
  
 
 
 

October 25, 2010 
 
 
VIA HAND DELIVERY & ELECTRONIC MAIL 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI   02888 
 

RE:  Docket 4038 – National Grid Natural Gas Portfolio Management Plan 
 Quarterly Report – April 1, 2010 to September 30, 2010 

 
Dear Ms. Massaro: 
 

On behalf of National Grid1 enclosed please find ten (10) copies of the Company’s 
Quarterly Report of activity relating to the Natural Gas Portfolio Management Plan (“NGPMP”).  
This filing is also accompanied by a Motion for Protective Treatment in accordance with Rule 
1.2(g) of the Commission’s Rules of Practice and Procedure and R.I.G.L. §38-2-2(4)(B).  The 
Company seeks protection from public disclosure of the identities of certain companies in order to 
protect their pricing information for delivered volumes that are identified in the report.  
Additionally, the Company seeks protected treatment for account numbers to the extent that they 
appear on the attachments to this filing.  Consequently and pursuant to Commission rules, the 
Company has provided the Commission with one copy of the confidential materials for its review, 
and has otherwise included redacted copies of the plan.   

 
In this docket, the Commission approved the NGPMP, which implemented changes in the 

management of the Company’s Rhode Island gas portfolio.  These changes were designed to 
provide various financial, regulatory and risk management benefits over the asset management 
arrangement which it replaced.  One of those benefits was to encourage the Company to minimize 
gas costs to customers by combining a least-cost dispatch with an asset optimization program 
designed to obtain the maximum value from the Rhode Island gas supply portfolio resources.  As 
part of the NGPMP, the Company is required to file quarterly and annual reports in order to 
provide transparency in measuring the Company’s performance. 

 
The enclosed report provides a Monthly Summary which calculates the savings achieved 

based on supporting data contained in Attachments 1 through 8.  The Monthly Report indicates that 
the preliminary estimate of savings for the period April 1, 2010 to September 30, 2010 of the 
optimization program is $ 1,427,904.50.  The $1 million guarantee has been achieved with excess 
earnings of $427,905. The incentive to the Company is $85,581 at this time.    

 
                                                 
1 The Narragansett Electric Company d/b/a National Grid. 

Thomas R. Teehan 
Senior Counsel 
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Also enclosed as part of this filing is a discussion of the Monthly Summary Report by 

section that describes the entries in the Monthly Summary and traces the entries in that report to the 
sources from which they are derived.  

 
Thank you for your attention to this filing.  Please feel free to contact me if you have any 

questions at (401) 784-7667 or Stephen Mc Cauley at (516) 545-5403. 
 
 
 

Very truly yours, 
 

 
 
Thomas R. Teehan 

 
Enclosures 
 
cc:   Docket 4038 Service List 
 Leo Wold, Esq. 
 Steve Scialabba, Division 
 
 
 
 
 
 

280 Melrose Street, Providence, RI  02907 
T: 401-784-7667 � F: 401-784-4321 � thomas.teehan@us.ngrid.com �  www.nationalgrid.com 
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NATIONAL GRID’S REQUEST 
FOR PROTECTIVE TREATMENT OF CONFIDENTIAL INFORMATION 

 
 National Grid1 hereby requests that the Rhode Island Public Utilities Commission 

(“Commission”) provide confidential treatment and grant protection from public 

disclosure of certain confidential, competitively sensitive, and proprietary information 

submitted in this proceeding, as permitted by Commission Rule 1.2(g) and R.I.G.L. § 38-

2-2(4)(i)(B).  National Grid also hereby requests that, pending entry of that finding, the 

Commission preliminarily grant National Grid’s request for confidential treatment 

pursuant to Rule 1.2 (g)(2). 

I. BACKGROUND  

 
On October 25, 2010, National Grid filed with the Commission its Quarterly 

Report of activity undertaken in pursuing the Natural Gas Portfolio Management Plan 

that was approved by the Commission in Order No. 19627.   This filing includes 

information relative to the identity of companies that discloses the names of the suppliers 

and the pricing paid for supplies purchased.  These references occur in Attachment 2 

(“Flowing Transaction Deal”), Attachment 4 (“Storage Injection Transactions”), 
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Attachment 7 ("Realized Financial Transactions"), and in Attachment 8 ("Narragansett 

Market to Market").    National Grid is seeking protective treatment with respect to the 

identities of those companies in order to protect the pricing information, which is 

competitively sensitive information. 

