
  
 
 
 
October 7, 2011 

 

VIA HAND DELIVERY & ELECTRONIC MAIL 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 
 RE: Docket 4283 - 2011 Gas Charge Recovery Filing 
  Responses to Division Data Requests (Set 2) 
   
 
Dear Ms. Massaro: 
 

Enclosed please find ten (10) copies of National Grid’s1 responses to the Division’s Second Set of 
Data Requests issued on September 30, 2011, in the above-captioned proceeding.  

 
 Thank you for your attention to this filing.  If you have any questions, please do not hesitate to 
contact me at (401) 784-7667. 
 
        Very truly yours, 

    
        Thomas R. Teehan   
Enclosures 
 
cc: Docket 4283 Service List 
 Leo Wold, Esq. 
 Steve Scialabba, Division 
 Bruce Oliver, Division 

                                                 
1 The Narragansett Electric Company d/b/a National Grid (“Company”). 

Thomas R. Teehan 
Senior Counsel 
Rhode Island 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4283 
 2011 Gas Cost Recovery Filing 

Responses to Division Data Requests (Set 2) 
Issued on September 30, 2011 

    
 

 

Division 2-1 
 

Request: 
 
Re: witness Arangio’s Attachment EDA-1, page 10 of 18, please provide full documentation of 
the derivation of the dollar amounts by month on the line labeled “Reconciliation Adjustment for 
Fixed Costs from Prior Year.”  
 
 
Response: 
 
Please see Table 1 on page 10 of 16 of the Testimony of Elizabeth D. Arangio for the derivation 
of the dollar amounts by month of the line labeled “Reconciliation Adjustment for Fixed Costs 
from Prior Year” from Attachment EDA-4, page 10 of 18. 
 
 
 

Prepared by or under the supervision of:  Elizabeth D. Arangio



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4283 
 2011 Gas Cost Recovery Filing 

Responses to Division Data Requests (Set 2) 
Issued on September 30, 2011 

    
 

 

Division 2-2 
 

Request: 
 

Re: witness Nestor’s Attachment NG-JFN-1, page 2, line 13, please provide an explanation for 
the introduction of the “Reconciliation Amount from Fixed costs – Marketers” adjustment which 
has not been reflected in past GCR filings.   
 
 
Response: 
 
On September 27, 2011, the Company submitted supplemental direct testimony of Mr. Nestor 
indicating that due to a delay in the implementation of new customer and Marketer billing 
systems, the Company requested the Commission to approve the GCR rates proposed in 
Attachment NG-JFN-1 (5) et al, and as such no longer is relying on Attachment NG-JFN-1 et al 
in support of its proposed rates.  Notwithstanding this modification, the Company responds as 
follows: 
 
 
Please see the Direct Testimony of Ms. Arangio at 9 and the Direct Testimony of Mr. Nestor at 
11. 
 

Prepared by or under the supervision of:  John F. Nestor, III and Elizabeth D. Arangio



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4283 
 2011 Gas Cost Recovery Filing 

Responses to Division Data Requests (Set 2) 
Issued on September 30, 2011 

    
 

 

Division 2-3 
 

Request: 
 

Re: witness Nestor’s Attachment NG-JFN-1, page 2, lines 11 and 12, the references offered refer 
to “pg 10” and “pg 8” but there are no pages 8 and 10 in Attachment NG-JFN-1, please verify 
that: 
 

a. The amount shown on line 11 of Attachment NG-JFN-1, page 2, is intended to reflect 
the summation of costs for Supply Fixed Working Capital Requirements and Storage 
Fixed Working Capital Requirements on page 10 of Attachment NG-JFN-1 (5);  

 
b. The shown on line 12 of Attachment NG-JFN-1, page 2, is intended to reflect the 

summation of the October 31, 2011 Supply Fixed Ending Balance and October 31, 
2011 Storage Fixed Ending Balance on page 8 of Attachment NG-JFN-1 (5).     

 
 
Response: 
 

On September 27, 2011, the Company submitted supplemental direct testimony of 
Mr. Nestor indicating that due to a delay in the implementation of new customer and 
Marketer billing systems, the Company requested the Commission to approve the 
GCR rates proposed in Attachment NG-JFN-1 (5) et al, and as such no longer is 
relying on Attachment NG-JFN-1 et al in support of its proposed rates.  
Notwithstanding this modification, the Company responds as follows: 
 
a. Yes. The reference is to page 10 of Attachment NG-JFN-1 (5). 

 
b. Yes.  The reference is to the October 31, 2011 the sum of the Supply Fixed and 

Storage Fixed ending balances. 
 

 
Prepared by or under the supervision of:  John F. Nestor, III 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4283 
 2011 Gas Cost Recovery Filing 

Responses to Division Data Requests (Set 2) 
Issued on September 30, 2011 

    
 

 

Division 2-4 
 

Request: 
 

Re: witness Nestor’s Attachment NG-JFN-1 (5), page 2, please explain and provide 
documentation of the derivation of the dollar amounts shown in the Column headed “Small C&I” 
on lines 9 through 13.     
 
 
Response: 
 
The dollar amounts in lines 9 through 13 in the Column headed “Small C&I” are not part of any 
calculation on Attachment NG-JFN-1 (5), page 2. Rather they were used for comparison 
purposes for what was provided in Attachment NG-JFN-1, page 2 (the total of $5,755,957 can 
also be found on line 14) and should have been deleted. 
 
 

Prepared by or under the supervision of:  John F. Nestor, III 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4283 
 2011 Gas Cost Recovery Filing 

Responses to Division Data Requests (Set 2) 
Issued on September 30, 2011 

    
 

 

Division 2-5 
 

Request: 
 

Re: Attachment NG-JFN-5, page 1, please document and explain the derivation of the unlabeled 
187,529 figure shown on line 12.   
 
 
Response: 
 
On September 27, 2011, the Company submitted supplemental direct testimony of Mr. Nestor 
indicating that due to a delay in the implementation of new customer and Marketer billing 
systems, the Company requested the Commission to approve the GCR rates proposed in 
Attachment NG-JFN-1 (5) et al, and as such no longer is relying on Attachment NG-JFN-1 et al 
in support of its proposed rates.  Notwithstanding this modification, the Company responds as 
follows: 
 
The 187,529 represents the sum of 145,000 on line 7 and the 42,529 on line 11 of the 
Attachment. 
 

Prepared by or under the supervision of:  John F. Nestor, III 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4283 
 2011 Gas Cost Recovery Filing 

Responses to Division Data Requests (Set 2) 
Issued on September 30, 2011 

    
 

 

Division 2-6 
 

Request: 
 

Re: page 6 of witness Nestor’s Direct Testimony, please identify the rate classification(s) under 
which the “third-party operator” is receiving gas service from National Grid and provide the 
monthly service volumes delivered to each account for the referenced third-party operator for 
each month since that operator took over the operation of the Company’s two NGV stations.    
 
 
Response: 
 
Please see Attachment DIV 2-6 which is a copy of the Company’s filing in Docket No. 4271.  
The specific information requested is found on Attachment 4.  The third-party, Clean Energy, is 
currently operating the two stations in Rhode Island for National Grid at tariff rates and if the 
tariff advice in Docket No. 4271 is approved then Clean Energy will be reclassified at the 
appropriate rate class based upon usage at that time. 
 
 

Prepared by or under the supervision of:  John F. Nestor, III 
 
 



  
 
 
 

 
August 3, 2011 

 
 
VIA HAND DELIVERY & ELECTRONIC MAIL 
 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI   02888 
 

RE:   The Narragansett Electric Company, d/b/a National Grid 
Tariff Advice Filing to Amend R.I.P.U.C. NG-GAS No. 101 
To (Modify/Eliminate) Natural Gas Vehicle Service (Rate 70).  

