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Division Data Request 2-1 
 
Request: 

 
Please provide the total transmission costs allocated to National Grid’s Rhode Island 
operations (including legacy NEES & EUA operations) for each calendar year since the 
URA was enacted (1996). 

 

Response: 

Please see the attached for a summary of Narragansett Electric’s actual Transmission 
Expenses and the percentages of Narragansett’s total transmission costs related to RNS 
rates, LNS rates, and ISO-NE Administrative Tariff for the calendar years 1999 through 
2007 and actual information for 2008 year to date through September. 
  
The former Eastern Utilities Associated (“EUA”) companies, Blackstone Valley Electric 
and Newport Electric Company, merged into The Narragansett Electric Company in 
2000.  National Grid is in the process of accessing its archived records to retrieve the 
1999 information on the former EUA operations, and the 1998 information for both the 
legacy New England Electric System & EUA operations and will supplement this 
response when information becomes available. 
 
National Grid does not have the requested data for the years prior to 1999 because 
Narragansett Electric Company took bundled all-requirements service from NEP under 
FERC Electric Tariff No. 1 and the former Blackstone Valley and Newport Electric 
Company  took bundled  all- requirements  service from Montaup Electric Company 
under FERC Electric Tariff No. 1. 
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Division Data Request 2-2 

Request: 

Please provide a forecast of total transmission expense projected to be allocated to 
National Grid’s Rhode Island operations for the next five (5) calendar years (2009-2014). 

 
Response:  
Please see the attached for our five year forecast of Narragansett Electric’s Transmission 
Expenses and the percentages of Narragansett’s total transmission costs related to RNS 
rates, LNS rates, and ISO-NE Administrative Tariff for the calendar years 2009 through 
2013. 
 
The 2009 forecast is based on the detailed estimates as submitted in our November 14, 
2008 filing.  The 2010 through 2013 RNS impacts are based on the PTF investment 
estimates reported in the ISO-NE Regional System Plan and provided in the attachment 
responding to Division Data Request 2-5.  The Regional System plan does not have 
enough information on PTF investment to estimate RNS rates in 2014. 
 
The New England Transmission Owners are currently working together to develop a 
more comprehensive forecast of PTF transmission investment through 2013.  This 
forecast would be a more appropriate measure for determining rate impacts for regional 
transmission rates.   However, that work has not been completed at this time.  National 
Grid intends to supplement this response with the revised forecast once it becomes 
available. 
 
LNS Rates and ISO administrative costs were forecasted assuming that such costs would 
increase by 3% per year. 
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Division Data Request 2-3 

 
Request: 

 
In reference to 2-1 and 2-2, for each year please provide the percentage of total costs 
associated with the following: 

 
a. National Grid’s transmission costs arising from RNS assets located in 

Rhode Island; 
b. National Grid’s transmission costs arising from LNS assets located in 

Rhode Island; 
c. ISO New England’s operations; 
d. Other major cost factors not addressed in (a) through (c). 

 
Response: 
 
For the historical years discussed in the response to Division Data Request 2-1, please see 
the attached summary showing the amount of Narragansett’s integrated facilities credit 
for each year.  This transmission revenue requirement represents the total transmission 
costs associated with Narragansett’s transmission assets.  This amount has been further 
split between RNS and LNS related costs.  There are no ISO New England 
Administrative costs associated directly with RI transmission assets.  
 
For the forecasted years discussed in the response to Division Data Request 2-2, an 
estimate of RNS assets located in Rhode Island is provided in the response to Division 
Data Request 2-6.  This has been converted to a revenue requirement amount by 
multiplying these asset amounts by the average PTF carrying charge of 18 percent.  The 
resulting figures are stated in the attachment. 
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Division Data Request 2-4 

 
Request:  
 
Please detail how National Grid’s transmission rates are set by FERC, including all  
relevant rate-setting methodologies employed by FERC. 