II. LEGAL STANDARD  

 The Commission’s Rule 1.2(g) provides that access to public records shall be 

granted in accordance with the Access to Public Records Act (“APRA”), R.I.G.L. 

§38-2-1, et seq.  Under APRA, all documents and materials submitted in connection with 

the transaction of official business by an agency is deemed to be a “public record,” unless 

the information contained in such documents and materials falls within one of the 

exceptions specifically identified in R.I.G.L. §38-2-2(4).  Therefore, to the extent that 

information provided to the Commission falls within one of the designated exceptions to 

the public records law, the Commission has the authority under the terms of APRA to 

deem such information to be confidential and to protect that information from public 

disclosure. 

In that regard, R.I.G.L. §38-2-2(4)(i)(B) provides that the following types of 

records shall not be deemed public:  

Trade secrets and commercial or financial information obtained from a 
person, firm, or corporation which is of a privileged or confidential nature. 

The Rhode Island Supreme Court has held that this confidential information 

exemption applies where disclosure of information would be likely either (1) to impair 

the Government’s ability to obtain necessary information in the future; or (2) to cause 

                                                                                                                                                 
1 The Narragansett Electric Company d/b/a National Grid (“National Grid or “the Company”). 
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substantial harm to the competitive position of the person from whom the information 

was obtained.  Providence Journal Company v. Convention Center Authority, 774 A.2d 

40 (R.I.2001).   

The first prong of the test is satisfied when information is voluntarily provided to 

the governmental agency and that information is of a kind that would customarily not be 

released to the public by the person from whom it was obtained.  Providence Journal, 774 

A.2d at 47.   

In addition, the Court has held that the agencies making determinations as 

to the disclosure of information under APRA may apply the balancing test 

established in Providence Journal v. Kane, 577 A.2d 661 (R.I.1990).  Under that 

balancing test, the Commission may protect information from public disclosure if 

the benefit of such protection outweighs the public interest inherent in disclosure 

of information pending before regulatory agencies.   

II. BASIS FOR CONFIDENTIALITY 

    The Company has redacted the names of the companies from which purchases 

were made in order to protect the pricing information for those companies.  Were this 

information revealed, those companies could be harmed in future negotiations with other 

parties.  Public dissemination of this type of information could disincline these and other 

companies to deal with National Grid or to provide National Grid with their lowest 

prices.  Thus, the absence of confidential treatment would negatively influence National 

Grid’s ability to negotiate with these and other similar companies and to receive least 

cost pricing. 
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 Moreover, the Company seeks protective treatment of its confidential account 

numbers because release of that information could give rise for security concerns.  

 

III.  CONCLUSION 

Accordingly, the Company requests that the Commission grant protective 

treatment to those previously identified portions of its Natural Gas Portfolio Procurement 

Plan Quarterly Report.   

   

WHEREFORE, the Company respectfully requests that the Commission grant 

its Motion for Protective Treatment as stated herein.  

 

Respectfully submitted,   

 NATIONAL GRID 

 
By its attorney, 
 

 

__________________________ 
Thomas R. Teehan, Esq. (RI Bar #4698) 

      National Grid 
      280 Melrose Street 
      Providence, RI 02907 
      (401) 784-7667 
Dated: October 25, 2010 
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National Grid 
Natural Gas Portfolio Management Plan Report 

Plan Results for April 1, 2010 to September 30, 2010 
 
 

Introduction 
 
In Docket 4038 the Commission approved a new approach to the management of the gas 
supply portfolio called the Natural Gas Portfolio Management Plan (NGPMP).  One of 
the conditions included in that filing was a requirement that the Company file reports on 
the results of the Plan each quarter and annually and that the filings provide sufficient 
detail and transparency for the Commission and Division to determine the reasonableness 
and appropriateness of the costs associated with asset management transactions.   
 
 
The goal of the NGPMP is to minimize gas costs to customers by encouraging the 
Company to obtain as much value as possible from the Rhode Island gas supply portfolio 
assets.  In order to measure the impact of the Company’s efforts to optimize the value of 
the portfolio, the NGPMP establishes two benchmarks that exactly parallel the approach 
used in its past contracting for asset management services.   
 