 
Dear Ms. Massaro:  
 

National Grid1 is submitting this tariff advice to eliminate Natural Gas Vehicle (“NGV”) 
Service Rate 70, which applies to the sale of compressed natural gas at Company-owned fueling 
stations.  The Company is requesting an effective date of September 9, 2011, for the proposed tariff 
changes.  The elimination of the NGV Service Rate is proposed in order to reflect the fact that the 
Company no longer operates the two NGV fueling stations in Rhode Island.  Pursuant to 
Commission Rule 1.9(c), enclosed please find ten (10) copies of the applicable tariff pages marked 
to identify the changes from the tariff currently in effect.  In addition to the tariff and supporting 
explanatory information, the Company is enclosing a draft notice for publication in the The 
Providence Journal to notify the public of the filing.   

The NGV Service Rate 70 has been in place since 1991 when the Commission approved a 
NGV pilot program in Docket No. 1971.  That tariff provision sets rates for the sale of compressed 
natural gas at “company-owned” NGV fueling stations.  Those rates were intended to  subsidize the 
development of the then-nascent market for NGVs.  Over the years, the Company has operated two 
NGV fueling stations in Rhode Island located in Providence and Cumberland, where it has 
dispensed compressed natural gas for use in NGVs.  During that time, the market for alternative-
fuel vehicles has developed and now NGV fueling stations compete with gas and diesel-fuel 
stations.  Eventually, the Company decided to exit the business of operating NGV fueling stations, 
and it identified and contracted with a third-party vendor, Clean Energy, to operate the NGV 
fueling stations in its jurisdictions, including its two Rhode Island fueling stations. Although the 
Company contracted with Clean Energy to operate its NGV fueling stations, it still retains 
ownership of those sites, which has created confusion over whether the existing NGV service rates 
continue to apply to sales at these fueling stations that the Company no longer operates.  Since the 

                                                 
1 The Narragansett Electric Company d/b/a National Grid hereinafter referred to as “National Grid” or the “Company.” 

Thomas R. Teehan 
Senior Counsel -  
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Luly E. Massaro, Commission Clerk 
Tariff Advice Filing – Amend R.I.P.U.C. NG-GAS No. 101 
August 3, 2011 
Page 2 of 3 
 
sale of compressed natural gas to fuel NGVs is now part of a competitive market and since the 
Company’s two NGV fueling stations are now operated by Clean Energy, this filing seeks to reflect 
these developments by eliminating the current tariff provisions that were established to subsidize 
pricing for compressed natural gas sold at “company-owned” fueling stations, allowing for the use 
of market-based rates at those stations.     

     
In order to secure a company to operate its NGV fueling stations, on March 5, 2010 

National Grid’s entered into a Compressed Natural Gas Vehicle Station Management Services 
Agreement (“Agreement”) with Clean Energy to upgrade, maintain, and operate thirteen (13) NGV 
refueling stations located in New York, Massachusetts, and Rhode Island.  A copy of this 
Agreement is provided as Attachment 1.  Under this Agreement, Clean Energy is responsible for 
the maintenance and operation of two NGV fueling stations in Rhode Island: 642 Allens Avenue in 
Providence, RI and 1595 Mendon Road in Cumberland, RI. (See Attachment 1, Exhibit 1)  The 
transfer of operational responsibilities to Clean Energy involves the entire NGV fuel sales process 
including pricing, billing, remittance processing, and collections. 

In May 2010, National Grid notified its then existing NGV customers that Clean Energy 
would assume management of the NGV fueling stations, that there would be upgrades to the station 
facilities and compressed natural gas customer interface equipment, and that they would be 
transitioned from their existing National Grid fuel card to Clean Energy fuel cards and billing 
system.  In addition, Clean Energy would upgrade its billing systems to provide customers the 
ability to use other credit cards.   A copy of that letter is provided as Attachment 2.  Later, on    
June 4, 2010, NGV customers received a letter from National Grid informing them that the 
transition had been  completed.  A copy of that letter is provided as Attachment 3. 

In July 2010, after Clean Energy had begun operation of  the two NGV filling stations in 
Rhode Island, a question arose as to the appropriate retail rate for Clean Energy to charge  NGV 
customers.  Under the Agreement, Clean Energy pays for and retains ownership of all equipment 
upgrades at the premises, and owns station equipment. (Attachment 1, Article 2.2.5)  Additionally, 
Clean Energy commits to paying for  a series of upgrades to the NGV fueling stations and for 
increased marketing expenses, (Agreement, Article 2) in order to be competitive against traditional 
gasoline service stations. However, since under the Agreement the Company was only providing 
Clean Energy a license to use its premises, it was unclear whether the parties were bound by the 
current National Grid tariff rate that is set forth in RIPUC NG-GAS No. 101, Section 7, Schedule 
a, Sheet 1, which provides that a specific rate be available for compressed natural gas dispensed at 
“Company-owned fueling stations for the purpose of fueling natural gas vehicles.” (Emphasis 
added)  After discussions concerning possible re-negotiation of the Agreement, National Grid and 
Clean Energy concluded that a tariff amendment should be filed to clarify the tariff requirements 
for NGV service. 

For National Grid, the underlying purpose of the Agreement with Clean Energy was to 
remove the Company from the NGV retail marketplace.  The Company no longer desires to operate 
or pay for continued upgrades to NGV equipment and facilities.  In order to avoid having to 
address possible regulatory issues of a sale of land, the Agreement with Clean Energy has National 
Grid in the position of a lessor (Agreement, Article 3 and 4.2), and it provides Clean Energy with a 
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license to use the premises subject to conditions.  When it began operating the two Rhode Island 
fueling stations in May 2010, Clean Energy charged market-based pricing at these two fueling 
stations, which pricing was designed to compete with gasoline stations on a market-competitive 
basis.  As indicated above, the NGV retail rate for National Grid had been established to encourage 
the development of the use of compressed natural gas by NGVs.  The rate was intentionally not 
market-based.  This proposed tariff amendment would clarify that the Natural Gas Vehicle 
(“NGV”) Service Rate 70 no longer applies and that Clean Energy would be allowed to utilize 
market-based pricing at the two stations in Rhode Island.       

In order to resolve the uncertainties regarding the application of the NGV tariff provisions 
to the fueling stations in question, in March 2011, the Company and Clean Energy agreed to have 
Clean Energy charge the National Grid tariff rate until such time as tariff revisions were approved 
by the Commission.  As part of this arrangement, Clean Energy agreed that for the period it 
operated the NGV stations in Rhode Island at a market rate, May 2010 to March 2011, it would 
reimburse customers for any NGV charges in excess of the National Grid tariff rates.  Clean 
Energy’s volumes and a calculation comparing the charges to third-party customers using the 
market-based rates as compared to the tariff rates is included as Attachment 4.  As shown on 
Attachment 4, it is estimated that for the period May 2010 to March 2011, 32 third-party customers 
were charged a total of $3,523.31 more than what would have been charged under the tariffed 
rates.  Clean Energy has agreed that it will reimburse these customers on a transaction basis, based 
upon Clean Energy’s billing records. 

As noted above, customers have received notice of the transition of the NGV fueling 
stations for operation by Clean Energy, and to date the National Grid is not aware of any 
complaints from NGV customers.  In fact, NGV customers appear to approve of the fact that Clean 
Energy has provided a higher level of service and payment options.    

 
In conclusion, in order to reflect the development of the alternative-fuel vehicle market and 

to clarify that Clean Energy can charge market-based rates at the two Rhode Island filling stations 
it now operates, the Company is submitting for approval the enclosed revisions to the NGV Service 
Rate 70 in order to eliminate the current tariff rates for sales at “company-owned” NGV filling 
stations.     