 
Response: 
 
As generally explained in Ms. Viapiano’s testimony, all transmission rates paid by The 
Narragansett Electric Company are set pursuant to FERC-approved rate filings made in 
accordance with FERC regulations under Section 205 of the Federal Power Act and 
Sections 35.12 and 35.13 of the Commission’s Rules of Practice and Procedure (18 
C.F.R. §§ 35.12 and 35.13). The relevant tariff by which The Narragansett Electric 
Company is charged for transmission service is the ISO New England Transmission, 
Markets and Services Tariff No. 3 (“ISO Tariff”) 
 
Part II of the ISO Tariff contains the rates, terms and condition for regional transmission 
services over the backbone transmission or “PTF” for all of New England.  These rates 
are known as Regional Network Service rates (“RNS rates”).  The RNS rates use a 
FERC-approved, rate-setting methodology that is commonly used for establishing FERC-
jurisdictional transmission rates, known as a formula rate.  Under a formula rate, the 
Commission approves the method by which a transmission revenue requirement is 
determined and the manner by which the rate itself is designed.  Once a rate formula is 
approved, transmission providers are permitted to periodically update the cost data in the 
formula to reflect current costs for the relevant time period over which the rate is being 
charged.  So long as there are no deviations from the formula method approved by FERC, 
no further Commission approval is needed to implement these cost updates. The 
Commission-approved annual revenue requirement formula for RNS rates is contained in 
Attachment F of the ISO Tariff.  Under the Attachment F formula, New England Power 
Company’s (NEP) PTF related revenue requirement is added to similar PTF revenue 
requirements of all PTF Transmission Owners in New England to establish a single RNS 
rate that is then charged to all PTF transmission load across New England.   
 
Similarly, Schedule 21 and Schedule 21-NEP of the ISO Tariff establish the rates, terms 
and conditions for NEP’s Local Network Service rates (“LNS rates”) that are charged to 
all transmission load customers interconnected directly to NEP’s transmission facilities 
for local or “non-PTF” transmission services.  The Schedule 21-NEP LNS rates are 
calculated and designed in a manner similar to the rate setting methodology for RNS rates 
in that they are set using a FERC-approved monthly revenue requirement and rate design 
formula.  These are contained in Attachments RR, and Schedule OCC of Schedule 21–
NEP.   
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Division Data Request 2-4 (continued) 
 
Section IV.A of the ISO Tariff is the means by which the ISO collects the revenues 
necessary to carry out its administrative functions.  The rates and charges for each service 
during a calendar year are based on the allocated portion of that year’s budgeted total 
expenses as adjusted by true-ups from the prior year.  ISO-NE files a forecast of each 
schedules revenue requirement each year with Commission establishing the rates, terms 
and conditions for the ISO Administrative Costs for that year. 
 
 Additionally, Narragansett Electric is compensated by NEP through a FERC approved 
tariff for the ownership of transmission facilities in Rhode Island through the New 
England Power Company’s FERC Electric Tariff No. 1 (“Tariff 1”). Tariff 1, Schedule 
III-B, also employs a FERC-approved formula revenue requirement under which NEP 
credits Narragansett’s transmission bill monthly by a monthly calculation of the revenue 
requirement associated with Narragansett’s transmission facilities.  NEP, in turn, includes 
the amount of this credit as a cost component in its revenue requirement calculations for 
RNS and LNS rates.              
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Division Data Request 2-5 

 
Request: 
 
Please provide a list of all major PTF transmission projects (in excess of $10 million) 
either completed or projected to be completed during the period between 1996 and 2014, 
including the total or projected cost of the project.  For each project, please provide the 
name of the company sponsoring the project and note whether the project costs were 
recovered in RNS tariff or LNS tariff. 
 
Response: 
 
National Grid does not have a list of the actual major PTF transmission projects 
completed during the period between 1996 and 2006 for Transmission Owners other than 
National Grid.   The total PTF Transmission Investment (undepreciated) by Transmission 
Owner for each year since 1996 through 2007 is provided in our response to Division 
Data Request 3-15.   
 
Projections of the 2008 PTF Plant additions by project as submitted for purposes of 
determining the RNS rate effective June 1, 2008 are provided in our response to Division 
Data Request 3-8.   
 
Projections of total PTF Plant additions by Transmission Owner, as included in ISO-NE 
Regional System Plan, for the period 2009 through 2013 are provided in Attachment 1.  
However, estimates as illustrated in the ISO-NE Regional System Plan provide an 
incomplete picture for purposes of determining RNS rate impacts.  Please see our 
response Division Data Request 3-10 and 2-2.   
 
The Regional System plan does not have enough information on PTF investment to 
estimate RNS rates in 2014. 
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Division Data Request 2-6 

 
Request: 
 
Please provide a list of all major National Grid transmission projects completed or 
projected to be completed between 1996 and 2014 including the total cost of the project.  
For each project please note whether the project costs were recovered in the RNS tariff, 
LNS tariff, or on a Rhode Island stand-alone basis. 

