
  
 
 
 
 
        September 25, 2009 
 
VIA HAND DELIVERY & ELECTRONIC MAIL 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 

RE:     Docket 4077 - Distribution Adjustment Charge 2009 
 Responses to Division Data Requests - Set 2  

 
Dear Ms. Massaro: 
 
 Enclosed please find ten (10) copies of National Grid’s1 responses to the Division of Public Utilities 
and Carrier’s (“Division”) Second Set of Data Requests issued on August 31, 2009 in the above-captioned 
proceeding.   
 

This transmittal includes responses to Division Data Requests 2-4 and Division 2-5.   
 
 Thank you for your attention to this matter.  If you have any questions, please feel free to contact 
me at (401) 784-7667. 
 
        Very truly yours, 

 
 
        Thomas R. Teehan  
 
Enclosures 
cc: Docket 4077 Service List 
 Steve Scialabba, Division 
 
 

                                                 
1 Submitted on behalf of The Narragansett Electric Company d/b/a National Grid 

Thomas R. Teehan 
Senior Counsel 

280 Melrose Street, Providence, RI  02907 
T: 401-784-7667  F: 401-784-4321  thomas.teehan@us.ngrid.com   www.nationalgrid.com 



Certificate of Service 
 
I hereby certify that a copy of the cover letter and / or any materials accompanying 
this certificate has been electronically transmitted, sent via U.S. mail or hand-
delivered to the individuals listed below. 

 
_________________________________    September 25, 2009 
Joanne M. Scanlon      Date 
 
Docket No. 4077 – National Grid – Annual Distribution Adjustment Clause 
Filing (“DAC”) - Service List as of 8/5/09 

Name/Address E-mail Phone/FAX 
Thomas.teehan@us.ngrid.com 
Peter.Czekanski@us.ngrid.com 

Thomas R. Teehan, Esq. 
National Grid 
280 Melrose St. 
Providence, RI 02907 Joanne.scanlon@us.ngrid.com 

401-784-7667   
401-784-4321 
 

John Nestor 
National Grid 
40 Sylvan Road 
Waltham, MA  02541 

John.nestor@us.ngrid.com  

PWold@riag.ri.gov  
Sscialabba@ripuc.state.ri.us 
Mtobin@riag.ri.gov 

Leo Wold, Esq. 
Dept. of Attorney General 
150 South Main St. 
Providence RI  02903 

dmacrae@riag.ri.gov  

401-222-2424  
401-222-3016 

Bruce Oliver 
Revilo Hill Associates 
7103 Laketree Drive 
Fairfax Station, VA 22039 

Boliver.rha@verizon.net   703-569-6480 

David Effron 
Berkshire Consulting 
12 Pond Path 
North Hampton, NH 03862-2243 

Djeffron@aol.com 
 

603-964-6526 
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File an original & nine (9) copies w/: 
Luly E. Massaro, Commission Clerk 
Public Utilities Commission 
89 Jefferson Blvd. 
Warwick RI  02888 sccamara@puc.state.ri.us  

401-780-2107 
401-941-1691 

John Farley, TEC-RI Jfarley316@hotmail.com 401-621-2240 
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Issued August 31, 2009 
    

 

 

Division Data Request 2-4 
 

Request: 
 
 Re:  Attachment JFN-5 page 2, please:  
 

a. Provide full documentation for the determination of the dollar amounts for the 
rate allowances shown on lines 2 and 3, and the Company’s rationale in the 
determination of those dollar amounts.  

 
b. Provide the attachments referenced on line 7, "Current year actual Pension 

Expense Including Service Company-Allocated Expense."  
 

c. Explain the timeframe and rationale used to determine the dollar amount on line 
7, Current year actual Pension Expense Including Service Company-Allocated 
Expense, and if the dollar amount is prorated for the eight month period 
November 2009 – June 2009, provide documentation of all supporting 
calculations for that proration.      

