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Providence Water Supply Board Docket # 4061
Harold J. Smith Rebuttal Testimony

INTRODUCTION
Q. Please state your name and business address.
A. My name is Harold J. Smith and my business address is 1031 South Caldwell Street, Suite
100, Charlotte, North Carolina, 28203.

Q. Are you the same Harold Smith who submitted pre-filed direct testimony in these
proceedings?

A. YesTam.

Q. Please describe the purpose of your testimony.
A. T will respond to some of the issues and conclusions contained in the pre-filed direct

testimony of the Division and the Kent County Water Authority (“KCWA?™).

Q. Have you had an opportunity to review. the pre-filed testimony submitted by the
Division and the Kent County Water Authority? |

A. Yes. I have reviewed the testimony submitted by Mr. Catlin on behalf of the Division and the
testimony submitted by Mr. Woodcock on behalf of the KCWA.

‘Q. What issues will you address in this rebuttal testimony?

A. I would first like to address the testimony submitted by Mr. Woodcock and then I will address
the following issues raised by Mr. Catlin:

¢ Benefits Expense

o Capital Reimbursement

- Insurance Expense

e Chemicals Expense

o Sludge Maintenance Expense
+ Rate Case Expense

e Property Taxes

o Operating Reserve

e Rate Design
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Providence Water Supply Board Docket # 4061
Harold J. Smith Rebuttal Testimony

Q. Have you prepared any schedules to reflect any changes to Providence Water’s request

resulting from your review of the testimony of Mr. Catlin and Mr. Woodcock?

A. Yes, Schedules HIS 1 Rebuttal through HJS 15 Rebuttal reflect changes made in response to

the testimony of Messrs. Catlin and Woodcock and are attached to this testimony.

Q. What comments do you have regarding Mr. Woodcock’s testimony?

A. Mr. Woodcock states that the KCWA does not oppose the increase requested by Providence
Water; however, he does suggest that the Commission require that Providence Water file a full
(not abbreviated) filing in the next rate case so that issues such as the allocation of unaccounted

for water can be addressed.

Q. Do you have any issues with Mr. Woodcock’s suggestion?

A. Ibelieve that the decision whether to prepare a full or abbreviated filing should not be based
solely on the need to address the issue of the allocation of unaccounted for water, but instead
should be driven by the needs of Providence Water at the time the next rate filing is being

prepared and that Providence Water should be allowed to make the decision at that time.

Q. Does that conclude your testimony with respect to Mr. Woodcock’s testimony?
A. Yes, it does.
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Benefits Expense.

Q. Please describe Mr. Catlin’s suggested adjustments to Providence Water’s request for
Benefits Expense?

A. Mr. Catlin suggested four adjustments to Providence Water’s request for Benefits Expenses.
First, he updated the amounts included for Union Combined Benefits, Union life insurance
premiums and Laborers International Pension expense to reflect updated Union 1033 contract

amounts for the rate year.

He also adjusted the amount included for medical and dental insurance to reflect the actual
premiums for FY 2010 in developing the rate year claim, instead of using the percentage increase
for FY 2009 compared to the average of FY 2007 and FY 2008 as Providence Water did in its

original filing.

Mr. Catlin also adjusted benefits expense to reflect increases in the percentage co-share of health
costs by both union and non-union employees. For union employees, he reflected the co-share
percentages specified in the Union Contract for FY 2010. For non-union employees, he
recognized the 20 percent health insurance co-pay incorporated in the City’s FY 2010 Revised
Budget.

Lastly, he eliminated the $248,180 included by Providence Water to reflect the reimbursement to
the City of Providence for retiree health benefits that the City failed to bill Providence Water for
from 1997 until 2005.

Q. Do you agree with Mr. Catlin’s suggested adjustments to Providence Water’s request
for Benefits Expenses? ‘

A. 1 agree with three of his suggested adjustments: 1) the adjustments to Union Combined
Benefits, Union life insurance premiums and Laborers International Pension expenses; 2) the
adjustments to medical and dental insurance expenses; and 3) the adjustment to recognize the co-

share of health costs. These adjustments are reflected in the revised schedules attached to this
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testimony. I do not however agree with his elimination of the reimbursement to the City of

Providence for retiree health benefits.