 
 Response: 
 
 Attachment 1 provides the total New England Power Company, Narragansett Electric 

Company, and Massachusetts Electric Company’s transmission investment made to each 
major line and substation, identifying separately investment made prior to 1997, 
investment made between 1997 and 2003, and all investment made after 2003. 

 
Investment made prior to 1997, was done prior to the formation of ISO-NE and the 
movement to New England wide regional open access transmission rates.  Therefore no 
information is available on an annual basis for transmission projects prior to 1997 

 
The total investment identified as PTF in column B is recovered through the RNS rates 
Tariff.  The difference between the total Transmission Plant Investment identified in 
column A and the PTF investment identified in column B is recovered under the LNS 
Tariff.  No transmission investment is recovered from Rhode Island on a stand-alone 
basis. 

 
 Attachment 2, Schedule 1, provides a summary of New England Power Company and 

Narragansett Electric Company’s PTF capital projects estimated to be placed in service 
between 2009 and 2013. First, the source of this estimate comes from National Grid’s 
projected transmission capital spending for projects during Fiscal Years 2010 through 
2014.   See Attachment 2, Schedules 4 and 5.  Schedule 4 provides estimated capital 
spending for New England Power Company and Narragansett Electric Company’s largest 
transmission projects where the Company has a relatively detailed estimate of the split of 
investment between PTF and non-PTF and has done a detailed estimate of projected in-
service dates.  Schedule 5 provides the list of smaller projects where the split of PTF and 
non-PTF is determined for this purpose using a historical split of National Grid PTF and 
non-PTF investment.  
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Division Data Request 2-6 (continued) 
 
In general, capital spending does not necessarily comport neatly with dollars that will be 
included in RNS rates because these dollars are not reflected in rates until PTF capital 
additions are placed in-service.  Therefore, in Schedule 3, the dollars spent in Schedule 5 
were converted to reflect projected in-service dates.   For lines going in service, it was 
assumed that as each segment of line is completed it is considered to be in service. For 
substations, it is assumed that 70% of annual cash spending will be in service by the end 
of each year. For the individual projects shown in Schedule 4, a specific estimate was 
provided for each project forecasting in-service date by quarter and was rolled forward to 
Schedule 3.  Once projected in-service dates are determined, it then becomes necessary to 
estimate that portion of each project that will be classified as PTF or non-PTF.  In 
Schedule 2, large projects are split between PTF and non-PTF based on detailed estimates 
contained in Schedule 4.  For smaller projects, the split of PTF and non-PTF is based on 
the actual balance of National Grid’s total transmission plant which is approximately 
70% PTF and 30% non-PTF.  The fiscal year results in Schedule 2 were then converted 
to calendar year estimates in Schedule 1.       
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Division Data Request 2-7 

 
Request: 
 
Referring to 2-5 and 2-6, which projects qualify for ROE adders pursuant to FERC’s 
transmission policy enunciated in Opinion No. 489 to 679. 

 
Response: 
 
Under FERC Opinion No. 489, all PTF transmission investment included in ISO-NE 
Regional System Plan (“RSP”) and placed in service between January 2004 and 
December 2008, qualifies for a 100 basis point incentive adder.   Please see Attachment 1 
to our response to Division Data Request 2-6, column (E), for a breakdown of the 
investment for each major line and substation at National Grid that qualifies for the 
100basis point incentive adder. 
 
With respect to incentives under Order No. 679, please see the following summary of 
FERC incentives granted.  We do not have lists of individual projects for the other 
transmission owners.  
  
National Grid  
Docket:       ER08-1548-000    
Project:       National Grid’s portion of the New England East West Solution (“NEEWS”) 
Incentives:   125 basis point ROE adder; 100% of CWIP in rate base; and guaranteed recovery 
of prudently incurred costs if the Project is abandoned in whole or in part as a result of factors 
beyond its control. 
  

• The National Grid projects listed and titled as “NEEWS” in Division Data 
Response 2-6 Schedule 4, qualify for the 125 basis point incentive adder. 