 
If you have any questions regarding this filing, please feel free to contact me at  

(401) 784-7667. 
          Very truly yours, 

 
            Thomas R, Teehan 
 
Enclosures 
cc:   Steve Scialabba 
 Leo Wold, Esq. 
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The Narragansett Electric Company 
d/b/a National Grid 
RIPUC NG-GAS No. 101 

Section 7 
Miscellaneous Services 

Schedule A, Sheet 1 
Fifth Revision  

 
NATURAL GAS VEHICLE SERVICE 

RATE 70 
 

Issued:  August 3, 2011 
 

Effective:  September 9, 2011 

 

 
 

Deleted: 1.0 NATURAL GAS 
VEHICLE SERVICE¶
¶
1.1 AVAILABILITY: This rate is 
available for compressed natural gas 
dispensed at Company-owned fueling 
stations for the purpose of fueling natural 
gas vehicles.¶
¶
No other use of gas will be included in 
this rate for billing purposes.¶
¶
1.2 RATES: Customer Charge: $5.00  
per month¶
¶

Energy Charge:¶
Distribution Charge: $0.1958 per 

Therm¶
¶
Commodity Charge: $0.7436 per Therm¶
¶
1.3 MINIMUM RATE: Customer 
Charge¶
¶
1.4 GENERAL RULES AND¶
REGULATIONS: The Company's 
General Rules and Regulations in Section 
1 of RIPUC NG-GAS No. 101, as in 
effect from time-to-time and where not 
inconsistent with any specific provisions 
hereof, are a part of this Schedule.¶
¶
1.5 RHODE ISLAND GROSS¶
EARNINGS TAX: The application of 
the above rates are subject to the Rhode 
Island Gross Earnings Tax provisions in 
Section 1, ¶
Schedule D.¶
¶
1.6 GAS ENERGY¶
EFFICIENCY: The application of the 
above rate is subject to Gas Energy 
Efficiency provisions in Section 1, 
Schedule C.¶
¶
¶

Deleted: September 1, 2009

Deleted: 3

Deleted: November 1

Deleted: 0
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                                                      175 East Old Country Rd. 
                        Hicksville, New York 11801 
                        Tel 631.348.6016 

 
                   Ronald J. Gulmi 
                   Product Development Manager 
May 4, 2010 
 
Dear Valued NGV Customer: 
 
Please be advised that National Grid has contracted with Clean Energy to assume the management of 13 existing 
National Grid owned compressed natural gas (CNG) fueling stations in New York, Massachusetts and Rhode Island.  
National Grid and Clean Energy are excited about our new partnership to continue the growth of the CNG vehicle 
market and we fully expect enhanced value in the NGV experience for our customers.  Clean Energy will make 
station upgrades to enhance the customer interface and provide a more complete and reliable fuelling experience.  
Clean Energy is North America’s leading provider of vehicular natural gas and CNG station operations.  We have 
agreed to contract with Clean Energy after an extensive process of review and analysis, and took into account their 
qualifications, experience and resources in this field.   
 
We are currently working closely with Clean Energy’s staff to implement our transition plan and there will be 
no lapse in CNG fuelling services.  The following is a summary of what you can expect during the course of 
this transition: 
 

• Clean Energy will be responsible for the entire CNG fuel sales process including pricing, billing, remittance 
processing and collections.  If you utilize automatic bill pay for your CNG fuel account, you will need to 
change your remittance address and Clean Energy personnel will assist you with this matter. 

• If you are a current customer of Clean Energy, your existing fueling cards will be usable at the 13 National 
Grid stations and you will receive additional advance communications notifying you when you can start to 
use your Clean Energy fuel card at the National Grid stations. 

• If you do not have an active Clean Energy account, please contact Gina Crogan, Marketing & Operations 
Administrator, Clean Energy at gcrogan@cleanenergyfuels.com or at 781.752.6146 to commence the 
application process to obtain a Clean Energy fuelling account and fuel card. 

• Clean Energy will be providing user training for new customers. 
• Clean Energy and National Grid will also work with you to issue gate access cards for access to the 

Cumberland, RI and the West Roxbury, MA CNG stations, as required.  
• Please continue to utilize your current fuel card until we provide you additional notification to commence 

using the Clean Energy card or the appropriate card (Visa, MasterCard, Wright Express and PHH). 
• Once the transition to the Clean Energy fuel cards and billing system is fully implemented, National Grid 

will issue final bills and close out your NGV accounts. 
 
We appreciate customer feedback; therefore, if you have any questions or concerns about how this change will 
impact you or your account, please contact me at 631.348.6038 or Mark Riley at Clean Energy at 603.318.6817. 
 
Thank you for your business and for using an economic, cleaner, greener transportation solution that continues to 
lower our carbon footprint and also contributes to improving our country’s energy security! 
 
Very truly yours, 
 

 
 
Ronald J. Gulmi 
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                                                      175 East Old Country Rd. 
                        Hicksville, New York 11801 
                        Tel 631.348.6016 

 
                   Ronald J. Gulmi 
                   Product Development Manager 
 
 
 
June 4, 2010 
 
 
Dear Valued NGV Customer in Rhode Island: 
 
As a follow up to our memorandum in May, we have completed our transition to Clean Energy to assume the 
operation and management of the two Rhode Island compressed natural gas (CNG) fueling stations and the sale of 
CNG to our customers.   Therefore, this May 2010 bill for compressed natural gas from the two Rhode Island CNG 
stations is your last bill from National Grid.  Commencing in June, you will be billed according to the fueling card 
you utilize for fuel acquired at either of the two Rhode Island CNG stations (Providence – Allens Ave. or 
Cumberland – Mendon Rd.).  Additionally, our former National Grid fueling system has been removed and your 
fueling key is no longer functional and can be disposed.  Please continue to use either the Clean Energy card, VISA, 
MasterCard, Voyageur or Wright Express or fueling card. 
 
If you have any questions regarding acquisition of fuel or require information about obtaining a fueling card, please 
contact Gina Crogan, Marketing & Operations Administrator, Clean Energy at gcrogan@cleanenergyfuels.com  or at 
781.752.6146. 
  
We appreciate customer feedback; therefore, if you have any questions or concerns about this change, please contact 
me at 631.348.6038 or Mark Riley at Clean Energy at 603.318.6817. 
 
Thank you for your business and for using an economic, cleaner, greener transportation solution that continues to 
lower our carbon footprint and also contributes to improving our country’s energy security! 
 
Very truly yours, 
 

 
 
Ronald J. Gulmi 
 
Cc: Gina Crogan, Clean Energy 
       Mark Riley, Clean Energy 
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Rhode Island May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 Jan-11 Feb-11 Mar-11
7545 Cumberland-National Grid (GGE) 7.550        792.740          860.570         823.030         669.060      324.630      221.960      265.950          256.460          53.460     272.660       
7546 Providence-National Grid (GGE) 3.810        496.350          1,558.910     1,021.490     160.240      183.170      87.690        64.440            46.290            7.780       25.180         

Total Rhode Island -            -            -            -                                      11.360      1,289.090      2,419.480     1,844.520     829.300      507.800      309.650      330.390          302.750          61.240     297.840       
Less National Grid Volume 7.530        349.120          463.670         534.430         517.890      290.460      133.860      180.170          141.040          27.270     185.600       
Total 3rd Party Volume 3.830        939.970          1,955.810     1,310.090     311.410      217.340      175.790      150.220          161.710          33.970     112.240       
Retail Price 2.399        2.399              2.399             2.299             2.299          2.199          2.199          2.299              2.299              2.299       1.459            
Revenue from 3rd Party 9.188        2,254.988      4,691.988     3,011.897     715.932      477.931      386.562      345.356          371.771          78.097     163.758       Total Overbilled
Overbill Amount 3.600        883.572          1,838.461     1,100.476     261.584      160.832      130.085      126.185          135.836          28.535     -                4,669.17                              

18.06447 837.53888 1112.34433 1228.65457 1190.62911 638.72154 294.35814 414.21083 324.25096 62.69373 270.7904

Therms

3rd Party Vol 4.79          1,174.96         2,444.76        1,637.61        389.26        271.68        219.74        187.78            202.14            42.46       140.30         6,715.48                               
(Gas Gallon Equivants X 1.25)

