Jennifer Brooks Hutchinson
Senior Counsel

nationalgrid

February 22, 2010

VIA HAND DELIVERY & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities

89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket 4111 — Review of Proposed Town of New Shoreham Project
Pursuant to Rl General Laws § 39-26.1-7
Responses to Commission Data Requests — Set 5

Dear Ms. Massaro:

Enclosed please find ten (10) copies of the National Grid’s™ responses to the Commission’s
Fifth Set of Data Requests issued on February 12, 2010, in the above-captioned proceeding.

In this transmittal, National Grid is providing responses to Commission Data Request 5-1,
Commission Data Request 5-2, Commission Data Request 5-4, Commission Data Request 5-5 and
Commission Data Request 5-6. The Company’s responses to the Commission’s remaining Data
Requests will be forthcoming.

Thank you for your attention to this transmittal. If you have any questions, please feel free to
contact me at (781) 907-2121.
Very truly yours,

\’i(}“" I \\xﬂ-'\_rh_-

Jennifer Brooks Hutchinson

Enclosures
CC: Docket 4111 Service List
Leo Wold, Esq.

! Submitted on behalf of The Narragansett Electric Company d/b/a National Grid (“Company™).
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The Narragansett Electric Company

d/b/a National Grid

Docket No. 4111

In Re: Review of Proposed

Town of New Shoreham Project

Responses to Commission Data Requests — Set 5
Issued February 12, 2010

Commission Data Request 5-1

Request:

Who will be responsible for any system upgrades needed to interconnect the transmission
line from Block Island to the mainland? What are the anticipated costs associated with such
upgrades? From whom will those costs be recovered?

Response:

Deepwater would pay for the cost and National Grid would be responsible for
construction of the system upgrades needed to connect the transmission cable from Block Island
to the new mainland. As noted in National Grid’s response to Division Data Request 1-4, the
land portion of the transmission cable that would connect Block Island to the mainland will
terminate at a new switchyard to be located in Narragansett. National Grid would be responsible
for construction of the system upgrades to connect the new Narragansett switchyard to National
Grid’s 3302 line. We do not have an estimate of the anticipated costs associated with such
upgrades at this time; however, we will provide that information to the Commission when it is
available. Assuming National Grid takes ownership of the transmission cable, the costs will be
included in the purchase price for the transmission cable when purchased by National Grid.
They will then be recovered in transmission rates from National Grid customers in Rhode Island
and Block Island Power customers. The allocation between National Grid customers and
Block Island customers is yet to be determined.

Prepared by or under the supervision of: Daniel E. Glenning and Legal Department




The Narragansett Electric Company

d/b/a National Grid

Docket No. 4111

In Re: Review of Proposed

Town of New Shoreham Project

Responses to Commission Data Requests — Set 5
Issued February 12, 2010

Commission Data Request 5-2

Request:

How will passing through net costs or net refunds resulting from the subject Project
through distribution rates help stabilize power costs?

Response:

The project will not help to stabilize power costs, which will be unaffected one way or
another. The impact will occur on distribution rates. Specifically, there will be an increase or
decrease in distribution rates, depending upon the market value of power and attributes each
year. For example, in the first year, there would be a distribution rate increase. After the first
year, the impact on distribution rates would depend upon whether the net cost is greater or lesser
than what was included in distribution rates in the prior year

Prepared by or under the supervision of: Madison N. Milhous, Jr. and David E. Tufts




The Narragansett Electric Company

d/b/a National Grid

Docket No. 4111

In Re: Review of Proposed

Town of New Shoreham Project

Responses to Commission Data Requests — Set 5
Issued February 12, 2010

Commission Data Request 5-4

Request:

Referencing National Grid’s response to Commission Data Request 4-6, what is a
reasonable time frame for putting a cable from Block Island to the mainland in service?

Response:

As indicated in National Grid’s response to Commission Data Request 4-6, the time
frame for installation of such a cable and appurtenant interconnection facilities is highly
dependent on a number a factors outside the control of both National Grid and Deepwater.

These factors include the process for acquiring land, easements or other property rights, and
permits, as well as public involvement in facility siting and the regulatory process. Using the
second Nantucket Cable Project benchmark discussed in National Grid’s response to
Commission Data Request 4-6 as a reference, and assuming no major obstacles are encountered
through the permitting phase of the project, the time frame of thirty-eight months from beginning
of public outreach to the in-service date is a reasonable estimate. The only caution with this
timeframe is that it is based on a single project as reference point.

Currently, the factors that make an actual in-service date for this system difficult to
predict include: (i) the on-going transmission cable system negotiations, (ii) the approval
process at both the Commission and FERC, (iii) the unknowns associated with permitting
timeframes, (iv) constraints that may be imposed during permitting, such as limiting construction
to a specific season, or (v) a contentious permitting process. Using the thirty-eight-month
timeframe as a reference point, the estimated in-service date would be around the May 2013
timeframe.

Prepared by or under the supervision of: Daniel E. Glenning




The Narragansett Electric Company

d/b/a National Grid

Docket No. 4111

In Re: Review of Proposed

Town of New Shoreham Project

Responses to Commission Data Requests — Set 5
Issued February 12, 2010

Commission Data Request 5-5

Request:

If National Grid were proposing this cable project absent the subject Project, what would
be the steps that would need to be taken from design to completion?

Response:

National Grid would follow its typical processes to mature the design and advance the
project from the conceptual stage to the design and construction stage. Generally, the design
would be refined during the preliminary engineering stage.

Once preferred marine and land routes were established, the public outreach process
would be initiated. Environmental work, land and easement acquisition, and permitting efforts
would proceed, providing further feedback into the design process. At or near the conclusion of
these activities, which would also include a detailed marine survey, the final design for the
submarine and land cables would be established. At the conclusion of preliminary engineering
stage, the project cost estimate would be updated.

At this point, the project would progress from preliminary engineering to final
engineering. During the final engineering stage, procurement of cables would proceed in parallel
with final design engineering of substation and system upgrades. Mobilization of the cable-
laying vessel would be scheduled based on the manufacturing, testing and delivery schedule of
the submarine cable as well as any permitting restrictions. Likewise, substation, land cable,
right-of-way civil works, including horizontal directional drilling at cable landfalls and other
land-based construction work, would be scheduled as appropriate subject to permitting
restrictions and to minimize public impact. Commissioning and testing of the cables, substation
and ancillary equipment would proceed after construction is complete, coordinated as necessary
with mainland line outage availability and BIPCO operations.

Prepared by or under the supervision of: Daniel E. Glenning and Legal Department




The Narragansett Electric Company

d/b/a National Grid

Docket No. 4111

In Re: Review of Proposed

Town of New Shoreham Project

Responses to Commission Data Requests — Set 5
Issued February 12, 2010

Commission Data Request 5-6

Request:

Referencing Data Request 4-3, is there a possibility that there could be a market rule
change that would result in Block Island being considered its own delivery zone or node? If so,
could there be increased costs to National Grid ratepayers as a result?

Response:

While there is always a possibility that market or other rules in New England could
change, we are not aware of any such rule changes being considered by ISO-NE or NEPOOL,
nor do we see any reason why Block Island would be considered a separate delivery zone or
node given its small size.

Prepared by or under the supervision of: Madison N. Milhous, Jr. and Legal Department




