
  
 
 
 

 
August 3, 2011 

 
 
VIA HAND DELIVERY & ELECTRONIC MAIL 
 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI   02888 
 

RE:   The Narragansett Electric Company, d/b/a National Grid 
Tariff Advice Filing to Amend R.I.P.U.C. NG-GAS No. 101 
To (Modify/Eliminate) Natural Gas Vehicle Service (Rate 70).  

 
Dear Ms. Massaro:  
 

National Grid1 is submitting this tariff advice to eliminate Natural Gas Vehicle (“NGV”) 
Service Rate 70, which applies to the sale of compressed natural gas at Company-owned fueling 
stations.  The Company is requesting an effective date of September 9, 2011, for the proposed tariff 
changes.  The elimination of the NGV Service Rate is proposed in order to reflect the fact that the 
Company no longer operates the two NGV fueling stations in Rhode Island.  Pursuant to 
Commission Rule 1.9(c), enclosed please find ten (10) copies of the applicable tariff pages marked 
to identify the changes from the tariff currently in effect.  In addition to the tariff and supporting 
explanatory information, the Company is enclosing a draft notice for publication in the The 
Providence Journal to notify the public of the filing.   

The NGV Service Rate 70 has been in place since 1991 when the Commission approved a 
NGV pilot program in Docket No. 1971.  That tariff provision sets rates for the sale of compressed 
natural gas at “company-owned” NGV fueling stations.  Those rates were intended to  subsidize the 
development of the then-nascent market for NGVs.  Over the years, the Company has operated two 
NGV fueling stations in Rhode Island located in Providence and Cumberland, where it has 
dispensed compressed natural gas for use in NGVs.  During that time, the market for alternative-
fuel vehicles has developed and now NGV fueling stations compete with gas and diesel-fuel 
stations.  Eventually, the Company decided to exit the business of operating NGV fueling stations, 
and it identified and contracted with a third-party vendor, Clean Energy, to operate the NGV 
fueling stations in its jurisdictions, including its two Rhode Island fueling stations. Although the 
Company contracted with Clean Energy to operate its NGV fueling stations, it still retains 
ownership of those sites, which has created confusion over whether the existing NGV service rates 
continue to apply to sales at these fueling stations that the Company no longer operates.  Since the 

                                                 
1 The Narragansett Electric Company d/b/a National Grid hereinafter referred to as “National Grid” or the “Company.” 

Thomas R. Teehan 
Senior Counsel -  



Luly E. Massaro, Commission Clerk 
Tariff Advice Filing – Amend R.I.P.U.C. NG-GAS No. 101 
August 3, 2011 
Page 2 of 3 
 
sale of compressed natural gas to fuel NGVs is now part of a competitive market and since the 
Company’s two NGV fueling stations are now operated by Clean Energy, this filing seeks to reflect 
these developments by eliminating the current tariff provisions that were established to subsidize 
pricing for compressed natural gas sold at “company-owned” fueling stations, allowing for the use 
of market-based rates at those stations.     

     
In order to secure a company to operate its NGV fueling stations, on March 5, 2010 

National Grid’s entered into a Compressed Natural Gas Vehicle Station Management Services 
Agreement (“Agreement”) with Clean Energy to upgrade, maintain, and operate thirteen (13) NGV 
refueling stations located in New York, Massachusetts, and Rhode Island.  A copy of this 
Agreement is provided as Attachment 1.  Under this Agreement, Clean Energy is responsible for 
the maintenance and operation of two NGV fueling stations in Rhode Island: 642 Allens Avenue in 
Providence, RI and 1595 Mendon Road in Cumberland, RI. (See Attachment 1, Exhibit 1)  The 
transfer of operational responsibilities to Clean Energy involves the entire NGV fuel sales process 
including pricing, billing, remittance processing, and collections. 

In May 2010, National Grid notified its then existing NGV customers that Clean Energy 
would assume management of the NGV fueling stations, that there would be upgrades to the station 
facilities and compressed natural gas customer interface equipment, and that they would be 
transitioned from their existing National Grid fuel card to Clean Energy fuel cards and billing 
system.  In addition, Clean Energy would upgrade its billing systems to provide customers the 
ability to use other credit cards.   A copy of that letter is provided as Attachment 2.  Later, on    
June 4, 2010, NGV customers received a letter from National Grid informing them that the 
transition had been  completed.  A copy of that letter is provided as Attachment 3. 