Q. Why do you disagree with his removal of the reimbursement to the City of Providence?
A. As indicated in my direct testimony, Providence Water continues to maintain that the retiree
health benefits expenses for Providence Water retirees that were paid by the City of Providence
benefited former employees of Providence Water and therefore benefitted Providence Water’s
customers. As such, these expenses should be recovered from those customers through water
rates. Although the Commission rejected this request in Docket 3832, the issue is currently

pending before the Supreme Court.
Capital Reimbursement

Q. Please describe the adjustment that Mr. Catlin made to the Capital Reimbursement
component of Providence Water’s requested expenses.

A. As Mr. Catlin points out, Providence Water’s original filing failed to reflect the increase in
the benefits capitalized as a result of the claimed increases in benefits expense. Therefore he
adjusted the benefits capitalized to account for the increase in benefits expense from the test year

to the rate year.
Q. Do you agree with this adjustment?

A. Tdo. My revised schedules reflect this adjustment to the Capital Reimbursement component

of Providence Water’s requested expenses.

Insurance Expense

Q. Please describe the adjustment that Mr. Catlin made to the Insurance Expense

component of Providence Water’s requested expenses.
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~A. Mr. Catlin adjusted the amounts included for both property and casualty insurance and

worker’s compensation to reflect the actual FY 2010 costs. For injuries and damages, he
included $60,000 based on the average claims paid for FY 2007 through FY 2009. He also based
his suggested amounts for safety supplies and program expense on the expenses incurred in the

test year.

Q. Do you agree with his suggested adjustments?
A. Ido. My revised schedules reflect these adjustments to the Insurance Expense component of

Providence Water’s requested expenses.

Chemicals Expense

Q. Please describe the adjustment that Mr. Catlin made to Providence Water’s request
for Chemicals Expense.

A. He proposes two changes to the requested Chemicals Expenses. First, he proposes to reduce
the quantity of ferric sulfate that will be required in the rate year, thereby reducing the ferric .
sulfate expense. Second, he adjusted chemical costs to reflect the actual bid prices that were

recently received for 2010.

Q. Do you agree with his suggested adjustments?
A. Tdo. My revised schedules reflect the adjustment to the Chemicals Expense component of

Providence Water’s requested expenses.

Sludge Maintenance Expense

Q. Please describe Mr. Catlin’s adjustment to the Sludge Maintenance Expense
component of Providence Water’s requested expenses.

A. Providence Water calculated its claimed expense based on a three year cycle with fixed
annual payments of $520,000 for years one and two and an estimated payment of $1,200,000 in
the third year of the current cycle. Mr. Catlin suggests that the estimated payment in year three
be reduced to $1,050,000, which results in a decrease in the Sludge Maintenance Expense.
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Q. Do you agree with his suggested adjustment?
A. 1 do. My revised schedules reflect this adjustment to the Sludge Maintenance Expense

component of Providence Water’s requested expenses.
Rate Case Expense

Q. Please describe Mr. Catlin’s adjustment to the request for Rate Case Expenses
A. Mr. Catlin suggests that the costs of this case and the conservation rate filing be amortized

over two years.

Q. Do you agree with his suggested adjustment?
A. Ido. My revised schedules reflect this adjustment to Providence Water’s request for Rate

Case Expenses.
Property Taxes

Q. Please describe Mr. Catlin’s adjustment to the request for Property Taxes.

A. Mr. Catlin has adjusted Property Tax Expense to recognize the reduced level of taxes that
Providence Water will pay to Scituate in the rate year pursuant to the tax settlement reached
between Providence Water and Scituate and finalized subsequent to Providence Water’s original

filing.

Q. Do you agree with his suggested adjustment?

A. Yes. Asindicated in my original testimony, Providence Water’s original request included the
greater property tax payment due to Scituate in the event that the settlement between the two
parties was not finalized. Because the settlement has now been finalized it is appropriate to
adjust the request for Property Tax Expenses to reflect the actual amount that will be due to
Scituate. My revised schedules reflect this adjustment.
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Operating Reserve

Q. Please describe Mr. Catlin’s adjustment to Providence Water’s request for an
Operating Reserve Allowance.

A.  Mr. Catlin suggests that the existing three percent (1% unrestricted for unanticipated
expenses; 2% restricted for revenue shortfalls due to reduced consumption) operating reserve be

retained instead of the five percent allowance requested by Providence Water.

Q. What reasons does Mr. Catlin give for retaining the three percent operating reserve
allowance instead of increasing the allowance to five percent?