Rates

Customer Charge Distribution Charge Commodity Charge Energy Efficiency

Prior to Nov 1, 2010 $5.00 per month $0.1958 per therm $0.9091 per therm $0.0150 per therm
Nov 1, 2010 to date $5.00 per month $0.1958 per therm $0.7436 per therm $0.0150 per therm
3rd Party Rev $9.19 $2,254.99 $4,691.99 $3,011.90 $715.93 $477.93 $386.56 $345.36 $371.77 $78.10 $163.76 $12,507.47

* 3rd Party Rev per Tariff $165.36 $1,475.84 $2,897.89 $1,993.96 $595.94 $464.25 $369.72 $339.21 $352.92 $200.53 $293.90 $8,984.15
-$156.17 $779.15 $1,794.10 $1,017.93 $120.00 $13.68 $16.84 $6.14 $18.85 -$122.43 -$130.14

$3,523.31

* 32 customers per month
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The Narragansett Electric Company d/b/a National Grid 

Tariff Advice Filing 
Amend R.I.P.U.C. NG-GAS No. 101 

To (Modify/Eliminate) Natural Gas Vehicle Service (Rate 70). 
Docket No. ______ 

 
 
 

Draft Public Notice 
 
Pursuant to Rhode Island General Laws §39-3-11 and Rule 1.9 of the Rules of Practice 
and Procedure of the Rhode Island Public Utilities Commission (“Commission”), The 
Narragansett Electric Company, d/b/a National Grid (“Company”), hereby gives notice 
that on August 3, 2011 the Company filed by Tariff Advice proposed tariff amendments 
deleting the provisions relating to its Natural Gas Vehicle Service tariff, RIPUC NG-Gas 
No. 101.  The proposed tariff amendments would be for effect September 9, 2011.  The 
Commission may hold a hearing on this issue in which case it will publish a notice of the 
hearing date. A copy of the application is on file for examination at the offices of the 
Public Utilities Commission, 89 Jefferson Boulevard, Warwick, Rhode Island. The 
Commission is accessible to the handicapped. Individuals requesting interpreter services 
for the hearing impaired must contact the Clerk of the Commission seventy-two hours in 
advance of the hearing. 

Attachment DIV 2-6 
Docket 4283 
Gas Cost Recovery 2011 
Responses to Division Set 2 
October 7, 2011 
Page 77 of 77



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4283 
 2011 Gas Cost Recovery Filing 

Responses to Division Data Requests (Set 2) 
Issued on September 30, 2011 

    
 

 

Division 2-7 
 

Request: 
 
Re: footnote 2 at the bottom of page 8 of witness Nestor’s Direct Testimony:  
 

a. Attachment NG-JFN-1 does not show Variable Non-Product Storage costs and the 
amount shown for Variable Non-Product Storage costs Attachment NG-JFN-1 (5) 
does not appear to match the amount referenced in the footnote.  Please document the 
derivation of the $523,065 amount referenced in footnote 2 on page 8 of witness 
Nestor’s Direct Testimony.    

 
b. The referenced $2,368,175 amount for FT-2 storage costs allocated to Marketers does 

not appear to match any amount shown in Attachment NG-JFN-5.  Please document 
the derivation of the referenced $2,368,175 figure.  

 
 
Response: 
 
On September 27, 2011, the Company submitted supplemental direct testimony of Mr. Nestor 
indicating that due to a delay in the implementation of new customer and Marketer billing 
systems, the Company requested the Commission to approve the GCR rates proposed in 
Attachment NG-JFN-1 (5) et al, and as such no longer is relying on Attachment NG-JFN-1 et al 
in support of its proposed rates.  Notwithstanding this modification, the Company responds as 
follows: 
 

a. The footnote should read Attachment NG-JFN-1 (5) and the $523,065 can be found 
on page 16 of that Attachment. 

 
b. Because the variable costs component under the proposed FT-2 Marketer rate design 

is unknown at this time, the Company utilized the allocated costs under the existing 
methodology as a proxy for the total marketer costs.  Please see Attachment NG-JFN-
5 (5), line 7. 

 
 

Prepared by or under the supervision of:  John F. Nestor, III 
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d/b/a National Grid 

Docket No. 4283 
 2011 Gas Cost Recovery Filing 

Responses to Division Data Requests (Set 2) 
Issued on September 30, 2011 

    
 

 

Division 2-8 
 

Request: 
 
Re: page 8, lines 4-7, of witness Nestor’s Direct Testimony, please:  
 

a. Provide the data, studies, analyses, and rationales upon which the Company relies to 
assert that  the company’s monthly calculated variable storage rate will ensure that 
firm customers are appropriately compensated for variable storage costs incurred to 
service Marketers;  

 
b. Provide a numeric example of the monthly calculations that would be used to 

compute a monthly variable storage rate;  
 

c. Explain how such monthly rate calculations compensate firm customers for risk 
associated with the Company’s maintenance of too much or too little inventory to 
meet actual combined sales and FT-2 service requirements.  

 
 
Response: 
 
On September 27, 2011, the Company submitted supplemental direct testimony of Mr. Nestor 
indicating that due to a delay in the implementation of new customer and Marketer billing 
systems, the Company requested the Commission to approve the GCR rates proposed in 
Attachment NG-JFN-1 (5) et al, and as such no longer is relying on Attachment NG-JFN-1 et al 
in support of its proposed rates.  Notwithstanding this modification, the Company responds as 
follows: 
 

a. Please see the Direct Testimony of Mr. Nestor at 7-8. 
 

b. Please see Attachment DIV 2-8 which is a copy of the response to Division 1-6 in 
Docket No. 4270.  In particular, please see subpart (c). 

 
c. Please see Attachment DIV 2-8 which is a copy of the response to Division 1-6 in 

Docket No. 4270.  In particular, please see subparts (a) and (b). 
 
 

Prepared by or under the supervision of:  John F. Nestor, III 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4270 
Tariff Advice Filing Regarding 

Changes in Terms and Conditions for Gas Marketers 
Responses to Division Data Requests (Set 1) 

Issued on September 2, 2011 
   
 

 

Division 1-6 
 
Request: 

 
Re: page 4, lines 16-20, of witness Bauer’s Direct Testimony, please:  
 

a. Provide the Company’s assessment of changes in cash-flow that would result 
from the change from having Marketers purchase an allocated amount of 
inventory at the average inventory price from the Company in early November of 
each year to a monthly cash-out based on the Company’s cost of supply in 
inventory.   

 
b. Explain why Marketers should be insulated from the uncertainties associated with 

advance planning for winter gas supply requirements by allowing them monthly 
cash-outs.   

 
c. Assuming the proposed process of monthly cash-outs had been in-place during 

the winter of 2010-2011, provide the Company’s best calculation of the monthly 
cash-out price for each month of that winter season, as well as the inventory price 
that was charge to Marketers in November of 2010.  

 
d. Verify that the cash-out price would be applied on imbalances or storage 

deficiencies identified after the end of each month.  If this is incorrect, please 
explain the manner in which the volumes to be cash-out would be determined and 
when the cost of cashed-out volumes would be billed to marketers.   

 
Response: 
 

a. The Company would expect that the impact on cash flow from moving to a 
monthly cash-out methodology would be minimal.  As noted in the testimony of 
Mr. John F. Nestor, III in Docket No. 4283 the overall FT-2 gas costs are less than 
1.5% of total gas costs.  In addition, one of the underlying drivers for 
implementing a monthly cash-out based on the Company’s inventory price is to 
better align rates with costs since the recent overall experience with the current 
allocation methodology has been extremely volatile resulting an under-recovery 
of $1,170,915 in 2009 and an over-recovery of $1,015,480 in 2008.  (Docket No. 
4283, Testimony of John F. Nestor, III at 7-9)  Because of these wide swings, the 
accuracy of a comparison with historical cash-flows would be of limited value. 
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The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4270 
Tariff Advice Filing Regarding 

Changes in Terms and Conditions for Gas Marketers 
Responses to Division Data Requests (Set 1) 

Issued on September 2, 2011 
   
 

 

Division 1-6 (continued) 
 
 

b. The cash out methodology is not based on insulating Marketers from any 
uncertainties associated with advanced planning for winter as supply.  Rather, as 
noted above in subpart (a) the purpose of moving to a cash-out methodology is to 
better align rate recovery with gas costs. 
 

c. The inventory cash-out price for November 2010 was $ 4.619.   
The monthly cash-out would be 
 
November 2010 Undertake $4.658   Overtake $5.6196 
December 2010 Undertake $7.9431  Overtake $11.8804 
January 2011  Undertake $8.4105  Overtake $11.9632 
February 2011  Undertake $6.3388  Overtake $ 7.2136 
March 2011  Undertake $5.1623  Overtake $6.2639 
April 2011  Undertake $4.7242  Overtake $5.0464 
 

d. The cash-out price would be applied on imbalances identified after the end of 
each month and billed approximately on the 5th business day of the new month.  
Imbalances between customer Gas Usage and the Forecasted Daily Usage (FDU) 
adjusted for actual weather will be cashed out at the average of the Algonquin and 
Tennessee city gate delivered monthly indexes. The Company will prorate the 
imbalance amount between the months billed based on the customer’s base load 
and heating use factors and apply the average monthly index to the corresponding 
month’s imbalance quantity. 
 

