
  
 
 
 
 
 
        December 18, 2008 
 
 
VIA HAND DELIVERY & ELECTRONIC MAIL 
 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI   02888 
 
 RE:   Docket 4011 – National Grid Retail Rates 2009 
  Responses to Division Data Requests – Set 1 
 
Dear Ms. Massaro: 
 
 Enclosed please find ten (10) copies of National Grid’s responses to the Division’s first set of data 
requests in the above-referenced proceeding.   
 
 With respect to Division Data Request 1-1, the Company has redacted confidential bank account 
information for security reasons.   
  
 Thank you for your attention to this transmittal.  If you have any questions, please feel free to 
contact me at (401) 784-7667. 
 
        Very truly yours, 
 

 
 
        Thomas R. Teehan 
 
Enclosures 
 
cc: Docket 4011 Service List 
 
 
 
 
 
 
 

Thomas R. Teehan  
Senior Counsel 
 

280 Melrose Street, Providence, RI  02907 
T: 401-784-7667 � F: 401-784-4321 � thomas.teehan@us.ngrid.com �  www.nationalgrid.com 



 
Certificate of Service 

 
I hereby certify that a copy of the cover letter and / or any materials accompanying this certificate 
was electronically mailed, sent via U. S. Mail and/or hand-delivered to the individuals listed below. 
 

 
__________________________________     December 15, 2008 
Joanne M. Scanlon       Date 
 
National Grid – Annual Reconciliation Retail Tariff Filing 
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Service List Updated 11/25/08 
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Paul Roberti, Esq. 
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National Grid 
Docket No. 4011 

2009 Electric Retail Rate Filing 
Responses to Division Data Requests – Set 1 

Issued on November 25, 2008 
   
 

Division Data Request 1-1 
 

Request: 
 

Schedule JAL-4, page 1, details by month Standard Offer expenses for the period 
October 2007 through September 2008.  For the months of January 2008 and April 2008, 
that schedule lists the following expenses: 
 
January 2008 Base Expense:  $ 37,333,300                  
January 2008 Fuel Index Payment:  $ 14,013,524 
April 2008 Base Expense:  $ 32,097,082 
April 2008 fuel Index Payment:  $ 15,322,094 
 
Please provide copies of the power supplier invoices for those months listed above that 
support the Standard Offer Base Expense and the Fuel Index Payments that are reported 
in your filing.  If there is a difference between the invoice totals and the expenses listed in 
the filing, please provide an explanation of any such difference.    
 
Response: 
 
The Standard Offer invoices for the months of January 2008 and April 2008 are attached.  
The Base Expense consists of charges for service rendered in the current month plus the 
costs indicated in the supplier reconciliations section of the invoices. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of: Jeanne A. Lloyd
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National Grid 
Docket No. 4011 

2009 Electric Retail Rate Filing 
Responses to Division Data Requests – Set 1 

Issued on November 25, 2008 
   
 

Division Data Request 1-2 
 

Request: 
 

What percentage of customers and load are served by the standard offer contracts.  Break 
the response down by residential and non-residential customers. 
 
Response: 
 
For the billing month of October 2008, approximately 99.08% of all of the Company’s 
retail delivery customers receive Standard Offer Service.  Approximately 99.81% of 
residential customers and 93.83% of non-residential customers are served on standard 
offer.  Approximately 82.81% of the total Company kWh deliveries are for Standard 
Offer Service, representing 99.63% of total residential deliveries and 74.95% of total 
non-residential deliveries.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of:  Jeanne A. Lloyd
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Responses to Division Data Requests – Set 1 

Issued on November 25, 2008 
   
 

Division Data Request 1-3 
 

Request: 
 
What types of expenses comprise the approximate $72,000 of Generation Information 
System expenses included in the filing? 