In July 2010, after Clean Energy had begun operation of  the two NGV filling stations in 
Rhode Island, a question arose as to the appropriate retail rate for Clean Energy to charge  NGV 
customers.  Under the Agreement, Clean Energy pays for and retains ownership of all equipment 
upgrades at the premises, and owns station equipment. (Attachment 1, Article 2.2.5)  Additionally, 
Clean Energy commits to paying for  a series of upgrades to the NGV fueling stations and for 
increased marketing expenses, (Agreement, Article 2) in order to be competitive against traditional 
gasoline service stations. However, since under the Agreement the Company was only providing 
Clean Energy a license to use its premises, it was unclear whether the parties were bound by the 
current National Grid tariff rate that is set forth in RIPUC NG-GAS No. 101, Section 7, Schedule 
a, Sheet 1, which provides that a specific rate be available for compressed natural gas dispensed at 
“Company-owned fueling stations for the purpose of fueling natural gas vehicles.” (Emphasis 
added)  After discussions concerning possible re-negotiation of the Agreement, National Grid and 
Clean Energy concluded that a tariff amendment should be filed to clarify the tariff requirements 
for NGV service. 

For National Grid, the underlying purpose of the Agreement with Clean Energy was to 
remove the Company from the NGV retail marketplace.  The Company no longer desires to operate 
or pay for continued upgrades to NGV equipment and facilities.  In order to avoid having to 
address possible regulatory issues of a sale of land, the Agreement with Clean Energy has National 
Grid in the position of a lessor (Agreement, Article 3 and 4.2), and it provides Clean Energy with a 
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license to use the premises subject to conditions.  When it began operating the two Rhode Island 
fueling stations in May 2010, Clean Energy charged market-based pricing at these two fueling 
stations, which pricing was designed to compete with gasoline stations on a market-competitive 
basis.  As indicated above, the NGV retail rate for National Grid had been established to encourage 
the development of the use of compressed natural gas by NGVs.  The rate was intentionally not 
market-based.  This proposed tariff amendment would clarify that the Natural Gas Vehicle 
(“NGV”) Service Rate 70 no longer applies and that Clean Energy would be allowed to utilize 
market-based pricing at the two stations in Rhode Island.       

In order to resolve the uncertainties regarding the application of the NGV tariff provisions 
to the fueling stations in question, in March 2011, the Company and Clean Energy agreed to have 
Clean Energy charge the National Grid tariff rate until such time as tariff revisions were approved 
by the Commission.  As part of this arrangement, Clean Energy agreed that for the period it 
operated the NGV stations in Rhode Island at a market rate, May 2010 to March 2011, it would 
reimburse customers for any NGV charges in excess of the National Grid tariff rates.  Clean 
Energy’s volumes and a calculation comparing the charges to third-party customers using the 
market-based rates as compared to the tariff rates is included as Attachment 4.  As shown on 
Attachment 4, it is estimated that for the period May 2010 to March 2011, 32 third-party customers 
were charged a total of $3,523.31 more than what would have been charged under the tariffed 
rates.  Clean Energy has agreed that it will reimburse these customers on a transaction basis, based 
upon Clean Energy’s billing records. 

As noted above, customers have received notice of the transition of the NGV fueling 
stations for operation by Clean Energy, and to date the National Grid is not aware of any 
complaints from NGV customers.  In fact, NGV customers appear to approve of the fact that Clean 
Energy has provided a higher level of service and payment options.    

 
In conclusion, in order to reflect the development of the alternative-fuel vehicle market and 

to clarify that Clean Energy can charge market-based rates at the two Rhode Island filling stations 
it now operates, the Company is submitting for approval the enclosed revisions to the NGV Service 
Rate 70 in order to eliminate the current tariff rates for sales at “company-owned” NGV filling 
stations.     

 
If you have any questions regarding this filing, please feel free to contact me at  

(401) 784-7667. 
          Very truly yours, 

 
            Thomas R, Teehan 
 
Enclosures 
cc:   Steve Scialabba 
 Leo Wold, Esq. 



   Tariff Advice Fling 
Amend R.I.P.U.C. NG-GAS No. 101 

   August 3, 2011 
   Marked Tariff 

 
 
 
 
 

Tariff page marked  
to identify the changes from the tariff 

currently in effect 



The Narragansett Electric Company 
d/b/a National Grid 
RIPUC NG-GAS No. 101 

Section 7 
Miscellaneous Services 

Schedule A, Sheet 1 
Fifth Revision  

 
NATURAL GAS VEHICLE SERVICE 

RATE 70 
 

Issued:  August 3, 2011 
 

Effective:  September 9, 2011 

 

 
 

Deleted: 1.0 NATURAL GAS 
VEHICLE SERVICE¶
¶
1.1 AVAILABILITY: This rate is 
available for compressed natural gas 
dispensed at Company-owned fueling 
stations for the purpose of fueling natural 
gas vehicles.¶
¶
No other use of gas will be included in 
this rate for billing purposes.¶
¶
1.2 RATES: Customer Charge: $5.00  
per month¶
¶