 
Prepared by or under the supervision of:  John F. Nestor, III and Michael A. Bauer 
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The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4283 
 2011 Gas Cost Recovery Filing 

Responses to Division Data Requests (Set 2) 
Issued on September 30, 2011 

    
 

 

Division 2-9 
 

Request: 
 

Re: page 9, lines 5-8, of witness Nestor’s Direct Testimony, please:  
 

a. Document and explain who has borne the costs of the referenced $1,170,915 under-
recovery for 2009 based on lower than forecasted use of FT-2 service;  

 
b. Document and explain the manner in which the referenced $1,015,480 over-recovery 

for 2008 was reflected in the Company’s subsequent GCR calculations; 
 
c. Explain why the reference under-recovery/over-recovery amounts should not be the 

responsibility of FT-2 Marketers and reconciled within the Company’s FT-2 marketer 
rates.    

 
 
Response: 
 
On September 27, 2011, the Company submitted supplemental direct testimony of Mr. Nestor 
indicating that due to a delay in the implementation of new customer and Marketer billing 
systems, the Company requested the Commission to approve the GCR rates proposed in 
Attachment NG-JFN-1 (5) et al, and as such no longer is relying on Attachment NG-JFN-1 et al 
in support of its proposed rates.  Notwithstanding this modification, the Company responds as 
follows: 
 
a-b. The impact of any over-recovery or under-recovery is included annually in the CGR 

reconciliation amounts for the Storage Fixed costs and allocated to all rate classes.  See 
Attachment NG-JFN-1 (5), page 3. 

 
c. The Company’s proposed FT-2 rate accomplishes this by charging Marketers a demand 

charge for fixed storage costs and a variable charge on a monthly cash-out basis. 
 
 
 

Prepared by or under the supervision of:  John F. Nestor, III 
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Division 2-10 
 

Request: 
 

Re: footnote 5 at the bottom of page 11 of witness Nestor’s Direct Testimony, please identify 
where other than in this footnote the “(2) designation” is found.  
 
 
Response: 
 
On September 27, 2011, the Company submitted supplemental direct testimony of Mr. Nestor 
indicating that due to a delay in the implementation of new customer and Marketer billing 
systems, the Company requested the Commission to approve the GCR rates proposed in 
Attachment NG-JFN-1 (5) et al, and as such no longer is relying on Attachment NG-JFN-1 et al 
in support of its proposed rates.  Notwithstanding this modification, the Company responds as 
follows: 
 
The (2) designation can be found on the bottom of the Attachments supporting the two 
component rate design.  For example, see Attachment NG-JFN-3 which also is identified as 
SupplyEst (2).  Also, the (2) designation was used on the tabs of the spreadsheets provided to the 
Division for the two component rate design. 
 
 
 

Prepared by or under the supervision of:  John F. Nestor, III 



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4283 
 2011 Gas Cost Recovery Filing 

Responses to Division Data Requests (Set 2) 
Issued on September 30, 2011 

    
 

 

Division 2-11 
 

Request: 
 

Re: page 12, lines 1-4, of witness Nestor’s Direct Testimony, please:  
 

a. Detail the influences of FT-2 customer requirements for storage and peaking services 
on the Company’s gas supply planning for the winter of 2011-12;  

 
b. Explain why the cited lines do not include reference to the Company’s need to plan 

its storage and peaking resources to meet the requirements of FT-2 customers for 
such services.    

 
 
Response: 
 
On September 27, 2011, the Company submitted supplemental direct testimony of Mr. Nestor 
indicating that due to a delay in the implementation of new customer and Marketer billing 
systems, the Company requested the Commission to approve the GCR rates proposed in 
Attachment NG-JFN-1 (5) et al, and as such no longer is relying on Attachment NG-JFN-1 et al 
in support of its proposed rates.  Notwithstanding this modification, the Company responds as 
follows: 
 

a. Please see the Direct Testimony of Ms. Arangio and referenced Attachments at 5-7.   
 

b. Please see subpart (a). 
 
 

Prepared by or under the supervision of:  John F. Nestor, III and Elizabeth D. Arangio
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d/b/a National Grid 
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 2011 Gas Cost Recovery Filing 

Responses to Division Data Requests (Set 2) 
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Division 2-12 
 

Request: 
 

Re: page 13, lines 1-7, of witness Nestor’s Direct Testimony, please:  
 

a. Document and explain the causes of the increase in actual Supply Fixed Costs for the 
month of August 2011 shown in the Company’s September 20, 2011 Deferred Gas 
Cost Balance Report above the forecasted level for the same month in the Company’s 
August 20, 2011 Deferred Gas Cost Balance Report;  

 
b. Explain and quantify the impact the factors contributing to this increase in Supply 

Fixed Costs is expected to have on the Company’s actual Supply Fixed Costs for 
September and October 2011 as well as the impacts of those factors on the 
Company’s estimated October 31, 2011 Deferred Gas Cost Balance.   

 
 
Response: 
 

a. As noted in the September 20, 2011 cover letter to the Company’s Deferred Gas 
Costs report, the August 2011 actual results contained an adjustment of $542 
thousand for Marketer releases from April to eliminate a double counting. 
 

b. Please see sub part (a).  As shown in the cover letter of the August 2011 Deferred 
report the impact of this adjustment and the actual results from August changed the 
over collection for the October 31, 2011 ending balance from the $3M used in the 
GCR filing to $2.9M. 

 
 

Prepared by or under the supervision of:  John F. Nestor, III 
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 2011 Gas Cost Recovery Filing 
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Division 2-13 
 

Request: 
 

Re: Attachment NG-JFN-7, please provide the data and calculations from which each of the 
percentages shown in this attachment were derived.   
 
 
Response: 
 
On September 27, 2011, the Company submitted supplemental direct testimony of Mr. Nestor 
indicating that due to a delay in the implementation of new customer and Marketer billing 
systems, the Company requested the Commission to approve the GCR rates proposed in 
Attachment NG-JFN-1 (5) et al, and as such no longer is relying on Attachment NG-JFN-1 et al 
in support of its proposed rates.  Notwithstanding this modification, the Company responds as 
follows: 
 
Please see Attachment DIV 2-13. 
 

