STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION
DOCKET NO. 4025
City Of Newport - Utilities Division - Water Department
Response to
United States Department of the Navy
Setl

Navy 2-1: Please provide a calculation of the debt service coverage ratio produced by
Newport’s revenue requirement position in its Rebuttal Testimony, as shown in Exhibit
HJS Rebuttal 2.

Response: The attached schedule shows the calculation of Newport Water’s projected
debt service coverage ratio for existing debt and proposed FY 2010 SRF loans assuming
the rates requested in Newport Water rebuttal testimony are approved.

Prepared by: Harold J. Smith



City of Newport, Rhode Island

FY 2010 Rate Filing

Schedule RFC Response to Navy DR 2-1
Projected Debt Service Coverage

Water Department Revenues
Billing Charges

Water Commodity Charge
Retail
Wholesale

Fire Protection
Other Revenue
Total Water Department Revenues

Water Department Operating Expenses
Administration

Customer Accounts

Source of Supply - Island

Source of Supply - Mainland

Treatment - Newport Plant

Treatment - Lawton Valley

Water Laboratory

Transmission & Distribution Maintenance
Fire Protection

Total Operating Expenses

Net Revenues Available for Debt Service

Debt Service Requirements
Existing Revenue Bonds
Existing SRF Loan
Proposed 2009 SRF A
Proposed 2010 SRF A
Proposed 2010 SRF B

Total Debt Service
Total Debt Service Coverage

Minimum Total Debt Service Coverage

FY2008 [ FY2009 | FY2010 [ FY2011 | FY2012 [ FY2013 [ FY2014 |
Actual | Projected |

$ 798963 $ 848,036 $ 1,008,665 $ 1,008,665 $ 1,008,665 $ 1,008,665 $ 1,008,665
5612767 5963801 6,710,562 6,710,562 $ 6710562 6710562 6,710,562

1,681,033 1,690,129 2,124,625 2124625 $ 2124625 2124625 2,124,625

1,051,446 951,018  1,285914  1,285914 $ 1,285914 1285914 1285914

558,787 518,895 741,827 741,827 $ 741,827 741,827 741,827

$ 9702996 $ 9,971,879 $11,871,593 $11,871,593 $11,871593 $11,871593 $11,871,593
$ 1,606,358 $ 160,952 $ 2,310,030 $ 2,310,030 $ 2,310,030 $ 2,310,030 $ 2,310,030
$ 502249 $ 547,896 $ 719,939 $ 719939 $ 719939 $ 719939 $ 719,939
$ 484797 $ 583959 $ 620400 $ 620400 $ 620400 $ 620,400 $ 620,400
$ 105725 $ 88,632 $ 142,800 $ 142800 $ 142800 $ 142,800 $ 142,800
$ 1,369,315 $ 1,437,360 $ 1,700,700 $ 1,700,700 $ 1,700,700 $ 1,700,700 $ 1,700,700
$ 1,058,872 $ 1,366,373 $ 1,604,950 $ 1,604,950 $ 1,604950 $ 1,604,950 $ 1,604,950
$ 196363 $ 206,785 $ 249450 $ 249450 $ 249450 $ 249450 $ 249,450
$ 741,996 $ 904,887 $ 1,094,300 $ 1,094,300 $ 1,094,300 $ 1,094,300 $ 1,094,300
$ 11310 $ 5584 $ 14500 $ 14500 $ 14500 $ 14500 $ 14,500
$ 6,076,985 $ 6,735,609 $ 8,457,070 $ 8,457,070 $ 8,457,070 $ 8,457,070 $ 8,457,070
$ 3626011 $ 3,236,270 $ 3,414,523 $ 3414523 $ 3414523 $ 3414523 $ 3,414,523
$ 1009932 $ 959,782 $ 910,552 $ 642596 $ 571079 $ 388,755 $ -
$ 72901 $ 278071 $ 369,664 $ 623814 $ 635938 $ 635399 $ 635192
$ -8 1213 $ 137,531 $ 524300 $ 524125 $ 523400 $ 522,125
$ -8 3713 $ 260,855 $ 322,791 $ 660,758 $ 661573 $ 662,442
$ -8 - $ 214500 $ 228924 $ 316242 $ 316512 $ 316,799
$ 1,082,833 $ 1242779 $ 1,893,101 $ 2,342,426 $ 2708142 $ 2525639 $ 2,136,558
335 2.60 1.80 1.46 1.26 1.35 1.60