The first benchmark is built on the concept of least cost dispatch and focuses on the 
optimization of flowing supply.  It provides that as the starting point for the management 
of flowing supplies, the Company will set up its dispatch of supply resources for each 
month and each day so that it utilizes the lowest cost flowing supplies available from its 
existing supply portfolio in the same fashion it would have if it used an asset manager 
(Attachment 6).   
 
The second benchmark is used to measure the effectiveness of the Company’s efforts to 
minimize the cost of supply injected into storage and is also drawn directly from the asset 
management contracting approach.  This benchmark has as its starting point the concept 
that storage will be filled based on uniform monthly injections over the full seven months 
of the injection season.  To the extent the Company can reduce the cost of supplies 
injected into storage from that injection schedule it provides savings to customers.  In 
order to be certain customers will benefit from the injection optimization transactions in 
spite of significant movements up or down in natural gas prices, the Company puts hedge 
positions in place to guarantee their effectiveness.  These hedge positions cover price 
changes within the injection season and thus are short term in nature and also completely 
unrelated to the hedge positions utilized in the execution of the Gas Purchase Incentive 
Program. 
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Monthly Summary Report 
 
The report consists of a series of attachments that begins with the Monthly Summary 
Report (Attachment 1) which provides an overview of the results followed by additional 
attachments that provide detailed support for the information in the Monthly Summary 
report. The Monthly Summary Report is divided into two sections.  Section 1 shows the 
results from the Company’s efforts to optimize flowing supply while Section 2 shows the 
results from optimizing the purchase of gas injected into storage.  Section 2 is, itself, 
divided into 3 parts with 2a showing the injection cost and 2b and 2c showing the 
hedging results broken down into those that have been realized and those that will occur 
in the future and are, as yet, unrealized. 
  
 
Section 1    Flowing Supply / Storage Withdrawals 
 
This Section shows the calculation of the savings to customers generated by the 
Company’s optimization activities as it purchases supplies for delivery to the city gate.  
The calculation starts with the total actual cost of all flowing supplies for each month.  
That cost is subtracted from the sum of those purchases made to support sales to third 
parties as part of optimization transactions and the cost of supply for customers 
calculated using the least cost dispatch for the monthly and daily supplies delivered to the 
RI gas system.  This difference is the savings generated by the optimization transactions 
executed during each month as flowing supplies were purchased and sales were made to 
third parties to generate revenues.   
 
The costs for each supply purchase are the actual delivered costs including both the 
supply acquisition cost and any pipeline related charges for the volumes purchased during 
the month.  The purchases included in the actual delivered cost are both the supplies 
needed to support third party sales and the gas supplies delivered to the citygate for the 
firm sales customers.  As part of the optimization process, the Company purchases 
supplies to reduce overall costs and it is common for specific supply purchases to be used 
to meet a different need than that for which they were initially purchased.  For instance 
volumes that were purchased to meet a third party sale may have been injected into 
storage if that resulted in a lower overall cost for all supply purchases.  When the 
schedulers transport the purchase volumes to meet the various demands, such as storage 
injections, baseload, swing or sales, they look to move the volumes most efficiently.  The 
Actual Flowing Cost also includes any storage withdrawals delivered to the firm 
customers at the delivered weighted average cost of supply (WACOG).   
 
The actual flowing supply costs are listed by transaction on the Flowing Transaction 
Detail Report (Attachment 2).  Third Party Sales are the aggregate monthly sales volume 
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and revenue associated with sales off system.  The revenue for each deal is also listed in 
the Flowing Transaction Deal Report. 
 
The Flowing Transaction Deal (FTD) Report shows for each month all gas purchases and 
storage withdrawals.  In the September section of the report the total 2,395,820 
dekatherms and $9,788,761.17 of purchases are shown as the September Final Close 
Total for the month and can also be found in the Monthly Summary Report under the 
Actual Flowing Cost for Sept-10.  This total includes the monthly charges associated with 
carry on actual storage inventory.  The report shows city-gate purchases, those purchases 
entered into as part of optimization transactions and any storage withdrawals.  It ties 
directly to the Company’s booked gas cost payable amount.  The second part of the FTD 
Report for September shows the revenue from off-system sales which is also shown on 
the Monthly Summary Report under the 3rd Party Sales column.  This total includes the 
hedging gain or loss for the month reported. 
   