Prepared by or under the supervision of:  John F. Nestor, III 



RI Gas Company
Capacity Assignment Table

% of Peak Day Requirement % of Total Capacity
Pipeline Storage Peaking Total Pipeline Storage Peaking

HLF Res - Non-Heating 69.0% 6.0% 25.0% 100.0% 1.4% 1.1% 1.1%
HLF Res - Non-Heating LI 69.0% 6.0% 25.0% 100.0%
LLF Res - Heating 45.0% 10.0% 45.0% 100.0% 53.5% 58.9% 58.9%
LLF Res - Heating LI 45.0% 10.0% 45.0% 100.0%
LLF Small 45.0% 10.0% 45.0% 100.0% 7.7% 8.7% 8.7%
LLF Med 45.0% 10.0% 45.0% 100.0% 15.0% 15.4% 15.4%
LLF Large Low Load 45.0% 10.0% 45.0% 100.0% 7.3% 8.6% 8.6%
HLF Large High Load 69.0% 6.0% 25.0% 100.0% 2.4% 1.4% 1.4%
LLF XL Low Load 45.0% 10.0% 45.0% 100.0% 2.6% 2.9% 2.9%
HLF XL High Load 69.0% 6.0% 25.0% 100.0% 10.0% 3.0% 3.0%

HLF High Load Factor 69.0% 6.0% 25.0% 100.0% 14.1% 7.1% 7.1%
LLF Low Load Factor 45.0% 10.0% 45.0% 100.0% 85.9% 92.9% 92.9%

Total 47.0% 10.0% 43.0% 100.0% 100.0% 100.0% 100.0%
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Allocation of Peak Day

Design Day Througput
Design EDD 68 Base Remaining Sub-total

Base load Heat load Total Pipeline Pipeline Pipeline Storage Peaking Total
Jan Ht Fac

Res - Non-Heating 943               3,234               4,176               Res - Non-Heating 943          1,315      2,258      359         1,559      4,176        
Res - Heating 12,512          174,420           186,932           Res - Heating 12,512    70,946    83,457    19,356    84,119    186,932    
Small 1,493            25,880             27,372             Small 1,493      10,527    12,019    2,872      12,481    27,372      
Med 4,810            45,708             50,517             Med 4,810      18,592    23,401    5,072      22,044    50,517      
Large Low Load 1,119            25,391             26,509             Large Low Load 1,119      10,328    11,446    2,818      12,245    26,509      
Large High Load 2,051            4,035               6,086               Large High Load 2,051      1,641      3,693      448         1,946      6,086        
XL Low Load 576               8,706               9,282               XL Low Load 576          3,541      4,117      966         4,199      9,282        
XL High Load 11,893          8,998               20,891             XL High Load 11,893    3,660      15,553    999         4,340      20,891      

Total 35,396          296,371           331,767           Total 35,396    120,549  155,945  32,889    142,933  331,767    

HLF 14,887          16,267             31,154             HLF 14,887    6,617      21,503    1,805      7,845      31,154      
LLF 20,509          280,104           300,613           LLF 20,509    113,933  134,442  31,084    135,088  300,613    
Total 35,396          296,371           331,767          Total 35,396    120,549  155,945  32,889    142,933  331,767    

Assignment
Capacity MDCQ Base Heat Load
Pipeline 155,945        35,396             120,549           
Storage 32,889          32,889             
Peaking 142,933        142,933           

Total 331,767        35,396             296,371          
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RI Gas Allocation - Total Company

% of Peak Day Requirement % of Total Capacity
Pipeline Storage Peaking Total Pipeline Storage Peaking

Res - Non-Heating 54.1% 8.6% 37.3% 100.0% 1.4% 1.1% 1.1%
Res - Heating 44.6% 10.4% 45.0% 100.0% 53.5% 58.9% 58.9%
Small 43.9% 10.5% 45.6% 100.0% 7.7% 8.7% 8.7%
Med 46.3% 10.0% 43.6% 100.0% 15.0% 15.4% 15.4%
Large Low Load 43.2% 10.6% 46.2% 100.0% 7.3% 8.6% 8.6%
Large High Load 60.7% 7.4% 32.0% 100.0% 2.4% 1.4% 1.4%
XL Low Load 44.4% 10.4% 45.2% 100.0% 2.6% 2.9% 2.9%
XL High Load 74.4% 4.8% 20.8% 100.0% 10.0% 3.0% 3.0%

Total 47.0% 9.9% 43.1% 100.0% 100.0% 100.0% 100.0%

High Load Factor 69.0% 5.8% 25.2% 100.0% 14.1% 7.1% 7.1%
Low Load Factor 44.7% 10.3% 44.9% 100.0% 85.9% 92.9% 92.9%
Total 47.0% 9.9% 43.1% 100.0% 100.0% 100.0% 100.0%
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Actual Volumes

Total Core Sales Volumes(000's) MMBTU
Daily

Nov Dec Jan Feb Mar April May June July Aug Sept Oct Total Load Factor Baseload Peak Off Peak
2010 2010 2011 2011 2011 2011 2011 2011 2010 2010 2010 2010

Res - Non-Heating 42 66 84 82 75 63 44 36 32 27 29 34 615 33% 1 412 203
Res - Heating 1,025 2,219 3,255 3,321 2,820 2,064 1,028 586 415 362 382 477 17,954 18% 13 14,704 3,250
Small 115 292 488 495 407 276 123 69 50 42 46 65 2,469 16% 2 2,073 396
Med 322 627 873 900 787 555 319 209 149 142 152 196 5,232 22% 5 4,064 1,169
Large Low Load 177 367 455 488 389 283 126 58 38 28 39 99 2,546 15% 1 2,159 388
Large High Load 82 117 127 114 120 96 73 64 61 61 69 69 1,052 38% 2 656 397
XL Low Load 90 185 173 177 139 117 52 17 17 17 20 38 1,043 15% 1 882 161
XL High Load 420 531 536 518 497 444 380 391 381 381 340 361 5,178 43% 12 2,945 2,233
Total 2,274 4,403 5,992 6,094 5,234 3,897 2,146 1,430 1,143 1,060 1,077 1,341 36,090 23% 36 27,894 8,196

HLF 544 714 747 713 691 603 497 491 474 469 437 464 6,845 15 4,013 2,832
LLF 1,730 3,690 5,244 5,381 4,543 3,295 1,649 939 669 591 639 877 29,245 21 23,881 5,364

Baseload

Nov Dec Jan Feb Mar April May June July Aug Sept Oct Total Daily Baseload
30 31 31 28 31 30 31 30 31 31 30 31

Res - Non-Heating 29 29 29 27 29 29 29 29 29 27 29 29 344 1
Res - Heating 378 390 390 352 390 378 390 378 390 362 378 390 4,567 13
Small 45 47 47 42 47 45 47 45 47 42 45 47 545 1
Med 145 150 150 135 150 145 150 145 149 142 145 150 1,755 5
Large Low Load 34 35 35 32 35 34 35 34 35 28 34 35 408 1
Large High Load 62 64 64 58 64 62 64 62 61 61 62 64 749 2
XL Low Load 18 18 18 16 18 18 18 17 17 17 18 18 210 1
XL High Load 359 371 371 335 371 359 371 359 371 371 340 361 4,341 12
Total 1,069 1,105 1,105 998 1,105 1,069 1,105 1,068 1,100 1,050 1,050 1,095 12,919 35

HLF 450 465 465 420 465 450 465 450 461 459 430 454 5,434
LLF 619 640 640 578 640 619 640 619 638 591 619 640 7,486

Remaining Volumes

Nov Dec Jan Feb Mar April May June July Aug Sept Oct Total

Res - Non-Heating 14 37 55 55 45 35 15 8 3 0 0 5 270
Res - Heating 647 1,828 2,864 2,969 2,430 1,686 638 209 24 0 4 87 13,387
Small 70 246 441 453 361 230 77 24 3 0 1 19 1,925
Med 178 477 723 765 637 410 169 64 0 0 8 47 3,477
Large Low Load 143 332 420 456 354 249 90 24 3 0 5 64 2,138
Large High Load 20 53 63 56 56 33 9 2 0 0 7 5 304
XL Low Load 73 166 155 161 121 100 34 0 0 0 2 20 833
XL High Load 61 160 165 183 125 85 8 31 10 10 0 0 837
Total 1,204 3,298 4,887 5,096 4,129 2,828 1,041 362 43 10 27 246 23,170

HLF 94 249 283 293 227 153 32 41 12 10 7 10 1,411
LLF 1,110 3,049 4,604 4,802 3,903 2,675 1,008 320 31 0 20 236 21,759
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Actual BDD 371 800 1088 1141 947 685 339 132 7 0 12 119 5642