A. He first points out that one reason Providence Water requested the increase in the reserve
allowance was to protect itself from revenue instability that could accompany the
implementation of conservation rate structures that Providence Water is exploring in response to
the Commission’s Report and Order in Docket No. 3832. However, the implementation has
been delayed for at least two years. He also maintains that there is insufficient evidence to
determine whether or not the three percent allowance is adequate to address any revenue
shortfalls that Providence Water may experience as a result of significant declines in water sales.
Lastly, he points out that the three percent allowance currently in place is consistent with the

allowance recently approved by the Commission for Newport Water and the KCWA.

Q. Ism’t it true, as Mr. Catlin states, that Providence Water will not be required to
consider the implementation of conservation rates for at least two years?

A. That is true, which makes addressing the potential revenue instability and possible revenue
shortfalls that could accompany conservation rates less of an issue, but recent declines in water
sales serve to demonstrate that the current 2 percent restricted revenue reserve allowance is

inadequate and highlight the need for a larger restricted revenue reserve allowance.
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Q. What types of declines in water sales has Providence Water experienced recently?

A. As shown on the attached HIS Rebuttal Exhibit A, total water sales in FY 09 were 13 percent
less than water sales in FY 06. More importantly, total FY 09 water consumption was 9 percent
lower than the total water consumption that rates were projected on in Docket 3832. The
testimony of Jeanne Bondarevskis addresses the adverse impacts of this dramatic decline in
water sales and describes in more detail Providence Water’s request for a larger revenue reserve

allowance.

Rate Design
Q. Will you please summarize Mr. Catlin’s comments regarding rate design?
A. Mz. Catlin agrees that a uniform percentage increase in all rates for water service and fire

service is appropriate.

Q. Do you have any issues with this comment?

A. Since this is what was proposed by Providence Water, I have no issues with his comment.

‘Q. Does this conclude your testimomy with respect to the direct testimonmy of Mr.

Woodcock and Mr. Catlin?
A, Yes it does.

SUMMARY

Q. Will you please summarize the changes to Providence Water’s request that you made in
response to the testimony of Mr. Catlin and Mr. Woodcock?
A. As shown on HJS Rebuttal Exhibit B, I made the following adjustments to Providence

Water’s request:

e I accepted three of Mr. Catlin’s suggestions with respect to Benefits Expense; however, I
did not accept his suggestion to eliminate the reimbursement to the City for past retiree

benefits expenses that were paid by the City. The changes I made reduced the Benefits

o]
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Expense by $254,362. The changes are addressed on Schedule HJS 8 Rebuttal, 8A

Rebuttal, 8B Rebuttal, and 8C Rebuttal.

I accepted Mr. Catlin’s adjustment to the Capital Reimbursement component of
Providence Water’s requested expenses. This change resulted in an $18,029 decrease in
Providence Water’s request for Net Operating Expenses. This change is addressed on
Page 4 of Schedule HIS 4 Rebuttal.

I accepted Mr. Catlin’s changes to Providence Water’s request for Insurance Expense.
This resulted in a $367,088 reduction in Providence Water’s request for Insurance
Expense. The changes are addressed on Schedule HIS 7 Rebuttal and 7A Rebuttal.

I accepted Mr. Catlin’s suggested changes to Providence Water’s request for Chemicals
Expense.  This change resulted in a $365,689 decrease in Providence Water’s request for

Chemicals Expense. The changes are addressed on Schedule HIS 10 Rebuttal and 10A

Rebuttal.

I accepted Mr. Catlin’s changes to Providence Water’s request for Sludge Maintenance
Expense. This resulted in a $50,000 reduction in Providence Water’s request for Sludge
Maintenance Expense. The change is addressed on Schedule HJS 10 Rebuttal.

I accepted Mr. Catlin’s suggested change to Providence Water’s request for Rate Case
Expense. This resulted in a $105,425 reduction in Providence Water’s request for Rate
Case Expense. The change is addressed on Schedule HIS 9 Rebuttal.

I accepted Mr. Catlin’s change to Providence Water’s request for Property Taxes. This
resulted in a $694,933 reduction in Providence Water’s request for Property Taxes. The
change is addressed on Schedule HJS 6 Rebuttal and 6A Rebuttal.

I did not accept Mr. Catlin’s suggestion that the Operating Reserve Allowance be reduced
to 3 percent; however, due to the fact that I have accepted other changes that have
reduced Providence Water’s request for revenues, the amount of the total Operating
Reserve Allowance should also be reduced to $2,797,039 which is $92,777 less than
Providence Water’é original request for the Operating Reserve Allowance. The
calculation of the Operating Reserve Allowance is performed on Schedule HIS 3

Rebuttal.
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e At Providence Water’s request I have also revised my calculation of the required

contribution to the restricted revenue reserve fund to reflect Providence Water’s revised
request as discussed in the rebuttal testimony of Jeanne Bondarevskis. This adjustment is
shown on Schedule HJS-12 Rebuttal.

e I have also updated the Insurance, Chemical/Sludge and Revenue Reserve Funds on

Schedule HIS-12A to reflect the changes made in my rebuttal testimony.