Energy Charge:¶
Distribution Charge: $0.1958 per 

Therm¶
¶
Commodity Charge: $0.7436 per Therm¶
¶
1.3 MINIMUM RATE: Customer 
Charge¶
¶
1.4 GENERAL RULES AND¶
REGULATIONS: The Company's 
General Rules and Regulations in Section 
1 of RIPUC NG-GAS No. 101, as in 
effect from time-to-time and where not 
inconsistent with any specific provisions 
hereof, are a part of this Schedule.¶
¶
1.5 RHODE ISLAND GROSS¶
EARNINGS TAX: The application of 
the above rates are subject to the Rhode 
Island Gross Earnings Tax provisions in 
Section 1, ¶
Schedule D.¶
¶
1.6 GAS ENERGY¶
EFFICIENCY: The application of the 
above rate is subject to Gas Energy 
Efficiency provisions in Section 1, 
Schedule C.¶
¶
¶
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                                                      175 East Old Country Rd. 
                        Hicksville, New York 11801 
                        Tel 631.348.6016 

 
                   Ronald J. Gulmi 
                   Product Development Manager 
May 4, 2010 
 
Dear Valued NGV Customer: 
 
Please be advised that National Grid has contracted with Clean Energy to assume the management of 13 existing 
National Grid owned compressed natural gas (CNG) fueling stations in New York, Massachusetts and Rhode Island.  
National Grid and Clean Energy are excited about our new partnership to continue the growth of the CNG vehicle 
market and we fully expect enhanced value in the NGV experience for our customers.  Clean Energy will make 
station upgrades to enhance the customer interface and provide a more complete and reliable fuelling experience.  
Clean Energy is North America’s leading provider of vehicular natural gas and CNG station operations.  We have 
agreed to contract with Clean Energy after an extensive process of review and analysis, and took into account their 
qualifications, experience and resources in this field.   
 
We are currently working closely with Clean Energy’s staff to implement our transition plan and there will be 
no lapse in CNG fuelling services.  The following is a summary of what you can expect during the course of 
this transition: 
 

• Clean Energy will be responsible for the entire CNG fuel sales process including pricing, billing, remittance 
processing and collections.  If you utilize automatic bill pay for your CNG fuel account, you will need to 
change your remittance address and Clean Energy personnel will assist you with this matter. 

• If you are a current customer of Clean Energy, your existing fueling cards will be usable at the 13 National 
Grid stations and you will receive additional advance communications notifying you when you can start to 
use your Clean Energy fuel card at the National Grid stations. 

• If you do not have an active Clean Energy account, please contact Gina Crogan, Marketing & Operations 
Administrator, Clean Energy at gcrogan@cleanenergyfuels.com or at 781.752.6146 to commence the 
application process to obtain a Clean Energy fuelling account and fuel card. 

• Clean Energy will be providing user training for new customers. 
• Clean Energy and National Grid will also work with you to issue gate access cards for access to the 

Cumberland, RI and the West Roxbury, MA CNG stations, as required.  
• Please continue to utilize your current fuel card until we provide you additional notification to commence 

using the Clean Energy card or the appropriate card (Visa, MasterCard, Wright Express and PHH). 
• Once the transition to the Clean Energy fuel cards and billing system is fully implemented, National Grid 

will issue final bills and close out your NGV accounts. 
 
We appreciate customer feedback; therefore, if you have any questions or concerns about how this change will 
impact you or your account, please contact me at 631.348.6038 or Mark Riley at Clean Energy at 603.318.6817. 
 
Thank you for your business and for using an economic, cleaner, greener transportation solution that continues to 
lower our carbon footprint and also contributes to improving our country’s energy security! 
 
Very truly yours, 
 

 
 
Ronald J. Gulmi 
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                                                      175 East Old Country Rd. 
                        Hicksville, New York 11801 
                        Tel 631.348.6016 

 
                   Ronald J. Gulmi 
                   Product Development Manager 
 
 
 
June 4, 2010 
 
 
Dear Valued NGV Customer in Rhode Island: 
 
As a follow up to our memorandum in May, we have completed our transition to Clean Energy to assume the 
operation and management of the two Rhode Island compressed natural gas (CNG) fueling stations and the sale of 
CNG to our customers.   Therefore, this May 2010 bill for compressed natural gas from the two Rhode Island CNG 
stations is your last bill from National Grid.  Commencing in June, you will be billed according to the fueling card 
you utilize for fuel acquired at either of the two Rhode Island CNG stations (Providence – Allens Ave. or 
Cumberland – Mendon Rd.).  Additionally, our former National Grid fueling system has been removed and your 
fueling key is no longer functional and can be disposed.  Please continue to use either the Clean Energy card, VISA, 
MasterCard, Voyageur or Wright Express or fueling card. 
 
