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January 15, 2010

Ms. Luly Massaro, Clerk

Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

Re: Review of Proposed Town of New Shoreham
Project, Pursuantto R.1.G.L. § 39-26.1-7
Docket No. 4111

Dear Ms. Massaro:

BOSTON OFFIGE:
171 MILK STREET
SUITE 30
BOSTON, MA 02109
TEL. (617) 574-0054
FAX (617) 451-1914

Enclosed please find an original and nine (9) copies of Deepwater Wind Block Island,
LLC sresponse to the Division of Public Utilities and Carriers’ Third Set of Data Requests. Please

note that an electronic copy has been sent to the Service List.
Thank you for your attention to this matter.

Sincerely,

Joseph A. Keough, Jr.

JAK/kf
Enclosure

CC:  ServicelList (viaelectronic mail)



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION
DOCKET No. 4111 '
Deepwater Wind Block Island, LLC
Response To
The Division Of Public Utilities And Carriers’ Data Requests
SET 3

Div. 3-1: Inresponse to Div 1-16, National Grid indicated that the indicative pricing
from the May 30, 2008 Deepwater proposal relative to the Block Island project was 15.5¢
per kWh, in 2008 dollars (bundled rate at 39% capacity factor). Does Deepwater agree
with National Grid's assessment of the indicative price of 15.5¢ based on the May 30
pricing proposal to the State of Rhode Island. If not, please explain in detail why not.

Response: Deepwater Wind’s May 30, 2008 proposal to the State of Rhode Island
included several alternative projects in response to the State’s request for proposals for
off-shore wind farms capable of producing 1.32 million MWh per year. One of those
alternatives was entitled the “Block Island Project.” However, that project is not the same
project that is the subject of this Docket. The May 30, 2008 Block Island Project
proposal consisted of 107 turbines placed within state waters near Block Island. The
project that is the subject of this Docket is also located within state waters near Block
Island, but it consists of no more than eight turbines.

The project that is the subject of this Docket was the result of negotiations between the
State of Rhode Island and Deepwater Wind after the State of Rhode Island selected
Deepwater Wind as its preferred developer of off-shore wind projects. The Joint
Development Agreement (“JDA”) negotiated between the parties calls for the
development of two projects, the smaller project of no more than eight turbines off of the
coast of Block Island and a larger utility-scale project in federal waters.

As Deepwater Wind has explained in it filings in this Docket, a comparison of the pricing
for larger wind farms, such as the 107 turbine project submitted in May 2008, to the
pricing for the current Block Island Wind Farm of no more than eight turbines, is unfair
and inappropriate because of the significant diseconomies of scale associated with the
smaller project as compared to the larger project

Prepared by: William Moore



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION
DOCKET No. 4111
Deepwater Wind Block Island, LLC
Response To
The Division Of Public Utilities And Carriers’ Data Requests
SET 3

Div. 3-2: Deepwater's pricing proposal in the May 2008 Proposal to the State assumed a
price escalation of 2.5% over the 20-year term of a Power Purchase Agreement. The
Proposal acknowledged that final pricing is subject to change, though it anticipated that
"final pricing will be within a range of plus or minus ten percent (10%) of proposed
pricing." Proposed pricing of 15.5¢ escalated at 2.5% annually yields aprice of 17.5¢ per
kWh in 2013, the anticipated start date.

The filed signed PPA has a 2013 price of 24.4¢ per kWh and an annual escalator of 3.5%.
The starting price is 39% higher than was represented in the proposal and the annual
escalator is a percentage point higher than was represented in the proposal. Please
explain how the pricing in the signed PPA is consistent with the May 2008 Proposal to

the State?

Response: Please see Response to Request 3-1.

Prepared by: William Moore



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION
DOCKET No. 4111
Deepwater Wind Block Island, LLC
Response To
The Division Of Public Utilities And Carriers’ Data Requests
SET 3

Div. 3-3: Please explain whether Sections IX B. 2 and IX. B. 3. of the Joint Development
Agreement (JDA) between Deepwater and the State Rhode Island allow Deepwater to
discontinue the Economic Development Activities, as listed in the JDA.

Response: The Economic Development Activities under the JDA may be discontinued
according to the provisions of the JDA, which state as follows:

Section IX.B.2:

If the Parties conclude that under no circumstances can a Milestone Date or
delayed Milestone Date be met for an Economic Development Activity, or cannot
agree to delay a Milestone Date for an Economic Development Activity, upon
expiration of the Milestone Date, DWW may discontinue the Economic
Development Activity relating to the Milestone Date in question, provided
however, that in the event DWW discontinues the particular Economic
Development Activity, DWW shall not be relieved of its obligations to pursue
development of Phase I or Phase II of the Project as prescribed by this JDA or
other Economic Development Activities prescribed by Section VIII. of this JDA.

Section IX.B.3:

In the event that DWW discontinues an Economic Development Activity or
Activities pursuant to Section IX.B.2. above, DWW shall have no further
obligation, liabilities or responsibilities to the State in connection with the
Economic Development Activity that was the subject of the Milestone Event and
Date(s).

Prepared by: William Moore



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION
DOCKET No. 4111
Deepwater Wind Block Island, LLC
Response To
The Division Of Pubhc Utilities And Carriers’ Data Requests
SET 3

Div. 3-4: Does Deepwater have a firm, binding commitment to the State of Rhode Island
regarding job creation if either the Block Island or the larger utility-scale project is
completed.