The Customer Cost, or dispatch cost, is calculated as the product of the price and volume 
received each day by the firm sales customers based on the least cost dispatch structure.  
The cost of the supplies for customers for each day is shown in the attached Customer 
Transaction Summaries (Attachment 3) for the months of July 2010 through September 
2010.  For example, the volume and cost shown in the Customer Cost section of 
Attachment 1 for September 2010 are from Attachment 3, which shows that the total 
delivered volume was 601,033 DT and the total delivered cost was $2,321,586.27.  The 
detail provided in the Customer Transaction Summaries includes the price and volume by 
delivering pipeline with a breakdown into baseload purchases, swing purchases and 
storage withdrawals as well as the 501 swing field injections and withdrawals. 
  
Section 2a      Storage Injections 
 
This section lays out the actual and benchmark cost of storage injections for each month.  
Because the Company uses hedges to guarantee that the economics of any optimized 
injections are actually achieved, it is also necessary to show the impact of the hedge 
transactions.  In addition, the hedge transactions can be broken down into those for 
months where the NYMEX contract expiration date has passed and the exact final results 
are known and those where the contract remains open and subject to market volatility.  
The April 2010 through September 2010 contracts have closed and become “realized”, 
shown in Attachment 1, Section 2b, while hedges put in place to cover certain storage 
optimization transactions using available storage capacity in the future, remain open and 
are currently “unrealized”, are shown in section 2c. 
 
This section also shows the actual storage costs and volumes based on the optimized 
storage fill and the benchmark inventory cost based on the planned storage fill using a 
ratable, one-seventh per month approach as has been used in the past.  The costs for the 
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purchase of supply for injection are the actual delivered costs for the volumes purchased 
during the month and scheduled to be injected into the storage fields.  Similar to the 
flowing costs, the volumes purchased and scheduled for injection may not be the specific 
volumes allocated for injection.  The actual cost of injections into the storage fields is 
shown by transaction on the Storage Injection Transaction Deal report (Attachment 4). 
 
The Customer Inventory Cost is the monthly ratable injection volume and price.  It is the 
benchmark for measurement of the savings to customers from optimized storage fill. 
Attachment 5 lists the actual and Customer Inventory Costs by storage field. 
 
Section 2b  Realized Hedging Impact on Storage Transactions 
 
Realized hedging gains/losses are calculated based on the final monthly settlements of 
any financial transactions that were used to hedge forward transactions designed to lock 
in cost savings for supplies injected into storage.  These gains or losses are separated here 
but are already included in 3rd Party Sales costs in Section 1.  The realized financial 
transactions are listed in Attachment 7. 
 
 
Section 2c  Unrealized Hedging Impact on Storage Transactions 
 
Unrealized activity represents the results of the forward transactions that have not been 
financially settled or physically delivered.  At the end of the fiscal year the unrealized 
Mark to Market value, as calculated on March 31, 2010, was booked to earnings for the 
April 2009 through March 2010 period.  As this unrealized value, as of March 31, 2010, 
becomes realized in the April 2010 through March 2011 period it must be reversed from 
the April 2010 through March 2011 earnings so that it is not double counted.  This value 
is $372,552 and will be recovered over the course of the current fiscal year.  The storage 
long/short position is the excess gas that was injected into the storage capacity that is not 
currently being used by the firm sales customers.  The MTM is the mark to market 
position of the financial transactions that were executed to lock in margins (savings) on 
the excess gas injected into storage (Attachment 8).  The Physical Storage Value is the 
difference in the inventory cost of the actual inventory and the Benchmark inventory        
(Attachment 5).  The Forward Storage Value is the value of the excess gas in storage 
when there is more gas in inventory than the benchmark inventory, or the forecasted 
replacement cost, when there is less gas in inventory than the benchmark inventory.  
These forward values are priced based on the future markets.  The total unrealized value 
is the net value of the future activity; financial hedges, cost of excess gas in storage and 
expected forward value at market prices, adjusted for the earnings already booked in the 
previous contract year. 
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Position and Margin Sharing 
 
The last section on the Monthly Summary Report is a calculation of the total savings to 
customers under the Plan and any incentive earned by the Company.  This total is the 
sum of the Savings from Section 1 and the Total Unrealized value shown at the end of 
Section 2c.  Any realized savings from storage activity is embedded in the Section 1 
flowing supply activity which includes the impact of any optimization hedges for months 
where the NYMEX contract has closed.  
 
