Schacht & McElroy

Robert M. Schacht Attorneys at Law (401) 351-4100
Michael R. McElroy Sfax (401) 421-5696
21 Dryden Lane
Members of Rhode Island Post Office Box 6721 email: RMSchacht@aol.com
and Massachusetts Bars Providence, Rhode Island 02940-6721 McElroyMilk@aol.com

August 25, 2009

Luly Massaro, Clerk

Public Utilities Commission
89 Jefferson Boulevard
Warwick, RT 02888

Re:  Docket No. 4041 — Narragansett Electric Company d/b/a National Grid’s Standard Offer
Procurement Plan and Renewable Energy Procurement Plan

Dear Luly:

This office represents Constellation Energy Commodities Group, Inc. (“CCG™) and Constellation
NewEnergy, Inc. (“CNE”) (collectively, “Constellation”) in the above docketed proceeding.

Enclosed please find ten (10) copies of Constellation’s responses to the first set of data requests
issued by the Rhode Island Division of Public Ultilities and Carriers on August 18, 2009 in the
above-captioned proceeding. Please be advised that in these responses, “Constellation” refers to
CCG and CNE, collectively.

If you have any questions, please feel free to call.

Very truly yours,

( lre
Michael R. McElroy
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Docket No. 4041 National Grid - SOS and RES Procurement Plans

Service List Updated 7/14/09

Name/Address E-mail Distribution Phone/FAX
Thomas R. Teehan, Esq. Thomas.teehan(@us.ngrid.com 401-784-7667
National Grid. 401-784-4321
280 Melrose St. Joanne scanloni@us.ngrid.com

Providence, RI 02907

Gerald J. Petros, Esq. (for NGrid)
Hinckley, Allen & Snyder LLP
50 Kennedy Plaza, Suite 1500
Providence, RI1 02903-2319

gpetrosi@haslaw.com

dmarquezihaslaw.com

imansolfimhaslaw.com

401-274-2000
401-277-9600

Paul Roberti, Esq.

Dept. of Attorney General
150 South Main St.
Providence, RI 02903

Proberti{@riag.ri.oov

Dstearns{@ripuc.sfate.ri.us

Sscialabba@ripuc.state.ri.us

Acontente(@ripuc.state.ri.us

401-222-2424
401-222-3016

Leo Wold, Esq.

Dept. of Attorney General
150 South Main St.
Providence, RI 02903

Lwoldi@nac.ri.cov

Miobin{@riag.ri.cov

dmacras{@riag.ri.ocov

401-222-2424

401-222-3016 -

Andrew C. Dzykewicz, Commissioner
RI Office of Energy Resources

One Capitol Hill

Providence, RE 02908-5850

adzvkewicz@energy.ri.gov

401-574-9123

John R. McDermott, Esq. (for OER)

JRMcDermott.law@email.com

401-269-1198

27 East Street, Unit 2 401-294-4483
Providence, RI 02906
Jerry Elmer, Esq. Jelmer@elforg 401-351-1102

Conservation Law Foundation
55 Dorrance Street
Providence, R1 (02903

401-351-1130

Richard A. Sherman

Edwards Angell Paimer & Dodge LLP
2800 Financial Plaza

Providence, Rhiode Island 02903

RSherman/@eapdiaw.com

401-276-6513
888-325-9062

Hugh F. Murray, 11T, Esq.
Murtha Cuilina LLP

City Placel, 185 Asylum St.
Hartford, CT 06103-3469

Hmurray@murthalaw.com

360-240-6077

Dennis J. Duffy, V.P.

Energy Management, Inc.

75 Arlington Street, Suite 704
Boston, MA 02116

dduffvi@emienergv.com

617-904-3100
617-904-3109

Robert J. Munnelly, Esq.
Murtha Cullina LLP

99 High Street

Boston, MA 02110-2320

617-457-4062




Michael McElroy, Esq.
Schacht & McElroy

PO Box 6721

Providence RI 02940-6721

McElrovMik{@aol.com

401-351-4100
401-421-5696

Joseph E. Donovan, Senior Counsel
Constellation Energy Resources, LLC
111 Market Place, Suite 500C

Joseph.donovan@consteliation.com

Daniel. Allegrettii@constellation.com

Timothv.danielsi@constellation.com

410-470-3582
410-470-2600

Baltimore, Maryland 21202
Richard Hahn rhabn{@lacapra.com 017-778-2467
LaCapra Associates 617 778-2481

One Washington Mall, 9" floor
Boston, MA 02108

apereirai@lacapra.com

afrettas(@lacapra.com

File an original & nine (9) copies w/:

Luly E. Massaro, Commission Clerk
Public Utilities Commission

89 Jefferson Blvd.

Warwick RI 02889

Lmassaro{@puc.state.ri.us

Cwilsoni@puc.state.ri.us

Nuccii@mpue.state.rius

Anaultt@puc.state.ri.us

401-780-2017
401-941-1691




CONSTELLATION’S RESPONSES TO THE 1%" SET OF DATA REQUESTS
DIRECTED TO CONSTELLATION BY THE DIVISION OF PUBLIC UTILITIES
AND CARRIERS ON AUGUST 18, 2009

DIV-CONSTELLATION 1-1

Request:

Does Constellation (including any of its affiliates) sell power to wholesale purchasers
under long-term contracts (i.e., longer than five years)? If so:

a) please describe in detail the types of transactions (ie., unit
entitlements, fixed blocks, slice of system, e7c.).

b) please describe the terms that Constellation has entered into as
long term contracts?

