STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
PUBLIC UTILITIES COMMISSION

IN RE: THE NARRAGANSETT ELECTRIC

COMPANY d/b/a NATIONAL GRID,REQUEST
TO MODIFY ACCELERATED REPLACEMENT : DOCKET NO. 4034

PROGRAM - FY 2011
ORDER

WHEREAS, on July 12, 2010, the Narragansett Electric Company d/b/a National
Grid (“NGrid”) filed a request to modify its Accelerated Replacement Program (“ARP”)
for FY 2011.

WHEREAS, on March 30, 2010, the Commission approved NGrid’s proposed
ARP Program for FY 2011.

WHEREAS, the Commission approved NGrid’s proposed annual budget of $26.8
million whereby $19.9 million would be allocated to the main replacement plan and $6.9
million would be allocated to the service replacement plan.

WHEREAS, NGrid’s July 12, 2010 filing requested reallocation of $2.9 million
from the service replacement plan to the main replacement plan.

WHEREAS, the shifting in funds would not result in a change in the total
proposed annual budget of $26.8 million.

WHEREAS, because of lower-than-expected unit costs for service replacements,
NGrid was able to increase its targeted level of replacements far beyond that which it
targeted for on an annual basis, from 2,125 to 3,790 service replacement plan units.

WHEREAS, by maintaining the proposed number of service replacements at

2,125, NGrid is able to use the excess funds to replace five miles of risk-prone mains

during FY 2011.




WHEREAS, NGrid maintained that the adjustments to the plan will allow it to
capitalize on opportunities for increased efficiencies and redirect spending to much
needed main replacement work.

WHEREAS, the Division of Public Utilities and Carriers reviewed NGrid’s filing
and strongly supported the modification as set forth in the filing.

WHEREAS, on August 5, 2010, the Commission held an Open Meeting at which
time, it approved NGrid’s request.

Accordingly, it is

(20168) ORDERED:

1. The request of the Narragansett Electric Company d/b/a National Grid filed on
July 12, 2010 to modify its accelerated replacement plan and to shift $2.9
million from the service replacement plan to the main replacement plan is
hereby approved.
EFFECTIVE AT WARWICK, RHODE ISLAND PURSUANT TO AN OPEN
MEETING ON AUGUST 5, 2010. WRITTEN ORDER ISSUED AUGUST 26, 2010.
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