Q. What is the net impact of the changes you have made of Providence Water’s
request?

A. The changes I have made in response to the testimony of Mr. Catlin and Mr. Woodcock

result in a $1,855,526 reduction in the total expenses requested by Providence Water in this

docket. As a result of this decrease in requested expenses, Providence Water is now
requesting a 6.55 percent increase in rates and charges as opposed to the 10.08% increase
requested in the original filing. The proposed rates are shown on Schedule HJS-14 Rebuttal
and the rate impacts are shown on Schedule HJS-15 Rebuttal.

Q. Does this conclude your rebuttal testimony?
A. Yes it does.

— e ,_7,,1 0,,, - — R
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Schedule HJS-12A Rebuttal
Providence Water
" Restricted Account Sources and Uses of Funds
Projected FY 2009 - FY 2011

Capital Fund

Source of Funds
Fy 2008 Fy 2010 Fy 2011

D3832 (effective 11/1/2007) 2,450,000 2,450,000 2,450,000
Add'l. funding from New Docket effective 1/1/10 - - -
Interest - - -
Carryover funds from prior year estimated 4,446,067 5,162,812 2,998,557
Total Sources 6,896,067 5,162,812 2,998,557
Less obligated uses of funds:
Fruit Hill Bonds (P) 1,010,000 990,000 -
Fruit Hill Bonds (1) 73,255 24,255 -

Sub-total Debt Service 1,083,255 1,014,255 -
Cash Funded Projects 650,000 : 1,150,000 1,650,000
Total Uses 1,733,255 2,164,255 1,650,000
End of Year Balance 5162812 ____2.998,557 ____1.348.557
Western Cranston Fund
Source of Funds

: Fy 2009 Fy 2010 Fy 2011

D3832 (effective 11/1/2007) 62,069 62,069 62,069
Add'l. funding from New Docket effective 1/1/10 - - -
Interest -
Impact Fees estimated 100,000 100,000 100,000
Carryover funds from prior year estimated 1,476,055 2,340,104 1,075,810
Bond Proceeds maintained at RICWFA 877,562 - -
Total Sources $ 2,515,686 $ 2,502,173 $ 1,237,879
Less obligated uses of funds
RICWFA 2002B (P) 107,527 111,259 115,121
RICWFA 2002 (Pippin Main & WilburPS}) (1) 68,055 ' 60,182 67,649

Sub-total Debt Service $ 175,682 § 171,441 § 182,770
Cash Funded Projects - 1,254,822 -
Total Uses 175.582 1.426,363 182,770
End of Year Balance - -~~~ - -~ 2,340,104— $1,075.810 - $1,055,109
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Providence Water

Schedule HJS-12A Rebuttal

Restricted Account Sources and Uses of Funds
Projected FY 2009 - FY 2011

Infrastructure Replacement Fund

Source of Funds

Fy 2009 Fy 2010 Fy 2011

D3832 (effective 11/1/2007) 13,900,000 13,900,000 13,900,000
Add'l. funding from New Docket effective 1/1/10 - 1,050,000 2,100,000
Estimated Bond drawdowns 24,353,000 7,747,000 -
Interest - - -
Carryover funds from prior year estimated 6,524,000 324,377,762 $26.476.814
Total Sources $ 44,777,000 $ 47,074,762 $ 42,476,814
Less obligated uses of funds:
RICWFA Debt (1994 $12M) Refi 2005 (P) 774,000 794,000 814,000
RICWFA (various projects) (I) 160,036 139,919 118,164
RICWFA $35M 2008 (P) 1,000 1,000 1,298,000
RICWFA $35M 2008 (8) 489,202 1,008,029 1,158,333

Sub-total Debt Service 1,424,238 1,942,948 3,388,497
Cash Funded Projects 18,975,000 18,655,000 27,090,000
Total Uses 20,399,238 20,597,948 30,478,497
End of Year Balance $24.377,762 $26,476.814 $11,998,317
AMR/Meter Replacement Fund
Source of Funds