1.25 1.25 1.25 1.25 1.25 1.25 1.25
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CERTIFICATION

I hereby certify that | sent by electronic mail a copy of the within to all parties set forth
on the attached Service List on May 12, 2009, and one original to Luly Massaro, Clerk,
Rhode Island Public Utilities Commission.

Parties/Address

E-mail Distribution

Phone/Fax

Joseph A. Keough, Jr., Esq.
Keough & Sweeney

100 Armistice Blvd.
Pawtucket, Rl 02860

jkeoughjr@keoughsweeney.com

Julia Forgue, Director of Public Works
Newport Water Department

70 Halsey St.

Newport, RI 02840

jforgue@cityofnewport.com

resten@cityofnewport.com

Isitrin@ CityofNewport.com

401-845-5601
401-846-0947

Leo Wold, Esq.

Dept. of Attorney General
150 South Main St.
Providence, Rl 02903

lwold@riag.ri.gov

sscialabba@ripuc.state.ri.us

pdodd@ripuc.state.ri.us

dmacrae@riag.ri.gov

Mtobin@riag.ri.gov

401-222-2424
401-222-3016

Harold Smith

Raftelis Financial Consulting, PA
511 East Blvd.

Charlotte, NC 28203

Hsmith@raftelis.com

Hhoover@raftelis.com

704-373-1199
704-373-1113

Gerald Petros, Esq.
Hinckley, Allen & Snyder
1500 Fleet Center
Providence, RI 02903

gpetros@haslaw.com

dmarguez@haslaw.com

401-274-2000

William McGlinn

Portsmouth Water & Fire District
1944 East Main Rd.

PO Box 99

Portsmouth, Rl 02871

wmcglinn@portsmouthwater.org

401-683-2090
ext. 224

Audrey VanDyke, Esg.

Naval Facilities Engineering Command
Litigation Command

1314 Harwood St., SE

Washington Navy Yard, DC 20374-5018

Audrey.VanDyke@navy.mil

202-685-1931
202-433-2591

Dr. Kay Davoodi, P.E.

Utility Rates and Studies Office
NAVFACHQ- Building 33

1322 Patterson Ave SE

Washington Navy Yard, D.C. 20374-5065

Khojasteh.davoodi@navy.mil

Larry.r.allen@navy.mil

202-685-3319
202-433-7159
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Maurice Brubaker

Brubaker and Associates, Inc.
PO Box 412000

St.Louis, MO 63141-2000

mbrubaker@consultbai.com

Thomas S. Catlin

Exeter Associates, Inc.

5565 Sterrett Place, Suite 310
Columbia, MD 21044

tcatlin@exeterassociates.com

410-992-7500
410-992-3445

Christopher Woodcock
Woodcock & Associates, Inc.
18 Increase Ward Drive
Northborough, MA 01532

Woodcock@w-a.com

508-393-3337
508-393-9078

File an original and nine (9) copies w/:

Luly E. Massaro, Commission Clerk
Public Utilities Commission

89 Jefferson Blvd.

Warwick, Rl 02888

Imassaro@puc.state.ri.us

cwilson@puc.state.ri.us

anault@puc.state.ri.us

401-780-2107
401-941-1691

Is/

ﬁ)seph A. Keough, Jr., Esquire # 4925
KEOUGH & SWEENEY, LTD.

100 Armistice Boulevard
Pawtucket, Rl 02860
(401) 724-3600
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