The final value of the savings from all optimization transactions, as shown on Attachment 
1, is $1,427,904.  This amount of savings would be split with the customer’s receiving 
$1,342,324 and the Company receiving $85,581. 
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STORAGE INJECTION TRANSACTIONS
NARRAGANSETT

NUCLEUS NUCLEUS PROXY PURCHASED ACTUAL EXPENSE
Date COMPANY_NAME DESCRIPTION DEAL #'S PORTFOLIO INJECT VOLUME REVENUE VOL. DELIVERED $
JULY  Final Close
July-10 SPOT100735 154752 12,263                              61,685.68                      
July-10 SPOT189735 155639 10,000                          50,436.30                  
July-10 SPOT1735 155589 660                               3,190.81                    
July-10 SPOT107726 155599 1,415                            6,859.95                    
July-10 SPOT230726 155536 4,718                            22,691.51                  
July-10 SPOT67735 155586 625                               3,010.98                    
July-10 SPOT186726 155555 3,774                            18,173.22                  
July-10 SPOT189735 154771 16,731                          84,660.02                  
July-10 SPOT67735 154774 25,505                          127,740.80                
July-10 SPOT94726 154775 89,033                          434,931.60                

PAYABLE ESTIMATES

Storage Injection Charges 3,872.03                        

PROXY (Accural Summary) 372,124                1,899,618.33                  

July FINAL  CLOSE TOTAL 372,124                1,899,618.33                  164,725                            817,252.91                    

AUGUST Final Close
Aug-10 SPOT67735 157535 21,251 107,530.06$              

PAYABLE ESTIMATES

Storage Injection Charges 216.76$                     

PROXY (Accural Summary)

AUGUST FINAL  CLOSE TOTAL 376,714             1,951,504.24$            

376,714 1,951,504 21,251 107,747

SEPTEMBER Final Close
Sep-10 SPOT67735 35,725                          136,112.25$          
Sep-10 SPOT100726 35,136                          135,273.60$          
Sep-10 SPOT1735 31,830                          124,455.30$          
Sep-10 SPOT100735 28,286                          118,518.34$          
Sep-10 SPOT100735 25,723                          112,152.28$          
Sep-10 21066725 19,476                          77,904.00$            
Sep-10 SPOT90726 10,052                          39,403.84$            
Sep-10 SPOT100735 8,120                            35,078.40$            
Sep-10 SPOT100735 6,244                            24,039.40$            
Sep-10 SPOT189735 1,988                            7,932.12$              

PAYABLE ESTIMATES

Storage Injection Charges 4,302.59$                  

PROXY (Accural Summary)

 FINAL  CLOSE TOTAL 371,970             1,465,590.50$            

371,970 1,465,591 202,580 815,172

Storage Injection Transaction Deal
National Grid Natural Gas Portfolio Management Plan

As of September 30, 2010
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TRANSPORT TIER

Quantity Pipeline and Zone Transport Costs Comments
First 1,000 Mmbtu/d Index:  negotiated

GDM:  Iroquois, receipts
Variable transportation charges for (1) Iroquois from Waddington to Wright and (2) 
for Tennessee from Wright to the Tennessee Delivery Point.

Canadian supply

Next 11,600 Mmbtu/day Tennessee 
FOM:Texas zone 0
GDM:Tenn zone 0

Variable transportation charges for Tennessee from Tennessee zone 0 to the 
Tennessee Delivery Point(s).    

ConneXion

Next 9,522 Mmbtu/d 
During the injection season first allocated to the storage
refill in accordance with the comments in Storage Tier.  
Remaining volume is allocated to Transportation Tier.

Tennessee 
FOM:Texas zone 0
GDM:Tenn zone 0

Variable transportation charges for Tennessee from Tennessee zone 0 to the 
Tennessee Delivery Point(s).

Next 13,653 Mmbtu/d
During the injection season first allocated to the storage
refill in accordance with the comments in Storage Tier.  
Remaining volume is allocated to Transportation Tier

Tennessee 
FOM:Louisiana 500 leg
GDM:Tenn La 500 leg

Variable transportation charges for Tennessee from Tennessee LA 500 leg to the 
Tennessee Delivery Point(s).