Response: Deepwater Wind has executed a Joint Development Agreement (“JDA™) with
the State of Rhode Island whereby Deepwater Wind has agreed to use good industry and
engineering practice and commercially reasonable efforts to undertake the Economic
Development Activities detailed in the JDA. Those Economic Development Activities
include: (1) location of a corporate manufacturing headquarters in Rhode Island; (2)
location of a regional development headquarters in Rhode Island; (3) entering into
options to lease land and facilities from the Quonset Development Corporation, subject to
negotiating mutually agreeable terms; (4) pursuing other Rhode Island-based economic
development activities; and (5) causing its vendors to negotiate in good faith a project
labor agreement in support of its Rhode Island projects. These Economic Development
Activities are described in greater detail in Section VIII of the JDA.

The Block Island Wind Farm is a critical step in bringing these job creation initiatives to

reality as it provides Rhode Island the opportunity to have “first mover” advantage in
developing the infrastructure to support the off-shore wind industry in the northeast.

Prepared by: William Moore



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION

DOCKET No. 4111

Deepwater Wind Block Island, LLC

The Division Of Public Utilities And Carriers’ Data Requests

Response To
SET 3

CERTIFICATION

I hereby certify that on January 15, 2010, [ sent a copy of the within to all parties set forth
on the attached Service List by electronic mail and copies to Luly Massaro, Commission
Clerk, by electronic mail and regular mail.

Name/Address E-mail Distribution Phone/FAX
Thomas R. Teehan, Esq. Thomas.techan@us.ngrid.com 401-784-7667
National Grid. 401-784-4321
280 Melrose St. Joanne.scanlon(@us.ongrid.com

Providence, RI 02907

Ronald T. Gerwatowski, Esq.
National Grid

40 Sylvan Rd.

Waltham, MA 02451

Ronald.gerwatowski(@us.ngrid.com

Celia.obrien@us.ngrid.com

Jennifer.brooks@us.ngrid.com

Alan Mandl, Esq.
Smith & Duggan LLP
Lincoln North

55 Old Bedford Road
Lincoln, MA 01773

amandl@smithduggan.com

617-228-4464
781-259-1112

Jerry Elmer, Esq.
Conservation Law Foundation
55 Dorrance Street

™

Jelmer@clf.org

401-351-1102
401-351-1130

Providence, RI 02903

Katherine A. Merolla, Esq., KAMLAW?2344(@aol.com 401-739-2900
Merolla & Accetturo 401-739-2906
469 Centerville Road Suite 206

Warwick, RI 02886

Richard A. Sinapi, Esq.

Sinapi Formisano & Company, Ltd.

100 Midway Place, Suite 1
Cranston, RI 02920-5707

dicks@sfelaw.com

401-944-9690
401-943-9040

Alan Shoer, Esq.

Adler Pollock & Sheehan
One Citizens Plaza, 8™ Floor
Providence, RI 02903-1345

Ashoer@apslaw.com

401-274-7200
401-751-0604

Joseph J. McGair, Esq.
Petrarca & McGair, Inc.
797 Bald Hill Rd.
Warwick RI 02886

jim@petrarcamegair.com

mikdeliaf@biaero.com

maggiebiagro.com

401-821-1330
401-823-0970

William P Short 111

verrzon.net

w.shortiii@




STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION
DOCKET No. 4111 ’
Deepwater Wind Block Island, LL.C
Response To
The Division Of Public Utilities And Carriers’ Data Requests

SET 3
Leo Wold, Esq. Iwold@riag.ri.gov 401-222-2424
Dept. of Attorney General Steve selalabbaminac. state rius 401-222-3016
150 South Main St_ A ¢S LSRE LR L ﬁ LAl e 3 LCERAC oA o L0
Providence, RI 02903 Al.contente(@ripuc.state.ri.us
Jon Hagopian, Esq. ihagopian@riag.ri.gov
Dept. of Attor?ey General Dmacrae@riag.ri.gov
150 South Main St. —_—————
Providence, RI 02903 Mtobin@riag.ri.gov
Paul Rich, Deepwater Wind Prich@@dwwind.com 401-648-0604
Bill Moore, Deepwater Wind Wmoore@dwwind.com 401-648-0604
Susan Demacedo, Deepwater Wind susan@dwwind.com 401-648-0606
David Schwartz, Deepwater Wind dschwartz@dwwind.com
David Nickerson from Mystic River dave(@nickersons.org
Energy Group, LLC
Richard LaCapra, LaCapra Associates Rlacapra@lacapra.com 212-675-8123
Richard Hahn rhahn@lacapra.com
Mary Neal
Lacapra Associates mneal@lacapra.com
1 Washington Mall, 9th floor
Boston, MA 02108
Original & nine (9) copies w/: Lmassaro@puc.state.ri.us 401-780-2017
Luly E. Massaro, Commission Clerk Coilsond r— 401-941-1691
R o ‘wilson@puc.state.ri.us
Public Utilities Commission ~NLSONEPUC. SICILY
89 Jefferson Blvd. Nucci@pue.state.ri.us
Warwick RI 02889 S— .
Anault@puc.state.ri.us
Sccamara@puc.state.ri.us
Thomas Kogut, DPU tkogut@ripuc.state.ri.us
Matt Auten, Office of Lt. Governor mauten@ltgov.state.ri.us
Julian Dash, RIEDC idash(@riedc.com
Rep. Ehrhardt rep-chrhardt@rilin.state.ri.us
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Joseph A. Keough, Jr., Esquire # 4925
KFOUGH & SWEENEY, LTD.

100 Armistice Boulevard

Pawtucket, R 02860

(401) 724-3600