 
United Illuminating Company 
Docket:       ER07-653-000    
Project:       UI portion of the "Middletown to Norwalk" Project - a new 345-kV transmission line 
and modifications to portions of the existing 115-kV transmission system. 
Incentives:   50 basis point ROE adder for the use of advanced technologies (undergrounding 
and other technologies); 100% of CWIP in rate base.   
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Division Data Request 2-7 (continued) 
 
 
Northeast Utilities Service Company  
Docket:      ER08-966-000 
Project:      NU portion of the "Middletown to Norwalk" Project  
Incentives:  Limited waiver of the December 31, 2008 termination date for the 100 basis point 
return on equity (ROE) adder that the Commission granted in Opinion No. 489 for the 
Middletown-to-Norwalk Project; an additional 50 basis point adder for the use of advanced 
transmission technologies. 
 
Docket:       ER08-1548-000    
Project:       NU’s portion of the New England East West Solution (“NEEWS”) 
Incentives:   125 basis point ROE adder; 100% of CWIP in rate base; and guaranteed recovery 
of prudently incurred costs if the Project is abandoned in whole or in part as a result of factors 
beyond its control. 
  
 
Central Maine Power Co. 
Docket:    EL08-74-000 
Project:    Maine Power Reliability Program Project - 245 miles of new 345 kV transmission line, 
74 miles of new 115 kV transmission line, 10 miles of rebuilt 345 kV transmission line, 155 miles 
of rebuilt 115 kV transmission line, and upgrades to Central Maine’s existing substations.  
Incentives:    125-basis point adder to its base-level return on equity (ROE), recovery in rate 
base of 100 percent of CWIP, and guaranteed recovery of prudently incurred costs if the Project 
is abandoned in whole or in part as a result of factors beyond its control. 
  
Central Maine Power Company and Maine Public Service Company  
Docket:        EL08-77-000 
Project:        Maine Power Connection Project - approximately 200 miles of new 345 kV 
transmission line  
Incentives:    150 basis point return on equity (ROE) adder and guaranteed recovery of prudently 
incurred costs if the Project is abandoned in whole or in part as a result of factors beyond their 
control. 
 
Narragansett facilities identified as distribution do not qualify for ROE incentive adders.  
Narragansett distribution facilities are currently earning 4.78% return on equity for the 
twelve month period ending September 2008. 
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Division Data Request 2-8 

Request: 
 
Is it National Grid’s position that it will not undertake transmission projects that are 
necessary for regional reliability needs without the availability of ROE adders? 

 
 
Response: 
 
No.  National Grid has a contractual obligation to build transmission projects necessary 
for regional reliability needs under the terms of the New England Transmission Operating 
Agreement, irrespective of the availability of incentives such as ROE adders.  However, 
as the Federal Energy Regulatory Commission highlighted in Order No. 679-A, 
contractual commitments or mandatory projects, such as section 215 reliability projects, 
do not disqualify a request for incentive-based rate treatment. 
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Division Data Request 2-9 

 
Request: 
 
Please explain in detail what factors led to the 2008 TAF to result in such a substantial 
under-collection for that year. 

 
Response: 

             
            There are several factors contributing to the 2008 TAF under-recovery of $12.7 million 

(See Schedule JAL-12, page 1 of 8). One of the primary factors was a larger than 
anticipated increase in the estimated ISO-NE RNS rate for the period June 2008 through 
February 2009. At the time of the January 2008 rate filing in RIPUC Docket No. 3902, 
the RNS rate was estimated in Schedule MPH-3 at $37.14 per KW-YR during this period. 
However, due to higher than anticipated transmission investment of approximately $200 
million and an unanticipated under-recovery of 2007 transmission expenses of $51 
million, the rate effective June 1, 2008 , as calculated in the Participating Transmission 
Owner’s informational filing made on July 31, 2008, was actually $44.10 per KW-YR, or 
$6.96 per KW-YR higher  

              
            Also contributing to the 2008 under-recovery was the impact on the RNS rate of prior 

period adjustments for billings back to February 2005 that resulted from a rehearing order 
issued by FERC in March 2008. Specifically, on March 24, 2008 FERC issued a 
rehearing order on the New England Transmission Owner’s ROE case in Docket No.  
ER04-157 re-setting and increasing by 24 basis points the base ROE applied to all 
transmission facilities in New England effective as of February 1, 2005.  

 
            In addition, there were increases in the LNS rate contributing to the under-recovery. For a 

more detailed explanation of the LNS increases, please see our responses to Division 
Data Requests 3-7 and 3-18. 
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Division Data Request 2-10 

Request: 
 
Which entity is responsible for determining whether transmission costs allocated to 
National Grid’s Rhode Island operations are prudently incurred and necessary 
expenditures?  In answering this question, please detail any review procedures that are 
undertaken by the responsible entity(s).   