Next 6,160 Mmbtu/d
During the injection season first allocated to the storage
refill in accordance with the comments in Storage Tier.  
Remaining volume is allocated to Transportation Tier

Tennessee 
FOM:Louisiana 800 leg
GDM:Tenn La 800 leg

Variable transportation charges for Tennessee from Tennessee LA 800 leg to the 
Tennessee Delivery Point(s).

Next 1,067 Index: Northeast, Niagara
GDM: Canadian, Niagara

Variable transportation charges for Tennessee from Tennessee Niagara River to 
the Tennessee Delivery Point(s).

Remaining Contract Quantity up to the MDQ Index:  negotiated
GDM:  Dracut

Variable transportation charges for Tennessee from Dracut to the Tennessee 
Delivery Point.

Quantity Pipeline and Zone Transport Costs Comments
First 9,192 Mmbtu/d

During the injection season first allocated to the storage
refill in accordance with the comments in Storage Tier.  
Remaining volume is allocated to Transportation Tier

TETCO 
FOM: East Texas zone
GDM: Texas Eastern ETX

Variable transportation charges for (1) TETCO from the East Texas zone to 
Lambertville and (2) Algonquin from Lambertville to the Algonquin Delivery Point(s).

Next 6,023 Mmbtu/d

During the injection season first allocated to the storage
refill in accordance with the comments in Storage Tier.  
Remaining volume is allocated to Transportation Tier

TETCO 
FOM: South Texas zone
GDM: Texas Eastern STX

Variable transportation charges for (1) TETCO from the South Texas zone to 
Lambertville and (2) Algonquin from Lambertville to the Algonquin Delivery Point.

Next 30,000 Mmbtu/d

During the injection season first allocated to the storage
refill in accordance with the comments in Storage Tier.  
Remaining volume is allocated to Transportation Tier

Columbia Gas Transmission
FOM: TCO Appalachia
GDM: Columbia Gas 
Appalachia

Variable transportation charges for (1) TCO from TCO Maumee to Hanover, and 
(2) for Algonquin from Hanover to the Algonquin Delivery Point.

Next 10,662 Mmbtu/d

During the injection season first allocated to the storage
refill in accordance with the comments in Storage Tier.  
Remaining volume is allocated to Transportation Tier

TETCO 
FOM: West Louisiana zone
GDM: Texas Eastern WLA

Variable transportation charges for (1) TETCO from the West Louisiana zone to 
Lambertville and (2) Algonquin from Lambertville to the Algonquin Delivery Point(s).

Next 10,000 Mmbtu/d Columbia Gas 
FOM: Dominion Appalachia
GDM: Dominion, South 
Point

Variable transportation charges for (1) TCO from the TCO Broad Run Receipt 
Point to Hanover, and (2) for Algonquin from Hanover to the Algonquin Delivery 
Point.

Next 20,057 Mmbtu/d

During the injection season first allocated to the storage
refill in accordance with the comments in Storage Tier.  
Remaining volume is allocated to Transportation Tier

TETCO 
FOM: East Louisiana zone
GDM: Texas Eastern ELA

Variable transportation charges for (1) TETCO from the East Louisiana zone to 
Lambertville and (2) Algonquin from Lambertville to the Algonquin Delivery Point(s).

Next 3,600 Mmbtu/d Index:  TETCO zone M-3
GDM:  negotiated

Variable transportation charges for (1) TCO from the TCO Eagle Receipt Point to 
Lambertville, and (2) for Algonquin from Lambertville to the Algonquin Delivery 
Point.

Next 3,855 Mmbtu/d FOM:Transco zn 6 non-NY
GDM:Transco zn 6 non-NY

Variable transportation charges for (1) TCO from the TCO Downington Receipt 
Point to Lambertville, and (2) for Algonquin from Lambertville to the Algonquin 
Delivery Point.

Next 661 Mmbtu/d TETCO 
FOM: East Texas zone
GDM: Texas Eastern ETX

Variable transportation charges for (1) TETCO from the ETX zone to Lambertville 
and (2) Algonquin from Lambertville to the Algonquin Delivery Point(s).

Next 527 Mmbtu/d TETCO 
FOM: West Louisiana zone
GDM: Texas Eastern WLA

Variable transportation charges for (1) TETCO from the WLA zone to Lambertville 
and (2) Algonquin from Lambertville to the Algonquin Delivery Point(s).