Fy 2009 Fy 2010 Fy 2011

D3832 (effective 11/1/2007) 1,000,000 1,000,000 1,000,000
Add'l. funding from New Docket effective 1/1/10 - - -
Carryover funds from prior year estimated 281,926 231,128 95,360
Line of Credit ’ - - -
Total Sources $ 1,281,926 $ 1,231,128 $ 1,095,360
Less obligated uses of funds
Existing equipment and services 271,396 340,028 275,028
New/additional equipment and services 25,000 26,250 27,563
Replace Meters 754,402 769,490 792,575
Payment on Line of Credit - - -
Total Uses $ 1,050,798 $ 1,135,768 $ 1,095,165
End of Year Balance $231,128 _§25,360 $195
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Providence Water
Resftricted Account Sources and'Uses of Funds
Projected FY 2009 - FY 2011

Equipment Replacement Fund

Schedule HJS-12A Rebuttal

Source of Funds

Fy 2009 Fy 2010 Fy 2011
D3832 (effective 11/1/2007) 600,000 600,000 600,000
Add'l. funding from New Docket effective 1/1/10 - - -
Interest - - -
Carryover funds from prior year estimated 1,129,750 612,260 469,010
Total Sources 1,729,750 1,212,260 1,069,010
Less obligated uses of funds
Vehicle and Equipment purchases 769,490 527,000 636,501
Computer Equipment purchases 73,000 91,250 114,063
Office Furniture purchases 25,000 25,000 25,000
Reserve to Replace Computer System 250,000 100,000 -
Total Uses 1,117,490 743,250 775,563
End of Year Balance $ 612,260 $ 469010 § 293,447
Insurance Fund ,
Source of Funds

Fy 2009 Fy 2010 Fy 2011

D3832 (effective 11/1/2007) 2,967,655 1,483,828 -
Add'l. funding from New Docket effective 1/1/10 - 888,546 1,777,092
Carryover funds from prior year estimated 438,041 1,559,639 2,154,921
Total Sources 3,405,696 3,932,013 3,932,013
Less obligated uses of funds
Property & Casualty 1,082,673 1,052,446 1,052,446
Workers Compensation 693,925 659,098 659,098
Injuries & Damages 63,911 60,000 60,000
Safety Supplies & Other 793 793 793
Program Expense 4,755 4,755 4,755
Total Uses 1,846,057 1,777,092 1,777,092
End of Year Balance 1.559,63 2,154,921 2.154.921
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Providence Water
Restricted Account Sources and Uses of Funds

Projected FY 2009 - FY 2011

Chemicals/Sludge Maintenance Fund

Schedule HJS-12A Rebuttal

Source of Funds

 Page4of5

Fy 2009 Fy 2010 Fy 2011
D3832 (effective 11/1/2007) 3,132,565 1,566,283 -
Add'l. funding from New Docket effective 1/1/10 - 1,229,471 2,458,942
Carryover funds from prior year estimated 850,247 1,334,848 1,318,326
Total Sources 3,982,812 4,130,601 3,777,268
Less obligated uses of funds
Chemicals 2,127,964 1,762,275 1,762,275
Sludge Maintenance 520,000 1,050,000 500,000
Total Uses 2,647,964 2,812,275 2,262,275
End of Year Balance $1,334,848 $1,318,326  $1,514,993
Property Tax Fund
Source of Funds

Fy 2009 Fy 2010 Fy 2011

D3832 (effective 11/1/2007)
Add'l. funding from New Docket effective 1/1/10
Interest
Carryover funds from prior year estimated 1,152,909 727,909 327,909
Total Sources 1,152,909 727,909 327,909
Less obligated uses of funds ¢
Transfer to Operations ($375/yr) 375,000 375,000 -
Transfer to Operations est Legal/Tax fees 50,000 25,000 -
Total Uses 425,000 400,000 -
End of Year Balance $727.909 $327,909 $327.909




Providence Water

Restricted Account Sources and Uses of Funds
Projected FY 2009 - FY 2011

Revenue Reserve Fund

Schedule HJS~12A Rebuttal

Source of Funds
D3832 (effective 11/1/2007)
Add'l. funding from New Docket effective 1/1/10

Interest
Carryover funds from prior year estimated

Total Sources

Less obligated uses of funds
Proposed request to draw revenue reserves

Total Uses

End of Year Balance

Fy 2009 Fy 2010 Fy 2011
1,103,696 551,848 -
- 1,118,816 2,237,631
4,672 5,000 10,000
551,848 94,566 (1,009,984)
1,660,216 1,770,230 1,237,647
1,565,650 2,780,214
1,665,650 2,780,214 -
$94,566 ($1.009,984) $1,237,647
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Water Sales (HCF)