 
Response: 

a. The rate allowance dollar amounts on Attachment JFN-5, page 2 are eight 
twelfths of the annual rate allowance from Attachment NG-MDL-3 filed in 
Docket 3943.  This reconciliation mechanism and methodology were approved by 
the Commission in its Order of January 29, 2009 in that proceeding. (See Order 
19563 at pages 51-57.)   

b. Attachment DIV 2-4A to this response is the Company revision to JFN-5.  It also 
represents a revision to JFN-5S and WRR-3.  This revision is for both Pensions 
and PBOP’s.  The supporting documentation for Line 7 of DIV 2-4A for both 
pages 1 and 2 is a worksheet and is included as Attachment DIV 2-4B.  Also 
included is Attachment DIV 2-4C the reports from our actuaries, Hewitt 
Associates and Attachment DIV 2-5D that provides additional documentation for 
Attachment DIV 2-4B. 

c. The timeframe for the amounts on line 7 is November 2008 thru June 2009.  This 
eight month period is in compliance with the Company’s tariff that states that for 
the period ending June 30, 2009, the calculation will be based upon eight months. 
(See RIPUC NG-GAS 101, Section 3, Schedule A, Sheet 6, subpart 3.5).  
Attached are reports for the Company’s fiscal year 2009 and 2010 calculation that 
shows that the expense is calculated by dividing the full year actuarial expense by 
twelve (12) and then multiplying the fiscal 2009 portion by five (5) and the fiscal 
2010 portion by three (3).   

 
Prepared by or under the supervision of William Richer:  



The Narragansett Electric Company
d/b/a National Grid

Docket No. 4077 – DAC 2009
Responses to Division Data Requests – Set 2

Attachment DIV 2-4-A
Page 1 of 2

Line Nov 2008 -
No. June 2009

1 Rate Allowance:
2 National Grid - RI Gas Pension Costs Allowance prorated 8 months $3,184,985
3 National Grid - Service Company Allocated Pension Costs Allowance prorated 8 months 183,017
4    Total Pension Costs $3,368,002
5
6 Expense Reconciliation:
7 Current Year actual Pension Expense Including Service Company-Allocated Expense $3,739,574
8
9 Rate Allowance $3,368,002

10
11 Current Year Regulatory Expense Reconciliation $371,572

Line Notes:
2 Docket No. 3943 Attachment NG-MDL-3 page 1 of 2 line 2 pro-rated for 8 months
3 Docket No. 3943 Attachment NG-MDL-3 page 1 of 2 line 3 pro-rated for 8 months
4 Line 2 + Line 3.
7 Pension expense per books
9 Docket No. 3943 Attachment NG-MDL-3 line 4 pro-rated for 8 months

11 Line 9 - Line 7.

National Grid - RI Gas
Pension Costs

Regulatory Reconciliation 2009



The Narragansett Electric Company
d/b/a National Grid

Docket No. 4077 – DAC 2009
Responses to Division Data Requests – Set 2

Attachment DIV 2-4-A
Page 2 of 2

Line Nov 2008 -
No. June 2009

1 Rate Allowance
2 National Grid - RI Gas PBOP Costs Allowance $2,724,255
3 National Grid - Service Company Allocated PBOP Costs Allowance 320,994
4    Total PBOP Costs $3,045,249
5
6 Expense Reconciliation
7 Current Year actual PBOP Expense Including Service Company-Allocated Expense $3,848,112
8
9 Rate Allowance $3,045,249
10
11 Current Year Regulatory Expense Reconciliation $802,863

Line Notes:
2 Docket No. 3943 Attachment NG-MDL-3 page 1 of 2 line 2 pro-rated for 8 months
3 Dockett No. 3943 Attachment NG-MDL-3 page 1 of 2 line 3 pro-rated for 8 months
4 Line 2 + Line 3.
7 PBOP expense per books
9 Docket No. 3943 Attachment NG-MDL-3 line 4 pro-rated for 8 months
11 Line 9 - Line 7.