 
Response: 
 
In terms of determining the need for any particular transmission upgrade and 
identification of proposed transmission solutions, transmission planning in New England 
is performed by multiple levels of independent and coordinated analysis as described in 
our response to Division Data Request 2-12 
 
The determination of how New England transmission project costs are allocated is 
detailed in Section II of the ISO-NE Tariff (Schedules 11 and 12).  Under Schedule 12C, 
and applications for regional cost allocation of proposed transmission projects are 
submitted to ISO-NE for review and a determination by ISO-NE of the appropriate level 
and type of cost recovery (i.e., regional, local, or combination). 
 
Overall management of a project cost estimates, engineering, and construction are the 
responsibility of the individual Transmission Owner.   For an explanation of the review 
procedures that are undertaken for projects sponsored by National Grid please see our 
response to Division Data Request 2-11. 
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Division Data Request 2-11 

Request: 
 
Please specify in detail what efforts are undertaken by National Grid to minimize 
transmission costs allocated to its retail operations in Rhode Island. 

 
Response: 
 
National Grid’s efforts to review, approve, and manage transmission costs are undertaken 
at multiple levels: 
 

1.) During the study phase of a project, options analysis is conducted to determine the 
scope and cost of alternatives to meet the need identified in the study.  The option 
chosen will be the one that best meets the objectives of low cost and system 
operability. 

2.) Cost control is achieved by managing the cost of engineering design services, cost 
of materials/equipment and cost of construction.  

a. Materials and construction costs are managed through competitive pricing 
strategies managed by our Supply Chain Management Department.   

b. Construction costs are managed by developing an efficient plan to 
coordinate the work, outages, siting and permitting.   

c. The entire process from the output of the study phase through design, 
procurement of materials and construction labor and project closeout is 
assigned to and managed by a Project Manager and guided by the Project 
Management Playbook.  The Playbook is used to facilitate a consistent and 
disciplined approach to project management, including cost control.  

 
3.) National Grid also has a sanctioning process for review and approval of all 

National Grid transmission expenditures by its Asset Management Investment 
Committee (AMIC).  The AMIC is made up of leadership representatives from 
key areas of the National Grid’s transmission line of business in the US, including 
Asset Management, Operations, Construction, Finance, Regulatory and 
Commercial.  The AMIC is responsible for ensuring compliance with National 
Grid’s Transmission Group Procedure 11 (TGP11) which provides for a formal 
review and approval process of transmission strategies, programs, projects, 
expenditures and commitments.  Larger projects may also require additional 
approvals from the Transmission Investment Committee (TIC), or the National 
Grid Board of Directors. 
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Division Data Request 2-11(continued) 

 
4.) National Grid’s Transmission’s Project Change Control process also exerts 

discipline on changes in cost, scope and schedule. All project changes with an 
impact on cost, scope and schedule must be approved by the AMIC or other 
sanctioning committees, as appropriate. 
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Division Data Request 2-12  

Request: 
In terms of determining the need for any particular transmission upgrade, does National 
Grid perform independent engineering analyses or does National Grid rely on ISO New 
England determinations?  Please explain the nature of any review procedures. 
 

 Response: 
Transmission Planning in New England is performed by multiple levels of independent 
and coordinated analysis. National Grid performs studies specific to its service territory 
varying in scope from individual substations to broad geographical areas.   National Grid  
also works jointly with ISO-NE and other utilities and/or  provides support to NPCC 
analysis to identify needs and develop integrated transmission solutions with 
ramifications stretching beyond the transmission facilities owned solely by National Grid. 
Typically, on joint studies where ISO-NE is involved, ISO-NE is the lead on those 
studies.  
 
