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March 2, 2012 
 
 

VIA HAND DELIVERY & ELECTRONIC MAIL 
 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 

RE: Docket No. 4065 Remand - Review of Capital Structure 
 Settlement Agreement  

 
Dear Ms. Massaro: 
 

Pursuant to the Procedural Schedule in this docket, enclosed are ten (10) copies of a Settlement 
Agreement between National Grid 1 and the Rhode Island Division of Public Utilities and Carriers 
(“Division”) with respect to the capital structure to be utilized to determine the Company’s revenue 
requirement in base rates and any other rate mechanism incorporating an approved capital structure.   

 
Under the Settlement Agreement, effective April 23, 2012 and until such time as a new capital 

structure is approved for the Company by the Rhode Island Public Utilities Commission (“Commission”) in 
a future electric base rate proceeding, the capital structure utilized to determine the Company’s revenue 
requirement would be composed of 48.78 percent common equity, 46.05 percent long-term debt, 4.98 
percent short-term debt, and 0.19 percent preferred stock.  The incremental revenue requirement of $3.195 
million resulting from this revised capital structure would be allocated to the Company’s various rate classes 
in a manner consistent with the allocations the Commission has approved in this docket.   

 
National Grid and the Division are hereby filing the enclosed Settlement Agreement with the 

Commission for its review and approval.   
 
 Thank you for your attention to this transmittal.  If you have any questions, please feel free to 

contact me at (401) 784-7667.  
 
        Very truly yours, 

 
 
        Thomas R. Teehan 
Enclosure 
 
cc: Docket 4065 Service List 
             Steve Scialabba 
 Leo Wold, Esq.    

                                                 
1 The Narragansett Electric Company d/b/a National Grid (“National Grid” or the “Company”).    

Thomas R. Teehan 
Senior Counsel 