National Grid - RI Gas
Post-Retirement Benefits Other Than Pension (PBOP)

Regulatory Reconciliation 2009



The Narragansett Electric Company
d/b/a National Grid

Docket No. 4077 – DAC 2009
Responses to Division Data Requests – Set 2

Attachment DIV 2-4-B
Page 1 of  4

2008

1 Narragansett Gas Actuary Report 1,107,344            
2 Narragansett Gas Purchase Accounting Regulatory Asset Amortization 2,710,201            
3 Narragansett Gas Pension Charged to Capital (589,866)              
4 Narragansett Gas Pension Charged to Expense 3,227,679            
5
6 Service Company Allocation to Narragansett Gas 480,828               
7
8 Other Company Charges to Narragansett Gas 31,067                 
9

10 Total Expense 3,739,574$         

Calculation of Pension Expense



Prep - SM Toronto The Narragansett Electric Company
09/25/2009 9:50 d/b/a National Grid

Docket No. 4077 – DAC 2009
Responses to Division Data Requests – Set 2

Attachment DIV 2-4-B
Page 2 of  4

Actuary Expense Calculation
2010 portion 894,234                                        
2009 portion 213,110                                        
Total 1,107,344                                     

Narr
Gas

Annual Expense - per Hewitt letter dated
Service Cost 201,932                                        
Interest Cost
Expected Return on Assets
Amortization of Prior Service Cost -                                               
Amortization of Net (Gain) / Loss 3,375,000                                     
   Net Cost 3,576,932                                     
Regulatory Expense / (Income)
Total Expense / (Income) 3,576,932                                     

Monthly Expense
Service Cost 16,828                                          
Interest Cost -                                               
Expected Return on Assets -                                               
Amortization of Prior Service Cost -                                               
Amortization of Net (Gain) / Loss 281,250                                        
   Net Cost 298,078                                        
Regulatory Expense / (Income) -                                               
Total Expense / (Income) 298,078                                        Monthly Amount times 3

(April, May and June 2009)
AOCI, Regulatory Asset or Deferred Debit? Reg Asset

Amortization of Prior Svc Cost -                                               
Amortization of Net Loss 281,250                                        
Amortization 281,250                                      

Deferred SIT (6.5%)
Deferred SIT (7.5%)
Deferred SIT (8.5%)
Deferred FIT (35%) (98,438)                                        
Deferred FIT on SIT (35% of Defd SIT)

   Total Deferred FIT and SIT (98,438)                                      

NET 182,813                                      
-35.00%

US GAAP Peoplesoft Entry
Narr
Gas

AG1060 - Pension Expense 298,078                                        
182458 - Reg Asset - FAS158 - Pension (281,250)                                      
186458 - FAS158 - Pension - gross n/a
186358 - FAS158 - Pension - tax n/a
219058 - AOCI - FAS158 - Pension - gross n/a
219058 - AOCI - FAS158 - Pension  -def  ta n/a
253027 - Accrued Pension Liability (16,828)                                        
190158 - ADFIT - FAS158 - Pension (98,438)                                        
190258 - ADSIT - FAS158 - Pension -                                               
283158 - ADFIT - Rate Reserves 98,438                                          
283258 - ADSIT - Rate Reserves -                                               

total expense by company per Hewitt - 8,185,932                                   Ties to Hewitt Report
Less - amortization of reg asset/liab per 4/ 4,065,000                                   

4,120,932                                     
Less - VERO charges per 544,000                                      

FAS87 Actuarial Pension Expense 3,576,932                                     
Amort - Actuarial (Gain) Loss per 3/31/09 d 3,375,000                                   
Amort - Prior Service Cost per 3/31/09 disc -                                             

3,375,000                                     

Srvc Cost + Int Cost +ROA 201,932                                      

NE Qualified Pension Plan
Entries to record US GAAP Monthly Expense - Co 01 - 01220



The Narragansett Electric Company
d/b/a National Grid

Docket No. 4077 – DAC 2009
Responses to Division Data Requests – Set 2

Attachment DIV 2-4-B
Page 3 of  4

2008

1 Narragansett Gas Actuary Report 2,465,915          
2 Narragansett Gas Purchase Accounting Regulatory Asset Amortization 1,193,152          
3 Narragansett Gas PBOP Charged to Capital 192,223             
4 Narragansett Gas PBOP Charged to Expense 3,851,290          
5
6 Service Company Allocation to Narragansett Gas 3,273                 
7
8 Other (6,452)                
9

10 Total Expense 3,848,111$       

Calculation of PBOP Expense



Prep - SM Toronto The Narragansett Electric Company
09/25/2009 9:50 d/b/a National Grid

Docket No. 4077 – DAC 2009
Responses to Division Data Requests – Set 2

Attachment DIV 2-4-B
Page 4 of  4

Actuary Expense Calculation
2010 portion 1,065,742             
2009 portion 1,400,175             
Total 2,465,917             