If you have any questions regarding acquisition of fuel or require information about obtaining a fueling card, please 
contact Gina Crogan, Marketing & Operations Administrator, Clean Energy at gcrogan@cleanenergyfuels.com  or at 
781.752.6146. 
  
We appreciate customer feedback; therefore, if you have any questions or concerns about this change, please contact 
me at 631.348.6038 or Mark Riley at Clean Energy at 603.318.6817. 
 
Thank you for your business and for using an economic, cleaner, greener transportation solution that continues to 
lower our carbon footprint and also contributes to improving our country’s energy security! 
 
Very truly yours, 
 

 
 
Ronald J. Gulmi 
 
Cc: Gina Crogan, Clean Energy 
       Mark Riley, Clean Energy 
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Rhode Island May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 Jan-11 Feb-11 Mar-11
7545 Cumberland-National Grid (GGE) 7.550        792.740          860.570         823.030         669.060      324.630      221.960      265.950          256.460          53.460     272.660       
7546 Providence-National Grid (GGE) 3.810        496.350          1,558.910     1,021.490     160.240      183.170      87.690        64.440            46.290            7.780       25.180         

Total Rhode Island -            -            -            -                                      11.360      1,289.090      2,419.480     1,844.520     829.300      507.800      309.650      330.390          302.750          61.240     297.840       
Less National Grid Volume 7.530        349.120          463.670         534.430         517.890      290.460      133.860      180.170          141.040          27.270     185.600       
Total 3rd Party Volume 3.830        939.970          1,955.810     1,310.090     311.410      217.340      175.790      150.220          161.710          33.970     112.240       
Retail Price 2.399        2.399              2.399             2.299             2.299          2.199          2.199          2.299              2.299              2.299       1.459            
Revenue from 3rd Party 9.188        2,254.988      4,691.988     3,011.897     715.932      477.931      386.562      345.356          371.771          78.097     163.758       Total Overbilled
Overbill Amount 3.600        883.572          1,838.461     1,100.476     261.584      160.832      130.085      126.185          135.836          28.535     -                4,669.17                              

18.06447 837.53888 1112.34433 1228.65457 1190.62911 638.72154 294.35814 414.21083 324.25096 62.69373 270.7904

Therms

3rd Party Vol 4.79          1,174.96         2,444.76        1,637.61        389.26        271.68        219.74        187.78            202.14            42.46       140.30         6,715.48                               
(Gas Gallon Equivants X 1.25)

Rates

Customer Charge Distribution Charge Commodity Charge Energy Efficiency

Prior to Nov 1, 2010 $5.00 per month $0.1958 per therm $0.9091 per therm $0.0150 per therm
Nov 1, 2010 to date $5.00 per month $0.1958 per therm $0.7436 per therm $0.0150 per therm
3rd Party Rev $9.19 $2,254.99 $4,691.99 $3,011.90 $715.93 $477.93 $386.56 $345.36 $371.77 $78.10 $163.76 $12,507.47

* 3rd Party Rev per Tariff $165.36 $1,475.84 $2,897.89 $1,993.96 $595.94 $464.25 $369.72 $339.21 $352.92 $200.53 $293.90 $8,984.15
-$156.17 $779.15 $1,794.10 $1,017.93 $120.00 $13.68 $16.84 $6.14 $18.85 -$122.43 -$130.14

$3,523.31

* 32 customers per month
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Draft Public Notice 
 
Pursuant to Rhode Island General Laws §39-3-11 and Rule 1.9 of the Rules of Practice 
and Procedure of the Rhode Island Public Utilities Commission (“Commission”), The 
Narragansett Electric Company, d/b/a National Grid (“Company”), hereby gives notice 
that on August 3, 2011 the Company filed by Tariff Advice proposed tariff amendments 
deleting the provisions relating to its Natural Gas Vehicle Service tariff, RIPUC NG-Gas 
No. 101.  The proposed tariff amendments would be for effect September 9, 2011.  The 
Commission may hold a hearing on this issue in which case it will publish a notice of the 
hearing date. A copy of the application is on file for examination at the offices of the 
Public Utilities Commission, 89 Jefferson Boulevard, Warwick, Rhode Island. The 
Commission is accessible to the handicapped. Individuals requesting interpreter services 
for the hearing impaired must contact the Clerk of the Commission seventy-two hours in 
advance of the hearing. 




