, the incentive 
would be earned at the time the funds are received: 90% of the funds will be put toward 
energy efficiency programs and the remaining 10% will be given to the Company as an 
incentive for having secured the funds.  
 
For example, the Company is filing its Energy Efficiency Program Plan (EEPP) for 2012 on 
November 1, 2011, including a proposed EEPC for 2012, and it expects a Commission 
decision on the Plan before the end of 2011.  If so, the EEPC will be set for 2012.  The 
Company will work in 2012 to secure outside funding.  If funds are secured, received, and/or 
disbursed in 2012, this will be reflected in the funding plan for the 2013 EEPP, which would 
show the impact of the outside funding on the proposed EEPC for 2013.   
 

 
 
 

Prepared by or under the supervision of:  Jeremy Newberger 
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d/b/a National Grid 

Docket No. 4284 
 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-11 
 

Request: 
 

Does there have to be a nexus between the outside funding and lowering of the EE Program 
Charge in order for the Company to achieve its 10% incentive?  If so, how will that nexus be 
drawn? 
 
Response: 
 
The Collaborative and the Council (as indicated by its support of the three year plan) agree 
that the outside funds must lower the EE Program Charge in order for the Company to earn 
the 10% incentive.  However, the incentive is focused on the securing of the outside funding, 
not on the exact amount of the impact on the EEPC for the upcoming program year.  
Therefore, the incentive will be earned when the funds are obtained.  The lowering of the EE 
Program Charge will be shown in the funding plan of the next year’s EE Program Plan.   
 

 
 
 

Prepared by or under the supervision of: Jeremy Newberger 
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 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-12 
 

Request: 
 

Will there be a reconciliation of projected versus actual lowering of the EE charge, and if so, 
how will that reconciliation impact the 10% incentive, if at all? 
 
Response: 
 
There will be no actual reconciliation of the EEPC during the program year in which the 
funding is obtained.  The magnitude of the impact of outside funding on the EEPC will be 
determined and shown in the next year’s EEPP and will be affected by the sales forecast for 
the coming year.  See response to Commission 1-11.   
 
 

Prepared by or under the supervision of: Jeremy Newberger 
 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4284 
 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-13 
 

Request: 
 

In reference to the proposed shareholder incentive mechanism, on page 38, the Company 
states that it would receive 10% of outside funding “subject to the definitions and limitations 
prescribed.”  Please provide the specific types of definitions and limitations envisioned by 
this statement.  If the Company intends to provide the specific definitions in the annual 
budget filing on November 1, 2011, please provide at least some description of the 
“limitations” envisioned for the 10% incentive for outside funding. 
 
Response: 
 
Some of the limitations envisioned for the 10% incentive are as follows:  

• If the collection of an incentive on the outside funding is inconsistent with the 
requirements or criteria of a funding agency,  

• Outside funding cannot come from customer surcharges,  
• No incentive on funds received from known outside funding sources such as RGGI, 

FCM, current ARRA projects including Deliverable Fuels and EDC LC&I Finance, 
and   

• Outside funding must be used in a way that lowers the EEPC. 
 
Further details regarding these limitations are anticipated in the 2012 Energy Efficiency 
Program Plan. 
 

 
 
 

Prepared by or under the supervision of: Jeremy Newberger 
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Docket No. 4284 
 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-14 
 

Request: 
 

Please identify all other jurisdictions in which electric and/or gas utilities are allowed an 
incentive for securing outside funding for energy efficiency, and for each such jurisdiction, 
please include the percentage of outside funding allowed as an incentive. 
 
Response: 
 
The Company is not aware of other jurisdictions that offer a percentage of outside funding as 
an incentive for securing that funding. 
 

 
 
 

Prepared by or under the supervision of: Jeremy Newberger 
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d/b/a National Grid 

Docket No. 4284 
 In re: 2012-2014 Energy Efficiency and  

System Reliability Plan 
Responses to Commission Data Requests (Set 1) 

Issued on September 29, 2011 
   
 

Commission 1-15 
 

Request: 
 
Referring to page 38 of the Plan, please cite specific examples of “requirements or criteria” 
of a funding agency that would be “inconsistent” with the 10% incentive for outside funding. 
 
Response: 
 
A funding organization or agency may specify that 100% of the funds granted must be 
directed to the intended use (i.e., energy efficiency), which may restrict allocation of a 
percentage of those funds for a shareholder incentive. 
 

 
 
 

Prepared by or under the supervision of: Jeremy Newberger 
 