Wholesale

E. Providence
E. Smithfield
Greenville
Kent Co.
Smithfield
Warwick
Lincoln
Cranston
Johnston
Bristol Co.
NBC

Total Wholesale

Retail
Residential
Commercial
Industrial
Total Retail

Total Consumption

Volume Charge Revenue

Wholesale

E. Providence
E. Smithfield
Greenville
Kent Co.
Smithfield
Warwick
Lincoln
Cranston
Johnston
Bristol Co.
NBC

Total Wholesale

Retail
Residential
Commercial
Industrial
Total Retail

Total Volume Charge Revenue

Providence Water

HJS Rebuttal Exhibit A

Change in Change in Change in
Consumption  Consumption Consumption
bet \FY 068 betweenFY 08  bet 1 Docket
FY 2006 FY 2007 FY 2008 FY 2009 Docket 3832 and FY 09 and FY 09 3832 and FY 09
2,336,430 2,219,211 2,172,914 2,034,591 2,329,476 -13% -6% -14%
316,751 311,203 358,783 318,002 331,077 0% ~11% -4%
483,676 483,730 532,126 459,960 466,383 -5% -14% -1%
3,806,377 3,699,225 3,249,131 2,663,178 3,819,646 -30% -18% -43%
421,925 424,238 490,053 454,602 426,604 8% -7% 6%
4,357,620 3,869,318 4,819,131 4,674,254 4,208,251 7% -3% 10%
1,150,294 1,134,632 1,175,749 1,016,655 1,105,305 -12% -14% -8%
- - - - - N/A N/A N/A
290,227 346,377 392,166 302,765 312,384 4% -23% -3%
1,633,316 1,295,416 1,327,848 1,283,708 1,257,500 -21% -3% 2%
84,978 - - - - N/A N/A N/A
14,881,594 13,783,250 14,517,901 13,207,713 14,256,626 -11% -9% -8%
11,277,137 10,579,927 10,192,807 9,201,454 11,282,546 -18% -10% -23%
3,889,047 3,930,747 4,060,451 4,636,996 3,283,238 19% 14% 29%
1,091,953 828,155 377,235 198,132 962,175 -82% -47% -386%
16,258,137 15,338,829 14,630,493 14,036,582 15,527,959 -14% -4% -11%
31,139,731 29,122,079 29,148,394 27,244,295 29,784,585 -13% 1% -9%
Change in
Docket 3832 Revenue
FY 09 Volume Volume Charge between Docket
Charge Revenue Revenue 3832 and FY 09
$ 2215493 $ 2,536,597 § (321,104)
$ 346,277 $ 360,514 $ (14,238)
$ 500,856 $ 507,851 § (6,994)
$ 2,899,969 $ 4,159,262 $ (1,259,293)
$ 495,022 $ 464,535 $ 30,487
$ 5,089,856 $ 4,582,419 §$ 507,437
$ 1,107,049 $ 1,203,581 § (96,532)
$ - $ - $ -
$ 329,685 $ 340,159 $ (10,474)
$ 1,397,844 § 1,369,308 $ 28,536
$ - $ - $ -
$ 14,382,050 $ 15,524,225 § (1,142,175)
$ 19,635903 $ 24,076,953 $ (4,441,050)
$ 9,501,205 & 6,727,355 § 2,773,850
$ 398443 $  1,934934 § (1,536,490)
$ 29,535,551 $ 32,739,242 $ (3,203,691)
$ 43,917,601 $ 48,263,467 $ (4,345,866)




Summary of Rebuttal Adjustmen

Description

Benefits Expense
Capital Reimbursement
Insurance Expense
Chemicals Expense
Sludge Maintenance
Rate Case Expense
Property Tax Expense
Operating Reserve

Total Adjustments

Providence Water

Division

ts
Providence -

HJS Rebuttal Exhibit B

Water

Adjustment  Adjustment Source

(518,029
($367,088
($365,689)

($50,000)
($105,425)
($694,933)

($1.219.037)

($502,543) $
)
)

(254,362) Schedule HJS 8 Rebuttal
($18,029) Schedule HJS 4 Rebuttal
($367,088) Schedule HJS 7 Rebuttal
($365,689) Schedule HJS 10 Rebuttal
($50,000) Schedule HJS 10 Rebuttal
($105,425) Schedule HJS 9 Rebuttal
($694,933) Schedule HJS 6 Rebuttal
($92.777) Schedule HJS 3 Rebuttal

($3,322,745) $ (1,948,303)