 
Response: 
 
The Generation Information System (“GIS”) expenses represent the costs incurred by the 
ISO for the APX administered GIS, and the associated charges of the project leader and 
other internal ISO staff’s time as identified by the project leader.  The GIS was developed 
for the New England Power Pool by APX Inc., and enables efficient verification of retail 
electric supplier compliance with various environmental regulations. The GIS creates a 
certificate for each MWh of energy generated or imported into New England and allows 
the environmental attributes of energy to be bought and sold separately from the energy 
commodity. Generators, supplying environmental information on their units including 
fuel source and emissions data, may be able to receive a premium for their certificates as 
retail suppliers go to market to satisfy regulatory requirements including renewable 
portfolio standards or create clean or low-emissions products.  The cost of GIS is born by 
entities required to meet renewable portfolio requirements in the various New England 
states in which they serve retail load. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of:  John D. Warshaw
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2009 Electric Retail Rate Filing 
Responses to Division Data Requests – Set 1 

Issued on November 25, 2008 
   
 

Division Data Request 1-4 
 

Request: 
 
Regarding Ms Lloyd’s testimony on page 9, lines 14-19, please explain in more detail the 
adjustment of $ 4,047,712 to the opening Standard Offer reconciliation balance for 
October 2007.  It appears the adjustment is to credit, in the proposed period, an 
overstatement of expenses charged to customers in a prior period.  What was the nature 
of the prior period overstatement of expenses?    
 

 
Response: 
 
The adjustment of $4,047,712 that was added to the Standard Offer beginning balance 
was to correct for an error in the reporting of expenses for a prior period reconciliation.  
Specifically, the error was due to an incorrect cell reference in the prior reconciliation 
Excel spreadsheet model which inadvertently double counted the protest payments1 for a 
number of months.  The error was discovered during a routine reconciliation of the 
revenues and expenses included in the annual Standard Offer reconciliation and the 
revenues and expenses recorded on the Company’s general ledger by the Accounting 
Department.     
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of: Jeanne A. Lloyd

                                                 
1 Protest payments are those payments made to one of the Company’s Standard Offer supplier that were 
being disputed by the Company.  The payment of these charges was ultimately resolved in Docket No. 
3659. 
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Division Data Request 1-5 
 

Request: 
 
Please provide the interest calculation associated with the Last Resort Service 
underrecovery, or explain why the interest expenses associated with the residential Last 
Resort Service is $6,340, and the interest expense associated with the 
commercial/industrial Last Resort Service is $ 3,985.  The average monthly residential 
LRS underrecovery balance per JAL-5 page 2 is approximately $ 174,000 and the 
average monthly C+I LRS underrecovery balance per JAL-5 page 3 is approximately  
$1.5 million. 

 
Response: 
 
To calculate interest charges the Company determines the average monthly balance as the 
average of the period beginning balance plus the period ending balance.  In the case of 
the C&I Last Resort Service reconciliation, the average balance is ($667,028 + 
($836,552)) ÷ 2, which results in an average balance of  ($84,762).  The interest rate in 
effect in each month is applied to this average balance (i.e. (4.8% x 5/12 + 4.63% x 
7/12)) which results in interest charges of $3,985. 
 
The interest charges on the residential Last Resort Service under recovery balance are 
calculated similarly. The average balance is (($89,124 + ($180,611)) ÷ 2, which results in 
an average balance of  ($134,868).  The interest rate in effect in each month is applied to 
this average balance (i.e. (4.8% x 5/12 + 4.63% x 7/12)) which results in interest charges 
of $6,340. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of: Jeanne A. Lloyd
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Division Data Request 1-6 
 

Request: 
 
Regarding Schedule JAL-7, does this indicate that the C+I LRS overrecovery balance 
reported in last year’s Reconciliation filing, Docket 3902, of $677,028 is overstated by 
$304,762?  If so, is there any inconsistency in crediting back a net overrecovery of 
$577,904 for that period, as agreed to by the parties, as the “true” overrecovery was less 
than that amount? 