Response:

Yes, but only a very small percentage — less than two (2) percent — of Constellation’s
transactions may be under long-term contracts, with terms greater than five years in
length. Moreover, as a result of changes in capital markets which occurred in the Fall of
2008, the number of long-term contracts Constellation enters into has declined sharply.
As examples of the types of long-term transactions that Constellation currently has in
place, in Rhode Island, Constellation has been providing Full Requirements Service to
Narragansett Flectric under three long-term full requirements contracts which expire later
this year.

a) please describe in detail the types of transactions (ie., unit
entitlements, fixed blocks, slice of system, efc.).

As one of the nation’s leading power marketing and trading firms Constellation enters
into many types of transactions for the purchase or sale of a diverse range of energy
products throughout the United States on a daily basis. In addition to those mentioned in
the above question, these transactions may include, but are not imited to, products which
are physical or financial, fixed price or index-based, fixed-quantity or requirements-
based, and standardized or specialized.

Prepared By or Under the Supervision of:  Daniel W. Allegretti
Vice President, Energy Policy
111 Market Place
Baltimore, MD 21202
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CONSTELLATION’S RESPONSES TO THE 1" SET OF DATA REQUESTS
DIRECTED TO CONSTELLATION BY THE DIVISION OF PUBLIC UTILITIES
AND CARRIERS ON AUGUST 18, 2009

b) please describe the terms that Constellation has entered into as
long term contracts?

Specific contract terms vary widely depending on the nature of the product being
purchased and sold and the needs of the counterparties to the contract. That said, detailed
industry-standard contract terms and conditions that Constellation and other market
participants utilize when entering into any type of contract — including, but not limited to,
long term contracts — can be found in the master agreement and related addendums
developed and published by the Edison Electric Institute (“EEI”). The EEI’s Master
Contract and its Optional Provisions are available publicly at:

http://www.eel.org/ourissues/ElecinicitvGeneration/Pages/MasterContract.aspx

The EEI Master Contract and Optional Provisions include, for instance, detailed terms
related to credit and collateral, product definitions, events of defaults and remedies, as
well as payments and deliveries.

Prepared By or Under the Supervision of:  Daniel W. Allegretti
Vice President, Energy Policy
111 Market Place
Baltimore, MD 21202

2



CONSTELLATION’S RESPONSES TO THE 1°" SET OF DATA REQUESTS
DIRECTED TO CONSTELLATION BY THE DIVISION OF PUBLIC UTILITIES
AND CARRIERS ON AUGUST 18, 2009

DIV-CONSTELLATION 1-2

Request:

Does Constellation sell fixed blocks of energy and / or capacity? If so, please
provide the amount of MWH sold, the percentage of Constellation’s annual MWH
sales, and the average profit margin in the last three years?

Response:

Yes, Constellation as part of its wholesale commodities business purchases and sells
fixed blocks of energy and/or capacity. Constellation does not, however, maintain in its
regular course of business the percentage of Constellation’s overall annual MWH sales
that are comprised of fixed block energy and/or capacity products or its profit margins
related to the same.

Prepared By or Under the Supervision of:  Daniel W. Allegretti
Vice President, Energy Policy
111 Market Place
Baltimore, MDD 21202
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CONSTELLATION’S RESPONSES TO THE 13" SET OF DATA REQUESTS
DIRECTED TO CONSTELLATION BY THE DIVISION OF PUBLIC UTILITIES
AND CARRIERS ON AUGUST 18, 2009

DIV-CONSTELLATION 1-3

Request:

Does Constellation sell Full Requirements Service? If so, please provide the amount
of MWH sold, the percentage of Constellation’s annual MWH sales, and the average
profit margin in the last three years?

Response:

Yes, Constellation has entered into contracts to provide Full Requirements Service to
both wholesale customers (including utility companies) and retail electric customers.
Constellation does not, however, maintain in its regular course of business the percentage
of Constellation’s overall annual MWH sales that arise from sales of Full Requirements
Service products or its profit margin related to the same.

Prepared By or Under the Supervision of:  Daniel W. Allegretti
Vice President, Energy Policy
111 Market Place
Baltimore, MD 21202
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CONSTELLATION’S RESPONSES TO THE 13T SET OF DATA REQUESTS
DIRECTED TO CONSTELLATION BY THE DIVISION OF PUBLIC UTILITIES

DIV-CONSTELLATION 1-4

Request:

When Constellation sells Full Requirements Service, does it hedge the cost of
supplying that service? If so, describe each type of such hedges utilized by
Constellation in the last five years.

Response:

Yes, Constellation hedges its exposure to its load serving obligations through a portfolio
of purchases which it manages and modifies on an hourly basis to adjust for changes in
load, supply and market conditions. Constellation generally does not maintain a separate
portfolio for each load-serving transaction. Rather, Constellation hedges its combined
load obligations in the Eastern United States as well as other areas of the country on an
aggregate portfolio basis.

Constellation does not maintain as a regular course of business a record of every type of
hedge it utilizes in relation to Full Requirements Service. Constellation, however, in
order to hedge its obligations generally avails itself of — and has utilized in the last five
years — a wide range of energy and related product types available in various markets, as
described in more detail in response to DIV-CNE 1-1 and in Constellation Exhibit 1.0,
Direct Testimony of Timothy Daniels, at lines 139 - 167.

Prepared By or Under the Supervision of:  Daniel W. Allegretti
Vice President, Energy Policy
111 Market Place
Baltimore, MD 21202
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