Narr
Gas

Annual Expense - per Hewitt letter dated
Service Cost 3,877,966             
Interest Cost
Expected Return on Assets
Amortization of Prior Service Cost -                        
Amortization of Net (Gain) / Loss 385,000                
   Net Cost 4,262,966             
Regulatory Expense / (Income)
Total Expense / (Income) 4,262,966             

Monthly Expense
Service Cost 323,164                
Interest Cost -                        
Expected Return on Assets -                        
Amortization of Prior Service Cost -                        
Amortization of Net (Gain) / Loss 32,083                  
   Net Cost 355,247                
Regulatory Expense / (Income) -                        
Total Expense / (Income) 355,247                Monthly Amount times 3

(April, May and June 2009)
AOCI, Regulatory Asset or Deferred Debit?? Reg Asset

Amortization of Prior Svc Cost -                        
Amortization of Net Loss 32,083                  
Amortization 32,083                

Deferred SIT (6.5%)
Deferred SIT (7.5%)
Deferred SIT (8.5%)
Deferred FIT (35%) (11,229)                 
Deferred FIT on SIT (35% of Defd SIT)

   Total Deferred FIT and SIT (11,229)               

NET 20,854                
NONUNION 3,841,845             Ties to Hewitt Report
UNION 2,211,121           Ties to Hewitt Report
total expense by company per Hewitt - 6,052,966             
Less - amortization of reg asset/liab 1,790,000           

4,262,966             
Less - VERO charges

FAS87 Actuarial Pension Expense 4,262,966             
Amort - Actuarial (Gain) Loss 385,000              
Amort - Prior Service Cost -                      

385,000                

Srvc Cost + Int Cost +ROA 3,877,966           

NE Retiree Welfare (OPEB/FAS106) Plan
Entries to record US GAAP Monthly Expense - Co 01, 01224
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Division Data Request 2-5 
 

Request: 
 
 Re: Attachment JFN-5 page 3, please:  
 

a. Provide full documentation for the determination of the dollar amounts for the 
rate allowances shown on lines 2 and 3, and assumptions and rationale that the 
Company relied upon in the determination of the referenced dollar amounts.  

 
b. Provide copies (preferably in digital format) of the attachments referenced on line 

7: Current year actual PBOP Expense Including Service Company-Allocated 
Expense.  

 
c. Explain the timeframe and rationale used to determine line 7, Current year actual 

PBOP Expense Including Service Company-Allocated Expense.   Also, if the 
referenced dollar amount reflects a proration of cost for the eight month period 
November 2008 – June 2009, please provide the supporting assumptions and 
calculations for that proration.  

Response: 
 

a. The rate allowance dollar amounts on Attachment JFN-5, page 3 are eight 
twelfths of the annual rate allowance from Attachment NG-MDL-3 filed in 
Docket 3943.  This reconciliation mechanism and methodology were approved by 
the Commission in its Order of January 29, 2009 in that proceeding. (See Order 
19563 at pages 51-57.)    

b. Please see the response to data request DIV 2-4b and its associated attachments.  
Attachment DIV 2-4A is the Company revision to JFN-5.  It also represents a 
revision to JFN-5S and WRR-3.  This revision is for both Pensions and PBOP’s.  
The supporting documentation for Line 7 of DIV 2-4A for both pages 1 and 2 is a 
worksheet and is included as Attachment DIV 2-4B.  Also included is Attachment 
DIV 2-4C the reports from our actuaries, Hewitt Associates. 

c. The timeframe for the amounts on line 7 is November 2008 thru June 2009.  This 
eight month period is in compliance with the Company’s tariff that states that for 
the period ending June 30, 2009, the calculation will be based upon eight months. 
(See RIPUC NG-GAS 101, Section 3, Schedule A, Sheet 6, subpart 3.5).  
Attached are reports for the Company’s fiscal year 2009 and 2010 calculation that 
shows that the expense is calculated by dividing the full year actuarial expense by 
twelve (12) and then multiplying the fiscal 2009 portion by five (5) and the fiscal 
2010 portion by three (3).   
 

Prepared by or under the supervision of William Richer: 