Next 911 Mmbtu/d TETCO 
FOM: East Louisiana zone
GDM: Texas Eastern ELA

Variable transportation charges for (1) TETCO from the ELA zone to Lambertville 
and (2) Algonquin from Lambertville to the Algonquin Delivery Point(s).

Next 925 Mmbtu/d TETCO 
FOM: East Louisiana zone
GDM: Texas Eastern ELA

Variable transportation charges for (1) TETCO from the ELA zone to Bristoria, (2) 
National Fuel from Bristoria to Wharton, (3) Transco from Wharton to Lambertville 
and (4) Algonquin from Lambertville to the Algonquin Delivery Point(s).

Next 549 Mmbtu/d TETCO 
FOM: East Louisiana zone
GDM: Texas Eastern ELA

Variable transportation charges for (1) TETCO from the ELA zone to 
Chambersburg, (2) Dominion from Chambersburg to Leidy, (3) Transco from Leidy 
to Lambertville and (4) Algonquin from Lambertville to the Algonquin Delivery 
Point(s).

Remaining Contract Quantity up to the MDQ Index: TETCO zone M3
GDM  negotiated

Algonquin’s variable transportation charges from Lambertville to the Algonquin 
Delivery Point(s).

Next 8,000 Mmbtu/d Algonquin Citygate GDM 
less variables

Algonquin’s variable transportation charges from Algonquin’s Hubline to the 
Algonquin Delivery Point(s).

Exhibit D
Rhode Island Dispatch Pricing Structure

Tennessee Delivery Points

Algonquin Delivery Points
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STORAGE TIER

Quantity Pipeline and Zone Transport and Injection Costs Comments
First 9,522 Mmbtu/d 
During the injection season first allocated to the 
Storage Tier in accordance with the comments.  
Remaining volume is allocated to Transportation Tier.

Tennessee 
FOM: TX zone 0

Variable transportation charges from Tennessee zone 0 to Tennessee zone 4 plus 
applicable injection charges for storage contracts FSMA 62918, FSMA 501, DTI-
GSS 300168 and DTI-GSS 300170.  

The quantity allocated to storage refill will be calculated as 
the sum of the total storage capacities less the sum of the 
intial storage balances divided by 214 days times 32.5% for 
the following storage assets. (FSMA Contract 62918, FSMA
contract 501, DTI-GSS contract 300168 and DTI-GSS 
300170)  The remaining quantity will be available under the 
Transport Price Tier

Next 13,653 Mmbtu/d
During the injection season first allocated to the 
Storage Tier in accordance with the comments.  
Remaining volume is allocated to Transportation Tier.

Tennessee 
FOM:LA 500 leg

Variable transportation charges from Tennessee zone 0 to Tennessee zone 4 plus 
applicable injection charges for storage contracts FSMA 62918, FSMA 501, DTI-
GSS 300168 and DTI-GSS 300170.  

The quantity allocated to storage refill will be calculated as 
the sum of the total storage capacities less the sum of the 
intial storage balances divided by 214 days times 46.5% for 
the following storage assets. (FSMA Contract 62918, FSMA
contract 501, DTI-GSS contract 300168 and DTI-GSS 
300170)  The remaining quantity will be available under the 
Transport Price Tier

Next 6,160 Mmbtu/d

During the injection season first allocated to the 
Storage Tier in accordance with the comment.  
Remaining volume is allocated to Transportation Tier.

Tennessee 
FOM:LA 800 leg

Variable transportation charges from Tennessee zone 0 to Tennessee zone 4 plus 
applicable injection charges for storage contracts FSMA 62918, FSMA 501, DTI-
GSS 300168 and DTI-GSS 300170.  

The quantity allocated to storage refill will be calculated as 
the sum of the total storage capacities less the sum of the 
intial storage balances divided by 214 days times 21.0% for 
the following storage assets. (FSMA Contract 62918, FSMA
contract 501, DTI-GSS contract 300168 and DTI-GSS 
300170)  The remaining quantity will be available under the 
Transport Price Tier

Quantity Pipeline and Zone Transport and Injection Costs Comments
Next 30,000 Mmbtu/d

During the injection season first allocated to the 
Storage Tier in accordance with the comment.  
Remaining volume is allocated to Transportation Tier.