National Grid’s needs analysis and system studies are performed consistent with the 
National Grid Transmission Planning Guide, NERC Standards, NPCC Criteria, and ISO-
NE Reliability Standards.  These documents are posted on each entities external website.  
The link to National Grid’s Transmission Planning Guide is: 
 

          http://www.nationalgridus.com/non_html/transmission_planning_guide.pdf 

National Grid performs various studies of its transmission system on a periodic basis 
pursuant to the requirements of the Regional System Planning process set forth in 
Attachment K of the ISO-NE Tariff. A link to Attachment K (starting at Page 653) is 
provided below:   
 

http://www.iso-ne.com/regulatory/tariff/sect_2/oatt/oatt_08-12-
01_mepco.pdf 

 
The first stage of a planning study is the needs assessment.  Typically the Transmission 
Owners in New England, including National Grid, perform the needs assessment studies 
with input and direction from ISO-NE.  See Section 4 of Attachment K.   
The findings from the needs assessments are then presented to stakeholders through an 
open stakeholder process known as  the ISO New England Planning  Advisory 
Committee (PAC).  They are also posted on the ISO-NE website.   
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Division Data Request 2-12 (continued)  
 
Once ISO-NE has identified a need, potential transmission solutions are identified and 
presented to the PAC.  As proposed transmission solutions make their way through 
review and analysis by the ISO and the PAC, they are also included on the ISO’s Project 
List which is posted on its website. The status of any particular proposed solution is 
monitored and posted on the Project List. 
 
After extensive study of the alternatives, recommended transmission solutions are 
developed and presented to the PAC and are ultimately subject to approval by ISO-NE in 
order to be included in the Regional System Plan. ISO-NE may also identify in the 
Regional System Plan a market or demand response solution that is capable of meeting a 
particular need, in which case a regulated transmission solution may be eliminated from 
the Regional system Plan or may never receive approval from the ISO.  This can occur at 
any time during the planning phase or even during the engineering and construction 
phase of a transmission solution.  
  
Once a recommended transmission solution has been identified, the study of alternatives 
is used to evaluate potential for significant adverse system impact of a solution.  All 
Transmission Owners must be able to demonstrate, subject to ISO-NE approval, that 
there is no significant adverse system impact for the recommended solutions consistent 
with the ISO-NE Proposed Plan Application (PPA) process as defined in Section I.3.9 of 
the ISO-NE Tariff.  Technical review of supporting analysis is presented to the ISO-NE 
task forces (STF/TTF) and the Reliability Committee.    Transmission Owners must also 
submit a Transmission Cost Allocation (TCA) application to ISO-NE in association with 
every PPA.  This application is to obtain approval from the ISO and to obtain 
confirmation from the ISO that the investment will be eligible for regional rate recovery. 
 
If a need assessment and solution are purely local in nature (e.g. concerning non-PTF 
transmission facilities only) , National Grid is the entity responsible for performing the 
study pursuant to the Local System Planning process discussed in Attachment K.  .  
These Local System Plans are presented annually to the PAC for their review and 
comment. 

 
 

 
 
 
 
 
 
 

Prepared by or under the supervision of: Carol Sedewitz 
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Division Data Request 2-13 

Request: 
 
In light of recent economic forecasts and the current economic recession, has any analysis 
been conducted to determine whether proposed transmission projects can be deferred or 
modified due to a projected reduction in demand?  If so, please specify. 

 
 Response: 
 

National Grid annually reviews its planning studies to assess compliance with NERC 
reliability standards.    The annual assessment reviews the base assumptions of a study 
(i.e. the load forecast, transmission expansions approved, and generation additions / 
removals to a given area).  In the 2008 assessment, which is nearly complete, the 
conclusion is that the reinforcements identified in 2007 are still valid based on the latest 
ISO-NE CELT forecast.  The next CELT report will be available in the spring of 2009.  
National Grid will again review its proposed plans for the transmission system in the 
latter part of 2009.     

 

Periodic reviews of the local transmission system are also performed every three years or 
more frequently, based on specific need. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Prepared by or under the supervision of: Carol Sedewitz 
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Division Data Request 2-14 

 
Request: 
 
For National Grid Rhode Island operations (including legacy NEES and EUA 
operations), please provide the total kW demand and kw/hr consumption for each year 
from 1996 to present, and relevant forecasts for the years 2009 through 2014.   