Heat Factors
Nov Dec Jan Feb Mar April May June July Aug Sept Oct Total

Res - Non-Heating 0.0369 0.0459 0.0501 0.0482 0.0476 0.0510 0.0438 0.0596 0.3568 0.0000 0.0240 0.0414 0.0479
Res - Heating 1.7454 2.2849 2.6332 2.6010 2.5666 2.4615 1.8825 1.5797 3.4069 0.0000 0.3196 0.7309 2.3728
Small 0.1888 0.3072 0.4055 0.3968 0.3808 0.3363 0.2264 0.1789 0.4855 0.0000 0.0941 0.1573 0.3411
Med 0.4787 0.5963 0.6650 0.6699 0.6726 0.5984 0.4992 0.4850 0.0000 0.0000 0.6184 0.3922 0.6163
Large Low Load 0.3844 0.4148 0.3860 0.3994 0.3736 0.3629 0.2665 0.1812 0.3838 0.0000 0.3804 0.5365 0.3790
Large High Load 0.0530 0.0658 0.0582 0.0488 0.0594 0.0488 0.0264 0.0167 0.0000 0.0000 0.5348 0.0410 0.0538
XL Low Load 0.1962 0.2079 0.1426 0.1407 0.1281 0.1456 0.1011 0.0000 0.0000 0.0000 0.1999 0.1678 0.1476
XL High Load 0.1633 0.1994 0.1515 0.1600 0.1324 0.1236 0.0251 0.2379 1.3576 32.1951 0.0000 0.0000 0.1483
Total 3.2466 4.1223 4.4922 4.4649 4.3612 4.1281 3.0710 2.7390 5.9906 32.1951 2.1712 2.0671 4.1069

Actual
Billing DD 371 800 1088 1141 947 685 339 132 7 0 12 119 5642
Normal 
Billing DD 405 757 970 1013 947 647 360 165 22 1 12 146 5443

Normal Sales
Nov Dec Jan Feb Mar April May June July Aug Sept Oct Total

Res - Non-Heating 43              64              78                75                75                62              45              38              29             27              29              35              601              
Res - Heating 1,085         2,120         2,943           2,987           2,820           1,970         1,069         638            390           362            381            497            17,263         
Small 122            279            440              444              407              263            128            75              47             42              46              70              2,362           
Med 339            601            795              814              786              532            330            225            149           142            152            207            5,072           
Large Low Load 190            349            410              436              389              269            131            64              35             28              39              113            2,454           
Large High Load 84              114            121              107              120              94              74              65              61             61              68              70              1,038           
XL Low Load 97              176            156              159              139              112            55              17              17             17              20              43              1,007           
XL High Load 425            522            518              497              497              439            380            398            371           371            340            361            5,121           
Total 2,385         4,226         5,461           5,520           5,233           3,741         2,212         1,520         1,100        1,050         1,075         1,396         34,917         

HLF 552 700 717 680 691 594 499 502 461 459 437 466 6,760
LLF 1,832 3,525 4,744 4,840 4,542 3,146 1,712 1,019 638 591 638 929 28,157
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Normal Volumes

Total Core Sales Volumes

Nov Dec Jan Feb Mar April May June July Aug Sept Oct

Res - Non-Heating 1.86% 1.50% 1.40% 1.34% 1.42% 1.63% 2.07% 2.54% 2.80% 2.51% 2.68% 2.57%
Res - Heating 45.09% 50.38% 54.32% 54.50% 53.88% 52.96% 47.92% 41.00% 36.29% 34.15% 35.45% 35.60%
Small 5.07% 6.64% 8.14% 8.12% 7.78% 7.07% 5.75% 4.81% 4.39% 3.97% 4.30% 4.88%
Med 14.18% 14.24% 14.57% 14.77% 15.03% 14.24% 14.86% 14.61% 13.08% 13.44% 14.16% 14.65%
Large Low Load 7.77% 8.34% 7.60% 8.00% 7.43% 7.25% 5.85% 4.06% 3.33% 2.63% 3.61% 7.40%
Large High Load 3.60% 2.65% 2.13% 1.86% 2.30% 2.45% 3.41% 4.50% 5.31% 5.76% 6.37% 5.15%
XL Low Load 3.97% 4.19% 2.89% 2.90% 2.66% 3.01% 2.44% 1.16% 1.47% 1.61% 1.86% 2.84%
XL High Load 18.46% 12.05% 8.95% 8.50% 9.49% 11.39% 17.70% 27.32% 33.33% 35.93% 31.57% 26.91%
Total 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

23.91% 16.21% 12.48% 11.70% 13.21% 15.47% 23.17% 34.36% 41.45% 44.20% 40.62% 34.63%
76.09% 83.79% 87.52% 88.30% 86.79% 84.53% 76.83% 65.64% 58.55% 55.80% 59.38% 65.37%

Baseload

Nov Dec Jan Feb Mar April May June July Aug Sept Oct

Res - Non-Heating 2.67% 2.67% 2.67% 2.67% 2.67% 2.67% 2.67% 2.67% 2.68% 2.53% 2.72% 2.69%
Res - Heating 35.32% 35.32% 35.32% 35.32% 35.32% 35.32% 35.32% 35.35% 35.48% 34.46% 35.97% 35.65%
Small 4.22% 4.22% 4.22% 4.22% 4.22% 4.22% 4.22% 4.23% 4.24% 4.00% 4.30% 4.26%
Med 13.55% 13.55% 13.55% 13.55% 13.55% 13.55% 13.55% 13.56% 13.59% 13.56% 13.80% 13.68%
Large Low Load 3.20% 3.20% 3.20% 3.20% 3.20% 3.20% 3.20% 3.20% 3.21% 2.66% 3.25% 3.23%
Large High Load 5.81% 5.81% 5.81% 5.81% 5.81% 5.81% 5.81% 5.81% 5.52% 5.81% 5.91% 5.86%
XL Low Load 1.64% 1.64% 1.64% 1.64% 1.64% 1.64% 1.64% 1.56% 1.53% 1.63% 1.67% 1.66%
XL High Load 33.59% 33.59% 33.59% 33.59% 33.59% 33.59% 33.59% 33.62% 33.75% 35.34% 32.37% 32.97%
Total 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

42.07% 42.07% 42.07% 42.07% 42.07% 42.07% 42.07% 42.10% 41.95% 43.69% 41.00% 41.52%
57.93% 57.93% 57.93% 57.93% 57.93% 57.93% 57.93% 57.90% 58.05% 56.31% 59.00% 58.48%

Remaining Volumes

Nov Dec Jan Feb Mar April May June July Aug Sept Oct

Res - Non-Heating 1.14% 1.11% 1.12% 1.08% 1.09% 1.24% 1.43% 2.18% 5.96% 0.00% 1.11% 2.00%
Res - Heating 53.76% 55.43% 58.62% 58.25% 58.85% 59.63% 61.30% 57.67% 56.87% 0.00% 14.72% 35.36%
Small 5.82% 7.45% 9.03% 8.89% 8.73% 8.15% 7.37% 6.53% 8.10% 0.00% 4.33% 7.61%
Med 14.74% 14.46% 14.80% 15.00% 15.42% 14.50% 16.26% 17.71% 0.00% 0.00% 28.48% 18.97%
Large Low Load 11.84% 10.06% 8.59% 8.95% 8.57% 8.79% 8.68% 6.61% 6.41% 0.00% 17.52% 25.96%
Large High Load 1.63% 1.60% 1.30% 1.09% 1.36% 1.18% 0.86% 0.61% 0.00% 0.00% 24.63% 1.98%
XL Low Load 6.04% 5.04% 3.17% 3.15% 2.94% 3.53% 3.29% 0.00% 0.00% 0.00% 9.21% 8.12%
XL High Load 5.03% 4.84% 3.37% 3.58% 3.04% 2.99% 0.82% 8.69% 22.66% 100.00% 0.00% 0.00%
Total 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