 
Response: 
 
The expenses reflected in each month of the Last Resort Service  (“LRS”) reconciliation 
are the actual amounts that the Company paid to its suppliers in those months, regardless 
of whether the expense was for service provided in the current month or a reconciliation 
of service provided in a prior month.  Therefore, the LRS reconciliation reflects the flow 
of payments made by the Company but does not necessarily reflect the actual cost of 
serving the kWh load in each month.  The ISO-NE load reconciliation process occurs 
approximately 90-120 days following the actual service month.  Therefore, the 
reconciliation of load for the month of September, for example, may not be invoiced to 
the Company until January.  To the extent that the final balance reported for any 
reconciliation period does not reflect the “true” cost of the kWh load served during the 
period, the final balance of the subsequent reconciliation will reflect the adjustment.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of: Jeanne A. Lloyd
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Division Data Request 1-7 
 

Request: 
 
Is it accurate that, over time, the “unadjusted” overrecovery / underrecovery 
reconciliation balance should equal the “adjusted” balance?  
 
Response: 
 
Yes. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 

Prepared by or under the supervision of: Jeanne A. Lloyd
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Division Data Request 1-8 
 

Request: 
 
Regarding Ms. Lloyd’s testimony on page 14 pertaining to the RES reconciliation, the 
accumulated balance in the reconciliation account is an overrecovery of approximately $3 
million.  Total expenses associated with the RES for the period ended September of 2008 
as shown on JAL-8 page 1 are $5.6 million (RES revenues are reported as $5.3 million). 
 
Why is National Grid proposing to carry forward the overrecovery to the next 
reconciliation period?  Since National Grid is proposing to increase the RES charge 
effective on January 1, 2009 from the current rate of 0.084¢ to rate of 0.105¢, could the 
overrecovery be applied to the 2009 RES costs to eliminate the need to increase the rate 
in 2009? 
 
(Please note the Division is aware that the 2009 RES proposed rate is part of Docket 
4012, but the Reconciliation filing addresses the RES reconciliation amount).       

 
Response: 
 
In the Company’s response to Commission Data Request 1-3 in Docket No. 4011, the 
Company calculated the estimated over-recovery for program year 2008 to be $856,834.  
As indicated in the December 11, 2008 hearing in Docket No. 4011, the Company has no 
objection to using the estimated 2008 program year over-recovery to offset the proposed 
RES charge, although the final RES revenues for the period January 1, 2008 through 
December 1, 2008 and the actual expenses for the 2008 RECs will not be known until all 
of the 2008 RECs have been delivered.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of: Jeanne A. Lloyd
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Division Data Request 1-9 
 

Request: 
 
On page 14, Lines 19-20 of Ms. Lloyd’s testimony, it states that the Company is 
proposing to retain the overrecovery to be used to offset expense that will be incurred in 
the next reconciliation period.  Is the expense that Grid is proposing to be offset in the 
future period Standard Offer expense or RES expense? 

 
 
Response: 
 
Lines 19-20 of page 14 are referring to future Renewable Energy Standard expense. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of: Jeanne A. Lloyd
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Division Data Request 1-10 
 

Request: 
 

Regarding the transition charge, what has been the total contract termination  
charges billed to the National Grid retail companies in Rhode Island since the inception 
of industry restructuring?  
  
Response: 
 
Please see the table below for a yearly breakdown of the total contract termination 
charges billed the National Grid retail companies in Rhode Island since the inception of 
industry restructuring. 
 
  Narragansett  Newport  Blackstone   Total 

Year  Contract   Contract   Contract    Contract  
  Termination   Termination  Termination   Termination  
  Charge  Charge  Charge   Charge 

          
1998  24,395,559   15,917,578  38,796,354   79,109,490  
1999  79,236,397   12,317,959  29,882,556   121,436,912  
2000  59,594,899   11,070,231  26,782,494   97,447,625  
2001  41,542,406   7,781,698  20,767,379   70,091,483  
2002  35,130,050   8,077,302  21,275,584   64,482,936  
2003  36,097,483   9,232,100  24,257,173   69,586,755  
2004  33,675,354   7,542,009  21,421,829   62,639,191  
2005  36,455,694   6,882,048  19,919,128   63,256,871  
2006  32,817,947   4,337,127  13,404,152   50,559,227  
2007  19,850,469   5,717,384  17,607,253   43,175,107  
2008  11,472,003   3,779,400  11,475,785   26,727,188  

          
  410,268,261   92,654,836  245,589,688   748,512,785  

 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of: Jeanne A. Lloyd 