 
Response: 
 
Attachment 1 to this response includes the kWh deliveries and peak load (in mWs) for 
former Narragansett Electric Company, former Blackstone Valley Electric Company and 
former Newport Electric Corporation for the period prior to the merger of National Grid 
and Eastern Utilities Associates in 2000 and for the combined company for the period 
2000 through 2008.  The Company’s current kWh forecast extends through 2012.  The 
forecasted kWhs for the period 2009 through 2012 are included as Attachment 2.   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of: Jeanne A. Lloyd 
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EUA EUA EUA EUA
Narragansett Blackstone Newport Narragansett Blackstone Newport
Electric Valley Electric Growth Electric Valley Electric Growth

Year Company Electric Company Rhode Island* Rate Year Mo Company Electric Company Rhode Island* Rate

1996 4,794,526,283 1,261,928,473 527,616,285 6,584,071,041 1996 8 930.1           244.3         86.8        1,261.2          
1997 4,837,062,158 1,279,049,317 536,087,074 6,652,198,549 1.0% 1997 7 1,031.6        264.2         97.7        1,393.5          10.5%
1998 4,985,569,115 1,300,878,833 543,599,695 6,830,047,643 2.7% 1998 7 1,048.0        268.9         101.5      1,418.4          1.8%
1999 5,172,952,619 1,332,975,730 567,395,617 7,073,323,966 3.6% 1999 7 1,133.0        265.7         111.9      1,510.6          6.5%
2000 6,836,839,127 227,232,256 101,954,207 7,166,025,590 1.3% 2000 8 1,087.8        278.8         108.8      1,475.4          -2.3%
2001 7,341,196,303 0 0 7,341,196,303 2.4% 2001 8 1,663.3        1,663.3          12.7%
2002 7,515,614,036 0 0 7,515,614,036 2.4% 2002 8 1,687.1        1,687.1          1.4%
2003 7,694,091,639 0 0 7,694,091,639 2.4% 2003 6 1,556.0        1,556.0          -7.8%
2004 7,822,279,925 0 0 7,822,279,925 1.7% 2004 8 1,601.7        1,601.7          2.9%
2005 7,985,335,205 0 0 7,985,335,205 2.1% 2005 7 1,738.3        1,738.3          8.5%
2006 7,732,329,004 0 0 7,732,329,004 -3.2% 2006 8 1,932.0        1,932.0          11.1%
2007 7,879,655,164 0 0 7,879,655,164 1.9% 2007 8 1,768.0        1,768.0          -8.5%
2008** 7,798,057,058 0 0 7,798,057,058 -1.0% 2008** 6 1,780.2        1,780.2          0.7%

*   Excludes Pascoag Fire District.
** 2008 kWh are 11 months actual and 1 month foreast.  2008 Blackstone and Newport peak MW are estimated.

Rhode Island KWh Rhode Island Peak Load (MW)
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Monthly Annual
Forecasted Forecasted 

kWh kWh
Year Deliveries Deliveries

Jan-09 710,469,781         
Feb-09 659,696,667         
Mar-09 661,230,359         
Apr-09 623,010,555         
May-09 592,041,271         
Jun-09 632,057,937         
Jul-09 716,101,598         
Aug-09 730,830,716         
Sep-09 712,686,988         
Oct-09 646,802,021         
Nov-09 603,650,026         
Dec-09 688,333,641         7,976,911,561
Jan-10 719,481,638         
Feb-10 671,371,015         
Mar-10 681,488,742         
Apr-10 633,288,310         
May-10 593,891,271         
Jun-10 641,124,256         
Jul-10 733,569,741         
Aug-10 762,615,866         
Sep-10 727,349,225         
Oct-10 638,310,537         
Nov-10 617,722,961         
Dec-10 693,027,884         8,113,241,446
Jan-11 708,810,222         
Feb-11 676,238,399         
Mar-11 685,957,027         
Apr-11 637,314,171         
May-11 621,186,976         
Jun-11 656,926,420         
Jul-11 730,110,980         
Aug-11 777,585,006         
Sep-11 735,972,546         
Oct-11 648,963,942         
Nov-11 650,130,712         
Dec-11 695,713,110         8,224,909,512
Jan-12 734,903,945         
Feb-12 677,003,584         
Mar-12 714,271,201         
Apr-12 620,104,943         
May-12 616,390,487         
Jun-12 666,045,207         
Jul-12 725,017,219         
Aug-12 771,277,021         
Sep-12 739,520,509         
Oct-12 662,189,344         
Nov-12 632,070,501         
Dec-12 722,115,513         8,280,909,474



National Grid 
Docket No. 4011 

2009 Electric Retail Rate Filing 
Responses to Division Data Requests – Set 2 

Issued on December 3, 2008 
   

 
Division Data Request 2-15 

 
Request: 
 
Please provide a comparison of the total delivered price of electricity for residential 
customers in each state where National Grid provides retail electric service.  In providing 
the comparison, please break out any major cost classifications such as distribution, 
transmission, commodity, renewables, DSM, etc. 