7.80% 7.55% 5.78% 5.76% 5.49% 5.41% 3.10% 11.47% 28.62% 100.00% 25.74% 3.98%
92.20% 92.45% 94.22% 94.24% 94.51% 94.59% 96.90% 88.53% 71.38% 0.00% 74.26% 96.02%
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Actual Volumes

July Aug Sept Oct Nov Dec Jan Feb Mar April May June Total
2010 2010 2010 2010 2010 2010 2011 2011 2011 2011 2011 2011

Res - Non-Heating - Rate 1012 313,372 260,376 281,556 336,391 407,981 634,529 802,907 778,796 713,795 608,273 427,099 354,396 5,919,472
Res LI - Non-Heating - Rate 1101 6,813 5,853 6,554 7,565 13,981 27,769 36,798 37,838 31,389 26,544 16,091 9,455 226,646
Res - Heating - Rate 1247 3,666,741 3,211,083 3,380,646 4,258,567 9,203,530 20,130,458 29,599,053 30,165,572 25,572,410 18,439,006 9,130,592 5,145,091 161,902,750
Res LI - Heating - Rate 1301 479,495 408,819 435,255 514,573 1,047,713 2,054,817 2,947,676 3,044,585 2,631,118 2,201,313 1,151,888 717,593 17,634,846
Small - Rate 2107 501,349 420,396 463,107 653,985 1,151,969 2,924,994 4,878,119 4,950,493 4,072,306 2,755,458 1,233,933 687,883 24,693,991
Medium - Rate 2237 1,036,857 834,638 936,423 1,117,731 1,918,108 3,732,155 5,522,437 5,660,883 4,910,766 3,498,621 1,983,485 1,193,135 32,345,242
Medium TSS - Rate 2231 934 824 1,886 7,707 16,011 21,845 27,823 44,958 34,476 39,701 28,682 7,804 232,651
Medium FT-1 - Rate 22EN 274,299 297,520 296,108 446,962 617,791 1,144,854 1,163,276 1,136,237 861,567 682,508 349,222 342,366 7,612,710
Medium FT-2 - Rate 2221 182,465 291,497 290,426 392,074 672,877 1,369,644 2,017,975 2,156,080 2,058,758 1,327,812 827,831 546,233 12,133,673
Large - Low Load - Rate 3367 90,621 20,712 187,925 196,931 404,209 847,254 1,152,687 1,368,851 1,116,356 885,413 301,158 264,275 6,836,391
Large Low Load TSS 0 1,117 280 214 3,350 2,990 17,164 123,582 53,467 22,225 5,711 1,713 231,813
Large Low Load FT-1 - Rate 33EN 144,688 172,808 206,505 566,107 929,681 1,909,908 2,003,079 1,933,001 1,454,566 1,035,392 389,370 173,356 10,918,461
Large Low Load FT-2 - Rate 3321 145,184 84,366 (6,448) 228,800 430,404 911,532 1,378,795 1,451,786 1,266,213 884,517 559,887 141,527 7,476,563
Large - High Load - Rate 2367 135,760 114,502 183,172 178,133 206,315 293,295 349,897 114,641 284,495 249,151 166,577 149,623 2,425,561
Large High Load TSS - Rate 2331 0 0 0 0 14,292 10,965 8,681 106,839 102,745 10,762 19,094 21,476 294,854
Large High Load FT-1 - Rate 23EN 319,420 365,966 373,075 367,818 420,680 625,688 610,415 616,970 522,727 450,091 358,808 314,774 5,346,432
Large High Load FT-2 - Rate 2321 151,711 130,036 130,027 144,321 176,201 238,300 305,947 297,778 293,661 245,283 186,336 156,974 2,456,574
XL - Low Load - Rate 3496 10,963 10,453 6,959 8,944 20,313 19,500 54,447 56,888 43,216 40,896 27,586 17,703 317,869
XL Low Load FT-1 - Rate 34EN 150,454 151,553 174,720 356,826 837,734 1,744,667 1,567,251 1,562,502 1,235,061 1,047,305 458,265 128,854 9,415,192
XL Low Load FT-2 - Rate 3421 6,412 8,677 18,454 15,603 45,301 80,839 110,598 150,812 116,140 85,264 38,409 20,046 696,554
XL - High Load - Rate 2496 314,663 138,531 134,290 (163,232) 142,247 369,669 350,722 188,425 240,744 171,844 143,346 126,828 2,158,078
XL High Load FT-1 - Rate 24EN 3,428,477 3,583,068 3,183,698 3,692,028 3,961,596 4,770,855 4,800,285 4,763,730 4,526,129 4,087,791 3,516,342 3,652,779 47,966,778
XL High Load FT-2 - Rate 2421 65,915 86,973 80,604 79,795 94,035 167,307 209,020 227,202 198,807 179,469 137,294 126,813 1,653,234

360,896,333
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Design Day Sendout

Design Day Througput
Design EDD 68

Base load Heat load Total
Tenn Long-Haul Feb Ht Fac
Tetco Long-Haul Res - Non-Heating 943         3,236        4,178         
Alberta Res - Heating 12,512    174,531    187,043     
Enron Small 1,493      25,896      27,389       
Tenn Short-Haul Med 4,810      45,737      50,546       
Tetco Short-Haul Large Low Load 1,119      25,407      26,526       
LNG Large High Load 2,051      4,038        6,089         
Propane XL Low Load 576         8,711        9,288         

XL High Load 11,893    9,004        20,897       
Total Firm Sendout

Long-haul 0
Underground Storage 0
Peaking 0

Total 35,396    296,560    331,955     
Total 0

HLF 14,887    16,277      31,164       
LLF 20,509    280,282    300,791     
Total 35,396    296,560    331,955     
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From CSS 7 Ht. Fac Base Load Heat Load Total
Allocation

23% 1.09% 943                             3,234                    4,176          
7% 58.85% 12,512                        174,420                186,932      
5% 8.73% 1,493                          25,880                  27,372        

10% 15.42% 4,810                          45,708                  50,517        
4% 8.57% 1,119                          25,391                  26,509        

34% 1.36% 2,051                          4,035                    6,086          
6% 2.94% 576                             8,706                    9,282          

57% 3.04% 11,893                        8,998                    20,891        

1                           35,396                        296,371                331,767      

Attachment DIV 2-13 
Docket 4283 
Gas Cost Recovery 2011 
Responses to Division Set 2 
October 7, 2011 
Page 9 of 9



The Narragansett Electric Company 
d/b/a National Grid 

Docket No. 4283 
 2011 Gas Cost Recovery Filing 

Responses to Division Data Requests (Set 2) 
Issued on September 30, 2011 

    
 

 

Division 2-14 
 

Request: 
 

Re: page 12, lines 1-4, of witness Nestor’s Direct Testimony, please:  
 

a. Explain why the Company’s computed ending balance as of March 31, 2011 is 
appropriate for use in this proceeding considering that a reconciliation which included 
actual results for the months of April 2010 through June 2010 was included in the 
Company’s GCR filing in Docket No. 4199;    

 
b. Document and explain (with citations to attachments, pages and line numbers) the 

manner in which the referenced $7,051,411 under-recovery balance is, or would, be 
reflected in the Company’s GCR rate calculations in this proceeding assuming the 
proposed change in the time period for the reconciliation filing is approved.    

 
 
Response: 
 

a. The Company believes the reference is to page 13, lines 1-4.  The Company is not 
advocating that its March 31, 2011 ending balance be used in the reconciliation.  As 
stated on page 13, the projected October ending balance (this year projected to be 
$3M) is incorporated into the development of the GCR rates as it has in past filings. 
 

b. The Company is not advocating that its March 31, 2011 ending balance be used in the 
reconciliation of rates in this case.  Rather, as stated in Mr. Nestor’s direct testimony 
at page 13-14, the March 31, 2011 ending balance would replace the June 30 ending 
balance for the Company’s August 1 annual gas cost reconciliation filing in 
accordance with the agreement with the Division. 

 
 

Prepared by or under the supervision of:  John F. Nestor, III 