Columbia Gas Transmission
FOM: TCO Appalachia

Variable transportation charges from TCO Maumee to the storage delivery point 
plus applicable injectiion charges.

The quantity allocated to Storage Tier will be calculated as 
the sum of the total storage capacity less the sum of the 
intial storage balance divided by 214 days for the following 
storage asset TCO-FSS contract 53018.  The remaining 
quantity will be available under the Transport Tier

Quantity Pipeline and Zone Transport Costs Comments
Next 9,192 Mmbtu/d

During the injection season first allocated to the 
Storage Tier in accordance with the comments.  
Remaining volume is allocated to Transportation Tier.

TETCO 
FOM: East Texas zone

Variable transportation charges from the East Texas zone to 60% Tetco market zone 2 and 
40% Tetco market zone 3 plus applicable injection charges for storage contracts SS-1 400221
contract SS-1 400185, and contract FSS-1 400515.
Variable transportation 

The quantity allocated to storage refill will be calculated as 
the sum of the total storage capacities less the sum of the 
intial storage balances divided by 214 days times 20.0% for 
the following storage assets. (DTI-GSS contract 300169, 
DTI-GSS contract 300171, DTI-GSS-TE 600045, Texas 
Eastern SS-1 contract 400185, SS-1 contract 400221 and 
FSS-1 contract 400515 )  The remaining quantity will be 
available under the Transport Tier

Next 6,023 Mmbtu/d

During the injection season first allocated to the 
Storage Tier in accordance with the comments.  
Remaining volume is allocated to Transportation Tier.

TETCO 
FOM: South Texas zone

Variable transportation charges from the South Texas zone to 60% Tetco market zone 2 and 
40% Tetco market zone 3 plus applicable injection charges for storage contracts SS-1 400221
contract SS-1 400185, and contract FSS-1 400515.
Variable transportation

The quantity allocated to storage refill will be calculated as 
the sum of the total storage capacities less the sum of the 
intial storage balances divided by 214 days times 13.1% for 
the following storage assets. (DTI-GSS contract 300169, 
DTI-GSS contract 300171, DTI-GSS-TE 600045, Texas 
Eastern SS-1 contract 400185, SS-1 contract 400221 and 
FSS-1 contract 400515 )  The remaining quantity will be 
available under the Transport Tier

Next 10,662 Mmbtu/d

During the injection season first allocated to the 
Storage Tier in accordance with the comments.  
Remaining volume is allocated to Transportation Tier.

TETCO 
FOM: West Louisiana zone

Variable transportation charges from the West Lousiana zone to 60% Tetco market zone 2 and 
40% Tetco market zone 3 plus applicable injection charges for storage contracts SS-1 400221
contract SS-1 400185, and contract FSS-1 400515.
Variable transportati

The quantity allocated to storage refill will be calculated as 
the sum of the total storage capacities less the sum of the 
intial storage balances divided by 214 days times 23.2% for 
the following storage assets. (DTI-GSS contract 300169, 
DTI-GSS contract 300171, DTI-GSS-TE 600045, Texas 
Eastern SS-1 contract 400185, SS-1 contract 400221 and 
FSS-1 contract 400515 )  The remaining quantity will be 
available under the Transport Tier

Next 20,057 Mmbtu/d

During the injection season first allocated to the 
Storage Tier in accordance with the comments.  
Remaining volume is allocated to Transportation Tier.

TETCO 
FOM: East Louisiana zone

Variable transportation charges from the East Lousiana zone to 60% Tetco market zone 2 and 
40% Tetco market zone 3 plus applicable injection charges for storage contracts SS-1 400221
contract SS-1 400185, and contract FSS-1 400515.
Variable transportati

The quantity allocated to storage refill will be calculated as 
the sum of the total storage capacities less the sum of the 
intial storage balances divided by 214 days times 43.7% for 
the following storage assets. (DTI-GSS contract 300169, 
DTI-GSS contract 300171, DTI-GSS-TE 600045, Texas 
Eastern SS-1 contract 400185, SS-1 contract 400221 and 
FSS-1 contract 400515 )  The remaining quantity will be 
available under the Transport Tier

Tennessee Receipt Point for Storage Injection Allocation

Columbia Gas Transmission (TCO) Receipt Point for Storage Injection Allocation

Texas Eastern (Tetco) Receipt Point for Storage Injection Allocation
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