 
Response: 

   
 Attached is a table that compares the rates and bill charges, by component, for a 

residential customer using 500 kWh per month taking service on Massachusetts Electric 
Company Rate R-1, Granite State Electric Company Rate D, Niagara Mohawk Electric 
Company Rate SC-1 and Narragansett Electric Company Rate A-16.  The rates shown are 
those rates in effect as of December 1, 2008.  For Narragansett, the January 1, 2009 rates 
are also included for comparison. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of: Jeanne A. Lloyd 
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Page 1 of 1Rates in Effect as of 12/1/08
Based on 500 kWh usage

Proposed 1/1/09
Mass Electric Granite State Niagara Mohawk Narragansett Narragansett

R-1 D SC-1(1) A-16 A-16

Distribution Customer Charge $6.21 $4.31 $16.21 $2.75 $2.75
Distribution Energy (First 250) (includes consumption tax) $0.01718
Distribution Energy (Excess 250) (includes consumption tax) $0.04321
Distribution Energy Charge $0.02660 $0.04122 $0.03377 $0.03376

Standard Offer/Commodity/Default Service $0.12660 $0.10232 $0.07094 $0.12484 $0.09584
NYPA (0.0089)                
CAC $0.00332
T&D DCA $0.00733
Transmission Charge $0.01572 $0.01054 $0.00977 $0.01500
Conservation/Renewables//Systems Benefits $0.00300 $0.00330 $0.00265 $0.00230 $0.00230
CTC/Transition/Stranded $0.00233 $0.00050 $0.00349 $0.00322 $0.00235

Typical Bill (500 kWh usage) (2):
Customer Charge $6.21 $4.31 $16.21 $2.86 $2.86
Distribution kWh Charge $13.30 $15.10 $20.61 $17.59 $17.58
Transmission Charge $7.86 $5.27 $5.09 $7.81
Transition Charge $1.17 $0.25 $1.75 $1.68 $1.22
Conservation $1.50 $1.65 $1.20 $1.20

Subtotal Retail Delivery $30.0 $26.58 $38.6 $28.4 $30.7

Commodity Charge $63.30 $51.16 $36.35 $65.02 $49.92

Total Bill $93.34 $77.74 $74.91 $93.44 $80.60

(1) Niagara Mohawk for central load zone customer.
(2) For Rhode Island, includes Gross Earnings Tax
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Division Data Request 2-16 

 
Request: 
 
For calendar year 2009, please provide the estimated transmission costs for each of the 
ten largest customers in Rhode Island, comparing the existing cost per customer in 2008 
to the expected 2009 transmission cost resulting from the proposed TAF.  

 
Response: 
 
The attached table shows, for the ten largest customers served by Narragansett Electric, 
the transmission charges paid by each customer in 2008 and the estimated transmission 
charges that will be paid by each customer in 2009, based on the Company proposed 
transmission charges for 2009 and on each customer kWh deliveries for 2008.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of: Jeanne A. Lloyd 
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Rhode Island Ten Largest Customers
Estimated Transmission Costs

Customer 
Rank 

Most Recent 12 
Months Transmission 

Charges ($000's)

Projected 2009 
Transmission 

Charges ($000's)
1 $844 $1,406
2 $827 $1,390
3 $570 $945
4 $446 $738
5 $389 $650
6 $356 $597
7 $313 $515
8 $244 $416
9 $185 $309

10 $174 $289

Total $4,347 $7,255
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Division Data Request 2-17 

 
Request: 
 
Regarding the testimony of John Warshaw on page 5, lines 5-20, can National Grid 
explain why the rates for Last Resort service in Rhode Island are noticeably less than the 
Default rates in Massachusetts for the November 2008 through April 2009 period?       

 
 Response: 
 

The rates for Last Resort service in Rhode Island are less than National Grid’s Default 
Service rates in Massachusetts because National Grid procured half of its Default Service 
supply in March 2008 and the other half in September 2008, at the same time as the Last 
Resort Service supply was procured.  Since the March 2008 supply was more costly than 
the September 2008 supply; when averaged together the resulting rates in Massachusetts 
are higher than the rates in Rhode Island.  In addition, suppliers serving load in the 
Southeast Massachusetts Load Zone (SEMA Zone) are required to pay for the cost of 
dispatching above market generation to meet ISO New England local reliability 
requirements. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Prepared by or under the supervision of: John D. Warshaw 




